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Dear Sir/Madam,

Sub: Submission of Unaudited Financial Results (Standalone & Consolidated) for the
quarter/nine months ended 31st December, 2020 as per Regulation 33 of the SEBI
(Listing Obligations & Disclosure Requirements) Regulations, 2015 ("SEBI Listing
Regulations")

The Company has already intimated the Exchanges that the Reserve Bank of India ("RBI") had
superseded the board of directors of Dewan Housing Finance Corporation Limited ("Company") on
November 20, 2019 and appointed Mr R. Subramaniakumar as the Administrator of the Company in
terms of Section 45-IE of the Reserve Bank of India Act, 1934 ("RBI Act"). Accordingly, the
Administrator is vested with powers of the Board of Directors of the Company, pursuant to the
aforesaid order of the RBI. The RBI, in exercise of powers conferred under Section 45 IE 5(a) of the
RBI Act, had constituted a three member Advisory Committee to assist the Administrator of the
Company in discharge of his duties. Further, pursuant to an order dated 3rd December, 2019 of the
National Company Law Tribunal, Mumbai Bench (nNCLTn), Corporate Insolvency Resolution Process
("CIRP") has been initiated against the Company as per the provisions of the Insolvency and
Bankruptcy Code, 2016 ("Code").

Pursuant to the above, we wish to inform you that the Administrator (assisted by the Advisory
Committee), at the Advisory Committee Meeting held today i.e. on 13th February, 2021, which
commenced at 03.30 p.m. and concluded at 8.45 p.m. have inter-alia, considered and taken on record
the Ind-AS Unaudited Financial Results (Standalone & Consolidated) of the Company for the quarter
and nine months ended 31st December, 2020 as per Regulation 33, 52 and other applicable provisions
of the SEBI Listing Regulations and in compliance with the Indian Accounting Standards as per the
provisions of the Companies (Indian Accounting Standards) Rules, 2015.

Please find enclosed herewith a copy of the said Unaudited Financial Results of the Company
(Standalone and Consolidated) along with notes thereto and along with the Limited Review Report
thereon.

Kindly take the same on your record.

Dewan Housing Finance Corporation Ltd.
Corporate Identity Number (CIN)- L65910MH1984PLC032639

Regd. Office: Warden House, 2nd Floor, Sir P.M. Road, Fort, Mumbai-400 001
Toll-free: Sales Enquiry: 1800 22 3435 I Customer care: 1800 3000 1919

Email: response@dhfl.com
www.dhfl.com
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http://www.dhfl.com
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STATEMENT Of UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDrn 31 ST DECEMBER, 2020 

t ~ in Lakh I 
--·---------

Quarter ended Nine Months ended Year ended j 

PARTICULARS 31 12.1020 30.09.2020 l 31.12.2019 31.12.2020 " " "J " " "" --- -- -- (Reviewed) {Reviewed) (Reviewed) (Reviewed) (Reviewed) ___ (Aud'_!_':cl) ___ ~ 

1 INCOME: 
Revenue from operation-;,. I 

- Interest lncome 2,19.356 2,19,036 2,38A12 6.6q.98S 6 81,86) 9 23,225 

. fees and Comm1ss1on Income 
871 95 43 198 mi 283 

· Nel gain / (loss) on derecognition of financial instruments unqer 2,827 i4) 4,437 ! 2 397 
amortised co~t c ategorv I 

- Other operatmg revenue 1,215 1,350 
i 

1,901 3,433 4,938 6,3t8 

TOt~l·Revenue from operation~ 2,20,658 2,20,481 2,43,HP 6,73,612 6,93,465 9,32,223 

Other Income 88 109 507 610 1.630 2,069 

Total Income 2,20,746 2,20,590 2,43,690 6,74,222 6,95,095 9,34,312 

2 £XPEtlSES: 

flnance costs (Refer Note 1 l) 5,313 S,666 1,42.329 16,731 5,59,209 5.72.518 

N_et loss on fair value changes 19.28,644 3,35,439 1.16,787 24,46,539 2 ,59,320 14,99,()48 

lnipaln)'lent on financial instn,ments 42,140 1,44,896 (13,480) 2.09,210 6,23,248 6.24. il 3 

Employee j)enefits expense' 5,306 5,742 6,734 16,700 22.158 28, 329 

DeprectaHon and amorti"3ll0f1 expense 1,963 2,032 1.237 6,041 J.947 7,941 

Others <?xpenses 5,127 3.451 6,863 12,103 22.320 26,562 

·Tot'\\t~pen$es 19,86;493 4,97,226 2,60,'417-0 27,0'l,324 14,90,202 27;59,111 

3 Profit/ .(Loss) t>efore tax (1·2) (17,67,747) (2,76,636) (16,780) (20,35, 102) (7,95,107) (16,24,7"19) 

4 Tax El<p<'Ose 

Current tax 

Earlier years acJ)ustment s 4 (1 ,1331 

Deferred tax (4,58,211) (64,372) (1.10,2151 {5,20,3121 (1.W,369) (4,62,434) 

Total tax expense (<4,58,211) (64,372} (1,10,i15) (5,20,312) (1,97,365) (4,63,567) 

5 Profit I (Loss) for the period I Year (3·41 (13,09 ;536) (2,12,264) 93,435 (15,14,790) (5,97,742) (13,61,232) 

6 .. Other comprehensive Income 

· Items that will not be reclassified to profit or loss 

Remeasurements of the defined beneht plans (39) (38) (353) (116) (288) (154) 

Tax on above 10 10 91 10 74 39 

• Items that will be classified to proftt or loss 

Cash ttow hedge reserves (4,996) (14,732) 5,320 

Tax on above 1,281 3,776 (1,488) 

Tot,;t.Other C<impreheiislve income (29;) (28i (3,977) (86) (11,H(l) 3,71.t 

7 Total comprehensive Income for the period I Year (5•6) (13,09,565) (2, 12,i92) 89;458 (15,14,876) (6,08,912} (13,57,515) 

Ear11tngs per share (Face value of ' 10 each) (not annualised) 

Bast(; (ln 'I (417.28) (67.64) 29.77 (482.69) (190.<17) (433.76) 

Oitut1!d (In ') (417.28) (67.64) 29.77 (482.69) (190.47) (433.76) 

Pald·up Equity Share Capital (face value~ 101 · i 31,382 31,382 31.382 31,382 31.382 31,182 

Reserves excluding Revaluation Reserves as al March 31 (5,85, 176) 

............. -~ 
....:..:.;· _:>-,· 



rJic abme unaudited standalone financial rl·,ults have been prepared in accordance\\ 111l 11le recognilion 
and measurement principles laid zi<rn n in J nd ian Accounting Standard 34 · I nter1m F inane 1a I Reporting. 
notified under Section 133 of the Companies Act. 2013 read with Companie,; <Indian Accounting 
Standards) Rules 2015, as amended frn111 t1111e to time. and other account111g prlllciples generally 
accepted in India subject to Note No 2 to 20 folkrning hereinafter. 

The Reserve Bank of India (RBI) vi de Press Release dated November 20, 2019 in e:-;erc ise of the powers 
conferred under Section 45-IE ( J) of the Reserve Bank of India AcL 1934 (RBI Act) superseded the 
Board of Directors of the Company and appointed an Administrator under Section 45-IF (2) of the RBI 
Act. Thereafter, RBI vide its Press Release dated November 22, 2019. in exercise of the powers 
conferred under Section 45 IE 5(a) of the RBI Act 1934, constituted a three (3) member Advisory 
Committee to assist the Administrator in the discharge of his duties. On November 29. 20 l 9, the RBI 
filed the Petition before the NCL T under sub-Clause (i) of clause (;;i) of Rule 5 of the Insolvency and 
Bankrupicy (Insolvency and Liquidation Proceedings of Financial Service Providers and Application to 
Adjudicatioti Authority) Rules, 2019 (FSP Rules) to initiate CIRP against DHFL read with Section 227 
of the Code. Accordingly, in terms of Rule 5(b)(i) of the FSP Rules, an interim moratorium came into 
effect on the filing of the application to initiate CIRP. Further, CIRP was initiated against the Corporate 
Debtor under Section 227 read with clause (zk) of sub - section (2) of section 239 of the Code and read 
with rules 5 and 6 of the FSP Rules by an order dated December 3, 2019 of the Hon.hie National 
Company Law Tribunal, Mumbai Bench (NCLT!Adjudicating Authority). The Adjudicating Authority, 
vide the above ord~r, appointed the Administrator to perform all the functions of a resolution 
pf()fessional to complete the CIRP of the Company as required under the provisions of the Code. The 
rnoratorium \ivas declared by the NCLT. It is also incumbent .upon the Resolution Professional, under 
Section ;w ofthe Code, to manage the operations of the Company as a going concern. Accordingly, the 
Statement for the quarter ended 31 '' December, 2020 have been prepared on going concern assumptions. 

3. The Administrator following his appointment and with the approval of Committee of Creditors of 
DHFL. as constituted by him in accordance with Section 18( c) and 21 (I) oft he Code and the Regulation 
17( l) of the CIRP regulations, appointed the Company Secretary ("CS") and the Chief Financial 
Otficer ('CFO"). The Key Managerial Personnel ("KMPs" or ''Present Management") the Chief 
Executive Officer ("CEO"), appointed just before CIRP (October 2019) and joined the company on 21 '1 

November 2019 after the board was superseded on 20111 November 2019, the Company Secretary (''CS") 
and the Chief Financial Officer (''CFO'') along with the Senior management of the Company have 
ensured that the Company continues to operate as a "Going Concern" in line with the objective of the 
Code and requirements thereunder 

4 .. The ab.ove unaudited standalone financial results of the Company for the qua11er ended 31 ' 1 December, 
202:0 ·have beeri taken on recerd by the Administrator while discharging the powers of the Board of 
Directors oftlle Comp~ny wh1ch were conferred upon hirn by the REH Order dated November 20, 2019 
and subsequently, powers conferred upon him in accordance with the NCLT Order dated December 3. 
2019 soleJy for the purpose of ensuring regulatory compliance. It is also incumbent upon the Resolution 
Professional, under Section 20 of the Code, to manage the operations of the Company as a going 
concern. Accordingly, the Statement for the quarter and nine months ended 31 '1 December, 2020 have 
been prepared on going concern assumptions. 

5. The Administrator and the Advisory Committee members along with the management team and the 
employees of the Company, upon their taking charge have taken various efforts to improve the 

n- _____ __op.l![atlilual,Jinancial and manageriaL.efficienc~ of the Compauµ.u-th.iS--J~r.d...-\lario.usJnitiativ.es.to 
strengthen the financial/lending policies and processes, functioning of the IT sy~tem: legal audit of 
material loan documents, establishing risk management framework, updating internal financial controls 
and updating risk controls matrices, strengthening internal audit control through in-house resources and 
engagement of external professional experts/consultants have been undertaken. Various actions to 
ensure comprehensive compliance with various applicable rules and regulations during this period have 
also been undertaken. While substantial progress is stated to have been made by concluding some of the 
initiatives including legal audit as well, these could not be fully concluded and implemented by J l ' 1 

December, 2020 and various activities continue to be ongoing. .~ ·· 



6. The Administrator. 1\dvis(1rs and KMPs have taken charge "ith dkll from 21 '11 November 2019 and 
have relied on information. data. clarifications and views provided h' the exis1ing staff of the Company 
for the purposes of the financial results The Company has initiated appropriate actions on the basi-; of 
reports submi11cd by Transaction Auditor such as filing of appl1ca1ion with NCLT and submission of 
Fraud Monitoring & Rcponing(FMRs)to National Housing BanHNHBJ. The Company has also taken 
into consideration the fair value of wholesale loan portfolio as per cash !lows which are part of the 
valuation reports submilled by valuer appointed under me whik calculating the fair value of wholesale 
loan portfolio during the current quarter ended on 31st December. 2020. The Administrator and the 
KMPs have signed the unaudited standalone financial results solely for the purpose of compliance and 
discharging their duties during ClRP period of the Company and in accordance with the provisions of 
the Code, read with the regulations and rules thereunder, and based on the explanations, clarifications, 
certifications, representations and statements made by the existing staff of the Company in relation to 
the data pertaining to the period prior to the joining of the present management al1d does not have 
personal knowledge of the past affairs, finances and operations of the Company. 

7. Pursuant to findings of the Transaction Avoidance Auditor's, rcpo11 under Section 66 of the Code 
covering certain transactioiis undertakeh by the Company in the past has been filed before Hon' NCLT, 
Mumbai. During this quarter additional transaction amounting Rs. 1.03.984 lakh is identified and 
reported by the Company to Stock E:xchanges and National Housing Bank (NHI3). The Company has 
made provisions as per, NHB guidelines on 'Provisioning Pe11aining to Fratid Accounts'. As per NHB 
Policy for all cases reported as fraud, the value of such transactions are required to he provided in full 
and in case a Housing Fina11ce Company is unable to make the entire provision in one go. the entire 
amount due to the HFC is to be provided for over a period not exceeding four quarte.rs commencing 
with the quarter in whith tt1e fraud ih<i"> been -de1ectecl. However, this option 1s nofav.(l'1'fab1e i11 ease of 
loss acc-0unts which will ne'ed pr-OV>isi@n at one go on detection of fraud. 'fhe .above 'provision 
requirement as per NHH guidelfr1es will be used only for regulatory repo11ing purpose. Ti1e provision 
under the financial results have been made in accordance with the recognition and measurement 
principles laid down in Indian Accounting Standard 34 - Interim Financial Reporting. 

8. In certain instances. the amount of the claim admitted under CIRP may diffor from the amount reflecting 
in the books of accounts of the Company. The ;:ibove unaudited financial results are drawn on l11e basis 
of figures appearing in the. 'books· of accounts of the Company as on December 31 si, 2020. The 
Administrator, Advisors. a11d!KM'Ps believe that these figures may be interpreted sole1y for the purpose 
of satisfying the regulatory requirement for fiUng of quarterly unaudited financial resrHts and that these 
figures could change duringth~CIRPor thereafter depending upon the findings mad'e during the CIRP. 

9. The Ministry of Corporate Affairs (MCA), lras i11itiated investigation in the month ofDecemher 2019, 
into the affairs oftJ1e Company under Section 212( I) of the Companies Act, 2013 through Serious Fraud 
Investigation Office (SFIO). Further, 'Enforeenrent Directorate (ED) has also iiiitia:ted investigation in 
connection with the loans given by die Coinpa·ny to certain borrowers. Central Bute~u oflnvestigation 
(CBI) has also initiated i11wstlgat1on in connection with certain loan granted by tbe Company. Apart 
from this CBI is also investigating itito the matter of amounts invested by an Uttar Pradesh State 
Government entity - Provident Fund in the Fixed Deposits of the Company. The Company is fully co­
operating with all the investigating agencies and providing the necessary information/data as and "vhen 
the same is sought. 

·· ·· · --l-0~-T-he--temmittee-ef-{:-'r-ecltt-er-s-t>f-t11e-C-Qmpany-{~€0(..'.!1) 1n· its ·~ giti meeting--co11sfdered--voting on the 
Resolution Plans as required under the provisions of the Code, the voting period for which was till I 5'h 
January 2021. ll1e CoC by majority voting approved the resolution plan submitted by Piramal Capital 
and Housing Finance Limited (under Option I in terms of the Request for Resolution Plan dated 
September 16, 2020) under section 30(4) of the Insolvency & Bankruptcy Code. 



Maharashtra li;h ;ii~<• 1r<im t11ne to time declared lockdO\\ n 111 1he St;1tc. Subst'quently, the CO\c'111111,·1i1 
lifted the lochdu" 11 111 '1 phased manner outside containment 1rnw~ and during this period private '1rtieL'' 
are allowt'd t(i upcr;ite "ith minimum number of the staff\, ith ccna111 conditions. The Company rema11h 
fully compl1an1111th the guidelines and direction of both Central and Statc Government. However. 11 ith 
various work 111g me;1~ures. the Company hflS been mak i11g efforts to rcst<ire its normal opera! ic11h. W itll 
the lifting of lockdu1111 bv the Government in stages in pcnnitlcd area~. the branches of the Compan: 
were madt' opcra1io11al including national office and the field visits have also commenced. 

J 2. The Company has a balance of Rs. J 0,25,556 ·_ lakh as deferred tax asset created as per Ind AS -­
'Income Taxes· as on 31" December 2-020. The Company is running, as a going concern as per the 
provisions of the Code, \\hich requiresthatthe value of the company is preserved and maintained it as 
a gomg concern. 

13, The Company has not made any prov~sioli for-interest amount of Rs. I, 95,5 I 2 lakh on borrowings for 
the quarter ended on 31.12.2020 in view ofthe Company's current CIR process. Under the !BC the 
treatment of creditors under the resolution p1an is as per debts due as on the insolvency commencement 
,date and therefore. no interest is accn:ied a11d payable after this date. Had the illlcrest wao; accrued on 
borrowings and provided for. the loss forthe q~mrter would have been higher by Rs. 1,45,402 (net of 
tax.). 

14. The Company's main business is financiJ:lg.by way of loans for the purchase and/or construction of 
l'ellidential houses, loan against pnweJ'.ity, Joan to r~al estate developers. including all related activities 
and SRA projects. Accordingly, there are no:.s~pat;iite reportable segments as per Ind AS I 08. 

15. The investments/ advance by way of unsecureq Inter Corporate Deposit (ICD) including interest 
receivable aggregating Rs 4.{J2,973 lakh are 9ut~timding as at 31" December 2020. As no securities are 
available to the Company, the provision of the entire outstanding amount has been made as a prudent 
measure. 

16. The total wholesale loan portfolio including interest receivable aggregating Rs 53, I 6,4 70 lakh (pursuant 
to classification of this port folio to "hel.d for si=tle'' in the year ended 31" March 2019) has been "'fair 
valued" as at 31 ' 1 December,2020 ~t Rs. 9;85,,320 lakh, with the resulting fair value loss aggregating 
Rs 43 ,31, l 50 lakh. Out of tb is, fair value )OSS·'C:l~regating Rs 24,05,166 lakh has been accounted up to 
301h September 2020 and balance loss ;0fR'$ 1 <J,i:S 1~84: lakh bas been charged to the Statement or Profit 
ap.p Loss for the quarter ended Dece.fll\)(jlr 3jS\, ,i(),20. The Company had disclosed in the previous 
qµartexs that fair value arrived at for,~h9l~a1i:p.prtfQHo wou]d be subject to the outcome of the valuation 
exercise to be completed during CIR'P pe~iod. fo Hne with the same , the fair valuation for December 
2()~0, qu{lrter factors the outcome ofvalua.tkm ~xerci~e carried out under IBC process. 

17. The Ho.nourable Supreme Court oflndia, in ~.pql>lig interest litigation (PIL) filed by Gajendra Sharma 
vs, Unionoflndia & Anr, vide an interim ord~rcl1lt~ September 3, 2020 (''Interim Order"), has directed 
that accounts which were not declai;-ed N.PA HU August JI, 2020 shall not be classified as NPA till 
further order. Hence, all such accounts, which were standard as on August 3 l .2020, but should have 
been classified as NPA as on 31'1 December 2020 have been retained as standard in light of the interim 
order. However, the Company has classified such accounts under stage 3 andior fair valued as per note 
no. 16 above and accordingly provision for ECL/fair value toss has been made in the Statement of Profit 
& Loss for the qua11er and nine months ended December 31, 2020. 

18. The Government of India, Ministry of Finance, vide its notification dated October 23, 2020, had 
rumounced COVID-l 9 Relief Scheme for grantofex-gratia payment of difference between compound 
interest and simple interest for six months to borrowers in specified loan accounts (Scheme), as per the 
eligibility criteria and other aspects specified therein (irrespective of whether the moratorium was 
availed or not by the borro\\·er) During the quarter, the Company has implemented the Scheme and 
credited the differential amounts to the accounts of the eligible borrowers as per the Scheme . 

.----:---=--~--:: 
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19. The ahm e results for the quarter ended 3 I'' December 2020 read with the cl isc lo sure-.. ~t;itcd \ idc 11otcs 
2 to 18 ah<lve have been revie\ved by the Stalutor:-- ;\uditors of the Company. 

20. Figures for the previous period have been regrouped \\ herever necessary. 

Place: Mumbai 
Date: 131

" February 202 l 

For DEWAN HOUSING FINANCE CORPORATION 
LIMITED 
(a Company under Corporate Insolvency RC?.Qlt).tion Process by an 
order dated Decemb

7
er 3: 7019 passed by/.H;(~fN~f.T,.Mumbail 

. . ~,v 

MR. S . -~MANIAKUMAR ,.-frr (,\ ~ 
ADMI1 StRATOR APPOINTED U~?£RtffiC 

The Administrator has been appointed under Rule 5(a)(iii) of the Insolvency and Bankruptcy (lnsolvc11cy and 
Liquidation Proceedings o1Tinancial Service Providers and Application to Adjudicating Authmity) Rules. 2019 
under the Insolvency and Bankruptcy Code, 2016. The affairs. business and property of Dewan I lousing Finance 
Corporation Limitcd are being managed by the Administrator, Mr. R. Subramaniakumar. who acts as agent of 
the Company only and without any personal liability. 
Address for Correspondence - Ground & 6th Floor, HDIL Towers. Anant Kanekar Marg, Station Road. Bandra 
(East), Mumbai 400051 

Email ID for Correspondence: ~Hlfladmi.Dit?.tr~!tlt@4bJl,\:QJ11 
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CHARTERED ACCOUNTANTS 

Limited Review Report 

Unaudited Standalone Financial Results pursuant to Regulation 33 of the 
Securities and Exchange Board of India (Listing Obligations and Disclosure 
Requirements} Regulation 2015 

To 
The Administrator 
(Appointed Under Insolvency & Bankruptcy Code, 2016 ["IBC" or "Code"]) 
Dewan Housing Finance Corporation Limited 

1. We were engaged to review the accompanying statement of unaudited 
standalone financial results of Dewan Housing Finance Corporation 
Limited ("the Company") for the quarter and nine months period ended 31st 
December 2020 ("financial results" or "Statement"), being submitted by the 
Company pursuant to the requirements of Regulation 33 of the Securities and 
Exchange Board of India (Listing Obligations and Disclosure Requirements) 
Regulation 2015 , as amended (the 'Listing Regulations'). 

2. The Reserve Bank of India (RBI) vide its letter and press release dated 
November 20, 2019 in exercise of the powers conferred under Section 45-IE 
(1) of the Reserve Bank of India Act, 1934 (RBI Act) superseded the Board of 
Directors of the Company and appointed an Administrator under Section 45-IE 
(2) of the RBI Act. Thereafter, RBI vide its Press Release dated November 22, 
2019, in exercise of the powers conferred under Section 45 IE 5(a) of the RBI 
Act 1934, constituted a three (3) member Advisory Committee to assist the 
Administrator in the discharge of his duties. On November 29, 2019, the RBI 
filed the Petition before the National Company Law Tribunal (NCLT) under sub­
clause (i) of clause (a) of Rule 5 of the Insolvency and Bankruptcy (Insolvency 
and Liquidation Proceedings of Financial Service Providers and Application to 
Adjudication Authority) Rules, 2019 (FSP Rules) to initiate Corporate 
Insolvency Resolution Process (CIRP) against the Company read with Section 
227 of the Code. Accordingly, in terms of Rule 5(b)(i) of the FSP Rules, an 
interim moratorium came into effect on the filing of the application to initiate 
CIRP. Further, CIRP was initiated against the Corporate Debtor under Section 
227 read with clause (zk) of sub - section (2) of section 239 of the Code and 
read with rules 5 and 6 of the FSP Rules by an order dated December 3, 2019 
of the Hon'ble NCLT, Mumbai Bench (NCLT/Adjudicating Authority). The 
Adjudicating Authority, vide the above order, appointed the Administrator to 
perform all the functions of a Resolution Professional (RP) to complete the CIRP 
of the Company as required under the provisions of the Code. The moratorium 
was declared by the NCLT. 

3. The Administrator following his appointment and with the approval of 
Committee of Creditors (CoC) of the Company, as constituted by him in 
accordance with Section 18(c) and 21(1) of the Code and the Regulation 17(1) 
of the CIRP regulations, appointed the Company Secretary ("CS") and the 
Chief Financial Officer ("CFO") and the Chief Executive Officer ("CEO"), 
appointed just before CIRP (October 2019) and joined the Company on 21st 
November 2019 after the board was superseded on 20th November 2019. The 
Key Managerial Personnel ("KM8 ' " resent Management" comprising of the 
Administrator; Advisory Com · ~ ers, CEO, CS, and CFO) along with 
the Senior management of eX\a~ y has ensured that the Company 
continues to operate as" Goi ~~~~ • · line with the objective of the Code 
and requirements thereunde Jf 



4. We refer to Note no. 4 & 6 to the Statement with regard to the responsibility 
of KMPs in respect of the preparation of this Statement which have been taken 
on record by the Administrator while discharging the powers of the Board of 
Directors of the Company which were conferred upon him by the RBI Order 
dated November 20, 2019 and subsequently, powers conferred upon him in 
accordance with the NCLT Order dated December 3, 2019 solely for the 
purpose of ensuring regulatory compliance, have been prepared in accordance 
with the recognition and measurement principles laid down in the Indian 
Accounting Standard 34 "Interim Financial Reporting" ("Ind AS 34"), prescribed 
under Section 133 of the Companies Act, 2013 read with relevant rules issued 
there under and other accounting principles generally accepted in India and in 
compliance with Regulation 33 of the Securities and Exchange Board of India 
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as 
amended (the 'Listing Regulations'). Our responsibility is to express a 
conclusion on this Statement based on our review. Because of the matters 
described in paragraphs 6 to 10 below, we were not able to obtain sufficient 
appropriate evidence to provide a basis for conclusion on this Statement and 
hence we do not express a conclusion on this Statement. 

5. We conducted our review of the Statement in accordance with the Standard on 
Review Engagement (SRE) 2410, "Review of Interim Financial Information 
performed by the Independent Auditor of the Entity" issued by the Institute of 
Chartered Accountants of India. A review of interim financial information 
consists of making inquiries, primarily of persons responsible for financial and 
accounting matters, and applying analytical and other review procedures. A 
review is substantially less in scope than an audit conducted in accordance with 
Standards on Auditing and consequently does not enable us to obtain 
assurance that we would become aware of all significant matters that might be 
identified in an audit. Accordingly, we do not express an audit opinion. 

Basis for Disclaimer of Conclusion 

6. We have issued a Disclaimer Report basis the observations forming part of the 
report for the financial year ended 31st March, 2020 and for the quarter ended 
30th June, 2020 and 30th September, 2020. The predecessor joint auditors had 
also issued a 'Disclaimer Report' for the year ended 31st March, 2019. The 
status update of the observations reported together with the observations 
noted for the quarter and nine months period ended 31st December, 2020 is as 
below: 

a. We refer to Note no 6 to the Statement regarding that the Administrator, 
Advisors and KMPs have taken charge with effect from 21st November 
2019 and have relied on information, data, clarifications and views 
provided by the existing staff of the Company for the purposes of the 
financial results. Only when the complete outcome and impact of ongoing 
investigations and transaction audits are known, the accuracy and 
completeness or otherwise of the data can be known. The Administrator 
and the KMPs have signed the unaudited standalone financial results 
solely for the purpose of compliance and discharging their duties during 
CIRP period of the Company and in accordance with the provisions of the 
Code, read with the regulations and rules thereunder, and based on the 
~~~;i_c·ons, clarifications, certifications, representations and 

1'At:~~ittll~ made by the existing staff of the Company in relation to the 
ing to the period prior to the joining of the present 



management and does not have personal knowledge of the past affairs, 
finances and operations of the Company 

b. We refer to Note no. 5 to the Statement regarding the Administrator and 
the Advisory Committee members along with the management team and 
the employees of the Company, upon their taking charge have taken 
various efforts to improve the operational, financial and managerial 
efficiency of the Company. In this regard, various initiatives to strengthen 
the financial/lending policies and processes, functioning of the IT system; 
legal audit of material loan documents, establishing risk management 
framework, updating internal financial controls and updating risk controls 
matrices, strengthening internal audit control through in-house resources 
and engagement of external professional experts/consultants have been 
undertaken. Various actions to ensure comprehensive compliance with 
various applicable rules and regulations during this period have also been 
undertaken. While substantial progress is stated to have been made by 
concluding some of the initiatives including legal audit as well, these 
could not be fully concluded and implemented by 31st December, 2020 
and various activities continue to be ongoing. 

Further in respect of certain loans granted or invested by the Company 
wherein with regard to deficiencies in documentation of Project I 
Mortgage loans, the Present Management had undertaken in legal audit. 
It is informed that the legal audit is now completed and a copy of the 
report was accordingly sought for in this context. However, it is informed 
the legal audit was done for internal consumption and having no 
additional bearing on financials of their findings and accordingly the same 
is not provided to us. 

In view of the foregoing we have been unable to obtain sufficient 
appropriate evidence in support of the outcomes of the said initiatives 
and their likely impact upon the overall governance/ control environment 
within the Company and with regard to the legal audit, due to non­
availability of the legal audit report we are unable to comment on the 
possible consequential effects arising therefrom. 

c. We also refer to the "Written Representations" explaining Present 
Management's limitations and inability thereof in confirming or non­
confirming the assertions forming part of the standard "Written 
Representations" as required by us in accordance with the guidelines 
issued by the Institute of Chartered Accountants of India (the ICAI") 

d. We refer to Note no. 9 to the Statement together with multiple issues of 
financial significance as highlighted in our audit report for the year ended 
31st March, 2020 and in context of the suspected irregularities as 
reported and under media scrutiny. These issues are presently 
investigated by the concerned agencies namely Ministry of Corporate 
Affairs (MCA) under Section 212(1) of the Companies Act, 2013 through 
Serious Fraud Investigation Office (SFIO). Further, Enforcement 
Directorate (ED) has also initiated investigation in connection with the 
loans given by the Company to certain borrowers. The Central Bureau of 
Investigation (CBI) has also started investigation in connection with 
certain loans granted by the Company. Apart from this CBI is also 
in .---. into the matter of amounts invested by a state government 

"dent Fund in the Fixed Deposits of the Company. We also 
ious regulatory authorities/ lenders are currently carrying 



out their own investigations which are yet to be completed/concluded; 
and they may make a determination on whether any fraud or any other 
non-compliance/ illegalities have occurred in relation to the allegations 
and matters under public scrutiny and otherwise. These investigations 
are informed as not yet fully completed; and with no outcomes being 
communicated, no possible adjustments thereof are made in the 
Statement in respect of the said reported matters. Further regarding the 
Special Review by an external professional firm assigned by lending 
banks, the final report is still ?Waited. 

In view of the above, we are unable to comment on the completeness 
and appropriateness of the balances in relation to these subjected 
matters, as quoted, in the Statement and the consequential impact that 
the outcomes of the investigations and transaction audits may have on 
the financial results and the provisions made by the Present Management 
so far. 

e. We refer to the Note no. 7 to the Statement on initial findings of the 
Transaction Auditor, an initial report under Section 66 of the Code 
covering certain transactions undertaken by the Company in the past has 
been filed before Hon' NCLT, Mumbai. During this quarter, additional 
transaction amounting Rs. 1,03,984 lakh is identified and reported by the 
Company to Stock Exchanges and National Housing Bank (NHB). The 
Company has made provisions as per NHB guidelines on 'Provisioning 
Pertaining to Fraud Accounts'. As per NHB Policy for all cases reported 
as fraud, the value of such transactions is required to be provided in full 
and in case a Housing Finance Company (HFC) is unable to make the 
entire provision in one go, the entire amount due to the HFC is to be 
provided for over a period not exceeding four quarters commencing with 
the quarter in which the fraud has been detected. However, this option 
is not available in case of loss accounts which will need provision at one 
go on detection of fraud. The provision under the financial results have 
been made in accordance with the recognition and measurement 
principles laid down in Indian Accounting Standard 34 - Interim Financial 
Reporting. We have requested for the copy of the said report to allow 
/enable us to verify and validate the completeness and correctness of the 
same. However as informed the said report of the Transaction Audit is 
exclusively meant for Administrator and NCLT purposes and accordingly 
not provided to us. 

In view of the foregoing and due to the non- availability of the transaction 
audit report, we are unable to comment upon the completeness; 
correctness and adequacy/ inadequacy of the underlying security covers; 
and of such provisions and their consequential effect/ impact on the 
Statement. 

f. We refer to the Note no. 16 to the Statement regarding the total 
wholesale loan portfolio including interest receivable aggregating Rs. 
53,16,470 lakh (pursuant to classification of this portfolio to "held for 
sale" in the year ended 31st March 2019) has been "fair valued" as at 3pt 
December, 2020 at Rs 9,85,320 lakh, with the resulting fair value loss 
aggregating Rs 43,31,150 lakh. Out of this, fair value loss aggregating 
Rs ~ · 66 lakh has been accounted up to 30th September 2020 and 
b ' f Rs 19,25,984 lakh has been charged to the Statement of 
R t a~~cD ~ for the quarter ended 31st December 2020. The Company 
~. in the previous quarters that fair value arrived at for 



wholesale portfolio would be subject to the outcome of the valuation 
exercise to be completed during CIRP period. In line with the same, the 
fair valuation for the quarter ended 31st December 2020 factors the 
outcome of valuation exercise carried out under IBC. The recoverability 
or otherwise of these loans is yet to be ascertained and hence the 
provision has been made by the Present Management as a prudent 
measure on fair valuation method as per Indian Accounting Standards 
(Ind AS) provisions. 

g. The net worth of the Company is fully eroded rendering the Company 
unable to comply with the regulatory requirements of NHB in respect of 
the Net Owned Fund (NOF) and which also resulted in multiple 
contraventions of the provisions of NHB Act, 1987, Directions and 
Guidelines thereon. Although the aforesaid non-compliance may in 
ordinary course result in potential action against the Company by NHB in 
this regard, we are not commenting on the same since the Company is 
presently under moratorium imposed by the Hon'ble NCLT which 
prevents any actions against the Company. 

h. We refer to Note No. 13 to the Statement regarding that the Company 
has not made any provision for interest amount of Rs. 8,10,075 lakh on 
borrowings for the period upto 31st December 2020 (including Rs. 
2,36,133 lakh upto 31st March 2020) in view of the Company's current 
CIRP. Under the !BC, the treatment of creditors under the resolution 
plan is as per debts due as on the insolvency commencement date and 
therefore, no interest is accrued and payable after this date. If the 
interest was accrued on borrowings, the loss for the quarter would have 
been higher to the same extent. 

As an opinion is confirmed in finality by the competent authority only 
when concluding the matter, we are unable to comment upon the position 
being taken by the Present Management in this regard. 

i. We refer to Note no. 12 to the Statement regarding that the Company 
has a balance of Rs. 10,25,556 lakh as deferred tax asset as on 3pt 
December 2020. The Company is required to perform an assessment as 
required by Ind AS 12 - 'Income Taxes' which requires the Company to 
determine the probability of future taxable income to utilize the deferred 
tax asset. In the light of the above and pending outcome of the CIRP, we 
are unable to comment on the same. 

j. We observed that the Company in the past has incurred cost for 
development of customized software for its operations and recording of 
transactions which has been carried as intangible assets under 
development. The Company has capitalized Rs 3,415 lakh to Software 
Asset and charged Rs 870 lakh to the Statement of Profit and Loss during 
the previous quarter ended 3Qth September 2020 and remaining carrying 
value of Rs. 6,232 lakh has been shown as under "Intangible Assets 
under development". However, the Company has not performed an 
impairment assessment as required by Ind AS 36 - 'Impairment of Assets' 
which requires the Company to determine whether the economic benefit 
in re_§_e~ct of this intangible asset shall be available to the Company in 
s ~@ t periods taking into consideration the uncertainty in respect 
~ s p o monetize its assets, secure funding from the bankers I 

IS~~~s tructure its liabilities and recommence its operations 
-t. f\C \\ ,0 



In view of foregoing, we have not been provided sufficient appropriate 
evidence about the carrying value of the intangible asset under 
development and adjustments required, if any, to the Statement. 

k. In view of the possible effects of the matters described in paragraphs 
6(a) to 6(j) above, we are also unable to comment on the Company's 
compliance of the covenants in respect of all borrowings and 
consequential implications including disclosures, if any. 

7. In view of the foregoing, we have been unable to obtain sufficient appropriate 
evidence to support the values of the loans and are unable to determine if 
these matters would have an impact on the Statement including with regard 
to any adjustments to the carrying value of the loans, appropriateness of 
classification of loans, assets, restatement, related parties and other 
disclosures and compliances, as applicable. Further the loans referred in above 
paragraphs may not have been properly secured and may have been granted 
including terms and conditions there-of, in a manner that is prejudicial to the 
interest of the Company or its members, for the reasons stated therein. 

8. We refer to Note no. 8 to the Statement regarding that the differences as 
noticed in some instances between the claims submitted by the Creditors of 
the Company, during CIRP, in which in some instances the amount of claim 
admitted or to be admitted by the Present Management may differ from the 
amount reflecting in the books of account of the Company. Pending final 
outcome of the CIRP, no adjustments, including of the effects arising due to 
changes in foreign exchange rates, have been made in the Statement and 
books of account for the differential amounts including for the amounts 
short/unclaimed, if any, in the claims admitted as on the date of acceptance of 
claims. 

In view of the above we are unable to comment upon the completeness and 
correctness of the such accounts and the consequential effect of the 
adjustments arising thereof on the Statement. 

9. We refer to Note no. 11 to the Statement which explains the uncertainties and 
the Present Management's assessment of the financial impact of the COVID-
19 pandemic situation, for which a definitive assessment of the impact in the 
subsequent period is highly dependent upon circumstances as they evolve. 
Further, in respect of accounts where moratorium was granted, the staging of 
those accounts at 31st December, 2020 is based on the days past due status 
considering the moratorium period in accordance with the Reserve Bank of 
India guidelines relating to COVID-19 Regulatory Package dated March 27, 
2020, April 17, 2020 and May 23, 2020. Further, no additional borrower 
accounts have been classified as impaired (non-performing assets or NPA) 
which were not declared NPA till August 31, 2020, in view of the Supreme Court 
order dated September 3, 2020. 

Material uncertainty related to Going Concern 

10. The Company has accumulated losses exceeding the share capital and reserves 
and its net worth is fully eroded; and it is now under CIRP. These conditions 
indicate the existence of a material uncertainty that may cast significant doubt 
abo - company's ability to continue as a going concern. However, these 
S , re drawn on a going concern basis under the ongoing CIRP, the 

ich cannot be presently ascertained including matters also listed 
ore, Company's ability to remain as a "going concern" depends 



upon the outcome of the ongoing CIRP and we are unable to comment on 
whether the Company will be able to continue as going concern. 

Disclaimer of Conclusion 

11. Because of the significance of the matters described in paras 6 to 10 above, 
we have not been able to obtain sufficient appropriate evidence as to whether 
the Statement has been prepared in accordance with the recognition and 
measurement principles laid down in the aforesaid Indian Accounting Standard 
and other accounting principles generally accepted in India or state whether 
the Statement has disclosed the information required to be disclosed the 
information in terms of Regulation 33 of the Listing Regulation, including the 
manner in which it is to be disclosed, or that it contains any material 
misstatement. 

Partner 
Membership No. 097820 
For and on Behalf of 
K . K. MANKESHWAR & CO. 
Chartered Accountants 
FRN: 106009W 
UDIN: 2.\0'f%'Ul~~Jl.-\r. nL11> 
New Delhi, dated the 
13th February 2021 
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PARTICULARS Qua"rier ended 

31.12.2020 30:09.2020 
i {Reviewed) (Reviewed) 
f 
i INCOME: 

! 
Revenue from operations: 
interest ~ncome 2.19,356 2, 19,036 
Fees and Commission Income 

Net gain'/ (loss) on derecolinition of financial instruments under 
8.7 95 

amortised cost category 
Other operating revenue 1.2~5 1,350 

I T otat Revenue from open1tlon~ 2,20.;61il! 2,20,481 

II Other Income SS 109 

Ill Total Income (1+11) 2"·20;74~ 2,20,590 
•" 

EXPENSES: 
finance costs (Refer Note 13) 5,313 5,666 
Net loss on fair value changes 19,28M4 3,35.439 
Impairment on financial instruments 42.140 1,44.896 
employee benellts expenses 5,306 5,742 
Depreciation and amortfsatfO!H?xp.ense 1,963 2,032 
Others expenses s.1i9 3,.452 

IV T otot Expenses 19,-88,<4~5 <1,97,227 

v (Loss)/Proflt before Shore o( Net Profits of Associates and Joint Ventures 
and tax (Ill-IV) (17;67,749) (2,76,637) 

Tax Expense 
Current tax 

F arlier years adjustments 

Deferred tax (4,58,211') (M,372) 
VI Total Tax expense (<1;58;2}1) (6<1,372) 
VII Net (Loss)/Proflt After Tl!l( before share of Net Profits of Associates and 

Joint Ventures for the p~~;(V-VI) (13,09,538} (2, 12,265) 

VIII Share of Net ProfltS/(l.oss) qfA~ll(e$ llnd Joint Ventures 
IX Net (Loss)/Prof.lt After Tax (FuUy attributable to owners of the Parent) 

(Vll+Vlll) (13,09,538) (2, 12,265) 

Other comprehensive lnelq;n\e 

(A) Items ,that vtil!:.J:!j)t1~ r~!>SJ,ied t9 prqflt or loss 

(I) Remeasvrem<m~:~tpf!,~J,i~1empl9Y~-~benet(t plans (39) (38) 

II) s_hare of Qt1Jer,compr~1ve ln~!l"Jel-il9SSI ot <lssoctates and 
( joint ventures ' · ' 

Ill) Income tax relatj_ng-to ftems that wtll riot be reclassifies to profit 
( or loss 10 10 

Subtotal (A) (29) (28) 

(6) Items that wlll be classified to profit or loss 

(I) Cash flow hedge reserves 

(II) Tax on above 

Subtotal (B) 

x Total other comprehensive income/{loss) (Fully attributable to owners of 
the Parent) (A+B) 

(29) (28) 

XI Total Comprehensive tncome/(IO$S) Fully attributable to owners of the 
'J>ilrenfliX+X) ,,, ____ -·---- -------('1-3;00-;56'1j --\'l;1r.i931 

Eornlngs per sh<1re (face value of If 10 each) (not annu<1llsed) 

Bas1c (in <t) (417 .29) (67.64) 

Diluted (in ~l (417 .29) (67,64) 

Paid-up Equity Share Capltal (face value <t 101·) 31,382 31.382 

Reserves e<cluding Revaluation Reserves as at March 31 

-

~e Cha ere 9" I ~ Acco ts o l 
~ .o 

* --

Nine Month,s en~e<j Year ended 
···-! 

_, 

<'In LakhJ: 

31 t 2.1019 31.12.2026' 31;f7,';10f9 31.03.2020 

iReviewed) (Reviewed) (R<!Vl~w~) (Audited) 
.. ~ 

1.38.409 6,69,985 6.83:856 9,23.216 

43 198, 225 283 

1.828 (4j 4,4~7 2,397 

1,901 3,-'1~3 4;'738 29.900 
2,43, 181 6,73;61;i; §;~3Ali6 9,55,796 

507 610 ~8,331 2.089 I 

2,43,61!8 6,74,~lit ):,".4,1,71!7 9,57;885 

t ,42,329 16.731 5;60,3Q3 5.73.621 

1,16,787 24A8,5J9, Z,98,'708 15.0),471 

(13,<180) 2,09,2-JO 6,231491 6,24,111 

6,734 16.7~' 12;1!',8 W.319 
1.237 6;oll1: 3;~47- 7,\141 

6;865 12,1Q!i ·. M,3~~ 26.562 
2,60;472 27,09,32~ ~?i;~1.j'~6, 27;64,137; 

t 
(16,784) (20,35,104~ ' (7;89 ,349) (18,06,2521[ 

4 

/1.1 J); 

(1. t0,215) (5,20.312) (1,97,369) (4,62 .434 ! 

(1, 10,215) (5,20,~1)) ,~:~~t;3~'5 j (4;63,567) 

93,-431 (15, 1-4,192)' (5;9.1;98·0 (13,42,685) 

(2i896) (2;896) 

93,<131 (15,H,792) (5,9-4;880) (13,45,581 I 
:. 

(353) (116) (288) (154 I 

91 30 74 39 

<2421 (s"§.) {214) (115) 

{4,996) {14,732) 5,3l0 

1,281 3,776 (1.486) 

(3,71~) (10;95J)j 3.832 

(3,977) (86)' (1-1,170.) 3,717 

""" il9;<15'4- - . , -{15-;1·4-;Ulij -\6';06-,050) --11,3·;'41";86'4) ,. 

29.77 <482.69) (189.56) (428.771 

29.77 (482.69) (189.56) (428.771 

31.382 31,382 31.382 ]1. 182 

(5.85.996) 

,JV;,} 
·, '· ... 

1~ ;;;;_,,'.r.l. 
1'. " r,:ium\·~ 

' " ~ ' \ , '- . \,'"' ' -~---



J. The above un;wJitcd consolidated financial resulh ha\e been prepared in accordanc.: \\ 1tll tile· 

recognition <llld measurement principles laid down in l11Jian Accounting Standard 34 ····Interim Fina1ll'1<il 
Reporting. notified under Section 133 of the Companies Act. 2013 read with Companies (Indian 
Accounting Standards) Rules 2015, as amended from time to time, and other accounting pri11ciple~ 
generally an:epted in India subject to Note No 2 to 20 follO\\ing hereinafter. 

2. The Reserve Bank of lndia (RBJ) vide Press Release dated November 20, 20 J 9 in exercise of the pm\ er~ 
conferred under Section 45~1E (1) of the Reserve Bank of India Act, 1934 (RBI Act) superseded the 
Board of Directors of the ComPl.).ny and appointed an Administrator under Section 45-1 E (2) of the RBI 
Act Thereafter_ RBI vide its P1:ess Release dated November 22, 2019, in exercise of the powers 
conferred under Section 45 IE 5{a) of the RBI Act 1934, constituted a three (3) member Advisory 
Committee to assist the Administrator in the discharge of his duties. On November 29, 2019, the RBI 
filed the Petition before the N(".1.,T under sub-Clause (i) of clause (a) of Rule 5 of the Insolvency and 
Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers and Application to 
Adjudication Authority) Rules, 2019 (FSP Rules) to initiate CIRP against DHFL read with Section 22 7 
ofthe Code. Accordingly, in terms ofRule,5(b)(i) of the FSP Rules, an interim moratorium came into 
effect on the filing of the application to initiate CIRP. Further, CIRP was initiated against the Corporate 
Debtor under Section 227 read wi.th clause (zk) of sub - section (2) of section 239 of the Code and read 
with rules 5 and 6 of the FSP Rules by an order dated December 3, 2019 of the Hon'blc National 
Company Law Tribunal, Mumbai Bench (~CL Tl Adjudicating Authority). TI1e Adjudicating Authority, 
vide the above order, appointed the Adh1inistrator to perform all the functions of a resolution 
professional to complete the ClRP ofthe Company as required under the provisions of the Code. The 
moratorium was declared by the NCLT. It is also incumbent upon the Resolution ProfessionaL under 
Section 2() of the Code, to manage the operations of the Company as a going concern. Accordingly. the 
Statement for the quarter ended JI sr December, 2020 have been prepared on going concern assu mpt i ems. 

3. The Administrator following his appointment and with the approval of CommiHec of Creditors of 
DHFL, as constituted by him in accordance with Section I 8(c) and 21(1 )of the Code and the Regulation 
17( 1) of the CI RP regulations, appointed the Company Secretary ("'CS") and the Chief Fina1K ial 
Officer ("CFO"). The Key Managerial Personnel ("'KMPs'' or "Present Management") the Chief 
Executive Ofticer ("CEO"), appointed just before CIRP (October 2019) and joined the company on ~ I '1 

November 2019 after the board .was superseded.on 201
" November 2019, the Company Secretary (''CS") 

and the Chief Financial Officer ("CFO") along with the Senior management of the Company have 
ensured that the Company continues to operate as a ''Going Concern" ii) line with the objective of the 
Code and requirements thereunder 

4. The above unaudited consolidat~ financial results of the Company for the quarter ended 31 '1 December, 
2020 have been taken on record by the Administrator while dischi\rging the powers of the Board of 
Directors of the Company whi~h.,were co11.ferred upon him by the ~IM 01der d~tpd November 20, 2019 
aM subsequently, powers confer:n~d upon l!jm in accordance with the NCLTdi:d.er dated December 3. 
2-019 solely for the purpose ofe11~uri11greg&'latory compHa.nce. Il is also.iMurnhent upon the R:esolution 
Professional, under Section 20 of the Col:le, to manage the operations of the Company as a going 
c.oncem. Accordingly, the Staterhent for the quarter and nine months ende.d 31 ' 1 December. 20.20 have 
been prepared on going concern assumptions. 

5. The Administrator and the Advisory Committee members along with the management team and the 
employees of the Company, upon their taking charge. have taken various efforts to improve the 
operational, financial and managerial efficiency of the Company. In this regard. various initiatives to .-------·-

·--~----------~ ··--~-----streflgtJien---rfie--fiiiiliiC1al/Iending pOlicies and proc-eSSeS~-·functioning of the lT syste-JTI: iCga·1··a·UditOt .. -----
material loan documents, establishing risk management framework, updating internal financial controls 
and updating risk controls matrices, strengthening internal audit control through in-house resources and 
engagement of external professional experts/consultants have been undertaken. Various actions to 
ensure comprehensive compliance with various applicable rules and regulations during this period have 
also been undertaken. While substantial progress is stated to have been made by concluding some of the 
initiatives including legal audit as well, these could not be fully concluded and in.wJe111entecl by 31 '1 

December, 20.:f-tt rious activities continue to be ongoing. , 11, · 
/~0 ?/. ~ 
<§': .~ 
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h ll1c Adm111istrator. Advisors and KMP\ ha\L' 1;il\cn charge with effect from 21 1
1; Nmc'mlwr :'.019 and 

have relied on information, data. clarification\ and views provided by the existing staff of the Company 
for the purposes of the financial results J'he Company has initiated appropriak' actiuns on the basis of 
reports submitted by Transaction Auditor such as filing of application with NCLT and submission of 
Fraud Monitoring & Reporting( FM Rs) to National Housing Bank(NHB ). The Company has also taken 
into consideration the fair value of wholesale loan portfolio as per cash flows which are part of the 
valuation repoi1s submitted by valuer appointed under lBC while calculating the fair value of wholesale 
loan pon,folio duri11g the current quarter ended on 3 l st IDece1frber, 2020. The Administrator and the 
KMPs havesignedtfie unaudited c-0nsolidated financialre.suhs solely for the purpose of compliance and 
discharging lhcfr duties during CIRP period of the Company and in accordance with the provisions of 
the Code, read witl1 the regulations and rules thereunder. and based on the explanations. clarifications, 
certific~rfons, r~presentations and statements made by the existing staff of the Company in relation to 
the <lata pertainfo.g to the period prior to the joini1ig of the present management and does not have 
personalkno\vledge of the past affairs, finances and operations of the Company. 

7. Pursuant 'to findings of the Transaction Avoidance Auditor's, repo11 under Section 66 of the Code 
covering certaii:itr{lnsactions undertaken by the Company in the past has been filed before H-0n' NCL T, 
Mumbai. During this quarter additional transaction amounting Rs. I ;03,984 lakh is identified and 
re;porte<l b§'1the (Jon)pany to Stock Exchanges and Nati-Ona! Housi11g Bank (NHB). The Company has 
made pr~:Vis1@,1s,as per NHB guidelines on 'Provisior.frng Perta1ni1ig to Fraud Accouilts' .. As per NHB 
P{)licy tor'af~';t;:{ll)es reported as fraud, H1e value of such ttaiisactil'lns are required to be provided in foll 
and in case a H<,;using Finance Company is unable to make the entire provision in one go, the entire 
amount ave to stne HrC is to be provided for over a perit)d not exceeding four (ijuartcrs commencing 
with d1e qu~ftet J1a.,'¢bieh the fraud has been detected. However, this option is not avalfab1c in case of 
Joss ac<:-Oubts wlltlilh wm need provision at one go on detection of fraud. The above pr-0vision 
requirement as.;p,et NHB guidelines will be used only for regulat-0ry reporting purpose. Tf1e provision 
under the financial results have been made in accordance with the recognition and measurement 
principlesilaid 9own i11fodfan Accounting Standard 34 - Interim Financial Repotting. 

8. In certain instances, the amount of the c I aim admitted under ClRPmay diffcer from 1he amount reflecting 
in the books ofatco~mts of the Company. The above unaudited financial results are drawn Oil the basis 
of figures app.e4rj'1J} in the books of accounts of the Company as on December 31 si, 2020. The 
Adm1n~sh:ator,:J.\dvisors, and KMPs believe that these figures maybe interpreted solely for the purpose 
Qfsatisfyifl.g;theregulatory requirement for filing of qoart~rly u1iaud1ted :fiqaricial results and that these 
figul'esi;iollld;cn@~ge.do.t:ing the CJRP or thereafter dependi1ig upon vbe findin.gs made during the CIRP. 

9. The f\11ni~tty ofCorporate Affairs (MCA), has initiated investigatio~,in the month of December 2019, 
into ~he.~:f;faj~,Qf #ie'v'Jt,l'.!Pany under Section 212( I ) of the CornparHes Act, 1013 through Serious Fraud 
ln¥e!itilf~~tjpn,~'(ifii~~ ('$:F40). Further, Enforcement Directo'tafo (!SO) has also in1Jtiated investigatfo,n in 
c~np~j()iJ:\witfr~b~ foAllS given by the Company to certaih bwrrowers. Ce11lral Bureau of Investigation 
(.CJ3J).li~s al.$0 ifiiria.t¢d investigation in conneetion widl cei11;ttin loan gn)J1ted b.y tl\e Company. Apart 
fr:om tlliS:<Ctlliis ,also hwestigating into the matter of i):mounts invested by an Uttar Pradesh State 
Governft'leqte~~tly ~Provident Fund in the Fixed Deposits of the Company. The Company is fully c-0-
operating with aUthe investigating agencies and providing the necessary information/data as and when 
the same is sought 

I 0. The Committee of Creditors of the Company (''CoC") in its I 81h meeting considered voting on the 
Resolution.Plans.as.requi~_E.DQ~rthe provi~_<:m.s of the Code. the voting_p_rum:lforwhlch.w11S.1i1U5~' 
January 2021. 1J1e CoC by majority voting approved the resolution plai1 submitted by Piramal Capital 
and Housing Finance Limited (under Option I in tenns of the Request for Resolution Plan dated 
September 16, 2020) under section 30( 4) of the Insolvency & Bankruptcy Code. 

I I. The World Health Organisation has declared the novel coronavirus (COVID- 19) as a pandemic on 
March 11, 2020. The Central Government in India had declared a national lockdown from March 25, 
2020 to May 31, 2020, through various notifications. Apart from this, tJ1e State Government of 
Maharashtra has also from time to time declared lockdown in the Stale .. SubseqtJ1'mdy, the Government 
lifted the lockdown in a phased manner outside containment zones and during,th.is p~d private offices 
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are allowed to opera)e with mi111mu111 11umhL'r of the staffwilh certain cond111(11h. I hL' ( ·nmpany remains 
1u lly compliapt with the guide I inc' and di rL'cl ion of both Central and State (ju\ crnmcnt 1 lowever. \Ni th 
'Mio us working measures, the Compan\ ha~ been making cffrlrts to resrnrc its normal ,1perat ions. With 
the litting of lo.t1'down by the Clovcrnment rn stages in permitted areas. the branche~ of the Company 
''ere made operational .including nation al office and the field visits have ah,1 L'UllllllL'llccd. 

1.2 lhe Company J1a,s a balance of Rs. I 0-25.556 Jakh as deferred tax asset created as per Ind AS -
·income TaX~s' as ·011 JI H December .2020. The Company is running as a going concern as per the 
provisil)llS oftl1e Ct>i:le, which requires that the value of the company is preserved and maintained it as 
a going concent 

13. The Company i}i'J.S IlQt made any provision for interest amount of Rs. J ,95.5 I 2 lakh on borrowings for 
the quarter en~.2<()tPLl2.2020 in view of the Company's current CIR process. Under the IBC, the 
treatment ofc,t:~ifprs under the resolution plan is as per debts due as on the insolvency commencement 
date and ther~f()Je, no interest is accrued and payable after this date. Had the interest was accrued on 
borrowings and pro,vicle.dfor, the loss for the quarter would have been higher by Rs. 1,45.402 (net of 
tax). 

14 The Company's. 1n~1i:J bu$,iness is financing by way of loans for the purchase and/or construction of 
residential hou~~,Jql.lJ) ~g~inst property. l0an to real estate developers, indud,ing all related activities 
and SRA pr<\ijeqtJ>,.49~,;m'ijngly, there are no separate reportable segments as per fnd AS l 08. 

I 5 The investmelJt~l~#;v,anc~ by way of unsecured Inter Corporate Deposit (!CD) including interest 
receivable a&,greq;at;t)j,~R~A.;:02,973 lakJ1 are outstanding as at 31" December 2020. As no securities are 
available to the Qqmp-any,Jhe provision of the entire outstanding amount has been made as a prudent 
measure. 

16. The total wholesajleJ()anportfuJio including interest receivable aggregating Rs 53, 16,4 70 lakh (pursuant 
10 classification .oftijjs pqrtfolio to ''held for sale'· in the year ended 3 I" March 2019) has been ''fair 
valued'' as aJ 31'~~ P~cembet;2020 at Rs. 9.85,320 lakh. with the resulting fair value loss aggregating 
Rs 43,31, 15.0 l~J<I1: <:l,utiQfthis, fair value loss aggregating Rs 24.05.166 lakh has been accounted up to 
30'11 September Z-02(),.Md b.atwiy.e loss of Rs 19,25, 984 lakh has been charged to the Statement of Profit 
and Loss for th¢ ~9ari:e(ended Qecember 31 <1, 2020. The Company had disclosed in the previous 
qua1ters th~Jnl,,;J<Af,\1¥.tMi~Y~'At forwJ10fosale portfolio would be su~jec1 to the outcome of the valuati:on 
exercise ~Q f?e .~w~Jii,~t('Jp :dpr:ing CJRP period. In line with the same, the fair valuation for December 
2020 quarter fao(qlt$ the outcome of valuation exercise carried out under IBC process. 

I 7. The Ho1101jr;ap{~.;$1Jpte1r!~ Q~un of India, in a public interest liligatiom(PIL) filed by Gaje11dra Shanna 
vs. Uniqn ofl;l.ld,~~"~':4-llt• vi~t &ninterim order dated September 3, 2020(''lnteri111 Ordef'), has directed 
that acc0t,i,n!s ~N~l! w~r~)1pt dMl~oo NPA till August 31, 2020 shall not be classified' as NPA till 
further order. H~tf~,, a,lf~µF-11 a~~.mupts,. which were standard as on August JI ;202-0; but should have 
been classified as:l'\l.PI\. ,as (ill} Jl51 December 2020 have been retained as standard in light of the interim 
order. However) tlw §Q!~J;>~ny h11s classified such accounts under stage 3 and/or foir vah.ied as per note 
no. 16 above and<accordi)lgly p,rovision for ECL/fair value loss has been made in the Statement of Profit 
& Loss for the quarter anq nine montJ1s ended December 31, 2020. 

18. The Govemm.ent of.l!Hiia, Ministry of Finance, vide its notification dated October 23, 2020, had 
announced COVID-19 Refo:~J Scheme _f.2~~~a11t_ ()(~,,)(:,g~_l'.l!!~~y111ent of .difference between compound _ 
intel:esi aitd si11tple in~rest for six months to borrowers in specified loan accounts(Scheme), as per the 
eligibility criteria and other aspects specified therein (irrespective of whether the moratorium was 
availed or not by the borrower). During the quarter, the Company has implemented the Scheme and 
credited the differential amounts to the accounts of the eligible borrowers as per the Scheme_ 



20. Figures for the pre,'ious period have been regrouped "herever nece~~ary. 

For DEWAN HOUSING FINANCE CORPORATIO!\ 
LIMITED 
(a Company under Corporate Insolvency Resolution Process by an 
01't!.er dated Dectmber 3. 2019 passed b,Yl~~R~,~~~I· Mumbai) 

riacj~~!~ ~~ANIAKIJMAR '.A D ~U 
Datco ! ~J~ A'DMINISTRA TOR APPOI NTEO ~ft!f~ 

The Adm ·str~r h' een appointed under Rule 5(a)(iii) of the Insolvency and Bankruptcy (Insolvency and 
Liquidation - ings of financial Service Providers and Application to Adjudicating Authority) Rules. 2019 
under the Insolvency and Bankruptcy Code. 2016. The affairs. business and property of Dewan Housing Finance 
Corporation Limited are being managed by the Administrator. Mr. R. Subramaniakumar, who acts as agent of 
the Company only and without any personal liability. 
Address for Correspondence - Ground & 6th Floor, HDIL Towers. i\nant Kanekar Marg, Station Road. Band1-;1 
(East), Mumbai 400051 

Email ID for Correspondence: dJ1f!~1dministrnJQGQL<Jl111<.:<:>ll) 
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CHARTERED ACCOUNTANTS 

Limited Review Report 

121, POCKET-I JASOLA 
NEW DELHI - 110 025 
Tel.: +91-11-41402828 
del@kkmindia.com 

Unaudited Consolidated Financial Results pursuant to Regulation 33 of 
the Securities and Exchange Board of India (Listing Obligations and 
Disclosure Requirements) Regulation 2015 

To 
The Administrator 
(Appointed Under Insolvency & Bankruptcy Code ["IBC" or "Code"]) 
Dewan Housing Finance Corporation Limited 

1. We were engaged to review the accompanying statement of unaudited 
consolidated financial results of Dewan Housing Finance Corporation 
Limited ('the Parent' or 'the Company') and its subsidiaries (the Parent and 
its subsidiaries together referred to as the 'Group') for the quarter and nine 
months period ended 31st December 2020 ("financial results" or 
"Statement"), being submitted by the Parent pursuant to the requirements of 
Regulation 33 of the Securities and Exchange Board of India (Listing 
Obligations and Disclosure Requirements) Regulation 2015 , as amended (the 
' Listing Regulations'). 

2. The Reserve Bank of India (RBI) vide its letter and press release dated 
November 20, 2019 in exercise of the powers conferred under Section 45-IE 
(1) of the Reserve Bank of India Act, 1934 (RBI Act) superseded the Board of 
Directors of the Company and appointed an Administrator under Section 45-
IE (2) of the RBI Act. Thereafter, RBI vide its Press Release dated November 
22, 2019, in exercise of the powers conferred under Section 45 IE S(a) of the 
RBI Act 1934, constituted a three (3) member Advisory Committee to assist 
the Administrator in the discharge of his duties. On November 29, 2019, the 
RBI filed the Petition before the National Company Law Tribunal (NCLT) under 
sub-clause (i) of clause (a) of Rule 5 of the Insolvency and Bankruptcy 
(Insolvency and Liquidation Proceedings of Financial Service Providers and 
Application to Adjudication Authority) Rules, 2019 (FSP Rules) to initiate 
Corporate Insolvency Resolution Process (CIRP) against the Company read 
with Section 227 of the Code. Accordingly, in terms of Rule 5(b)(i) of the FSP 
Rules, an interim moratorium came into effect on the filing of the application 
to initiate CIRP. Further, CIRP was initiated against the Corporate Debtor 
under Section 227 read with clause (zk) of sub - section (2) of section 239 of 
the Code and read with rules 5 and 6 of the FSP Rules by an order dated 
December 3, 2019 of the Hon'ble NCLT, Mumbai Bench (NCLT/Adjudicating 
Authority). The Adjudicating Authority, vide the above order, appointed the 
Administrator to perform all the functions of a Resolution Professional (RP) to 
complete the CIRP of the Company as required under the provisions of the 
Code. The moratorium was declared by the NCLT. 



November 2019 after the board was superseded on 20th November 2019. The 
Key Managerial Personnel ("KMPs" or "Present Management" comprising of 
the Administrator; Advisory Committee Members, CEO, CS, and CFO) along 
with the Senior management of the Company has ensured that the Company 
continues to operate as" Going Concern" in line with the objective of the Code 
and requirements thereunder. 

4. We refer to Note no. 4 & 6 to the Statement with regard to the responsibility 
of KMPs in respect of the preparation of this Statement which have been 
taken on record by the Administrator while discharging the powers of the 
Board of Directors of the Company which were conferred upon him by the 
RBI Order dated November 20, 2019 and subsequently, powers conferred 
upon him in accordance with the NCLT Order dated December 3, 2019 solely 
for the purpose of ensuring regulatory compliance, have been prepared in 
accordance with the recognition and measurement principles laid down in the 
Indian Accounting Standard 34 "Interim Financial Reporting" ("Ind AS 34"), 
prescribed under Section 133 of the Companies Act, 2013 read with relevant 
rules issued there under and other accounting principles generally accepted 
in India and in compliance with Regulation 33 of the Securities and 
Exchange Board of India (Listing Obligations and Disclosure Requirements) 
Regulations, 2015, as amended (the 'Listing Regulations'). Our responsibility 
is to express a conclusion on this Statement based on our review. Because of 
the matters described in paragraphs 7 to 11 below, we were not able to 
obtain sufficient appropriate evidence to provide a basis for conclusion on this 
Statement and hence we do not express a conclusion on this Statement. 

5. We conducted our review of the Statement in accordance with the Standard 
on Review Engagement (SRE) 2410, "Review of Interim Financial Information 
performed by the Independent Auditor of the Entity" issued by the Institute 
of Chartered Accountants of India. A review of interim financial information 
consists of making inquiries, primarily of persons responsible for financial and 
accounting matters, and applying analytical and other review procedures. A 
review is substantially less in scope than an audit conducted in accordance 
with Standards on Auditing and consequently does not enable us to obtain 
assurance that we would become aware of all significant matters that might 
be identified in an audit. Accordingly, we do not express an audit opinion. 

6. The Statement includes the results of the following entities: 

i) Parent entity 
Dewan Housing Finance Corporation Limited 

ii) Subsidiary companies: 
DHFL Advisory & Investments Private Limited 
DHFL Holdings Limited 

Basis for Disclaimer of Conclusion 

7. We have issued a Disclaimer Report basis the observations forming part of 
the report for the financial year ended 31st March, 2020 and for the quarter 
en~~ ;; ~~,June, 2020 and 30th September, 2020. The predecessor joint 
a ~lso issued a 'Disclaimer Report' for the year ended 3pt March, 
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2019. The status update of the observations reported together with the 
observations noted for the quarter and nine months period ended 31st 
December, 2020 is as below: 

a. We refer to Note no 6 to the Statement regarding that the 
Administrator, Advisors and KMPs have taken charge with effect from 
21st November 2019 and have relied on information, data, clarifications 
and views provided by the existing staff of the Company for the 
purposes of the financial results. Only when the complete outcome and 
impact of ongoing investigations and transaction audits are known, the 
accuracy and completeness or otherwise of the data can be known. The 
Administrator and the KMPs have signed the unaudited consolidated 
financial results solely for the purpose of compliance and discharging 
their duties during CIRP period of the Company and in accordance with 
the provisions of the Code, read with the regulations and rules 
thereunder, and based on the explanations, clarifications, certifications, 
representations and statements made by the existing staff of the 
Company in relation to the data pertaining to the period prior to the 
joining of the present management and does not have personal 
knowledge of the past affairs, finances and operations of the Company 

b. We refer to Note no. 5 to the Statement regarding the Administrator 
and the Advisory Committee members along with the management 
team and the employees of the Company, upon their taking charge 
have taken various efforts to improve the operational, financial and 
managerial efficiency of the Company. In this regard, various initiatives 
to strengthen the financial/lending policies and processes, functioning 
of the IT system; legal audit of material loan documents, establishing 
risk management framework, updating internal financial controls and 
updating risk controls matrices, strengthening internal audit control 
through in-house resources and engagement of external professional 
experts/consultants have been undertaken. Various actions to ensure 
comprehensive compliance with various applicable rules and regulations 
during this period have also been undertaken. While substantial 
progress is stated to have been made by concluding some of the 
initiatives including legal audit as well, these could not be fully 
concluded and implemented by 31st December, 2020 and various 
activities continue to be ongoing. 

Further in respect of certain loans granted or invested by the Company 
wherein with regard to deficiencies in documentation of Project / 
Mortgage loans, the Present Management had undertaken in legal audit. 
It is informed that the legal audit is now completed and a copy of the 
report was accordingly sought for in this context. However, it is 
informed the legal audit was done for internal consumption and having 
no additional bearing on financials of their findings and accordingly the 
same is not provided to us. 



due to non-availability of the legal audit report we are unable to 
comment on the possible consequential effects arising therefrom. 

c. We also refer to the "Written Representations" explaining Present 
Management's limitations and inability thereof in confirming or non­
confirming the assertions forming part of the standard "Written 
Representations" as required by us in accordance with the guidelines 
issued by the Institute of Chartered Accountants of India (the ICAI") 

d. We refer to Note no. 9 to the Statement together with multiple issues of 
financial significance as highlighted in our audit report for the year 
ended 31st March, 2020 and in context of the suspected irregularities 
as reported and under media scrutiny. These issues are presently 
investigated by the concerned agencies namely Ministry of Corporate 
Affairs (MCA) under Section 212(1) of the Companies Act, 2013 through 
Serious Fraud Investigation Office (SFIO). Further, Enforcement 
Directorate (ED) has also initiated investigation in connection with the 
loans given by the Company to certain borrowers. The Central Bureau 
of Investigation (CBI) has also started investigation in connection with 
certain loans granted by the Company. Apart from this CBI is also 
investigating into the matter of amounts invested by a state 
government entity - Provident Fund in the Fixed Deposits of the 
Company. We also noted that various regulatory authorities / lenders 
are currently carrying out their own investigations which are yet to be 
completed/concluded; and they may make a determination on whether 
any fraud or any other non-compliance/ illegalities have occurred in 
relation to the allegations and matters under public scrutiny and 
otherwise. These investigations are informed as not yet fully 
completed; and with no outcomes being communicated, no possible 
adjustments thereof are made in the Statement in respect of the said 
reported matters. Further regarding the Special Review by an external 
professional firm assigned by lending banks, the final report is still 
awaited. 

In view of the above, we are unable to comment on the completeness 
and appropriateness of the balances in relation to these subjected 
matters, as quoted, in the Statement and the consequential impact that 
the outcomes of the investigations and transaction audits may have on 
the financial results and the provisions made by the Present 
Management so far. 

e. We refer to the Note no. 7 to the Statement on initial findings of the 
Transaction Auditor, an initial report under Section 66 of the Code 
covering certain transactions undertaken by the Company in the past 
has been filed before Hon' NCLT, Mumbai. During this quarter, 
additional transaction amounting Rs. 1,03,984 lakh is identified and 
reported by the Company to Stock Exchanges and National Housing 
Bank (NHB). The Company has made provisions as per NHB guidelines 
on 'Provisioning Pertaining to Fraud Accounts'. As per NHB Policy for all 

,,;;a reported as fraud, the value of such transactions is required to be 
;f~ in full and in case a Housing Finance Company (HFC) is unable 
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HFC is to be provided for over a period not exceeding four quarters 
commencing with the quarter in which the fraud has been detected. 
However, this option is not available in case of loss accounts which will 
need provision at one go on detection of fraud. The provision under the 
financial results have been made in accordance with the recognition and 
measurement principles laid down in Indian Accounting Standard 34 -
Interim Financial Reporting. We have requested for the copy of the said 
report to allow /enable us to verify and validate the completeness and 
correctness of the same. However as informed the said report of the 
Transaction Audit is exclusively meant for Administrator and NCLT 
purposes and accordingly not provided to us. 

In view of the foregoing and due to the non- availability of the 
transaction audit report, we are unable to comment upon the 
completeness; correctness and adequacy / inadequacy of the 
underlying security covers; and of such provisions and their 
consequential effect/ impact on the Statement. 

f. We refer to the Note no. 16 to the Statement regarding the total 
wholesale loan portfolio including interest receivable aggregating Rs. 
53,16,470 lakh (pursuant to classification of this portfolio to "held for 
sale" in the year ended 31st March 2019) has been "fair valued" as at 
3pt December, 2020 at Rs 9,85,320 lakh, with the resulting fair value 
loss aggregating Rs 43,31,150 lakh. Out of this, fair value loss 
aggregating Rs 24,05,166 lakh has been accounted up to 30th 
September 2020 and balance loss of Rs 19,25,984 lakh has been 
charged to the Statement of Profit and Loss for the quarter ended 31st 
December 2020. The Company had disclosed in the previous quarters 
that fair value arrived at for wholesale portfolio would be subject to the 
outcome of the valuation exercise to be completed during CIRP period. 
In line with the same, the fair valuation for the quarter ended 31st 
December 2020 factors the outcome of valuation exercise carried out 
under IBC. The recoverability or otherwise of these loans is yet to be 
ascertained and hence the provision has been made by the Present 
Management as a prudent measure on fair valuation method as per 
Indian Accounting Standards (Ind AS) provisions. 

g. The net worth of the Company is fully eroded rendering the Company 
unable to comply with the regulatory requirements of NHB in respect of 
the Net Owned Fund (NOF) and which also resulted in multiple 
contraventions of the provisions of NHB Act, 1987, Directions and 
Guidelines thereon. Although the aforesaid non-compliance may in 
ordinary course result in potential action against the Company by NHB 
in this regard, we are not commenting on the same since the Company 
is presently under moratorium imposed by the Hon'ble NCLT which 
prevents any actions against the Company. 

h. We refer to Note No. 13 to the Statement regarding that the Company 
has not made any provision for interest amount of Rs. 8,10,075 lakh on 
borrowings for the period upto 3pt December 2020 (including Rs. 
2,36,133 lakh upto 31st March 2020) in view of the Company's current 
~~W. ·- der the IBC, the treatment of creditors under the resolution 

~
·~~ 11 .. /o~cf 
~ \,~~~\\\~~ 
:-}). fi.,cCO" • 

~ . 



plan is as per debts due as on the insolvency commencement date and 
therefore, no interest is accrued and payable after this date. If the 
interest was accrued on borrowings, the loss for the quarter would have 
been higher to the same extent. 

As an opinion is confirmed in finality by the competent authority only 
when concluding the matter, we are unable to comment upon the 
position being taken by the Present Management in this regard. 

i. We refer to Note no. 12 to the Statement regarding that the Company 
has a balance of Rs. 10,25,556 lakh as deferred tax asset as on 31st 
December 2020. The Company is required to perform an assessment as 
required by Ind AS 12 - 'Income Taxes' which requires the Company to 
determine the probability of future taxable income to utilize the 
deferred tax asset. In the light of the above and pending outcome of 
the CIRP, we are unable to comment on the same. 

j. We observed that the Company in the past has incurred cost for 
development of customized software for its operations and recording of 
transactions which has been carried as intangible assets under 
development. The Company has capitalized Rs 3,415 lakh to Software 
Asset and charged Rs 870 lakh to the Statement of Profit and Loss 
during the previous quarter ended 30th September 2020 and remaining 
carrying value of Rs. 6,232 lakh has been shown as under "Intangible 
Assets under development". However, the Company has not performed 
an impairment assessment as required by Ind AS 36 - 'Impairment of 
Assets' which requires the Company to determine whether the 
economic benefit in respect of this intangible asset shall be available to 
the Company in subsequent periods taking into consideration the 
uncertainty in respect of its plan to monetize its assets, secure funding 
from the bankers / investors, restructure its liabilities and recommence 
its operations 

In view of foregoing, we have not been provided sufficient appropriate 
evidence about the carrying value of the intangible asset under 
development and adjustments required, if any, to the Statement. 

k. In view of the possible effects of the matters described in paragraphs 
6(a) to 6(j) above, we are also unable to comment on the Company's 
compliance of the covenants in respect of all borrowings and 
consequential implications including disclosures, if any. 

8. In view of the foregoing, we have been unable to obtain sufficient appropriate 
evidence to support the values of the loans and are unable to determine if 
these matters would have an impact on the Statement including with regard 
to any adjustments to the carrying value of the loans, appropriateness of 
classification of loans, assets, restatement, related parties and other 
disclosures and compliances, as applicable. Further the loans referred in 
above paragraphs may not have been properly secured and may have been 
granted ..... including terms and conditions there-of, in a manner that is 
pp ,~~S o the interest of the Company or its members, for the reasons 
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9. We refer to Note no. 8 to the Statement regarding that the differences as 
noticed in some instances between the claims submitted by the Creditors of 
the Company, during CIRP, in which in some instances the amount of claim 
admitted or to be admitted by the Present Management may differ from the 
amount reflecting in the books of account of the Company. Pending final 
outcome of the CIRP, no adjustments, including of the effects arising due to 
changes in foreign exchange rates, have been made in the Statement and 
books of account for the differential amounts including for the amounts 
short/unclaimed, if any, in the claims admitted as on the date of acceptance 
of claims. 

In view of the above we are unable to comment upon the completeness and 
correctness of the such accounts and the consequential effect of the 
adjustments arising thereof on the Statement. 

10.We refer to Note no. 11 to the Statement which explains the uncertainties 
and the Present Management's assessment of the financial impact of the 
COVID-19 pandemic situation, for which a definitive assessment of the 
impact in the subsequent period is highly dependent upon circumstances as 
they evolve. Further, in respect of accounts where moratorium was granted, 
the staging of those accounts at 31st December, 2020 is based on the days 
past due status considering the moratorium period in accordance with the 
Reserve Bank of India guidelines relating to COVID-19 Regulatory Package 
dated March 27, 2020, April 17, 2020 and May 23, 2020. Further, no 
additional borrower accounts have been classified as impaired (non­
performing assets or NPA) which were not declared NPA till August 31, 2020, 
in view of the Supreme Court order dated September 3, 2020. 

Material uncertainty related to Going Concern 

11.The Group has accumulated losses exceeding the share capital and reserves 
and its net worth is fully eroded; and it is now under CIRP. These conditions 
indicate the existence of a material uncertainty that may cast significant 
doubt about the Group's ability to continue as a going concern. However, 
these Statement are drawn on going concern basis under the ongoing CIRP, 
the outcome of which cannot be presently ascertained including matters also 
listed herein. Therefore, Company's ability to remain as a "going concern" 
depends upon outcome of the ongoing CIRP and we are unable to comment 
on whether the Group will be able to continue as going concern. 

Disclaimer of Conclusion 

12. Because of the significance of the matters described in paras 7 to 11 above, 
we have not been able to obtain sufficient appropriate evidence as to 
whether the Statement has been prepared in accordance with the 
recognition and measurement principles laid down in the aforesaid Indian 
Accounting Standard and other accounting principles generally accepted in 
India or state whether the Statement has disclosed the information required 
to be disclosed the information in terms of Regulation 33 of the Listing 
Regulation, including the manner in which it is to be disclosed, or that it 
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Other Matters 

13.We did not review the financial information of one subsidiary included in the 
Statement, whose financial information reflect total revenues of Rs. 0.00 
lakh, and net loss after tax of Rs. 0.16 lakh for the nine months period ended 
31st December 2020 as considered in the Statement. The unaudited financial 
results and other unaudited financial information have been furnished to us 
by the Management and our conclusion on the Statement, in so far as it 
relates to the affairs of this subsidiary, is based solely on such unaudited 
financial results and other unaudited financial information. Accordingly, to the 
information and explanations given to us by the Present Management, these 
financial results are not material to the Group. 

~*w 
DINESH KUMAR BACHCHAS 
Partner 
Membership No. 097820 
For and on Behalf of 
K .K. MANKESHWAR & CO. 
Chartered Accountants 
FRN: 106009W 
UDIN: 'l..\~~"1-,,~AAl\~\'::\'l--'l.-'U 
New Delhi, dated the 
13th February, 2021 
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PARTICULARS 

Total income from operations (Net) 

Net Profit/ (Loss) for the period (before Tax and Exceptional items) 

Net Proft / (Loss )for the Period Before Tax (after Exceptional items) 

Net Profit/ (loss) from ordinary activities after Tax 

Net Profit/ (Loss) for the Period After Tax (After Extraordinary items) 

Shan~ of Net Profit/(loss) of Associates and Joint Ventures 

Net Profit/ (Loss) After Tax (Fullv attributable to owners of the Parent) 

Other Comprehensive Income (After Tax) 

Total Comprehensive Income Fully attributable to owners of the Parent 

Equity Share Capital 

Reserves excluding Revaluation Reserves as at March 31 

Earnings Per Share (before/ After extraordinary items) (Face Value of f 10/· each) 

Basic : 

Diluted; 

Notes: 

STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED 31ST DECEMBER, 2020 

STANDALONE 

Quarter e nded Nine Months ended Year ended Quarter ended 

31.12.2020 30.09.2020 31.12.2019 31.12.2020 31.12.2019 31.03.2020 31.12.2020 30.09.2020 

I Reviewed\ I Audited) I Reviewed I IReviewedl (Reviewed) (Audited) (Reviewed) (Audited) 

2,20,746 2,20,590 2,43,690 6,74,222 6,95,095 9,34,312 2,20,746 2,20,590 

(17,67,747) (2,76,636) (16,780) (20,35,102) (7,95,107) (18,24,799) (17,67,749) (2,76,637) 

(17,67,747) (2,76,636) (16,780) (20,35,102) (7,95,107) (18,24,799) (17,67,749) (2,76,637) 

(13,09,536) (2,12,264) 93,435 (15,14, 790) (5,97,742) (13,61,232) (13,09,538) (2,12 ,265) 

(13,09,536) (2,12,264) 93,435 (15,14,790) (S,97,742) (13,61,232) (13,09,538) (2,12,265) 

(13,09,536) (2,12,2 64) 93,435 (15,14,790) (5 ,97,742) (13,6 1,232) (13,09,538) (2,12,265) 

(29) (28) (3 ,977) (86) (11,170) 3,717 (29) (28) 

(13,09,565) (2,12,292) 89,458 (15,14,876) (6,08,912) (13.57,515) (13,09,567) (2,12,293) 

31,382 31,382 31,382 31,382 31,382 31,382 31,382 31,382 

(S,85,176) 

(417.28) (67.64) 29.77 (482 .69) (190.47) (433.76) (417.29) (67.64) 

(417.28) (67.64) 29.77 (482 .69) (190.47) (433.76) (417.29) (67.64) 

l ~in lakh 
CONSOLIDATED 

Nine Months ended Year ended 
31.12.2019 31.12.2020 31.12.2019 31.03.2020 
(Reviewed) (Reviewed) (Reviewed} fAuditedl 

2,43,688 6,74,222 7,41,787 9,57,885 

(16,784) (20,35,104) (7,89,349) (18,06,252) 

(16,784) (20,35,104) (7,89,349) (18,06,252) 

93,431 (15,14,792) (S,91,984) (13,42 ,685) 

93,431 (15,14.792) (S,91,984) (13,42,685) 

(2 ,896) (2,896) 

93,431 (15,14,792) (5,94,880) (13,45,581) 

(3,977) (86) (11,170) 3,717 

89,454 (15,14,878) (6,06,050) (13,41,864) 

31,382 31,382 31,382 31,382 

(S,85,996) 

29.77 (482 .69) (189.56) (428.77) 

29 .77 (482.69) (189.56) (428.77) 

1. The above unaudited financial results of the Company for the quarter ended 31st December 2020 have been taken on record by the Administrator while discharging the powers of the Board of Directors of the Company which were conferred upon him by the RBI Order dated November 20, 2019 and subsequently, powers conferred 

upon him in accordance with the NCLT Order dated December 3, 2019 solely for the purpose of ensuring regulatory compliance. It is also incumbent upon the Resolution Professional, under section 20 of the Code, to manage the operations of the Company as a going concern. Accordingly, the Statement for the quarter and nine 

months ended 31st December 2020 have been prepared on going concern assumptions. 

2. The Administrator, Advisors and KMPs have taken charge with effect from 21th November 2019 and have relied on information, data, clarifications and views provided by the existing staff of the Company for the purposes of the financial results The Company has initiated appropriate actions on the basis of reports submitted by 

Transaction Auditor such as filing of application with NCLT and submission of Fraud Monitoring & Reporting(FMRs) to National Housing Bank(NHB). The Company has also taken into consideration the fair value of wholesale loan portfolio as per cash flows which are part of the valuation reports submitted by valuer appointed under 

IBC while calculating the fair value of wholesale loan portfolio during the current quarter ended on 31st December, 2020. The Administrator and the KMPs have signed the unaudited standalone financial results solely for the purpose of compliance and discharging their duties during CIRP period of the Company and in accordance with 

the provisions of the Code, read with the regulations and rules thereunder, and based on the explanations, clarifica tions, certifications, represen tations and statements made by the existing staff of the Company in relation to the data pertaining to the period prior to the joining of the present management and does not have personal 

knowledge of the past affairs, finances and operations of the Company. 

3. Th e Company has not made any provision for interest amount off 1,95,512 lakh on borrowings for the quarter ended on 31.12.2020 in view of the Company's current CIR process. Under the IBC, the treatment of creditors under the resolution plan is as per debts due as on the insolvency commencement date and therefore, no 

interest is accrued and payable after this date. Had the interest was accrued on borrowings and provided for, the loss for the quarter would have been higher by t 1,45,402 (net of tax). 

4. The above is an ex.tract of the detailed format of Quarterly and Nine months ended Financial Results filed with the Stock Exchanges under Regulation 33 of the SEBI (listing Obligation and Disclosure Requirements) Regulations, 2015. The full format of the Financial Results with notes there to and limited Review Report are available on 

the Stock Ex.change website (www.bseindia.com and nseindia.com) and on the Company's website www.dhfl .com. 
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1N1STRATOR APP0 1NJED·u s ' / 

The Administrator has been appointed under Rule S(a)(iii) of the Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers and Application to Adjudicating Authority) Rules, 2019 under the Insolvency and Bankruptcy Code, 2016. The a · , usiness and property of ~a rl'~u · - ~'t __ ,...90~. i n ljmlted are being managed 
by tho Adm;n;'1"to,, Mc R. Sub"m•n;•kum", who""" •gont of tho Com pony only ond w;thout ony pmonal HabWty. Add"" lo< Cw.,pondon" · G<ound & 6th Floo<, HDIL Towm, Anon! K•nek" M.,g, Station Ro•d, Bond" (E.,t). Mumb,; 400051. Ema;110 lo< Cw.,pondonooo dhfl•dm;n;>1"to<@dhfl. ~· {' 
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