
I ENTERTAINMENT (INTERNATIoNAL) LlMlrED

644, Aurora colony, Road No'3' Banjara Hills'-Hyderabad - 500 034' INDIA

irr, igi fa0-2355'3726 & 27 Fax:+91 -40-23552594

CIN: 1921 1 3TG2007P1C053585

pursuant to Reguration 30 and 33 of the sEBr (Listing obrigations and Discrosure Requirements) Regulations'

201b, this is to inrorm dt#,TJ;;i',[ri'0"-Lhr]ii tn.iir..tinn].t on Ausust 0e, 201e have:

runauditedFinancialResults(Standalone&conso]idated)forthei. considered, approved and adopted the iuurr'D \e.orrvqrvrrv e YYr

['J.Xi,Xfr;,1,,il1::U:'.[1;f,',.'# lJii,Ti* *.,:y:1.,ended 
30,hJune, 201e is encrosed A

copy of earnings retease for the ,.., .i[ffi il" ;bi6;. rlso enctosed herewith'

atform of National

ii.consideredandapprovedthepropolalforvoluntarydelistingofsharesfromthepl'
stock Exchang. of lndia Limited tusEj witnout giving tne eiit opportunity to the shareholders as the

Equity sharer?,i... ;;rpi;i;ill ;lt'd. tJ iuruin ristei on bsE Limited' the Recognised stock

Exchange having nationwide tr.gingi:'#;# ;il'i;" il;ttt* have access to trade and deal in

ffiffiyt;quity sr'ares across the country'

The meeting commenced all2'15P'M' and eoncluded at 4:45 P'M'

Kindly take the same on record and oblige'

Thanking You

Limited

TnLLLLLLLLLLLLLLageT(Listing),

r'r.iionrr sioc[ rxcninge of lndia Limited'

"Exchange Plaza"

Bandra - Kurla ComPlex

Mumbai- 400 051.

ffre H,tanager 1t-istingl

Department of CorPorate Services

BSE Limited

P J Towers, DalalStreet,

Mumbai - 400 001.

Yours trulY

SukhmaniWalia
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Encl. as above



6,14, Aurora Colony, Road No. 3, Banjara Hills, Hyderabad - 50001,1
UnauditedstandaloneStatementofProfitandLossfortheeuarterentled 30June,20l9

R< in ntilli,t',

Pa rtic u la rs the
ar

(Audited)

I

INCON,IE
Revenue From operations 149 t3 56.78 229.04 822 -1,)

II Other lncome 4t9 43 l3 246 .i7 0i
III Total lncome (l+il) 153.i2 99 9r 23r 50 87e 1l
IV EXPENSES

Production expenses 793 720 6.22 2-5 l7
Purchases of Stock-in-Trade
Changes in inventories of finished goods, Stock-in -Trade and u,ork-rn-
progress

Emplor ee benefits expense 138 ::6 126 93 125 57 51775
Finance costs 71 81 77.46 67 35 275 76
Depreciation and amortization expenses 35 66 88.24 35 -57 I 9() {)l
0ther expenses 9l 8l 98 09 90 00 i82 3.1
Totai expenses (lV) 1.16 80 397.92 324 ',7 

t I t9l 06
Protlt,'(loss)befbre exceptional items and tax tl-lV) r i9i -18 t (298.0 r 193 21 (--i I I 62)

VI Exceptional Itents 9 -i.1 4.42 57.t6 57 68)
VII ProfiV (loss) after exceprions items and before tax(V-VD , lri-1 t.,l r (302.13) (36.0s (45i 94)
VIII Tar erpense

l) Cunenr rar
2 t \1.r,T Credrr Ei::1.:::r:i.: \2.61
3) Defened tax 0 15 (8 79 (22.04 (4.1 98

IX Prurlr . .. ..r-- : _ ---_. : . -. 1300 53) (293.64) r4 0t) (408 96r
x Prolll iiols i--,:'. - ., : " -., ::-i: .:

XI Tar efper::;. ,': l :, - . :- i-- . :
XII Prollt tir-rss i:::: I .- '. i- :: i. :a tr.:-::i\, li-\]
XIII Protlr ,.,,.. ,..- .:: :' _ .-... (200 s3 (293 61) I4 01 (,108.96 )
XIV Other Comprehensire lncome

A. (i) Itenr: ir:r: .. : . :: .:a.::-i:iled to orollt or loss l.42 0.'77 3.1 I 569
(ii) Income tax relaring to items tlrat will not be reclassified to profit or
Ioss 0. s0 0.27 133 2 1)0

B rir Ile::t. .: r. .,.... :; i-;;l;.srtled to profit or loss

(ii) income tax relating to items that will be reclassified to profit or loss

XV
Total Comprehensive Income for the period (XIII+XIy;gornrririn,
Profit lloss) and Other comprehensive lncome for the period )

(r98 6l) (292 60) (e 57) (40t 27 )

XV] =::.t:r:s per equitr share (for continuing operation)
:aa;

") 
<'t 170r (0 r8) (.-s l6t

(2.5 3 (3 70) (0 r8) (5 16)\\ Ii :.-. .. ::::quin share (fbr discontinued operation)

- .:r t.,r Jt.,, rtrlucd & corrtirruirrs oDerationl

(2 s3) (3 70) (0 rrJ) r6)
(2 53) (3.70) (0 l8) (5 i6)

S.Sundar

Director

DIN:00396677

: ,:---:l
: ,.-.:.1 l 9

PIace: H_'-derahad

Date, 9th August.20l9

3 1:Mei-19 ii'i,rtlr,,ll il

.,r,rr:(unaudited) ([Inaudite d] ",, ''( Unauditddl "'



DQ ENTERTATNMENT (TNTERNATIONAL) LIMITED
644, Aurora Colony, Road No.3, Banjara Hills, Hyderabad - 500034

Standalone Revenue and Results

lRc in mtillin

Particu lars

Segment Revenue

Animation 147.13 50.7',| 225.22 79S 80
Distribution 2.00 6.01 3.82 12 -.9
Total 149.r3 56.78 229.04 822.31)
Less: Inter Segment Revenue

Net Income from Operations I 49. r3 56.78 229.01 822.39

Segment Results -Profit/(loss)
Animation (69,72) (e2.6s) 47.30 (20.34)
Distribution (2e.e2) (43.5s) (2s.7 s) (lr2 9l
Unallocated (3 r.54) (88.771 9.',7 5 (.1.+.et )
Segment Results before Interest and
Finance Expense and Tax Erpenses

(r 3 r.1 8) (224.e7) 31.30 (r78.r8)

lnterest and Finance Expense 7 I .8.1 77.46 67.35 27516
Profit / (Loss) before tax (203.02 (302.43) (36.0s) (1s3.e1)

Segment Assets

Animation .+.3 83 .5 5 4.23 6.85 4,591.04 4.23 6.8 5
Distribution i r6.03 3 s0.23 450.90 3,s 0.2 -r
Unallocated 211).6 5 02.07 566.42 -502.07
Total 1,9-16.91 5,089.15 5,608.36 5,089, t 5

Segment Liabilities
Animation 2,897.31 2,697.03 2,831.61 2,691.03
Distribution 3.53 9.3 5 5.51 9l5
Unallocated 7 s.64 2l 1.88 205. I I 2l r.88
Total 2,976.49 2,918.26 3,048.23 2,919.26

Place: Hrderabad

Date: 9th August 2019

DIN:00396677

Place: Hyderabad

Date: 9th Aususl l(.) l.r

Tppaas Chakavarti



DQ ENTERTAINMENT (INTERNATIONAL) LIMITED
6,14, Aurora Colony, Road No. 3, Banjara Hills, Hyderabad - 500034

I r The unaudited standalone tinancial results fbr the quarter and year ended June 30, 2019 rvere revierved and recomnrended

the .{udit Committee and approved by the Board ol Directors at its meeting held on August 9, 2019.

2) The unaudited standalone financial results of the Company have been prepared in accordance with the recognition
measurement principles laid down in Indian Accounting Standards (lND AS) prescribed under section 133 of the

.{ct.2013 ("the Act") read with relevant rules issued thereunder, other accounting principles generally accepted in lndia
guideiines issued by Securities and Exchange Board ofIndia("SEBI").

i ) lnvestor can also view the flnancial results (standalone and consolidated) on the company's 
"vebsite"*uri.dqentertainment.com" as rvell as the rvebsite of BSE, (rvww.bseindia.com) and NSE (r.vwlv.nseindia.com).

J1 Erceptronal items are fbreign exchange gain / (loss) arisen on fbreign exchange fluctuation calculated on translation o

items.

5) Corresponding quarter / year figures have been regrouped / reclassified r.vherever necessary to contbrm to the classiflcation
the current period/ year classiflcation.

) The companl'has filed an application rvith the bankers for restructuring ofits term loans (classified as NP,A by the bankers)

tbr lurther moratorium and rescheduling ofrepayments. The application is under active consideration b1'the bankers.

7) Eltective April 01. 20 19. the Companl'has adopted Ind AS ll6 "Leases". applied to all the lease contracts existing on April
1. 2019 using the modified retrospective method. The adoption of the standard did not have an1' material impact on the

llnancial results olthe compan)'lor the quarter ended June 30.2019.

8) The companl'has intangibles to the ralue olRs.316 N{n. To support the carrying value olthese intangible assets as at J

i0.2019. the pro.iected re\renue streams as ol\larch 31.2019 tiom erploitation. discounted to their present values using

discount lactor ol 18.29.0. hare been utilized. There are no signitlcant changes in the pro.iection made as at 31.01.2019. There

uncertainty and.ludgement inrolred in the estimated pro.jected re\enue streams olthese assets. lf suf'llcient revenue streams

not generated then a prorision tbr impainnent is required to reduce the carrling value olthese assets to their recoverabl

amount. The companr is of the opinion that the carrrins ralue ol the intangible assets Rs. 316 Mn as at June 30, 2019.

fianchise basis. are \\ofih at least the net amount stated based on a combination of supporling discounted pro.jected

streams and the companr''s knouledee and erpectation oftuture saies contracts.

9) The companr has total investment in DQ Ireland ol Rs 2.282 lr'1n (comprising of Equitf investments - Rs. 1.168 Mn and

Loans-Rs. l.lllNIn) andreceivablesolRs938\'1n. Thesubsidiary,'sassetscompriseprimarilyolintangibleproperties.in
order to suppon the carqing values olthese intangible assets at June 30,2019, the projected revenue streams as ofMarch Jl"
2019 fiom erp)oitation. discounted to their present values using a discount factor ol 18.2%, have been utilised.There are no

signilicant changes in the pro.!ection made as at 11.03.20 19.

l0) The compan)'has favourable cash inflows fiom its operations and a positive networth. Horvever, the cash flou's are not

sutficient to repa)' its bank borrorvings and the related flnance costs. l'he lenders, had, in last 1'ear agreed to consi
restructuring ol the terms ol the borrorvings. The company is in discussions with the lenders for taking up the restructuring o

its loans fbr sanction olf'urther moratorium. Further the company is also making all ef'forts to raise f'unds to settle the dues ol'the
Banks and is in discussion with ferv agencies. The company is also taking eflorts to encash the existing IPs by licensing and

istribut ion

Based on the above. the management believes that the company will continue as a going concern and there by,. realise its

and discharge its liabilities in the normal course ofits business. Accordingly, these financial statements have been prepared

the going concern assumption. Consequently no ad.iustments have been made to the carrying value ol assets and liabilities
classiicarion trl baiance sheet accounts.

.::..{:.gust 2019

Place: Hyderabad

Date: 9th August 2019



1101 /8, Manjeera Trinity Corporate,

JNTU-Hitech City Road, Kukatpalty,

Hyderabad-500072, Te[angana, INDIA

1s1; +91 40 68147999

U Associates
- 

- .''. z' ec Accountants

:dependent Auditor's Review Report on unaudited quarterly and year to date financiat results of the
Ccmpany pursuant to the Regulation 33 of the SEBI (Listing Obtigations and Disclosure Requirements)

Regu lations . 2015

The Board of Directors
DQ Entertai;rment (lnternationat) Limited

1. we have reviewed the accompanylng statement of unaudited standalone financjaL results of De
Entertainment (lnternationat) Limited {'the Company'; for the quarter ended June 30, 2019 and the
year to-date results for the period Aprit 1, 2019 to June 30, 2019 ('the Statement') attachecl
herewith, being submitted by the Companv pursuant to the requirements of Regulation j3 of the
Securities and Exchange Board of lndia (Llsting Obtigations and Disclosure Requirements) Regutations,
201 5 as amended ('the Regutation' ).

This Statement. which is the responsibillty of the Company's Management and approved by the Board
of Directors, has been prepared in accordance lrjth the recognition and measurement principtes Laici
down in lnd AS 34 'lnterim FinancjaL Reportr ne ', prescribed under Sectjon 133 of the Companies Act,
2013 re,:i with retevant rules issued thereuncler and other recognlzed accounting principIes generally
accepted jn lndia. Our responsibiLrty rs to expfess a ccnclusion on the Statement based on our revrew.

Weconductedourrev,iewoftheStatementlr.accorciancewiththe:,|;:lli.,:l.'jtlliil'.:

I ::::;" jssued by the lnstitute of Chartered A..cunrarrts of lndia. This standard requires that we pt.an
and perform the review to obtain moderate assurance as to whether financial results are free of
materiar misstatements. A revtew consists of maklng inquiries, primarity of persons responsib[e for
fjnancial and accountjng matters, and appiyrrq anatytical and other review procedures. A revjew js

substantiatly less in scope than an audit ccnaucted in accordance with Standards on Ar-rditing and
conseql'entty does not enable us to obtain assrrrance that we wouLd become aware of aL[ signlficartr
matters that might be identifjed in an audit, -:cordlngly, we do not express an audit opinion^

Based on our review conducted as above, nctlrnq has come to our attention that causes us to belie,;e
that the accompanying Statement of una-; :::l standalone financial results prepared in accorc]aace
vritn the recognition and measurenrent prl r :r:Les taid down in Ind A5 34, prescribeci under Section i I j
of the Companies Act, 2013 read v;itl'...:,,:ant rules issued thereunder and other recognrze.
accotinting principles generaIty accepteJ - - ]ra ras not disclosed the information requrr-ecj to De
tijsclosed ln telms of the Regulatlori rnc.-.- : :i'. rranner jn which it is to be djsciosed, or that rl
r Qlrllrr)s anv ntalL)tiaI rnlSstatetncrit.

V/e dt-av, attention to the fotlowing iratte:.s - --:^i.ies to lhe acconrpanyinq Statement
j. Note B which states that the carryir: .,- ,r rrrtangible assets have been derivecl on lhe basis of

projections of revenue streams v/htci- -. - .=s stgnrflcant degree of subjectivity and .ludgement i1
such estimated prolections.

)

3.

Head Office: Ftoor 3, Enterprise Centre, Nehru Road. '.;:- I --::: , -::-DCrt. Vite Parte (E), Murnbai 400099, lNDlA, Tet: +91 22 3358 9800

Ahmedabadl Bengaturu I Chennai I Hyderabad Koc- -i3 (aia Mumbai I NewDelhi-Gurugram I Pune www.mska.in

4.

5.

SKA



Note 9 which states that the carrvrns '.,alue of investment and the recoverability of receivables

in/from the whotty owned subsidiary have been derived on the basrs projections of revenue streams

which invotves significant degree of subjectivity and judgement in such estimated projections.

Our opinion is not qualified in respect of these matters.

rilateriaI Uncertainty Related to Going Concern

6. We draw attentjon to Note 10 to the financjal statements, which indicates that the Corrpany has

incurreci loss dr-rring the period ended June 30,2019. However, the Company has favourabte casir

inflows from its operations and a positlve networth. These cash flows are not sufficient to repay jts

bank borrowings and the retated finance costs. These condjtions indicate the existence of materiaL

Llncertainty that may cast signifrcant doubt about the Company's abitity to continue as a golrlg corrcer rr'

As stated jn aforesaid note, in view of the Companv's ptan to restructure the loan subject to Bank's

approval. and the Company's efforts to raise additionat funds, the standatone lnd AS financjai

statements of the Company have been prepared on a qoing concern basis.

Our opinion is not modified in respect of this matter.

For MSKA & Associates
ihartered Accountants
iCAl Fjrrr R., gjstratjon No" 1 05047W

i.\emDership No. : 205226

!Dir!: ,n^o 52LL AAA+e,2.19 3

Place: Hyderabad

Date: 9'r'Auqust 2019

Ananthakrishnan G

Partner
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DQ ENTERTAINMENT (INTERNATIONAL) LIMITED

6.1,1, Aurora Colony, Road No. 3, Banjara Hills, Hyderabad - 500031

[inaudited Consolidated Statement of Profit and Loss for the Quarter ended 30 June 2019

Rs. in million

I Rer enue From operations 178 38 280 28 275.24 911 50

il Cther lncorre 8. t8 190.42 J) I 48 548 54

III Total lnconre (l+ll) r 86.56 470 70 562.72 r ,526 04

IV EXPENSES

Production expelrses 891 770 6.22 26 24

Purchases of Stock-in-Trade

Changes in rnventories offinished goods, Stock-in -Trade and

u ork-i n-proeress

Ernplovee benet'its expense 139 75 128 18 r26 83 522 83

Finance costs 120 i7 )26 26 l 12.38 467.56

Depreclation and amortization expenses ]]165 392 44 I13 94 145.93

Other erpenses 103 12 r08 32 99.23 .+-31 02

Expenses transftrred to Capital account il2 091 (80 72 (74 06 (304 25

Total expenses (lV) J9l 53 061 ld 38,1 54 i,89r 33

?rotiu/(loss) befbre exceptronal items and tax (l-lv) (101 97. (21 1 48 r78 l8 (36s 29)

I Exceptional Items (52 I5 t29 81 283 12 302 ls
vlt Prot'rti (loss) alier exceptions rtems and betbre tax(V-Vl) (31r .29) (104 94 (667.44

VIII J ar erpense.

I ) Current tax n76 |.76
2) MAT Credit Entitlement 261
J) Deferred tax (0 16 879 22.04 44 98

IX
Proilt (Loss) fbr the penod fiom continuing operations (VII-
VIII) 250 1.1 (344.26 (82 e0) (634 72

X Prot)t/( loss) iiom discontinued operations

XI Tax expenses of discontinued operations

xll ProtiU(loss) fiom Discontinued operations (after tax) (X-Xl)
XIII Profit/(loss) for the period (lX+Xll) (150 3l (314 26 (82 e01 (631 72

XIV Other Comprehensrr e Income

A (i) ltems that uill not be reclassified to profit or loss 142 0t7 l.tI 569
(ii) lncorne tax relating to ttems that wtll not be reclassifled to
proflt or loss 050 0.27 1.33 2.00

B (r) [tems that rill be reclassified to profit or loss

(ii) incorne ta\ relating to items that will be reclassified to

Drc)1lt or loss

Total Comprehensive Income tbr the period
(XIII+XIV)Corrprisrng Proflt (Loss) and Other
comprehensive Irrcome tbr the period ) (248.12 (343 22 (78 46 (626 53

XVI Earninss per equitv share (lor contjnuine operation)

l) Basic 3. l6 (4 34 t.05 (8.00)
'2) Diluted 3. 16 (4.34 105 (8 00

xvlt Earnrngs per equrt\ share (lor discontinued operation):

1) Basic

2) Diluted

XVIII
Earnrne per equrty'share ltbr discontinued & continurng
operation )

l)Bo,r. 3 l6 +.)+ t05 (8 00

2) Drluted 316 4 3,+ 1.05 (8 00

S.Sundar

Director

DIN r00396677

Place: Hyderabad

Date: 9th August 20 I 9

Place. Hyderabad

Date: 9th August 20 I 9



DQ ENTERTAINMENT (INTERNATIONAL) LIMITED

644, Aurora Colony, Road No.3, Banjara Hills' Hyderabad - 500034

Consolidated Segment Revenue and Results

(Rs in million)

Segment Revenue

Animation 145.95 120.99 145.04 553.1 8

Distribution 32.43 159.29 80.20 424.32

Iotal 178.38 280.28 225.24 977.50

Less: lnter Segment Revenue

Net Income from Operations 178.38 280.28 225.24 977.50

Segment Results -Profi t/(Loss)
Animation (70.96 (s7.05) 18.86 I 3.83

Distribution 106.94 354.00 (38.21) 242.07

Unallocated 45.25 (s l l.e8) 26.79 (428.12

Sesment Results before lnterest (132.6s) (2r s.031 7.44 (r 99.88)

lnterest and Finance Expense 120.17 126.26 112.38 467.56

Profit / (Loss) before tax (2s2.82) (341.29) (104.94) (661.44)

Segment Assets

Anirnation 1.31 1.43 1,294.77 6,736.18 1,294.77

Distribution 6,201.04 6.334.67 500.23 6,334.67

Unallocated 123.91 182.32 1.133.57 182.32

Total 7,636.38 7,811.76 8,369.98 7,811.76

Segment Liabilities
Animation 2,864.50 2,772.92 2,575.11 1 11) O)

Distribution 160.09 78.42 3,799.84 78.42

Unallocated 3.773.64 3,868.86 206.16 3,868.86

Total 6,798.23 6,120.20 6.s8r.1 I 6,720.20

.Sundar

CMD & CEO

DIN:00559533

Place: Hyderabad

Date: 9th August 2019

Director

DN:00396677

Place: Hyderabad

Date: 9rh August 2019

Particulars

1i$lK:iViki
Ii[!iii9t[g$e;i]l
gn;ffi Sf,gnid.inl9,,:;1
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DQ ENTERTAINNTENT (TNTERNATIONAL) LINIITED
6,14, Aurora Colony, Road No. 3, Banjara Hills, Hyderabad - 50003,1

l)The Unaudited Consolidated financial results for the quarter June 30, 2019 were revierved and recommended by the Audit Committee and approved

the Board of Directors at its meeting held on Auguest 9, 20 19.

2) The Unaudited consolidated financial results ofthe Company have been prepared in accordance with the recognition and measurement principles la

in Indian Accounting Standards (ND AS) 34 Interim Financial Reporting prescribed under section 133 of the Companies Act, 2013 ("the Act") read

r.vith relevant rules issued thereunder, other accounting principles generally accepted in tndia and guidelines issued by Securities and Exchange Board o

India("SEBl")

of BSE (r.vu'rv.bseindia.com) and NSE 1rvrr *'. nseindia. cont 1

4) xExceptional items are tbrergn exchange gain 'ilosst arisen on loreign erchange fluctuation calculated on translation ofmonetary items.

) Conesponding quaner i period figures hare been regrouped ,' reclassified rrherever necessary to conform to the classification on the current

iflcation.

) Effective April 01. 2019. the Companl has adopted tnd,{S ll6 "Leases". apphed to all the lease contracts existing on April 01,2019 using

ified retrospective nterhod. The adoption ofthe standard did not hare an1 matenal impact on the financial results olthe company fbr the quarter

30.20I9

7) The company has filed an application with the bankers for restructuring of is term loans and u,orking capital which has been classified as NPA by the

bankers. The application is under active consideration by the bankers.

8) The company has intangibles to the value ofRs. 3,244 Mn. To support the carrfing value ofthese intangible assets as at 30 June, 2019, the proiected

revenue streams as of i1.03.2019 fiom exploitation. discounted to rherr pres::.r i:.ue. .Lsi;'.q a drscount tactor ol 18.2%. have been utilised. There are

significantchangesintheprojectionsmadeasat3l.0i.l0l9. Thereisun.3nli:,rl:rituJqementinrolredintheestimatedprojectedrevenuestreams
these assets. Ifsufflcient revenue streams are not generated then a prori:rtrn Ii:.i--'.1:,im-r:r.t :s required to reduce the canl'rng value ofthese assets to thei

recoverable amount. The company is of the opinion that the caming ralue..ilre :rr;.n_l:r,le a>sets Rs. i.214 Mn as at June 30, 2019, on lranchise basis.

are worth at least the net alrount stated based on a combination oi supp.,:,r; .lli.r,L-r'.leJ pro,tected re\enue streams and the company's knowledge

expectation of tuture sales contracts.

The cornpanl,has tavourable cash inflows fiom its operations anJ ; pc,.rt:re nenronh Houever, the cash florvs are not sulficient to repay its

borrowings and the related llnance costs. The lenders. had. rn last iear a_:rcei t!..onsider restructuring ofthe terms olthe borrowings. The conrpanl is i

isct-rssions ,,r'ith the lenders for taking up the restructuring of iis l!rars :or s:nction ol iunher moratorium. Further the company is also making all ettort

to raise funds to settle the dues olthe Banks and is in discussirrn *irn ie* agencies. The company is also taking efforts to encash the existing lPs by

licensing and distribution

Based on the above. the management belieres that the companr riill conrrnue a: a going concem and there by, realise its assets and discharge its liabilittes

in the normal course of its business Accordingll. these I-lnancral staterTrents have been prepared on the going concem assumption. Consequently

adjustments hare been rnade to the canling ralue oiassets and lrabilrtres or classitlcation ofbalance sheet accounts.

DIN:00559-s3 3

Place: Hyderabad

Date: 9th August 2019

S.Sundar AS, ,/Director \\\Z
DIN:00396677 /



& Associates
Chartered Accountants

lndependent Auditor's
results of the GrouP,

1101 lB, Manjeera Trinity Corporate,

JNTU-Hitech City Road, KukatPatlY,

Hyderabad-500072, Telangana, I NDIA

1E1; +91 40 68142999

Review Report on consolidated unaudited Quarterly and year to date financial

its Joint venture pursuant to the Regulation 33 of the sEBl (Listing obligations

and Disclosure Requirements) Regulations, 201 5

The Board of Directors
DQ Entertainment (lnternationat) Limited

l. We have reviewed the accompanying statement of consotidated unaudited financjal resutts of DQ

Entertainment (lnternationat) Limited ('the Holding Company'), its subsidiary' (the Hotdinq Company

and its subsidiary together referred to as the 'Group',) and its share of the net loss after tax and total

comprehensive loss of its joint venture for the qL]arter ended June 30,2019 and the year to-date

resutts for the period from Apri[ 1,2019 to June 30, 2019 ('the Statement'), being submitted by the

Hotding Company pursuant to the requirements of Regulation 33 of the Securities and Exchange Board

of lndia (Listing Obtigations and Disclosure Requrrements) Regulations, 2015 as amended ('the

Regutation').

Z. Thjs Statement, which is the responstbjtltrr cf r:'.e lci.Cing Company's Management and approved by the

Hotdlng Comparry's Board of Djrectors. I-ia: :aa' pi.epared jn accordance with tlre recognitton atrd

rneasurement principles [aid down jn lnc]rar-, --:1..-i rrg Stanclard 34'lnterlm FinanclaL Reporting' t"lnd

AS 34,'), prescribed under Sectjon 133 of tle !orrpanjes Act" 2013 read with retevant rules issued

thereunder and other recognized accountlng prncrples generatly accepted in lndia. Our responsibility

is to express a conctuslon on the Statement based on our review'

3. We conducted our review of the Statement rn accordance with the llanriard ltr llr,:'.':lrw L::':,1;iii'r:':'.rri

, :,i n. \'". I Ilrl. , ,. :":'::rii'i:l 'u 'i'' ' l' 'l : ': :'

::llli.r" issued by the lnstitute of Charterec A.courrtants of lndia. This standard requl res that we p[arr

and pe, form the review to obtain moderale assurance as to whether the financia[ results are free of

material misstatement. A review consjsts cf nakrng inqurries, primarity of persons responsibLe for

financial and accounting matters, and appl,rng analytical and other review procedures, A review js

substaritiaILy less in scope than an audrl::rducted jn accordance with Standards on Auditing and

conseqrrentty does not enable us to obta.'. ass!rance that we woutd become aware of all slgnificant

matters that might be identified in an a., :.-, -::-.r.CrrrgLy, we do not express an audit opinion.

V/e also performed procedures in acc.:.:. -: ,. l. i:re cjrcular issued by the SEBI trnder Regulation 3:

r8) of the SEBI (Listrng Obtigations arc ,::-)-r:: Requirements) Regulations, 2015, as amended. to

t1e c^tent aPP[lcabte.

Head Office: Ftoor 3, Enterprise Centre, Nehru Roac.

Ahmedabadl Bengaluru I Chennai lHyderabad

Near Don.estjc Airport, Vite Parte (E), Mumbai 400099,|NDIA, Te[: +91 22 3358 9800

Kochi I Kolkata I Mumbai I New Delhi - Gurugram I Pune www.mska.in
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5,

.+. The Statement incLudes the results of the foltowing entities:

6.

Based on our revjew conducted and procedures performed as stated in paragraph 3 above and based on

the consideration of the revjew reports of rhe subsldlary auditors referred to in paragraph 6 below.

nothing has come to our attentjon that causes us to betieve that the accompanying Statement prepared

in accordance with the recognition and measurement principtes laid down in lnd AS 34, prescribed

under Section'1 33 of the Companies Act, 2013 read with relevant rutes issued thereunder and other

recognized accounting principtes generalty accepted in India has not disctosed the information required

to be disclosed in terms of the Regulation including the manner in whjch it is to be disctosed, or that jt

contajns any materiaL misstatement.

V/e dld rrot review the interim financjal results of one subsidiary inctuded in the consoLidated unaudited

fjnancral resulls, whose jnterim fjnancraL results refIect total assets of Rs. 5,758,096,998 as at 30rr'June

2019 and total revenues of Rs. 97,84i,835. total net Loss after tax of Rs.73,527,358, for the quarter

ended 30''' Jr-rne 2019, as consider ed in the conso[idated unaudited financial resuLts" These interirn

ltnancia[ resuLts have been reviewed by other auditors urhose reports have been furnished to us by Lhe

^\arlagetrent 
and our concluslon on the Statenrent, 1n so far as it relates to the amounts and disciosures

irrcluded in respect of these subsidiary, is based solety on the reports of the other audirors and the

procedures performed by us as stated in paragraph 3 above.

Cur conclusion on the Statement is not modified 1n respect of the above matters.

The consotidated unaudited financiat resutts also jnctudes the Group's share of net profit after tax of

Rs. 12,532 for the quarter ended 30th June, 2019, as considered in the consotidated unaudjted financjai

results, in respect of one joint venture, based on their jnterim financial results which have not been

reviewed by their auditors. According to the information and exptanations given to us by the

Managenrent, these interim financra[ resuLts are not materjal to the Group,

Our conctusion on the Statement is not modified in respect of the above matter.

8. We draw attentjon to the fotlowing matters in the Notes to the accompanying Statement

j. Note B which states that the carrying value of intangible assets have been derjved on the basis of
pro.lections of revenue streams which rnvotves slgnificant degree of subjectivity and;udgement irr

sLrclr estirrated pro.l ections.

Our opirton 1s not qualified in respect of these rratters.

7.

Sr. No Name of the Company Relationship with the Hotding
Company

1 DQ Entertainment (lreland) Litnlted Subsidiary Company

2 DQ Entertainment (lnternationai) Fi lms Limited Joint Venture



MateriaI Uncertainty Related to Going Concern

9. V/e draw attention to Note 9 to the financial statements, which indicates that the Company has

incurred loss during the period ended June 30,2019. However, the Company has favourable cash

tnftows frorl its operations and a positive networth. These cash flows are not sufficient to repay lts

SanK borr owlngs and the retated finance costs. These conditjons jndicate the existence of materiai.

rirrcertainty that may cast signiflcant doubt about the Conrpany's abiLity to continLle as a goltrg concerlr.

rrs staled jn aforesaid note, in view of the Company's plan to restructure the loan sublect to Bank's

approvaL and the Company's efforts to raise addjtjonaL funds, the consoLidated Ind AS fjnancjaI

stateinents of the Company have been prepared on a going concern basis.

0ur opiriron js not modifled in respect of tltis matter.
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fr ENTERTATNMENT (INTERNATIONAL) LIMITED

6.1.1 Aurora coicny, Road N0.3, Baniara Hiils, Hyderabad - 500 034.INDIA

Tel, +91 -40-23553726 & 27 Fax:+9.l -40-23552594

CIN: L92l I 3TG2007P1C053585

DQ Entertainment (lnternational) Limited
-- -"grrnings 

Release -June'ro

d,aleadinganimation,gaming,productionanddistribution
De Entertainment (lnternation:lllflliil"i"niffi;t",ii.'o"i 

"o 
enoeo rune 30, 201e'

companv, today annoul;tt;;; ft;dited financial results for the p

'""*"11"",1 ililI-::ilHi:J::'li::il",:*:ili.{::*il^ "":::1'^::""r."0 
ras'i vear

o EBIDTA was rNR (53.15) Mn as comp;;"; ; rNR (404.50) Mn over the same period last vear'

BUSINESS UPDATE:

a:H."y is an independent chirdre,nt entertainment production studio owing iconic brands namelv

Jungle Book, peter #;';;;; Hood, The ,r.*,.n, 
'n"w 

and to"' iutt"ntlv' the followings lPs are tn

production: 
^^-^la+arl itc nroduction as a result

oThirdseasonofourfragshipproperty,TheJunglero:I.nttcompleteditspror
of the demand fro. the broadca;tll;ftt' t iuttt"iut ;;;f season 1' &'2' The entire season

has been delivered'

oSecondSeasonofRobinHo:9l.,beenco-produce|withMethodAnimation,France,andisa
SucceSS in tr'" m.,tet. The third ,.*"" '' " 

distribution Stage to different broadcasters.

c The Psammy Show has penetrated China Market in a big way with 9'.':''::1.". 
deals as we|l ,.

Licensing .nJ*.r.t .ndising d.il';;ave closed i'io" around 12 merchandising deals -

China'

r Another own New lP Toadlly Awesome .:o::::]" Cubbies (pre-schooler series) teie.,,s:.

serieswhichisundernegotiationforco-productionwithglobalpartnerS.



SERVICE PROJECTS

Currently, the following projects are being produced for various production studios on service basis as

under:

o Two major Television series for Disney, USA namely, Puppy Dog Pals and Doc Mc Stuffins is nearing

- completion. Several other projects are in final negotiations and developmental stage expected to go

' into production soon. Mickey Mouse Roadster Racers season 2 has been completed and delivered

to broadcasters.

o ln collaboration with Method Animation, France and ZagToons, USA namely, Miraculous Lady Bug, 7

Dwarfs & Me season 2 and Power Players season t are in production.

[icensing and Distribution:

DQE's licensing and Distribution has concluded several broadcasting and licensing deals during the
period and some of the major highlights are as under:

ETB-EUSKAI TEIEBISTA has acquired Psammy Show for Basque country and Spain.

Emirates Cable TV (UAE) has acquired Jungle Book Season 2 & 3 and Psammy Show for UAE and

have also acquired SVOD rights of Jungle Book Season 3 from Middle East and North Africa region.

Disney Broadcasting lndia Ltd. has acquired lron Man for lndian subcontinent.

Barind Media (Bangladesh) has acquired allseasons of Jungle Book, Lassie and Charlie Chaplin.

Multithematics (France) has re-licensed Jungle Book Season L & 2 for France and French speaking

territories.

Eendau TV (ETV) has acquired the broadcasting rights of multiple properties for lndia which include

Peter Pan, Robin Hood, Charlie Chaplin and Jungle Safari .

Netflix has acquired the SVOD rights of Jungle Book season L for multiple countries in the region of
North America, Europe and Asia. Negotiations with Netflix for other seasons and countries have

been closed.

The Psammy Show has penetrated China Market in a big way with distribution deals as well as

Licensing and merchandising deals. We have closed almost around 12 merchandising deals in China.

o Make Marc lP licensing was renewed until 2020for stationary manufacturing for lndian territory.






