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Independent Auditor’s Report on Standalone Annual Financial Results of the Company Pursuant to
the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
{as amended)

To the Board of Directors of Eastern Treads Limited
Qualified Opinion

1. We heave audited the accompanying standalcne annual financial results (the Statement) of
Eastern Treads Limited (‘the Company’) for the year ended 31 March 2022, attached herewith, being
submitted by the Company pursuant to the requirements of Regulation 33 of the SEB! (Listing Obligations
and Disclosure Requirements) Regulations, 2015 (as amended) (‘'listing Regulations’).

2. In our opinion and to the best of our information and according to the explanations given o us, the
Statement:

() presents financial results in accordance with the requirements of Regulation 33 of the Listing
Regulations, except for the possible effects of the matter described in paragraph 3 below; and

(it} gives a true and fair view in conformity with the applicable Indian Accounting Standards (Ind AS")
specified under section 133 of the Companies Act, 2613 (‘the Act), read with the Companies {Indian
Accounting Standards} Rules, 2015, and other accounting principles generaily accepted in India, of
the standalone net loss after tax and other comprehensive income and other financial information of
the Company for the year ended 31 March 2022 except for the possible effect of the matter describad
in paragraph 3 below.

Basis for Qualified Opinion

3. As described in note 8 to the accompanying Statement, the Company has certain overdue trade
receivables as at 31 March 2022 aggregating to Rs, 1,085.13 iakhs, {net of expected credit loss aflowance
of Rs. 80.84 lakhs). As further siated in the said note, the management has assessed the recoverability of
all trade receivables outstanding as at year end and created an additional allowance for expected credit
loss amounting to Rs. 318.96 lakhs, including on certain specific debts, during the current year. However,
in absence of sufficient appropriate audit evidence to support aforesaid accounting estimate made by the
management as required under the principles of expected credit loss enunciated under Ind AS 1 Gs,
Financial Instruments, we are unable to comment on the adequacy of such allowance made against
aferesaid overdue trade receivables as at 31 March 2022, and the consequential impact thereof on the
accompanying Statement for the year ended 31 March 2022.

4. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of
the Act. Cur responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Statement section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (‘the ICAI) together with

Chartered Accountants Waker Chandiok & Co LLP is registered
] ] ] . with fimited fiabikty with icentification
Offices i Bengaluru, Chandigath, Chennai, Gurugram, Hyderabad, Kochi, Kolkata, Mumbai, New Delli, Noiga and Pune mumber AAC-7085 and its registered office

at L1 Connaught Circus, New Delhi,
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the ethical requirements that are relevant fo our audit of the financial results under the provisions of the
Act and the rules thereunder, and we have fulfilled cur other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence obtained by us, is sufficient
and appropriate to provide a basis for our qualified opinion.

Emphasis of Matter - COVID-18

5.

We draw attention to note § of the accompanying financial statements which describes the uncertainties
associated with recovery of market operations post COVID-18 and the Management’s evaluation of its
probable impact on the Company’s operations as at the reporting date, the extent of which is dependent
on ongoing as well as future developments, which are highly uncertain. Further, 23 statad in the same
note, the Company has received & letter of financial support from the chairman and promater diregtor of
the Company to mitigate the aforesaid impact on the Company. Our opinion is not modified in respect of
this matter

Responsibilities of Management and Those Charged with Governance for the Statement

6.

8.

This Statement has been prepared on the basis of the standalone annual financial statements and has
been approved by the Company's Beard of Directors. The Company’s Board of Directors is respansible
for the preparation and presentation of the Staternent that gives a true and fair view of the net profitloss
and other comprehensive income and other financial information of the Company in accordance with the
Ind AS specified under section 133 of the Act, read with the Companies (Indian Accounting Standards)
Rules, 2015 and other accounting principles generally accepted in India, and in cempliance with
Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adeguate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Statement that gives a frue and fair view and is free from material
misstatement, whether due to fraud or error.

In preparing the Statement, the Board of Directors is responsible for assessing the Company’s ability to
continue as a going cencern, disclosing, as applicable, matters related to going concern, and using the
going concern basis of accounting unless the Board of Directors either intends to liquidate the Company
or to cease operations, or has no realistic aliernative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Statement

9.

10.

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinicn. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with Standards on Auditing, specified under section 143(10) of the Act, will always detect a
miaterial misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individuaily or in the aggregate, they could reasonably be expected to influence the econernic
decisions of users taken on the basis of this Statement.

As part of an audit in accordance with the Standards on Auditing, specified under section 143(10) of the
Act, we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

» |dentify and assess the risks of material misstatement of the Statement, whether due to fraud or error,
design and perform audit procedures responsive to thase risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
migstatement resulting from fraud is higher than for one resulting from error, as fraud may invoive
coilusion, forgery, intentional omissions, mistepresentations, or the override of internal control.
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11, We

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3) (i) of the Act, we are also responsible
for expressing our opinion on whether the Company has in place an adequate internal financial
controls with reference to financial statements and the aperating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to cdraw attention in our
auditor's report to the related disclosures in the Statement or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditer's report. However, future events or conditions may cause the Company o cease to continue
as a going concern.

Evaluate the overall presentation, structure and content of the Statement, including the disclosures,
and whether the Statement represents the underlying transactions and events in @ manner that
achieves fair presentation.

communicate with those charged with governance regarding, among other matiers, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

12, We

also provide those charged with governance with a statement that we have complied with relavant

ethical requirements regarding independence, and to communicate with them ail relationships and other
matters that may reascnably be thought to bear on our independence, and where applicable, related
safeguards.

QOther Matter

13. The Staterment includes the financial resuits for the quarter ended 31 March 2022, being the balancing
figures between the audited figures in respect of the full financial year and the published unaudited
year-to-date figures up to the third quarter of the current financial year, which were subject to limited review
by us.

For Walker Chandiok & Co LLP
Charnterad Accountants
Firm Registration No.; 001076N/MN500013

fé o
MWT:A?% \‘)/VW’“MNMM"“

Krishnakumar Ananthasivan

Partner

Mambership No. 206229
UDIN: 22206223AJX0OFK8553

J—

Place: Kochi
Date: 30 May 2022

Chanared Ascountants
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(E it fakhs except pamings per equily share)

STATEMENT OF STANDALONE AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2022
st Particiiars Quarter ended Year ended
No. (Refer poies befow) J1-Mar-22 31-Dec-21 I1-Mar-21 31-&'1?1'-22 3t-Mar-21
Audited Unaudited Audited Audijted Audited
Note Ng 2 Aote No 2
{ iincome '
{2 Revenue fror: apetations 2,128.22 * 559,73 1,883,37 T.227.54; 6,650,567
{b) Othet income 551 1105 15.28 3336 4528
‘Ytotat income 2,133.73 1.570.78 1.904.65 7,261.50 8,708.85
#t {Expenses
fa) Costof materials consumad 1,368,835 4,056,958 *.370,47 £,968.83 425284
(&) Purchiases of stock-in-trade 0,03 1.88 14,30 80.54 2623
c) Cranges ininventories of finished goods, work-nprogress and siock-in-trade 146,78 2491 {113.86) 23822 S6.14
ity Emplayee benefils expense 26345 23528 234,24 7162 510,32
(e} Finance cosls 72.81 8§4.73 B2.82 220.48 331.4%
i Dapreciation and amorsation expensa £2.96 2420 8118 183.22 21222
{g) Otherexpensas 818,84 280.76 314.40 1.508.40 107582
Total expenses 2,533.63 1,788.82 1,851.45 8,255.82 §,798,28
i |Loss before excepiional Ttems and tax (1) (399,20} {228.09) {45.80} [983.32} (89.43}
I |Excertional items - - - - .
V |Loss before tax (ULV) {389,50) {228.,04) (46,80} {988,32) {89,435}
Vi | Tax expenses.
- Current tax - - - - -
- Deferred tax credit {3.13) {8.12) [16.12) (21.18) (£2.02)
Vi {Loss for the pariod / year (V-VI) (396,77} {222.92) {20.B8) {968.13) {§7.41}
Vill{Other comprehensive income
{a) ltems ™al will not be raclassified 1o proft or foss (refer note 8} 518,33 1.86 9,50 51212 372
{b) income tax refating 1o items that will not be rectassified to profit or loss (refer note §) {12571} {D.48) {2.38; (13041} {0.84)
X | Total comprehensive 1oss for the peried / year [VIHVH]) {31.15} (221.52) {23.57) {580.42) {54.63)
X {Paid-up equity share capitad (face value of ¥ 10 each) 52320 523.2G 523.20 523.20 52320
X1 | Cther equity (482.80} 25.50
XUl |Loss per equity share:
ia} Basic: {¥) {7.58) {4.26) {058} (18.50) {190}
(&) Diluted: {3) {7.58) (4.26) {0.58) (18.50) {3.10}
Not-aanualised

Dighatly signed
M E oy ME Mohamnad

DOate: 2022.0530
MO ha med 19:23:09 40530
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STANDALGNE AUDITED BALANCE SHEET AS AT 31 MARCH 2022

£ n lakbs)
Parliculars AS at As at
(Refer noies beiovw) 21.Mar.22 31-Mar-21
Audited | Augited |
A ABSETS
1 Nep-currenf asgets
{a) Propenty piant and equipment 1,588.34 1,4154.69
(b} Capital work-ir-progress 1661 2393
{e} intangitie assets 3.29 545
{d) Financial assets
1) Investments - z.59
{ii} Trade receivables 0.35 0,38
{iii} Other financial assels 24.32 3262
{e} Other non=current assels 3.83 545
Total noncurrent asseis 1.647.74 1.285.27
2 Current assets
8} Inventories 748.3C 142,52
o} Fancal assels
{ij Trade receivables 1,889.25 258877
fiit Gash and cash equivalents 8043 44,23
{iii} Bank batance othar than cash and cash squivalenis 78.28 .92
{iv) Loans 056G 22062
41 Other financial assets 45.8¢ 3268
ic; Current lax asset (nel) 37 .81 2344
id) Orher current agsels £4.76 15.40
Tatal current assets 3,056.20 4,044.58
Total assets 4,703.54 5,208.86
B EGUITY AND LIABILITIES
1 Equity
{8} Equity share capital 54118 541.18
&) Dther ogully {452.88) 85.50
Total equity £2.38 628,88
Liahifities
2 Non-cumrent liabilities
{a} Fingncial latilites
lij Borrowings 155725 788.83
b} Provisions 184,40 115.58
ic} Deferred tux liabdities (net} 21021 100,55
{di Other non-current liabilties - 292
Total non.current Kabitities 1,831.86 1,005.24
3 Current liabilities
{a) Financial izbilties
Borrowings 1.712.88 257909
Trade payabias
{A) total outstanging dues of mitre enlerprises and stall enterprises 14.48 .47
15} total outstarding dues of creditors other than micse enterprises and small enlerprises 73188 T00.11
{ii) Other finansial Habilities 140.83 152,44
{8} Provisions 48.83 29.78
{t} Cther current labifties §3.03 60.07
Total current liabilities 2,722.70 3,677.94
Tutal liabilities 4,655.56 4583.18
Tetat equity and liabilities 4,703.84 5,209,856
M E o@mu signedd
Moharme wohomed
Cer PDI205.30
d 157536 40530
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EASTERN TREADS LIMITED

CIN: LZ5118KL1993PLCDOT213
Rege. Off: 34, 3rd floor. Eastern Corporate Office, 34/137 E. NH Bypass, Edapgally, Kochi. Ernakulam - 832 024

STATEMENT OF STANDALONE AUBITED CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2022
& in izkks)
Farticulars Year ended Year ended
{Refar noles heipw) 31-Mar22 31-Mar-21
Audited Audited
Cash flow from operating activities
Net joss before tax {983,32) (B9.43}
Adjustments for
Bepreciation and amgrtisatien expense 183.23 22z
Finance costs 320.48 33147
Bad debls written cff - 4
Provision {or doubtful debts 31368 4218
Frovision for inventory 248 -
Loss { {profit} or salz of propesty, piant and ecuipment 2.1 {1056}
Provision on emplayee benafits 28,10 1352
Interest income {26.18) {2080}
Prawision for impairment 253 -
Cperating profit before working capital changes {157.55) 482.75
Adjustments for working capital tharges:
Decresss in inventories 290,78 773
Decrease / (increase) i trade receivabies 247 .58 {2s.88}
{Increass) f o in viher reseivabl (84.55} 24.80
Deerease in rade and other payablas (172.28} {3811
Cash generated from oparations 143.83 449,28
Direct taxes paid 3.37) {338
Net cash generated from aperating activities (A} 135.56 445.82
Cash flow from Investing activities
Payments for purchase of property, plant and equipment (indluding tapitat advances) {27.71) {16.60;
Proceeds from sale of property plant and equipment 2015 4d.85
Dacreasef{increase) in other bark balances 12.25 {20.32)
Repayment of toan by / (lcan given to) erstwhile subisidiary 23092 {83.83)
Rapayment of ioan given 1 othars - 272
Imerest receivad 2616 2L
Net cash generated from / {used in) investing activities (B) 261,58 (55,64
Cush flow from financing activities
Proceeds fram fong term borrowings 100700 552,83
Repayment of lang term borrowings {170.15) {174.80;
Repaymernt of short tesmn borrowings {926.43) {471.08;
Intetest paid (259.36) 278,87
Net tash used in financing activities (C) {264.948) £365.15)
Nel increase in cash and cash equivalents (A+B+C} 36,20 2513
Cash and tash eguivalents at the beginning of e yea: 44.23 18.10
Cash and tash equivalents at the end of the year 80,43 4423
As at As at
Compenents of cash and cash equivalents 31-Mar22 31-Mar-21
Audited Audifed
&} Cash on hand 181 245
b} Balances with bank
i1 current actoynls 78.82 £1.78
Cash and gash equivalents 80.43 44.23 |
Reconciliation hetween the apening and closing balance inthe balance sheet for liabiities arising Irom francing activies
Particulars As at Cash flows Noa cash As at
31 March 2820 changes 31 March 2021
Non surent parrowings 23511 384.78 4934 1,370.23
(including current maturities]
Cufrent barrowings 241888 {471.66)! - 1.847.45
Particuiars As at Lash flows Noa cash As at
31 March 2621 thanges 37T March 2022
Nan curment Dorrowings 1.370.23 830.85 47.80 224888
{including current matyrities)
Currem Borrowings 1.947 48 1926.43) - 1.021.08 |
Digitally signad
ME by M £ Niobamee
MO hamed Date: 26220530

13:25:48 405730
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Notes:

1

w

E

-~

Plgca : Kochi
Date : 30 May 2022

Trese standalong financial results hava been prepared in accordance with ingian Accourting Standards {ind AS) prescribed under Settion 133 of the Companies Att . 2013 read
witr the relevant rufes thereunder and in tarms of Requlation 33 of the SEB! {Liskng Otiigations and Disclosure requiraments) Regaiations, 2015, 55 amended.

Figures for the quarter ended 31 March 2022 and 31 Mareh 2021 are the balancing figures bebween audited figures for the irancial year and the reviewed y2ar to date figures up
1o the talrd quarier of ihe raspacive finangis! yoars,

The Company is enpaged in the manufacfure and trading ot tyre retreading materials which tom pant o a single segment proguct group and 15 primarily operating in India. As the
Chief Operating Decision Maker {COBN reviews business performance at an overall company level, disclosure reauirement under lnd AS 108 on “Operating Segment” i nat
applicatle.

Anciter of rights issue was made o the Comaany by Shiznext Sclutions Private Limited {"$ubsidiary™) on 4 Saptember 2021 which was renounced by the Gompany inits board of
SrRCiors eeting hald on 13 Seplember 2021, Subsequenty, the capital base cf the Subsidiary was increaset! by way of private placement of equily shares to pirer nweslors on
3¢ Nevember 20271, Congequently, the shareholding of the Company has reduced to 14.5%% resulling in loss of contral in Subsiciary and Shipnext Selutions Private Limited
bacame an assutisle as per Ind AS 28 “Irvestments in Assosiates 2nd Jaint Ventures” with effect from 1 Desember 2021, Further, due to varous actions taken by the
managament of thie Cempany including amengment in shareholders’ agreemert, Shignext Solutions Private LUimited ceased 1o be an assoziate of the Company with effect from 15
February 2622,

Tne Company ras reparted a nel loss of Rs. 588,13 [akhs quring e current year and has asturmaizied bsses ameuntng lo Rs. 1,795,186 lakbs as on 31 Mah 2022, The spread
of COVID-19 has impacted the normal operations of the Camparty during the period. The couniry has withessed several disruplicns in normat operations. The cperations of e
Company were distupted signfficanty during the first quarter. Though the lock down and Fansport mevement restrictions were progressively relaxed subsequently, disruptions in
operations of entitics in road transport and autemobile sector continued, which adversely affected timely coflections from customers during the pericd. The exient {o which the
COVID-19 pandemic may further impact the operations and ccmpany’s resuits will depend on ongoing as well 88 future deveiopments, which-are highly unceriain,

The Compary has taken into account tha possible impacts of COVIO-19 whis preparirg the financial resulls, The Company has perfiasmed an assessmert of liqildity and geing
concern assumplion, recoverable values of s fnangial ans non-finangial assets, meluting overdue receivatles from varfous stale road traneport corporntions, and impact on
revenuw2s and casts, Based on various estimales and assumpticns used in business forecast and fund Tow projections, management expecls ic recover the camying amount of the
assels and will bp able fo discharge e liabilties.

The Company has received a leffer of supporl from the chainman ang prometer director of the Company, whereiy he has corfirmed to provide all firancial suspott o the Company
to meet the shertfall in its fund requirements fer payment of timely dues to barks & other paties and o meet the operaling expenses, ¥ reavirad, for a period of not jess. than 12
manihs from the date of financial closure. in view of the above latier of supsort ang vatious performance improvement measwres undertaken, the Mariagernent believes that tne
Comparny witf be able lo meet s operational and owher commitments s and when these become Gue in the foresaeable future, Henss the financial statements have been prepared
60 a going concern basis.

Trade recedvables as on 31 Mach 2022 incluces cedain overtiue debis amounting i Rs. 1,035,13 lakhs {net of expacted credit ioss allowanse of Rs. 90.54 lakhs), As directed by
the Board of Directars in thelr meating datea 31 March 2022, the management Nas made & delalled AssesEMErt of carrying value of ail recewadies ang 2n adgitonal allowance for
expected credit oss amounting to Rs, 318.85 lakhs, ncluding aflowarce for certain specific debts, his beer made i the finarcial staterment guring ihe Sutrent quarter,

The Audit Commifie and the Soard af Direstors of tha Cormpany at their respective mestings haid an 31 Maren 2022 approved adapfon of revaiuation model as nermitted by Ing
AS 16 "Propany, Plant and Equipment” for measirement of camrying value of the land owhed by the Company. Fair valuation of the jand was carried oul by a registersd valuer and
the fair value of land was estimated st Rs. 726.87 akhs ard censequent revalualion gain of A5, 430.25 laihs (re! of lax) kas bean recognized in other comarehansive income,
during the curen! quarter.

Ffior pericd comparatives have besn regfoipec / rantessified whemever necessary lo conform to the presentaton in the cument period ang are compiient with Ing AS.The
management has exercised necessary due diligance o ensure that the financial resulls give & true and iair view.

Tha above standalone resiats were reviewed by the Audit Cammittes and approved by the Board of Directers in their respective meelings neld on 20 May 2022 and the audit of the
saine has been camied oLt by the statutory auditors.

For EASTERN TREADS LIMITED
ME Rt
Mohamed e

.E Mohamed

Managing Diractor
[HN: 00428005




Statement on Impact of Audit Qualifications (for audit report with modified apinion}

submitted along-with Annual Audited Financial Results

Statement on Impact of Audit Qualifications for the Financial Year ended Match 31, 2022
[See Regulation 33 / 52 of the SEBI {LODR) (Amendment) Regulations, 2018)
8L | Particuiars Audited Figures Adjusted Figures
No. {as reporied befora (audited figures after
adjusting for adjusting for
gualifications) qualifications)
L1 Turnover/ Total income ( Rs. Lakhs ) 7.251.50 }
2 Total Expenditure * ( Rs. Lakhs ) 8,228.63
3 Net Profit/(Loss) ( Rs. Lakhs ) (958,13}
4 Eamings Per Share ( Rs. ) (18.50)
5 Total Assets ( Rs. Lakhs ) 4,703.84
6 | Total Liabiiiies { Rs. Lakhs ) 4,655,56 Not
7 | NetWonh { Rs. Lakhs ) 48 38 | Ascertainable
8 Any other financial item(s)
{as felt appropriate by the management)

*Including Tax

Il Audit Qualification (each audit qualification separately):

Sl
No:

Particulars

Remarks

a Details of Audit Qualification;

As described in note 8 o the accompanying
Staterment, the Company has certain
overdue trade receivables as ai 31 March
2022 aggregating to Rs. 1,085.13 lakhs, {net
of expected credit ioss allowance of Rs.
80.64 lakhs). As further stated in the said
rote, the management has assessed the !
recoverability of all trade receivables
outstanding as at year end and created an
additional allowance for expected credit loss |
ameunting to Rs. 318.96 lakhs, including on |
cerfain specific debts, during the current
year. Heowever, in absence of sufficient
appropriate  sudit evidence to support
aforesaid accounting estimate made by the
manzgement as required under the
principies of expected credit Joss enunciated
under Ind AS 109, Financial Instruments, we
are unable to comment on the adequacy of
such allowance made against aforesaid
overdue trade receivables as at 31 March
2022, and the consequential impact thereof
on the accompanying Statement for the year
ended 31 March 2022.

Type of Audit Qualification :

Qualified Opinion

Frequency of qualification:

Appeared first time




d For Audit Qualification(s) where the impact is | NA
quantified by the auditor, Management's Views:
) Far Audit Qualification(s) where tha impact is
not quantified by the auditor:
(i) Management's estimation on the impact of | Not Ascerainable
audit qualification:
(i) if management is unable to estimate the | The management is following up for
impact, rezsons for the sama: recovery all overdue amount and favorable
response is expected. The Company has
alsc performed an  assessment of
recoverable values of its receivables
inciuding overdue receivadles. Based on
various estimates and assumptions used in
business forecast and fund flow projections,
the management expects ioc recover its
receivables.
{iif} Auditors’ Comments on (i) or {il) above: Included in tha Auditor's Report
il Signatories
CEC
T, Soea
CFO

e

Audit Committee Chairman

Digitally signed hy K5
K S Neetacanda Neelacanda lyer
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Walker Chandiok & Co LLP
6th Fioor, Moday# Centre Point,
Warriam Road Junction,

M G Road,

Kochi - 882 016

Kerala, india

T +91 484 406 4546

! Independent Auditor's Report on Consolidated Annual Financial Results of the Company Pursﬁant to
the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
{as amended)

To the Board of Directors of Eastern Treads Limited
Qualified Opinion

1. We have audited the accompanying consoclidated annual financial results ('the Statement’) of Eastern Treads
Limited {'the Holding Company’) and s subsidiary (the Holding Company and its subsidiary together referred
to as ‘the Group’), and its associate for the year ended 31 March 2022, attached herewith, being submitted by
the Holding Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (as amended) {'Listing Regulations’).

2. In cur opinion and to the best of cur information and accerding to the explanations given to us, the Statement:

(ii)y presents financial results in accordance with the requirements of Regulation 33 of the Listing Regulations,
except for the possible effects of the matter described in paragraph 3 below; and

(iif) gives a true and fair view in conformity with the applicable Indian Accounting Standards (‘Ind AS)
prescribed under section 133 of the Companies Act, 2013 (‘the Act’) read with the Companies (Indian
Accounting Standards) Rules, 2015, and other accounting principles generally accepted in india, of the
consclidatad net loss after tax and other comprehensive income and other financial information of the
Group and its associate, for the year ended 31 March 2022 except for the pessible effect of the matter
described in paragraph 3 below.

Basis for Qualified Opinion

3. As described in note 5 to the accompanying Statement, the Holding Company has certain overdue trade
receivables as at 31 March 2022 aggregating to Rs. 1,085.13 lakhs, (net of expetied credit loss aliowance of
Rs. 90.64 lakhs). As further stated in the said note, the management has assessed the recoverability of all
trade receivables cutstanding as at year end and created an additional allowance for expected credit loss
amounting to Rs. 318.96 lakhs, including on cerain specific debts, during the current year. However, in
absence of sufficient appropriate audit evidence to support aforesaid accounting estimate made by the
management as required under the principles of expected credit loss enunciated under Ind AS 109, Financial
Instruments, we are unable to comment on the adequacy of such allowance made against aforesaid overdue
trade receivables as at 31 March 2022, and the consequential impact thereof on the accompanying Statement
for the year ended 31 March 2022,

{i) includes the annual financial information of the entities listed in Annexure 1,
|
\
|
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4. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the
Act. Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Staternent section of our report.-We are independent of the Group and its associate, in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (‘the ICAY) together with the
ethical requirements that are relevant to our audit of the financial resufts under the provisions of the Act, and
the rules thereunder, and we have fulfilled our other sthical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence obtained by us, is sufficient and
appropriate to provide a basis for our qualified opinion.

Emphasis of Matter — COVID-18

5. We draw attention to note 4 of the accompanying financial statements which describes the uncerainties
associated with recovery of market operations post COVID-18 and the Management's evaluation of its
probable impact on the Holding Company’s operations as at the reporting date, the extent of which is
dependent on ongoing as well as future developments, which are highly uncertain. Further, as stated in the
same note, the Holding Company has received a ietter of financial support from the chairman and promoter
director of the Holding Company to mitigate the aforesaid impact on the Holding Company. Our opinion is not
modified in respect of this matter

Responsibilities of Management and Those Charged with Governance for the Statement

6. The Statement, which is the responsibility of the Holding Company’s management and has been approved by
the Holding Company’s Board of Directars, has been prepared on the basis of the consolidated annual financial
statements. The Holding Company's Board of Directors is respensible for the preparation and presentation of
the Statement that gives a true and fair view of the consolidated net profit or loss and other camprehensive
incomea, and other financial information of the Group including its associate in accordance with the Ind AS
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015
and other accounting principles generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations. Further, in terms of the provisicns of the Act, the respective Board of Directors of the company
included in the Group and its associate are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act, for safeguarding of the assets of the Group, and its associate, and
for preventing and detecting frauds and other irregularities: selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively, for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial
results, that give a true and fair view and are free from material misstatement, whether due to fraud or error.
These financial resuits have been used for the purpose of preparation of the Statement by the Directors of the
Hoiding Company, as aforesaid.

7. Inpreparing the Statement, the respective Board of Directors of the company included in the Group and of its
associate, are responsible for assessing the ability of the Group and of its associate, to continue as & geing
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting, unless the respective Board of Directors either intends to liguidate the Group or o cease
operations, or has no realistic alternative but to do so.

8. The respective Board of Directors of the company included in the Group and of its associate, are respansible
for overseeing the financial reporting process of the companies included in the Group and of its associates.

Auditor's Responsibilities for the Audit of the Statement

9. Our objectives are to obtain reascnable assurance about whether the Statement as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditors report that includes our epinion.
Reasonable assurance is a high fevel of assurance but is not a guarantee that an audit conducted in
accordance with Standards on Auditing specified under section 143(10) of the Act will always detect a material
misstatement, when it exists. Misstatements can arise from fraud or error, and are considered material if,
individually, or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of this Statement,

Chartarad Accourtants
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10.

11.

12.

13.

14.

As part of an audit in accordance with the Standards on Auditing specified under section 143(10) of the Act,
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

« ldentify and assess the risks of material misstatement of the Statement, whether due to fraud or error.
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, fargery,
intentional omissions, misrepresentations, or the override of internal control.

+  Obtain an understanding of internal control relevant to the audit in order to design sudit procedures that
are approgpriate in the circumstances. Under section 143(3) (i) of the Act, we are aiso responsible fcr
expressing our opinion on whether the Holding Company has adequate internal financial controls system
with reference to financial statements in place and the operating effectiveness of such controls,

« FEvaluate the appropriateriess of accounting policies used and the reasonablenass of accounting
estimates and related disclosures made by the management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group and its associate, to continue as a
going concern. If we conclude that @ material uncerfainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the Statement or, if such disclesures are inadeguate, to
modify our opinion, Our conclusions are based on the audit evidence cbtained up to the date of our
auditor's report. However, future events or conditions may cause the Group and its associate to cease to
continue as a going concern.

= FEvaluate the overall presentation, structure and content of the Staternent, inciuding the disclosures, and
whether the Statement represents the underlying transactions and events in a manner that achieves fair
presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of the entity within the
Group, and its associate, 10 express an opinion on the Statement. We are responsible for the direction,
supervision and performance of the audit of financial information of such entity included in the Statement,
of which we are the independent auditors. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company, regarding, among cther
matters, the planned scope and timing of the audit and significan? audit findings, including any significant
deficiencies in internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with refevant ethical
requirements regarding independence, and to communicate with them ali relationships and other matters that
may reasonably be thought to bear on our independence, and where appiicabie, related safeguards,

We also performed procedures in accordance with SEBI Circular CIR/CFD/CMD1/44/2019 dated
29 March 2019, issued by the SEBI under Regulation 33 (8) of the Listing Regulations, to the extent applicable.

Other Matter

The Statement includes the financial information of an erstwhile subsidiary, which have not been audited,
whose financial information reflect total assets of  nil as at 21 Marzh 2022, total revenues of ¥ 542.09, total
net loss after tax of ¥ 84.54 lakhs, total comprehensive loss of ¥ 84.54 lakhs for the period ended
30 Nevember 2021, and cash flow (nef) of (¥ 8.73 lakhs) for the period then ended, as considered in the
Statement. The Statement alsc includes the Group's share of net loss after tax of ¥ 2.59 lakhs, and total
comprehensive loss of ¥ 2.59 lakhs for the period 1 December 2021 till 15 February 2022, in respect of an
erstwhile associate, basad on their financial information, which have not been audited by their auditors. These
financial information have been furnished to us by the Holding Company’s management. Our opinion, in so far
as it relates to the amounts and disclosures included in respect of aforesaid subsidiary and associate, is based
solely on such unaudited financial information. In our opinion, and according to the information and
explanations given 1o us by the management, these financial information are not material to the Group,

Qur opinion is not modified in respect of this matter with respect to our reliance on the financial information
certified by the Board of Directors.
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15. The Statement includes the consolidated financlal results for the quarter ended 31 March 2022, being the
balancing figures between the audited consolidated figures in respect of the full financial year and the
published unaudited year-to-date consclidated figures up to the third quarter of the cusrent financial year, which
were subject to limited review by us.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No.: 001076N/N506013
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Date: 30 May 2022
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Annexure 1

List of entities inciuded in the Statement

Entity

Country of incorporation

Relationship

Shipnext Solutions Private Limited

india

Subsidiary upto 30 November 2021

Shipnext Soiutions Private Limited

India

Associate from 1 December 2021 till
15 February 2022

Chaniered Accountants



FIEASTERN

~TREADS

K WD =15 Deet Cowwy
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STATEMENT OF CONSOUDATED AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENGED 31 MARCH 2022

Particulars Quarter ended Year ended
S5 Ne (Refor notes below) 3tMar22 31-Dec-21 3%Mar-21 3-Mar-22 31-Mar-2%
Audited Unaudited Audited Asudited Audited
Note No 2 Note No 2
I |Income
{a} Revenue fom operations 212822 1.559.73 1.084.37 7.227.54 £.858.57
(b} Other income :Ad 11,08 5,28 35,55 43.28
Totatincoms 2,136.32 1.576.78 1,904,565 7,264,029 6,708.85
I [Expenses
{a} Cost of materials consumed 138885 1.258.95 +,370.47 4.865.80 4,252.04
{p} Purchases of stosk-in-trade o.03 .88 *4.30 £0.94 .23
(¢} Changes in inveniories of finished gopds. work-in-progress and stuck-in-irads 946,78 54,91 (113,96} 233,37 85,14
{d) Empicyes benefits experse 262.48 23823 23424 871.52 B10.32
ig) Financa £0s4s 72.81 B4.73 BG,B2 320.48 331,41
{f Depreciaticn and amortisation expense 42.88 48,20 5118 THER3 ke
{z) Otherexpenses $18.64 230,76 314,40 1,508,430 1075.82
Tetal expenses 2,533.83 4,758.82 1,951.45 8,250.82 §,798.28
I iLoss before sharve of 10ss of associates, exceptional items and tax {i-%) {3%7.29) {228.04} (56,80} £985.73) [89.43)
IV {Share of loss of associate, net of tax (rafer nole 3j - (2,58) - 255 .
Y IL.oss before excaptional itams and tax (lklv) (387,31} {Z230.63) (48,80} (939,32} {85,493}
V| [Exceptional itens - - - - -
VI [Loss before tax (V-V1) 1397.31) {230.83) [£5.80) (889.32} {89.43}
VIl |Tax expenses:
- Qurrent tax - - - - -
- Deferred tax credit 313 1513 (16.12) 2149 (3z.02)
X [Loss for the period / year from continuing operations [Vil-vil) (394,18} {225.50) {30.68) 968.13) (57.41}
X |Discortinued operatiens {refer note 3)
Profit { logs) from discestinued sperations batore 12y - 6823 {2328 .41 40.84)
Tax credt of discontinued pperations - {0.04) {0,05) (2.01) (201
tass for the period f year {IX+X] (394,18} (157.24) (53.88) {825.79) {28.24)
X} jCther comprenensive income
{a) lternis that vl not be eclassified to profit or foss {refer note 7) 51833 1.86 9.5 518.12 a7z
{b) Income tax refating to #ems that will not be reclassified to profit of less {refernoe 7) [128.71} {0,48) {259 £120.41) (5.54)
XJl {Total comprehensive loss for the period 7 year {X+XI) {8.58) (155.84) {48.77] (562,00} {95.48)
Net less attributable 03
Owners of the Holding Company {29418} {144329) {43.45) {817.65) (73.E5)
Nomcontroding nterast - {32.85) {10.43} {38.05) {1B.38;
Other comprehensive income atiributable to:
Owners of lhe Hgiting Compary 385.62 140 7.1 387.71 278
Nooeeoniraling interest - - - - -
Total scomprehensive loss attributable to:
Cwnars of the Hekding Company {8.58) (142.99) {16,34} {522.93; FEEA]
Nen-controling interest - (1225 {10.43) {38.05) {18.38)
Il {Poid-up equity share capital {face value of ¥ 10 each) 52520 52320 523,20 523.23 523.20
XV {Gther equity {492 8% 3503
XV |Loss per equity share:
(8) Rasic: {3) (7.53) (2.78) ©.82 17,54 {1,523
(b) Dited: @) 7.53} [2.75) (9,83) (17.54 {1.53)
Net annualised
Ni E Dighaty 1 nest
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EASTERN TREADS LIMITED
CIN: L25719KL1993PLEDOT213

Reqd, O 34, 3rd floor, Eastern Comporate Office, 34/137 E. NH Bypass, Sdappally. Kochi Emakulam - 682 D24

CONSQLIDATED AUDITED BALANCE SHEET AS AT 31 MARCH 2022
{2:in fakns)
Particuiars As at Asat
(Refer noles bejow) HM.-Mar22 31-Mar-21
Audited Audited
A ABBETS
1 Non-curren? assets
(2) Propeny plant and squipment 1539.3a 1,196.2%
{b) Capital work-in-progress 18.61 25.9%
(e} Goodwil - 16.02
{d) intangivie assets 329 5.45
(e} intangible assets under development - 147,08
f} Financial assels
{) Trade receivables 0.35 0.35
(i) Other financial assets 24.32 3282
(g} Daferrad tax asseis tnet) - 0.36
{h} Other nor-current assets 3.83 545
Total nor-tistrent asssts 1.547.74 1,423.33
Z Current assets
fa) lnveniories 74030 1,042.52
t4) Financikl assels
ti) Trade rezeivabies 1889.25 285708
() Cash pnd cash equivalants 80.43 52.56
7} Bark balance other than cash and cash eouivalents Ta.26 T892
[} Loans 0.50 pE-L1
(v} Qther financial assets 48,89 258
{c) Curren! tax asset {net} 38 4516
{d) Other current assets 84.78 12¢.21
Total current assely 3,056.20 403217
Total agcets 4.703,34 5,456, 50
B EQUITY AND LIABILITIES
T Equity .
() Eouity share capital 841,78 541,18
(5} Othar equity {442.80) 35.03
(g} Non cordrolfing interest - (5225
‘Total eguity 48.38 523.96
Liabiities
2 Nen-surrent liabilities
{2} Financial habilties
{i) Bomowings 1557.25 84598
{8} Provisiong 184,47 ! 11558
ic] Dsferred tax liabiities net) 27021 W03
{d} Other non-curment Labilitigs - £.03
Total non-current liabilities 1,831.86 1.062.57
3 Current Jishilities
{3} Financial labiflies
{} Borrowirgs 171269 2639022
{ii) Trave payabies :
{A) lotal cutstanding dues of tnicro enterprises and small enterprises 14,48 ¢ 047
{8} total cutstanding dues of creditors other than micro sntetprises and small enterprises 75785 1,015.47
{iii) Qither financial kabilies 140,30 162.00
(b} Provisions 4888 2078
{c} Cther current Fabliites 53.0% 72.05
Total current liabilities 2,723.70 3,873.97
Total Habdlities 4,655.56 4,842.54 |
Total equity and liabi 4.703.54 &ﬂ,
. ME gvﬁ-ﬂfevsw
SHRS Moba £
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CING L25119KL1393PLCADT 213

Regd. Gt 34, 3rd floor, Sestern Carporate Office, 34/137 £ NH Bypass, Edappally, Kocn, Ernakuiam - 882 024
STATEMENT OF CONSCLIDATED AUDITED CASH FLOWS FOR THE YEAR ENDED 31 MARCH 3052
Particulars {2 m iakhs)
Year ended Yeaf ended
{Fsfer notes bejow} 31-Mar-22 N-fac-2]
Audited Audited
A Cash flow from operating activities
Net loss befors tax {960.32) (130,28)
Adiustments fr.
Depretiaticn and amoriisation expenss 83.23 213.74
Finance cosls 320.48 335.64
Bad debts writtet off - 421
Provision for gaubthul debts 313,58 4218
Provision for inventory 248 .
Loss / {profit) on sale of propesty, plant and egquipment 2,41 [10.56)
Provisian or amployee berafits 28.10 1352
Interest income {2B.715) {520
Provision for impamemen 258
Qperzting proft tefors warkirg capital changes [187.55) 483,25
Adjustments for working capital changes:
Decrease in inventories 250.78 772
Dzcrease 7 insrease} in trade réceivables 24758 ¢ {57.08)
Increase in other receivables {84.55) (8084
{increase) / decrease in trade and oiher pevabies {172.29) 46,25
Cash generated from eperations 143.93 335,35
Diragt taxes paid 4.37) {3.36)
Net cash nenerated from operating activities (A} 138.56 335,99
B Cash flow from investing activities
Payments for purchase of property, plant and equipment {including cagital advances} {27.71¢ {2097
Fayment for purchase of inangitle assets - (50.97)
Froceeds from sale of propenty plant and etipment 2018 44,88
Decreasa/fincrease} in other bank balances 1285 {2032}
Fepayment of Ioan by erstwh3e sutsidiary 23012 -
Repaymen! of loan given 1o athass - 272
Interest received 26.16 532
Net cash gencrated from £ {used} in investing activities {B} 261.58 {35.24
C Cash flew from finzncing activities
Proceeds irom jang term bomeraings 1P01.00 48,96
Repayment of long term bormowings {175.45) MERD2)
Shorlterm borrowings (net of repayments} (326.43) {441.29)
tnterest paid {258.38) 282.90)
Net cash used in financing activities {C) {364,54) (264.45}
Net increase in cash and cash equivalents (A+B+C) B2 220
Durecognilion on account af joss of eenimal in subsidiary {refer note 3} {874 -
Cash and cash equivalen:s at the beginning of the year 52.98 2076
Cash and cash equivalents at the end of the year B0.43 32 96
Year ended Year ended
Campenents of cash and cash equivalents 31-Mar-22 31-M3r-27
Audited Audited
aj Cash on hand .51 2,45
n) Beiances with bank
in currenl Accounts 7882 50.8%
Cash and cash equivalents 8043 5298 |
Reconcillation betwean the opering s closing balance in the batarce sheet for lianilities afising from financing actvites
Particulars As at Cash fiows Non cash Ax at
31 March 2020 changes 31 March 2023
Non current horowings 838,11 489,84 49.34 1,445,393
{inchading curent maturities)
Cuant bomowings 2,242.08 (#41.29) = 2.000.78
Particulars As at Cash flows Nen cash As at
31 March 2021 changes 31 Karch 2622
NOn current boncwings 1,445.39 B30,33 (27.38) 2,248.88
{including current maturities)
Current borowings 200079 {926.43}) £53.30) 1.021.06
ME Ligitaly signed
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Regd. Off: 3A, 3nf fdoor, Eastern Corporae (ffice, 344137 E, NH Bypass, Edappaily, Kochi, Emakifsm - S8R 024
CONSOUDATED AUDITED SEGHENT WISE REVENUE AND RESULTS FOR THE QUARTER AND YEAR ENDED 21 MARCH 2022

The business perirmence was reviewed by the Chief Operaling Decision Mzker {COCM) at an aworal leve! tf 31 March 2021, However, with efect from 7 April 2021, the
performance is gvajuated by the CODM art resourtes are aflocated based on an analysis of various performance indicators by business segments, in accordance with the
‘mansgarrent appfoach” as defined in ind AS 108 "Cperating Segments”. The erstwhile subsidiary campany, Shipnaxt Solwions Private Limited, is engaged i the business of
providing onkine feght aggregator seiviee {fegisties). Atcordingly, Information has been presented slong the business segments viz., ‘manufaciure and gaicg of bre reresding

matesials’ and 'onkne freight aggregatar servige!,

Financig] mfo:vation on our consolidated repartable operating segments for the quarter and year ended 31 Mareh 2022 i et tut 25 halow:

(T in jakhs)
. Ouarter endzed Yesr andec
st No. e I M=ar | Dozl | 30War?l | 3nberer [ 319rdi
i ’ Audited Unaudited Autited Audited Audited
I [Segment revenue
(&} Marufacture and frading of tyre retraading materals 2,128.22 1.560.73 1.883.37 7.227.54 365857
() Online freight aggregator service {refer note 3; - 121.07 27578 541.81 TH28L
Total 212822 1.680.80 2.166.13 7.769.35 7,442,414
Less: moonciling items
Less: Inler-segment revenue . - 183 . 162
Revenue from operatiens 2,128.22 1,660.80 2,164.31 7.769.35 7,840.55
Il l5egment results
(@) Manufacture and trading of tyre retreading materials (324,503 {15252} 2818 {825.88; 226.37
&) Onkne freight aggregatar service (refer nate 3} - (19.88) {18.75} [61.45) {21.87)
Total {324.50) (172.50} 9.43 [T41.37] 205,76
Less: Finance cost 72.8% 8227 70.48 323.90 I35.53
Add: Gain on loss of controf {refer note 3) . o808 - 65,65 -
Less: Share of Ioss of associale (refer note 3) - 2,58 - 2,59 -
Less: Yax credit {3.13} {5.1€) (*6.17} (21.20) (32.05})
Logs after tix {384,158} (157.24) {53.60) (858,70} {s8.24)

Since the infarmation about sepment assels and segment hiabilitios are nol sevigwed by the CODM, such infarmation has not been presented as a port of its segment disclasure,

which is in acttrdance with tha requirements of Ing AS 108,
~Shipreat Sclutions Private Limited seased to be a subsidiary of the Glows on 3 Novernber 2021 (efer note 3),

ME Digitatty sigmed
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Notes:

1

Slace : Kochi
Cate -

These consclidated finoncial results of Easterr Treads Limited {the Holding Company’) and Shipnext Solutions Private Limited, {subsidiary upio 30 Nevembar 2021 and asssciete
from 7 December 2021 tit 15 February 2022}, have been prapsted in accordance with the recognition and measurement principles of agplizable Intian Actouniing Standards {Ind
AS) notified under the Compoanies {Indian Accounting Standarts) Rufe 2075, as amended, as speckied in Section 123 of the Gompanies Ast 2013,

Figures for the quarter ended 31 March 2022 and 317 March 2021 are ihe balancing figures between audited figures for the financial year and the reviewed year to date figures up &
1he third quarter of the respective financial years.

An offer of rights issue was maxie to the Hoiding Company by Shiprext Solutions Private Limited {"Subsidiary} on 4 September 2021 which was rencunced y the Heiging Company
in if's beard of clrectors meeting held on 13 September 2021, Subsequently, the capital base of the Subsidiary was increased by way of privata platemant of egtity shams to other
investors o 30 November 2021.Consequently, the shareholding of the Hoiding Company has reduced to 14,53% resulting In loss of contral in Subsigiary snd Shipnext Solutions
Privale Limited bacame an associale as per Ind AS 22 “investments in Assceiates and Joint Ventures” with effect from 1 December 2021, Gain on koss of congol in Subisidiary
amousting te Re. 96.96 lakhs was recognised as per ind AS 110 *Cor Finantial Sta s, The gain on such oss of contrel et of loss ef Subsidiary upte 30 November
2021 amounting to Rs. B8.23 lakhs for cuarter endea 31 December 2024 and Rs.12.41 lakhs for the year andec 31 Mareh 2022 has beer presented unter discortinued operations
in the consalidated financial results.

The breakup cf resuits of discontinued cparations inckided in the consclidated financial resuits a7e ag follows;

Particutars Quarter ended Year ended
31-Mar-22 31-Dec.27 31-Mar-21 31-Mar.22 S1-ttar-21

Revenug - 121.97 278,78 542,08 78284
Less: Expenses - 149.80 30.07 B26.64, 823.68
{Add: Gain on loss of contral - £6.56 - 56.95 -

Profit/ {loss) before tax - 58.23 (23.25} 1241 (40.84)

Tax credt - (€08 0.05) 061 0.2%)

Profit] {loss) after tax - BE.2T (23.20} 12.42 49.83)

Further, due 1o vaseys aelions taken by tha management of tha Holding Company including emendment in shareholders' agreement. Shipnext Solutions Private Limited ceased to
be an associate of the Company with effect from 15 February 2022,

The Holding Company as reported a net joss of Rs, 368,13 lakhs during the current year and has acclmuiated losses amauntig 1o Rs, 1,735.18 fakhs as on 37 March 2022, The
spread of COVID1S has imp J the pormal cperations of the Halding Company during the periad. The countty has witnessed seversl disnuptions in normal operations. The
cpemtions of the Holding Company were disrupted signfficartly durig the first quarter. Though the lock down and transport movemant restrictions were progressively relaxed
subsequently, dissuptions in operations of entties in road ransport and aslomshile sector continued, which adversely affected tmely coflections Irom customers durng the period,
The extent o which ihe COVID-18 pandemic may turther impact the eperations and Holding Company's resuils will depend or engaing as well as fiture develapments. which are
nighly uncesain.

The Halding Company has taken inty> aczount the passible impacss of COVID-18 while preparing the fmancial results, The Holding Compary has performed an assessment of
liguidity and going concem assumplion, recoverable values of i financial and non-Arancial assels, including overdue receivables from varinus state road transpot! coporations.,
and jmpact on revenues and cosis, Fased on various estimates and assumptons used in business forecast and fmd flow projections, management expecls Io racover the canying
amoeunt of the assets and wilt be able to discharge the kabiites.

The Holding Company has received a latiar of support from the chaiman and promater director of the Campany, wherein he has confimmed to provide all financial support to the
Company to meet the shortfall in its furd requirernents for payment of Smely duss to barks & other parties and (o meet the aperating expenses, if required, for a period of net less
than 12 menths from the date of financial clasure. In view of ihe abave letter of support and varfous performance improvement measures undertaken, the Management believes that
the Hoiding Company il be able 1o meet 1s operational and ctrer commitmerts as and when these decame due in the foreseeadle fullre. Hence the financial staternents have
been prepared Cn a goINg CONCEAN DRSis.

Trade receivables as on 37 Mach 2022 includes certain overdoe debts amounting to Rs, 1,065.13 lakhs (net of expected credit joss aliowarce of Rs. 80.54 laxhs). As dretted by
tha Boardwol Directors of the Holding Company in theit meeting dated 31 March 2022, the menagement has made a detaled assessment of carrying vaiue of afl receivables and an
additional allowanee for axpecied credit icss amounting to Rs. 316,28 lakks, inchuting slowance for certain specific debts, has been mads in the finencial statement duting the
cusrent quarter,

The Audit Commitiee and the Board of Directors of the Helding Cempany at their respective meetngs helg on 37 Mareh 2022 aprroved adestion of revaluation modei as permitted.
by Ind AS 16 “Property, Plant and Equipment” for measurement of caqying value of the land owned by 1he Folding Company. Fair valuation of the land was cartied out by a
registered valuer and the fair vaive of land was eslimaled al Rs. 723.61 lakhs ang consequent revaleation gain of Ry, 430.25 lakMs (#el of tax) has been recognized in shor
comprehensiva income, duning the current quarter.

Prior pericg coimparalives kave been regroused f reclassified whersver necessary 19 conform 1o the presentation in the curterd period and &/ compliant with Ind AS, The
mansgement has exercised nedessary due diigence {0 ensure that the financial rasults give a true and fair view.

The above consofidated sesuls were reviewed by the Audi? Committee end zpproved by the Board of Diectors in their respactive meelings feld oo
3G May 2022 and the audit of the same bas been camied out by the statulory suditors o the Hokling Comgany.

Far EASTERN TREADS LIMITEDR

ME ;I‘ﬁgluﬂ'lwﬂbv
Mohamed G s

M.E Mohamed

ttanaging Dirpetor

THN: CO129085

30 May 2022




Statement on Impact of Audit Qualifications (for audit report with modified opinion)

submitted along-with Annual Audited Financial Results

Statement on impact of Audit Qualifications for the Financial Year ended March 31, 2022
[Sse Requiation 33 /62 of the SEBI {LODR) (Amendment) Regulations, 2016]

Sl | Particulars Audited Figures Adjusted Figures

No, {as reported before (audited figures after
adjusting for adjusting for
gualifications} qualifications)

L1 Turnover / Total income { Rs, Lakhs ) 7.264.09

2 Total Expenditure* ( Rs. Lakhs ) 8,232.22

3 Net Prefit{Loss) { Rs. Lakhs) (966.13)

4 Earnings Per Share ( Rs. ) (17.54) Not

5 | Total Assels ( Rs. Lakhs ) 4,703.94 | Ascertainable

g Total Liabiiities { Rs. Lakhs ) 4,685.56

7 Net Worth ( Rs. Lakhs ) 48.38

g Any other financial item(s)

(as felt appropriate by the management)

*Including Tax

. Audit Qualification (each audit qualification separatelvi:

Si Particulars Remarks
No:
g Details of Audit Qualification: As described in note 5§ to the accompanying

Statement, the Holding Company has
certain overdue trade receivables as at 31
March 2022 aggregafing to Rs. 1,085.13
iakhs, (net of expected credit loss allowance
of Rs. 20.64 lakhs). As further stated in the
said note, the management has assessed
the recoverability of all trade receivables
outstanding as at year end and created an
additional allowance for expected credit loss
amounting to Rs. 318,88 lakhs, including on
certain specific debts, during the current
year. However, in absence of sufficient
appropriate audit evidence o support
aforesaid accounting estimate made by the
management as required under the
principles of expected credit loss enunciated
under Ind AS 109, Financial Instruments, we
are unable to comment on the adequacy of
such allowance made against aforesaid
overdue trade receivables as st 31 March
2022, and the consequential impact thereof
on the accompanying Statement for the year
ended 31 March 2022.

Type of Audit Ctualification -

Qualified Opinicn

Frequency of qualification:

Appeared first time




d For Audit Qualification{s) where the impact is
quantified by the auditor, Management's Viaws:

NA,

e | For Audit Qualification(s) where the impact is
not quantified by the auditor:

(i) Management's estimation on the impact of
audit qualification:

Mot Ascertainable

(i If management is unable to estimate the
impact, reasons for the same:

The management is following up for
recovery all overdue amount and favorsble
response is expected. The holding
Company has also performed an
assessment of recoverable values of its
receivables including overdue raceivables.
Based on various estimates and
assumptions used in business forecast and
fund flow projections, the management
expects to recover its receivables,

(i) Auditors’ Comments on (i) or (i) above:

Included in the Auditor's Report
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