
- ENTERTAINMENT (INTERNATIONAL) LIMITED 

644, Aurora colony, Road No.3, Banjara Hills, Hyderabad - 5000 034. INDIA 
Tel : +91-40-23553726 & 27 Fax:+91-40-23552594 
CIN: L92113TG2007PLC053585 

August 27, 2020 

The Manager (Listing) 

Department of Corporate Services 
BSE Limited 

P J Towers, Dalal Street, 

Mumbai- 400 001. 

Company Code: 533176 (BSE) 

Dear Sir/Madam, 

The Manager (Listing), 

Na t iona l Stock Exchange of India Limited, 
"Exchange Plaza" 

Bandra - Kurla Complex 

Mumbai- 400 051. 

Company Code: DQE (NSE) 

Sub: Outcome of the Board Meeting held on August 27, 2020 

Kindly note that the Board of Directors of the Company at their meeting held on August 27, 2020 have, 

interalia : 
1. Approved the un-audited financial results (Standa lone & consolidated) for t he quarter ended June 30, 

2020. 

2. Approved the re-appointment of Mr. Tapaas Chakravarti as CMD and CEO of the Company for another 

term of th ree years subject to the approval of shareholders at the ensu ing Annual Genera l Meeting. 

3. Approved the re-appointment of Mr. Auknoor Gautam as Independent Director of the Company for 

another term of five years subject to the approva l of t he shareholders at the ensuing Annual General 
Meeting of the Company. 

Kindly find enclosed herewith the following documents: 

1. Un-Audited financials (Standa lone & Consolidated) in the format prescribed under Schedule Ill of 

Companies Act, 2013. 
2. Lim ited Review report issued by M/s MSKA & Associates, Cha rtered Accountants - Statutory Auditors of 

the Company. 

Further, the Company has received a letter from NSE NSE/LIST-SOP/CG/FINES/101661 da ted August 20, 2020 

for non-compliance of Regulation 17(1) of SEBI (LODR) Regulations, 2015 and the same was placed before the 
Board . The Board acknowledged the application filed for the waiver of the penalty imposed by NSE for the 

non-compliance of aforementioned regulation . 

The meeting commenced at 4.30 p.m. and concluded at 6.45 p.m. 

Kindly ta ke the same on record and upload on the stock exchanges website. 

Thanking you 

www.dqentertain ment.com 



61{, Aurora Colony, Road No.3, Banjara Hills, tly'derabad - 50003,1

tlnaudited Standalone Statement of Prolrt and Loss lbr the arter ended f,{J June .ztl2tl
Rs in million

Particu la rs :d

0

.lnaudltcd I Una

I

INCO]\,IE

Revenue Fror.n operatr0r'rs 897 11 82 1,19 ll 402 14

ll Otlrer Incorre 548 127 4 19 82 57

ilt Total Income (l+ll) 1,1 52 09 t5l l2 185 -r I

IV EXPENSES
Production expenses 3.22 154 193 20 8l
)urchases of Stock-in-Trade

Changes rn rnventories of tlnished goods. Stock-in -Trade and *,ork-in-
Drogress

:mplo1'ee benetits expense 82 78 99.93 118 56 .189 08

Filrance costs 87.3 8 92.57 7r 8.1 i1608
Depreciation and arnortization expenses 33 95 5l 55 15 66 1 5,r 60

)ther expenses 27.83 24.51 92 8r 250 23

fotal erpenses ( lV) 215. I 6 212 t6 1.16 80 I .tl9 80

ProilY(loss) betbre exceptional items and tax (l-lV) (220 71', (220 07) r 93 181 (7,1.1 .19)

VI Erceptional ltems (10.81) (61 99 954 (93 l2
VII Prot-iti (loss) aiier erceptions iterrs and befbre tax(V-VI) (209 90) 058 08 (203 021 (650 77

VIII ax expense

I ) Current tax

2) l\,1A'l- Credit Entitlement (2 6.1) 2 64)

i) Deterred tax (5 601 3l 84 015 (b7 08

IX Protlt (Loss) fbr the pelod iiom continuing operations (VII-Vlll) (201.30) t24.24 (200.53 l (581 .05 )

x Prollti( loss ) lionr discontinLred operations

XI fax expenses of discontinued operations

XII ProtlL/(loss) liom Discontinired operations (afier tax) (X-XI)
XIII Prolrti(Jossl lbr the period (lX+XII) (201. l0) tll )r (200 53j (sE r 05

XIV Jther Comprehensile Income

A (r) Items that ri,ill not be reclassitled to protlt or Ioss 522 10.3t 142 20 88

ii) Income tax relLtting to items that rvill not be reclassified to prot'it or
OSS

I .83
3.62

0.50
/ )t

B (i) Items that will be reclassit'ied to prolit or loss

ii) rncome tax relating to items that u,ill be reclassitled to profit or loss

'Iotal Conrprehensive Incorre tbr the period (XIII+XIV)Cornprising
Profit ( Loss) and Other cornprchensive Incorne fbr the period )

(r9725) (il0 3r) (r9861) (-552 8.+)

XVI Earnrnss per eQLritv share (tbr continuing operation)

I ) Basic (2 58) 157 (2 5l) (7 i.l)
l)Diluted (2 -s8) r 57) (2 53) / tt

XVII Earnines per equitv share (tbr drscor.rtinued operation)

1 ) Basic

2) Diluted

XVIII Earning per eclurty share (tirr drscontinLrecl & continuine, operation)

llBasic (2 58 r57 (l sl ( / -)-\

2) DilLrted (2 s8l I .57 (2 53) (1 JJ

Tapaas Chakravani

CMD & CEO

DIN:00559533

Place. ['{yderabad

Date: 27th August, 2020

.r..,..-, .-.;.rii1:,r-'i r)j ;:, :.::-i-4a,1.-;.:*c- 4r,..:;tjr.ttri



DQ ENTERTAIN]\IENT (INTERNATIONAL) LINIITED
644, Aurora Colony, Road No.3, Banjara Hills, Hyderabad - 500034

.i:t) n4g:1;a

tandalone Segment Revenue and Results

(Rs in

Segment Revenue

Animution 8. r0 13.-17 t47.r3 3 81.97

DistribLrtion 0.87 4.05 2.00 17.7'7

Total 8.97 47,82 149.13 402.71

Less: lnter Segrnent Revenue

Net [ncome from Operations 8.97 17.82 149.r3 402.7 4

Segment Results -Profi t/(loss)

Anirration ( r00.06) (70.41) 69.72) (3 89.09)
Distribution (22.36) ( r8.28) 7q q)r (78.53)

Llnal located (0. r0) 23.21 31.51 132.93

Segment Results before Interest and
Finance Expense and Tax Expenses

(122.52) (6s.sr) (r3r.18 (3r4.69)

Interest and Finance Expense 87.38 92.57 71.84 3 16.08

I'rofit / (Loss) before tax (209.901 (r s8.08) (203.02 (6s0.77)

Segment Assets

Animation 3.992.7 4 4,021.00 4,383.5 5 4.02.1 00

DistribLrtion )f? f r' 211.99 3 16.03 24 1.99

Unallocated 106.43 382.27 217.26 -1(''-.- /

Total 4,626.41 4,648.26 4,946.84 4,648.26

Segmcnt Liabilities
Anirration 3.062.02 2.895.30 2.897.3 t 2.89s.10
DistribLrtion 4.89 1.67 3. s3 L67
Unallocated 153.t0 l 10.5 8 75,64 r10.58
Total 3,220.01 3,037.55 2,976.48 3,0J7.55

Tapaas Chakravarti

CMD & CEO

DIN:00559533

Place: Hyderabad

Date: 27th August. 2020



DQ ENTERTAINM ENT (INTERNATIONAL) LIMITED
6,14, Aurora Colony, Road No.3, Banjara Hills, Hyderabad - 50003,1

l) The unaLrdited standalone financial results for the quarter ended June 30,2O2O rvere reviewed and recornmended by the Audit
Committee and approved by the Board of Directors at its meeting held on August 27,2020

2) The standalone financial results of the Company have been prepared in accordance with the recognition and measurernent

principles laid down in Indian Accounting Standards (lND AS) prescribed under section 133 of the Companies Act. 2013 ("the
Act") read with relevant rules issued thereunder, other accounting principles generally accepted in India and guidelines issued b1,

Securities and Exchange Board of India("SEBI").

3) Investor can also vierv the financial results (standalone and cons,olidated) on the company's rvebsite "www.dclentertainnrent.cc'rrn"

as rvell as the r.vebsite of BSE (w',vw.bseindia.com) and NSE (rvwrv.nseindia.com).

4) Exceptional items are foreign exchange gain r'(loss) arisen on foreign exchange fluctuation calculated on translation ofnronetrrr
items.

5) Corresponding quarter r )'ear figures have been regrouped i reclassified wherever necessary to conform to the classiflcation
the cLlrrent quafter i year classification.

6) (a) By virtue of Bond Instrument entered between OL Master Limited ("Bondholders"), DQ Entertainment (Mar-rritiLrs) Lirnited
("DQE Mauritius" - Our Holding Company) and DQ Entertainment (lreland) Limited ("DQE lreland"- our wholly owned subsidiarr-

Company) in the year 2014 and due to the non-payment of the cash coupon and the consequent Redemption amount rvhich
constituted an Event of default under the aforementioned Instrument, the Bondholders have appointed Receivers on the assets of
or-rr wholly owned subsidiary Company i.e, DQE lreland rv.e.f l5th October, 2019

The Receivers have taken control rv.e.f l5th October,20l9, of all the intellectual properties and the Bank accounts of our subsidiarl,
Company (DQE lreland) and all affairs and business, of our subsidiaryr Company is being managed by the Receivers appointed by

the Bondholders.

The conrpanl, has informed the stock exchanges regarding the above fact.

The cornpanl, is actively'pr-rrsuing rvith potential investors. in order to raise the required funds and settle the dues olthe
Bondholders as rvell as the Banks.

(b)The company has intangibles to the value of Rs.2l5 Mn as at June 30,2020 ( 3l March,2020 - Rs.238 Mn) . The carrl,ine value

olthese intangible assets were supporled through the projected revenue streams as of 31 .03.2020 from exploitation, discour.rted to
their present values using a discount factor of 18.2%. The cornpany is of the opinion that the carrying value of the intangible assets

is Rs.2l5 Mn as at June 30,2020, on franchise basis, are still worth at least the net amount stated based on a contbination of
supporling discounted projected revenue streams made earlier.

(c) The company has total investment in DQ Ireland of Rs 2,3 l0 Mn ( 3l March,2020 - Rs.2,308 Mn) (comprising ol Equitl,
investnrents - Rs. I,168 Mn (3 I March,2020 - Rs.l,l68 Mn) and Loans - Rs. 1,142 Mn ( 3l March,2020 - Rs.l,lz10 Mn) and

receivable balance of Rs.998 Mn ( 3l March,2020 - Rs.990 Mn). The subsidiary's assets comprise primarill'of intangible
properties. The company is not able to estimate the projected revenue streams of these intangibles, consequent to the appointntenr
the Receivers for its subsidiary DQ Ireland.

(d) The company has incurred losses fbr the quarter ended. J une 30, 2020 and accurnu lated losses of Rs I ,3 80 M n as on -lOth J un e.

2020(3 lMareh.2020-Rs.l,l75Mn).ThecompanyhasalsosubnrittedarequestlettertothebankersinNovernber20l9.tbr
onetinre settlement of its loans (classified as NPA by bankers) and the bankers are actively considering the said application. Furlher
the cotnpanv is rnaking all ef-fbrts to raise funds to settle the dues of the Banks and is in discussion r.i,ith f'er.v agencies"

Based on the above, the manaqement believes that the company will continLre as a going concern and thereby, realise its assets and

discharge its liabilities in the normal course of its business. Accordingly, these financial statements have been prepared on the going
concern assuntption. Consequently, no adjustments have been made to the carrying value ofassets and liabilities.



7) Ihe Company has Def'erred Tax Asset of Rs.968.86 Mn as on 30 June 2020 (31 March,2020 - Rs. 96.r.16 Mn) and these rtere

revieri'ed and re-assessed by the Management in vieiv of continuing losses. Management expects that there is a reasonable cerlaintr
about future revenues based on business outlook. Management is also confident about raising of l'unds and settlement the loans in

near future, there by decrease the finance costs.

Based on above, Management believes that taxable profits r.vill be available for utilization of these deferr"ed tax assets in future.

8) Note on Covid l9
The World Health Organization announced a global health ernergency because of a new strain of coronavirus ("COVID-19") and

classified its outbreak as a pandemic on March ll,2020. On March 24.2020, the lndian government announced a strict 2l-day'

lockdor.vn across the country to contain the spread of the virus, which has beeniwas further extended till May 31,2020. This

pandemic and response thereon are creating disruption in global supply chain and adversely impacting most of the industries which
has resulted in global slowdorvn.

On account of the above locl< down, the company's operation was impacted from l8th of March 2020 and the operation conrmenced

on ,lth June 2020.

Management has been able to make a complete assessment of the impact of COVID-19 pandemic on its financial position as at June

-10,1010. All erpenses including enrployee benefit expenses, finance cost and other expenses, up to June2020 have been charged to

the profit and loss account.

None olthe assets have been in.rpacted on account of the lockdown caused by the pandemic and hence no impailment i provision is

reqLrired in the books olthe accorrnt.

The irnpact of the global health pandemic may be different from that estimated as at the date of provision of these financials

statenrents and the Company will continue to closely monitor any material charges to future economic conditions.



MSKA 
& Associates 
Chartered Accountants 

1101 /B , Manjeera Trinity Corporate, 

JNTU-Hitech City Road , Kukatpally, 

Hyderabad 500072, Telangana, INDIA 

Tel: +91 040 6814 2999 

Independent Auditor's Review Report on unaudited quarterly financial results of the DQ Entertainment 
(International) Limited pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 

The Board of Directors 
DQ Entertainment (International) Limited 

1. We have reviewed the accompanying statement of unaudited standalone fi nancial results of DQ 
Entertainment (International) Limited ('the Company' ) for the quarter ended June 30, 2020 ('the 
Statement') attached herewith, being submitted by the Company pursuant to the requirements of 
Regulation 33 of the Securities and Exchange Board of India (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 as amended ( ' the Regulation ' ). 

2. This Statement, which is the responsibility of the Company's Management and approved by the Board of 
Directors, has been prepared in accordance with the recognition and measurement principles laid down 
in lnd AS 34 'Interim Financial Reporting', prescribed under Section 133 of the Companies Act, 2013 read 
with relevant rules issued thereunder and other recognized accounting principles generally accepted in 
India. Our responsibility is to express a conclusion on the Statement based on our review. 

3. We conducted our review of the Statement in accordance with the Standard on Review Engagement 
(SRE) 2410, Review of Interim Financial Information Performed by the Independent Auditor of the Entity 
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and 
perform the review to obtain moderate assurance as to whether financial results are free of material 
misstatements. A review consists of making inquiries, primarily of persons responsible for financial and 
accounting matters, and applying analytical and other review procedures. A review is substantially less 
in scope than an audit conducted in accordance with Standards on Auditing and consequently does not 
enable us to obtain assurance that we would become aware of all significant matters that might be 
identified in an audit. Accordingly, we do not express an audit opinion. 

4. Basis for Qualified Conclusion: 

i. Recoverabili ty of Investments & receivables aggregating Rs.2,310 Mn and Rs 998 Mn respectively 
of the wholly owned subsidiary DQ Entertainment (Ireland) Limited (DQ Ireland) is not 
ascertainable. Due to unavailability of sufficient appropriate audit evidence to corroborate 
management's assessment of recoverabili ty of the above said amounts, we are unable to 
comment on the same. The provision, if any, with respect to these investments & receivables is 
not ascertainable at present. In the absence of adequate information, we are unable to 
comment on the carrying value of investments & receivables (Note 6(c) of the Statement). 

ii. The carrying value of intangibles amounting to Rs. 215 Mn. The company is not able to estimate 
the projected revenue streams of these intangibles. The provision for Impairment, if any, of the 
aforesaid intangibles in compliance with IND AS 36: Impairment of Assets is not ascertainable at 
present. In the absence of adequate information, we are unable to comment on carrying value 
of intangible assets (Note 6(b) of the statement). 

Head Office: Floor 3, Enterprise Centre, Nehru Road, Near Domestic Airport , Vile Parle (E) , Mumbai 400099, INDIA, Tel: +91 22 3358 9800 
Ahmedabad I Bengaluru 1 Chennai I Hyderabad I Kolkata I Mumbai I New Delhi- Gurugram I Pune I Goa www.mska.in 



iii. The Company has Rs 969 Mn as Deferred Tax Asset as on 30th June 2020. The principles of lnd AS 
states that deferred tax asset shall be recognised to the extent that it is probable that taxable 
profit will be available against which the deductible temporary difference can be utilised. In our 
opinion, considering the continued losses being incurred by the company and the present 
scenario of the Company's business, there is no certainty that the company would have 
sufficient future taxable income to justify the continuation of Deferred Tax Asset. In the 
absence of adequate information, we are unable to comment on the carrying value of deferred 
tax asset (Note 7 of the statement). 

Our audit report dated 29th June 2020 on the standalone financial statements for the year ended March 
31, 2020 was also qualified in respect of these matters. These qualifications have not been addressed by 
the Management of the Company in the unaudited financial results for the quarter ended June 30, 2020. 

5. Based on our review conducted as above, with the exception of the matter described in the paragraph 4 
and the effects thereon, nothing has come to our attention that causes us to believe that the 
accompanying Statement of unaudited standalone financial results prepared in accordance with the 
recognition and measurement principles laid down in lnd AS 34, prescribed under Section 133 of the 
Companies Act, 2013 read with relevant rules issued thereunder and other recognized accounting 
principles generally accepted in India has not disclosed the information required to be disclosed in 
terms of the Regulation including the manner in which it is to be disclosed, or that it contains any 
material misstatement. 

6. Material Uncertainty Related to Going Concern 

We draw attention to Note 6(d) to the Statement herein it is stated that, the Company has incurred 
losses for the quarter ended 30th June 2020 and has accumulated losses of Rs 1,380 Mn as of 30th June 
2020. The cash flows are insufficient for servicing the bank loans & interest payments. These conditions 
indicate existence of a material uncertainty that may cast significant doubt on the Company's ability to 
continue as a going concern. In view of the company's plan to restructure the loan, the standalone 
financial results of the Company have been prepared on a going concern basis. 

Our conclusion is not modified in respect of this matter. 

Amit Kumar Aga 
Partner 
Membership No. 214198 
UDIN: 20214198AAAAEF8951 

Place: Hyderabad 
Date: 27-08-2020 



DQ ENTERTAINI\{ENT (INT[RNATIONAL) LI]\I ITET)

6,1,1, Aurora Colony, Road N0.3, Banjara Ilills, Hyderabad - 500031

Consolidated Statement of Profit and Loss for the ended 30 June 2020

R.s- in nillion

Revenue From operations 897 41.82 17818 111 75

II Jther Incorne 5.48 4.25 8.18 87.25

III Total lnconre (l+ll) 14.45 52 07 r 86.56 529.00

IV EXPENSES

Production expenses 322 3.54 8.9i 29. i6

Purchases of Stock-in-Trade

Changes in invenlories olfinished goods, Stock-in -Trade and

rvork-in-progress

Errplovee beneiits expense 82 78 99.94 li9 75 ,19 l 1i

Finance costs 5/ i6 92.51 t20.17 413.81

Depreciation and amofi izatjon expenses 3 3.95 51.55 lit 65 i8l 75

Jther expenses 2.+ 53 103 l2 272.61

Denses translefied to Capital account (1209) I]
fotal expenses (lV1 l6 :t: t) ,19 L5l 1.557 86

Prot'it,(loss) betore erceptronal itenrs and tax (l-lV) ()20 7) (220 06 ( 10-1.9 7 ) 1.018 86)

VI E\ceptlonal lterrs (10.8r (61 .99 52 l5 90 i0

VII Profit ( lossl aiier exceplions l1en1s and belbre tar(V-VI r ir)g g0 15807 ,5) R), l.ile l6

VIII 1'ar expense

I ) Current tax

? ) MAT Credrr Entitlement 2.64 2 6.1

i)De t'erred ta\ (s 60 0.l6 { 67.0u 1

IX
Prctlt (Loss) t'or the period ttom contintting operations (VII-

V]II] (201 30' r lfJ )1 2 50.34 ( I .01e 11

X i'(loss) iiom discontinued operations

I ax e\penses ol' disconti nued operations

XII Prctltr(loss) liorn Disoontinued operations (afler tax) (X-XI)

XIII Prot'iti(loss) lor the period (lX+XII) (201 30) 121.23 (2s0 34 I 049 .1.+

XIV Jther Comprehensive Income

A (r) Items that will nol be reclassified to profit or loss 5.22 10 31 1.42 20 88

(ii; Incorne tax relating to itelns that ri'ill not be reclassified

to proflt or loss 1.8i 362 0.50 7 3l

B (i) Itens that \rill be reclassilied to profit or loss

(iit incorne ta\ relating to iterns that uill be reclassified to

profit or loss
'fotal Comprehensire Income fbr the period

(XIII-XlViComprising Prolit (Loss) and Other

comprehensive lncome tir the period ) (t9725 r t0 30) (248.,+2 1"02 I ll
XVI Iarninss per erluitv share (lbr continuing operation)

I ) Basic (2 58 I 57) (3 l6 l_t 2l

l) Diluled 2 58 1.57,, (i r6 ll l,l
XVII Earnings per equitv share ( lor discontinued operalion)

l) Basrc

2) DiluLed

XVIII
Earnrng per equity' share (,br discontinued & continuing

oDeration )

I )Basic (2 58 157 3 l6 (ll l1

ll)Diluled (2 58 (t 57 i.t6 t3 1,1)

Tapaas Chakravani

CI\{D & C--EO

DIN 0055951i

Place: Hlderabad

Dxle 271h August. li:)10



DQ ENTERTAINMENT (INTERNATIONAL) LIMITED

644, Aurora Colony, Road No.3, Banjara Hills, Hyderabad - 500034

Consolidated Segment Revenue and Results

(Rs in rnilliort)

Unaudited Audited)

Segment Revenue

Animation 8.10 43.16 145.95 3 73.68

Distribution 0.87 4.06 32.43 68.07

Total 8.97 47.82 178.38 441 .7 5

Less: lnter Segment Revenue

Net Income from Orrerations 8.97 47.82 178.38 441 .15

Segment Results -Profi t/(Loss)

Animation (100.06) (10r.02) (70.e6) (.+ 1 I .08

Distribution (22.36) (e.8e) 106.e4) (280.78 )

Unallocated (0.10) 45.41 45,25 ( r 3.1e)

Segment Results before Interest
and Finance Expense and Tax
Expenses

(122.s2) (6s.s0) (132.6s) (70s.3s)

Interest and Finance Expense 87.3 8 92.51 120.11 4D.8 r

Profit / (Loss) before tax (20e.e0) (r s8.07) (252.82) (l,l 19.16)

Sesment Assets

Animation 3.992.7 4 4,024.00 1.3 I r .43 ,1,024.00

Distribution 221.24 24t.99 6,201 .04 2.11.99

Unallocated 406.54 )61.) I r 23.9 I )l)1.) /

Total 4,626,52 4,648.36 7,636.38 4,648.36

Segment Liabilities
An inration 3,062.64 2,895.91 2,864.50 2,895.91

Distribution 4.89 1.76 160.09 1 .16

Unallocated 1 53. l0 140.48 3,173.64 140.48

Total 3,220.63 3,038.15 6,798.23 3,038.15

Tapaas Chakravar-ti

CMD & CEO

DIN:00559533

Place: Hyderabad

Date: 27th August,2020



DQ IiNTERTA INNI ENT (I NTERNATIONA T,) I,I]\I ITEt)
64,1, Aurora Colony, Road No. 3, Ilanjlra Hills, I{1'derabad - 50003J

l) The consolidated financial results tbr the quarter ended .lune 30. 2020 rvere revie*'ed and recommended b.v" the Audit Comnrittee ancl

approved by the Board o1'Directors at its meeting held on 27 August.2020

2) The consoliciated flnancial results olthe Corrpan;- have been prepared in accordance rvith the recognition and rneasurement principles

laid dou,n in lndian Accor.rnting Standards (lND AS) prescribed under section l13 ol the Companies Act" 2013 ("the Act") read rrith

relevant rules issued thereunder. other accounting principles generally accepted in India and guidelines issued b;- Securities and Exchange

BrrarJ ol- lndirt"SL BI" l.

31 Investor can also vierl'Llre tlnancial results (standalone ancl consolidaterl) on the company's website "www.dqentefiainment.com" as r.vell

as the website ol BSE (rvrvrv.bseindia.conr) and NSE (rvrvrv.nseindia.corn).

,l) *Exceptional items are fbreign exchange gain / (loss) arisen on fbreign exchange fluctuation calculated on translation olrnonetarl itenrs.

5) Ciorresponding c}rarter / period fi-eures have been regrouped / reclassifled rvherever necessary to contbrm to the classiflcation on t

current period classi llcation.

6) (a) Bl virtue olBond Instrunrent entered betrveen OL I\laster Limited ("Bondholders"). DQ Entertainnrent (Mauritius) Lir.nited ("

lvlauritius" - Our Holding Companl) and DQ Enteflainment (lreland) Limited ("DQE Ireland"- our wholll ou,ned subsic]iar1 Cornpany) i

the year 2014 and due to tlre non-pa)ment ol the cash coupon and the consequent Redemption amount *'hich constitr.rtecl an Erent

Companl i.e. DQE. Ireland. The loss o1'control is accounted in accordance with Ind AS ll0 -Consolidated Financial Statenrents.

'fhe Receivers have taken control rv.e.f l5th October.2020. of all the accoLlnts of our suhsir.l

ompan) (DQE, lreland) and all allairs and business. ol our subsidiary lleceir"ers appointed bv t

Bondholders.

group has total in\estnrent in DQ Ireland olRs 2"3 l0 Mn ( 3l March,2020 - Rs.2.308 Mn) (cornprising olEquitl,investments R

1.168 Mn ( 3l N4arch" 2020 - Rs.l.l68 Mn ) and Loans - Rs. 1.142 Mn ( 3lst March.2020 -Rs. 1"140 Mn ) and receivable balance
Rs.998 Nln ( 3l March.2020 - Rs.990 Mn) DQ Ireland's assets comprise primarily of intangible properties. The group is not able

mate the pro.iected l'evenue streams ol these intangibles. consecluent to the appointnrent of the Receivers lbr DQ Ireland u.e.f.l5
tober.20 I 9.

gror.rp has intbrmed the stock exchanges regarding the above f'act.

The group is activell'pursuing rvith potential investors. in order to raise the required firnds and settle the dues o1'the Bondholders irs ri'ell as

the [Janks.

b) 'lhe group has intangibles to thc value ol Rs.2 l5 Mn as at .lune 30 .2020( 3 l lv1arch"2020 - Rs.238 Mn). The carrf ing valuc ol these
intangible assels \\ere supported through the pro.iected revenue strearns as o131.03.2020 fiom exploitation. discounted to lheir present
values using a discount thctor ol 18.2%. The gror-rp is of the opinion that the carry,ing value of the intangible assets is Rs.2l5 Nln as at l0
.1une.2020. on fianchise basis" are still u'or1h at least the nel amount stated based on a combination ot'supporting discounted proiected

re\/enue streams made earlier and the compan)'s ellorts to settle the dues olthe bond holders.

(c) The compan)'has incurred losses tbr the quarter ended .lune 30.2020 and accumulated losses olRs 1.374 Mn as on 3()th.lune.2020 (

l l lVlarch.2020 - Rs. l.l70 Mn). 
.fhe 

company has also submitted a reclLrest letter to the bankers in November 20 l9. tbr onetirne settlement

ot'its loans ( classilled as NPA by bankers) and the bankers are activelv considering the said application. Further the compirny is rnaking
alletlorts to raise tirnds to settle the dLres of the Banks and is in discussion rvith f'erv asencies.

intellectual propefiies and the Bank
' Companl is being managed b1 the



Based on the above. the management believes that the compan) rvill continue as a going concern and thereb1,. realise its assets

ischaree its liabilities in the norrnal course ol its business. Accordingly. these flnancial staternents have treen prepared on the

rn assumption. Consequentll'. no ad.justments have been made to the carrling value olassets and liabilities.

7) Due to loss of control over subsicliar,v" DQ Ireland has not been consolidated fbr the quarter and period ending June 30. 2020.

tlr'. the corresponding cluarter/period figures ma) not be comparable.

8) The Company has Dei'erred Tax Asset of I{s.968.86 Mn as on 30th.lune. 2020 ( 3l March,2020 - Rs.963.26 Mn) and these rre

revierved and re-assessed by'the Managenrent in vieu'ofcontinuing losses. Management expects that there is a reasonable cefiaintv about

future revenues based on business outlook. N4anagement is also confldent about raising of funds and settlement the loans in near llture.
there b1' decrease the tlnance costs.

Based on above. Management believes that taxable prolits u'ill be availab,le fbr utilization of these def-erred tax assets in future.

) Note on Covid l9
The World Health Organization announced a global health errergency'because of a nerv strain of coronavirus ("COVID-19") and classitled
ils outbreak as a panclernic on March I1.2020. On March 24.2020, the Indian govemment announced a strict 2l-day lockdor.vn across the

rv to conlain the spread olthe virr.rs. rvhich has been/rvas further extended till May 31.2020. This pandemio and response thereon are

ne disruption in global sirppll chain and adrersely impacting r.nost of the industries rvhich has resulted in global sloudoun.

account olthe above lock dorvn. the compan)'s operation r.vas irnpacteci f'rom lSth of March 2020 and the operation commenced on.l
.lLrne 2020.

Vlana-uement has been able to rrake a complete assessment o1'the impact oICOVID-19 pandemic on its flnancial position as at.lune l0
2020. All e\penses inclucling en.rplolee benelit expenses. llnance cost and other expenses. up to.lune 2020 have been charged to the profi
and loss account.

None of the assets have been irnpacted on account ol rhe lockdorin caLrsetl by the pandemic and hence no impairment /
required in the boolts olthe account.

'l'he inrpact of'the global health pandemic mirl be dilterent fiom that estimated as at the date of provision olthese flnancials sriltemenrs alrd

il.l continLre to closely monitor any rraterial charges to future economic conditions.

Chakravarti

& CEO

DtN.00559533

Place: Hvderabad

Date: 27th August.2020
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Independent Auditor's Review Report on Consolidated Unaudited Quarterly financial results of the 
Group and Joint Venture pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 

The Board of Directors 
DQ Entertainment (International) Limited 

1. We have reviewed the accompanying statement of consolidated unaudited financial results of DQ 
Entertainment (International) Limited ('the Holding Company'}, and its share of the net loss after tax 
and total comprehensive loss of its joint venture for the quarter ended 30th June 2020 ('the 
Statement'), being submitted by the Holding Company pursuant to the requirements of Regulation 33 of 
the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 as amended ('the Regulations'). 

2. This Statement, which is the responsibility of the Holding Company's Management and approved by the 
Holding Company's Board of Directors, has been prepared in accordance with the recognition and 
measurement principles laid down in Indian Accounting Standard 34 'Interim Financial Reporting'('lnd AS 
34' ), prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued 
thereunder and other recognized accounting principles generally accepted in India. Our responsibility is 
to express a conclusion on the Statement based on our review. 

3. We conducted our review of the Statement in accordance with the Standard on Review Engagement 
(SRE) 2410, 'Review of Interim Financial Information Performed by the Independent Auditor of the 
Entity' issued by the Institute of Chartered Accountants of India. This standard requires that we plan 
and perform the review to obtain moderate assurance as to whether the financial results are free of 
material misstatement. A review consists of making inquiries, primarily of persons responsible for 
financial and accounting matters, and applying analytical and other review procedures. A review is 
substantially less in scope than an audit conducted in accordance with Standards on Auditing and 
consequently does not enable us to obtain assurance that we would become aware of all significant 
matters that might be identified in an audit. Accordingly, we do not express an audit opinion. 

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33 
(8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, to the 
extent applicable. 

4. This Statement includes the results of the following entities: 

Sr. No Name of the Company Relationship with the Holding 
Company 

1 DQ Entertainment (International) Films Limited Joint Venture 

5. Basis for Qualified Conclusion: 

i. Recoverability of investments & receivables aggregating Rs.2,310 Mn and Rs 998 Mn respectively 
of the wholly owned subsidiary DQ Entertainment (Ireland) Limited (DQ Ireland-where in there is 

~/ 
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loss of control) is not ascertainable. Due to unavailability of sufficient appropriate audit 
evidence to corroborate management's assessment of recoverability of the above said amounts, 
we are unable to comment on the same. The provision, if any, with respect to these 
investments & receivables is not ascertainable at present. In the absence of adequate 
information, we are unable to comment on the carrying value of investments & receivables 
(Note 6(a) of the statement). 

ii. The carrying value of intangibles amounting to Rs. 215 Mn. The company is not able to estimate 
the projected revenue streams of these intangibles. The provision for Impairment, if any, of the 
aforesaid intangibles in compliance with IND AS 36: Impairment of Assets is not ascertainable at 
present. In the absence of adequate information, we are unable to comment on carrying value 
of intangible assets (Note 6(b) of the statement). 

iii. The Company has Rs 969 Mn as Deferred Tax Asset as on 30th June 2020. The principles of lnd AS 
states that deferred tax asset shall be recognized to the extent that it is probable that taxable 
profit will be available against which the deductible temporary difference can be utilized. In our 
opinion, considering the continued losses being incurred by the company and the present 
scenario of the Company's business, there is no certainty that the company would have 
sufficient future taxable income to justify the continuation of Deferred Tax Asset. In the 
absence of adequate information, we are unable to comment on the carrying value of deferred 
tax asset (Note 8 of the statement). 

Our audit report dated 29th June 2020 on the consolidated financial statements for the year ended 
March 31, 2020 was also qualified in respect of these matters. These qualifications have not been 
addressed by the Management of the Group in the unaudited financial results for the quarter ended 
June 30, 2020. 

6. Based on our review conducted and procedures performed as stated in paragraph 3 above and with the 
exception of the matter described in the paragraph 5 and the effect thereon, nothing has come to our 
attention that causes us to believe that the accompanying Statement are prepared in accordance with 
the recognition and measurement principles laid down in lnd AS 34, prescribed under Section 133 of the 
Companies Act, 2013 read with relevant rules issued thereunder and other recognized accounting 
principles generally accepted in India has not disclosed the information required to be disclosed in 
terms of the Regulation including the manner in which it is to be disclosed, or that it contains any 
material misstatement. 

7. Material Uncertainty Related to Going Concern 

We draw attention to Note 6(c) to the Statement wherein it is stated that, the Company has incurred 
losses for the quarter ended 30th June 2020 and has accumulated losses of Rs 1,374 Mn as of 30th June 
2020. The cash flows are insufficient for servicing the bank loans & interest payments. These conditions 
indicate existence of a material uncertainty that may cast significant doubt on the Company's ability to 
continue as a going concern. In view of the company's plan to restructure the loan, the standalone 
financial results of the Company have been prepared on a going concern basis. 

Our conclusion is not modified in respect of this matter. 



B. The consolidated unaudited financial results includes the Group's share of net loss after tax of Rs.O Mn 
(absolute amount of Rs 2,000) for the quarter ended 30th June 2020, as considered in the consolidated 
unaudited financial results, in respect of a joint venture, based on their financial results which have not 
been reviewed by their auditors. According to the information and explanations given to us by the 
Management, these financial results are not material to the Group. 

Our conclusion on the Statement is not modified in respect of the above matter. 

Place: Hyderabad 
Date: 27th August 2020. 




