Escorts Finance Limited

Office : 15/5, Mathura Road, Faridabad - 121003 (HR)
Phone : 0129-2250222, 2564222 E-mail : escortsfinance@escorts.co.in
Website : www. escorisfinance.com
CIN : L65910CH1987PLC033652

May 9, 2022

BSE Limited
Phiroze leejeebhoy
Towers,

Dalal Street,
Mumbai- 400 051
BSE -511716

Subject: Qutcome of the Board Meeting of Escorts Finance Limited pursuant to Regulation 30 & Audited
Financial Results pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

Dear Sir,

Pursuant to Regulation 30 and 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, please note that the Board in its meeting held today i.e. May 9, 2022 has approved the Audited
Financial Results of the Company for the quarter/ year ended March 31, 2022; and

Please find enclosed herewith the following:

1. Audited Financial Results for the quarter and year ended March 31, 2022.

2. Auditors’ Report on the Audited Financial Results.

3. Declaration pursuant to Regulation 33(3)(d) of the SEBI! (Listing Obligations and Disclosure
Requirements) Regulations, 2015

We further wish to inform you that the Board Meeting held today commenced at _7 . ©%® pm. and

concludedat __ @ 1~ p.m. W v

Kindly take the same on record.
Thanking you.

Yours faithfully,
For Escorts Finance Limited

N U’j
Vicky Chauhan
Company Secretary

Encl: Afa

Regd. Office : Plot No. 19, Industrial Area, Phase-2, Chandigarh-160002
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Regd. Oifice : Plot No,18, industrinl Area,Phase-2 Ghandigarh-160002 CIN : L65910CH1BRTPLCO33652
Wehslte: www.oascoriufinance.som, Email:escortsfmancogifescorin.co.in; Phone: 0429-2484418
STATEMENTY OF STANDALONE AUDITED FINANCIAL RESULTS
FOR THE QUARTER AND YEAR ENDED 31 MARCH 2022

Rs, la Lakhs
Quarier sixded Yeut ended
51| Particulars 31.03.2092 | 31.12,2021 | 31.03.2021 | 31.03.2022 | 31.03,202¢
No (Aduitod) | (Unausitted) | (Audited) | (Audited) | (Audited)
t {vcome
a) Revaenue from operations 12.20 008 - 12.28 6.0
b) Other income 246 0.08 1.90 1769 2731
Total income 14.66 .14 A0 29.85 2132
2 |Expensos
a) Employee benelits expense 2,14 154 414 701 14.94
b) Finance cosls - - - - -
) Deprecialion and amorisation expanse & & g . =
d) Olher expensas 19.08 6,73 4.55 35.50 1343
Total expanves 2122 827 8.69 42,51 2837
3 {Profit/(loss) before exceptional item & tax (12) {6.58), (8.3} {1.69} {12.50); {1.06)4
4 {Exceptional llems - 2 - - -
5 |Proiv(ioss) before tax {3-6) (0.56) .43} {1.59) (12.58) (1.85)
6 |Tox expense () =] 5 2 = B
7 [Nat Profit{Loss) atier tax {5-68) 16.56) {8.43) 11.59) 1256} 11.05)
8 | Other comprehensive licome (OC1) 7
Hwms that will not be reclassifed to profit and loss .08 . - 0.08 378
fincome Tax ralating to Hems thal will not be reclassified o profil and b _ . _
Kiss -
¢ [Tolsl comprehensive Income for the partod (T+8) {6.48) (B.13) {1.59} {12.48), 274
10| Pald-up Equily Share Captisl {Face value of Rs.10/-each) 4.017.25 4.017.25 4.011.25 401725 4.M7.25
11 |Other Equity {exchuding revaluation resarve) (2187688} (21.854.40)
12} Eamings per share (of Rs.10/- each) -
W@ ® Dawted () ©otey|  (Eoz02)]  ©etMe)} (00N  Eo0Z)
ik~
1 Tha sbove Standaione Financial Resulis were reviewed by the Audit Ce i and were b fier approved by the Board of Diroslors et their
moeting hekd on 09 May 2022,

X1

The above results are in complisnce with Indian Accounting Slandards (*Ind AS") nolified Ly the Ministry of Corporate Affairs,

3 ‘The Cempany has a singia reporable segment namely Bnancial services {imiled to recovary of loan assats) for the purpose of Ind AS-108,
4 Sistomunt of Atoeis and Lialdiitius Ra.ln Lakhs
Particulara Standalone
As at As af}
31.03.2022] 3§.03.202%,
ASSETS
4 Non-current assels
a) Proparty, plant snd squipmont 0.11 o1
b} ©ther InlangBbie sssels 5 0,09 0,08
¢} Financial aseets
{i) invesiments : . 6710
(il) Other finarniciat agsely . -
d) Other non-curient assets i LR . 6536
8) Income lax asgele 83 48 G322
Y Toual aszels 64,18 316,58
2 Currant assets
a) Finencial assets
{1) Trade receivables - 8.00
{li) Cash sad cash equivalents 380.85 0.58
() Othar Ainancial assels 744 4,82
) Other current assets J.42 18,04
Total curment asseln A00.7% 31,42
3 Agsels huid for aales - 137.69
. Total acevts | AG4, 89 485,39
EQUITY AND LIABILITIES
1 Equlty
a) Equity share caphst 401725 40726
b} Other equily (21,878.85) (31,804 40}
(i) Rotained eaining
Total Equity| (17.859 17,847,185
2 Noh-current liabiRtios
a) Financls! Gablitles
(i) Bomowings - -
(i) Other financia! iabiilies 16,862.04 14,801.86
b} Provisions 2,70 .55

Totol horecurtent Babilitios|  15,864,74 4a04 41

3 Current llabliitles

#) Financisl kabilities ¢
1i) Borrowings 95000 |  950.00
(i) Qiher financial #abiities i 1.498.22 2.5685.31
b} Provisions 008 .05
¢) Current 1ax liabillies 873 873
d) Other cuent babiliitas 1.77 3.04
Total current Babilities 245978 3,528.13
"""\\ TotalLiabilitles| 18,324.52 18,332,54
R A, Total egquity and {lzblilties G450 45538

7N ":»-——--.'330‘_\_\
= ol




5§ STANDALONE STATEMENT OF CASH FLOWS Re.n Lakhs)

Parifoutars For the yoar snded
31.02,2022 | 31,03.2621

A. Cash Row Trom operating sctivities

Profitions) after tax {12.48}) 274

Adjustments for |

Ercess provisionlability witien back {12,203

Proviskon for Gratully & Leave Encashmant 016 0.45.

Finanze cost -

(24.52) .14

Chtngn in assetls and Habiiitles

{i Wl in othar ) faf assats ar lnventony (2.62) {0.28)

{i Y in rade dvatl 8.00 (5.40)

[Jﬂurmu)ldacmm I currant tax asnats {0.76) {1.04)

{incresse)deciaaze in olhar Asaaty {267} {3.85)
f(d }in irade payabl - .

increasef{decrensa) in other ilabikles 1,055,79 o080

Cash ganerated from oparallog activilles 4,031.29 {6.76}

Financia) Expenses

Hei cash generated lram oparating activitiss 1,033.22 {8.75}

8 Cash Flow from invesiing Aclivitles

Sola of lnvesiment 415.25 -}
Net cach genaraled tromi(uued in) investing acliviiles 415,25 -
13 cuh fiows from financing activities

(D Jin Flxed B s {1 fincialmad) {1,080.18) {5.66}
Kot cash gennmhd lrnml(und In} financing nctivities 5 {1,080.18) {868
Kal Incroass/(dacreass) In cash and cash aguivalents {A+2+G) 389 .29 {56.42)
Czsh and capsh aquivalents at the beglaning of year 0.56 46.88|
Cash and cash wqulvalents sl th end of year 389.85) 0,58
The above slatenient of cash flow hes beet prepared under the 'leditoct Mathod”

§ During ne quarter endad on 31 March 2022, M's Esconts Banefli Trual has depesited tha enlire ding emount of unclaimed Mxed deposd;
ang iferest thareon of Rs. 1056.22 facs In Invealor Educalion Profection Furd on 2 February 2022, Thers I8 no itabillly lowards unclaimed fixed
depasils and intares! thereon as on 31 March 2022 (Rs. 1056.22 lecs e an 31 Dacember 2021).

7+ Defarrad Tax Asseia has nol basn recegnized in the books of scoount a¢ thate i3 1o virual certainty of future taxable incoms,

# Tha Company had accumuisied losses as at ihe cioss of the finenciel year ended 31 March 2022 with itz riot worth conlimulng lo stand fudly;
sroded, The Compsny continues io facus on ramo:y of ol delinguent loan assaels ihrough seltloment! compromisa flagal acﬂon olo. ariging oul
of ii's earisr NSFC businass, The r 0 L ja also idering vadous options lo undarial able bus {es) arit therefore ihe

accountahave been prepared on a Golng Concer Bas's,

9 ‘the Company had lssued 10% Cumulalive Regdeemable Praferance Shores of Re, 10 gach maluring on 30 March 2010, Due lo lguichy canch,
Ihe,diecharge of tha said labilily before or on due date of redemption has nol been done, Tha Company has received & No Objection Cerifcats
frof ihe preference onare holkder axtending the malurty period of sald Preferance Shares for a furbar pariod or 20 yeers. Avtondingly, (he]
Company has fllsd & peliton befors Nallonsi Company Law Trbunal (NCLT} on 20 March 2018 ki of 1% &
Redeemabls Prafarence Shares in piace of seld Prefarance Sheres with now tarms and conditions, Thia atorssskd mallar is panding lo be
daclded befors NCLT and {he order for the sarmo i resarved as par hearing conducted on 01 Apr 2022,

10 The figures for tha pravicus parted heve basn Tegrouped f resmanged / reclassifled wharevel necessary.

For Kapiuh Juin & Associales,
Chartersd Accouniants

By Order of the Board
For Finmnce Limitel

oy
R 4

3
&J{ujnwmnm

CA Kep®h Jain

Pastoer .+ Wheole Time Director
Mambership No, 514162 DiN 0R4T 1497

Place: Farkiabad

Dato: D9 Say 7023

LY



KAPISH JAIN & ASSOCIATES

CHARTERED ACCOUNTANTS
Head Office: 504, B-Wing, Statesman House, 148, Barakhamba Road, New Delhi - 110001 | Phone :+91-11-43708987
F.R.N. 022743N Mobile : +91 9971 921466 | Email : ca.kapish@gmail.com | Website : www.kapishjainassociates.com; www.cakja.com

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of Escorts Finance Limited
Report on the Audit of the Standalone Annual Financial Results

Opinion

We have audited the accompanying standalone annual financial results of Escorts Finance Limited
(“the Company”) for the year ended 31 March 2022 (“the Statement” or “standalone annual financial
results”), attached herewith, being submitted by the Company pursuant to the requirement of
Regulation 33 of the Securities and Exchange Board of India (“SEBI”) (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (“Listing Regulations™).

In our opinion and to the best of our information and according to the explanations given to us the

aforesaid standalone annual financial results:

a. are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in
this regard; and

b. give a-true' and fair view in conformity with the recognition and measurement principles laid
down in the applicable Indian Accounting Standards, and other accounting principles generally
accepted in India, of the net loss and other comprehensive income and other financial information
for the year ended 31 March 2022.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Standalone Annual Financial Results section of
our report. We are independent of the Company, in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of tHe standalone financial statements under the provisions of the Companies Act, 2013 and
the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the standalone annual financial results.

Management’s and Board of Director’s Responsibilities for the Standalone Annual Financial
Results

These standalone annual financial results have bee prepared on the basis of the standalone annual




The Company’s Management’s and the Board of Director’s are responsible for the preparation and
presentation of these standalone annual financial results that give a true and fair view of the net
profit/loss and other comprehensive income and other financial information in accordance with the
recognition and measurement principles laid down in Indian Accounting Standards (Ind AS)
prescribed under section 133 of the Act and other accounting principles generally accepted in India
and in compliance with Regulation 33 of the Listing Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the standalone annual
financial results that give a true and fair view and are free ’ﬁ'om material misstatement, whether due to
fraud or error.

In preparing the standalone annual financial results, the Management and the Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
the Board of Directors either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of Standalone Annual Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone annual financial
results as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but is not
a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements car arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone annual financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error? as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company has internal financial
controls with reference to Financial Statements in place and the operating effectiveness of such
controls.




 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the standalone annual financial results made by the
management and Board and Board of Directors.

» Conclude on the appropriateness of Management and Board of Directors use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the appropriateness of this
assumption. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the standalone annual financial results or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the standalone annual financial results,
including the disclosures, and whether the standalone annual financial results represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thoght to bear on our independence, and where applicable,
related safeguards.

Emphasis of Matters
Without qualifying our opinion, we draw attention on the following matters;

(a) the Company had accumulated losses at the close of the financial year with its net worth
continuing to stand fully eroded and, however, the financial statements have been prepared on
a going concern basis for reasons explained by the management, including the possibilities of
considering various options to undertake suitable business(s). We have relied on the
representation made to us by the management.

(b) the Egcorts Benefit Trust on behalf of the Company has deposited entire outstanding liability
towards unclaimed fixed deposits and interest thereon of Rs. 10,56,22,363 (INR Ten Crores
Fifty Six Lacs Twenty Two Thousand Three Hundred Sixty Three Only) with the Investor
Education & Protection Fund on 2 February 2022 through demand draft and accordingly
challan in form IEPF-1 has been submitted to Ministry of Corporate Affairs.

(¢) the Company is no longer registered with Reserve Bank of India (RBI) as Non-Banking
Financial Institution (NBFI) after cancellation of it's earlier registration vide RBI letter no
DNBS(NDI) S.3242/MSA/06.05.001/2015-16 dated 6th May 2016. Accordingly, the related

_PrOVISions pertaining to NBFI are currently not applicable to the Company.
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(d) the Company had issued 10% Cumulative Redeemable Preference Shares of Rs. 10 each

(©)

maturing on 30 March 2019. Due to liquidity crunch, the discharge the said liability before or
on due date of redemption has not been done. The Company has received a No Objection
Certificate from the preference share holder extending the maturity period of said Preference
Shares for a further period of 20 years. Accordingly, the Company has filed a petition before
National Company Law Tribunal (NCLT) on 29 March 2019 seeking issuance of 1%
Cumulative Redeemable Preference Shares in place of said Preference Shares with new terms
and conditions. This aforesaid matter is pending to be decided before NCLT and the order for
the same is reserved as per hearing conducted on 01 April 2022.

Since the matter related to issuance of 1% Cumulative Redeemable Preference Shares in place
of existing 10% Cumulative Redeemable Preference Shares is pending before NCLT,
therefore, the Company has not made any provision for interest payable on the borrowed
amount.

Other Matters

The standalone annual financial results includes the results for the quarter ended 31 March 2022 being
the balancing figure between the audited figures in respect of the full financial year and the published
unaudited year to date figures up to the third quarter of the current financial year which were subject
to limited review by us.

For Kapish Jain & Associates
Chartered Accountants

CA Kapish Jain

Partner

Membership No. 514162

UDIN 22514162AIRJVD2299

Place: New Delhi
Date: 9 May 2022



Escorts Finance Limited

Office : 15/5, Mathura Road, Faridabad - 121003 (HR)
Phone : 0129-2250222, 2564222 E-mall : escortsfinance@escorts.co.in
Website : www. escortsfinance.com
CIN : L65910CH1987PLC033652

Annexure-|

Declaration pursuant to Regulation 33(3)(d) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, we hereby state that the Statutory Auditors of the Company i.e. M/s Kapish
Jain & Associates, Chartered Accountants (Firm Registration Number- 022743N) have issued an
Auditor’s Report with unmodified opinion on the Audited Financial Results of the Company
(Standalone) for the year ended March 31, 2022.

Kindly take the same on record.
Thanking You

Yours Faithfully
For Escorts Finance Limited

Donald Fernandez
Chief Financial Officer
Date: May 9, 2022

Regd. Office : Plot No. 19, Industrial Area, Phase-2, Chandigarh-160002



