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The Secretary

Listing Department

BSE Limited
PJ Towers, Dalal Street,

Mumbai - 400 001

Script Code: 532696

The Secretary

Listing Depaftment

National Stock Exchange of India Limited

Exchange Plaza, 5th Floor,

Plot No. Cll, G Block, Bandra Kurla

Complex, Bandra (East), Mumbai 400051

Script Code: EDUCOMP

Sub: Intimation under Regulation 30 and 33 of Securities and Exchange Board of India (Listing
Obligations & Disclosure Requirements) Regulations, 2015 regarding submission of audited
Financial Results (Standalone) for the quarter and financial year ended March 31,2020 of
Educomp Solutions Limited.

Dear Sir / Madam,
Pursuant to Regulation 33 and 30 of the SEBI (Listing Obligations and Disclosure Requirements) Regulation,

2015, please find enclosed herewith the duly signed unaudited Quarterly Financial Statements (Standalone)

for the quarter and financial year ended on March 31, 2020.

The Quarlerly Financial Statements (Standalone) of the Company for the quarter and financial year ended on

March 31,2020 have been prepared by the Company, RP and his team. The Standalone Financial Statements

have been approved by the RP and presented to auditors for their report thereon and the Standalone Financial

Statements for the quarter and financial year ended on March 31,2020 of the Company are closed by the RP

with best of his knowledge and ability and with best available set of information that the RP and his team could

gather, collate and present.

Fufthermore, please take not that as the Cornpany is in CIRP accordingly, the regulation pertaining to calling

and holding meeting of Board of Directors are not applicable to company. Moreover, no meeting were called,

accordingly the company has not given any prior intimation for approval of accounts. Fufther, for the purpose

of filing, we have taken the date of signing and approval by the RP as date of board meeting.

Kindly take the above on record and oblige

Thanking You,
Yours Truly,

For Educomp Solutions
(Under CIRP)

M *
Resolution Professional in the matter of Educomp Solutions Limited
Taken on record
IBBI Reg. No IBBI/IPA-001/IP-P00033/2016-17/ 10086
Encl: as above

Educomp Solutions Limited
(ClN : L74999DL1 994PLC06r 353)

Corporate office: 514, Udyog Vihar, Phase lll, Gurgaon - 122001, Haryana (lNDlA).
T el. : 91 -'l 24-4529000.

Registered Office: 1211,Padma Tower l, 5, Rajendra Place, New Delhi-110008.
Web site www.educomp com; email: investor.services@educomp.com
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Note: As informed earlier also vide various communications, pursuqnt to qn application for Corporate
Insolvency Resolution Process ("CIRP") under Section I0 of the Insolvency and Bankruptcy Code, 2016 ("the
Code") on May 12, 2017, Hon'ble Nationql Company Law Tribunal, Delhi ("Adjudicating Authority"), vide
its order dated 30th May 2017, had ordered the commencement of CIRP in respect of the Company under the
provisions of Code. Thereafter, in accordancewith Section l7 of the Code, the powers of the Board stood
suspended and Dr. Sanjeev Aggarwal was appointed as interim resolution professional of the Company. The

IRP carried out his duties.from May 30, 2017 till Mr Mahender
Professional ("RP") vide the order of NCLT dated September 12,

afairs of the Company.
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Educomp Solutions Limited
(ClN : L74999DL1 994PLCO61 353)

Corporate office: 514, Udyog Vihar, Phase lll, Gurgaon -122001, Haryana (lNDlA).
Tel.: 91-1244529000.

Registered Office: 1211,Padma Tower l, 5, Rajendra Place, New Delhi-í10008.
Web site www.educomp.com; email: investor.services@educomp.com
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Kumar Vrjay GuPta & Co.
Head Office: 408, New Delhi House,27

Barakhamba Road, Connaught Place,

New Delhi - 110 001 Ph: 01I-23314525-26
'W : www.kvg.co.in

Chartered Accountants

lndepen Audito/s Review Reoort on Review lnterim Standalone Financial

Results
To The Resolution Professional

Educomp Solutions Limited

We have reviewed the accompanying statement of unaudited standalone financial results of Educomp

Solutions limited (the "Company") for the quarter ended and year ended March 3L, 2020 (the
,'statement") attached herewith, being submitted by the Company pursuant to the requirement of

regulation 33 of SEBI (Listing Obligations & Disclosure Requirements) Regulations, 2015 as amended (the

"Listing Regulations").

This statement which is the responsibility of the Company's Management has been approved by the

Resolution professional as the powers of the Board of Directors have been suspended on initiation of

Corporate lnsolvency Resolution Process on 30.05.2017. This statement has been prepared in accordance

with the recognition and measurement principles laid down in the lndian Accounting Standard 34 "lnterim

Financial Reporting" (lnd AS 34), prescribed under Section 133 of the Companies Act, 2013 read with

relevant rules issued there under and other accounting principles generally accepted in lndia.

We conducted our review of the Statement in accordance with the Standard on Review Engagements (SRE)

2410, "Review of lnterim Financial lnformation performed by the lndependent Auditors of the Entity"

issued by the lnstitute of Chartered Accountants of lndia. A review of interim financial information consists

of making inquiries, primarily of persons responsible for financial and accounting matters, and applying

anal¡ical and other review procedures, A review is substantially less in scope than an audit conducted in

accordance with Standards on Auditing and consequently does not enable us to obta¡n assurance that we

would become aware of all significant matters that might be identified in an audit. Accordingly, we do not

express an audit opinion.

Basis of Adverse Conclusion

L. The company did not conducted physical verification of Property, plant and equipment at certain

locations having a net carrying value of Rs.71.37lakhs as at March 3I,2020' ln absence of the same,

we are unable to comment over existence, valuation and the extent of the adjustment, if any, required

in respect of these assets as at March 3I,2O2O and the resultant possible impact of the same on the

loss for the year ended on that date and on the equity as on that date.

2. The Company has not evaluated impairment on its Knowledge Based Content (Other lntangible Assets)

having a net block of Rs.55.02 lakhs (Gross block Rs. 8318.54 lakhs, net of accumulated amortization

and impairment of Rs. 8,263.52 lakhs) as at March 3I, 2020. ln absence of such assessment, we are

unable to comment upon the appropriateness of the carrying amount of such asset as at March 3L,

2020 and possible impact of the same on the loss for the quarter ended and year ended March 31,

2020.

3. As regards trade receivable amounting Rs. t4,628.52lakhs (net of provision of Rs. 1,45,346.34|akhs),

as on March gL,2O!g, the management is of the view that the same are good and fully recoverable

in due course and hence no further provision is required. Out of the above, Trade Receivables only to

the extent of Rs.1,628.4L lakhs have subsequently been realized/ Adjusted by the company till March

3t, ZOZ2. ln the absence of appropriate audit evidence including balance confirmations,

correspondences from parties, and details of subsequent realization post March 31, 2022 we are

unable to comment on the recoverability of balance outstanding trade receivables of Rs.13000'11

lakhs and the possible impact on the loss for the quarter ended and year ended March 31',

on the equity as at March 3t,2020'
2020, and



4. The Company has not accrued interest on borrowing post May 30, 20L7, being CIRP commencement
date, The amount of such interest not accrued is estimated to be Rs. 7,736.43|akhs forthe quarter
ended March 31., 2020. This has resulted in understatement of financial liabilities by Rs. 80,203.87
lakhs as at March 3L,20L9, understatement of loss by Rs.7,736.43 for the year and overstatement
of equity as on that date by that amount.

5. The company has received advance from its customers which includes amount received from non-
corporate entities which may be considered as deposit u/s73 of the Companies 4ct,2013 read with
Companies (Acceptance of Deposit) Rules 20L4 and thereby in violation of section 73 to 76 of the
Companies Act, 2013. The impact of the non-compliance on the accompanying unaudited standalone
financial results Statements is presently not ascertainable.

6. The Company follows Expected Credit Loss (ECL) model for measuring impairment of its trade
receivables. The ECL allowance or loss rate is computed based on a provision matrix which takes into
account historical credit loss experience. We have not been provided with the workings of such loss

rate computed by the Company. Further, the Company has not taken effect of aforesaid loss rate in
computat¡on of impairment provision, if any on trade receivable over and above the existing
provision in the books of account. ln absence of relevant workings and other details, we are unable
to comment on the appropriateness of the loss rate and the possible impact of not considering the
effect of the loss rate in impairment provision on the Trade receivables balance as at March 3t,2O2O
and loss for the quarter ended on that date and on the equity as on that date.

7, We have not been provided with the bank statements for borrowings from banks and financial
institutions amounting Rs. 1,7L,950.35 lakhs as at March 3I, 2020. Further, in case of bank
borrowings amounting to Rs.9207.22 Lakhs wherein we have received the confirmations or bank
statements, the amount recorded in the Standalone Financial Results is short by Rs. 2L51.35 Lakhs
(net) in comparison to amounts reported in the confirmations or bank statements. ln absence of
sufficient appropriate audit evidence, we are unable to determine any possible impact thereof on
the loss for the quarter ended and year ended March 3L,20t9 and on the balance of borrowings and
equity as at March 3t,2020.

8. Balance in borrowings other than bank borrowings mentioned in paragraph (vi) above amounting to
Rs.73,739.90 lakhs as at March 31,2020 are subject to confirmation. ln the absence of any alternative
audit evidence, we are unable to comment on any possible impact thereof on the loss for the quarter
and year ended March 3L,2020 and on the balance of borrowings and equity as at March 3L,202A.

9, The company has issued financial guarantees aggregat¡ng Rs. 1,32,044.10 lakhs tobanks on behalf of
its subsidiaries. As per lnd AS 109 "Financial lnstruments", the said financialguarantees are required
to be initially measured at fair value and subsequently measured at the higher of (i) the amount of
loss allowance in accordance with Expected Credit Loss ("ECL") method and (ii) amount initially
recognized less cumulative amount of income recognized in income statement, However, no
measurement of financial guarantees at fair value and estimation of loss allowances in accordance
with ECL method were performed during the quarter. ln absence of such measurement, we are
unable to comment on the resultant impact thereof on the loss for the quarter ended and year
ended March 3L, 2O2O and corresponding liability and equity as on that date.

10. The Company has not determined the provision for penal interest for defaults on borrowings as per
the contractual terms of the underlying agreements. ln absence ofsuch assessment, we are unable
to comment on the possible impact thereof on the loss for the quarter ended and year ended March



3L,2O2O and on the balance of borrowings and equity as on March 3L,2020.

LL, As explained in Note 1.4 to the unaudited standalone financial results regarding managerial

remuneration paid to one of the whole time directors of the Company during the quarter ended June

30, 2015 and during the year ended March 3L, 2015 in non-compliance with the requirements of
Section 197 and Section 198 read with Schedule V to the Compan¡es Act, 201.3, and paid during the
year ended March 31",2014 in non-compliance with the requirements of Section 1.98, Section 269 and

Section 309 read with Schedule Xlll to the Companies Act, 1956, for which the Central Government's
approval is yet to be obtained.

L2. As disclosed in Note L5 to the unaudited standalone financial results, as per the lnsolvency and

Bankruptcy Code, 2016, the RP has received, verified and admitted the claims submitted by the
creditors (Operational and Financial), employees and workmen of the Company aggregating to Rs.

3,04,377.23|akhs. These claims have been taken into cognizance by CoC in its 12th meeting held on

February t7,20t8, while approving the Resolution Plan of the Company. The details of such claims

have been disclosed in the said note. As represented by the Management/RP, a reconciliation of the
admitted claims vis-à-vis liabilities outstanding in the books of accounts has not been prepared and

any impact thereof has not been considered in the preparation of these unaudited standalone
financial results for the quarter ended March 31,,2020.1n the absence of the above, we are unable to
comment on the possible impact thereof on the loss for the quarter ended and year ended March 3L,

2020.

L3. As disclosed in Note L8 to the unaudited standalone financial results and based onthe information
and explanations provided to us by the Management, the Company is currently subjected to the
investigations by Serious Fraud lnvestigation Office (SFIO) and the Central Bureau of lnvestigation
(CBl). As further explained to us, certain information has been requested by them from the Company

and the investigations are currently underway and the Company is yet to get any orders or directions
in this respect from the said Authorities till the date of signing this review report. ln absence of
pending final outcome of the investigat¡ons, we are unable to comment on the consequential impact
of these matters on these unaudited standalone financial results as at and for the quarter ended and
year ended March 3I,2020.

L4. As disclosed in Note 16 to the unaudited standalone financial results, the Company did not have any

internal audit conducted during the quarter as required under sections L38 of the Act. The impact of
the noncompliance on the accompanying Standalone Un-Audited Financial Results is presently not
ascertainable.

L5, As disclosed in Note 21 to the unaudited standalone financial results, the Company has not been in

compliance with various other provisions of the Companies Act 2013, SEBI (LODR) Regulations, 20L5,

RBI circulars, Foreign Exchange Management Act, 1999 and Goods & Services Tax Act, 2017. The
financialor other impact of these non-compliances on these unaudited standalone financial results is

presently not ascertainable.

Adverse Conclusion

Based on our review conducted and the matters described in the basis of adverse opinion, the
unaudited standalone financial results, for the quarter ended and year ended March 3t,2020 have not
been prepared in accordance with the accounting principles generally accepted in lndia including the
lndian Accounting Standards ("lnd AS"), as prescribed under section 133 of the Companies Act, 2013.



Emphasis of Matter

We draw attention to the following matters in the notes to the unaudited standalone financial results:

a. As disclosed in Note 1of unaudited standalone financial results, wherein it is stated that CIRP has

been initiated in case of the Company vide an order of the Hon'ble NCLT, New Delhi dated May
30, 2OL7 under the provisions of the lnsolvency and Bankruptcy Code, 201.6. Pursuant to the
order, the management of the affairs of the Company and powers of board of directors of the
Company are now vested with the Resolution Professional (RP), who is appointed by the CoC.

Accordingly, these unaudited standalone financial results have been prepared and approved by

the RP.

b. As disclosed in Note 6 of unaudited standalone financial results, which indicates that the Company

has incurred substantial losses during the quarter, its net worth has been completely eroded, has

defaulted in repayment of its loans and related interest, and has negative working capital. Further,
currently the Company is under the CIRP. These conditions indicate that a material uncertainty
exists that may cast significant doubt about the Company's ability to continue as a going concern.
However, these unaudited standalone financial results have been prepared on a going concern
basis as the management is of the view that the Company has been able to discharge its

operational liabilities from its internal accrual of funds till the date of these financial results and is

also confident that the Company is having sufficient fund balance to continue as going concern as

stated in the said note.

c. The Compa ny has not made provision of interest on unpaid dues of the MSM E's as these lia bilities
pertains to the pre CIRP period and would be settled in accordance with the provisions of the
insolvency and Bankruptcy Code, 20L6.

Other lnformation

The comparative financial information of the Company for the year ended March 31., 20L9
included in this statement were audited by predecessor auditors. The report of the predecessor

auditors for the year ended March 3L,20L9 expressed an adverse opinion.

The figures for Quarters ended March 3t,2O2O and March 31,2019 are balancing figure between
audited figures in respect of full financial year and year to date published figures up to December

31, 2019 and December 3L, 2Ot8 respectively. Also, the figures up to the end of third Quarter
were only reviewed and not subjected to Audit.

For Kumar Vijay Gupta & Co.

Chartered Accountants
lCAl Firm Registration No

Rajneesh G

Pa rtner
Membership No.:086329

Place: New Delhi
Date: 31.03.2023

New Delhi*
É
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EDUCOMP SOLUTIONS LIMITED
CIN No:-L74999DL1 994PLC061 353

Regd. Office: 1211,Padma Tower l, Rajendra Place, New Delhi-1.,l0008

PART 1 tn
STATEMENT OF FINANCIAL LTS FOR THE QUARTER AND YEAR ENDED MARCH 31.2020

Ouarter ended Year ended
Unaudited Unaudited Unaudited Audited Audited

S.NO Particulars
March 31,

2020
December
31,2019

Marcn Jt,
20't9

March 31,
2020

March 31,
2019

1 lncome from operations
(a) Net sales/income from operations 495.96 121 44 1 59.65 966 10 r,933.02

Ot^e ^co-e
Total l¡lcome from o rat¡o ns rìer

2 Expenses
(a) Purchases of stock-in-trade tEE 13.83

(b)
Changes in inventor¡es of finished loods, work-in-progress and stock-¡n-
trade

95 31 2.52 96.80

(c) Employee benefìt expenses 146.42 107.51 326.51 699.52 I ,496.1 8
td) Depreciat¡on and amort¡sat¡on expenses 63.42 79.74 280.68 31L r6 1.143.62
le) Other expenses 294.13 132.53 1.176.57 1,034.69 3,642.75
(f) Provision for doubtful trade receivables/advances 6,939.86 1.213.54 6,939.86 1.213.54
lol Foreign exchange fluctuation (Net) 3,'131.27 1.082.35 459.21 6,073.23 4.271.64

Total Expenses 10,577.62 1.402.'t3 3,554.37 15,067.98 'l r,878.36
3 Loss from operations before other income, finance costs and

exceptional items ('l-2)
(10,081.66) (1,280.69) |s,394.72) (14,101.88) (9,945.34)

4 Other income 20.13 68 94 225.30 99.76 317.43
5 Loss from ordinary activities before finance costs and exceptional

items (3+4)
(10,061.53) (1,211.751 (3,169.42) (14,O02.12) (9,627.91)

6 Finance costs 98.42 88.57 80 32 364.30 318.78
7 Loss from ordinary activities after finance costs but before exceptional

¡tems (5-6)
(10,159.95) (1,300.32) (3,249.741 (14,366.42) (9,946.6e)

I Exceptional ltemsiPrior period ¡tems (refer note 8) 770.41 556 28 770.41 556.28
9 Loss from ordinary activities before tax (7-8) fi0.930.36) (1,300.32) (3,806.02) (15.136.83) (1 0,502.97)

10 Tax Expense
'11 Net Loss from Ordinary activities after tax (9-10) (10,930.36) (1,300.32) (3,806.02) (1 5,1 36.83) (1 0,502.97)
12 Item of tax
l3 Net Loss forthe period (11-12) fi0,930.36) (1,300.32) (3.806.02) (1 s,1 36.83) (1 0.502.97)
14 Other Comprehensive income 35.44 (7 60) 35.44 (7.60)
15 Total Comprehens¡ve income (13+14) 110.894.92r (1,300.32) (3,8r 3.62) (15.101.39) (10,510.57)
16 Paid up Equity share capital (Face Value Rs.2¿ each) 2.449.34 2.449.34 2.449.34 2,449.34 2,449.34
17 Reserve excludinq revaluation reserves
18 (Loss)/ Earning Per Share (before and after extraord¡nary items) (not

annualized)
(a) Bas¡c (8.e0) (1.06) t3 11) ( 1 2.36) (8.58)
(b) Diluted t8.90) (1.06) (3.1 1) (12.36) (8 58)to Debt Equity Ratio (0.89)

20 Debt Serv¡ce Coveraqe Ratio (37 56)
21 lnterest Service Coverage Ratio (38.44)

495.96 '121.44 159.65 966. I 0 1 ,933.02

61
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Year ended
Unaudited Unaudited Unaud¡ted Aud¡ted Audited
March 31,

2020
December 31,

2019
March 31,

2019
March 31,

2020
March 31,

201 9

H¡qher Learning Solut¡ons
School Learning Solut¡ons 495.96 121.44 158 43 965.46 1.920.33
K-12 Schools
Onl¡ne Supplemental & clobal 't.22 0.64 I
Tolal Net Sales/ lncome from Operations 495.96 't2'1.44 1s9.65 966.r 0 1.933^0

School Learninq Solutions (6.651.47) (52.77\ 12 503 53ì (7.1 23.58) 3.917.'t 3)
K-12 Schools
Online Supplemental & Global (90 42\ 0.08 (89.78) (1.99)

f6.741.89t t62.771 12.503.45ì (7.21 3.361 .919.12ì

Less : lnterest 9A 42 88.57 80.32 364.30 318.78
Other un-allocable expenses 4.1 10.'t I 1.227.92 1,447.55 7.658.93 6.582.50

Add : Un-allocable lncome 20.13 68.94 225.30 99.76 317.43
Total Loss before Tax fi0.930.36ì (1.300.32) f3.806.02) f1 5.1 36.83t fl 0_502.9?
Seqment Assets
Higher Learning Solutions 0.26 16.97 2't.04 0.26 21.O4
School Learnino Solutions 14 991 86 21.692.43 22.745.4O 14.99 1.86
K-12 Schools 577 5.77 577
Online Supplemental & Global 616_68 1.O79.91 1. f65.64 6r 6.68 1.1 65.64
Unallocated 1'l,'t61 .02 I 2,038.35 12.183.41 11.161.O2 12.183.41
TotalSeqment Assets 26.769.82 34.833.¿3 36,121.66 26.769.82 36.121.66
Seqment Liabilities
Hiqher Learninq So¡ut¡ons 0.06 0.06 0.06 0.06 0.06
)chool Learn¡no Solut¡ons 12.357.O9 12 445 67 12,305.03 12.357.09 '12.305 03

K-12 Schools 'l . 109.50 't .109.50 'I .'109.50 1,109.50
Online Supolemental & Global 437.40 439.47 441.44 437.40 441.88
IJnallo€ted 3.03.060.94 2 9A 7a1 46 2,96,734.13 3.03.060.94 2.96.734 13
TotalSegment Liab¡lit¡es 3.16.964.99 3.12.776.16 3.1 0.590.60 3,16,964.99
Capital EmDloved
(Segment Assets- Seqment Liabilities)
Higher Learning Solut¡ons 0.20 16.91 20.98 o.20 20.98
School Learn¡no Solutions 2,634.77 9.246.76 10,440.77 2.634.77 'lo 440 77
K-l2 Schools (I.109.50) 11 103 73) (1 .1 03.73) 11.1 09.50) 'l .103 73t
Online Supplemental & Globa¡ '179.28 640.44 723.76 179.28 723.76
Unallocated (2,91.899.92) (2.86.743.11) (2.84.s50.72\ (2.91.899.92\ (2.84.550.72
Total (2.90.1 95.1 7l 12.77.942.731 (2,74,468.941 (2.90.r95.17t

* )t
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Annexure -A

Disclosures pursuant to Regulation 52(4) of the Securities and Exchange Board of India (tisting
Obligations and Disclosure Requirements) Regulations, 2015 for the year ended March 31,2020.

1. Credit Rating:- The Company is undergoing CIRP w.e.f May 30,2017 and att the powers of the
board of directors are now vested with the lnterim Resolution Professional/ Resotution
Professjonat. The Company has not obtained any rating durìng the period under review.
However, the last credit ratings altocated to the company is given hereunder.
Pa rticu la rs Rating Agency
Non Convertible Debenture
lssue

CARE Rating CARE D

(Single D)

Rati

2. Asset Cover Available:- The Company has created partial security and is taking necessary steps
to create further security in respect of these debentures.

3. Debt Equity Ratio:- (0.89)

4. Previous Due date for payment of Principal/interest:- Principal has not been due for the
payment and the company has defaulted in payment of interest due as given hereunder.

S. No ISIN Series lD Till 31.03.2020
Due date
I nterest

of Principal

1 rNE216H07016 948029 24th May 2OI9 Not due

5. Next due date for payment of interest/ principal along with amount of interest:-
As the Company undergoing CIRP, the payment of principal and interest will be made in
accordance with the provisions of the insolvency and Bankruptcy code 2016 and regulation
issued there under.

6. Debt Service Coverage Ratio:- (37.56)

7. lnterest Service Coverage Ratio:- (38.44)

8. Outstanding Redeemable Preference Shares:- NIL

9. Debenture Redemption Reserve:- Debenture Redemption Reserve is not created by the
company due to unavailability of the profits of the company available for the payment of
dividend.

10. Net Worth:-Rs. (290,195.L7) lacs

1-1. Net Profit AfterTax:- (L5,136.83) lacs

*
i:
(l

*
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Notes

On May 30,2017, the Company's application for Corporate Insolvency Resolution Process ("CIRP") under the
provisions of lnsolvency & Bankruptcy Code, 2016 ("lBC"), has been approved by the Hon'ble National
Company Law Tribunal ("NCLT"), and accordingly CIRP proceedings have been initiated. As per the
provisions of the IBC, under CIRP, the RP is required to manage the operations of the Cornpan¡, as a going
cotlccnt atld accordillglr. a t'csoltrlion plarr ncecls to bc prcsented to alrcl a¡t1'rloved by the (-onrlli1lc.c ol'

sublrrission of the duly approved Resolution Plan to the Hon'ble NCLI- l'or its approval.

Pursuant to initiation of CIRP, Ebix Singapore Pte. Ltd., submitted the resolution plan which was approved by
the CoC consisting of all bankers of the Company on February 17,2018 and accordingly the same was
submitted with Hon'ble NCLT on March 07,2018.

Subsequently, Ebix has filed an application under Section 60(5) of IBC seeking withdrawal of its Resolution
Plan. After multiple hearings, the application seeking withdrawal of Ebix's resolution plan was listed before
the Principal Bench, the Hon'ble NCLT for the pronouncement of order on January 02, 2020. Vide Order
dated January 02,2020 passed by the Hon'ble NCLT, the withdrawal application of Ebix was allowed to the
extent of granting leave to Resolution Applicant to withdraw the Resolution Plan pending approval u/s 30(6)
before the Hon'ble NCLT with cost of Rs. I lakh to be paid by the Resolution Applicant into the corpus of the
Corporate Debtor. Further, the Hon'ble NCLT, vide the same order, also granted 90 days-time commencing
from November 16, 2019 to the RP and CoC to seek/expedite the possibility of achieving resolution of the
stressed assets of the Corporate Debtor within such time of 90 days. Thereafter, the Hon'ble NCLT vide its
Order dated January 03,2020, dismissed the approval application as infructuous as a consequence ofits order
dated January 02,2020 which allowed the withdrawal of the Resolution Plan by Ebix.

Thereafter, after discussions and deliberation in the CoC meetings, an appeal under Section 6l of Insolvency
and Bankruptcy Code, 20 l6 against the Order of the Hon'ble NCLT dated January 02,2020 (allowing
withdrawal of Resolutiorr Plan) and Order dated January 03, 2020 was filed with the Hon'ble National
Company Law Appellate Tribunal ("NCLAT") by CoC's legal Counsel. Multiple hearings took place in the
Hon'ble NCLAT in the said matter. Further, due to lockdowns imposed by government authorities in view of
the prevailing situation due to Covid-19, the Courts remained suspended till the month of May,2020. The
appeal was heard by the Hon'ble NCLAT on June 15, 2020 wherein the arguments made by CoC Counsel
were heard in part and thereafter, the matter was adjourned to June 22, 2020 wherein the rernaining
submissions were made by the respective parties. On July 29,2020, the appeal filed by COC was listed before
Hon'ble NCLAT for the pronouncement of order. The Hon'ble NCLAT has allowed the appeal and has set
aside the Hon'ble NCLT order dated.lanuary 02,2020 vide CA No. l8l6(PB)12019 in C.P.(lB)No. l0l (PB)
2017.

Thereafler, Ebix challenged the NCLAT's final order and .ludgment dated July 29, 2020 before the Flon'ble
Supreme Coufi of India by way of a civil appeal.

The question of law involved in Ebix's appeal is "Whether the withdrawal of Resolution Plan is permitted after
it has been approved by the CoC". Considering the issues sirnilar to those involved in Ebix's Appeal have also
been raised in the matters of Gujarat Urja Vikas Nigam l.td vs. Arnit Gupta and Ors. (Civil Appeal No. 9241 of
2020) and l(undan Care Ploducts Limited vs. Anrit Cupta (Civil Appeal No. 1560 of 2020). all the three
matters have been kept together for hearing. The Gu.jarat Urja Vikas Nigam Ltd. matter was being heard fìrst
and arguments in the said matter (to be followed by the other two matters) which were part-heard as on
February 03,2021, February 04,2021 and lrebruary 9,2021. Subsequently, on F'ebruary 10,2021, the Hon'ble
Court heard the Gujarat Urja Vikas Nigarn Ltd. nlatter and wherein the order was pronounced on March 08.
2021 in the Gu.iarat Urja rnatter. Later. the Hon'ble Suprenre Court vide older dated September 13. 2021.
disr¡issed thecivil appeal preferred by Ebix.

The CoC's Appeal bealing No. 5 87 ol'2020 assailing NCLT's order dated January' 3. 2020 (in I A I 9-5 of 20 I 8)
was further listed for pronouncerÌent ol'thejudgment before the Hon'ble National Company Law Appellate
Tribunal.
aside the

al New Delhi ("Bench") on Novernber 12. 2021 allowing the CoC's appeal and sertirìg
The Hon'ble Bench also directed the Ad.judicating Authority to restore CA No.
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On November 29,2021, an application for the restoration of PIan Approval Application has been filed by
before the NCLT, Principal Bench at New Delhi. The Restoration Application has been registered as RA 39 of
2021 and after various hearings the matter is listed for next hearing on April 25,2023. Further a Miscellaneous
Application has been filed on November 18, 2022 before Horn able Supreme Court seeking appropliate
direction for expeditioLrs clisposal of Plan Approval Application and the matter is pending for listing.

2. \lorato¡'iu nr pcriod

The Hon'ble NCLT vide its letter dated May 30,2017 has declared the moratoriurn period as per the provision
ofsection l3 (l) (a) ofthe Insolvency and Bankruptcy Code,20l6 ("lnsolvency Code") which is further
extended to February 24,2018. As the Resolution Plan is under consideration by Hon'ble NCLT therefore the
moratorium period continue to be in effect till conclusion of the CIRP process.

As per section l4 of the IBC, under the moratorium period, the Company ("Corporate debtor") is prohibited
for the following activities:

(a)the institution ofsuits or continuation ofpending suits or proceedings against the corporate debtor including
execution of any judgment, decree or order in any court of law, tribunal, arbitration panel or other authority;
(b) transferring, encumbering, alienating or disposing of by the corporate debtor any of its assets or any legal
right or beneficial interest therein; (c) any action to foreclose, recover or enforce any security interest created
by the corporate debtor in respect of its property including any action under the Securitisation and
Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002; (d) the recovery of any
propefty by an owner or lessor where such property is occupied by or in the possession ofthe corporate debtor.

3. Since the power of the Board of Directors stand suspended after the commencement of CIRP, The above
unaudited standalone financial results for the quarter and year ended March 31,2020 have been reviewed and
approved by the Resolution Professional.

4. The unaudited standalone financial results for the quarter and year ended March 31,2020 have been prepared
in accordance with the accounting principles generally accepted in tndia, including lnd AS specified u/s 133 of
the Companies Act,20l3, read with the relevant rules issued thereunder

Figures for the quarter ended March 31,2020 and quarter ended March 31, 2019 are the balancing figures
between audited figures for the full financial year ended on March 31,2020 and year ended March 3l,20lg
and the review of the year to date fìgures upto the third quarter of the financial year ended on December 31,
2019 and December 3l .2018. Also the lìgures upto the end of third quarters were only reviewed and not
subject to audit.

The Conrpany has incurred substantial losses, its net worth has been completely eroded, has defaulted in
repayment of its loans and related interest. has negative working capital and has applied under the Insolvency
and Bankruptcy Code f'or CIRP. All these conditions has raised substantial doubt about the Company's ability
to continue as a going concern.

The rnanagernent is of the view that the Company has been able to fund its operational liabilities from its
internal accrual of funds and is also confident that the Cornpany would have sufficient fund balance to
continue as a going concern. Further. the nranagement is also confident to agree on a Resolution Plan/Business
Revival plan for the Company during tlris ongoing CIR process. Accordingly, the fìnancial statements have
been prepaled on a going concern basis and do not include any adjustrrent relating to the recoverability and
classifìcation of recorded assets, or to anlounts and classification of liabilities that rnay be necessary if the
enlity is unable lo continue as a going concent.

_5

6

7 The cornpany has not accrued irrterest on borrowings post May 30.20 17. being Corporate lnsolvency
Resolution Process (CIRP) corrrnencenrent date. The amount of such interesl not accrued is estimated to be
Rs. 7,736.'13 lacs for the quarter. l-hc'curnulative arrrount of inlerest not accnted as at March 31.2020 is

:{
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*

estimated 203.87 lacs.



8. Exceptional ltems

a) During the quarter the Company has carried out further assesslnent in the value of its investments and
recorded the provision for impainnent in investrnents of its associate.
(i) Little Millennium Education Private Lirnited arnounting to Rs. 496.19 lacs due to revised fair valuation.

b) (ìross lrlock o1'builtlìng inclutics ¿t school buildine conslnrctcrl on ìancl leusetl br I)rrn.lab l:clucation
l)evelo¡rtlcnt [Joarcl on u,irich thc conlpan_\ has lost conlrol or.r,ing to the tenlinaliorr o1'aglccnrcnt rvith
the Punjab Education Developnrent lloard and tlre sanre has been booked as inrpairment loss ol'Rs, 274.2 I

lacs and disclosed as exceptional item in the statement of profit and loss.

9. During the quarter ended March 31,2020, the Company has not granted any stock options under Employee
Stock Option Scheme of the Company.

During the quarter ended March 31 ,2020, the Company has not allotted any equity Shares.

Paid up Capital of the Company as on Balance Sheet date is Rs. 244,934,336 consistingof 122,467,1 68 Equity
Shares ofthe face value ofRs. 2 each.

10. In respect of 350, 1350% Secured Redeemable Non-Convertible Debentures of Rs. 1,000,000 each
aggregating Rs. 3,500 lacs, the Company has created partial security on the assets of the Company.

I I . The segment wise revenue, results and capital employed have been prepared in accordance with the IND AS -
I 08 "Operating Segments".

12. The basic and diluted earnings per share has been calculated in accordance with the IND AS - 33 "Earnings
Per Share".

13. As per regulation 33(3Xd) of SEBI (LODR) Regulation,20l5, if the Listed entity has subsidiaries, it shall,
while submitting quarlerly and year to date Financial Results, shall also submit quarterly and year to date
Consolidated Financial Results. It is to be noted that, the Resolution Professional in his powers shall have
control over the managemellt of the cornpany only and not on its subsidiaries, associate, or group companies.

The quarterly Financials of the subsidiaries have not been rnade available and therefore, only standalone
unaudited Financial Results ale subnritted to the Stock Exchange.

14. Due to inadequacy of the profits. r.nanagerial remunelation paid by the Company to one of its Whole "l'ime

Director during the quafter ended June 30, 20 l5 and year ended March 31, 20 l-5. was in excess of limits
prescribed under Section 197 and 198 read with Schedule V to the Companies Act, 20 13. Similarly,
managerial renruneration paid during the financial year ended March 31,2014 to one of its Whole 'l'ime

Director was also in excess of limits prescribed under Section 198,269 and 309 read with Schedule XIII of the
Companies Act, 1956. The rrranagernent of the Company had filed an applicationsto the Central Government
to obtain its approval f-ol the waiver/approval of the remuneration so paid in years ended March ll. 2014,
March 31,20 l5 and quarter ended June 30, 20 15. Since the Cornpany had not received any response fronr the
Central Covernrnent apploving or grantirrg any waiver for the said excess remuneration, pursuant lo the
provisions of Section 197(9) of the Cornpanies Act,20l3, the Cornpany (through its resolution prolèssional)
has sought a refund via enrail dated Decenrber 28, 2020,for the entire excess rernuneration paid. The arrount is
however. yet to be refunded by the Whole'lime Director.

15. In accordance with the provisions of tlre lnsolvency and Bankluptcy Code (lnsolvency Code). public
announcelllent was made f'ol' sublnission of proof of claims against the Corrrpany from financial creditors,
operational creditors and employees and rvorknren. As per the Insolvency and Bankruptcy Code. the
Resolution Profèssional (RP) has to receive, collate and adrnit all the claims submitted against the Contpany.
Such claims can be subrnitted to the RP duling the Corporate Insolvency Resolution Process (CIRP). till tlre
approval ol'a resolution plan by Conrnriltee of Creditors ((--oC).

The foll been fìled against the Company by its creditors (financial ancl operational).
rvorkm
F

rìd t¿rherì iill(ì c()gnizancc h) the colrrr-rittee ol'the creditors irr its rnec-t

*

dated



(Rs. in lacs)

Cred itors (operational)
l. re8.i7 l .(r"1 1 .i3 .5 5 7.05

\\'orkrlrc'n ancl crl¡tlor ces

773.99 309.29 464.70

reconciliation of the claims admitted viz-a-viz liabilities outstanding in the books of accounts is yet to be
prepared.

16. The company did not have any internal audit conducted during the year ended March 31,2020 as required
under section 138 ofthe Act.

17. The comparative financial information of the Company for the year ended March 31 ,2019 included in this
statement were audited by predecessor auditors. The report of the predecessor auditors for the year ended
March 31,2019 expressed an adverse opinion.

18. The Company is currently subjected to the investigations by Serious Fraud Investigation Office (SFIO) and the
Central Bureau of Investigation (CBI). Certain information have been requested by them from the Company
and the investigations are currently underway. The Company is yet to get any orders or directions in this
respect from the said Authorities till the date of signing these standalone lnd AS Financial Statements.

19. Disclosures under Regulation 52(4) of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 201 5 for the year ended March 3l , 2020 are given in Annexure A.

20. The ratios given at serial no. I 9, 20 &.2l above have been computed as below

a) Debt equity ratio : Debt fund / net worth
Debt fund includes long term borrowings+ short term borrowings + current rnaturities of long term
borrowings

b) Debt service coverage ratio : Earnings before interest, depreciation, exceptional items and tax / (Finance
cost + Principal repayment of terrn loan)

c) Interest service coverage ratio: Earnings before interest. exceptional item and taxl Finance cost

21. The Company has not been in compliance with various other provisions of the Cornpanies Act20l3, SEBI
(LODR) Regulations, 20 15, RBI circulars and Foreign Exchange Management Act, 1999.

22. The financial results of the Cornpany for the quarter and year ended March 31,2020 are also available on
website of the Company (www.educomp.cor¡), National Stock Exchange of India Limited
(www.nseindia.cor¡) and Bombay Stock Exchange Limited (www.bseindia.com).

23. Previous peliod/year fìgures have been regrouped and reallarrged, wherever considered necessary to conl'orm
to the classification in current period.

By order of the Boald of Directors
For Educomp Solutions Limited

Mahende unrar Khandelwal
I)lace: New Delhi
[)a1c:]1.03.2023

Resolutior.l ProfèssionaI
Resn.No I BB I /l PA-00 I /l P-P000i3/20 I 6- I 7 / I 008(r

Y

Particulars Claimed Amount Admitted Amount Not Admitted
Creditors (financial)

3. r0.808.93 3.02.426.61 8.382.32

Total
A 3.13,781.29 3.04.377.23 9,404.07



EDUCOMP SOLUTIONS LIMITED
CIN No:-L74999DL1 994PLC061 353

Regd. Office: 1211,Padma Tower l, Rajendra Place, New Delhi-110008

Standalone Statement of Assets & Liabilites
in Lacs

Particulars As at 31-03-20
Audited

As at 31-03-19
Audited

587 3i
55 01

8,132.25
44.87

75.06

534.14
1.22

934 37

293.75

8,628.45
67.46

20.97
1,021.21

10.21

9,429.92 10,976.42

242.15

14,628.52
1,432.13

280.00
232.19
500.27

24.64

327.05

22,614.10
1,207 .19

330.99
84.07

554.69

27.15

17,339.90 25.145.24

26,769.82 36,121.66

5,244 47

(2,97,888.98)

2,449 34

5,244 47
(2,82,162.75\

2,449.34

(2,90,195.17) (2,74,468.94)

2,795 44

22 39

2,452.O2

65 09

2.817 83 2,517 11

12,046 01

13,746 47

2,85,263 54

559
3,085 55

12,034.73
13,225.61

2,79,327 56
at 1Ç
ZJ.IJ

3,460.44
3,14,147.16 3,08,073 49

ASSETS
Non-current assets
Property, plant and equrpment
lntangible assets
Capital work-in-progress
Financial assets

i) lnvestments
ii) Loans
iii) Trade receivables
iv) other financial Assets

lncome tax assets
Other non-current assets

Current assets
lnventories
Financial assets

i) Loans
ii)Trade receivables
iii) Cash and Cash equivalents
iv) Bank balances other than (iii) above
iv) other financial Assets

Other current assets

Total Assets

EQUITY AND LIAB¡LITIES
Equity Share capital
Other equity

i) Equity component of compound financial instruments
ii) Reserves and surplus

Total Equity
LIABILITIES
Non-current liabilities
Financial liabilities

i) Borrowings
Provisions
Other non-current liabilities

Current liabilities
Financial liabilities

i) Borrowings
ii) Trade and other payables
iii) other financial liabilities

Provisions
Other current liabilities

Total E ,æ 26,769.82\ 36,121 ,66



EDUCOMP SOLUTIONS LIMITED
CIN No:-L74999DL1 994PLC061 353

Regd. Office: 1211,Padma Tower l, Rajendra Place, New Delhi-110008

Standalone Statement of Cash Flow
{RuDees in Lacs}

Year ended
Particulars 31 -03-2020

Audited
31 -03-201 I

Audited

Cash flows from operat¡ng activities
Loss before tax as per Statement of Profit and Loss
AoJustment for.

lmpairment loss on building
Provision for diminut¡on in the value of long term ¡nvestment
Provision for bad and doubtfull debts

Provision for sundry advances
Provision for capital work in progress
Provision for lnventory
Provision for doubtful security deposits
Liab¡lities/prov¡s¡on no longer required written back
Sundry balances written off
Provisions for employee benefìts
Depreciation and amortisation expense
Net fore¡gn exchange effects
lnterest ¡ncome
Finance costs
Profií(loss) on Sale of Fixed Assels (Net)

Operating loss before work¡ng capital changes

Decrease in trade receivables, loans, other fìnancial assets and other assels
(lncrease)/decrease in inventories
(lncrease) in bank balanòes other than cash and cash equivalents (restricted bank depos¡ts)
(Decrease) in trade and other payables, other fìnancial liabilities, other liabilities and provisions

Net Cash used in operations
Taxes (paid)/refund received, net
Net cash used in operating activities (A)

Cash flows from investing activities
Purchase of property, plant and equipment
Proceeds from Sale of fixed assets
lnterest received
Net cash generated from investing activities (B)

Cash flows from financing activities
Proceeds of long{erm borrowings
Repayment of non-currenl borrowings
Payment of dividend (including div¡dend tax)
lnterest on borrowings
Proceeds of current borrowings (net of repayment)
Net cash used in financing activ¡ties (C )

Net (decrease) in cash and cash equ¡valents (A+B+C)
Opening cash and cash equivalents
Clos¡ng cash and cash equivalents

Reconc¡liat¡on of components of cash and cash equivalents
Balances with banks-on current accounts
Cash on hand

(i5 136 83) {1C 502 97)

274.21
496.20

6,939.86
556.28

1,152.63
53.42

200.00
82.86

7.49
(147.76)

o.27
23.63

1,143.62
4,271.57

(27.34)
318.78

31.12
(3.52)
5.41
9.29

31 8.1 6
6,073.23

(94.32)
364.30

(0.57)

(723.461 (2,867.521

1,042.20
2.52

(2.53)
(661.41)

2,665.99
34.04
(4.20)

(344.e6)

(342.68)
488.06

(5r6.65)
(145.55)

14s.38 (662.20)

(7.68)
1.61

85.63

(0 21)

16.38
79.56 16.17

(11 28) 
(3 01)

112P' _

- (3.0r )

224.94 (649.04)
1,207.19 1,856.23
1,432.'t3 1,207.'t9

1,432.13 1,206.71
0.48

1,432.13 1,207.19

ü
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