








., OI, lst Floor, Silvie.r Palm Bldg,
,‘

ROSGSh Sth Timotiyowocl, Nonpuro, Surat.

HSSOClOtES Chartered Accountants ”‘0‘“? ~ 2460689 ”27016

Email : lnfo@roseshco.com

To,
The Board of Directors

Euro Ceramics Limited

208. Sangam Arcade,
Vallabhbhai Road, Vile Parle (W),
Mumbai — 400 056

Dear Sirs,

Sub: Limited Review Report for the Quarter and Nine Month ended December 31, 2018

1. We have reviewed the unaudited financial results of Euro Ceramics Limited (the “Company") for
the quarter ended December 31, 2018 which are included in the accompanying ‘Statement of
Standalone Unaudited Financial Results for the Quarter and nine month ended December 31,
2018' together with the notes thereon (the “Statement”). The Statement has been prepared by
the Company pursuant to Regulation 33 of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (the “Listing Regulations, 2015")
and SEBI Circular No. ClR/CFD/FAC/62/2016 dated July 5, 2016, which has been initialled by us

for identification purposes. The Statement is the responsibility of the Company’s management
and has been approved by the Board of Directors in their meeting held on February 8, 2019. The

management is also responsible to ensure that the accounting policies used in the preparation of
this Statement are in accordance with the Companies (Indian Accounting Standards) Rules,
2015 (Ind AS) prescribed under Section 133 of the Companies Act, 2013 and other recognised
accounting practices and policies. Our responsibility is to issue a report on the Statement
based on our review.

2. We conducted our review in accordance with the Standard on Review Engagement (SRE)
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the

Entity” issued by the Institute of Chartered Accountants of India. This Standard requires that
we plan. and. perform the. review to. obtain moderate assurance as to. whether the. Smmment
is free of material misstatement. A review is limited primarily to inquiries of company personnel
and analytical procedures applied to financial data and thus provide less assurance than an

audit. It is substantially less in scope than an audit conducted in accordance with the generally
accepted auditing standards, the objective of which is expression of an opinion regarding the
financial statements taken as a whole. We have not performed an audit and accordingly, we do
not express an audit opinion.

3. Basis for Qualified Conclusions

a. As referred in Note No. 5, the Company has made settlement arrangement with its

secured lenders in FY 2016-17 and accordingly some of the lenders had been settled

completely and rest of the lenders, had given deferred payment schedule with some

defiant payment. Acco areal}! the Campaay has set premised the interest . eating te-
Rs. 313.88 Lakhs and Rs. 892.79 Lakhs, on the balance amount outstanding post
settlement, for the quarter and nine months ended December 31, 2018 respectively.
Had the same been accounted for, the net loss (after tax) and current liability for the

quarter and nine months ended December 31, 2018 would have increased by that

amount. Also, attention is drawn to the fact that one time settlement with one of the
secured lenders stands withdrawm as the Company has defaulted in repayment of
dues to the lender based on the terms of the agreement.
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b. As referred in Note No. 6, the Company’s current liabilities exceeds its current assets
and net worth of the Company has been fully eroded, these events indicate a material

uncertainty that casts a significant doubt on the Company’s ability to continue as a

going concern and therefore it may be unable to realize its assets and discharge its
liabilities in the normal course of business. The financial results do not disclose the
fact that the fundamental accounting assumption of going concern is under doubt. The

Company is taking appropriate action and negotiating with the lenders for finding
amicable solution.

c. As referred in Note No. 7, the Deferred Tax as per Ind-AS 12 "Income Taxes” has not
been made on account of, absence of probable certainty of future taxable income

flowing to the Company.

d. As referred in Note No. 8, the Company has not provided for impairment on its assets
as per Indian Accounting Standard (Ind AS) 36 as notified under section 133 to the

Companies Act, 2013. The effect of such impairment has not been quantified by the

management and hence the same is not ascertainable.

4. Based on our review conducted as above. and except for the possible effect of the matters stated
in our basis for qualified conclusions as stated above, nothing has come to our attention that
causes us to believe that the Statement has not been prepared in all material respects in

accordance with ind AS and other recognised accounting practices and policies, and has not

disclosed the information required to be disclosed in terms of Regulation 33 of the Listing
Regulations, 2015 and SEE! circular ClR/CFD/FAC/62/2016 dated July 5, 2016, including the

manner in which it is to be disclosed, or that it contains any material misstatement.

For Rasesh Shah & Associates

Firm Registration Number: 108671W

Chartered Accountants

We“

Mehul Shah

Mumbai Partner

February 8, 2019 Membership Number: 137148
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