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Dear Sir,

Sub: Unaudited Financial Results for the Quarter/Half year ended 30' september 2019.

Ref : BSE- Scrip Code - s07442 (BSE) - NSE- DHARSUGAR.

In accordance with Regulation 33 read with the Securities and Exchange Board of India (Listing Obligations and

Disclosure Requirements) Regulations, 2015, the following items were discussed and approved in the Meeting of
the Board of Directors held on 12th November 2019.

1. Unaudited Financial Results for the Quarter/Half year ended 30th September 2019 along with
segment wase rePon.

2. Auditors Limited Review Report.

The Meeting of the Board of Directors of the Company commenced at 3.30 p.m. and concluded at 6.20 p.m.

This above Result is also available at the website of the Company (www.dharanisusars.in) and at the websites of

the Stock Exchanges where the equity shares of the Company are listed: BSE Limited (www.bseindia.com) and

National Stock Exchange of India Limited (www.nseindia.com).

This is for your information and record.

Thanking You,

Yours faithfully,
for Dharani Sugars and

Encl.: as above

Dharani Nagar, vasudevanallur,

Tirunelveli District - 627 760

Ph : (04536) 241s70/371/372

Fa( : (04636) 241578

Email : dharanil@dharanisugars-pgp.com
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Limited Review Report on the Unaudited Financial Results for the Quarter and six months ended
September 30,2019 M/s Dharani Sugars and Chemicals Limited Pursuant to the Regulation 33 ofthe

SEBI (Listing Obligations and Disclosure Requlrements) Regulations, 20'15

The Board of Directors

Dharani Sugan and Chemicals Limited

Chennai

1. We have reviewed the unaudited financial results of Dharani Sugars and Chemicals Limited (the

"Company') for the quarter and six months ended September 30, 2019 which are included in the
accompanying 'Statement of Unaudited Financial Results for the quarter and six months ended

September 30, 2019' together wilh the notes thereon (the "Statement"). The Stalement has been
prepared by the Company's management pursuant to Regulation 33 of the SEBI (Listing Obligations

and Disclosure Requirements) Regulations, 2015 (the 'Listing Regulations, 2015"), as amended from

time to time, read with SEBI Circular No. CIR/ CFD/ CMDI/ 80/ 2019 dated July 19, 2019 which has

been initialled by us for identification purposes. The Statement is the responsibility of the Company's

Management and has been approved by its Board of Directors.

our responsibility is to issue a report on the Statement based on our review.

We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410,

"Review of Interim Financial Information Performed by the lndependent Auditor of the Entity" issued by

the Institute of Chartered Accountants of India. This Standard requires that we plan and perform the

review to obtain moderate assurance as to whether the Statement is free of material misstatement,

A review is limited primarily to inquiries of company personnel and analytical procedures applied to

financial data and thus provides less assurance than an audit. We have not performed an audit and

accordingly, we do not express an audit opinion.

Basis of qualification

Considering the fact that all the banks/ financial institutions have declared the loans are non-perlorming

asset (NPA) and rssued recall notices and are not debiting interest in the existing outstanding loans, the

Company has also not provided the interest on the outstanding bonowings from banks and financial

institutions. In the opinion of the management, in view of the one-time seftlemenv restructuring of the

loans sought by the Company, there will be no further interest liability will be on the Company We are

unable to comment on the approprjateness of the above accounting treatment. The possible impact, if

any, arising out of the above matters is not presently ascertainable.

cllcsHal"-""t.LLP,aumibdLi8u|ttyPtrllelEh|pwi|hLLP|donttyl{olAc-o{l2
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5. Based on our review conducted as above, nothing has come to our attention, other than those matters
specified in the basis of qualificatron paragraph, that causes us to believe that the Statement has not
been prepared in all material respects in accordance with Ind AS and other recognised accounting
practices and policies, and has not disclosed the information required to be disclosed in terms of
Regulation 33 of the Listing Regulations, 2015 as amended from time to time, read with SEBI Circular
No. CIR/ CFD/ CMD'I/ 80/ 2019 dated July 19, 2019 which has been initialled by us for identification
purposes including the manner in which it is to be disclosed, or that it contains any material

misstatement.

Material uncertainty relating to Going Concern

Without qualifying our opinion, we draw attention to the following:

a) The Company's net worth is negative and the bonowings from banks and flnancial institutions

have been classilied by the lenders as non-performing assets. All the banks and financial

institutions have also issued notice calling back the loans. We understand from the

management that the poor performance of the Company is mainly due to low availability of

sugarcane for crushing as planting areas are being continuously reduced due to continuous

draught and the general slowdown in sugar industry due to factors like failure of monsoon,

varietal degeneration, reduced recovery, decline in area under cultivation and the resultant

reduction in capacity utilisation of sugar mills. This being a general industry issue, a formal

representation was made by the South Indian Sugar [4ills Association (SISMA), in which the

Company is a member, to the Hon'ble Prime Minister and the Chief Minister of Tamil Nadu for

announcing revival packages for the sugar industry. SISI/A expects that its demands will be

considered by the Central and State Govemments favourably.

b) We were informed that

i. in the meeting with the Hon'ble Union Finance Minister, SISMA has submitted a

request for restructuring of loans to sugar mills considering the status of Sugar

industry in Tamilnadu. Pursuant to the directions of the Hon'ble Union Finance

Minister, the Ministry of Finance had organised a joint meeting of the senior officers of

Reserve Bank of lndia (RBl), Ministry of Finance, Food Ministry, Tamilnadu State

Govemment, Farmers' Associations and SISMA. The meeting was held 0n

September 24, 2019 and deliberated on the supportive measures including

restructuring of accounts required for the revival of sugar units in Tamilnadu.

ii. SISMA has also sent a letter to the State Level Bankers Commiftee (SLBC) and

requested to keep in abeyance the recovery proceedings initiated against sugar units

in Tamilnadu, including proceeding before the SARFAESI, Hon'ble National Company

Law Tribunal (NCLT) and Debt Recovery Tribunal (DRT), considenng the discussions

arising out of the above meeting.

iii. the Hon'ble chief Minister of Tamilnadu has also communicated with the Hon'ble

Union Finance Ministei requesting to direct the bankers to restructure of loans given

to the sugar industry and not to take any harsh measures under SARFAESI,

Insolvency and Bankruptcy Code and DRT vide D 0 letter dated october 24, 2019

anopressre|easeNo.T25datedoctober26,20l9,untilthesugarsectorisrevived'

c) on a petition filed by the company and others, the Hon'ble supreme court of India on April 2,' 
2019 ieclared the RBI circular dated February 12,2018, as 'ultra'vires, Section 35M of the

Banking Regulation Act", Further, the Company has submitted a resolution plan to the

consortium of banks for restructuring the loans. The resolution plan was rejected,,qkts
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consortium of banks in the Joint Lendeis Meeting held on May 22,2019. We were informed
that the Company is also in the process of identifoing altemative plans to initiate the OTS with
the banks, Pending submission of the 0TS/ other altemative resolution plans, a decision is yet
to be taken by the lenden regarding restructuring of the Company's bonowings.

We were informed that despite the above matters relating to the industry tssues requiring
policy decisions at various levels and submissions being under consideration by the Central
and State Govemments to revive the sugar units in Tamilnadu, Bank of India has flled an
insolvency petition with Hon'ble NCLT for corporate insolvency resolution process on August
14, 2019. We were informed that lhe Company has replied stating that the entire sugar
Industry in Tamilnadu is passing through a distressing period and that the Bank has failed to
adhere to the Prudential Framework for Resolution of Stressed Assets and that the bank has
ignored the consortium arrangement and independently proceeded for recovery of its portion of
debt. We were also informed that Bank of India has also sent, in parallel, an intimation letter for
scheme of One Time Settlement of (B0l 0TS 2019) dated October 10, 2019 received by the
Company on November 8, 2019. The Company not yet replied for said intimation to Bank of
India. The next hearing ofthe Hon'ble NCLT is posted on December 18, 2019.

Though the banks have recalled the loans and stopped charging interest from the date of
declaring the account as NPA, the Company on a prudent basis continue to provide for interest

on the outstanding loans at the originally contracted interest rate. The appropriateness of this

accounting treatment, will also dependent on the outcome ofthe restructuring requested by the

Company with its bankers.

The above factors cast a significant uncertainty on the Company's ability to continue as a going

concem. Pending the resolution of the above uncertainties, the Company has prepared the aforesaid

statement on a going concem basis.

For CNGSN & ASSOCIATES LLP
Chartered Accountants
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Place: Chennai

Date: November 12, 2019


