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ESCORTS 
F I N A N C E

Subject: Outcome of the Board Meeting of Escorts Finance Limited pursuant to Regulation 30 & 

Unaudited Financial Results pursuant to Regulation 33 of the SEBI {Listing Obligations and 

Disclosure Requirements) Regulations, 2015 

Dear Sir, 

Pursuant to Regulation 30 and 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 

2015, please note that the Board in its meeting held today i.e. August 2, 2021 has approved the Unaudited 

Financial Results of the Company for the quarter ended June 30, 2021; and 

Please find enclosed herewith the following: 

1. Unaudited Financial Results for the quarter ended June 30, 2021.

2. Limited Review Report

We further wish to inform you that the Board Meeting held today commenced at 5:30 p.m. and concluded 

at 6:30 p.m. 

Kindly take the same on record. 

Thanking you. 

Yours faithfully, 

For Escorts Finance Limited 

�2;> 
Vicky Chauhan 

Company Secretary 

Encl: A/a 

Regd. Office : SC0-64·65, Third Floor, Sector-.17 A, Chandigarh 
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Website: www.ffcortsflnance.com Emall:uconsffnane....._cortt.co.ln· Phone: 0129-2564118 
STATEMENT OF STANDALONE UNAUDITED FINANC.IAL RESUL.T:s 

FOR THE QUARTER ENDED 30 JUNE 2021 

SI. Particulars 
No 
1 I� 

a) Reveoue frtJm operalloos 
b) 'OtlleflnCome 
Total Income 

2 ExpensH 
<1) E�IOyee benenta expenae 
b) Finance costs 
c) Depreciation and amortisation expense 
d) Other expenses 
Total axpenaea 

3 Profit/(loa■) before exceptlonal Item & tax (1-2) 
"' Exceptlonrll llems 
5 Profit/(loH) before tax 13◄) 
6 Tax expense (") 
7 Net Profit/(Lon) after tax (6-6) 
8 Other comprehensive Income (OCI) 

Items that will not be reciaaslfied to profit and loss 
Income Tax relating to Items that will not be reclassified to proQt and losa 

9 Total comp,ehentl'al Income for the period (7+8) 
10 Paid-up Equity Share Captial (Faoe value of Ra.10/· each) 
11 Other Equity (excluding revaluation reserve) 
12 Eaminga per aha(e (of Ra.10/- each) 

Bask: & Diluted rRa.i 
Note&:• 

30.06.2021 
•Unauditadl 

15-07 
16.07 

1.68 

<1.40 
6.08 
8,99 

8.99 

8.99 

8.99 
◄,017.25 

0,022 

r.1t1artor ended 
31.03.2021 . 30.06.2020 
AAudiledl 4 Unauditedl 

7.10 
7.10 

4.1<1 

"'-55 
8.69 

(1.69) 

11.59 
4,017.25 

(0.00<1) 

0.08 
0.08 

3.71 

2.28 
5.97 

(6.89) 

(5.89) 

(5.89) 

3.21 

4,017.25 

(0.015) 

R■. In lakha 
Vear ended 

31.03.2021 
IAuillted\ 

0.01 
27.31 
27,32 

1◄.94 

13.43 
28.37 

(1.05) 

(1.06) 

3.79 

2.74 
4,017.25 

(21,864,40) 
(0.003) 

1 The above Standalone Financial Resul1a 1NOre reviewed by the Audit Committee and were thereafter approved by the Board of Dlnldors al 
their meetlng held on 02 August 2021. 

2 The above reaulta are in con,piance with Indian Accounting Standard• ("Ind AS") notified b)I the Miniatty of Corporate Affair.. 
3 The Company hat a single reportable segment namely financiel services (limited to re«1o1ery of loan asseta) for the purpose of Ind AS-108. 
4 Mia Escorts Benefit Tru&t (EBT) In terma of the directlool of Hon'ble Delhi High Court to repay the unpakl fixed depoalt liabiUty, maJntains 

adequate fl.rlda to repay the matured unpaid fixed deposit liability.No claim hea been settled by EBT during the quarter ended on 30 June 
2021. The remaining liability towards unclaimed fixed deposits and Interest thereon is Ra. 1060.18 lacs aa on 30 June 2021 (Rs,1060,18 lacs 
as on 31 March 2021). ' · 

5' Deferred .ax Asseta has not been recognised in lhe book• of account aa there It no virtual certainty of future taxable income. 
8 Response to auditol't qualifocations on lhe financial resulta for the qualter ended 30 Juno 2021: 

(a) Remaining liabililios towards unciahned matured fuced depoelt and lntereat lhereon la Ra.1060,18 lacs aa on 30 June 2021 and the aame is 
pending ror deposit In lnveator.Educalloo & Protecllon Fund. 
Complete facla have been disclosed In Nole 4 above which ii aelf explanatory and doea not call for any furtller commems, 

7 The Company had QCQJmulated losses aa at the close of the quarter ended 30 June 2021 with lta net worth conUnulng to a\and fully eroded. 
The Company conlinues to focus on rec<:Nery of old delinquent loan assets tllrougll aetliement/ compromise /legal action etc. arising out ot ifs 
earlier NBFC business. The management la lllso considering various optlons to undertake suitable business(es) and therefore the accounts 
have been prepared on a Going Concern Basis. 

8 The Company had issued 10% Cumulative RedoGmable Preference Shares of Rs. 10 each maturing on 30 March 2019. Duo to liquidity 
crunch, the diacharge ot the aald liabilitY before or on due cl.lie of redomplion has not been dona. The Company haa received • No Objedlon 
Certificate rrom the preference share holder extending the maturity period of Hid Preference Sharea for a further period of 20 years. 
Acoordingly, the Company haa filed a peUllon before National Company Law Tribunal (NCL T) on 29 March 2019 � IHuanoe of 1% 
Cumulative Redeemable Preference Shares in place of said Preferenoe Sharea with now teona and conditlon,. Thia aforetaid matter la 
pending for hearing before NCL T. 

9 The outb<eak of Coronavlru, dl&eaae (COVl0-19) pandemic globally and in India is causing algnifocant disturbance and slowdown of eoonomic 
activity. The menagoment has considered the poasible effects that may result from the pandemic on the carrying amount of receivablea, 
loans/advances, inveatmenta and olher aaseta / liabllillea. Baaed on the current lndlcatort of future eoonomic oonditlona, Iha management 
expocts to recover the carrying amount of these aaseta. However, the management will continue to clo6ely monitor any material changes to 
future economic condltionl. 

10 The figures ffir lhe previous period have been regrouped/ rearranged/ reclassified v.he<ever neoosaary. 

For Kaplah Jain & Auoclataa, 
Chartered Accounlanta 
Firm Registration No.022743N 

,i,n & A"i; 
""� OC' 

-�· ·s:- � 
$ (?. 'co CA Ka � NEV/ DELHI •1 

Partner * 

ff 
Mambership No. 614162 �CJ g;� 

o),. � Place: Faridablld 1
ered �cc.O� 

Date: 02 Auoust 2021 ·- ._ 



 
 
 
Independent Auditor’s Review Report on Standalone Unaudited Quarterly Financial Results of the 
Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015, as amended 
 
Review Report to  
The Board of Directors 
Escorts Finance Limited 
 
1. We have reviewed the accompanying Statement of Standalone Unaudited Financial Results (“Statement”) of 

Escorts Finance Limited (“the Company”) for the quarter ended 30 June 2021 (“the Statement”) attached 
herewith, being submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI 
((Listing Obligations and Disclosure Requirements) Regulation, 2015 (the “Regulation”) as amended, 
including relevant circulars issued by the SEBI from time to time.  
 

2. This statement, which is the responsibility of the Company’s Management and approved by the Board of 
Directors, has been compiled from the related audited interim standalone financial information which has 
been prepared in accordance with the recognition and measurement principles laid down in the Indian 
Accounting Standard 34 “Interim Financial Reporting” (Ind AS 34), prescribed under Section 133 of the 
Companies Act, 2013 read with relevant rules issued thereunder and other accounting principles generally 
accepted in India. Our responsibility is to express an opinion on the Statement based on our review. 

 
3. We conducted our review of the Statement in accordance with the Standard on Review Engagement (SRE) 

2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity” issued 
by the Institute of Chartered Accountants of India. This standard requires that we plan and perform the 
review to obtain moderate assurance as to whether the statements are free of material misstatements. A 
review of interim financial information consists of making inquiries, primarily of persons responsible for 
financial and accounting matters, and applying analytical and other review procedures. A review is 
substantially less in scope than an audit conducted in accordance with the Standards on Auditing specified 
under section 143(10) of the Act, and consequently, does not enable us to obtain assurance that we would 
become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an 
audit opinion.  

 
4. Notwithstanding the fact that the net worth of the company is fully eroded, in the opinion of the 

management, in view of the future business plans of the Company, the going concern concept is not 
vitiated. 
 

5. M/s Escorts Benefit Trust (EBT) created by Escorts Limited maintains adequate funds to repay the 
matured unpaid fixed deposit liability, in terms of the direction of Hon'ble Delhi High Court. No claim has 
been settled by EBT during the quarter ended on 30 June 2021. The remaining liability towards 
unclaimed fixed deposits and interest thereon is Rs. 1060.18 lacs as on 30 June 2021 (Rs. 1060.18 lacs as 
on 31 March 2021) and the same is pending for deposit in Investor Education & Protection Fund. 

 
 
 

 
 
 
 



 
6. There is considerable delay/difficulty in collection of instalments due and recovery of advances, consequently, 

the Company has, as a matter of prudence, continued with the provisions created earlier amounting to Rs. 
699.70 lacs for doubtful trade receivables and Rs. 253.82 lacs for doubtful advances, wherever applicable.  
 

7. The Company had issued 10% Cumulative Redeemable Preference Shares of Rs. 10 each maturing on 30 
March 2019. Due to liquidity crunch, the discharge of the said liability before or on due date of 
redemption has not been done. The Company has received a No Objection Certificate from the preference 
share holder extending the maturity period of said Preference Shares for a further period of 20 years. 
Accordingly, the Company has filed a petition before National Company Law Tribunal (NCLT) on 29 
March 2019 seeking issuance of 1% Cumulative Redeemable Preference Shares in place of said 
Preference Shares with new terms and conditions. This aforesaid matter is pending for hearing before 
NCLT.  

 
8. The Board of Directors of the Company on 01 February 2021 had approved for sale of 14,60,000 shares of Rs 

10/- each in Escorts Securities Limited, a investee company. On 08 April 2021, the Company had entered into 
a Share Purchase Agreement, to sell the aforesaid shares to Choice Equity Broking Private Limited 
("purchaser"). In terms of the agreement, upon necessary regulatory approvals and on the Closing date, the 
aforesaid shares will be transferred to the purchaser, at an aggregate consideration to be decided on the 
closing date. Pending transfer of the shares to the purchaser, the investment has been classified as held for 
sale. As per the requirement of Ind AS105 "Non-Current Assets Held for Sale and Discontinued Operations" 
the asset is being carried at cost (book value) or fair value whichever is less. 

 
9. The Company is no longer registered with Reserve Bank of India (RBI) as Non-Banking Financial Institution 

(NBFI) after cancellation of it's earlier registration vide RBI letter no DNBS(NDI) 
S.3242/MSA/06.05.001/2015-16 dated 6th May 2016. Accordingly, the related provisions pertaining to NBFI 
are currently not applicable to the Company. 

 
10. Based on our review conducted as stated above, except the effects of the matter described in paragraph 5 

above and possible effects of the matter described in paragraph 4 & 7 above, nothing has come to our 
attention that causes us to believe that the accompanying statement, prepared in accordance with the 
recognition and measurement principles laid down in the Indian Accounting Standards 34 (Ind AS-34) 
specified under section 133 of the Companies Act, 2013 as amended, read with relevant rules issued 
thereunder and other recognized accounting practices and policies has not disclosed the information required 
to be disclosed in terms of the Regulation, read with Circular, including the manner in which it is to be 
disclosed, or that it contains any material misstatement.  

 
 

For Kapish Jain & Associates, 
Chartered Accountants 
Firm Registration No. 022743N 
 
 

 
 
Kapish Jain 
Partner 
Membership No. 514162 
UDIN 21514162AAAAHH8723 
 
Place: Faridabad       
Date: 2 August 2021          
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