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The Secretary,

The Stock Exchange, Mumbai

Corporate Relationship Department,

First Floor, New Trading Ring,

Rotunda Building, P J Towers,
Dalal Street, Fort, Mumbai 400 001

August L2,2022

Dear Sir,

Sub: Outcome- Board Meeting - 12th August2022 - Unaudited Financial results of the Company for the

quarter 30th June 2022.

Ref : Scrip Code - 511451- Dharani Finance Limited

In accordance with Regulation 33 read with the Securities and Exchange Board of India (Listing

Obligations and Disclosure Requirements) Regulations, 2015, the following items were discussed and

approved in the Meeting of the Board of Directors held on L2th August 2022.

t. runaudited Financial Results for the Quarter ended 3Oth June 2022 along with segment wise

rePort.
2. Limited Review Report by the Auditors.

The Meeting of the Board of Directors of the Company commenced at 2.00 p.m. and concluded at

5.30 p.m.

This information is also available at the website of the Company (www.dharanifinance.com) and at the

websites of the Stock Exchanges where the equity shares of the Company are listed: BSE Limited

(www.bseindia.com)

Thanking You,

Yours faithfullY,
for Dharani Finance Limited

iil \,t" r /-
Dr PalaniG PeriasamY

Chairman

Encl.: as above
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Finance cosb

Net loss on fahvalue changes

Employee benefit expensos

Depreciauon, amortization and impairment

(lossl before exceptlonal ltem and tax (3"11

(loss) for the psrlod from continulng operailons fl{)

, (Lossl from dlscontlnued op€raflons

expense of discontinued operations

I (Loss) from dlscontlnued oporatlone (after tax! (10.1 i)

(loso) for the perlod (11+12)

comprohsnslve lncome , net of Income hx
(i) items hat will not be redassified to profit or loss

(ii) inome tax relating b ibms trat will not be redassified h

(i) items hat will be redassified to profit or toss

(ii) income hx relating h items $at srill be redassified to

or loss

other comprehenslvs Income , net of Income tax

comprehenslve Incomd (loaa) lor tho period (.|3+l4l

ace value per share (Rs)

54.41 30.33

1.76

il.11

499.12

10.00

1.09

1.09

32.09

499.72

10.00

0.61

0.61



Notes:

The above financial resulb were reviewed by he Audit committee and approved by tre Board of Dkeclors of tre Company at ib Meefng hetd on August 12,
The statrtory auditors have issued modmed opinion on he audited quarterly fnancial resulb.

The above fnancial results have been prepared in accordance wih he recognition and measurement principles laid down in Indian Accountng Standard 34
'lnterim Financial Reporting'prescribed under Secton 133 of he Companiei Act, 2013 and oher recognised accounting praclices and principtes generally
accepted in India, to he extent applicable.

The Hon'ble National Company Law Tribunal, Chennai Bench vide ib order dated July 30, 2021 admitted a corporate insofuency resolution process (ClRp) anc
approved he appoinbnent of an interim resolution professional, in one of he investee companies. The carrying amount of investrnenb as at June 30, 2022 is Rs
29.80 Lakhs. In tre opinion of he managemen! he major part of he asseb of he investee company comprises of factory land, buildings and plant r

madlinery, whose liquidation value is mudr higher han 0re total dues to ib financial and operating creditors. Accordingly, he Company will be able to recover
entire carrying value of he invesUnenb, even in he aforesaid CIRP conditions. Based on he above estimate made by he management, no adyustnent has
made in he fair value of suci investnent.

This is a matter of qualification by he statJtory auditors.

Corporate insolvency resolution process (CIRP) and he appoinunent of an intorim resolution professional were admifted in tre case of one of the major ct
of he Company by tre Hon'ble Natjonal Company Law Tribunal, Chennai Bench vide its order dated lr,lay 5, 2020. The total amount due from he above
major customer to he Company as at June 30,2022 is Rs. 546.39 Lakhs (net of provisions). Claim has been made to he Interim Resolution professional of
said customer.

The Hon'ble NCLT has passed an order approving he resolution plan submitted by one of he resolution applicanb. In accordance wih he approved resolution
plan' n0 payment will be made towards any amount due to tre promoten and tfrek related group companies by he successful resolution applicant. Aggrieved by
his Order' he customer has filed an application before tre Hon'ble National Company Law Appellate Tdbunal ("NCLAT') praying for quashing he order of he
Hon'ble NCLT' The Hon'ble NCLAT has set aside he resolution plan approved and ordered to recommence he CIRP process, inciuding he consideration of 1 2A
application filed by he promoteF of he customer company. On an appeal against he order of fre Hon'ble NCLAT, the Hon'bte Supreme Court has heard
argumenB of bofr Ure sides and reserved tre case forjudgement as on date.

In he opinion of he man4ement, he major part of he asseb of he qJstomer comprises of land and commercial buildings (including a well-known brand name
he hotel indusby), whose liquidation value is much more han he total dues to ib financial and operating crediton (including frat of the Company) ar

accordingly, he Company will be able to recover he entire oubtanding dues from he qjstomer, even in he aforesaid ClRp conditions. Based on he
estimate and based on he fact hat he custome/s account was a fully pertorming asset before he admission of he CIRP, no provision towards allowance
expecled credit losd provision for NPA as per IMC Norms of Reserve Bank of India in respect of tre dues fiom he aforesaid customer has been considered
he Company in hese financial resulb. Accordingly, tre above financial resulb have been prepared on a going concem assumptjon and he net owned funds
considered to be above he minimum limib prescribed by he Reserve Bank of India for an NBFC.

In view of he canied fonrvard losses under he taxation laws, no provision for tax and defened tax assets are created. Since he Company had adopted he
tax regime u/s 1 15BM of he Income Tax, Acl, 1961, fre provisions of tax on book profib are not applicable to he Company.

The company is engaged in he business of'NBFC activities' while in he previous year engaged in he business of 'NBFC actjvities and also providing travel
tourism seNices", However, it has only one reportable segment in accordance wi0r Ind AS 108 'segment Reporting'. Other operating segmenb do not meet
criteria for reporbble segmenb.
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Segment wlse Revenue, Results and Capltal Employed

Results (PrcflU(Losel before tax and Intonrt)

Inbrest

Oher unallocable expendituie net of

Employed (Segment Asseb . Segment LtabiltU$l

Figutes fcr he quaftr €nd€d [,lardt 31, 2022 repr€sent h€ balancing figuros between audited figures in respect of full fnanchl year and he published year
date unaudibd figures upto tre hird quarhr of he prafuus financhl year.

Figutes for he prwious peilds have been regmuped and/or redassmed wherever nscessary b c0nform wih he dassfication for he curent pEriod.
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Limited Review Report on the Unaudited Financial Resutts for the quarter ended June 30, 2022 ofM/s Dharani Finance Limited Pursuant to the Regulation ig ;rine sEBl (Listing obligations andDisclosure Requirements) Regulations, 201S as amended

The Board of Directors
Dharani Finance Limited
57 Sterling Road, Nungambakkam,
Chennai 600 034

we have reviewed the unaudited financial results of Dharani Finance Limited (the ,,Company',) 
for thequarter ended June 30,2022 which are included in the accompunvinj 'st.tement of unaudited FinancialResults for the quarter ended June 30,2022 together with ihe noLs tnereon (the "statement,,). Thestatement has been prepared by the company'srnanagement pursuant to Regulation 33 of the sEBl(Listing obligations and Disclosuie n"quiremenis)negut;trom, ztiis fiii.,,Listing Regutations, 2015,,), asamended' which has been initialled by us for ioentificition prrbom 'The 

stateirentls tne responsibitityof the company's Management whicft was approved by its'Board of Directors and has been prepared inaccordance with the recognition and measurement principles laid down in Indian Accounting standard (lndAS) 34, "lnterim FinanciaiReporting" prescrioeo ,no.r section 1 33 of the companies Act, 201 3 and otheraccounting principles generally accepted in lndia.

our responsibility is to express a concrusion on the statement based on our review.

we have conducted our review in accordance with the standard on Review Engagements (sRE) 2410,"Review of Interim Financial Information Performed by the Independent Auoitor of the Entity', issued by theInstitute of chartered Accountants of India. rhis standard 
"q;E;;;i we pran and perform the review toobtain moderate assurance as to whether the Statement is free of material misstatement.

A review is limited primarily. to inquiries of company personnel and analytical procedures apptied tofinancial data and thus provides less assurance than an audit. we have not performed an audit andaccordingly, we do not express an audit opinion.

Attention is invited to the followinq

a) Note 3 to the Statement which explains that subsequent to the reporting date, the Hon,ble Nationalcompany Law Tribunal, chennai Bench vide its orler oateo lrry so, 2021 admitted a corporateinsolvency resolution. process (clRP) and approved th; ad;i;tment of an interim resotutionprofessional, in one,of the investee companies. ftre carryingimount oi investments as at June 30,2022is Rs' 29'80 Lakhs. In the opinion of ihe management, the major part of the assets of the investee
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CNGSN & Aseocittbs LLP, a Llmltsd tieblli$ Palhonhlp wlh LLP ld€nfiy No AAG€4{P

Ofioesat: r Chennal-17,Chennal -15 r Vellonr o Colmbatore . llyd€rabed

t-
uA rl

s3)



CruGsru& ASSOCIATES LLP
Chartered Accountants

Continuotion sheet

much higher than the total dues to its financialand operating creditors, Accordingly, the company willbe able to recow,the^entire,carrying u.rr. oiilre invesimenir, .uun in the aforesaid clRp conditions.

:ff:iii#f ;ffJfi:tltate 
mloe ov ftre manasement, no aolustment has been maoe in the rair

In the absence of a comprehensive external valuation/ appraisal report of the interim resotutionprofessional of the Investee company supporring ttre managem-ent,s estimate of possible full recoveryof the carrying value of the investmLnG, *. are unable t6 comment on the appropriateness of notmaking any provision for the possible decrease in fair value of the aforesaid investment.

b) Note 4 to the statement relating to a corporate insolvency resolution process (clRp) and theappointment of a resolution profeisional was admitted in the tase of one of the major customers ofthe company by the Hon'ble National corprny Law Tribunal (NcLT), chennai Bench vide its orderdated May 5' 2020' The total amount oue rrom tire aooue reterrej major customer to the company asat June 30 ' 2022 is Rs'546'39 Lakhs (net of provisionsj inu corprny has filed its ctaims with theResolution professional of the said .rrtorur,

The Hon'ble NCLT has passed an order approving the resorution plan submitted by one of theresolution applicants' In accordance with the appied resolution plan, no payment wil be madetowards any amount due to the promoiers and their related group companies by the successfulresolution applicant' In our opinion, considering the present Jeuiioprent, the entire outstanding duefrom the above customer is considered to oe not recoverable as per the approved resolution.

However' we were informed by the manag,?mgnlthat a major part of the assets of the customercomprises of land and commercial buildingslincluding a weil-riror,,in brand name in tne noier industry),whose liquidation value is much higher irran the tolal dues to its financial and operating creditors(including that of the company) anoine resolution plan upp.u.o i, not in line with the actuar varue ofthe assets' The management ilso confirmed that the resolution professional has not followed the dueprocess of clRP and accordingly, the resolution plan approved'is not proper as per law. lt was alsoinformed to us that the customli has filed an application before the Hon,ble Natibnattompany LawAppellate Tribunal!'19lnrtpraying rorquashing theorderof the ion'bte NCLT. The Hon,bte NcLArnas set aside the resolution plan approved and ordered to recommence the clRp process, rncludingthe consideration of 124 application filed by the promoters oiin, ,rrtor.r company. on an appealagainst the order of the Hon'ble NCLAT, the Hon'ble suprerne cowt nm heard the arguments of boththe sides and reserved the case for judgement as on date.

Accordingly' in the opinion of the managergnlt the company will be still able to recover the entireoutstanding dues from the customer, eien in the aforesaid btRp conoitions. Based on the aooveestimate and based on the fact that the customer's account was a fully performing asset before theadmission of the clRP, no provision towards altowance toi.il;; credit loss/ provision for NpA asper IRAC Norms of Reserve Bank of India in respect of tre oues iiom the aforesaid customer wasconsidered by the company in these financial ,eruits. The;ao;;ilancial results have been preparedby the company on a going concern assumption rno tn. Cd;;y presumed, based on the aoovectrcumstances' that the net owned funds are considered to be above the minimum limits prescribedby the Reserve Bank of India for an NBFC.

Due to uncerlainties involved in the clRP process as detailed above, the impact, if any, on thestatement are not presenily determinabre in respect of the above matter.

c) Had the company considered making provision for the outstanding balance referred to in (a) and (b)above' the net owned fui9::f the-company as at June 30, i022 wil be tower than the timits

B:?iJi:i:11.j":?,JS:j: n:j tl"e R:::ru; e*r 9irnoi,l.t, iila'r.r a Non_Bankins Financialservices company (NBFC) Thus, the cffi;ryb;ui,iri. l"ji,#J"rff nBHffir:rt: bzt\
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Continuotion sheet

concem may depend on infusion of further capital to meet the minimum net owned funds criteria asper RBI norms within the prescribed time limit and on identification of alternative business ptans.

d) The matters referred to in (a) and (b) also cast a significant doubt on the company,s ability to continueas a going concern and accordingly, we are unable to comment on the appropriateness ofmanagement's assumption of preparing the statement on a goinj concern basis.

our conclusion on the statement is qualified in respect of the matters (a) to (c) refened above, The mattersreferred to in (a) to (c) above have also been qualified in our limited iuui.* reports for the earlier periodsand the statutory audit report of earlier yearc. '

Based on our review conducted as above, except for the effects of the matter described in para 4 above,nothing has come to our attention that causes us to believe that the statement has not been prepared inallmaterialrespects in accordance with Ind AS and otherrecogniruJ-...ounting practices and policies,and has not disclosed the information required to be disclosed-in terns of Regulation 33 of the Listing

[l?,ll,Xl'?l,l;,1lJf;ii 
ttended, incruoinsj ttre manner in which it is ro be discroied, or rhar it contains any

lrfV*, C,ou,n
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(cHtNNSiMY GANESAN)
Partner I

Membership No, 022501
UDIN: 2202750 1 AOXF N 56564

Place: Chennai
Date: August12,2022
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