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An ISO 9001 - 2015 Certified Company

The Meeting of the Board of Directors of the Company held today' 30 May 2022 at 3 00 PM at the

registered office of the company and approved the audited financial results for the quarter and year

ended 31 March,2022.

The meeting concluded at 8.20 PM.

Kindly take the information ln your records

Thanking you,

Yours faithfullY,

FoT EASTERN TREADS LIMITED

BAIJU.T
Company Secretary

wv/w.easterntreads.corn

Dated, 30 MaY,2022
REF: ETL/BSE/AFR|FY2022

Scrip Code : 531346

The Corporate Relationship Department,

BSE Limited.

Floor 25, PJ Towers,

Dalal Street. Mumbai - 400001.

Dear Sir,

Sub:- Audited Financial Results as on31 March 2022

PursuanttotheprovisionsofRegulation30and33ofSecuritiesandExchangeBoardoflndla(Listing

obligationandDiSclosureRequirements)Regulation'2ols,wesubmitherewiththeAuditedStandalone

andConsolidatedFinancialstatements,AuditorsReportonfinancialresultsandStatementonlmpact

of Audit Qua;ifications for the quarter and year ended 31 March 2022'

Eastern Treads Ltd.
CIN : 125 l9KL 993PLC0072ll

Reg. Of',ice: I A.lrd Floor. Eastern

Co.porate Ofiice, 14/ | 37 E. N H Bye'Prss.
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Waiker Chandiok & Co LLp
6lh F,oo( Modayit Cenfe poinL
$A.riarn Road Junction.
MG Road.
Kochi-582016
India

I +gl 48{ :t06 454i

IndaFendent Auditor's Report on Standalone Annual Financial Results of the Company pursuant to
the Regulation 33 of the SEBI (Lisring Obligations and Disclosure Requirements) il"grlution., zOtS
(as amended)

To the Board of Directors of Eastern Treads Limited

Qualified Opinion

1. we h?ve audited the accompanying standalone annual financial results ('the stalement,) of
Eastern Treads Limited ('the Company') for the year ended 31 Mar6h 2022, attached herewith, being
submitted by the Company pursuanttolhe requiremen'ts of Regulation 33 ofthe SEBI (Listing Obligationa
and Disclosure Requirements) Regulations, 20l S (as amended) (,Listing Regulations,).

2. ln our oplnion and to the best of our information and according to the explanations given to us, the
Statement:

(i) presents financial results in atcordance wilh the requirements of Regulation 33 of the Listing
Regulations, except for the possibre effects of the matter described in para-graph 3 berow, and

(ii) gives a true and fair view,in conformity with the applicable lndian Accounting Standards (,lnd AS,)
specified under section 133 of the companies Act, 2013 ('the Act'), read wth ahe companies (lndian
Accounting Standards) Rules, 2015 and other accounting principles generally accepted in lndia, of
the standalone net loss after tax and other comprehensive income and other inancial infonnation of
the Company for the year ended 31 March 2022 except for the possible effect of the matter descdbed
in paragraph 3 below.

Basis for Qualified Opinion

3. As described in note 6 to the accompanying statement, the company has certain overdue trade
receivables as at 31 March 2022 aggtegating to Rs. 1,085.13 lakhs, (nei of expected credit to"" altowance
of Rs. 90 64 lakhs). As fudher siated in the said note, the management has assessed the recoverability of
all trade receivables outstanding as at year end and created e; additional allowance for expecteJcieOit
loss amounting 10 Rs. 318.96 lakhs, including on certain specilic debts, during lhe current yeai. ijo*"r"r,
in absence of sufficient appropriate audit evidence to support aforesaid accointinq estimaie ,rJ" uu m"
management as required under the principl€s of expected credit loss enunciaild under lnd AS 109.
Financial lnstruments. we are unabre to c-omment on the adequacy of such allowance aiJa 

"grinataforesaid overdue trade receivables as al 31 March 2022, and the consequential jmpact thereof o; the
accompanying Statement for the year e nded 31 March 2022.

4. We conducted our audit in accordance with the Standards on Auditing specifled undsr section 143(10) ol
the Act. Our responsibilities under those standards are fudher descriied in the Audrlols Resp on"ioiities
{or the Audit af the sraremera section of our report. we are independent of the company in ,ccoroin""
with the Code of Ethics issued by the lnstitute of Chadered Accountants of lndia (,the'lCAl,) together wilh

i,,
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Walker Chandiok&Co LLP

'10. As palt of an audit in accordance with the Standards on Auditing, specified under section .143(10) of the
Act, we exercise professional judgment and maintain professional skepticism throughout the audit. We

ldentlfy and assess the risks cf material misstatement of the Statement, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that ;s
sufficient and appropriale to provide a basis for our opinion, The risk of not detecfing a material
misstatement resulting from fraud is higher than for one resulting irom error, as fraud 

-may 
involve

coliusion. forgery, intertional omlssions, misrepresentations. or thi override of internal control.

the elhical requirements that are retevant {o our audit oi the financial results under the provisions of the
Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in iccordance witn
these requirements and the Code of Ethics. We believe that the audit evidence oOtaineO Uy us, is suifcient
and appropriate to provide a basis for our qualiiied opinion.

Emphasis of Mafter - COVIDJg

We draw attention to note 5 of the accompanying financial statemenls which describes the uncertainties
associated with recovery of market operations post covlD-19 and ihe n4anagement's evaluation of its
probable impact on the company's operations as at the reporting dale, the extent of which is dependent
on ongoing as well as future developments, which are highly uncertain. Furthe( as stated in t,.le same
note, the Company has received a letter of financial support from the chairman and promoter director of
the company to miligate the ajoresaid impact on the company. our opinion is not mbdified in respect of
this maltet

Our objectives are to obtain .easonable assurance about whether the Statement as a yrhole is free from
material misstatemenl, whether due to frauC or error, and to issue an auditols report that includes our
ooinion. Reasonable assurance is a high level oi assurance but is not a guarantee that an audit conducted
in accordance with standards on Auditing, specified under section 143(i o) of the Act, will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are ionsidered
material il individually or in the aggregate, they could reasonably be €xpected 10 influence the economic
decisions of users taken on the basis of this Statement.

Responsibilities of Management and rhose charged with Governance for the statement

6. This Statement has been prepated on ihe basis of the standalone annual financial slalements and has
been approved by the Company's Board of Directors. The Company's Board oi Directors is responsible
for the preparation and presentation of the Statemeni that gives a true and fajr view of the net piofiUloss
and olher comprehensive income and other financial information of the Company in accordance with the
lnd A$ specified under section 133 of the Act, read with the Companies (lndia; Accounting Standards)
Rules, 2015 and other accounting principles genera,ly accepted in lndia, and in compliance with
Regulation 33 ot the Listing Regulations, This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets o? the
Company and for preventing and detecting frauds and other irregularities; select-ion and application of
appropriate accounting policies; making .judgments and estimates that are reasonabte and pr;dent; and
design, implementalion and maintenance of adequate internal financial controls that were operating
etiectively for ensuring the accuracy and completeness of the accounting records, relevani to the
preparation and presentation of the Statement that gives a true anC fair vlew and is free from material
misstatement. whether due to fraud or error.

7. ln preparing the Statement, lhe Board of Direciors is responsible for assessing the ComDany's ability.to
continue as a going concern, disclosing, as applicable, matters related to gojng concern. and using-the
going concern basis of accounting unless the Board of Directors either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

8. The Board of Directors is also responsible for overseeing the company's financial reporting process.

A,uditods Responsibilities for the Audit of the Statement

9
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For Walker Chandiok & Co LLP
Chartered AccountanG
Firm Registration No.: 001076N/N500013

' Obtain an understanding of internal conirol relevant to the audit in order to design audit procedures
that are appropriate in the circumslances..und,er sec'tion 143(3) (i) ofthe Act, *" ir"l"" I""pJ".ior"
for expressing our opinion on whether the company rras in ptace an adequate internat iinanciar
controjs with reference to financial statements and thaoperating effectiveness'oi su"; ;;rt"l;.-

' Evaluate the appropriateness of accounting policies used and the reasonableness of accountrng
estimates and related disclosures made by the management.

' conclude on the appropriateness of the Board of Directors' use of the going concem basis of
accounting and, based on tl,e audit evidence obtained, whether a material u-ncejainty existJ ielateO
to events or conditions that may cast significant doubl on the Company's ability to continue as a lorngconcer-n. If we conclude that a rnaterial uncertainty exists, we are required to draw attention ii our
audito,'s report to the related.disc,osures in the Stitement or, if such disclosures are inaaequaie, to
modi, our opinion. Our conclusions are based on the audit evidence obtained up to ti,e Oaie oii:urauditols rcport. However, future events or conditions may cause the company i6 cease to coniinue
as a going concern.

' Evaluale the overall presentation, structure and content of the Statement, including the disclosures,
and whether the Statemellt represents the underlying tansactions and events in a manner that
achieves fair presentation.

1 1 We communicale with those charged with g_overnance regarding, among other matters, the planned scope
and timing ofthe audit and significant audit rndings. including any signifnant deficiencies in internal controt
that we identify during our audit.

12. We also provide those charged with governance with a statement that we have complied with releyant
ethical requirements regarding independence, and to communicate with them att retatiinships and oiner
matters that may reasonably be thought to bear on our independence, and where appticiute. ie;teo
safeguards.

Other Ma*er

13. The Statement includes the financial results for the quader ended 3'1 M6rch 2022, being the balancing
{igures between the audited ,igures in respect of ihe tull tinancial year and the pubt;Jnea uniuAiteO
year-to-date figures up to the third quarter ofthe current iinancialyear, which were subject to limited review
by us.

Krishnak mar Ananthasivan
Partner
Membership No. 206229
UDIN: 22206229 AJXOFK8553

Place: Kochi
Date: 30 May 2022
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Statem enl on lmoa cl of Aud it Oualificat for udit reotons o ith morlifiado tnlono
submitted alono-with Annual Audited Financial Results

Statement on Impact of Audit Qualifications for the Finasc ial Year ended MarCh 31, 2022
Re n 3/52of EBI LODU

Noi
Ascertainable

ll Aud

8 Any oiher financial item(s)
as felta riate b the man emen

'lncluding Tax

it Qualification ( ach aUdit oualificatiorl seo aratelv):

Details ol Audit Qualitication;a As describ ed in note 6 to the accompanying
Statement, lhe Company has certain
overdue trade receivables as ai 31 March
2022 aggregating to Rs. 1,085.13 takhs, (net
of expected credil icss altowance cf Rs.
90-54 lakhs). As further staled in the said
note, the management has assessed the
recoverability ol all t?de receivables
outstanding as at year end and created an
addiiional aljowance for expected credit loss
amcunting to Rs.318.96 takhs, inctuding on
ceriain specific debts, during the current
year. However, in absence cf sufflcient
appropriate audit evidence to support
aForesaid accounting estimate made by the
management as requi.ed under the
principles ofexpected creoii loss enunciated
under lnd AS 109, Financial lnstruments, we
are unable to comment on the adequacy of
such allowance made against aforesa,d
overdue lrade receivables as at 31 March
2C22, and the consequential impact thereof
on the accompanying Statement for the year
ended 31 March 2022.

Particulars
i';

ualificationsl

Audited Figures
(as repoded before

adjusting for

Adjusted Figur.-s
(audited fjgures after

adjusting tor
qualifications)

I Turfiover / Total income ( Rs. Lakhs ) 7 -261-50
2 Total Expendilure * ( Rs. Lakhs ) e,229.63
3 Net ProfiY(Loss) ( Rs. Lakhs ) (968. r3)
4 Eamings Per Share ( Rs. , (18.50)
5 Total Assets ( Rs. Lakhs ) 4,703.94
6 To Ltal Iiab ities Rs khLa{ ) 4,655.56
7 Net wonh ( Rs. Lakhs ) 48.38

SI

No
Padiculars Remarks

b Type of Audit QuaJiiic€tion : Qualiiied Opinion
c Frequency oi qualification Appeared first time



itoi0 i)I Aud mmo e( n on or boaI( ve0(

d
quantified by the auditor, lvan

NAFor Audit Qualiflca.tion(s) where the impact is
agement's views:

For Audit Quatirication(s) where the impact is
not quantified by the auditor:
(i) firanagement's estimation on the impact of

audit qualification
Not Ascertainabls

e

(ii) lf management is unable to estimate the The management is following up for
impact, reasons for the same: recovery all overdue amount and favorable

response is expected. The Company has
also perfomed an assessment of
recoverable values of its receivables
including overdue receivables. Based on
various eslimates and assumptions used in
business forecast and fund tlow pro.iections,
the rnanagement expects to recover its
receivables.

lncluded in thel,ud itor's Report

lll. Signatories

$ocr.r1 ;-a>e-v\ii

cFo

Audit Committee Chairma;
K S Neelacanda ffJ;:y;:T"|''-'
lrra, Dare:2022.05.30 195127
r J' L r +og :to,

Statutory Auditor



Walker Chandiok&Co LLP

WalkerChandiok & Co LLP
6th Floor, Modayil Centre Pdnl,
War'lem Road Junclion,
M 6 RoaC,

Kochi- 582 016
Ke€la. lndia
T +91 484 405 4546

lndependent Auditor's Report on Consolidated Annual Financial Results of the Company Pursuant to
the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
(as amended)

To the Board of Direclors of Eastern Treads Limited

Qualified Opinion

'1. We have audited the accompanying consoiidated annual financial results ('the Slatement') of Eastern Treads
Limited ('the Holding Company') and its subsidiary (the Holding Company and its subsidiary together refened
to as 1he croup'), and its associate for the year ended 31 March 2o22, attached herew,th, being submitted by

the Hotding Company pursuant to the requirements of Regulation 33 oi the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (as amended) ('Listing Regulations').

2. In our opinion and lo the best of our information and according to the explanations given to us, the Slatement:

(i) includes the annualflnancial information ofihe entities listed in Annexure 1l

(ii) presents frnancial results in accordance with the requirements of Regulation 33 ofthe Lisling Regulations,

except for the possible effects of the matter described in paragraph 3 belo"v; and

(iii) gives a true and fair view in conlormity with the applicable lndian Accounting Standards ('lnd AS')
prescribed under section 133 oi ihe Companies Act, 2013 ('the Act') read wilh the Companies (lndian

Accounting Slandards) Rules, 2015, and other accounting principles generally accepted in lndia, of the

consolidated net loss after tax and other comprehensive income and other financial information of the
Group and its associate, for the year ended 31 March 2022 except for the possible effect of the matter
described in paragraph 3 below.

Basis for Qualitied Opinion

3. As described in note 5 to the accompanying Statemenl, the Holding Company has certain overdue trade
receivabtes as at 31 March 2022 agg.egating to Rs. 1,085.13 lakhs, (net of expected credlt loss allowance of
Rs. 90.64 lakhs). As further stated in the said nole, the management has assessed the recoverability of all
trade receivables outstanding as at year end and created an additional allowance for expected credit loss
amounting to Rs. 318.96 lakhs, including on certain speciflc debts, during the cu.rent year. However, in
absence of sufiicient appropriate audit evidence to support aforesaid accounting estimate made by the
management as required under the principles of expected credit loss enunciated under lnd AS 109, Financial

lnstruments, we are unable lo comment on the adequacy of such allowance made against aforesaid overdue
trade receivables as a131March2022, and the consequential impacl thereof on the accompanying Statement
for the year ended 3'l Match 2022.
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Walker Chandiok&Co LLp

4 We conducted our audit in accordance with the standards on Auditing specdled under section 143(10) oitheAct our responsibilities under those standards are fu(h€r. iu*"rio"a in ine nuaitor, aeiiiirainii'r* tn"Audit ofthe statemenf section of our repo;r. we are inoejenount Jift" erorp ,nJit. 
"""J"i"rI,-in """oruun""wiih the code of Ethics issued by the lnstitute of charteied,+cctiLntants or inoia t,tne icai;iio'getnilwitrr trreethical requirements that are relevant lo our audit of the financiairesults under the provisions ;f the Act, andthe rules theteunder, and we have fulfilled our other eihiJ responsibitities in accordance with theserequirements and the code of Ethics. we believe that the audit evidence ootaineo ay us,-is sumcient anuappropriate to provide a basis for our qualified opinion.

Emphasis of Matter- COVID-19

5' we draw attention to note 4 of the accompanying financial statements whieh describes the uncertaintiesass€ciated with recovery of market operaiioni p;sr covrD-1g and the Managemuni. 
"rrrrrtiln 

or it"probabre impact on the Hording company's operations as at rhe reporting date, the extent of which isdependent on ongoing as weil as future developments, which are nlghiy uncErtain. 
'rur$rer, 

"" 
uirtuo in trresame note,.the Holding Company has received a letter of financial support from the chairman ,rJ otrotu,direcror of the Hording company to mitigare the aforesaia impact on irre'iroiorrg c;;,prr;. o:;rlrini"n ," notmodified in respect of this matter

Responsibilities of Management and rhose charged with Governance for the statement

6 The statement. v,,hich is the responsibirity of the Hording company's management and has been approved bythe Hold;ng company s Board of Directors, has been prJpareo on the basis ofthe consolidated ann,iaii nnanc,arslatements. The Holding companv':.B9ald of Directors is responsible for the preliriii.r-"rii[.Jni"tio" oithe Statement that gives a true and fair vie\,v o, the consolidated net profit or toss nnJ ot["i Jorp.},in"i""income, and other financial information of the Group includinj its associate in accordance with the lnd ASorescribed under section 133 ofthe Act read with the companies (tnaian eccouniinfsl""o"rJ.i nr[., zorsand oth€r accouniing principles gene€lly accepted in lndia and in compliance with nigulat;; is oitt 
" 

ri.ting
Regulations- Further, in terms cf the provisions oftheAct, the respective Board of Directois oitt"-"o*punyincluded in the Group and lts associate are responsible lor maintenance oi aoequate aicounint-r"aora, in
accordance with the provisions of the Act. for_ safeguarding of the assets of the Group, ano its iiiociaL, anoforpreventing and detecting frauds and other hregularities;-selection and application ofappropriate iicountingpolicies; making judgments and estimates that are reasonable and prudeni: and desig;, imile;entation anomaintenance of adequate internar.financiar contrors, that were operating efrectivery, roi eniu;;;;;;;rr""y
and completeness of the accounting records relevant to the preparition ano preseniation oi itr" tinrn"i"rresults, that give a true and fair view and are free from material misstatement, whether due to fraud or error.
These financlal results have been used for the purpose of preparation of the siatement by th"bir"aLr" otri,"
HoJding Company, as aforesaid.

In preparing the Statement, the respective Board of Directors of the company included ir the Group and of its
associate. are responsible for assessing the sbility of the Group ano ot its assoiiate, to *n,ir* !J', go,ng
concern. disclosing, as applicable, matters related to gojng concern and using tire going ;ncem-oasis oraccounting, unless the respectrve Board of Direcbrt eitier intends to liqui;ate ti" droup-or to c""""operations, or has no realistic alternative but to do so.

The respective Board of Directors. of the company included in the Group and of its associaie, are responsible
for overseeing the flnancial reponing process of t'he companies included in the Group and oi iti i"*&"t"".
Auditor's Responsjbilities for the Audit of the Statement

' Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free frommaterial misstatement, whether due to fraud oi error. and to issue an auditors repo* ttrit inJrau" ouiopinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted inaccordance with standards on Auditing specified under section 143(10) ofthe act witt arways oetect a majeriarmisstaternent, when it exists. Misstatements can arise from fraud or error, and are considered material ji
individually, or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of this Statement.

7

8

I
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Walker Chandiok&Co LLp

10 As part of an audit in accordance with 
,the 

Standards on Auditing specified under section .143(10) oi tie Act,we exercise professionaliudgment and maintaio professional skipticism throughout tne auoit. wJ arso,

' ldentify and assess the risks of material misstaternent of the Statement. whether due to fraud or error.design and p€rform audit proccdures responsive to those risks, and obtain audit 
"ulo"n""1nrjiJ"um"i"nrand appropriate to provide a basis for our opinion, The risk of not detecting a material *i"sltemuntresulting from.fraud is higher than for one resulting from error, as fraud ma/involo" ioirusionliorg"ry,

intentional omissions, misrepresentations, or ihe orTeffide of internal control.
' Obtain an understanding of internai control relevant to the audit in order to design audit procedures thatare appropriate in the circumstances. Under section 143(3) (i) of the act, *e ire iLo're-s-pi-n],ot" ,o,

expressing our opinion on whether rhe.Holding company has adequate internal tin"*"i 
"oniroi" 

.y"",with reference 'to financial statemenis in place and the operating eilectiveness of such controli-
' Evaluate the appropriateness of accounting poiicies used and the reasonableness of accounling

estimates and related disclosures made by th; management.
' Conclude on the appropriateness ol management's ;se of the going concern basis of accounting and,based on the audit evidence obtained, whether a materjal rinceiainty extsts ,eritJlo-erurt" o,

conditions that rnay cast significant doubt on the ability ofthe Group anoits as"ociat", to 
"ontinr.." 

ugoing concern. lf lve conclude that a mater:al unceriainty exists. we are required to draw attention ln our
auditor's report to the related disclosures in the Statement or. if such disc]osures are inadequate, 10modifu our opinion. our concrusions are based on the audit evioence ouiirneJ ,p io r.," aii. ot ou;auditols report. HoweveI, future events or conditions may cause the Group anci its associate io cease to
continue as a going concern.

' Fvaluate lhe,overall presentation, structure and content of lhe Statement, including the disclosures, andwhether the Statement represents the underlying transactions and events jn a maine, ttrat ai-nleves ,anpresentatjon.

' obtain suf{icient appropriate audit evidence. regarding the {inancial information of the entity within the
Group, and its associate, to express an opinion on thi Statement. We are responsible for ttie diiection,
s0pervision and performance ofthe audit offinancial information ofsuch entity included in the Statement,
of which we are the independent audirors. we remain sorely responsibre for our audit opinion.

11. we communicate with those charged with governance of the Hording company_ regarding, among othermaiters' the planned seope and riming of the audit and significant au-at iinoingi, inciuaing"ant si;'nificant
deficiencies in internal control that we identify during our audlt.

12. We also provide those charged viith governance with a statement that we hav€ complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other m;ters that
may reasonably be thought to bear on our independence. and v/here appiicable, related saieguards.

13 We also performed procedures in accordance with sEBl circular clR/cFDlcMD1l44Do|g daled
29 March 2019, issued by the SEBI under Regulation 33 (8) of the Listing Regulations, to the extent appticabte.

Other Matter

14. The Statement includes the financial information of an arstwhile subsidiary, which have noi been audited,
whose financial information reflect total assets of t nil as at 3'1 March ZOZZ, iotal revenues of i S42.09, totalnet loss after tax of { 84.54- lakhs, total comprehensive loss of t 84.54 lakhs for ttre perioJ enOea
30 November 2021, and cash flow (net) of (t 8.73 ,akhs) for the period then ended, ur 

"onJiOii"a 
in 11.

Statement. The Statement also includes the Group's share of net Joss after tax of i Z,Sg f"t iq ,no tot"f
comprehensive loss of i 2.59 lakhs for the period 1 December 2021 lll 15 February 2ozz, in respect of anerslwhile associate, based on lhei. financial information, which have not been auditeo oy tfreir aujiii-rs- fl"s"
financial information have been furnished to us by lhe Holding company,s management. our opin;on, in so tar
as ,t relates to the amounts and disclosures included in respeit of aioreiaid subsidiary and associate,'ii based
solely on such unaudited financial information. ln oui opinion, and according to ttre inronnZrion ano
explanations given 10 us by the management, these ilnancial information are not mZteriatto tne Oroup.'

Our opinion is not modified in respect of this matter with respect to our reliance on the financial inforrnation
certified by the Board of Directors.

";
a Er



Walker Chandiok&Co LLP

15. The Statemert includes the consolidated ,nancial results for the quader ended S1 Ma.ch 2022, being thebalancing figures bet\i/een the audited consolidated flgures in respect of the full financial year 
"na 

ti,upublished unaudited year{o-dale consolidated figures upio the th,rd quarter ofttre current tinlnciliyeai, wr,ic5were sub.iect to limited review by us.

For Walker Chandiok & Co LLP
Chafiered Accountants
Fi Registration No.: 001 076N/Ns00013

Krish kumar Ananthasivan
Parlner
Membership No. 206229
UDIN: 22206229AJXNUJ1704

Place: Kochi
Date: 30 May 2022

t"!

ll
o

c
{{}r:},



Walker Chandiok&Co LLP

Annexure l

List of entities included in the Statement

Entity lqountry of incorporatloB Relationshi
shi ne)l Solutions Private Limited lndia Subsidia 30 Novernber 202'1
Shipnext Solutlons Private Limited India Associate from 1 December 2021 tiI

15 Februa 2022
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StatemEnt on lmpact of Ludil Qualifications for the Financial Year ended March 31, 2022
R of the sEBl Re u,ati

Adjusted Figures
(audited fig ures after

adjusting for
ualifications

Any other tinancial item(s)
as felt a b the mana emeot

'lncluding Tax

ll. Audit Qualification (each audit qualifi cation separatelvl:

Remarks

e Details of AuCit Oualification As described in note 5 to the accompanying
Statement, the Holding Company ras
certain overdue kade receivablgs as at 3'l
March 2022 aggregating to Rs. 1,085.13
;akhs, (net of expected credit loss allowance
of Rs. 90.64 lakhs). As further stated in the
said note, the management has assessed
the recoverability of all trade receiyables
outstanding as at year end and created an
additiona, allowance for expected credit loss
amcunting to Rs. 318.96lakhs, including on
certain specific debts, during the current
year. However, in absence ot sufficient
appropr,ate audit evidence to support
atoresaid accounting sstimate made by the
management as required under the
principles ofexpgcted credit loss enunciated
under lnd AS 109, Financial lnst.uments, we
are unable to comment on the adequacy of
such allowance made against aforesaid
overdue trade receivables as at 31 March
2022, and the consequential impact thereof
on the accorn panying Statement for the year
ended 31 March 2022.

Particularsqt

No,
Audited Figures

(as reported before
6djusting for

q ua lifisation s )
1 Turnover / Total income ( Rs. Lakhs ) 7,264.09
2 Total Expenditure' ( Rs. Lakhs ) R )1) 

')
3 Nel Profit(Loss) ( Rs. Lakhs ) (968.13)
4 Earnings Per Share ( Rs. ) (17.u)
5 Total Aesels ( Rs. Lakhs ) 4.703.94
6 Total Liabilities ( Rs. Lakhs ) 4,655.56
7 Net Wodh ( Rs. Lakhs ) 48.38
8

Not
AsceI*,ainable

sl
No

Particuiars

b Type of Audit Qualificatlon Qualified Opinion
c Frequency of qualification Appeared first time

Slatement on lmpact of Audit Qualifications (for audit report with modified ooinionl
submitted alonq-with Annual Audited Financia! Results

l.



d For Audit Qualifica tion(s) where the impact is
quantilied by the auditor, Mena gement's Views:

NA

Foi Audit Quatification{s) where lhe impact is
not guantified by the auditor:
(i) Management's tion on the impact of

audit qualification
estima Not Ascerlainable

recovery all overdue amount and favorable
response is expected. The holding
Company has also performed an
assessment of recoveEble values oi its
receivables including overdue eceiyables.
Based on various estimates and
assumptions used in business forecast and
fund flov/ projections, the management
expects to recover ils receivables.

(ii) ll management is unabt e to estimale the The management is following sp lor
impact, reasons for lhe same

I ncl eud ind eth ! itofd S odp(iii) Audilors' Comments on (i) or (ii) above:

lll. Signatories

U ts,t-,

.='€(:Vh,-)

CFO

Audit Committee Cha:rman
K 5 Neelacanda i:Jf]1"iiT:,""

Date: 2!22.0130 r 9:12:4!
+!5'30lyer

Statutory Auditor


