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F.No.:49
June 29, 2020

Corporate Relations

BSE Limited

Phiroze Jeejeebhoy Towers,
Dalal Street, Fort,

Mumbai — 400 001

Dear Sir,

Sub:  Outcome of Board Meeting and Audited Financial Results - Regulation 30 and 33 of SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015 (‘Listing Regulations’)

Ref:  Scrip Code 506414

We write to inform you that in accordance with the provisions of Regulation 33 of the Listing Regulations, the Board
of Directors of the Company at its meeting held on June 29, 2020 has, inter alia, approved the Audited Financial
Results of the Company (Standalone and Consolidated) for the quarter and financial year ended March 31, 2020.
The Audited Financial Results (Standalone and Consolidated) for the quarter and financial year ended March 31,
2020 along with the Auditors’ Reports issued by Deloitte Haskins & Sells, LLP, Chartered Accountants, dated June
29, 2020 and the Statement on Impact of Audit Qualifications (for Audit Report with modified opinion) are enclosed

herewith.

We further inform you that the impact of Covid-19 pandemic continues to unfold and with each subsequent phase
of lockdown being implemented, our company has been developing response strategies to minimize the impact on
its overall operations. However, in view of Government directives to operate with limited workforce from offices,
restriction on visitors to company’s location and compliance of quarantine and other protocols, the company has
been facing difficulties and delay in compliance of its standard operating procedures. The Board took note of the
Ministry of Corporate Affairs notification G.S.R. 395 (E), dated June 23, 2020 and the Securities Exchange Board
of India’s Circular no. SEBI/HO/CFD/CMD1/CIR/P/2020/106 June 24, 2020 i.e. extended timelines for audited

financial statements and results respectively.
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In this backdrop, the Board members were unable to consider and deliberate other board meeting agenda items,
including recommendation of final equity dividend for the financial year 2019-20 vis-a-vis Financial Statement,
Board’'s Report, etc. under section 134 of the Companies Act, 2013, and therefore decided to defer the same to

the ensuing Board meeting.

Kindly take the above on record.

The Board meeting commenced at 12.30 p.m. and concluded at 3.00 p.m.

Thanking you,
Yours faithfully,

For Fermenta Biotech Limited (Formerly known as DIL Limited)

SRIKANT
NATH
SHARMA

Srikant Sharma
Company Secretary & Vice President (Legal)
Membership No. FCS3617

Encl: As above
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Notes

1 Balance Sheet as at ¥ in Lakhs
Standalone Consolidated
PARTICULARS March 31, March 31, March 31, March 31,
2020 2019 2020 2019
Audited Audited Audited Audited
[Refer Note 6(a)] [Refer Note 6{a}]
ASSETS
1 Non-current assets
(a)|Property, plant and equipment 10,395.19 9,722.81 10,400 35 9,730.32
(b}|Capital work-in-progress 6,707.51 2,072.16 6,707.51 2,072.16
{c)|Right of use assets 1,615.70 - 1,428.46 -
{d) |investment property 7.075.00 7.330.56 7,126.17 7.382.81
(e) |Goodwill 411.65 41165 41279 412.79
(f}|Other. Intangible assets 184.06 230.20 647.56 23020
{g)|Intangible assets under development 36938 85.99 369.38 85.99
(h)|Investments
i} Investments in subsidiaries B85.30 65.97
i) Investments in an associate
(i} |Financial assets
i) Investments 25.60 61.78 25,60 58.19
i) Share application money . 597.00 59700
iii} Loans 25.00 25.32 25.00 25.32
iv} Others financial assets 405.68 T 462.75 405 68 462.75
{j)|Deferred tax assets {(net) 3,809.95 1,931.11 3,810.51 1,931.70
{k) [Non-current tax assets {net) 906.59 332.21 908.25 333.18
(i) |Other non-current assets 698 B8 2,241.39 698 B8 2,241.3%
Sub-total - Non-current assets 32,715.49 25,570.90 32,966.14 25,563.80
2 Current assets
(a) {Inventories 11,354.43 8,766.53 12,858.19 8,766 53
(b)|Financial assets
i} Investments - 114.79 114.79
ii) Trade receivables 7.744.28 6,560.18 6,977.42 6.554 40
iii) Cash and cash equivalents 677.41 4,036.27 751.45 4,076 50
iv} Bank balances other than (iii) above 2,559.54 5,036,92 2,559 54 5,036.92
v) Loans 2,130.00 1,180.26 2,130 00 1,180.26
vi} Other financial assets 1,294.12 259 50 637.27 25822
{c) |Other current assets 2,485.79 3,571.73 2,487.44 3,573 29
Sub-total - Current assets 28,245.57 29,526.18 28,401.31 29,560.91
TOTAL ASSETS 50,961.06 55,097.08 61,367.45 55,124.71
EQUITY AND LIABILITIES
1 EQUITY ,
{a)|Equity Share capital 1,442.37 458 64 1,442.37 458.64
(b)|Share Pending Issuance [see Nate 6(a)}] 22.15 2215
(c}|Other Equity . 29,817 82 24,467.88 29,501.17 24,573.99
Equity attributable to the owners of the Company 31,260.19 24,948.67 30,943.54 25,054.78
(d) |Non-controlling interests ! 1.24 182
Total Equity 31,260.19 24.948.67 30,944.78 25,056.60
2 Nan-current liabilities
(a) |Financial liabilities
i) Borrawings 10,178.67 13,520.93 10,178.67 13,520.93
ii} Lease liabilities 45096 264.07
iii) Other financial liabilities 59.44 185.18 59.44 185.18
(b) | Provisions 405.83 630 94 405.83 63094
(c) |Other non-current liabilities 54.93 13341 5493 133.41
Sub-total - Non-current liabilities 11,149.83 14,470.46 10,962.94 14,470.46
3 Current liabilities
{a)|Financial Liabilities
i} Borrowings 10,433 30 6,021.25 10.,433.30 6,021.25
ii) Lease liabilities 10519 104.85
iii) Trade payables :
-Total outstanding dues of micro and small enterprises 98.01 97 89 98.01 97.89
and;
-Total outstanding dues of creditors other than micro
enterprises and small enterprises 4,619.37 4,246 45 5,535.46 4,174 08
iv) Other financial liabilities 297378 4,252.78 2,973.76 4,251 90
{b}|Provisions 55.76 57.28 48,71 5023
(t)|Other current liabilities 23361 489 79 233.62 489 79
{d}){Current tax liabilities (Net) 32.02 51251 32.02 512.51
Sub-total - Current liabilities 18,551.04 15,677.95 19,459.73 15,597.65
TOTAL EQUITY AND LIABILITIES 60,961.06 55,097.08 61,367.45 55,124.71
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3 Statement of Cash Flows

{Tin Lakhs)]
Standalone Consolldated
Year Ended Year Ended
Audited Audited Audited Audited
Particulars March 31, March 31, March 31, March 31,
7020 7019 2020 019
[Refer Note 6(a)l [Refer Note 6la)}
A)|CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax 4,754.66 12,112.03 4,342.01 12,870.61
Adjustments for:
Depreciation and amortisation expense 1,493.83 1,185 32 1.489.97 1,188.75
Net unrealised foreign exchange (gain}/loss 8172 (139.41) 7340 {139 41)
Loss on sale/write off of property, plant and equipment (Net) 1553 51,73 1553 57.73
Allowance for doubtful debts 91.46 64.34 91.46 64.34
Allowance for doubtful inter-corporate deposit given to an . 37.00 . 37.00
associate
Share based payments to employees 554.69 52 80 554.69 52.80
Aliowance for doubtful advances 31.96 324 31.96 3.24
Gain on sale of equity shares of an associate . . - (279)
Trade receivables and advances written off 4233 27.39 42,33 21,13
Provision for Impairment in the value of share application money - 865.95 . 186.34
in an associate ’
Provision for impairment in the value of non-current investments 47 53 43.94
Loss on sale of shares of an associate 61.48
Net gain arising on financial assets measured at fair value (B.90) (8.90)
through profit and loss
Gain on sale of financial assets - current investments (4.81) . {4.81) .
Finance costs 1,932.04 2,065.31 1,914 04 2,065.31
In_h:-?rest income (564.53) {419.81) (564.53) (419.81)
Dividend income . (0.44) {0.38) {0.44) (0.38)
Liabilities / provisions no longer required written back {296.59} - {296.59) -
Operating Profit before working capital changes 8,179.38 15,964.09 7,742.96 15,975.96
Movements in working capital:
(Increase)/decrease in trade receivables (751.38) 26191 9.70 267.09
Increase in inventories {2,587.90} {3,648 65) {4,091 66) {3.648.65)
(Increase)/decrease in bther assets 476.01 (1,395.69) 1,131.50 {1,402 67)
Increase in trade payables 566.21 30033 1,554.66 279.88
Increase in provisions 14.01 182.05 14.00 182.04
Increase/{decrease) in other liabilities {1,521.63) 668.40 {1,520.76) 666.39
4,374.70 12,332.44 4,840.40 12,320.04
Income taxes paid (net of refunds) (1,391.41) (3.281.61) {1,394 44) (3,285 82)
Net cash generated from operations (A) 2,0983.29 9,050.83 3,445.96 9,034.22
B)|CASH FLOWS FROM INVESTING ACTIVITIES
Payments for purchase of property, plant and eguipment,
investment property, capital work-in-progress, intangible assets
and intanaible assets under development (6,380.75) (3,577.15) (6,846.93) (3.577.15)
Proceeds on sale of property, plant and equipment - 53.72 - 53.72
Intercorporate deposits given (880.00) (1,150.00) {980.00) (1,150.00)
Interest received 460.09 29274 460.09 28274
Proceeds from share application money received back 597.00 - 597.00 .
Proceeds from sale of current investments 119.60 119.60
Purchase of investments - In a subsidiary {19.33) . - -
Proceeds from sale of shares of an associate . 37.00 = 37.00
Dividend received 044 0.38 0.44 0.38
Depaosits with a financial institution (300.0C}) {300 00) (300.00) {300.00)
Deposits with Banks not considered as cash and cash eguivalents 2,583.88 {5.014.66) 2,583.88 {5,014.66)
{net)
Net cash used in investing activities (B) (3,919.07) (9,657.97) {4,365.92) {9,657.97)
C)|CASH FLOWS FROM FINANCING ACTIVITIES
Praceeds from long term borrowings 3,085 98 1,317.95 3,08598 1,317.95
Repayment of long term borrawings {6,528.31) (759.92) (6,528.31) (759.92)
Net increase in short term borrowings 1,688.96 2,85231 1,688.96 2,852 31
Finance costs {2,055 93) (2,042.78) {2,055.93) (2,042.78)
Repayment of Lease Liabitities {231.85) - (213 .86) .
Dividends paid {597.16) (121.67) (597.16) (121 67}
Dividend distribution tax paid (124.42) {23.57) (124 .42) (23.57)
Net cash generated from financing activities (C) (4,762.73) 1,222.32 {4,744.74) 1,222.32
Net increase in cash and cash equivalents (A}+(B}+(C) (5,698.51) 61518 (5,664.70) 59857
Cash and cash equivalents at the beginning of the year 3,802 03 3,186.85 3.842.26 3,243.69
Cash and cash equivalents at the end of the year {1,896.48) 3,802.03 {1,822.44) 3,842.26
Components of cash and cash equivalents
Cash on hand 431 334 432 334
Balances with banks
in current accounts 673.10 1,133.87 747.13 1,174 10
in deposit accounts with original maturity for less than 3 months - 2,899 06 - 2,899.06
Cash and cash equivalents 677.41 4,036 .27 75145 4,076 50
Bank overdraft/Cash credit facilities (2,573.89) {234 24) {2,573.899) {234 24)
Tokal cash and cash equivalents considered for cash flows (1,896.48) 3,802.03 (1,822.44) 3,842.26
__—
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- Chartered Accountants
Delo‘tte Indiabulls Finance Centre
o Tower 3, 27th-32nd Floor
Haskins & SellsLLP
Elphinstone Road (West)
Mumbai - 400 013
Maharashtra, India

Tel: +91 22 6185 4000
Fax: 191 22 65185 4001

INDEPENDENT AUDITOR’S REPORT ON AUDIT OF ANNUAL STANDALONE FINANCIAL
RESULTS AND CONSOLIDATED FINANCIAL RESULTS AND REVIEW OF QUARTERLY
FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
Fermenta Biotech Limited (Formerly known as DIL Limited)
Qualified Opinion and Conclusion

We have (a) audited the Standalone Financial Results and the Consolidated Financial Results for the
year ended March 31, 2020 and (b) reviewed the Standalone Financial Results and the Consolidated
Financial Results for the quarter ended March 31, 2020 (refer ‘Other Matters’ section below), which were
subject to limited review by us, both included in the accompanying “Statement of Standalone and
Consolidated Financial Results for the Quarter and Year Ended March 31, 2020” of Fermenta Biotech
Limited (Formerly known as DIL Limited) (“the Parent”) and its subsidiaries (the Parent and its
subsidiaries together referred to as “the Group”), and its share of the net profit/(loss) after tax and total
comprehensive income/ loss of its associate for the quarter and year ended March 31, 2020, (“the
Statement”), being submitted by the Parent, pursuant to the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (“the Listing
Regulations”).

(a) Qualified Opinion on Annual Standalone Financial Results and Consolidated Financial
Results

In our opinion and to the best of our information and according to the explanations given to us, and
based on the consideration of the audit reports of the other auditors on separate financial statements
of the subsidiaries referred to in Other Matters section below, and except for the possible effects of
the matter described in Basis for Qualified Opinion section below, the Statement for the year ended
March 31, 2020:

i. includes the results of the following entities in the Consolidated Financial Results, included in the
Statement:

Parent

1. Fermenta Biotech Limited (Formerly known as DIL Limited)

Subsidiaries

2. Aegean Properties Limited
3. CC Square Films Limited

4. G. L. Biotech Private Limited
5

6

. Fermenta Biotech (UK) Limited
. Fermenta Biotech GmbH

Associate
7. Health and Wellness India Private Limited

Rega. Office: Indiabulls Finance Centre, Tower 3, 27th - 32nd Floor, Senapati Bapat Marg, Elphinstone Road (W), Mumbai - 400 013, India
(LLP identification No. AAB-B737)
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ii. is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended; and

iii. gives a true and fair view in conformity with the recognition and measurement principles laid
down in the Indian Accounting Standards and other accounting principles generally accepted in India,
respectively, of the net standalone profit/ consolidated profit, total standalone comprehensive
income/ total consolidated comprehensive income and other financial information of the Parent and
the Group for the year ended March 31, 2020.

(b) Qualified Conclusion on Unaudited Standalone Financial Results and Unaudited
Consolidated Financial Results for the quarter ended March 31, 2020

With respect to the Standalone Financial Results and Consolidated Financial Results for the quarter
ended March 31, 2020, based on our review conducted and procedures performed as stated in
paragraph (b) of Auditor’'s Responsibilities section below and based on the consideration of the
auditors reports for the year ended March 31, 2020 of the other auditors referred to in Other Matters
section below, and except for the possible effects of the matter described in Basis for Qualified
Conclusion section below, nothing has come to our attention that causes us to believe that the
Standalone Financial Results and Consolidated Financial Results for the quarter ended March 31,
2020, prepared in accordance with the recognition and measurement principles laid down in the
Indian Accounting Standards and other accounting principles generally accepted in India, has not
disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended, including the manner in
which it is to be disclosed, or that it contains any material misstatement.

Basis for Qualified Opinion on the Audited Standalone Financial Results and Consolidated
Financial Results for the year ended March 31, 2020 and

Basis for Qualified Conclusion on the Unaudited Standalone Financial Results and
Consolidated Financial Results for the quarter ended March 31, 2020

The Parent has given (unsecured) Inter-corporate deposits in various tranches to another entity over
the last twenty months. During the year, the Parent has also given trade advances to the same entity.
The amount outstanding as on March 31, 2020 is Rs. 2,430.88 Lakhs, including interest of Rs. 198.88
Lakhs. The deposits are repayable within one year from the date of entering into the ICD agreement
and are further renewable such that the total period of deposits does not exceed three years. No Interest
has been recovered on these deposits since inception. As per that entity’s the latest available audited
financial statements for the year ended March 31, 2019, the entity is dominantly dependent on
borrowings, including from banks, and the net worth is marginal. Further, the directors of that entity
have in their report stated that no provision for interest has been made as per mutually agreed terms.
The Management of the Parent has represented to us that they have not entered into any such terms
that would result in non-receipt of interest. For the reasons stated in note 11, the Management of the
Parent believes that no impairment on these Inter-corporate deposits including interest accrued on such
deposits is deemed necessary. Having regard to the foregoing and in the absence of sufficient
appropriate audit evidence, we are unable to comment whether the aforesaid trade advances and Inter-
corporate deposits including interest accrued on such deposits would be recoverable including the
consequential impact, if any, of such impairment that may be required to be made in both, in the
standalone audited financial results and in the consolidated audited financial results.

We conducted our audit in accordance with the Standards on Auditing ("SAs”) specified under Section
143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under those Standards are further
described in paragraph (a) of Auditor’s Responsibilities section below. We are independent of the Group
and its associate in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (“ICAI") together with the ethical requirements that are relevant to our audit of the Standalone
Financial Results and Consolidated Financial Results for the year ended March 31, 2020 under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI's Code of Ethics. We believe that the audit evidence
obtained by us and the audit evidence obtained by the other auditors in terms of their reports referred
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to in Other Matters section below, is sufficient and appropriate to provide a basis for our qualified audit
opinion.

Management’s Responsibilities for the Statement

This Statement, which includes the Standalone Financial Results and Consolidated Financial Results is
the responsibility of the Parent’s Board of Directors and has been approved by them for issuance. The
Standalone Financial Results and Consolidated Financial Results for the year ended March 31, 2020,
have been compiled from the related audited interim standalone financial information and audited
interim consolidated financial information, respectively. This responsibility includes the preparation and
presentation of the Standalone Financial Results and Consolidated Financial Results for the quarter and
year ended March 31, 2020 that give a true and fair view of the net standalone profit/ consolidated
profit, standalone other comprehensive income/ consolidated other comprehensive income and other
financial information of the Parent, and the Group including its associate in accordance with the
recognition and measurement principles laid down in the Indian Accounting Standards, prescribed under
Section 133 of the Act, read with relevant rules issued thereunder and other accounting principles
generally accepted in India and in compliance with Regulation 33 of the Listing Regulations.

The respective Board of Directors of the companies included in the Group and of its associate are
responsible for maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Group and its associate and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the respective
financial results that give a true and fair view and are free from material misstatement, whether due to
fraud or error, which have been used for the purpose of preparation of these Standalone Financial
Results and Consolidated Financial Results by the Directors of the Parent, as aforesaid.

In preparing the Standalone Financial Results and Consolidated Financial Results, the respective Board
of Directors of the companies included in the Group and of its associate are responsible for assessing
the ability of the respective entities to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the respective Board
of Directors either intends to liquidate their respective entities or to cease operations, or has no realistic
alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associate are
responsible for overseeing the financial reporting process of the Group and of its associate.

Auditor’s Responsibilities

(a) Audit of the Standalone Financial Results and Consolidated Financial Results for the year
ended March 31, 2020

Our objectives are to obtain reasonable assurance about whether the Standalone Financial Results
and Consolidated Financial Results for the year ended March 31, 2020, as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these Standalone Financial Results and Consolidated Financial Results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Annual Standalone Financial
Results and Annual Consolidated Financial Results, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material
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misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Board of Directors.

e Evaluate the appropriateness and reasonableness of disclosures made by the Board of Directors
in terms of the requirements specified under Regulation 33 of the Listing Regulations.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group and
its associate to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
Standalone Financial Results and Consolidated Financial Results or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Group
and its associate to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Annual Standalone Financial
Results and Annual Consolidated Financial Results, including the disclosures, and whether the
Annual Standalone Financial Results and Annual Consolidated Financial Results represent the
underlying transactions and events in a manner that achieves fair presentation.

e Perform procedures in accordance with the circular issued by the SEBI under Regulation 33(8)
of the Listing Regulations to the extent applicable.

e Obtain sufficient appropriate audit evidence regarding the Annual Standalone Financial Results/
Financial information of the entities within the Group and its associate to express an opinion on
the Annual Consolidated Financial Results. We are responsible for the direction, supervision and
performance of the audit of financial information of such entity included in the Annual
Consolidated Financial Results of which we are the independent auditors. For the other entities
included in the Annual Consolidated Financial Results, which have been audited by the other
auditors, such other auditors remain responsible for the direction, supervision and performance
of the audits carried out by them. We remain solely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the Annual Standalone Financial Results and
Annual Consolidated Financial Results that, individually or in aggregate, makes it probable that the
economic decisions of a reasonably knowledgeable user of the Annual Standalone Financial Results
and Annual Consolidated Financial Results may be influenced. We consider quantitative materiality
and qualitative factors in (i) planning the scope of our audit work and in evaluating the results of
our work; and (ii) to evaluate the effect of any identified misstatements in the Annual Standalone
Financial Results and Annual Consolidated Financial Results.

We communicate with those charged with governance of the Parent included in the Standalone
Financial Results and Consolidated Financial Results where we are the independent auditors
regarding, among other matters, the planned scope and timing of the audit and significant audit
findings including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.
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(b) Review of the Standalone Financial Results and Consolidated Financial Results for the

quarter ended March 31, 2020

We conducted our review of the Standalone Financial Results and Consolidated Financial Results for
the quarter ended March 31, 2020, respectively, in accordance with the Standard on Review
Engagements (SRE) 2410 ‘Review of Interim Financial Information Performed by the Independent
Auditor of the Entity’, issued by the ICAI. A review of interim financial information consists of
making inquiries, primarily of the Company’s personnel responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with SA specified under section 143(10) of the Act and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

The Consolidated Financial Results, included in the Statement includes the results of the entities as
listed under paragraph (a)(i) of Opinion and Conclusion section above.

As part of our annual audit we also performed procedures in accordance with the circular issued by
the SEBI under Regulation 33(8) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, to the extent applicable.

Other Matters

Due to COVID-19 related lockdown, we were not able to physically observe the physical verification
of inventory that was carried out by the Management of the Parent subsequent to the year end.
Consequently, we have performed alternate procedures to audit the existence and condition of
inventory as per the guidance provided in the Standard on Auditing 501 “Audit Evidence - Specific
Consideration for Selected Items”, which includes inspection of supporting documents, on test check
basis, relating to purchases, production, sales, results of cyclical counts performed by the
Management of the Parent through the year and such other third party evidences as applicable, and
have obtained sufficient appropriate audit evidence to issue an unmodified opinion on the Annual
Standalone Financial Results and Annual Consolidated Financial Results. Our report on the Statement
is not modified in respect of this matter.

As stated in Note 6(a) to the Statement, pursuant to the Scheme of Amalgamation of erstwhile
Fermenta Biotech Limited, as stated in the said Note, into the Company becoming effective during
the quarter ended September 30, 2019, the corresponding financial information for the quarter and
year ended March 31, 2019 has been restated. Our report on the Statement is not modified in respect
of this matter.

As stated in Note 12 to the Statement, the figures for the corresponding quarter ended March 31,
2019 are the balancing figure between the annual audited figures for the year then ended and the
year to date figures for the nine month period ended December 31, 2018 [both restated, as described
in paragraph above]. We have not issued a separate limited review report on the results and figures
for the quarter ended March 31, 2019. Our report on the Statement is not modified in respect of this
matter.

The Statement includes the results for the quarter ended March 31, 2020 being the balancing figure
between the audited figures in respect of the full financial year and the published year to date figures
up to the third quarter of the current financial year which were subject to limited review by us. Our
report on the Statement is not modified in respect of this matter.

We did not audit the financial statements of 3 subsidiaries, included in the Consolidated Financial
Results, included in the Statement, whose financial statements reflect total assets of Rs. 146.18
Lakhs as at March 31, 2020 and total revenues of Rs. 18.02 Lakhs for the year ended March 31,
2020, total net profit after tax of Rs. 6.33 Lakhs for the year ended March 31, 2020 and total
comprehensive income (net) of Rs. 6.33 Lakhs for the year ended March 31, 2020 and net cash
outflows of Rs. 1.64 Lakhs for the year ended March 31, 2020, as considered in the Consolidated
Financial Results, included in the Statement. The above figures are before giving effect of any
consolidation adjustments. These financial statements have been audited by other auditors whose
reports have been furnished to us by the Management of the Parent and our opinion and conclusion
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on the Consolidated Financial Results, included in the Statement, in so far as it relates to the amounts
and disclosures included in respect of these subsidiaries, is based solely on the reports of the other
auditors and the procedures performed by us as stated under Auditor’s Responsibilities section
above.

Our report on the Consolidated Financial Results, included in the Statement, is not modified in respect
of the above matters with respect to our reliance on the work done and the reports of the other
auditors.

e The Consolidated Financial Results includes the unaudited financial information of 2 subsidiaries,
whose financial information reflect total assets of Rs. 2,327.99 Lakhs as at March 31, 2020 and total
revenues of Rs. 85.71 Lakhs for the year ended March 31, 2020, total net loss after tax of Rs.
223.85 Lakhs for the year ended March 31, 2020 and total comprehensive loss of Rs. 223.85 Lakhs
for the year ended March 31, 2020 and net cash inflows of Rs. 35.44 Lakhs for the year ended March
31, 2020, as considered in the Consolidated Financial Results, included in the Statement. The
Consolidated Financial Results also includes the Group’s share of profit/(loss) after tax of Rs. Nil for
the year ended March 31, 2020 and total comprehensive income of Rs. Nil for the year ended March
31, 2020, as considered in the Consolidated Financial Results, included in the Statement, in respect
of an associate, whose financial information have not been audited by us. The above figures are
before giving effect of any consolidation adjustments. These financial information are unaudited and
have been furnished to us by the Management of the Parent and our opinion and conclusion on the
Consolidated Financial Results, included in the Statement, in so far as it relates to the amounts and
disclosures included in respect of these subsidiaries and an associate, is based solely on such
unaudited financial information. In our opinion and according to the information and explanations
given to us by the Parent’s Board of Directors, these financial information are not material to the
Group.

Our report on the Consolidated Financial Results, included in the Statement, is not modified in respect
of the above matter with respect to our reliance on the financial information certified by the Parent’s
Board of the Directors.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

M,A

Rajesh K. Hiranandani

Partner

(Membership No. 36920)
(UDIN: 20036920AAAABY8985)

Ang ec &
Ms

Place: Mumbai

Date: June 29, 2020



Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted

along-with Annual Audited Financial Results - (Standalone)

(Rs. in Lakhs, except for earnings per share)

Statement on Impact of Audit Qualifications on Standalone Financial Results for the Financial Year
ended March 31, 2020

[Regulation 33 of the SEBI (LODR) (Amendment) Regulations, 2016]

Sl Particulars Audited Figures Adjusted
No. (as reported Figures
before adjusting (audited figures
for qualifications) after

adjusting for
qualifications)

1. | Turnover / Total income 31,281.97

2. | Total Expenditure 26,527.30

3. | Net Profit/(Loss) 6,367.04

4. | Earnings Per Share 22.07 Not

determinable

5. | Total Assets 60,961.07

6. | Total Liabilities 29,700.88

7. | Net Worth 31,260.19

8. | Any other financial item(s) (as felt appropriate by

the management)

Il. | Audit Qualification (each audit qualification separately):

(a) Details of Audit Qualification: The Company has given (unsecured) Inter-corporate

deposits in various tranches to another entity over the last twenty months. During the year,

the Company has also given trade advances to the same entity. The amount outstanding as




on March 31, 2020 is Rs. 2,430.88 Lakhs, including interest of Rs. 198.88 Lakhs. The deposits
are repayable within one year from the date of entering into the ICD agreement and are
further renewable such that the total period of deposits does not exceed three years. No
Interest has been recovered on these deposits since inception. As per that entity’s the latest
available audited financial statements for the year ended March 31, 2019, the entity is
dominantly dependent on borrowings, including from banks, and the net worth is marginal.
Further, the directors of that entity have in their report stated that no provision for interest
has been made as per mutually agreed terms. The Management of the Company has
represented to us that they have not entered into any such terms that would result in non-
receipt of interest. For the reasons stated in note 11, the Management of the Company
believes that no impairment on these Inter-corporate deposits including interest accrued on
such deposits is deemed necessary. Having regard to the foregoing and in the absence of
sufficient appropriate audit evidence, we are unable to comment whether the aforesaid trade
advances and Inter-corporate deposits including interest accrued on such deposits would be
recoverable including the consequential impact, if any, of such impairment that may be
required to be made in both, in the standalone audited financial results and in the

consolidated audited financial results.

(b) Type of Audit Qualification: Qualified Opinion / Disclaimer-of-opinion/-Adverse-epinion

(c) Frequency of qualification: Whether appeared first time / repetitive-sinee-how-long-continuing

(d) For Audit Qualification(s) where the impact is quantified by the auditor, Management's

Views: Not Applicable




(e) For Audit Qualification(s) where the impact is not quantified by the auditor: The Corﬁbéﬁﬁﬁd
given to non-related party, advances in the nature of Inter Corporate Deposits and trade advances in
various tranches over the period of last twenty months for the development of the new product i.e.
cholesterol from Fish Oil. The total amount outstanding as on March 31, 2020 is Rs. 2,430.88 lakhs,
including interest of Rs. 198.88 lakhs. The Company has started the export sales of the new product
and is confident that it shall be able to recover the trade advances and Inter corporate deposit amount
alongwith interest in next 12 months period. The statutory auditors have modified their audit report in
respect of the foregoing matter.
(i) Management's estimation on the impact of audit qualification:
Not Applicable
(ii) If management is unable to estimate the impact, reasons for the same:
The advance in the nature of ICD and trade advances were against development of the new
product i.e. cholesterol from Fish Oil. The sales of the product has also commenced. Hence the
management is unable to estimate the impact.
(iii) Auditors" Comments on (i) or (i} above: Audit qualification as reproduced above is self

explanatory.

Signatories:

Mr. Krishna Datla (Managing Director): /u‘ffﬂ {_,%7/‘
o Mr. Sumesh Gandhi (Chief Financial Officer): /

e Mr. Sanjay Buch (Audit Committee Chairman); " Cf"” M”

e For Deloitte Haskins & Sells LLP, Chartered Accountants {Statutory Auditors of the Company):
Mr. Rajesh K Hiranandani (Partner): i

(Membership No. 36920) (Firm's Registration No. 117366W/W-100018)

Place: Thane
Daie: June 29, 2020




Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted

along-with Annual Audited Financial Results - (Consolidated)

(Rs. in Lakhs, except for earnings per share)

Statement on Impact of Audit Qualifications on Consolidated Financial Results for the Financial Year
ended March 31, 2020

[Regulation 33 of the SEBI (LODR) (Amendment) Regulations, 2016]

l. Si. Particulars Audited Adjusted
No. Figures Figures

(as reported (audited figures

before after
adjusting adjusting for
for qualifications)

qualifications)

1. | Turnover / Total income 30,527.22

2. | Total Expenditure 26,185.21

3. | Net Profit/(Loss) 5,952.02

4. | Earnings Per Share 20.63 Not

5. | Total Assets 61,367.45 detemminable
6. | Total Liabilities 30,422.67

7. | Net Worth 30,944.78

8. | Any other financial item(s) (as felt appropriate by the

management)




Audit Qualification (each audit qualification separately):
(a) Details of Audit Qualification: The Parent has given (unsecured) Inter-corporate deposits

in various tranches to another entity over the last twenty months. During the year, the
Parent has also given trade advances to the same entity. The amount outstanding as on
March 31, 2020 is Rs. 2,430.88 Lakhs, including interest of Rs. 198.88 Lakhs. The deposits
are repayable within one year from the date of entering into the ICD agreement and are
further renewable such that the total period of deposits does not exceed three years. No
Interest has been recovered on these deposits since inception. As per that entity’s the latest
available audited financial statements for the year ended March 31, 2019, the entity is
dominantly dependent on borrowings, including from banks, and the net worth is marginal.
Further, the directors of that entity have in their report stated that no provision for interest
has been made as per mutually agreed terms. The Management of the Parent has
represented to us that they have not entered into any such terms that would result in non-
receipt of interest. For the reasons stated in note 11, the Management of the Parent believes
that no impairment on these Inter-corporate depaosits including interest accrued on such
deposits is deemed necessary. Having regard to the foregoing and in the absence of sufficient
appropriate audit evidence, we are unable to comment whether the aforesaid trade advances
and Inter-corporate deposits including interest accrued on such deposits would be
recoverable including the consequential impact, if any, of such impairment that may be
required to be made in both, in the standalone audited financial results and in the

consolidated audited financial results.

(b) Type of Audit Qualification: Qualified Opinion / Diselaimer-of-opirion/-Adverse-opinion

(c) Frequency of qualification: Whether appeared first time /repetitive/since-how-long continuing




m) For Audit Qualification(s) where the impact is quantified by the auditor, Management's

Views: Not Applicable

(e) For Audit Qualification(s) where the impact is not quantified by the auditor: The Company had
given to non-related party, advances in the nature of Inter Corporate Deposits and trade advances in
various tranches over the period of last twenty months for the development of the new product i.e.
cholesterol from Fish Oil. The total amount outstanding as on March 31, 2020 is Rs. 2,430.88 lakhs,
including interest of Rs. 198.88 iakhs. The Company has started the export sales of the new product
and is confident that it shall be able to recover the trade advances and Inter corporate deposit amount
alongwith interest in next 12 months period. The statutory auditors have modified their audit report in
respect of the foregoing matter.
(i) Management's estimation on the impact of audit qualification:
Not Applicable
(ii) If management is unable to estimate the impact, reasons for the same:
The advance in the nature of ICD and trade advances were against development of the new
product i.e. cholesterol from Fish Qil. The sales of the product has also commenced. Under the
circumstances it is not possible to estimate the impact.
(iii) Auditors' Comments on (i) or (i) above: Audit qualification as reproduced above is self

explanatory

Signatories:




i/
e M. Krishna Datla (Managing Director): M‘«*
s Mr. Sumesh Gandhi (Chief Financial Officer): ool ' /
e Mr. Sanjay Buch (Audit Committee Chairman_): _ / i wl/é"‘
e For Deloitte Haskins & Sells LLP, Chartered Accountants (Statutory Aud!tors of the Company):
—en

Mr. Rajesh K Hiranandani (Partner): ;éM

(Membership No. 36920) {Firm’s Registration No. 117366W/W-100018)

Place: Thane
Date: June 29, 2020
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