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BSE Ltd
Corporate Relationship Department,
First Floor, New Trading Ring,
Rotunda Building, Floor No: 25 p J Towers,
Dalal Street, Fort, Mumbai400 001

National Stock Exchange of India Limited
Exchange Plaza, 5th Floor
Plot No.C/l G Block Bandra - Kurla Complex
Bandra East,

Mumbai 400 05L

Dear Sir,

sub: unaudited Financial Results for the quarter and half year ended 3orh september 2020,
Ref : BSE- Scrip Code - 502U2 (BSE) - NSE- DHARSUGAR.

In accordance with Regulation 33 read with the Securities and Exchange Board of India (Listing Obtigations and
Disclosure Requirements) Regulations, 2015, the following items were discussed and approved in the lvteeting of
the Board of Directors held on 11th November 2020.

1. Unaudited Financial Results for the Quarter and half year ended 30'h September 2020 along with
segment wise report.

2. Auditors Limited Review Report.

The Meeting ofthe Board of Directors ofthe company commenced at 11.30 a.m. and concluded at 1.30 p.m.

This above Result is also available at the website ofthe company (www.dharanisuga rs.in) and at the websites of
the Stock Exchanges where the equity shares of the company are listed: BSe Limlted (rar$rylbeinllq..re4) and
National Stock Exchange of India Limited (www. nseindia.com).

This is for your information and record.

Tha nking You,

Yours faithfully,
for Dharani Sugars and Chemicals

6rs::l Sledino Road. \>
"j { nrnsur-t atk"r. Jfww

Encl.:as above
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Pallangacherry Post, Kallakurichi Via,
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Ci€nnai-34
uowmb€r 11, 2020

Dr P.bttl G P..l6rcu
Exeulivs Cl|.|i|m3n

Inllirlhd lor ldentifi calion puDo!€.
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Limited Review Report on the Standalone Unaudited Financial Results for the quarter and six months
ended September 30, 2020 of M/s Dharani Sugars and Chemicals Limited Pursuant to the Regulation 33

ofthe SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

The Board of Directors

Dharani SugaE and Chemicals Limited

Chennai

1. We have reviewed the unaudited financial results of Dharani Sugars & Chemicals Limited (the "Company") for

the quarter and six months ended September30, 2020 which are included in the accompanying 'Statement ot
Standalone Unaudited Financial Results for the quarter and six months ended September 30, 2020' together
with the notes thereon (the "Statement"). The Statement has been prepared by the Company's management
pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
(the "Listing Regulations, 2015"), as amended, which has been initialled by us for identification purposes. The

Statement is the responsibility ofthe Company's Management and has been prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard (lnd AS) 34, 'lnterim

Financial Reporting" prescribed under Sectjon 133 of the Companies Act, 2013 and other accounting
principles generally accepted in India.

Our responsibility is to express a conclusion on the Statement based on our review.

We have conducted our review in accordance with the Standard on Review Engagements (SRE) 2410,

"Review of Interim Financial Information Performed by the Independent Auditor of the Entity' issued by the
Institute of Chartered Accountants of India. This Standard requires that we plan and perform the review to

obtain moderate assurance as to whether the Statement is free of material misslatement.

A review is limited primarily to inquiries of company perconnel and analytrcal procedures applied to llnancial

data and thus provides less assurance than an audit. We have not performed an audit and accordingly, we do

not express an audit opinion.

We draw attention to the following matters:

a) Note 5 to the Statement regarding the fact that the all the banks and financial institutions have classified

the bonowings of the Company as non-performing assets. All the banks and financial institutions have

also issued notice calling back the loans. Considering the above, as morefully explained in Note 6 to the

Statement, the Company (a) stopped providing interest on the outstanding bonowings from banks and

tinancial institutions and (b) not restated the foreign cunency loans after the NPA date. In the opinion of

the management, in view of the one-time settlemenU restructuring of the loans sought by the Company,

there will be no further interest liability on the Company from the NPA date.
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In the absence of any speciflc confirmation of balances received from the banks/ financial institutions, we

are unable to comment on the appropriateness of the aforesaid reversal of interest and its impact on the

financial results is not presently determinable.

Note 7 to the Statement which explains that the Hon'ble National Company Law Tribunal, Chennai Bench
vide its orderdated May 5, 2020 admitted a corporate insolvency resolution process (CIRP) and approved
the appointment of an interim resolution professional, in one of the investee companies. The carrying
amount of investments as at September 30, 2020 is Rs. 1,455,53 Lakhs. In the opinion of the

managemenl, the major part of the assets of the investee company comprises of land and commercial

buildings (including a well-known brand name in the hotel industry), whose liquidation value is much

higher than the total dues to its financial and operating creditors. Accordingly, in the opinion of the
management, the Company will be able to recover the entire carrying value of the investments, even in

the aforesaid CIRP conditions. Based on the above estimate made, no adjustment has been considered

by the management against the carrying value of such investment.

ln the absence of a comprehensive external valuation/ appraisal report of the interim resolution

professional of the investee company supporting the management's estimate of possible full recovery of

the carrying value of the investments, we are unable to comment on the appropriateness of not making

any provision for the possible decrease in fair value of the aforesaid investment.

As morefully described in the Material Uncertainty Relating to Going Concem in pangraph 5 below, there

is a significant doubt on the Company's ability to continue as a going concern which may require a

consequential adjustment in the carrying value of the financial and non-financial assets of the Company.

We are unable to comment on the appropriateness of preparing the Statement on a going concem

assumption and the impact, if any, arising out of the above matter is not plesently determinable,

Our opinion is modified in respect of matters referred in clauses 4 (a) to 4 (c) above. The above matters

have also been qualified in our limited review reports of ouf earlier quarters/ audit opinion of the earlier
year.

Material uncertainty relating to Going Concern

We draw attention to the following

(a) The Company's net worth is negative and it continues to incur huge losses in its operations. We

understand from the management that the poor pedormance of the Company is mainly due to low

availability of sugarcane for crushing as planting areas are being continuously reduced due to continuous

drought and the general slowdown in sugar industry due to factors like iailure of monsoon, varieta

degeneration, reduced recovery, decline in area under cultivation and the resultant reduction in capacity

utilisation of sugar mills. This being a general industry issue, a formal representation was made by the

South Indian Sugar Mills Association (S|S[/A), in which the Company is a member, to the Hon'ble Prime

l\,4inister and the Chief Minister of Tamil Nadu for announcing revival packages for the sugar industry.

SISMA expects that its demands will be considered by the Central and State Govemments favourably.

(b) We were informed that

i. In the meeting with the Hon'ble Union Finance Minister, SISMA has submitted a request for

restructurjng of loans to sugar mills considering the status of Sugar industry in Tamilnadu. Pursuant

to the directions of the Hon'ble Union Finance Minister, the Minrstry of Finance had organised a joint

meeting of the senior officers of Reserve Bank of lndia (RBl), Ministry of Finance, Food lVinistry,

Tamilnadu State Government, Farmers' Associations and SISMA. The meeting was held on

September 24, 2019 and deliberated on the supportive measures including restructuring of accounts

required for the revival of sugar units in Tamilnadu;
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SISIVA has also sent a letter to the State Level Bankers Committee (SLBC) and requested to keep
in abeyance the recovery proceedings initiated against sugar units in Tamilnadu, including
proceeding before the SARFAESI, Hon'ble National Company Law Tribunal (NCLT) and Debt
Recovery Tribunal (DRT), considering the discussions arising out of the above meeting;

The Hon'ble Chief Minister of Tamilnadu has also sent a communication to the Hon'ble Union
Finance Minister requesting to direct the bankers to restructure of loans given to the sugar industry
and not to take any harsh measures under SARFAESI, lnsolvency and Bankruptcy Code and DRT
vide D,O letter dated October 24, 2019 and press release N0.725 dated October 26, 2019, until the
sugar sector is revived;

SISMA has written on January 28, 2020, to The Jolnt Secretary - Sugar, Department of Food and
PD, seeking rescheduling of SDF loans availed by TN Sugar Mills;

On a petition filed by the Company and others, the Hon'ble Supreme Court of India on April 2, 2019

declared the RBI circular dated February 12, 2018, as "ultra-vires, Section 35M of the Banking

Regulation Act". Further, the Company has submitted a resolution plan to the consortium of banks

for restructuring the loans. The resolution plan was rejected by the consortium of banks in the Joint
Lendeis Meeting held on May 22,2019;

The Company has then submitted an OTS proposal for consideration of the consortium of the
lenders, which is under negotiation and a decision is yet to be taken by the lenders;

SISMA representatives again met the Hon'ble Chief Minister of Tamil Nadu to express the further

distress faced by the sugar industry coupled with Covid'19 and accumulating dues from

TANGEDCO, Based on the representations, the Govemment of Tamilnadu ordered for release of
outstanding TANGEDC0 dues to the sugar mills by granting subsidy and advance subsidy for 2020-

21 to TANGEDCO. This is expected to give a reasonable relief to the sugar mills to manage the
working capital requirements;

SISMA has made another reoresentation to the Hon'ble Union Finance Minister vide its letter

No.GS7/ 43/ 2020 dated July 21,2020 highlighting the fact that out of 25 pnvate sugar mills in the

State of Tamil Nadu, 12 mills remain closed during the current season leading to widespread job

losses while the banks have initiated aggressive recovery measures by refening the accounts of the

above mills to Hon'ble NCLT/ DRT. SISMA requested to implement support measures like

restructuring of debts availed from banks/ financial institutions/ sugar development funds, keeping

in abeyance the recovery proceedings initiated against financially stressed mills before NCLT/ DRT

till such a revival package is implemented, extending soft loans under credit guarantee scheme,

direct subsidy to cane farmers towards FRP payment for the portion of FRP which has become

unaffordable to the mills due to low sugar recovery, advising banks to liberally disburse crop loans

to farmers etc. SISMA expects that considering the possibility of rural community job losses, loss of

livelihood of the rural population and the massive adverse impact on the rural economy, the Union

Finance Ministry will implement the revival packages as requested in the immediate near future;

Despite the above matters relating to industry issues requiring policy decisions at various levels and

submissions being under consideration by the Central and State Governments to revive the sugar

units in Tamilnadu, one of the bankers has filed an insolvency petition with Hon'ble NCLT for

corporate insolvency resolution process on August 14, 2019. The Company has replied stating that

the entire sugar Industry in Tamilnadu is passing through a distressing period and that the Bank has

failed to adhere to the Prudential Framework for Resolution of Stressed Assets and that the bank

has ignored the consortium arrangement and independently proceeded for recovery 0f its portion of

debt. The said Bank has also sent, in parallel, an intimation letterforscheme of0ne Time Settlement

vt.

tv.

v ,

v t.

(B0l 0TS 2019) dated October 31, 2019 received by the Company on November 8, 2019. The
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Company replied to the Bank offering an OTS proposal vide letter dated December 17 ,2019 and
January 21,2020 and the same is under negotiation. During the hearings held on February 10, 2020
and March 3, 2020, the said Bank informed the Hon'ble NCLT about the OTS proposal submitted by
the Company along with the initial deposit as per the 0TS proposal and sought time for its decision
to review the OTS proposal. Accordingly, the Hon'ble NCLT posted the case for further hearing on
April l, 2020, However, no further hearings held due to the Covid'19 related restrictions as on date.
The next hearing will be held on November '18, 2020;

Another bank has invoked the guarantee given by the Company for the farmers' loan and issued
notice to the Company to repay the entjre guaranteed amount; and

Subsequent to the quarter end, the Company has received summons dated October 1, 2020 from

the Debt Recovery Tnbunal, Chennai based on an application filed by another bank for recovery of
dues. The Tribunal has posted the hearing for November 25, 2020 for filing the retum submission
and personal appearance by the Company and also imposed a restriction on the Company not to
sell any of its secured assets and properties. The Company is in the process of responding to the
above summons.

The above factors cast a significant doubt on the Company's ability to continue as a going concern,
Pending resolution of the above uncertainties, the Company has prepared the aforesaid Statement on a
going concern basis. This is qualified by us as morefully explained in Paragraph 4 above. This has also

been qualified in our limited review reports of our earlier quarters/ audit opinion of the earlier year.

6. Based on our review conducted as above, except for matters stated in Paragraph 4 above, nothing has come

to our attention that causes us to believe that the Statement has not been prepared in all material respects in

accordance with Ind AS and other recognised accounting practlces and policies, and has not disclosed the

information required to be disclosed in terms of Regulation 33 of the Listlng Regulations, 2015 as amended

from time to time, read with SEBI Circular No. CIR/ CFD/ CMDI/80/ 2019 dated July 19, 2019 which has been

initialled by us for identification purposes including the manner in which it is to be disclosed, or that it contains

any material misstatement,

For CNGSN & ASSOCIATES LLP
Chartered Accountants
Firm Registration N0.00491 5S/
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