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Dated, 12 August, 2022
REF: ETL/BSE/UFR/Q1/FY22-23
Scrip Code : 531346
The Corporate Relationship Department,
BSE Limited,
Floor 25, PJ Towers,
Dalal Street, Mumbai — 400001.

Dear Sir,

Sub:- Unaudited Financial Results as on 30 June 2022

Pursuant to the provisions of Regulation 30 and 33 of Securities and Exchange Board of India (Listing
Obligation and Disclosure Requirements) Regulation, 2015, we submit herewith the Unaudited
Financial Statements and Auditors Limited Review Report on financial results for the quarter and period
ended 30 June 2022.

The Meeting of the Board of Directors of the Company held today, 12 August 2022 at 3.30 PM at the
registered office of the company and approved the financial results for the quarter and period ended 30
June, 2022.

The meeting concluded at 5.45 PM.
Kindly take the information in your records.
Thanking you,

Yours faithfully,
For EASTERN TREADS LIMITED

Digitally signed by BAIJU
BAUU THANKAYATHIL

THAN KAYATH”_ Date: 2022.08.12 17:46:23

+05'30'

BAIJU.T
Company Secretary

Eastern Treads Ltd.

CIN : L25119KLI1993PLC007213 Phone : +914847161100
Reg. Office: 3 A, 3rd Floor, Eastern E-mail : treads@easterntreads.com
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STATEMENT OF UNAUDITED FINANCIAL RESULTS FOR THE QUARTER ENDED 30 JUNE 2022
. Quarter ended Year ended
fl . ef:f';"';::;;o ” 30-Jun-22_ | 31-Mar22 | 30-Jun-2i | 31-Mar-22
Unaudited Audited Unaudited Audited
Note No 2
1 |Income
{a) Revenue from operations 1,687.12 2,128.22 1,475.16 7.227.54
(b) Other income 3.17 5.51 6.32 33.96
Total income 1.650.29 2,133.73 1,481.48 7.261.50
Il {Expenses
{a) Cost of materiais consumed 1,230.95 1.388.55 1,187.12 4,966.83
{b) Purchasas of stock-in-trade 1.80 0.03 2708 60.94
tc) Changes in inventeries of finished goods, work-in-progress and stock-in-trade (15.73) 146.78 (199.94) 236.32
{d) Employee benefits expense 238.47 2683.46 224.35 971.62
(e} Finance costs §1.08 72.81 75.51 320.48
{f) Depreciation and amortisalicn expense 4216 42 56 49.48 183.23
{g) Other expenses 316.41 618.64 28243 1,502.40
Total expenses 1,875,14 2,533.63 1,636.01 8,250.82
[l i Loss before exceptional items and tax {[-11) (184.85) (399.90) (154.53} (989.32)
1V |Exceptional items - - - -
V |Loss before fax (V) (184.85) (208.90)| (15453 (669.32)
VI |Tax expenses:
- Current tax - - - -
- Deferred tax credit (7.04) {3.13) (5.99) {21.18)
Vil Loss for the period ! year (V-Vi) (177.81) (396.77) (148.54) {968.13)
VI Other comprehensive income ! [loss)
(8} tems that will not be reclassified to profit or loss (refer note 6) {3.79) 515.33 0.83 518.12
(b} Income tax relating to items that will nat be reclassified to profit or loss {refer note 6) 0.95 120.71) (0.23) (130,41
X {Total comprehensive loss for the period / year (VI+VIIY (180.65) (11.15) (147.84) {580.42)
X |Paid-up equity share capilal (face vaiug of ¥ 10 each) 523.20 523.20 523.20 523.20
XI [Other equity (492.80)
Xit iLoss per equity share:
{a) Basic: () {3.40) (7.58) {2.84) {18.50)
(b} Diluted: (%) (3.40) (7.58) (2.84) (18.50)
Not annualised
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Notes:

1

(&

Place : Kochi
Date : 12 August 2022

These unaudited financial results have been prepared in accordance with Indian Accounling Standards (ind AS) prescribed under Seclion 133 of the
Companies Ast, 2013 read with the reievant rules thereunder and in terms of Regulalion 33 of the SEBI (Listing Obligations and Disclosure reguirements)
Regulations, 2015, as amended.

The figures for the quarter ended 31 March 2022 are the balancing flgures between audited figures for the full financial year and the unaudited vear lo date
figures upto the third quarter of the pravious financial year, which were subject to limited review,

The Company is engaped in the manufacture and trading of tyre retreading materials which form part of a single segment product group and is prirmarily
opefating in India. As tha Chief Operating Decision Maker [CODM}) reviews business performance at an overall company fevel, disclosure requirement under
Ind AS 108 on "Operating Segment” is not applicable.

The Compary has reported a net loss of Rs, 177.87 lakhs during the current quarter and has accumulated losses amounting to Rs. 1,872.87 lakhs as on
30 Juna 2022. The Company's operations were disrupted due to COVID-18 in the previous years, which adversely affected timely collections from customers
resujting in overdues, The extent to which such disruptions may further impact the operations and Company's results will depend sn ongeing as well as
future developments, which are highly uncertain.

The Company has performed an assessment of liquidity and going concern assumptlion, recoverable values of its financial and non-financial assets,
Including overdue receivables from various customers, and impact on revenues and costs. Based on estimates and assumptions used in business forecast
and fund flow projections, management expects to recover the catrying amournt of the assets and will be able to discharge the liabifities.

The Company has received a letter of support from the chaitran and promotet director of the Company, wherein he has confirmed to provide all financial
support to the Company to meet the shortfall in its fund requirements for payment of timely dues to banks & other parties and to meet the operating
expenses. it required, for a period of not less than 12 menths from the date of closure of the quarler. In view of the above letter of support and various
pertormance improvement measures undertaken, the management believes that the Company will be abla to meet fis operalional and other commitments as
and when these become due in the foreseeable future. Hence, the Stalement has been prepared on a going concern basis.

Trade receivables as on 30 June 2022 includes certain overdue debls amounting to Rs. 1,169.28 lakhs for which an allowance for expected credit loss for
Rs. 65.56 lakhs has been recognised by the management. In the opinion of the management, these overdue debls are recoverable,

The Audit Commitiee and the Board of Directors of Lhe Company at their respective meetings held on 31 March 2022 appraoved adoption of revaluation
model as permitted by Ind AS 16 "Property, Plant and Equipment” far measurement of carrying value of the land owned by the Company. Fair valuation of
lhe land had been carried out by a registered valuer and the fair value of land was esfimated at Rs. 720.61 lakhs and consequent revaluation gain of
Rs. 430.26 lakhs (net of lax) was recognized in other comprehensive income, during Ihe previous quarier ended 31 March 2022,

Shipnext Soluticns Private Limited ceased 1o be a subsidiary of the Company on 30 November 2021 and continued as an associate gl 15 February 2022.
Hence, consolidated financial results are not applicable,

Pricr period comparatives have been regrouped / reclassified wherever necessary to conform to the presentation in the current period and are compiiant with
Ind AS The management has exercised necessary due diligance to ensure that the financial resuits give a true and fair view.

The above results were reviewed by the Audit Committes and approved by the Boart of Directors in thair respective meetings held on 12 August 2022 and
tha same has been subjecled 10 limited review by the statutory auditors.

For EASTERN TREADS LIMITED

M E Digitally signed by M E
Mohzmed
Date: 2022.08.12
Mohamed 16:45:31 +05'30°
M.E Mohamed

Managing Direclor
DIN: 001239005
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Walker Chandiok & Co LLP
6th Floor, Modayii Centre Paint,
Warriam Road Junction,

M G Road,

Kothi - 682018

Kerala, india

T +21 4B4 406 4548

independent Auditor's Review Report on Unaudited Quarterly Financial Results of the
Company pursuant to the Regulation 33 of the SEBI {Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended)

To the Board of Directors of Eastern Treads Limited

1. We have reviewed the accompanying statement of unaudited financial results (‘the Statement’)
of Eastern Treads Limited {‘the Company’) for the quarter ended 30 June 2022, keing
svbmitted by the Company pursuant to the requirements of Regulation 33 of the SERI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 {as amendedy}, including relevant
circulars issued by the SEBI from time to time.

2. The Statement, which is the respensibility of the Company’s management and approved by the
Company’s Board of Directors, has bsen prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, Interim Financial
Reporting {‘Ind AS 34", prescribed under section 133 of the Companies Act, 2013 (‘the Act?,
and other accounting principles generally accepted in India and is in compliance with the
presentation and disclosure requirements of Regulation 33 of the SEBI {Listing Obligations and
Disclosure Requirements) Regulations, 2015 {as amended), including relevant circulars issued
by the SEBI from time to time. Our responsibility is to express a conclusion on the Statement
based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, Review of Interim Financial Information Performed by the
fndependent Auditor of the Entity, issued by the Institute of Charterad Accountants of India. A
review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
the Standards on Auditing specified under section 143(10) of the Act, and consequently, does
not enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

4. As described in note 5 to the accompanying Statement, the Company has certain overdue
trade receivables outstanding as at 30 June 2022 aggregating to Rs. 1,169.28 lakhs for which
an allowance for expected credit loss for Rs. 65.56 lakhs has been recognised by the
management as on such date. However, in absence of sufficient appropriate audit evidence to
support aforesaid accounting estimate made by the management as required under ihe
principles of expected credit loss enunciated under Ind AS 109, Financial Instruments, we are
unable to conclude on the adequacy of such allowance made against aforesaid overdue trade
receivables as at 30 June 2022, and the consequential impact thereof on the accompanying
Statement for the quanter ended 30 June 2022.

Qur audit report on the financial results of the Company for the quarter and year ended
31 March 2022 was also qualified in respect of this matter.

Charterad Accountants Walker Chandiok & £o LLP is registered
i - N with fimited liability with identificaton
Offices :n Bengaiuru. Chandigarn Shearar, Guregram, Hyserabad Hoch Koikata, Mumoar, New Dethi, Noica and Pune rumber AAC-2085 and nas 15 registered

office at L-21 Connaught Circus, Cuter
Circle New Dalh. 10001 Indha



Walker Chandiok & Co LLP

Based on our review conducted as above, except for the possible effects of the matter
described in previous section, nothing has come to our attention that causes us to believe that
the accompanying Statement, prepared in accordance with the recognition and measurement
principles faid down in Ind AS 34, prescribed under section 133 of the Act, and other gcecounting
principles generally accepted in India, has not disclosed the information required to be
disclosed in accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Reguiations, 2015 (as amended), including the manner in which
it is to be disclosed, or that it contains any material misstaterent.

We draw attention to note 4 of the accompanying Statement which describes the uncertainties
associated with recovery of market operations post COVID-18 and the management's
evaluation of its probable impact on the company's operations as at the reporting date, the
extent of which is dependent on ongoing as well as future developments, which are highly
uncertain. Further, as stated in the same note, the Company has received a letter of financial
support from the chairman and promoter director of the Company to mitigate the aforesaid
impact on the Company. Our conciusion is not modified in respect of this matter.

For Walker Chandiok & Co LLP

Chartered Accouniants

Firm Registration No: 001076N/N500013
il

Krishr'lakumar Ananthasivan
Partner

Membership No. 206228
UDIN: 22206229A0WR0OC4338

Place: Kochi
Date: 12 August 2022

Charterad Accountants
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