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Date: 6t June 2021

The Manager
Listing Department

BSE Ltd.,

Phiroze Jeejeebhoy Towers,
Dalal Street, Fort,
Mumbai- 400 001
Scrip Code

Dear Sir/Madam,

Sub:  Submission of Audited Financial Results (Standalone & Consolidated) for the fourth
quarter/ financial year ended 31st March, 2021 as per Regulation 33 of the SEBI (Listing
Obligations & Disclosure Requirements) Regulations, 2015 (“SEBI Listing Regulations”)

The Manager

Listing Department

National Stock Exchange of India Limited,
‘Exchange Plaza’, C-1, Block G,

Bandra- Kurla Complex,

Bandra (East), Mumbai- 400 051.
511072 DHFL

The Company has already intimated the Exchanges that the Reserve Bank of India (“RBI”) had superseded
the board of directors of Dewan Housing Finance Corporation Limited (“Company”) and appointed Mr R.
Subramaniakumar as the Administrator of the Company in terms of Section 45-IE of the Reserve Bank of
India Act, 1934 (“RBI Act”). Accordingly, the Administrator is vested with powers of the Board of Directors
of the Company, pursuant to the aforesaid order of the RBI. The RBI, in exercise of powers conferred under
Section 45 IE 5(a) of the RBI Act, had constituted a three member Advisory Committee to assist the
Administrator of the Company in discharge of his duties. Further, pursuant to an order dated 3¢ December,
2019 of the National Company Law Tribunal, Mumbai Bench ("NCLT"), Corporate Insolvency Resolution
Process ("CIRP") has been initiated against the Company as per the provisions of the Insolvency and
Bankruptcy Code, 2016 (“Code").

Pursuant to the above, we wish to inform you that the Administrator (assisted by the Advisory Committee),
at the Advisory Committee Meeting held on 5t June, 2021, which commenced at 9.00 p.m. and concluded
at01.15a.m. on 6™ June, 2021, have inter-alia, considered and taken on record the Ind-AS Audited Financial
Results (Standalone & Consolidated) of the Company for the fourth quarter/ financial year ended 315t
March, 2021, as per Regulation 33, 52 and other applicable regulations of the SEBI Listing Regulations and
in compliance with the Indian Accounting Standards as per the provisions of the Companies (Indian
Accounting Standards) Rules, 2015. Please find enclosed herewith a copy of the said Audited Financial
Results of the Company (Standalone and Consolidated) along with Report issued by the Statutory Auditors
thereon and the Statement on Impact of Audit Qualifications (in respect of modified opinion on Standalone
& Consolidated Audited Results) for the Financial Year ended on 31st March, 2021. The disclosure in
accordance with Regulation 52(4) of the SEBI Listing Regulations follows subsequently.

Some parts of the duly signed Financial Results as enclosed herein may not be clearly legible due to the
signatories being located at different locations. Accordingly, legible set of the Financial Results with initials
are repeated after the duly signed Financial Results.

Kindly take the same on your record.
Thanking you,

Yours sincerely,
for Dewan Housing Finance Corporation Limited

S.N. Baheti ‘ N2
Company Secretary \

ACS: 5535

Encl.: as above

Dewan Housing Finance Corporation Ltd.

Corporate Identity Number (CIN) - L65910MH1984PLC032639

Regd. Office: Warden House, 2nd Floor, Sir P.M. Road, Fort, Mumbai-400 001
Toll-free: Sales Enquiry: 1800 22 3435 / Customer Care: 1800 3000 1919
Email: response@dhfl.com
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Notes
1 Statement of Standalone Assets and Liabitities
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LIABILITIES AND EQUITY
LABILITIES
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DEWAN HOUSING FINANCE CORPORATION LIMITED
Sonexure

Statemerit on impact of Audit Qua%dacawons Hor audit report with modilied opmiar supmitten sjoneg
with Anrual gmted m'ﬁanr al Results - (Standaione;

Statement on impact of Audit Oualihcazcons tor the Faancial Year endeo March 51 2000

[See Reguiation 33 52 of the SEBIILODR) (Amendment; Reguiations 2016] 1 5ia daion o

i D ) Audiled Figures
iRsan Lakhs:
Sr. Particulars " {As reported .
No. {After
before adjusting tor
adjusting for ualif”watgions\
. gqualifications: 4 ’ !
1 Tumover Total mcome T sa02Ty
"7 Tota Expenditure : 28.91.984
. [ [ES - - . RN —— e - 13
T Net Profit/{Loss) FT5.05 112,
4 Earnings Per Share (Rs - AT Nz
. T ——— - R, e H P ST e
5 Tola Assets 70 30 bEE h
6 Tolal Liabiies ' 31 00,391

© NetWorth |

~ Any other financiai temis) (As feit appropriaie by

& NP
" the management: ’

o Audt Gualitication (each audit qualification separaiety)

S a Detans of Audt 5 A ‘We ref reder 1o Note N 9 10 the Statemen: reQarth g thar by
Cuaification inote Admiristrator, Advisors and KMPS have taken chinge wir oo
references are from from 247 Noveimnber 2019 and have rehed on nloreaion
the auditors report) cianhicanons and views proviaed by ?h(‘* EXIANNT A

Company for the purposes of the “nancia Thue amioagsy
nas ihateg appropriate actions on the mn
by Transacuot Auditor such &~ fling of appheinon wity
submission of Fraud Momorng Reportmng (FMPS 10 N ona
Hougsing Bank INHBIRB! and filing of campmmt war appropsate
authonties. The Company has alse taken o aorsvder yion
fairr vaiue 0F whowesaie ioan portfolic ar per cash Lhows wiven
vart of the valuabtion reports subimilied Ly vaduuwo appor ied rige
IBC while calcutating the fan value of who
durnng the quarter and year ended s Tty Maron
when the complete culcome and 1mpact of Gogong my
are KNown e atouwacy and compigieness on olherants - the
data car be wnownr Furthen 'he mimxr..m. IO dnrd e KhAD
have sigred the Siandahyrm -"f';cl» Ty he
purpnse of comphance and ¢ Soabng ’ F«r'
perod of the Company and i ACCHTANCE witt ’h@ preraang o
the Code. reag wilhi the regulations and rudes thesundg
based on the expanatons,  cachicatons, oo
representations and statements made by the exsting
Company in relanon 1o the data pertammg 1o he nenog pnc: o
the oming of the present management and dues col ave
per 'snnal wnowiadae of the gast atfars fnance s o Ope 5o on.

of the Tompary

et
Hitze

T B
N B :

A

ol 5 TS LN N S E e A

AL

(RN SHE LT




e

{/w,
’ 09

L]
ER

5,

- X\
"764 m
‘%

0

o3

We refzr o Note ne Ao e Statement recmacd oo
Admaustralon At rhe Achnscey Lomautiey roes

the KMPs . upon then (akinG ACGE TieavEs e
eamprove the speralional nnaaos and oy
ot the Company waih ke SGupport of the ompicyees HEES
company  in g FOQArt. sANOUR 1ranalives, I Thenanar

financa lending poaces andg prox ST
system iegal auct ¢! maie Got
Manggemen' oo e o

and updalirg nsk contnle mainces Sergiieong Terey

conral hroudn IN-Nouse resuurces and mq(mmr ol extare,.
professaonal experts cons.aitants v Sk

Vanous actions 0 ensure COMpIenens vy oompdaros
VANIOUS apphcabie rutes ¢ EgURtons anng e perod e
also bheer undetiaken Wihele substanha ;;f‘f)(;jm%s} el Dess
made Dy sonciuding somes of the u‘sfa(mw;*:;: ISR RS HATFIE TS 3 LR PO I
as well soms of ! Sodwd et pe b
implemented by 31 Narch T2 que 1o the
ang therefore. vivious actalg: :

Leer FIATAE

COOLITE T SN0

Howaver, with regard 1o e Jlegat audid, .
leqal authtis comipieted Furher as also vnomsed the o
wan done for mternal consumplion Naving ne
tmancens nf ther indinngs and e eaal authi repo
arovined ¢

In view of he dbove we Bave neen uriatde 1 optan ol e

approprate evidaence in support o the oulcomes of sng g

mfatives and ther Ikely mpac dpon e oversil « QRN
cortrolh environment withn the Zompany ano wilt e NI
legal audit due 1o roreavailatity of the leagal aud lrenor we o

dnable 1o commeant on the ponahie consequenhal o ooty

therefrom

We aiso reter 10 e TWniten Ropregsentaions  fo. Prenes
Marnagement and dz umaabons  and  nabity ey
cantmang or non-contiimnd the asserhon s fnemang L
stancled Written Hepresentatior. é reguired
accordance with the guidebnes ssueo m e
Chartered Accountants of inda ane HOATT

We relac 1o Note ne 12 ta the Mitm wn' together oyl e
issues of tmancal sgnificanc g x
for the year ended 31st Maren *( 0 and g contec pf
sushected irreguianties as reponted ;anfi il ;
These wsues are presentlyy swshigaton 0y
agenc: namely Mimslry :
Section 212(1 of the Cormpainwy Aot
Frave  Ioveshgaton Mhce (BRI F
Dhrectorate (ED) has aissy auiiater imvest
with the icans given by the Lamipdany 10 ailan
Central Bureaw of investgation (DB nas
investgalion v conagchon with cerths inwgns 4y
Compary Apart from ths OB o 4lun diverigetig,
maiter of amounts invested by a state
Provigent Fund . the Fixed Da
other creees As of the date S ETE NS I SIS TR NS
ongoing ogether  with  ransad
sdependent agences. birmys Appomted by ine Admune
also noted that vanous roguiatery suthonnes

curerliy carng aut e swer vestigatine s wi
b Ccompietled/ocniciudad. and May ady mdre
on whether oy fraud of ary othar nos comolin

nAVEe occured rorelanon 10 the Slegatons 3o irattes, Leoier
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pubnie corabiy Sad Mherwse. TRose ye L gatnng a
Anoand el fully compie vty b

COMT uricHated Dy the reparrad audiient ransacion
N CBle) selow are made i the Stalement »
reported matlers Further regarding the Specia! fleviea s
externa protessional iy assigned Dy ending Hanky the s
report s shll awaited ' '

RIS TA IR I

In vigw O INE above. we are wnabie O oDmirasy o oy
competenass and appropnateness of 1the badar ces g5 000 gion
these subjected mahers as guoted. = the “\alen o s
conseqguental mpacl that the oultome
and transachon audis may have on the Stardaions Finaocs
Results and the prowvisions matdie by the Frasent Manageme:
w0 far

B ERIST

e} We reler o the Nate no 10 1o e Staement on o
Transaction Aveidtances Audios s Repo unoor 8
Code covenng cartamn rAansacions undariakes oy e L amy

this mpsarter ended on 3tst Mach 20271 addimonal a0 action:
amountng Rs. 12,773,874 1akn have been went e RO
by the Company 1o Stock Exchanges Natoral Hooug Ban
(NHB) and Reserve Bark of Inda (REBL &y irecdulen:
undervalued ana preferential m nature  The above provso
recurement as per NHB/RBI guidelnes wili be unen ooy o
requiatoty  reporting  purpose  The  pmovsion o0 der e
Standawore Fitancial Resulls have 0een made @ acs ordan e
with (e recogmiion and meaasurament pnnonies bod Sown

indian Accounting Standards. We have regues
of the said report 1o ailow enaple us 10 verty and » g s

G e e coo

| compietengss and correcingess of the guofed sy
i However, we nave bhean mtormed the sadd qer SN

Transactns Audil ¢ excingively meant for Achmiratanr 3o
NCL T and s accordmgly noj provided 16 as

owview of the foragong And due 1o a0 avaetasiny
ransaciion audit repol, we e unable 1o comirens
completencss. correctness and adeduacy - madegualcy o e
underiying security covers and of such wrovsory and e
possibie consequenta effoct impat ansng tharel on

i narespect of certasn oars granted of mvesied Dy the L Lmoany
wheremn with regard to defhciencies in documentanons ez
of Project . Mortagage Loans’ inter Corporate Depol
Presenl Management has eather expressar 1o @ity
express  Any  view  ar the dagumeniaion acedu
compieteness til the conciusion ol the legnd awmst w iy
imformed to have been compieted

wodone e nterna

Further as also mtormed the legal audit »
consumpton having no feanng on hriancias af e oo
anrd the iegal audit report 1as not peen providet o o and e
Present Managemeaent continue 10 not expiess any vew 7yt
documentabion adequacy  complelensss
in view nf the gbove and due 16 non-Avaisarily Ine aopd agh
report we are gnable 1o commeni on the loan se0 nlvies
' documentatior and the possible consequenual eileoty g
thereliom

Gy We relgr 10 e Noe 90, 1910 ihe Siatement ragaradmg e 1ol
whoiesaie  1oan  portoln nciuding inter CODES AT
aggregating By 54,24 ,862 rakh (pursuant 1o ¢iassiicat o o i
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2CONGING seenar

pOMtOIG 10 "held for sate i e year andeds T1al M oo
nas beon far vaiued” as oar gt Py ooy 200 o B ST
fakh wan the resultieg far value 085 aggegalng #
akh Ol of thas far value :x_;nrm’mi" P et
naa peer accounied up 1o 317 Docember 2020 ang palar
ot Hu 131 619 iakh ras been charqed 1o the matemen: v Fe
and Loss tor the quarne: ended 3V Mareh 702 T
had disclosed v the mwrevious quartas hat {ay vawse &
tor wholesale portfolio would be « Ve pdcnme of e
valLabon axercse (0 be compietad durmag TIRF senog b e
with the same. the tar varcabon tor March 2000 quarie: fantor
tre outcome of valuation exgrcise var rac(' gutounder B0 T
recoveraidity  or otherwise of the o oyel o
ascertamec and nence e oroyvision *‘:1 Do age v
Present Managemeni a5 a prudent moedsure

-
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ubject i

The net worth of the Company 18 fully 2roed
Company unabie (o cornp’y will the reguiatory
RB! in respect of the MNet Qwned Foed (NOF s a
resulled in multiple contravenhors of the provisgns o R
Master Directiong - Non-Bankng Foancat Company - maus oy
Finance Company (Reserve Bank: Drections 2000 and
Guidehnes thereon  Although the olotesaa oo
may W ordinary course resil i potenlisl antor goEmeed g
Carmpany by NHB o this reGare we ara apt oomme
same snce the Dompany o oresently  oade
mposed by the Honble NCLT which prevento ooy e
agamst ine Company

¢

S EECTLES TR = T
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Inview of the above. e Compdny on 24tk Dacembe
represented 10 RBI to permi iorhearance 1o the Compns
telation 1o such reguirament  as the Comiany  wid Lol
Corporate msoivency Resolubon Process 1CIRP L AT ainas
by BBl on Sth February, 2027 ine Compar, bad paan diowed
o submd the compliance roadmap trough e 5UC 1oal
Prospedctive Resolstion Applicants (PRA atter anpiemaniat
of the resolution pian.

£

We refar to Note No 16 ' the Statemerd :s-rgqrr}mrs n,m‘ H
Companry has not made any provicion (o inferes ‘
amouning to Bs 1912172 ke and Rs 7 RS ‘.‘_.‘
qu—m@' and year ended on 2103202 cesperiv
the Company s current CIRF proes: uinder the
!?'eatmefwt ol creditors under he *esom: S pEE 1R an pen ant
GUE B5 6N e INSOIVeNICY commansement dale anst cmeeetaes
ne rerast i Acoued andg payable affar s dme Mo
wterest wags accrucd an DOrTOWINgs ANg proveaert o e s o
for the quarter ended 313 March, 2027 wouit have heon iowe
oy Rs. 1.42 205 lakh (net of laxes) and the s for yes enaer
Fist March 2021 would have been higher Dy ﬂ° REGS RIS
respectvely (net of 1ax;

t

As an opmion s confiemed i frsry Dy ihe . ompes!
only whan conciuding the matler. we are unable
upon the postion bemq taker by the Present Mapagerent ¢
this regard.

[ TOE I TR AN

O LDmMmmman

The Company contmues o tollow he - Boloy as cotenune
in the last vear, which also included the approach (0 ne tolicw g
by the Company for the subsequent years o (e ves snoer!
31st Marcn 2021 without considenng any conrseguentin JHoen
ol e changiny  busingss  condihons
O dunng e yea 0oview of e soreoae ae




unanie 16 e

dhabde o comment upon the fnarcal
C’Tdn Jaione i AsGHAL (‘f“n'zf?‘ = r'.f””'&f. HeE

ko We refer to Note no 5 te ihe Statemeant rogar
Company has a baance of Ro 10,20 982 lakt gy - i
Aszet as on 3151 Marck, 2001, The Compary = cogaren &
perform ar as N,mew’ as requared by ing AS 10 Lo
Taxes which requires the Company 1o delerioe the oonab o
of future taxabie income to utuize e deferad tax asse 0ty
hight of the above and pendirg outcome of the SUIE vy
unable o comment on the same

We observed that the Company e 0ast nas aounes cnet o

deveiopment of custormzed soBwars Sor g il
recordmg ot ransacuons which nhas i “rgibie
assets, under deveiopmaent Tre Company hat capiabood &
3,415 iakh 10 Soltware Ass 3oy c‘harr*e\"" g 870 pke o e
Statement of Froht and dunng the yeass and ramainng

carrying valug ol Rs 6232 akh ba., DEET SR s e
Imangitie Assets under developmeanl’ Howawdr S :
nas "ot performed an mpairrent asseaarn
Ind AS 36 - Imparrmeant of Assels which 1eGu
¢ deterung wheather the oconormg bonahl o
iMtargibie  asset shall be avalabie o the
subsequent perods taking o consideratian he o ertianty, b
respert of itg plan to monetize (4o assets. seciae unomoy oy
the bankers ¢ nvestors  reslrachure 18 Babnhen
recommence 45 operatons

In view of foregomg we nave nol been proweded sotoent
appropriate evidence abhout ths Ccanving e of thae prangibag
assel. s development oot and adustmeants arseig the oot

any. and we are theelore unable to oornent
consequential effects 1o the Standalore Francia Bos

i view of the possiple eifects of ..
paragraphs 6la) to 6(1) above w» are aise
on the Company's compliance ol the covenants n rasps ol A
borrowmqs and ,.:onoeq._xemw wrpsiniahons ;
dhsciosures. if any

We refer to Note no. 13 regarding (hat the Admer sttt
apphcation under Section 3y o the Uoge !
resolution plan of Pramal Capial & Houming Franne amiter
(POHFLY as approved by the Commitlee ©f Cregieis wtn e
Adudicating Authonty 1e Hon'ble Nationa! Company Law 7 Duing
(NCLTY Mumpar Bench on 241n Februsry 2021 past recaipt 2 he
obiectiny from Reserve Bank of India 45 pa Insoiw
Bankruptey dnsolvency and Liguiaion Proceedings of
Service Froviders and Apphcation o Adiudicating Authortyy Hules
2019
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We nave no! been prowvded witlh A o e SEerl o ADp Rl
together with relevant details anc we are theielorg unable oot
whether o not the CIRP aulcomes  require  any At !
adiustments to be madw i the attached Standalone Finarigias m Sty
ort o dccount o busmness ampanment o olhéerwise follonimng the
business valug now Decommq rpowr w delinitive termn, ang the
consequental effect that such agjustimentis. i any. <
attached Standaione Financial Results drequved 1o ta

e D L ade
Boview Of the foreguing, wo have Dewn unable So nolan v hcen
approprnate ewidence te suppon the vaiues of 1
HOTINE it these matt WOl nave Aan e oact Gr the
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11.
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Staternent ncluding wiln vff.‘qafd e ?!‘y ;?ivrtfi\“, :
vauue of the icans appropnatarass of casasicatos of lome s
restatement ealed parbes and aine! GaCioeuras s o Curmp vl
as appacable Further the los BCHY ALOVE Ll ATy
nave DEEN ,f‘,-'(apwr”r serured anr may s Deer grantes, oo
oM and Condlions ere-al g mannie a3 et o
nierest of the L\v«Omu«-my Qr s memhers for the o Aanors
Ereimn

e

ety

We refer 10 Note no. 171 10 the Statemen regreging he o Lo o
nstances. the amount of ne cam admitted ruar TIRE vy oites
from the amount refiectng i the Boeks of accounis of the 'o»';u,');v,wl
The Standalone Financial Hesulls are drawn on the Dary of bagrer
appeanrg i the books Of goconnds o the Compane as = 510 Nages
SJ021 Ag aiso slalen these hauras may De ntonueton ooke s T e
pt”pose ot satislving the ragulatory negunen 5
audided resalls and these higures coun wndergo oran
CIRP o therealter depencing upon the frdingo
outcoma of the CIRP, an adjusiments neluting of the
due 1o changes w joregh exchanga riles exce
recharacienzation adidstments denbhed dunng e yeuw :
made 11 the Stalement and books of account for the miferenta
amounts including for the amounts shortunclamed
claimsz admitied as on the date of acceprance of o

Al

S trie

ciedyeain :
MR g

doamy i oy

noview of the above we are unadle TG oomimenn opon e
complefeness  ang  comracingss ol suet Acnounit ankt ine
consequential effect of the aguusimen!s ansing thoreol e 1o
Staternent.

We refer to Note no 14 to the Stalemen! whinh éxpiaes hal
conseguent 16 the outbteak of the COVID- G pandemic the T
Governmenrt in india had deciargd 4 nalionai | ,rkduwx o M
2020 through vanous nothcations  Subnmeawn e oo
oexdown  was  ifted Ly the cenlrar governr AT S I
lnckdownz continue 1o be mmplemented ir weas with 5 o
number ot COVID-19 cases HOwewer wih i
measures, the Company has bean manng etfos wesion-
operations The extent to which the COVID 13 pandenmic
the current "second wave’ that has signidicantiy inero :
of cases in India. will impact the operabon of the comoany -« b depeg
on the ongomg as well a3 futwre devewpmenta who oo g

Fart thn

precisely precictabie snd 1o whien o defritive sawumes of
mpact 0 the '-iLib*%é‘—'(izue'ﬂ penod w taghly depense o ano

TUCUMSIANCET 4% thaey Qvoive

We also reter 1o the reporting reguiramerts under sachorn 1430 af
the Compamnes Acl. 2013, in respect of which we nAve 10 o aeie tha
we are unable to comment whethar the joans refersn IRTRITY
A1) above nave peen properly secured and hence these nans
have been granied v a manner that 1o projedicial 1o the mteres o' e
Company or 13 members. for the redsons staled therer Foter oo
retppcf 1o loang referred 100 paragraphs 8 (b fle) cond By above

@ are unable commeant whather g {ervs an wheoh then
maae are orejudicial 10 the interast of the Company D0 s o momipeerny
for the reaseny staled theran

ooleen

We reter 0 the Note Noo 22 10 he Staement rogumw: that
accordance wih RB crcular dated Apns 7 2021 the Ooman
refund - adiust interest on mterest o all Dorrcaears oL E
who had avared of working capita {acimes dunng the moratnrgm
perod, frespective of whether mo;atw.wn md Daes LUy o Tty
avated or nnt avaited. Fursuant o in ) |

menodology for caicuiation of the amount of sueh fmef'@sf s e
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has peer recenty crcuiated by the Indan Banks
The Company 15 i The process of soliabiv ‘
methodolegy and nas oreated a dabidy owaras w-m* Alad g g e
mterest orlerest codgciedicharged and redunad e sgme oo e
nterest income o the year anded March 31 20600

Material uncertainty related to Going Concern

The Compary nas mourad (08s Aggregalng e Th He 1878wk
uncluding Other Comprehensive incumel ;
March 31 2021 and has accumaialed i0ises
worth has bren lully ergded However the
Hesuils are drawn on going concem
Corporate vsolvency Heseluton Proces:
whoh cannet pe gresently ascerzined maiuchng "'mf?e;*: B
herein. Therefore Company's abrify 10 renian as a qorsy ©o
_depends upor cutcome of the angaomng IRE

hating Dnthe

e Lot

Disclaimer of Opinien

Not Apphcabie

Not Determinable

)y where the impact 15 not quantfied by the audior

The Reserve Rank of India (RBI) vide Press Release dated NoyRo e
20. 2019 in exercise of the powers mr*ioarcc mder Secton s
af the Reserve Bank of lndm Act 1434 (BB Aro su nwuwuvr‘ iy
Board of Directors of the Company and d;?PN'”!( reoan Adrm'
under Sectior 4548 (20 of the RBE Act Thareaio: BB yaie 1 8
Release dalcd November 220 2019w exercre of Ihe
conierred under Sectior 45 1E A{a) of the KB Act 1930 o
three (31 mamber Advisory Commifles 10 asmst s Adman
the discharge o tus cuties. On Novermber 29 2014, tne BEY oo
Pettion betore the NCLT wnager sun-Ulause (0 of clause a0 3 Mo |
of the insolvency and Bankruptey dnscivency and  igmdal
Procesdings of Fimancial Service Providers and Applicahor
Adjudication Authority) Ruies 2019 (FSP Rules: 1o gutiate JIRD
agains! DHFL read with Section 227 of the Code  Ac
terms of Bule 5 of Hm FSF Ruien AN miers marglonm ©oame
o effect on the filing of the appiication 10 mbate | 'u'\);; Bother DN
was intiated against the Corporate Delton under Sechon 277 eag
with ciause 7k nf sub sechon () of sechion 3% of the { ade and
read with rules 5 and 6 of the FSF Rules by an arde: dated e embes
32019 of the Honbic Natonai Company Law Tobunie Mumna




Bench (NCi T-Adjudicaiing Authornt The

L
vige the above order. appomried the Agm 2
tunchone of a resoluton grot ; sr.‘pw iy P

Compary de teguired under 0 rovision s 2T the ook T
moratonut was deciared by the NG U1 Tis aiso moumpent sy b
Fesolution Frofessional. unaet Section 20 of the Code to nanaga (e
operations of the Company as & going concen Accordinaly the
Statemeaptfor ine quarter and vear ended 31 March 20271 Doy e Dee
prepared or gong Concen dsiumphons

The Agrmresi-ator iollowing mis appoiniment arg wilh the e e o
Committee of Credilors of WH* Loas conattutad oy hivn o oo i
with Sectior 18(c) and 21(11 of the (ooe and the Regu HESR
the CIRP reguialinng. dpum:zzeu the Company Secietay

the Chiet Financia Ofticer ('CFO The Key Managenal Paraonne
CKMPs or Presert Managemeni Ihe Cruel Sxecutoe Othees
(CEO™ appointed pust before CIRP (Octaber 20190 and wirod the
company on 21 November 2010 atter the Dosri! A <8 suneedden
20" Novemner 2019 the Company Secretary ("C% 3 ang the et
Financial Officer ("CFO™ along with the Senor managemont of 'y
Company have ensurad that the Company Sontires (0 operaas as |
Gommg Concern’ i e with the obiective ot o oy
reguirements merayunrie:

PN 4 edbin]

The above standalone imancial resis of e Comnparny for the
and year ended 31 March 2021 have beer lake 00 teoit by
Admirustrator while discharging the powers of the Board of eagts

of the Company which were conterred unor hum by shin BB e
dateg November 20 2018 and subsequentiy power s gontar o ;
o accordance with the NCLT Ovder dated Decamber PNREE
solely tor the DurpoOse Of ensurag FeQUIAIOTY COMIRANCE

The Admmstrator and the Advisory Sommitae mombers oorg w 't
the KMPs, upon ther taking charge have taken vanous etiily 1
improve the operational. fimanciai and managena etficiency of the
Company with the support of the smpioyess of the company 10 ms
regard. various mitatives 10 strenginen e iinancialiending soiste,
and orocesses funchiamng of the [T system . lsaal audd of ratena
foar documents. astablishing ssk managemeni amewoth updiatog
mternal tinancial contiols and  apdating ook conipln aaieees
strengthenmg niernal Audil Control Inrough MENOUSE  wulurt S ciw
engagement n‘ exlamnad Prof@ssInmal @xpertaoonsunarts e ness
underfaken Yanous actions 10 ensule Compienensive Cory liance
with vanicus dpphcablu rules and reguiations durey this
aiso been undertaken Whnile subsiatitial progress has peen moade by
conciuding some of the raliatives including legal audit as wvell some
of these could rot be fully conciudes and implementea by 3t Maranr
2021 due 1o the ongoing pandemic and therefore. vanous acioahes
continue (¢ be ongoing

[ T
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The Administraior Advisors and KMPs have takern charge st aftoc
trom 21 November 2018 and have reliad on mioreabos it
clardications and views provided by the exisbing stall of the  ompar,
for the purposes of the tmancial results The Company ©Aas Lialed
appropriate actions on the basis of repors subimitted by Trar aciae
Auditar such as filng of apphcation with NCLT and submizsion of
Fraud  Monitoning  HeportingtFMR21 o Natonal Moo zinyg
Bank{NHBY/RBI and filing of compiaint with appropriate authonbes
The Coarmpany has also taker o consdatabion the fav vabae of
whotesale loan porttolo as per cash ‘lows wrieh i parl of e
valuabon repolts submilted oy veuer appomien ader 1RT b
caiculating the fair value ob wnolegaie loan portiono durng the & ;nrm'
ang year ended on J1st March 2021 The Admumisialor and e

KMPS have signed he standslone Inancit resull ol o o
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" K.K. MANKESHWAR & CO. 121, POCKET-1 4ASOLA

Tel. : +91-11-41402828
CHARTERED ACCOUNTANTS e  ndin com

INDEPENDENT AUDITORS' REPORT

The Administrator
(Appointed Under Insolvency & Bankruptcy Code, 2016 ["IBC” or “Code"])
Dewan Housing Finance Corporation Limited

Report on the audit of the Standalone Financial Results
Disclaimer of Opinion

1. We were engaged to audit the accompanying Standalone Financial Results of
Dewan Housing Finance Corporation Limited (the "Company") for the quarter
and year ended March 31, 2021 (the "“Standalone Financial Results” /
"Statement"), being submitted by the Company pursuant to the requirement
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended.

2. The Reserve Bank of India (RBI) vide its letter and press release dated
November 20, 2019 in exercise of the powers conferred under Section 45-IE
(1) of the Reserve Bank of India Act, 1934 (RBI Act) superseded the Board of
Directors of the Company and appointed an Administrator under Section 45-1E
(2) of the RBI Act. Thereafter, RBI vide its Press Release dated November 22,
2019, in exercise of the powers conferred under Section 45 IE 5(a) of the RBI
Act 1934, constituted a three (3) member Advisory Committee to assist the
Administrator in the discharge of his duties. On November 29, 2019, the RBI
filed the Petition before the National Company Law Tribunal (NCLT) under sub-
clause (i) of clause (@) of Rule 5 of the Insolvency and Bankruptcy (Insolvency
and Liquidation Proceedings of Financial Service Providers and Application to
Adjudication Authority) Rules, 2019 (FSP Rules) to initiate Corporate
Insolvency Resolution Process (CIRP) against the Company read with Section
227 of the Code. Accordingly, in terms of Rule 5(b)(i) of the FSP Rules, an
interim moratorium came into effect on the filing of the application to initiate
CIRP. Further, CIRP was initiated against the Corporate Debtor under Section
227 read with clause (zk) of sub - section (2) of section 239 of the Code and
read with rules 5 and 6 of the FSP Rules by an order dated December 3, 2019
of the Hon'ble NCLT, Mumbai Bench (NCLT/Adjudicating Authority). The
Adjudicating Authority, vide the above order, appointed the Administrator to
perform all the functions of a Resolution Professional (RP) to complete the CIRP
of the Company as required under the provisions of the Code. The moratorium
was declared by the NCLT.

3. The Administrator following his appointment and with the approval of
Committee of Creditors of the Company, as constituted by him in accordance
with Section 18(c) and 21(1) of the Code and the Regulation 17(1) of the CIRP
regulations, appointed the Company Secretary (*CS”) and the Chief Financial
Officer ("CFO"). The Key Managerial Personnel ("KMPs” or "Present
Management”) the Chief Executive Officer ("CEO"), appointed just before CIRP
(October 2019) and joined the company on 21t November 2019 after the
board was superseded on 20" November 2019, the Company Secretary (“CS”)
and the Chief Financial Officer ("CFO”) along with the Senior management of
the Company have ensured that the Company continues to operate as a
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The Standalone Financial Results of the Company for the quarter and year
ended 315t March, 2021 have been taken on record by the Administrator while
discharging the powers of the Board of Directors of the Company which were
conferred upon him by the RBI Order dated November 20, 2019 and
subsequently, powers conferred upon him in accordance with the NCLT Order
dated December 3, 2019 solely for the purpose of ensuring regulatory
compliance.

We do not express an opinion on the accompanying Standalone Financial
Results of the Company. Because of the significance of the matters described
in “Basis for Disclaimer of Opinion” section of this report, we have not been
able to obtain sufficient appropriate audit evidence to provide a basis for an
audit opinion as to whether this Statement:

(i) is presented in accordance with the requirements of the Listing
Regulations; and

(i) gives a true and fair view in conformity with the recognition and
measurement principles laid down in the applicable Indian Accounting
Standards, and other accounting principles generally accepted in India,
of net loss and other comprehensive income and other financial
information of the Company for the year ended 31t March 2021.

Basis for Disclaimer of Opinion

6.

We have issued Disclaimer Reports basis the observations forming part of the
report for the financial year ended 315t March, 2020; and for the quarter ended
30% June, 2020, 30th September, 2020 and 31%t December, 2020. The
predecessor joint auditors had also issued a ‘Disclaimer Report’ for the year
ended 31%t March, 2019. The status update of the observations reported
together with the observations noted for the financial year ended 31st March,
2021 is as below:

a. We refer to Note No. 9 to the Statement regarding that the Administrator,
Advisors and KMPs have taken charge with effect from 21" November
2019 and have relied on information, data, clarifications and views
provided by the existing staff of the Company for the purposes of the
financial results. The Company has initiated appropriate actions on the
basis of reports submitted by Transaction Auditor such as filing of
application with NCLT and submission of Fraud Monitoring Reporting
(FMRs) to National Housing Bank (NHB)/RBI and filing of complaint with
appropriate authorities. The Company has also taken into consideration
the fair value of wholesale loan portfolio as per cash flows which are part
of the valuation reports submitted by valuer appointed under IBC while
calculating the fair value of wholesale loan portfolio during the quarter and
year ended on 31st March, 2021. Only when the complete outcome and
impact of ongoing investigations are known, the accuracy and
completeness or otherwise of the data can be known. Further, the
Administrator and the KMPs have signed the Standalone Financial Results
solely for the purpose of compliance and discharging their duties during
CIRP period of the Company and in accordance with the provisions of the
Code, read with the regulations and rules thereunder, and based on the

c!arlﬂcatlons certifications, representatlons and statements




to the period prior to the joining of the present management and does not
have personal knowledge of the past affairs, finances and operations of
the Company.

We refer to Note no. 8 to the Statement regarding the Administrator and
the Advisory Committee members along with the KMPs, upon their taking
charge have taken various efforts to improve the operational, financial and
managerial efficiency of the Company with the support of the employees
of the company. In this regard, various initiatives to strengthen the
financial/lending policies and processes, functioning of the IT system; legal
audit of material loan documents, establishing risk management
framework, updating internal financial controls and updating risk controls
matrices, strengthening internal audit control through in-house resources
and engagement of external professional experts/consultants have been
undertaken. Various actions to ensure comprehensive compliance with
various applicable rules and regulations during this period have also been
undertaken. While substantial progress has been made by concluding
some of the initiatives including legal audit as well, some of these could
not be fully concluded and implemented by 31t March, 2021 due to the
ongoing pandemic and therefore, various activities continue to be ongoing.

However, with regard to the legal audit, it is informed that the legal audit
is completed. Further as also informed the legal audit was done for internal
consumption having no bearing on financials of their findings and the legal
audit report has not been provided to us.

In view of the above, we have been unable to obtain sufficient appropriate
evidence in support of the outcomes of the said initiatives and their likely
impact upon the overall governance / control environment within the
Company and with regard to the legal audit, due to non-availability of the
legal audit report we are unable to comment on the possible consequential
effects arising therefrom.

We also refer to the “Written Representations” by Present Management
and its limitations and inability thereof in confirming or non-confirming the
assertions forming part of the standard “Written Representation” as
required by us in accordance with the guidelines issued by the Institute of
Chartered Accountants of India (the ICAI").

We refer to Note no. 12 to the Statement together with multiple issues of
financial significance as highlighted in our audit report for the year ended
31st March, 2020 and in context of the suspected irregularities as reported
and under media scrutiny. These issues are presently investigated by the
concerned agencies namely Ministry of Corporate Affairs (MCA) under
Section 212(1) of the Companies Act, 2013 through Serious Fraud
Investigation Office (SFIO). Further, Enforcement Directorate (ED) has
also initiated investigation in connection with the loans given by the
Company to certain borrowers. The Central Bureau of Investigation (CBI)
has also initiated investigation in connection with certain loans granted by
the Company. Apart from this CBI is also investigating into the matter of
amounts invested by a state government entity - Provident Fund in the
Fixed Deposits of the Company and few other cases. As of the date of this
g5 @vestlgat!ons are ongoing together with transactions audits
OyMEANLY independent agencies/firms appointed by the Administrator.




We also noted that various regulatory authorities / lenders are currently
carrying out their own investigations which are vyet to be
completed/concluded; and they may make a determination on whether
any fraud or any other non-compliance/ illegalities have occurred in
relation to the allegations and matters under public scrutiny and
otherwise. These investigations are informed as not yet fully completed;
and with no outcomes being communicated by the reported fraudulent
transaction referred to in '6(e)’ below are made in the Statement in respect
of the said reported matters. Further regarding the Special Review by an
external professional firm assigned by lending banks, the final report is
still awaited.

In view of the above, we are unable to comment on the completeness and
appropriateness of the balances in relation to these subjected matters, as
guoted, in the Statement and the consequential impact that the outcomes
of the investigations and transaction audits may have on the Standalone
Financial Results and the provisions made by the Present Management so
far.

We refer to the Note no. 10 to the Statement on findings of the Transaction
Avoidance Auditor’s Report under Section 66 of the Code covering certain
transactions undertaken by the Company in the past has been filed before
Hon’ble NCLT, Mumbai. During this quarter ended on 31st March 2021,
additional transaction amounting Rs. 12,73,574 lakh have been identified
and reported by the Company to Stock Exchanges and National Housing
Bank (NHB)/RBI as fraudulent, undervalued and preferential in nature. The
above provision requirement as per NHB/RBI guidelines will be used only
for regulatory reporting purpose. The provision under the Standalone
Financial Results have been made in accordance with the recognition and
measurement principles laid down in Indian Accounting Standards. We
have requested for the copy of the said report to allow /enable us to verify
and validate the completeness and correctness of the quoted Note no. 10.
However, we have been informed the said report of the Transaction Audit
is exclusively meant for Administrator and NCLT and is accordingly not
provided to us.

In view of the foregoing and due to non-availability of the transaction audit
report, we are unable to comment upon the completeness; correctness
and adequacy / inadequacy of the underlying security covers; and of such
provisions and their possible consequential effect/ impact arising
therefrom.

In respect of certain loans granted or invested by the Company wherein
with regard to deficiencies in documentation/ securities of Project /
Mortgage Loans/ Inter Corporate Deposit, the Present Management has
earlier expressed its inability to express any view on the documentation
adequacy / completeness till the conclusion of the legal audit which is now
informed to have been completed.

Further as also informed the legal audit was done for internal consumption
having no bearing on financials of their findings and the legal audit report
has not been provided to us and the Present Management continue to not




In view of the above and due to non-availability, the legal audit report we
are unable to comment on the loan/ security(ies) documentation and the
possible consequential effects arising therefrom.

We refer to the Note no. 19 to the Statement regarding the total wholesale
loan portfolio including interest receivable aggregating Rs. 54,24,862 lakh
(pursuant to classification of this portfolio to “held for sale” in the year
ended 31st March 2019) has been “fair valued” as at 31st March 2021 at
Rs 9,42,093 lakh, with the resulting fair value loss aggregating Rs
44,82,769 lakh. Out of this, fair value loss aggregating Rs 43,31,150 lakh
has been accounted up to 31%t December 2020 and balance loss of Rs
1,51,619 lakh has been charged to the Statement of Profit and Loss for
the quarter ended 31t March 2021. The Company had disclosed in the
previous quarters that fair value arrived at for wholesale portfolio would
be subject to the outcome of the valuation exercise to be completed during
CIRP period. In line with the same, the fair valuation for March 2021
quarter factors the outcome of valuation exercise carried out under IBC.
The recoverability or otherwise of these loans is yet to be ascertained and
hence the provision has been made by the Present Management as a
prudent measure.

The net worth of the Company is fully eroded rendering the Company
unable to comply with the regulatory requirements of RBI in respect of the
Net Owned Fund (NOF) and which also resulted in multiple contraventions
of the provisions of RBI Master Directions - Non-Banking Financial
Company - Housing Finance Company (Reserve Bank) Directions, 2021,
and Guidelines thereon. Although the aforesaid non-compliance may in
ordinary course result in potential action against the Company by NHB in
this regard, we are not commenting on the same since the Company is
presently under moratorium imposed by the Hon’ble NCLT which prevents
any actions against the Company.

In view of the above, the Company on 24th December, 2020 had
represented to RBI to permit forbearance for the Company in relation to
such requirement, as the Company was under Corporate Insolvency
Resolution Process (CIRP). As advised by RBI on 5th February, 2021 the
Company had been allowed to submit the compliance roadmap through
the successful Prospective Resolution Applicants (PRA), after
implementation of the resolution plan.

We refer to Note No. 16 to the Statement regarding that the Company has
not made any provision for interest on borrowings amounting to Rs.
1,91,213 lakh and Rs 7,65,155 lakh for the quarter and year ended on
31.03.2021, respectively, in view of the Company’s current CIRP process.
Under the IBC, the treatment of creditors under the resolution plan is as
per debts due as on the insolvency commencement date and therefore, no
interest is accrued and payable after this date. Had the interest was
accrued on borrowings and provided for, the profit for the quarter ended
31t March, 2021 would have been lower by Rs. 1,42,205 lakh (net of
taxes) and the loss for year ended 31st March,2021




As an opinion is confirmed in finality by the competent authority only when
concluding the matter, we are unable to comment upon the position being
taken by the Present Management in this regard.

j. The Company continues to follow the ECL Policy as determined in the last
year, which also included the approach to be followed by the Company for
the subsequent years, for the year ended 31st March 2021 without
considering any consequential effects of the changing business conditions
and overall economic scenario during the year. In view of the same we are
unable to comment upon the financial impact, if any, on the Standalone
Financial Results arising thereof due to the same.

k. We refer to Note no. 15 to the Statement regarding that the Company has
a balance of Rs.10,20,962 lakh as deferred tax asset as on 31st March,
2021. The Company is required to perform an assessment as required by
Ind AS 12 - 'Income Taxes' which requires the Company to determine the
probability of future taxable income to utilize the deferred tax asset. In
the light of the above and pending outcome of the CIRP, we are unable to
comment on the same.

l.  We observed that the Company in the past has incurred cost for
development of customized software for its operations and recording of
transactions which has been carried as intangible assets under
development. The Company has capitalized Rs 3,415 lakh to Software
Asset and charged Rs 870 lakh to the Statement of Profit and Loss during
the year and remaining carrying value of Rs. 6,232 lakh has been shown
as under “Intangible Assets under development”. However, the Company
has not performed an impairment assessment as required by Ind AS 36 -
‘Impairment of Assets' which requires the Company to determine whether
the economic benefit in respect of this intangible asset shall be available
to the Company in subsequent periods taking into consideration the
uncertainty in respect of its plan to monetize its assets, secure funding
from the bankers / investors, restructure its liabilities and recommence its
operations

In view of foregoing, we have not been provided sufficient appropriate
evidence about the carrying value of the intangible asset, its development
cost and adjustments arising thereof, if any, and we are therefore unable
to comment upon their consequential effects to the Standalone Financial
Results.

m. In view of the possible effects of the matters described in paragraphs 6(a)
to 6(I) above, we are also unable to comment on the Company's
compliance of the covenants in respect of all borrowings and consequential
implications including disclosures, if any.

We refer to Note no. 13 regarding that the Administrator has filed an
application under Section 30(6) of the Code for submission of resolution plan
of Piramal Capital & Housing Finance Limited (PCHFL) as approved by the
Committee of Creditors with the Adjudicating Authority i.e. Hon'ble National
Company Law Tribunal (NCLT), Mumbai Bench on 24th February 2021 post
receipt of No objection from Reserve Bank of India as per Insolvency and
Bankruptcy (Insolvency and Liquidation Proceedings of Fi
Providers and Application to Adjudicating Authority) Rules, 2




10.

11.

We have not been provided with a copy of the said application together with
relevant details and we are therefore unable to comment whether or not the
CIRP outcomes require any accounting adjustments to be made in the attached
Standalone Financial Results on account of business impairment or otherwise
following the business value now becoming known in definitive terms; and the
consequential effect that such adjustment/s, if any, could carry on the attached
Standalone Financial Results if required to have been made.

In view of the foregoing, we have been unable to obtain sufficient appropriate
evidence to support the values of the loans and are unable to determine if
these matters would have an impact on the Statement including with regard
to any adjustments to the carrying value of the loans, appropriateness of
classification of loans, assets, restatement, related parties and other
disclosures and compliances, as applicable. Further the loans referred in above
paragraphs may not have been properly secured and may have been granted
including terms and conditions there-of, in @ manner that is prejudicial to the
interest of the Company or its members, for the reasons stated therein.

We refer to Note no. 11 to the Statement regarding that in certain instances,
the amount of the claim admitted under CIRP may differ from the amount
reflecting in the books of accounts of the Company. The Standalone Financial
Results are drawn on the basis of figures appearing in the books of accounts
of the Company as on 31t March 2021. As also stated, these figures may be
interpreted solely for the purpose of satisfying the regulatory requirements for
filing yearly audited results and these figures could undergo changes during
the CIRP or thereafter depending upon the findings. Pending final outcome of
the CIRP, no adjustments, including of the effects arising due to changes in
foreign exchange rates except for regrouping and recharacterization
adjustments identified during the year, have been made in the Statement and
books of account for the differential amounts including for the amounts
short/unclaimed, if any, in the claims admitted as on the date of acceptance of
claims.

In view of the above we are unable to comment upon the completeness and
correctness of such accounts and the consequential effect of the adjustments
arising thereof on the Statement.

We refer to Note no. 14 to the Statement which explains that consequent to
the outbreak of the COVID-19 pandemic, the Central Government in India had
declared a national lockdown in March, 2020, through various notifications.
Subsequently, the national lockdown was lifted by the central government, but
regional lockdowns continue to be implemented in areas with a significant
number of COVID-19 cases. However, with various working measures, the
Company has been making efforts to restore its normal operations. The extent
to which the COVID- 19 pandemic, including the current “second wave” that
has significantly increased the number of cases in India, will impact the
operation of the company, will depend on the ongoing as well as future
developments, which are not precisely predictable and for which a definitive
assessment of the impact in the subsequent period is highly dependent upon
circumstances as they evolve.




12.

to comment whether the loans referred in paragraph 6(f) above have been
properly secured and hence these loans may have been granted in a manner
that is prejudicial to the interest of the Company or its members, for the
reasons stated therein. Further, in respect to loans referred to in paragraphs 6
(d), 6(e) and 6(f) above, we are unable comment whether the terms on which
these have been made are prejudicial to the interest of the Company or its
members, for the reasons stated therein.

We refer to the Note No. 22 to the Statement regarding that in accordance
with RBI circular dated April 07, 2021, the Company shall refund / adjust
'interest on interest' to all borrowers including those who had availed of
working capital facilities during the moratorium period, irrespective of whether
moratorium had been fully or partially availed, or not availed. Pursuant to these
instructions, the methodology for calculation of the amount of such 'interest
on interest' has been recently circulated by the Indian Banks Association (IBA).
The Company is in the process of suitably implementing this methodology and
has created a liability towards estimated amount of interest on interest
collected/charged and reduced the same from the interest income for the year
ended March 31, 2021.

Material uncertainty related to Going Concern

13.

The Company has incurred loss aggregating Rs. 15,05,163 lakh (including
Other Comprehensive Income) during the year ended March 31, 2021, and
has accumulated losses due to which its net worth has been fully eroded.
However, these Standalone Financial Results are drawn on going concern basis
under the ongoing Corporate Insolvency Resolution Process (CIRP), the
outcome of which cannot be presently ascertained including matters also listed
herein. Therefore, Company’s ability to remain as a “going concern” depends
upon outcome of the ongoing CIRP.

Auditor’'s Responsibilities for the Audit of the Standalone Financial Results

14.

Our responsibility is to conduct an audit of the Company’s Standalone Financial
Results in accordance with Standards on Auditing and to issue an auditor’s
report. However, because of the matters described in the Basis for Disclaimer
of Opinion section of our report, we were not able to obtain sufficient
appropriate audit evidence to provide a basis for an audit opinion on these
Standalone Financial Results.

We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of the Standalone Financial Results
and we have fulfillgdsasother ethical responsibilities in accordance with these




Other Matter

15. The Statement includes the results for the quarter ended March 31, 2021 being
the balancing figure between figures in respect of the full financial year and
the published year to date figures up to the third quarter of the current financial

2 ar as previously published.
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STATEMENT OF AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31ST MARCH, 2021

(X in Lakh)
Quarter ended Year ended
PARTICULARS 31.03.2021 31.12,2020 31.03.2020 31.03.2021 31.03.2020
{Audited) (Reviewed) ‘Audited) (Audited) (Audited)
1 INCOME:
Revenue from operations:
- Interest Income 2,01,915 2,19,356 2,39,360 8,71,900 9,23,225
- Fees and Commission Income 131 87 58 329 283
- Net gain / {loss) on derecognition of financial instruments under - - (2,040) (4) 2,397
amortised cost category
- Other operating revenue 1,407 1,215 1,380 4,840 6,318
Total Revenue from operations 2,03,453 2,20,658 2,38,758 8,77,065 9,32,223
Other Income (Refer Note 20) 2,604 88 459 3,214 2,089
Total Income 2,06,057 2,20,746 2,39,217 8,80,279 9,34,312
2 EXPENSES:
Finance costs (Refer Note 16) 5,118 5,313 13,309 21,849 5,72,518
Net loss on fair value changes 1,50,494 19,28,644 12,40,327 25,99,033 14,99,648
Impairment on financial instruments & Write-offs 15,267 42,140 865 2,24,477 6,24,113
Employee benefits expenses 4,612 5,306 6,171 21,312 28,329
Depreciation and amortisation 2,042 1,963 3,994 8,083 7,941
Others expenses 5,127 5,127 4,242 17,230 26,562
Total Expenses 1,82,660 19,88,493 12,68,908 28,91,984 27,59 111
3 Profit / (Loss) before tax (1-2) 23,397 (17,67,747) (10,29,691) (20,11,705) (18,24,799)
4 Tax Expense
Current tax 9,137 - - 9,137 -
Earlier years adjustments - - {1,137) - (1,133)
Deferred tax 4,582 (4,58,211) (2,65,065) (5,15,730) (4,62,434)
Total tax expense 13,719 (4,58,211) (2,66,202) (5,06,593) (4,63,567)
5 Profit / (Loss) for the period / Year (3-4) 9,678 (13,09,536) (7,63,489) (15,05,112) (13,61,232)
6 Other comprehensive income
- Items that will not be reclassified to profit or loss
Remeasurements of the defined benefit plans 47 (39) 134 (69) (154)
Tax on above (12) 10 (35) 18 39
- Items that will be classified to profit or loss
Cash flow hedge reserves - 20,052 5,320
Tax on above - (5,264) - (1,488)
Total Other comprehensive income 35 (29) 14,887 (51) 3,717
7 Total comprehensive income for the period / Year (5+6) 9,713 (13,09,565) (7,48,602) (15,05,163) (13,57,515)
Earnings per share (Face value of Rs. 10 each) (not annualised)
Basic (in 2) 3.08 (417.28) (243.29) (479.61) (433.76)
Diluted (in ¥) 3.08 (417.28) (243.29) (479.61) (433.76)
Paid-up Equity Share Capital (Face value ¥ 10/-) 31,382 31,382 31,382 31,382 31,382
Reserves excluding Revaluation Reserves as at March 31 (20,95,087) (5,85,176)




Notes

1 Statement of Standalone Assets and Liabilities

ASSETS
Financial Assets
Cash and cash equivalents
Bank Balances other than ahove
Receivables
Housing and Other loans:-
At amortised cost
At Fair Value

Investments
Other financial assets
Total Financial Assets

Non-Financial Assets
Current Tax Assets (Net)
Deferred tax assets
Property, plant and equipment
Intangible assets under development
Other intangible assets
Other non-financial assets

Total Non-Financial Assets

Total Assets
LIABILITIES AND EQUITY
LIABILITIES

Financial Liabilities
Trade Payables

(i) total outstanding dues of micro enterprises and

small enterprises

(i) total outstanding dues of creditors other than micro

enterprises and small enterprises
Debt Securities

Borrowings (Other than Debt Securities)

Deposits

Subordinated Liabilities

Other financial liabilities
Total Financial Liabilities

Non-Financial Liabilities
Provisions
Other non-financial liabilities
Total Non-Financial Liabilities

Total liabilities
EQUITY

Equity Share Capital
Other equity

Total equity

Total liabilities and equity

{ Xin Lakh)
As at
31.03.2021 31.03.2020
9,45,805 6,84,861
86,511 87,064
47 275
29,03,437 35,47,037
9,42,092 30,73,231
38,45,529 66,20,268
8,44,866 3,88,051
1,83,248 1,79,253
59,06,006 79,59,772
5,646 33,023
10,20,962 5,05,215
79,600 85,361
6,232 10,517
8,141 6,669
1nn99 14,182
11,3v,080 6,54,967
70,36,686 R6.14,739
319 34
7,284 12,146
45,57,530 45,42,829
37,68,591 38,41,077
5,29,165 5,27,889
1,29,833 1,29,430
98,979 1,00,438
90,91,701 91,53,843
756 753
7,934 13,937
8,690 14,690
91,00,391 91,68,533
31,382 31,382
(20,95,087) (5,85,176)
(20,63,705) (5,53,794)
70,36,686 86,14,739




Notes 2 Cash flow statement for the year ended March 31, 2021

{ X in Lakh)
Particulars As at 31st March, 2021 | As at 31st March, 2020
A. Cash flow from operating activities
Net (Loss)/profit before tax (20,11,705) (18,24,799)
Adjustments for:
Depreciation and amortisation expense 8,083 7,941
Share Based Payments to employees 209 (1,791)
Loss/(Profit) on Sale of Property, plant and equipments 155 169
Interet on Income Tax Refund (2,537) -
Interest income from investments (11,610) (3,281)
Other interest income (124) (3,749)
Net loss/ (gain) on fair value changes 25,99,033 14,99,648
Net loss/ (gain) on derecognition of financial instruments under amortised cost category 4 594
Impairment on financial instruments & written-off 2,24,477 6,2% **3]
Operating profit before working capital changes 8,05,985 2,956,043
Adjustments for:
(Increase)/Decrease in other bank balances 11 88,548
Decrease/ (Increase) in trade receivables 228 201
(increase)/Decrease in other financial asset (3,887) (73,726)
(Increase)/Decrease in other non financial asset 24,502 20,176
(Increase)/ Decrease in housing and other property loans (1,22,244) 8,05,076
(increase)/Decrease in trade payable (4,577) 1,975
Increase/ (Decrease) in other financial liabilities (1,274) 1,14,061
(Decrease)/ Increase in other non financial liabilities (6,003) (2,388)
(Decrease)/ Increase in provisions 3 (262)
Cash generated from operations during the year 6,92,744 12,52,506
Taxes paid {Net) 20,777 5,130
Net Cash (used in) Operating Activities [A] 7,13,521 12,57,636
B. Cash fiow from investing activities
Interest Income 10,363 7,368
Sales proceeds from investment {Net) - 18,204
Net movement in Other Investments (4,76,064) 51,691
Net movement in PTC 12,791 (17,727)
Capital Expenditure on Fixed Assets 324 (2,211)
Proceeds from Sale of Fixed Assets 9 150
Net Cash generated from / (used in) Investing Activities [B] (4,52,577) 37,475
C. Cash flow from financing activities
Repayment of redeemable non convertible debentures - (2,58,526)
(Repayment) of / Proceeds from Commercial Paper - (75,000)
Repayment of term loan - (4,42,504)
Proceeds from other borrowings (net) - 1,93,544
Public / Other Deposits (repaid)/received (net) - (1,73,762)
Dividend & Dividend Distribution Tax Paid - (10)
Net Cash (used in)/ generated from financing activities [C] - (7,56,258)
Net increase / (decrease) in cash and cash equivalents [A+B+C] 2,60,944 5,58,853
Cash and cash equivalents at the beginning of the year 6,84,861 1,26,008
Cash and cash equivalents at the end of the year 9,45,805 6,84,861




The standalone financial results have been prepared in accordance with Ind AS, notified under Section
133 of the Companies Act, 2013 read with Companies (Indian Accounting Standards) Rules 2015, as
amended from time to time, other relevant provision of the Act, guidelines issued by the RBI as
applicable to NBFC and other accounting principles generally accepted in India.

The figures for the quarter ended March 31, 2021 and March 31, 2020 mentioned in the above standalone
financial results, are the balancing figures between the audited figures for the whole financial year(s)
and the year to date unaudited figures published up to the third quarter of the said financial years.

The Reserve Bank of India (RBI) vide Press Release dated November 20, 2019 in exercise of the powers
conferred under Section 45-1E (1) of the Reserve Bank of India Act, 1934 (RBI Act) superseded the
Board of Directors of the Company and appointed an Administrator under Section 45-1E (2) of the RBI
Act. Thereafter, RBI vide its Press Release dated November 22, 2019, in exercise of the powers
conferred under Section 45 IE 5(a) of the RBI Act 1934, constituted a three (3) member Advisory
Committee to assist the Administrator in the discharge of his duties. On November 29, 2019, the RBI
filed the Petition before the NCLT under sub-Clause (i) of clause (a) of Rule 5 of the Insolvency and
Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers and Application to
Adjudication Authority) Rules, 2019 (FSP Rules) to initiate CIRP against DHFL read with Section 227
of the Code. Accordingly, in terms of Rule 5(b)(1) of the FSP Rules, an interim moratorium came into
effect on the filing of the application to initiate CIRP. Further, CIRP was initiated against the Corporate
Debtor under Section 227 read with clause (zk) of sub - section (2) of section 239 of the Code and read
with rules 5 and 6 of the FSP Rules by an order dated December 3, 2019 of the Hon’ble National
Company Law Tribunal, Mumbai Bench (NCLT/Adjudicating Authority). The Adjudicating Authority,
vide the above order, appointed the Administrator to perform all the functions of a resolution
professional to complete the CIRP of the Company as required under the provisions of the Code. The
moratorium was declared by the NCLT. It is also incumbent upon the Resolution Professional, under
Section 20 of the Code, to manage the operations of the Company as a going concern. Accordingly, the
Statement for the quarter and year ended 31% March, 2021 have been prepared on going concern
assumptions.

The Administrator following his appointment and with the approval of Committee of Creditors of
DHFL, as constituted by him in accordance with Section 18(c) and 21(1) of the Code and the Regulation
17(1) of the CIRP regulations, appointed the Company Secretary (“CS”) and the Chief Financial Officer
(“CFO”). The Key Managerial Personnel (“KMPs” or “Present Management”) the Chief Executive
Officer (“CEQ”), appointed just before CIRP (October 2019) and joined the company on 21% November
2019 after the board was superseded on 20" November 2019, the Company Secretary (“CS”) and the
Chief Financial Officer (“CFO”) along with the Senior management of the Company have ensured that
the Company continues to operate as a "Going Concern” in line with the objective of the Code and
requirements thereunder.

The above standalone financial results of the Company for the quarter and year ended 31 March, 2021
have been taken on record by the Administrator while discharging the powers of the Board of Directors
of the Company which were conferred upon him by the RBI Order dated November 20, 2019 and
subsequently, powers conferred upon him in accordance with the NCLT Order dated December 3, 2019
solely for the purpose of ensuring regulatory compliance.

The Administrator and the Advisory Committee members along with the KMPs, upon their taking
charge have taken various efforts to improve the operational, financial and managerial efficiency of the
Company with the support of the employees of the company. In this regard, various initiatives to
strengthen the financial/lending policies and processes, functioning of the IT system; legal audit of
material loan documents, establishing risk management framework, updating internal financial controls
and updating risk controls matrices, strengthening internal audit control through in-house resources and
~ngagement of external professional experts/consultants have been undertaken. Various actions to
:nsure comprehensive compliance with various applicable rules and regulations during this period have
iIso been undertaken. While substantial progress has been made by concluding some of the initiatives
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including legal audit as well, some of these could not be fully concluded and implemented by 31% March.
2021 due to the ongoing pandemic and therefore, various activities continue to be ongoing.

The Administrator, Advisors and KMPs have taken charge with effect from 21" November 2019 and
have relied on information, data, clarifications and views provided by the existing staff of the Company
for the purposes of the financial results. The Company has initiated appropriate actions on the basis of
reports submitted by Transaction Auditor such as filing of application with NCLT and submission of
Fraud Monitoring Reporting(FMRs) to National Housing Bank(NHB)/RBI and filing of complaint with
appropriate authorities. The Company has also taken into consideration the fair value of wholesale loan
portfolio as per cash flows which are part of the valuation reports submitted by valuer appointed under
IBC while calculating the fair value of wholesale loan portfolio during the quarter and year ended on
31st March, 2021. The Administrator and the KMPs have signed the standalone financial results solely
for the purpose of compliance and discharging their duties during CIRP period of the Company and in
accordance with the provisions of the Code, read with the regulations and rules thereunder, and based
on the explanations, clarifications, certifications, representations and statements made by the existing
staff of the Company in relation to the data pertaining to the period prior to the joining of the present
management and does not have personal knowledge of the past affairs, finances and operations of the
Company.

Pursuant to findings of the Transaction Avoidance Auditor’s, report under Section 66 of the Code
covering certain transactions undertaken by the Company in the past has been filed before Hon’ble
NCLT, Mumbai. During this quarter ended on 31% March 2021, additional transaction amounting Rs.
12,73,574 lakh have been identified and reported by the Company to Stock Exchanges and National
Housing Bank (NHB)/ Reserve Bank of India (RBI) as fraudulent, undervalued and preferential in
nature. The Company has made provisions as per NHB/RBI guidelines on *Provisioning Pertaining to
Fraud Accounts’. The Company has made provision for the entire amount of loans in respect of all such
transactions. The above provision requirement as per NHB/RBI guidelines will be used only for
regulatory reporting purpose. The provision under the financial results have been made in accordance
with the recognition and measurement principles laid down in Indian Accounting Standard

In certain instances, the amount of the claim admitted under CIRP may differ from the amount reflecting
in the books of accounts of the Company. The above audited financial results are drawn on the basis of
figures appearing in the books of accounts of the Company as on March 31* 2021. The Administrator.
Advisors, and KMPs believe that these figures may be interpreted solely for the purpose of satistying
the regulatory requirement for filing of quarterly and yearly audited financial results and that these
figures could change during the CIRP or thereafter depending upon the findings.

The Ministry of Corporate Affairs (MCA), has initiated investigation in the month of December 2019,
into the affairs of the Company under Section 212(1) of the Companies Act, 2013 through Serious Fraud
Investigation Office (SFIO). Further, Enforcement Directorate (ED) has also initiated investigation in
connection with the loans given by the Company to certain borrowers. Central Bureau of Investigation
(CBI) has also initiated investigation in connection with certain loan granted by the Company. Apart
from this. CBI is also investigating into the matter of amounts invested by an Uttar Pradesh State
Government entity — Provident Fund in the Fixed Deposits of the Company and few other cases. The
Company is fully co-operating with all the investigating agencies and providing the necessary
information/data as and when the same is sought.

The Administrator has filed an application under Section 30(6) of the IBC Code for submission of
resolution plan of Piramal Capital & Housing Finance Limited (PCHFL) as approved by the Committee
of Creditors, with the Adjudicating Authority i.e. Hon'ble National Company Law Tribunal (NCLT),
Mumbai Bench on 24™ February 2021 post receipt of No objection from Reserve Bank of India as per
Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers
and Application to Adjudicating Authority) Rules, 2019.

Consequent to the outbreak of the COVID-19 pandemic, the Central Government in India had declared
a national lockdown in March, 2020. Subsequently, the national lockdown was lifted by the central
government, but regional lockdowns continue to be implemented in areas with a signitficant number of
COVID-19 cases. However, with various working measures, the Company has been making efforts to
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restore its normal operations. The extent to which the COVID- 19 pandemic, including the current
“second wave™ that has significantly increased the number of cases in India. will impact the operation
of the company, will depend on the ongoing as well as future developments, which is not precisely
predictable.

The Company has a balance of Rs. 10,20,962 lakh as deferred tax asset created as per Ind AS — ‘Income
Taxes’ as on 31% March 2021. The Company is running as a going concern as per the provisions of the
Code, which requires that the value of the company is preserved and maintained it as a going concern.

The Company has not made any provision for interest on borrowings amounting to Rs. 1,91,213 lakh
and Rs 7,65,155 lakh for the quarter and year ended on 31.03.2021, respectively, in view of the
Company’s current CIR process. Under the IBC, the treatment of creditors under the resolution plan is
as per debts due as on the insolvency commencement date and therefore, no interest is accrued and
payable after this date. Had the interest was accrued on borrowings and provided for, the profit for the
quarter ended 31% March 2021 would have been lower by Rs 1,42,205 lakh (net of taxes) and loss for
the year ended 31 March,2021 would have been higher by Rs 5,69,046 lakh (net of tax).

The Company’s main business is financing by way of loans for the purchase and/or construction of
residential houses, loan against property, loan to real estate developers, including all related activities
and SRA projects. Accordingly, there are no separate reportable segments as per Ind AS 108.

The investments/ advance by way of unsecured Inter Corporate Deposit (ICD) including interest
receivable aggregating Rs 4,10,924 lakh are outstanding as at 31%' March 2021. The provision for the
entire ICD amount has been made due to lack of security.

The total wholesale loan portfolio, including interest receivable aggregating Rs 54,24,862 lakh (pursuant
to classification of this portfolio to “held for sale” in the year ended 31% March 2019), has been “fair
valued” as at 31 March 2021 at Rs. 9,42,093 lakh, with the resulting fair value loss aggregating Rs
44,82,769 lakh. Out of this, fair value loss aggregating Rs 43,31,150 lakh has been accounted up to 31
December,2020 and balance loss of Rs 1,51,619 lakh has been charged to the Statement of Profit and
Loss for the quarter ended 31 March 2021.

Other income includes interest income of Rs 2,537 lakh on income tax refund received during the year.

The Honourable Supreme Court of India, in a public interest litigation (PIL) filed by Gajendra Sharma
vs. Union of India & Anr, vide an interim order dated September 3, 2020 (“Interim Order”), had directed
that accounts which were not declared NPA till August 31, 2020 shall not be classified as NPA till
further order. Basis the said interim order, even accounts that would have otherwise been classified as
NPA post August 31, 2020 were not classified as NPA. However, during such period the Company has
classified such accounts as stage 3 for financial reporting and provisioning purpose.

The interim order granted to not declare accounts as NPA stood vacated on March 23, 2021 vide the
judgement of the Hon'ble Supreme Court. In accordance with the instructions in paragraph 5 of the RBI
circular dated April 07, 2021 issued in this connection, the Company has classified the accounts as NPA
as on 31° March 2021 as per the extant RBI instructions / IRAC norms.

In accordance with RBI circular dated April 07, 2021, the Company shall refund / adjust 'interest on
interest' to all borrowers including those who had availed of working capital facilities during the
moratorium period, irrespective of whether moratorium had been fully or partially availed, or not
availed. Pursuant to these instructions, the methodology for calculation of the amount of such 'interest
on interest' has been recently circulated by the Indian Banks Association (IBA). The Company is in the
process of suitably implementing this methodology and has created a liability towards estimated amount
of interest on interest of Rs. 1,397 lakh collected/charged and reduced the same from the interest income
" " rear ended March 31, 2021.



23. The Company having a default rating does not fulfil the credit rating criteria and hence does not meet
the definition of a ‘'Large Corporate’ as per criteria under SEBI circular
SEBI/HO/DDHS/CIR/P/2018/144 dated 26th November, 2018. Necessary disclosure has been made to
the stock exchanges in this regard

24. The above results for the quarter and year ended 31% March, 2021 read with the disclosures stated vide
notes above have been audited by the Statutory Auditors of the Company.

25. Figures for the previous period have been regrouped wherever necessary.

For DEWAN HOUSING FINANCE CORPORATION
LIMITED

(a Company under Corporate Insolvency Resolution Process by an
order dated December 3, 2019 passed by Hon’ble NCLT, Mumbai)

Place: Chuuiar MR. R SUBRAMANIAKUMAR
Date: 5™ June 2021 ADMINISTRATOR APPOINTED UNDER IBC

The Administrator has been appointed under Rule S(a)(iii) of the Insolvency and Bankruptey (Insolvency and
Liquidation Proceedings of Financial Service Providers and Application to Adjudicating Authority) Rules, 2019
under the Insolvency and Bankruptcy Code, 2016. The affairs, business and property of Dewan Housing Finance
Corporation Limited are being managed by the Administrator, Mr. R. Subramaniakumar, who acts as agent of
the Company only and without any personal liability.

Address for Correspondence - Ground & 6th Floor, HDIL Towers, Anant Kanekar Marg, Station Road, Bandra
(East), Mumbai 400051

Email ID for Correspondence



DEWAN HOUSING FINANCE CORPORATION LIMITED

Annexure |

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-
with Annual Audited Financial Results - (Standalone)

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2021
[See Regulation 33 /52 of the SEBI (LODR) (Amendment) Regulations, 2016] (Standalone)

I Audited Figures
(Rs.in Lakhs)
Sr. .
No. Particulars (As reported (After
before diusting f
adjusting for a ]ggtlng or
qualifications) qualifications)
1 | Turnover/ Total income 8,80,279
2 | Total Expenditure 28,91,984
3 | Net Profit/(Loss) (15,05,112)
4 | Earnings Per Share (Rs) (479.61) Not
5 | Total Assets 70,36,686 | ererminable
6 | Total Liabilities 91,00,391
7 | Net Worth (20,63,705)
Any other financial item(s) (as felt appropriate by
8 None
the management) ]

1. Audit Qualification (each audit qualification separately):

a. | Details

of  Audit 6 a)

We refer to Note No. 9 to the Statement regarding that the

Qualification  (note
references are from
the auditors report) :

Administrator, Advisors and KMPs have taken charge with effect
from 21" November 2019 and have relied on information, data,
clarifications and views provided by the existing staff of the
Company for the purposes of the financial results. The Company
has initiated appropriate actions on the basis of reports submitted
by Transaction Auditor such as filing of application with NCLT and
submission of Fraud Monitoring Reporting (FMRs) to National
Housing Bank (NHB)/RBI and filing of complaint with appropriate
authorities. The Company has also taken into consideration the
fair value of wholesale loan portfolio as per cash flows which are
part of the valuation reports submitted by valuer appointed under
IBC while calculating the fair value of wholesale loan portfolio
during the quarter and year ended on 31st March, 2021. Only
when the complete outcome and impact of ongoing investigations
are known, the accuracy and completeness or otherwise of the
data can be known. Further, the Administrator and the KMPs
have signed the Standalone Financial Results solely for the
purpose of compliance and discharging their duties during CIRP
period of the Company and in accordance with the provisions of
the Code, read with the regulations and rules thereunder, and
based on the explanations, clarifications, certifications,
representations and statements made by the existing staff of the
Company in relation to the data pertaining to the period prior to
the joining of the present management and does not have
personal knowledge of the past affairs, finances and operations
of the Company.




b) We refer to Note no. 8 to the Statement regarding the

Administrator and the Advisory Committee members along with
the KMPs, upon their taking charge have taken various efforts
to improve the operational, financial and managerial efficiency
of the Company with the support of the employees of the
company. In this regard, various initiatives to strengthen the
financial/lending policies and processes, functioning of the IT
system; legal audit of material loan documents, establishing risk
management framework, updating internal financial controls
and updating risk controls matrices, strengthening internal audit
control through in-house resources and engagement of external
professional experts/consultants have been undertaken.
Various actions to ensure comprehensive compliance with
various applicable rules and regulations during this period have
also been undertaken. While substantial progress has been
made by concluding some of the initiatives including legal audit
as well, some of these could not be fully concluded and
implemented by 318 March, 2021 due to the ongoing pandemic
and therefore, various activities continue to be ongoing.

However, with regard to the legal audit, it is informed that the
legal audit is completed. Further as also informed the legal audit
was done for internal consumption having no bearing on
financials of their findings and the legal audit report has not been
provided to us.

In view of the above, we have been unable to obtain sufficient
appropriate evidence in support of the outcomes of the said
initiatives and their likely impact upon the overall governance /
control environment within the Company and with regard to the
legal audit, due to non-availability of the legal audit report we are
unable to comment on the possible consequential effects arising
therefrom.

We also refer to the “Written Representations” by Present
Management and its limitations and inability thereof in
contirming or non-confirming the assertions forming part of the
standard ‘“Written Representation” as required by us in
accordance with the guidelines issued by the Institute of
Chartered Accountants of India (the ICAI").

We refer to Note no. 12 to the Statement together with mulitiple
issues of financial significance as highlighted in our audit report
for the year ended 31st March, 2020 and in context of the
suspected irregularities as reported and under media scrutiny.
These issues are presently investigated by the concerned
agencies namely Ministry of Corporate Affairs (MCA) under
Section 212(1) of the Companies Act, 2013 through Serious
Fraud Investigation Office (SFIO). Further, Enforcement
Directorate (ED) has also initiated investigation in connection
with the loans given by the Company to certain borrowers. The
Central Bureau of Investigation (CBl) has also initiated
investigation in connection with certain loans granted by the
Company. Apart from this CBI is also investigating into the
matter of amounts invested by a state government entity —
Provident Fund in the Fixed Deposits of the Company and few
other cases. As of the date of this repor, investigations are
ongoing together with transactions audits performed by
independent agencies/firms appointed by the Administrator. We
also noted that various regulatory authorities / lenders are
currently carrying out their own investigations which are yet to
be completed/concluded; and they may make a determination
on whether any fraud or any other non-compliance/ illegalities
have occurred in relation to the allegations and maitters under




public scrutiny and otherwise. These investigations are informed
as not yet fully completed; and with no outcomes being
communicated by the reported fraudulent transaction referred to
in ‘6(e)’ below are made in the Statement in respect of the said
reported matters. Further regarding the Special Review by an
external professional firm assigned by lending banks, the final
report is still awaited.

In view of the above, we are unable to comment on the
completeness and appropriateness of the balances in relation to
these subjected matters, as quoted, in the Statement and the
consequential impact that the outcomes of the investigations
and transaction audits may have on the Standalone Financial
Results and the provisions made by the Present Management
so far.

We refer to the Note no. 10 to the Statement on findings of the
Transaction Avoidance Auditor's Report under Section 66 of the
Code covering certain transactions undertaken by the Company
in the past has been filed before Hon’ble NCLT, Mumbai. During
this quarter ended on 31st March 2021, additional transactions
amounting Rs. 12,73,574 lakh have been identified and reported
by the Company to Stock Exchanges, National Housing Bank
(NHB) and Reserve Bank of Inda (RBI) as fraudulent,
undervalued and preferential in nature. The above provision
requirement as per NHB/RBI guidelines will be used only for
regulatory reporting purpose. The provision under the
Standaione Financial Results have been made in accordance
with the recognition and measurement principles laid down in
Indian Accounting Standards. We have requested for the copy
of the said report to allow /enable us to verify and validate the
completeness and correctness of the quoted Note no. 10.
However, we have been informed the said report of the
Transaction Audit is exclusively meant for Administrator and
NCLT and is accordingly not provided to us.

In view of the foregoing and due to non-availability of the
transaction audit report, we are unable to comment upon the
completeness; correctness and adequacy / inadequacy of the
underlying security covers; and of such provisions and their
possible consequential effect/ impact arising therefrom.

in respect of certain loans granted or invested by the Company
wherein with regard to deficiencies in documentation/ securities
of Project / Mortgage Loans/ Inter Corporate Deposit, the
Present Management has earlier expressed its inability to
express any view on the documentation adequacy /
completeness till the conclusion of the legal audit which is now
informed to have been completed.

Further as also informed the legal audit was done for internal
consumption having no bearing on financials of their findings
and the legal audit report has not been provided to us and the
Present Management continue to not express any view on the
documentation adequacy / completeness.

in view of the above and due to non-availability, the legal audit
report we are unable to comment on the loan/ security(ies)
documentation and the possible consequential effects arising
therefrom.

We refer to the Note no. 19 to the Statement regarding the total
wholesale loan portfolio including interest receivable
aggregating Rs. 54,24,862 lakh (pursuant to classification of this




portfolio to “held for sale” in the year ended 31st March 2019)
has been “fair valued” as at 31st March 2021 at Rs 9,42,093
lakh, with the resulting fair value loss aggregating Rs 44,82,769
lakh. Out of this, fair value loss aggregating Rs 43,31,150 lakh
has been accounted up to 315t December 2020 and balance loss
of Rs 1,51,619 lakh has been charged to the Statement of Profit
and Loss for the quarter ended 315t March 2021. The Company
had disclosed in the previous quarters that fair value arrived at
for wholesale portfolio would be subject to the outcome of the
valuation exercise to be completed during CIRP period. In line
with the same, the fair valuation for March 2021 quarter factors
the outcome of valuation exercise carried out under IBC. The
recoverability or otherwise of these loans is yet to be
ascertained and hence the provision has been made by the
Present Management as a prudent measure.

The net worth of the Company is fully eroded rendering the
Company unable to comply with the regulatory requirements of
RBI in respect of the Net Owned Fund (NOF) and which also
resulted in multiple contraventions of the provisions of RBI
Master Directions — Non-Banking Financial Company — Housing
Finance Company (Reserve Bank) Directions, 2021, and
Guidelines thereon. Although the aforesaid non-compliance
may in ordinary course result in potential action against the
Company by NHB in this regard, we are not commenting on the
same since the Company is presently under moratorium
imposed by the Hon’ble NCLT which prevents any actions
against the Company.

In view of the above, the Company on 24th December, 2020 had
represented to RBI to permit forbearance for the Company in
relation to such requirement, as the Company was under
Corporate Insolvency Resolution Process (CIRP). As advised
by RBI on 5th February, 2021 the Company had been allowed
to submit the compliance roadmap through the successful
Prospective Resolution Applicants (PRA), after implementation
of the resolution plan.

We refer to Note No. 16 to the Statement regarding that the
Company has not made any provision for interest on borrowings
amounting to Rs. 1,91,213 lakh and Rs 7,65,155 lakh for the
quarter and year ended on 31.03.2021, respectively, in view of
the Company’'s current CIRP process. Under the IBC, the
treatment of creditors under the resolution plan is as per debts
due as on the insolvency commencement date and therefore,
no interest is accrued and payable after this date. Had the
interest was accrued on borrowings and provided for, the profit
for the quarter ended 315t March, 2021 would have been lower
by Rs. 1,42,205 lakh (net of taxes) and the loss for year ended
31st March,2021 would have been higher by Rs 5,69,046 lakh
respectively (net of tax).

As an opinion is confirmed in finality by the competent authority
only when concluding the matter, we are unable to comment
upon the position being taken by the Present Management in
this regard.

The Company continues to follow the ECL Policy as determined
in the last year, which also included the approach to be followed
by the Company for the subsequent years, for the year ended
31st March 2021 without considering any consequential effects
of the changing business conditions and overall
economic scenario during the year. In view of the same we are




unable to comment upon the financial impact, if any, on the
Standalone Financial Results arising thereof due to the same.

k) We refer to Note no. 15 to the Statement regarding that the
Company has a balance of Rs.10,20,962 lakh as deferred tax
asset as on 31st March, 2021. The Company is required to
perform an assessment as required by Ind AS 12 - 'Income
Taxes' which requires the Company to determine the probability
of future taxable income to utilize the deferred tax asset. In the
light of the above and pending outcome of the CIRP, we are
unable to comment on the same.

)  We observed that the Company in the past has incurred cost for
development of customized software for its operations and
recording of transactions which has been carried as intangible
assets under development. The Company has capitalized Rs
3,415 lakh to Software Asset and charged Rs 870 lakh to the
Statement of Profit and Loss during the year and remaining
carrying value of Rs. 6,232 lakh has been shown as under
“Intangible Assets under development”. However, the Company
has not performed an impairment assessment as required by
Ind AS 36 - 'Impairment of Assets' which requires the Company
to determine whether the economic benefit in respect of this
intangible asset shall be available to the Company in
subsequent periods taking into consideration the uncertainty in
respect of its plan to monetize its assets, secure funding from
the bankers / investors, restructure its liabilities and
recommence its operations

In view of foregoing, we have not been provided sufficient
appropriate evidence about the carrying value of the intangible
asset, its development cost and adjustments arising thereof, if
any, and we are therefore unable to comment upon their
consequential effects to the Standalone Financial Results.

m) In view of the possible effects of the matters described in
paragraphs 6(a) to 6(l) above, we are also unable to comment
on the Company's compliance of the covenants in respect of all
borrowings and consequential implications including
disclosures, if any.

We refer to Note no. 13 regarding that the Administrator has filed an
application under Section 30(6) of the Code for submission of
resolution plan of Piramal Capital & Housing Finance Limited
(PCHFL) as approved by the Committee of Creditors with the
Adjudicating Authority i.e. Hon'ble National Company Law Tribunal
(NCLT), Mumbai Bench on 24th February 2021 post receipt of No
objection from Reserve Bank of India as per Insolvency and
Bankruptcy (Insolvency and Liquidation Proceedings of Financial
Service Providers and Application to Adjudicating Authority) Rules,
2019.

We have not been provided with a copy of the said application
together with relevant details and we are therefore unable to comment
whether or not the CIRP outcomes require any accounting
adjustments to be made in the attached Standalone Financial Results
on account of business impairment or otherwise following the
business value now becoming known in definitive terms; and the
consequential effect that such adjustment/s, if any, could carry on the
attached Standalone Financial Results if required to have been made.

In view of the foregoing, we have been unable to obtain sufficient
appropriate evidence to support the values of the loans and are
unable to determine if these matters would have an impact on the
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Statement including with regard to any adjustments to the carrying
value of the loans, appropriateness of classification of loans, assets,
restatement, related parties and other disclosures and compliances,
as applicable. Further the loans referred in above paragraphs may not
have been properly secured and may have been granted including
terms and conditions there-of, in a manner that is prejudicial to the
interest of the Company or its members, for the reasons stated
therein.

We refer to Note no. 11 to the Statement regarding that in certain
instances, the amount of the claim admitted under CIRP may differ
from the amount reflecting in the books of accounts of the Company.
The Standalone Financial Results are drawn on the basis of figures
appearing in the books of accounts of the Company as on 315t March
2021. As also stated, these figures may be interpreted solely for the
purpose of satisfying the regulatory requirements for filing yearly
audited results and these figures could undergo changes during the
CIRP or thereafter depending upon the findings. Pending final
outcome of the CIRP, no adjustments, including of the effects arising
due to changes in foreign exchange rates except for regrouping and
recharacterization adjustments identified during the year, have been
made in the Statement and books of account for the differential
amounts including for the amounts short/unclaimed, if any, in the
claims admitted as on the date of acceptance of claims.

In view of the above we are unable to comment upon the
completeness and correctness of such accounts and the
consequential effect of the adjustments arising thereof on the
Statement.

We refer to Note no. 14 to the Statement which explains that
consequent to the outbreak of the COVID-19 pandemic, the Central
Government in India had declared a national lockdown in March,
2020, through various notifications. Subsequently, the national
lockdown was lifted by the central government, but regional
lockdowns continue to be implemented in areas with a significant
number of COVID-19 cases. However, with various working
measures, the Company has been making efforts to restore its normal
operations. The extent to which the COVID- 19 pandemic, including
the current “second wave” that has significantly increased the number
of cases in India, will impact the operation of the company, will depend
on the ongoing as well as future developments, which are not
precisely predictable and for which a definitive assessment of the
impact in the subsequent period is highly dependent upon
circumstances as they evolve.

We also refer to the reporting requirements under section 143(1) of
the Companies Act, 2013, in respect of which, we have to state that
we are unable to comment whether the loans referred in paragraph
6(f) above have been properly secured and hence these loans may
have been granted in a manner that is prejudicial to the interest of the
Company or its members, for the reasons stated therein. Further, in
respect to loans referred to in paragraphs 6 (d), 6(e) and 6(f) above,
we are unable comment whether the terms on which these have been
made are prejudicial to the interest of the Company or its members,
for the reasons stated therein.

We refer to the Note No. 22 to the Statement regarding that in
accordance with RBI circular dated April 07, 2021, the Company shall
refund / adjust ‘interest on interest' to all borrowers including those
who had availed of working capital facilities during the moratorium
period, irrespective of whether moratorium had been fully or partially
availed, or not availed. Pursuant to these instructions, the
methodology for calculation of the amount of such ‘interest on interest'
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Type of Audit
Qualification:

Qualified Opinion /
Disclaimer of Opinion

/ Adverse Opinion

has been recently circulated by the Indian Banks Association (IBA).
The Company is in the process of suitably implementing this
methodology and has created a liability towards estimated amount of
interest on interest collected/charged and reduced the same from the
interest income for the year ended March 31, 2021.

Material uncertainty related to Going Concern

The Company has incurred loss aggregating Rs. 15,05,163 lakh
(including Other Comprehensive Income) during the year ended
March 31, 2021, and has accumulated losses due to which its net
worth has been fully eroded. However, these Standalone Financial
Results are drawn on going concern basis under the ongoing
Corporate Insolvency Resolution Process (CIRP), the outcome of
which cannot be presently ascertained including matters also listed
herein. Therefore, Company’s ability to remain as a “going concern”
~anands upon outcome of the ongoing CIRP.

Lisciaimer of Opinion

Frequency of
qualification: Whether
appeared first time /
repetitive / since how
long continuing

Repetitive for third year.

For Audit
Qualification(s)

where the impact is

quantified by the
auditor,
Management's
Views:

Not Applicable

For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's

estimation on the
impact  of audit
qualification:

Not Determinable

(i) If management is
unable to estimate
the impact, reasons
for the same (Note
reference are from
the results being
submitted to the
Exchanges) :

The Reserve Bank of India (RBI) vide Press Release dated November
20, 2019 in exercise of the powers conferred under Section 45-1E (1)
of the Reserve Bank of India Act, 1934 (RBI Act) superseded the
Board of Directors of the Company and appointed an Administrator
under Section 45-1E (2) of the RBI Act. Thereafter, RBI vide its Press
Release dated November 22, 2019, in exercise of the powers
conferred under Section 45 |E 5(a) of the RBI Act 1934, constituted a
three (3) member Advisory Committee to assist the Administrator in
the discharge of his duties. On November 29, 2019, the RBI filed the
Petition before the NCLT under sub-Clause (i) of clause (a) of Rule 5
of the Insolvency and Bankruptcy (Insolvency and Liquidation
Proceedings of Financial Service Providers and Application to
Adjudication Authority) Rules, 2019 (FSP Rules) to initiate CIRP
against DHFL read with Section 227 of the Code. Accordingly, in
terms of Rule 5(b)(i) of the FSP Rules, an interim moratorium came
into effect on the filing of the application to initiate CIRP. Further, CIRP
was initiated against the Corporate Debtor under Section 227 read
with clause (2k) of sub - section (2) of section 239 of the Code and
read with rules 5 and 6 of the FSP Rules by an order dated December
3, 2019 of the Hon'ble National Company Law Tribunal, Mumbai




Bench (NCLT/Adjudicating Authority). The Adjudicating Authority,
vide the above order, appointed the Administrator to perform all the
functions of a resolution professional to complete the CIRP of the
Company as required under the provisions of the Code. The
moratorium was declared by the NCLT. It is aiso incumbent upon the
Resolution Professional, under Section 20 of the Code, to manage the
operations of the Company as a going concern. Accordingly, the
Statement for the quarter and year ended 315t March, 2021 have been
prepared on going concern assumptions.

The Administrator following his appointment and with the approval of
Committee of Creditors of DHFL, as constituted by him in accordance
with Section 18(c) and 21(1) of the Code and the Regulation 17(1) of
the CIRP regulations, appointed the Company Secretary (“CS”) and
the Chief Financial Officer (“CFQO”). The Key Managerial Personnel
("KMPs” or “Present Management’) the Chief Executive Officer
(“CEQ"), appointed just before CIRP (October 2019) and joined the
company on 213t November 2019 after the board was superseded on
20" November 2019, the Company Secretary (“CS”) and the Chief
Financial Officer (“CFQ”) along with the Senior management of the
Company have ensured that the Company continues to operate as a
"Going Concern” in line with the objective of the Code and
requirements thereunder.

The above standalone financial results of the Company for the quarter
and year ended 31st March, 2021 have been taken on record by the
Administrator while discharging the powers of the Board of Directors
of the Company which were conferred upon him by the RBI Order
dated November 20, 2019 and subsequently, powers conferred upon
him in accordance with the NCLT Order dated December 3, 2019
solely for the purpose of ensuring regulatory compliance.

The Administrator and the Advisory Committee members along with
the KMPs, upon their taking charge have taken various efforts to
improve the operational, financial and managerial efficiency of the
Company with the support of the employees of the company. In this
regard, various initiatives to strengthen the financial/lending policies
and processes, functioning of the IT system; legal audit of material
loan documents, establishing risk management framework, updating
internal financial controls and updating risk controls matrices,
strengthening internal audit control through in-house resources and
engagement of external professional experts/consultants have been
undertaken. Various actions to ensure comprehensive compliance
with various applicable rules and regulations during this period have
also been undertaken. While substantial progress has been made by
concluding some of the initiatives including legal audit as well, some
of these could not be fully concluded and implemented by 31t March,
2021 due to the ongoing pandemic and therefore, various activities
continue to be ongoing.

The Administrator, Advisors and KMPs have taken charge with effect
from 21" November 2019 and have relied on information, data,
clarifications and views provided by the existing staff of the Company
for the purposes of the financial results. The Company has initiated
appropriate actions on the basis of reports submitted by Transaction
Auditor such as filing of application with NCLT and submission of
Fraud Monitoring Reporting(FMRs) to National Housing
Bank(NHB)/RBI and filing of complaint with appropriate authorities.
The Company has also taken into consideration the fair value of
wholesale loan portfolio as per cash flows which are part of the
valuation reports submitted by valuer appointed under IBC while
calculating the fair value of wholesale loan portfolio during the quarter
and year ended on 31st March, 2021. The Administrator and the
KMPs have signed the standalone financial results solely for the




purpose of compliance and discharging their duties during CIRP
period of the Company and in accordance with the provisions of the
Code, read with the regulations and rules thereunder, and based on
the explanations, clarifications, certifications, representations and
statements made by the existing staff of the Company in relation to
the data pertaining to the period prior to the joining of the present
management and does not have personal knowledge of the past
affairs, finances and operations of the Company.

(iii) Auditors' | Our view remains unchanged considering the matters referred to in
Comments on (i) or | paragraphs 6 to 13 in our audit report.
(i) above:

[ll. Signatories:

For K.K. Mankeshwar & Co i

Chartered Accountants
ICAI MN: 106009W

Dinesh Kumar Bachchas MR. R SUBRAMANIAKUMAR

ADMINISTRATOR APPOINTED UNDER IBC*
Partner

ICAl MN: 097820

*The Administrator has been appointed under Rule 5(a)(iii) of the Insolvency and Bankruptcy (Insolvency
and Liquidation Proceedings of Financial Service Providers and Application to Adjudicating Authority)
Rules, 2019 under the Insolvency and Bankruptcy Code, 2016. The affairs, business and property of
Dewan Housing Finance Corporation Limited are being managed by the Administrator, Mr. R.
Subramaniakumar, who acts as agent of the Company only and without any personal liability. Address
for Correspondence - Ground & 6th Floor, HDIL Towers. Anant Kanekar Mara Station Road, Bandra
(East), Mumbai 400051Email ID for Correspondence

Place: Chennai
Date: June 05,2021
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INDEPENDENT AUDITORS' REPORT

The Administrator
(Appointed Under Insolvency & Bankruptcy Code, 2016 [“IBC” or “Code’])
Dewan Housing Finance Corporation Limited

Report on the audit of the Consolidated Financial Results
Disclaimer of Opinion

1. We were engaged to audit the accompanying Consolidated Financial Results
of Dewan Housing Finance Corporation Limited (‘the Parent’ or ‘the
Company’) and its subsidiaries (the Parent and its subsidiaries together
referred to as the ‘Group’) for the quarter and year ended March 31, 2021
(the “Consolidated Financial Results” / "Statement"), being submitted by the
Parent pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended.

2. The Reserve Bank of India (RBI) vide its letter and press release dated
November 20, 2019 in exercise of the powers conferred under Section 45-IE
(1) of the Reserve Bank of India Act, 1934 (RBI Act) superseded the Board
of Directors of the Company and appointed an Administrator under Section
45-1E (2) of the RBI Act. Thereafter, RBI vide its Press Release dated
November 22, 2019, in exercise of the powers conferred under Section 45 IE
5(a) of the RBI Act 1934, constituted a three (3) member Advisory
Committee to assist the Administrator in the discharge of his duties. On
November 29, 2019, the RBI filed the Petition before the National Company
Law Tribunal (NCLT) under sub-clause (i) of clause (a) of Rule 5 of the
Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of
Financial Service Providers and Application to Adjudication Authority) Rules,
2019 (FSP Rules) to initiate Corporate Insolvency Resolution Process (CIRP)
against the Company read with Section 227 of the Code. Accordingly, in
terms of Rule 5(b)(i) of the FSP Rules, an interim moratorium came into
effect on the filing of the application to initiate CIRP. Further, CIRP was
initiated against the Corporate Debtor under Section 227 read with clause
(zk) of sub - section (2) of section 239 of the Code and read with rules 5 and
6 of the FSP Rules by an order dated December 3, 2019 of the Hon'ble NCLT,
Mumbai Bench (NCLT/Adjudicating Authority). The Adjudicating Authority,
vide the above order, appointed the Administrator to perform all the
functions of a Resolution Professional (RP) to complete the CIRP of the
Company as required under the provisions of the Code. The moratorium was
declared by the NCLT.

3. The Administrator following his appointment and with the approval of
Committee of Creditors of the Company, as constituted by him in accordance
with Section 18(c) and 21(1) of the Code and the Regulation 17(1) of the
CIRP regulations, appointed the Company Secretary ("CS”) and the Chief
Financial Officer ("CFO"). The Key Managerial Personnel ("KMPs” or "Present
Management”) the Chief Executive Officer ("CEO"), appointed just before
CIRP (October 2019) and joined the company on 215t November 2019 after
the board was superseded on 20" November 2019, the Company Secretary

Lava2d the Chief Financial Officer ("CFO”) along with the Senior
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6.

operate as a “Going Concern” in line with the objective of the Code and
requirements thereunder.

The Consolidated Financial Results of the Company for the quarter and year
ended 31% March, 2021 have been taken on record by the Administrator
while discharging the powers of the Board of Directors of the Company which
were conferred upon him by the RBI Order dated November 20, 2019 and
subsequently, powers conferred upon him in accordance with the NCLT Order
dated December 3, 2019 solely for the purpose of ensuring regulatory
compliance.

We do not express an opinion on the accompanying Consolidated Financial
Results of the Company. Because of the significance of the matters described
in “Basis for Disclaimer of Opinion” section of this report, we have not been
able to obtain sufficient appropriate audit evidence to provide a basis for an
audit opinion as to whether this Statement:

) is presented in accordance with the requirements of the Listing
Regulations; and

(i) gives a true and fair view in conformity with the recognition and
measurement principles laid down in the applicable Indian Accounting
Standards, and other accounting principles generally accepted in
India, of net loss and other comprehensive income and other financial
information of the Company for the year ended 315t March 2021.

The Statement includes the results of the foliowing entities:

i) Parent entity
- Dewan Housing Finance Corporation Limited

ii) Subsidiary companies:
- DHFL Advisory & Investments Private Limited
- DHFL Holdings Limited

Basis for Disclaimer of Opinion

7.

We have issued Disclaimer Reports basis the observations forming part of the
report for the financial year ended 31t March, 2020; and for the quarter
ended 30" June, 2020, 30th September, 2020 and 315t December, 2020. The
predecessor joint auditors had also issued a 'Disclaimer Report’ for the year
ended 31%t March, 2019. The status update of the observations reported
together with the observations noted for the financial year ended 31st March,
2021 is as below:

a. We refer to Note No. 9 to the Statement regarding that the
Administrator, Advisors and KMPs have taken charge with effect from
21™ November 2019 and have relied on information, data, clarifications
and views provided by the existing staff of the Company for the purposes
of the financial results. The Company has initiated appropriate actions on
the basis of reports submitted by Transaction Auditor such as filing of

application with NCLT and submission of Fraud Maonitoring Reporting

MBS\ to National Housing Bank (NHB)/RBI and filing of complaint with




appropriate authorities. The Company has also taken into consideration
the fair value of wholesale loan portfolio as per cash flows which are part
of the valuation reports submitted by valuer appointed under IBC while
calculating the fair value of wholesale loan portfolio during the quarter
and year ended on 31st March, 2021. Only when the complete outcome
and impact of ongoing investigations are known, the accuracy and
completeness or otherwise of the data can be known. Further, the
Administrator and the KMPs have signed the Consolidated Financial
Results solely for the purpose of compliance and discharging their duties
during CIRP period of the Company and in accordance with the
provisions of the Code, read with the regulations and rules thereunder,
and based on the explanations, clarifications, certifications,
representations and statements made by the existing staff of the
Company in relation to the data pertaining to the period prior to the
joining of the present management and does not have personal
knowledge of the past affairs, finances and operations of the Company.

We refer to Note no. 8 to the Statement regarding the Administrator and
the Advisory Committee members along with the KMPs, upon their taking
charge have taken various efforts to improve the operational, financial
and managerial efficiency of the Company with the support of the
employees of the company. In this regard, various initiatives to
strengthen the financial/lending policies and processes, functioning of the
IT system; legal audit of material loan documents, establishing risk
management framework, updating internal financial controls and
updating risk controls matrices, strengthening internal audit control
through in-house resources and engagement of external professional
experts/consultants have been undertaken. Various actions to ensure
comprehensive compliance with various applicable rules and regulations
during this period have also been undertaken. While substantial progress
has been made by concluding some of the initiatives including legal audit
as well, some of these could not be fully concluded and implemented by
31t March, 2021 due to the ongoing pandemic and therefore, various
activities continue to be ongoing.

However, with regard to the legal audit, it is informed that the legal audit
is completed. Further as also informed the legal audit was done
for internal consumption having no bearing on financials of their findings
and the legal audit report has not been provided to us.

In view of the above, we have been unable to obtain sufficient
appropriate evidence in support of the outcomes of the said initiatives
and their likely impact upon the overall governance / control
environment within the Company and with regard to the legal audit, due
to non-availability of the legal audit report we are unable to comment on
the possible consequential effects arising therefrom.

We also refer to the “"Written Representations” by Present Management
and its limitations and inability thereof in confirming or non-confirming
the assertions forming part of the standard “Written Representation” as
requlred by us in accordance wath the guldehnes issued by the Institute




d. We refer to Note no. 12 to the Statement together with multiple issues of
financial significance as highlighted in our audit report for the year ended
31st March, 2020 and in context of the suspected irregularities as
reported and under media scrutiny. These issues are presently
investigated by the concerned agencies namely Ministry of Corporate
Affairs (MCA) under Section 212(1) of the Companies Act, 2013 through
Serious Fraud Investigation Office (SFIO). Further, Enforcement
Directorate (ED) has also initiated investigation in connection with the
loans given by the Company to certain borrowers. The Central Bureau of
Investigation (CBI) has also initiated investigation in connection with
certain loans granted by the Company. Apart from this CBI is also
investigating into the matter of amounts invested by a state government
entity — Provident Fund in the Fixed Deposits of the Company and few
other cases. As of the date of this report, investigations are ongoing
together with transactions audits performed by independent
agencies/firms appointed by the Administrator. We also noted that
various regulatory authorities / lenders are currently carrying out their
own investigations which are yet to be completed/concluded; and they
may make a determination on whether any fraud or any other non-
compliance/ illegalities have occurred in relation to the allegations and :
matters under public scrutiny and otherwise. These investigations are L
informed as not yet fully completed; and with no outcomes being “
communicated by the reported fraudulent transaction referred to in ‘7(e)’
below are made in the Statement in respect of the said reported matters.
Further regarding the Special Review by an external professional firm
assigned by lending banks, the final report is still awaited.

In view of the above, we are unable to comment on the completeness
and appropriateness of the balances in relation to these subjected
matters, as quoted, in the Statement and the consequential impact that
the outcomes of the investigations and transaction audits may have on
the Consolidated Financial Results and the provisions made by the
Present Management so far.

e. We refer to the Note no. 10 to the Statement on findings of the
Transaction Avoidance Auditor’'s Report under Section 66 of the Code
covering certain transactions undertaken by the Company in the past has
been filed before Hon’ble NCLT, Mumbai. During this quarter ended on
31st March 2021, additional transaction amounting Rs. 12,73,574 lakh ;
have been identified and reported by the Company to Stock Exchanges
and National Housing Bank (NHB)/RBI as fraudulent, undervalued and
preferential in nature. The above provision requirement as per NHB/RBI
guidelines will be used only for regulatory reporting purpose. The
provision under the Consolidated Financial Results have been made in
accordance with the recognition and measurement principles laid down in
Indian Accounting Standards. We have requested for the copy of the said
report to allow /enable us to verify and validate the completeness and
correctness of the quoted Note no. 10. However, we have been informed
the said report of the Transaction Audit is exclusively meant for
Administrator and NCLT and is accordingly not provided to us.

In V|ew of the foregoing and due to non-availability of the transactlon




covers; and of such provisions and their possible consequential effect/
impact arising therefrom.

In respect of certain loans granted or invested by the Company wherein
with regard to deficiencies in documentation/ securities of Project /
Mortgage Loans/ Inter Corporate Deposit, the Present Management has
earlier expressed its inability to express any view on the documentation
adequacy / completeness till the conclusion of the legal audit which is
now informed to have been completed.

Further as also informed the legal audit was done for internal
consumption having no bearing on financials of their findings and the
legal audit report has not been provided to us and the Present
Management continue to not express any view on the documentation
adequacy / completeness.

In view of the above and due to non-availability, the legal audit report
we are unable to comment on the loan/ security(ies) documentation and
the possible consequential effects arising therefrom.

We refer to the Note no. 19 to the Statement regarding the total
wholesale loan portfolio including interest receivable aggregating Rs.
54,24,862 lakh (pursuant to classification of this portfolio to “held for
sale” in the year ended 31st March 2019) has been “fair valued” as at
31st March 2021 at Rs 9,42,093 lakh, with the resulting fair value loss
aggregating Rs 44,82,769 lakh. Out of this, fair value loss aggregating
Rs 43,31,150 lakh has been accounted up to 315t December 2020 and
balance loss of Rs 1,51,619 lakh has been charged to the Statement of
Profit and Loss for the quarter ended 31t March 2021. The Company had
disclosed in the previous quarters that fair value arrived at for wholesale
portfolio would be subject to the outcome of the valuation exercise to be
completed during CIRP period. In line with the same, the fair valuation
for March 2021 quarter factors the outcome of valuation exercise carried
out under IBC. The recoverability or otherwise of these loans is yet to be
ascertained and hence the provision has been made by the Present
Management as a prudent measure.

The net worth of the Company is fully eroded rendering the Company
unable to comply with the regulatory requirements of RBI in respect of
the Net Owned Fund (NOF) and which also resulted in multiple
contraventions of the provisions of RBI Master Directions — Non-Banking
Financial Company - Housing Finance Company (Reserve Bank)
Directions, 2021, and Guidelines thereon. Although the aforesaid non-
compliance may in ordinary course result in potential action against the
Company by NHB in this regard, we are not commenting on the same
since the Company is presently under moratorium imposed by the
Hon’ble NCLT which prevents any actions against the Company.

In view of the above, the Company on 24th December, 2020 had
represented to RBI to permit forbearance for the Company in relation to
such requirement, as the Company was under Corporate Insolvency
Resolut:on Process (CIRP). As adv15ed by RBI on 5th February, 2021 the




the successful Prospective Resolution Applicants (PRA), after
implementation of the resolution plan.

We refer to Note No. 16 to the Statement regarding that the Company
has not made any provision for interest on borrowings amounting to Rs.
1,91,213 lakh and Rs 7,65,155 lakh for the quarter and year ended on
31.03.2021, respectively, in view of the Company’'s current CIRP
process. Under the IBC, the treatment of creditors under the resolution
plan is as per debts due as on the insolvency commencement date and
therefore, no interest is accrued and payable after this date. Had the
interest was accrued on borrowings and provided for, the profit for the
quarter ended 31% March, 2021 would have been lower by Rs. 1,42,205
lakh (net of taxes) and the loss for year ended 31st March,2021 would
have been higher by Rs 5,69,046 lakh respectively (net of tax).

As an opinion is confirmed in finality by the competent authority only
when concluding the matter, we are unable to comment upon the
position being taken by the Present Management in this regard.

The Company continues to follow the ECL Policy as determined in the last
year, which also included the approach to be followed by the Company
for the subsequent years, for the year ended 31st March 2021 without
considering any consequential effects of the changing business conditions
and overall economic scenario during the year. In view of the same we
are unable to comment upon the financial impact, if any, on the
Consolidated Financial Results arising thereof due to the same.

We refer to Note no. 15 to the Statement regarding that the Company
has a balance of Rs.10,20,962 lakh as deferred tax asset as on 31st
March, 2021. The Company is required to perform an assessment as
required by Ind AS 12 - 'Income Taxes' which requires the Company to
determine the probability of future taxable income to utilize the deferred
tax asset. In the light of the above and pending outcome of the CIRP, we
are unable to comment on the same.

We observed that the Company in the past has incurred cost for
development of customized software for its operations and recording of
transactions which has been carried as intangible assets under
development. The Company has capitalized Rs 3,415 lakh to Software
Asset and charged Rs 870 lakh to the Statement of Profit and Loss
during the year and remaining carrying value of Rs. 6,232 lakh has been
shown as under “Intangible Assets under development”. However, the
Company has not performed an impairment assessment as required by
Ind AS 36 - 'Impairment of Assets' which requires the Company to
determine whether the economic benefit in respect of this intangible
asset shall be available to the Company in subsequent periods taking
into consideration the uncertainty in respect of its plan to monetize its
assets, secure funding from the bankers / investors, restructure its
liabilities and recommence its operations

In view of foregoing, we have not been provided sufficient appropriate
evidence about the carrying value of the intangible asset, its
: A‘\”/“éi'op_{nent cost and adjustments arising thereof, if any, and we are
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therefore unable to comment upon their consequential effects to the
Consolidated Financial Results.

m. In view of the possible effects of the matters described in paragraphs
7(a) to 7(1) above, we are also unable to comment on the Company's
compliance of the covenants in respect of all borrowings and
consequential implications including disclosures, if any.

We refer to Note no. 13 regarding that the Administrator has filed an
application under Section 30(6) of the Code for submission of resolution plan
of Piramal Capital & Housing Finance Limited (PCHFL) as approved by the
Committee of Creditors with the Adjudicating Authority i.e. Hon'ble National
Company Law Tribunal (NCLT), Mumbai Bench on 24th February 2021 post
receipt of No objection from Reserve Bank of India as per Insolvency and
Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service
Providers and Application to Adjudicating Authority) Rules, 2019.

We have not been provided with a copy of the said application together with
relevant details and we are therefore unable to comment whether or not the
CIRP outcomes require any accounting adjustments to be made in the
attached Consolidated Financial Results on account of business impairment or
otherwise following the business value now becoming known in definitive
terms; and the consequential effect that such adjustment/s, if any, could
carry on the attached Consolidated Financial Results if required to have been
made.

In view of the foregoing, we have been unable to obtain sufficient appropriate
evidence to support the values of the loans and are unable to determine if
these matters would have an impact on the Statement including with regard
to any adjustments to the carrying value of the loans, appropriateness of
classification of loans, assets, restatement, related parties and other
disclosures and compliances, as applicable. Further the loans referred in
above paragraphs may not have been properly secured and may have been
granted including terms and conditions there-of, in a manner that is
prejudicial to the interest of the Company or its members, for the reasons
stated therein.

We refer to Note no. 11 to the Statement regarding that in certain instances,
the amount of the claim admitted under CIRP may differ from the amount
reflecting in the books of accounts of the Company. The Consolidated
Financial Results are drawn on the basis of figures appearing in the books of
accounts of the Company as on 315t March 2021. As also stated, these figures
may be interpreted solely for the purpose of satisfying the regulatory
requirements for filing yearly audited results and these figures could undergo
changes during the CIRP or thereafter depending upon the findings. Pending
final outcome of the CIRP, no adjustments, including of the effects arising
due to changes in foreign exchange rates except for regrouping and
recharacterization adjustments identified during the year, have been made in
the Statement and books of account for the differential amounts including for
the amounts short/unclaimed, if any, in the claims admitted as on the date of
acgeptance of claims.
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In view of the above we are unable to comment upon the completeness and
correctness of such accounts and the consequential effect of the adjustments
arising thereof on the Statement.

We refer to Note no. 14 to the Statement which explains that consequent to
the outbreak of the COVID-19 pandemic, the Central Government in India
had declared a national lockdown in March, 2020, through various notifications.
Subsequently, the national lockdown was lifted by the central government,
but regional lockdowns continue to be implemented in areas with a significant
number of COVID-19 cases. However, with various working measures, the
Company has been making efforts to restore its normal operations. The
extent to which the COVID- 19 pandemic, including the current “second
wave” that has significantly increased the number of cases in India, will
impact the operation of the company, will depend on the ongoing as well as
future developments, which are not precisely predictable and for which a
definitive assessment of the impact in the subsequent period is highly
dependent upon circumstances as they evolve.

We also refer to the reporting requirements under section 143(1) of the
Companies Act, 2013, in respect of which, we have to state that we are
unable to comment whether the loans referred in paragraph 7(f) above have
been properly secured and hence these loans may have been granted in a
manner that is prejudicial to the interest of the Company or its members, for
the reasons stated therein. Further, in respect to loans referred to in
paragraphs 7 (d), 7(e) and 7(f) above, we are unable comment whether the
terms on which these have been made are prejudicial to the interest of the
Company or its members, for the reasons stated therein.

We refer to the Note No. 22 to the Statement regarding that in accordance
with RBI circular dated April 07, 2021, the Company shall refund / adjust
'interest on interest' to all borrowers including those who had availed of
working capital facilities during the moratorium period, irrespective of
whether moratorium had been fully or partially availed, or not availed.
Pursuant to these instructions, the methodology for calculation of the amount
of such 'interest on interest' has been recently circulated by the Indian Banks
Association (IBA). The Company is in the process of suitably implementing
this methodology and has created a liability towards estimated amount of
interest on interest collected/charged and reduced the same from the interest
income for the year ended March 31, 2021.

Material uncertainty related to Going Concern

14.

The Company has incurred loss aggregating Rs. 15,05,168 lakh (including
Other Comprehensive Income) during the year ended March 31, 2021, and
has accumulated losses due to which its net worth has been fully eroded.
However, these consolidated financial results are drawn on going concern
basis under the ongoing Corporate Insolvency Resolution Process (CIRP), the
outcome of which cannot be presently ascertained including matters also
listed herein. Therefore, Company’s ability to remain as a “going concern”

qpon outcome of the ongoing CIRP.
“\a/*




Auditor's Responsibilities for the Audit of the Consolidated Financial Results

15. Our responsibility is to conduct an audit of the Company’s Consolidated
Financial Results in accordance with Standards on Auditing and to issue an
auditor’s report. However, because of the matters described in the Basis for
Disclaimer of Opinion section of our report, we were not able to obtain
sufficient appropriate audit evidence to provide a basis for an audit opinion
on these Consolidated Financial Results.

We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of the Consolidated Financial
Results and we have fulfilled our other ethical responsibilities in accordance
with these requirements.

Other Matter

16. We did not audit the financial result and other financial information of one
subsidiary included in the Consolidated Financial Results, whose financial
information reflect total revenues of Rs. Nil, and net loss after tax of Rs.
0.76 Lakh for the year ended 31t March, 2021 as considered in the
Consolidated Financial Results.

These financial results and other financial information have been audited by
other auditor, which financial results, other financial information and
auditor's report have been furnished to us by the management. Our
opinion, in so far as it relates to the affairs of such subsidiary, is based
solely on the report of such other auditor.

17. The Statement includes the results for the quarter ended March 31, 2021
being the balancing figure between figures in respect of the full financial
year and the pubhshed year to date figures up to the third quarter of the
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STATEMENT OF AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31st MARCH, 2021

: (022) 7158 3333

(% in Lakh)
Quarter ended Year ended
PARTICULARS 31,03.2021 31.12.2020 31.03,2020 31.03.2021 31,03.2020
{Audited) (Reviewed) (Audited) (Audited) (Audited)
INCOME:
Revenue from operations:
Interest Income 2,01,915 2,19,356 2,39,360 8,71,900 9,23,216
Fees and Commission Income 131 87 58 329 283
Net gain/{loss) on derecognition of financial instruments under
amortised cost category (2,040) 4 2,397
Other operating revenue 1,407 1,215 24,962 4,840 29,900
| Total Revenue from operations 2,03,453 2,20,658 2,62,340 8,77,065 9,55,796
Il Other Income (Refer Note 20) 2,604 88 (46,242) 3,214 2,089
Il Total Income (1+1l) 2,06,057 2,20,746 2,16,098 8,80,279 9,57,885
EXPENSES:
Finance costs (Refer Note 16) 5,118 5,313 13,318 21,849 5,73,621
Net loss on fair value changes 1,50,494 19,28,644 12,04,563 25,99,033 15,03,471
Impairment on financial instruments & Write-offs 15,267 42,140 722 2,24,477 6,24,213
Employee Benefits Expenses 4,612 5,306 6,171 21,312 28,329
Depreciation and amortisation expense 2,042 1,963 3,994 8,083 7,941
Others expenses 5,130 5,129 4,233 17,235 26,562
IV Total Expenses 1,82,663 19,88,495 12,33,001 28,91,989 27,64,137
v (at]c:’s:)a/:rzr::\t;)efore Share of Net Profits of Associates and Joint Ventures 23,394 (17,67,749) (10,16,903) (20,11,710) (18,06,252)
Tax Expense
Current tax 9,137 - 9,137 -
Earlier years adjustments - - (1,137) - (1,133)
Deferred tax 4,582 (4,58,211) (2,65,065) (5,15,730) ‘4,62,434)
V]l Total Tax expense 13,719 (4,58,211) (2,66,202) (5,06,593) 14,63,567)
VIl Net (Loss)/Profit After Tax before share of Net Profits of Associates and
Joini Ven)tures for the period (V-VI) 9,675 (13,09,538) (7,50,701) (15,05,117) (13,42,685)
VIII Share of Net Profits/(Loss) of Associates and Joint Ventures (2,896)
IX' Net (Loss)/Profit After Tax (Fully attributable to owners of the Parent) 9,675 (13,09,538) (7,50,701) (15,05,117) (13,45,581)
(VII+VIIn
Other comprehensive income
(A) Items that will not be reclassified to profit or loss
(i) Remeasurements of the defined employee benefit plans 47 (39) 134 (69) (154)
(i) L:c::)r:se tax relating to items that will not be reclassifies to profit 12) 10 (35) 18 39
Subtotal (A) 35 (29) 99 (51 (115)
(B) Items that will be classified to profit or loss
(i) Cash flow hedge reserves 20,052 5,320
(ii) Tax on above (5,264) (1,488)
Subtotal (B) 14,788 3,832
X Total Other comprehensive income/(loss) (Fully attributable to owners of
the Parent) (Aﬂ;; (loss) (Fully 35 (29) 14,887 (51) 3,717
Xl Total Comprehensive income/(loss) Fully attributable to owners of the 9,710 (13,09,567) (7,35,814) (15,05,168) (13,41,864)
Parent (1X+X)
Earnings per share (Face value of ¥ 10 each) (not annualised)
Basic (in %) 3.08 (417.29) (239.21) {479.61) (428.77)
Diluted (in %) 3.08 (417.29) (239.21) (479.61) (428.77)
Paid-up Equity Share Capital (Face value ¥ 10/-) 31,382 31,382 31,382 31,382 31,382
Reserves excluding Revaluation Reserves as at March 31 (20,95,913) (5,85,996)




Notes:

1: STATEMENT OF AUDITED CONSOLIDATED ASSETS AND LIABILITIES

( % in Lakh )
As at AS at 1
Particulars 31-Mar-21 31-Mar-20
(Audited) (Audited)
ASSETS
Financial assets
Cash and cash equivalents 9,45,869 6,84,928
Bank Balances other than Above 86,511 87,064
Receivables 47 275
Housing and other loans:
At amortised cost 29,03,437 35,47,037
At Fair Value 9,42,092 30,73,231
38,45,529 66,20,268
Investments 8,44,865 3,88,051
Other financial assets 1,83,250 1,79,255
Total Financial Assets 59,06,071 79,59,841
Non-Financial assets
Current Tax Assets (Net) 5,646 33,023
Deferred tax assets 10,20,077 5,04,330
Property, plant and equipment 79,600 85,361
Intangible assets under development 6,232 10,517
Other intangible assets 8,141 6,669
Other non-financial assets 10,099 14,182
Total Non-Financial Assets 11,29,795 6,54,082
TOTAL ASSETS 70,35,866 86,13,923
LIABILITIES AND EQUITY
LIABILITIES
Financial Liabilities
Trade Payables
(i) total outstanding dues of micro enterprises and small
enterprises 319 34
(ii) total outstanding dues of creditors other than micro
enterprises and small enterprises 7,284 12,146
Debt Securities 45,57,530 45,42,829
Borrowings (Other than Debt Securities) 37,68,591 38,41,077
Deposits 5,29,165 5,27,889
Subordinated Liabilities 1,29,833 1,29,430
Other financial liabilities 98,985 1,00,442
Total Financial Liabilities 90,91,707 91,53,847
Non-Financial Liabilities
Provisions 756 753
Other non-financial liabilities 7,934 13,937
Total Non-Financial Liabilities 8,690 14 ‘-&
Total liabilities 91,00,397 91,68,537
EQUITY
Equity Share Capital 31,382 31,382
Other equity (20,95,913) (5,85,996
Total equity 70,64,531) (5,54,614
TOTAL LIABILITIES AND EQUITY 70,35,866 86,13,923




Notes:
2. Consolidated Cash Flow Statement

( ®in Lakh )
p As at 31st March, 2021 | As at 31st March, 2020
articulars
(Audited) (Audited)

. Cash flow from operating activities

Net {Loss)/Profit before tax (20,11,710) (18,06,252)
Adjustments for:
Depreciation and amortisation expense 8,083 7,941
Share Based Payments to employees 209 (1,791)
Loss/(Profit) on Sale of Property, plant and equipments 155 169
Interest on Income tax refund (2,537) -
Interest income from investments (11,610) (3,281)
Other interest income (124) (3,749)
Net loss/ (gain) on fair value changes 25,99,033 15,03,471
Net loss/ {gain) on derecognition of financial instruments under amortised cost category 4 594
Impairment on financial instruments & written offs 2,24,477 6,24,213
Liability written off - (23,582)
Gain on Dilution of Investment - 1,103
Operating profit before working capital changes 8,05,980 2,98,836
Adjustments for:

{Increase)/Decrease in other bank balances 11 88,548
Decrease/ (Increase) in trade receivables 228 201
(Increase)/Decrease in other financial asset (3,887) (73,726)
{Increase)/Decrease in other non financial asset 24,502 20,176
(Increase)/ Decrease in housing and other property loans (1,22,244) 8,05,076
(Increase)/Decrease in trade payable (4,577) 1,975
Increase/ (Decrease) in other financial liabilities (1,273) 1,14,060
(Decrease)/ Increase in other non financial liabilities (6,002) (2,390)
(Decrease)/Increase in provisions 3 (262)
Cash generated from operations during the year 6,92,741 12,52,494
Taxes paid 777 5,130
Net Cash (used in) Operating Activities [A] 7,143,518 12,572,624

. Cash flow from investing activities
Interest Income 10,363 7,368
Sale Proceeds investments (net) - 25,084
Net movement in Other Investments (4,76,064) 51,691
Net movement in PTC 12,791 (17,727)
Capital Expenditure on Fixed Assets 324 (2,211)
Proceeds from Sale of Fixed Assets 9 150
. Net Cash generated from / (used in) Investing Activities [B] 14,22,577) 64,355

Cash flow from flnancing activities
Repayment of redeemable non convertible debentures - (2,58,526)
{Repayment) of / Proceeds from Commercial Paper - (75,000)
Repayment of term loan - (4,42,504)
Proceeds from other borrowings (net) - 1,86,739
Public / Other Deposits {repaid)/received (net) - (1,73,762)
Dividend & Dividend Distribution Tax Paid - (10)
Net Cash (used in)/ generated from flnancing activities [C] - (7,63,063)
Net increase / (decrease) in cash and cash equivalents [A+B+C] 2,60,941 5,58,916
Cash and cash equivalents at the beginning of the year 6,84,928 1,26,012
Cash and cash equivalents at the end of the year 9,45,869 6,84,928




The consolidated financial results have been prepared in accordance with Ind AS, notified under Section
133 of the Companies Act, 2013 read with Companies (Indian Accounting Standards) Rules 2015, as
amended from time to time, other relevant provision of the Act, guidelines issued by the RBI as
applicable to NBFC and other accounting principles generally accepted in India.

The figures for the quarter ended March 31, 2021 and March 31, 2020 mentioned in the above
consolidated financial results, are the balancing figures between the audited figures for the whole
financial year(s) and the year to date unaudited figures published up to the third quarter of the said
financial years.

The Reserve Bank of India (RBI) vide Press Release dated November 20, 2019 in exercise of the powers
conferred under Section 45-IE (1) of the Reserve Bank of India Act, 1934 (RBI Act) superseded the
Board of Directors of the Company and appointed an Administrator under Section 45-1E (2) of the RBI
Act. Thereafter, RBI vide its Press Release dated November 22, 2019, in exercise of the powers
conferred under Section 45 IE 5(a) of the RBI Act 1934, constituted a three (3) member Advisory
Committee to assist the Administrator in the discharge of his duties. On November 29, 2019, the RBI
filed the Petition before the NCLT under sub-Clause (i) of clause (a) of Rule 5 of the Insolvency and
Bankruptey (Insolvency and Liquidation Proceedings of Financial Service Providers and Application to
Adjudication Authority) Rules, 2019 (FSP Rules) to initiate CIRP against DHFL read with Section 227
of the Code. Accordingly, in terms of Rule 5(b)(1) of the FSP Rules, an interim moratorium came into
effect on the filing of the application to initiate CIRP. Further, CIRP was initiated against the Corporate
Debtor under Section 227 read with clause (zk) of sub - section (2) of section 239 of the Code and read
with rules 5 and 6 of the FSP Rules by an order dated December 3, 2019 of the Hon’ble National
Company Law Tribunal, Mumbai Bench (NCLT/Adjudicating Authority). The Adjudicating Authority,
vide the above order, appointed the Administrator to perform all the functions of a resolution
professional to complete the CIRP of the Company as required under the provisions of the Code. The
moratorium was declared by the NCLT. It is also incumbent upon the Resolution Professional, under
Section 20 of the Code, to manage the operations of the Company as a going concern. Accordingly, the
Statement for the quarter and year ended 31% March, 2021 have been prepared on going concern
assumptions.

The Administrator following his appointment and with the approval of Committee of Creditors of
DHFL, as constituted by him in accordance with Section 18(c) and 21(1) of the Code and the Regulation
17(1) of the CIRP regulations, appointed the Company Secretary (“CS”) and the Chief Financial Officer
(“CFQO”). The Key Managerial Personnel (“KMPs” or “Present Management™) the Chief Executive
Officer (“CEQ”), appointed just before CIRP (October 2019) and joined the company on 21 November
2019 after the board was superseded on 20" November 2019, the Company Secretary (“CS™) and the
Chief Financial Officer (“CFO”) along with the Senior management of the Company have ensured that
the Company continues to operate as a ~Going Concern™ in line with the objective of the Code and
requirements thereunder.

The above consolidated financial results of the Company for the quarter and year ended 31 March,
2021 have been taken on record by the Administrator while discharging the powers of the Board of
Directors of the Company which were conferred upon him by the RBI Order dated November 20, 2019
and subsequently, powers conferred upon him in accordance with the NCLT Order dated December 3,
2019 solely for the purpose of ensuring regulatory compliance.

The Administrator and the Advisory Committee members along with the KMPs, upon their taking
charge have taken various efforts to improve the operational, financial and managerial efficiency of the
Company with the support of the employees of the company. In this regard, various initiatives to
strengthen the financial/lending policies and processes, functioning of the IT system; legal audit of
material loan documents, establishing risk management framework, updating internal financial controls
and updating risk controls matrices, strengthening internal audit control through in-house resources and
agagement of external professional experts/consultants have been undertaken. Various actions to
asure comprehensive compliance with various applicable rules and regulations during this period have
lso been undertaken. While substantial progress has been made by concluding some of the initiatives
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including legal audit as well, some of these could not be fully concluded and implemented by 31% March,
2021 due to the ongoing pandemic and therefore, various activities continue to be ongoing.

The Administrator, Advisors and KMPs have taken charge with effect from 21" November 2019 and
have relied on information, data, clarifications and views provided by the existing staff of the Company
for the purposes of the financial results. The Company has initiated appropriate actions on the basis of
reports submitted by Transaction Auditor such as filing of application with NCLT and submission of
Fraud Monitoring Reporting(FMRs) to National Housing Bank(NHB)/RBI and filing of complaint with
appropriate authorities. The Company has also taken into consideration the fair value of wholesale loan
portfolio as per cash flows which are part of the valuation reports submitted by valuer appointed under
IBC while calculating the fair value of wholesale loan portfolio during the quarter and year ended on
31st March, 2021. The Administrator and the KMPs have signed the consolidated financial results solely
for the purpose of compliance and discharging their duties during CIRP period of the Company and in
accordance with the provisions of the Code, read with the regulations and rules thereunder, and based
on the explanations, clarifications, certifications, representations and statements made by the existing
staff of the Company in relation to the data pertaining to the period prior to the joining of the present
management and does not have personal knowledge of the past affairs, finances and operations of the
Company.

Pursuant to findings of the Transaction Avoidance Auditor’s, report under Section 66 of the Code
covering certain transactions undertaken by the Company in the past has been filed before Hon’ble
NCLT, Mumbai. During this quarter ended on 31% March 2021, additional transactionsamounting Rs.
12,73,574 lakh have been identified and reported by the Company to Stock Exchanges and National
Housing Bank (NHB)/ Reserve Bank of India (RBI) as fraudulent, undervalued and preferential in
nature. The Company has made provisions as per NHB/RBI guidelines on ‘Provisioning Pertaining to
Fraud Accounts’. The Company has made provision for the entire amount of loans in respect of all such
transactions. The above provision requirement as per NHB/RBI guidelines will be used only for
regulatory reporting purpose. The provision under the financial results have been made in accordance
with the recognition and measurement principles laid down in Indian Accounting Standard.

In certain instances, the amount of the claim admitted under CIRP may differ from the amount reflecting
in the books of accounts of the Company. The above audited financial results are drawn on the basis of
figures appearing in the books of accounts of the Company as on March 31* 2021. The Administrator,
Advisors, and KMPs believe that these figures may be interpreted solely for the purpose of satisfying
the regulatory requirement for filing of quarterly and yearly audited financial results and that these
figures could change during the CIRP or thereafter depending upon the findings.

The Ministry of Corporate Affairs (MCA), has initiated investigation in the month of December 2019,
into the affairs of the Company under Section 212(1) of the Companies Act, 2013 through Serious Fraud
Investigation Office (SFIO). Further, Enforcement Directorate (ED) has also initiated investigation in
connection with the loans given by the Company to certain borrowers. Central Bureau of Investigation
(CBI) has also initiated investigation in connection with certain loan granted by the Company. Apart
from this. CBI is also investigating into the matter of amounts invested by an Uttar Pradesh State
Government entity — Provident Fund in the Fixed Deposits of the Company and few other cases. The
Company is fully co-operating with all the investigating agencies and providing the necessary
information/data as and when the same is sought.

The Administrator has filed an application under Section 30(6) of the IBC Code for submission of
resolution plan of Piramal Capital & Housing Finance Limited (PCHFL) as approved by the Committee
of Creditors, with the Adjudicating Authority i.e. Hon'ble National Company Law Tribunal (NCLT),
Mumbai Bench on 24" February 2021 post receipt of No objection from Reserve Bank of India as per
Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers
and Application to Adjudicating Authority) Rules, 2019.

Consequent to the outbreak ot the COVID-19 pandemic, the Central Government in India had declared
a national lockdown in March, 2020. Subsequently, the national lockdown was lifted by the central
overnment, but regional lockdowns continue to be implemented in areas with a significant number of
‘OVID-19 cases. However, with various working measures, the Company has been making efforts to
estore its normal operations. The extent to which the COVID- 19 pandemic. including the current
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“second wave™ that has significantly increased the number of cases in India. will impact the operation
of the company, will depend on the ongoing as well as future developments, which is not precisely
predictable.

The Company has a balance of Rs. 10,20,962 lakh as deferred tax asset created as per Ind AS — ‘Income
Taxes’ as on 31* March 2021. The Company is running as a going concern as per the provisions of the
Code, which requires that the value of the company is preserved and maintained it as a going concern.

The Company has not made any provision for interest on borrowings amounting to Rs. 1,91,213 lakh
and Rs 7,65,155 lakh for the quarter and year ended on 31.03.2021, respectively, in view of the
Company’s current CIR process. Under the IBC, the treatment of creditors under the resolution plan is
as per debts due as on the insolvency commencement date and therefore, no interest is accrued and
payable after this date. Had the interest was accrued on borrowings and provided for, the profit for the
quarter ended 31%" March 2021 would have been lower by Rs 1,42,205 lakh (net of taxes) and loss for
the year ended 31 March,2021 would have been higher by Rs 5,69,046 lakh (net of tax).

The Company’s main business is financing by way of loans for the purchase and/or construction of
residential houses, loan against property, loan to real estate developers, including all related activities
and SRA projects. Accordingly, there are no separate reportable segments as per Ind AS 108.

The investments/ advance by way of unsecured Inter Corporate Deposit (ICD) including interest
receivable aggregating Rs 4,10,924 lakh are outstanding as at 31 March 2021. The provision for the
entire [CD amount has been made due to lack of security.

The total wholesale loan portfolio, including interest receivable aggregating Rs 54,24,862 lakh (pursuant
to classification of this portfolio to “held for sale” in the year ended 31® March 2019), has been “fair
valued” as at 31%" March 2021 at Rs. 9,42,093 lakh, with the resulting fair value loss aggregating Rs
44,82,769 lakh. Out of this, fair value loss aggregating Rs 43,31,150 lakh has been accounted up to 31+
December,2020 and balance loss of Rs 1,51,619 lakh has been charged to the Statement of Profit and
Loss for the quarter ended 31 March 2021.

Other income includes interest income of Rs 2,537 lakh on income tax refund received during the year.

. The Honourable Supreme Court of India, in a public interest litigation (PIL) filed by Gajendra Sharma

vs. Union of India & Anr, vide an interim order dated September 3, 2020 (“Interim Order”™), had directed
that accounts which were not declared NPA till August 31, 2020 shall not be classified as NPA till
further order. Basis the said interim order, even accounts that would have otherwise been classified as
NPA post August 31, 2020 were not classified as NPA. However, during such period the Company has
classified such accounts as stage 3 for financial reporting and provisioning purpose.

The interim order granted to not declare accounts as NPA stood vacated on March 23, 2021 vide the
judgement of the Hon’ble Supreme Court. In accordance with the instructions in paragraph 5 of the RBI
circular dated April 07, 2021 issued in this connection, the Company has classified the accounts as NPA
as on 315 March 2021 as per the extant RBI instructions / IRAC norms.

In accordance with RBI circular dated April 07, 2021, the Company shall refund / adjust 'interest on
interest' to all borrowers including those who had availed of working capital facilities during the
moratorium period, irrespective of whether moratorium had been fully or partially availed, or not
availed. Pursuant to these instructions, the methodology for calculation of the amount of such 'interest
on interest' has been recently circulated by the Indian Banks Association (IBA). The Company is in the
process of suitably implementing this methodology and has created a liability towards estimated amount
of interest on interest of Rs. 1,397 lakh collected/charged and reduced the same from the interest income
for the year ended March 31, 2021.

he Company having a default rating does not fulfil the credit rating criteria and hence does not meet
1 definition of a 'Large Corporate’ as per criteria under SEBI circular



SEBI/HO/DDHS/CIR/P/2018/144 dated 26th November, 2018. Necessary disclosure has been made to
the stock exchanges in this regard

24. The consolidated financial results include the financial information of subsidiaries which are based on
statements either audited by other auditors.

25. The above results for the quarter and year ended 31* March, 2021 read with the disclosures stated vide
notes above have been audited by the Statutory Auditors of the Company.

26. Figures for the previous period have been regrouped wherever necessary.

For DEWAN HOUSING FINANCE CORPORATION
LIMITED

(a Company under Corporate Insolvency Resolution Process by an
order dated December 3, 2019 passed by Hon’ble NCLT, Mumbai)

Place: Chennai MR. R SUBRAMANIAKUMAR
Date: 5" June 2021 ADMINISTRATOR APPOINTED UNDER IBC

The Administrator has been appointed under Rule 5(a)(iii) of the Insolvency and Bankruptey (Insolvency and
Liquidation Proceedings of Financial Service Providers and Application to Adjudicating Authority) Rules, 2019
under the Insolvency and Bankruptcy Code, 2016. The affairs, business and property of Dewan Housing Finance
Corporation Limited are being managed by the Administrator, Mr. R. Subramaniakumar, who acts as agent of
the Company only and without any personal liability.

Address for Correspondence - Ground & 6th Floor, HDIL Towers, Anant Kanekar Marg, Station Road, Bandra
(East), Mumbai 400051

Email ID for Correspondence



DEWAN HOUSING FINANCE CORPORATION LIMITED

Annexure |

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-
with Annual Audited Financial Results - (Consolidated)

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2021
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016] (Consolidated)

I Audited Figures
(Rs.in Lakhs)
Sr. .
Particulars (As reported R
No. before adjusting (After eflg'!ustlng
for qualifications)
qualifications)
1 | Turnover / Total income 8,80,279
2 | Total Expenditure 28,91,989
3 | Net Profit/(Loss) (15,05,117)
4 | Earnings Per Share (Rs) (479.61) Not Determinable
5 | Total Assets 70,35,866
6 | Total Liabilities 91,00,397
7 | Net Worth (20,64,531)
Any other financial item(s) (as felt appropriate
8 None
by the management)

Il. Audit Qualification (each audit qualification separately):

a.

the auditors report) :

Details of  Audit
Qualification  (note
references are from

7. a. We refer to Note No. 9 to the Statement regarding that the

Administrator, Advisors and KMPs have taken charge with effect
from 21t November 2019 and have relied on information, data,
clarifications and views provided by the existing staff of the
Company for the purposes of the financial resuits. The Company
has initiated appropriate actions on the basis of reports
submitted by Transaction Auditor such as filing of application
with NCLT and submission of Fraud Monitoring Reporting
(FMRs) to National Housing Bank (NHB)/RBI and filing of
complaint with appropriate authorities. The Company has also
taken into consideration the fair value of wholesale loan portfolio
as per cash flows which are part of the valuation reports
submitted by valuer appointed under IBC while calculating the
fair value of wholesale loan portfolio during the quarter and year
ended on 31st March, 2021. Only when the complete outcome
and impact of ongoing investigations are known, the accuracy
and completeness or otherwise of the data can be known.
Further, the Administrator and the KMPs have signed the
Consolidated Financial Results solely for the purpose of
compliance and discharging their duties during CIRP period of
the Company and in accordance with the provisions of the Code,
read with the regulations and rules thereunder, and based on
the explanations, clarifications, certifications, representations
and statements made by the existing staff of the Company in
relation to the data pertaining to the period prior to the joining of
the present management and does not have personal




knowledge of the past affairs, finances and operations of the
Company.

We refer to Note no. 8 to the Statement regarding the
Administrator and the Advisory Committee members along with
the KMPs, upon their taking charge have taken various efforts
to improve the operational, financial and managerial efficiency
of the Company with the support of the employees of the
company. In this regard, various initiatives to strengthen the
financial/lending policies and processes, functioning of the IT
system; legal audit of material loan documents, establishing risk
management framework, updating internal financial controls
and updating risk controls matrices, strengthening internal audit
control through in-house resources and engagement of external
professional experts/consultants have been undertaken.
Various actions to ensure comprehensive compliance with
various applicable rules and regulations during this period have
also been undertaken. While substantial progress has been
made by concluding some of the initiatives including legal audit
as well, some of these could not be fully concluded and
implemented by 31st March, 2021 due to the ongoing pandemic
and therefore, various activities continue to be ongoing.

However, with regard to the legal audit, it is informed that the
legal audit is completed. Further as also informed the legal audit
was done for internal consumption having no bearing on
financials of their findings and the legal audit report has not been
provided to us.

in view of the above, we have been unable to obtain sufficient
appropriate evidence in support of the outcomes of the said
initiatives and their likely impact upon the overall governance /
control environment within the Company and with regard to the
legal audit, due to non-availability of the legal audit report we are
unable to comment on the possible consequential effects arising
therefrom.

We also refer to the “Written Representations” by Present
Management and its limitations and inability thereof in
confirming or non-confirming the assertions forming part of the
standard “Written Representation” as required by us in
accordance with the guidelines issued by the Institute of
Chartered Accountants of india (the ICAI").

We refer to Note no. 12 to the Statement together with multiple
issues of financial significance as highlighted in our audit report
for the year ended 31st March, 2020 and in context of the
suspected irregularities as reported and under media scrutiny.
These issues are presently investigated by the concerned
agencies namely Ministry of Corporate Affairs (MCA) under
Section 212(1) of the Companies Act, 2013 through Serious
Fraud Investigation Office (SFIO). Further, Enforcement
Directorate (ED) has also initiated investigation in connection
with the loans given by the Company to certain borrowers. The
Central Bureau of Investigation (CBl) has also initiated
investigation in connection with certain loans granted by the
Company. Apart from this CBI is also investigating into the
matter of amounts invested by a state government entity —
Provident Fund in the Fixed Deposits of the Company and few
other cases. As of the date of this report, investigations are
ongoing together with transactions audits performed by
independent agencies/firms appointed by the Administrator. We




also noted that various regulatory authorities / lenders are
currently carrying out their own investigations which are yet to
be completed/concluded; and they may make a determination
on whether any fraud or any other non-compliance/ illegalities
have occurred in relation to the allegations and matters under
public scrutiny and otherwise. These investigations are informed
as not yet fully completed; and with no outcomes being
communicated by the reported fraudulent transaction referred to
in ‘7(e)’ below are made in the Statement in respect of the said
reported matters. Further regarding the Special Review by an
external professional firm assigned by lending banks, the final
report is still awaited.

in view of the above, we are unable to comment on the
completeness and appropriateness of the balances in relation to
these subjected matters, as quoted, in the Statement and the
consequential impact that the outcomes of the investigations
and transaction audits may have on the Consolidated Financial
Results and the provisions made by the Present Management
so far.

We refer to the Note no. 10 to the Statement on findings of the
Transaction Avoidance Auditor’s Report under Section 66 of the
Code covering certain transactions undertaken by the Company
in the past has been filed before Hon’ble NCLT, Mumbai. During
this quarter ended on 31st March 2021, additional transactions
amounting Rs. 12,73,574 lakh have been identified and reported
by the Company to Stock Exchanges, National Housing Bank
(NHB) and Reserve Bank of India (RBl) as fraudulent,
undervalued and preferential in nature. The above provision
requirement as per NHB/RBI guidelines will be used only for
regulatory reporting purpose. The provision under the
Consolidated Financial Results have been made in accordance
with the recognition and measurement principles laid down in
Indian Accounting Standards. We have requested for the copy
of the said report to allow /enable us to verify and validate the
completeness and correctness of the quoted Note no. 10.
However, we have been informed the said report of the
Transaction Audit is exclusively meant for Administrator and
NCLT and is accordingly not provided to us.

In view of the foregoing and due to non-availability of the
transaction audit report, we are unable to comment upon the
completeness; correctness and adequacy / inadequacy of the
underlying security covers; and of such provisions and their
possible consequential effect/ impact arising therefrom.

In respect of certain loans granted or invested by the Company
wherein with regard to deficiencies in documentation/ securities
of Project / Mortgage Loans/ Inter Corporate Deposit, the
Present Management has earlier expressed its inability to
express any view on the documentation adequacy /
completeness till the conclusion of the legal audit which is now
informed to have been completed.

Further as also informed the legal audit was done for internal
consumption having no bearing on financials of their findings
and the legal audit report has not been provided to us and the
Present Management continue to not express any view on the
documentation adequacy / completeness.

In view of the above and due to non-availability, the legal audit
report we are unable to comment on the loan/ security(ies)




documentation and the possible consequential effects arising
therefrom.

We refer to the Note no. 19 to the Statement regarding the total
wholesale loan portfolio including interest receivable
aggregating Rs. 54,24,862 lakh (pursuant to classification of this
portfolio to “held for sale” in the year ended 31st March 2019)
has been “fair valued” as at 31st March 2021 at Rs 9,42,093
lakh, with the resulting fair value loss aggregating Rs 44,82,769
lakh. Qut of this, fair value loss aggregating Rs 43,31,150 lakh
has been accounted up to 31t December 2020 and balance loss
of Rs 1,51,619 lakh has been charged to the Statement of Profit
and Loss for the quarter ended 31t March 2021. The Company
had disclosed in the previous quarters that fair value arrived at
for wholesale portfolio would be subject to the outcome of the
valuation exercise to be completed during CIRP period. In line
with the same, the fair valuation for March 2021 quarter factors
the outcome of valuation exercise carried out under IBC. The
recoverability or otherwise of these loans is yet to be
ascertained and hence the provision has been made by the
Present Management as a prudent measure.

The net worth of the Company is fully eroded rendering the
Company unable to comply with the regulatory requirements of
RBI in respect of the Net Owned Fund (NOF) and which also
resulted in multiple contraventions of the provisions of RBI
Master Directions — Non-Banking Financial Company — Housing
Finance Company (Reserve Bank) Directions, 2021, and
Guidelines thereon. Although the aforesaid non-compliance
may in ordinary course result in potential action against the
Company by NHB in this regard, we are not commenting on the
same since the Company is presently under moratorium
imposed by the Hon'ble NCLT which prevents any actions
against the Company.

In view of the above, the Company on 24th December, 2020 had
represented to RBI to permit forbearance for the Company in
relation to such requirement, as the Company was under
Corporate Insolvency Resolution Process (CIRP). As advised
by RBI on 5th February, 2021 the Company had been allowed
to submit the compliance roadmap through the successful
Prospective Resolution Applicants (PRA), after implementation
of the resolution plan.

We refer to Note No. 16 to the Statement regarding that the
Company has not made any provision for interest on borrowings
amounting to Rs. 1,91,213 lakh and Rs 7,65,155 lakh for the
quarter and year ended on 31.03.2021, respectively, in view of
the Company’'s current CIRP process. Under the IBC, the
treatment of creditors under the resolution plan is as per debts
due as on the insolvency commencement date and therefore,
no interest is accrued and payable after this date. Had the
interest was accrued on borrowings and provided for, the profit
for the quarter ended 315t March, 2021 would have been lower
by Rs. 1,42,205 lakh (net of taxes) and the loss for year ended
31st March,2021 would have been higher by Rs 5,69,046 lakh
respectively (net of tax).

As an opinion is confirmed in finality by the competent authority
only when concluding the matter, we are unable to comment
upon the position being taken by the Present Management in
this regard.




j-  The Company continues to follow the ECL Policy as determined
in the last year, which also included the approach to be followed
by the Company for the subsequent years, for the year ended
31st March 2021 without considering any consequential effects
of the changing business conditions and overall
economic scenario during the year. In view of the same we are
unable to comment upon the financial impact, if any, on the
Consolidated Financial Results arising thereof due to the same.

k. We refer to Note no. 15 to the Statement regarding that the
Company has a balance of Rs.10,20,962 lakh as deferred tax
asset as on 31st March, 2021. The Company is required to
perform an assessment as required by Ind AS 12 - 'Income
Taxes' which requires the Company to determine the probability
of future taxable income to utilize the deferred tax asset. In the
light of the above and pending outcome of the CIRP, we are
unable to comment on the same.

I.  We observed that the Company in the past has incurred cost for
development of customized software for its operations and
recording of transactions which has been carried as intangible
assets under development. The Company has capitalized Rs
3,415 lakh to Software Asset and charged Rs 870 lakh to the
Statement of Profit and Loss during the year and remaining
carrying value of Rs. 6,232 lakh has been shown as under
“Intangible Assets under development”. However, the Company
has not performed an impairment assessment as required by
Ind AS 36 - 'Impairment of Assets' which requires the Company
to determine whether the economic benefit in respect of this
intangible asset shall be available to the Company in
subsequent periods taking into consideration the uncertainty in
respect of its plan to monetize its assets, secure funding from
the bankers / investors, restructure its liabilities and
recommence its operations

In view of foregoing, we have not been provided sufficient
appropriate evidence about the carrying value of the intangible
asset, its development cost and adjustments arising thereof, if
any, and we are therefore unable to comment upon their
consequential effects to the Consolidated Financial Results.

m. In view of the possible effects of the matters described in
paragraphs 7(a) to 7(l) above, we are also unable to comment
on the Company's compliance of the covenants in respect of all
borrowings and consequential implications including
disclosures, if any.

We refer to Note no. 13 regarding that the Administrator has filed an
application under Section 30(6) of the Code for submission of
resolution plan of Piramal Capitai & Housing Finance Limited
(PCHFL) as approved by the Committee of Creditors with the
Adjudicating Authority i.e. Hon'ble National Company Law Tribunal
(NCLT), Mumbai Bench on 24th February 2021 post receipt of No
objection from Reserve Bank of India as per Insolvency and
Bankruptcy (Insolvency and Liquidation Proceedings of Financial
Service Providers and Application to Adjudicating Authority) Rules,
2019.

We have not been provided with a copy of the said application
together with relevant details and we are therefore unable to comment
whether or not the CIRP outcomes require any accounting




10.

11.

12,

adjustments to be made in the attached Consolidated Financial
Results on account of business impairment or otherwise following the
business value now becoming known in definitive terms; and the
consequential effect that such adjustment/s, if any, could carry on the
attached Consolidated Financial Results if required to have been
made.

In view of the foregoing, we have been unable to obtain sufficient
appropriate evidence to support the values of the loans and are
unable to determine if these matters would have an impact on the
Statement including with regard to any adjustments to the carrying
value of the loans, appropriateness of classification of loans, assets,
restatement, related parties and other disclosures and compliances,
as applicable. Further the loans referred in above paragraphs may not
have been properly secured and may have been granted including
terms and conditions there-of, in @ manner that is prejudicial to the
interest of the Company or its members, for the reasons stated
therein.

We refer to Note no. 11 to the Statement regarding that in certain
instances, the amount of the claim admitted under CIRP may differ
from the amount reflecting in the books of accounts of the Company.
The Consolidated Financial Results are drawn on the basis of figures
appearing in the books of accounts of the Company as on 315t March
2021. As also stated, these figures may be interpreted solely for the
purpose of satisfying the regulatory requirements for filing yearly
audited results and these figures could undergo changes during the
CIRP or thereafter depending upon the findings. Pending final
outcome of the CIRP, no adjustments, including of the effects arising
due to changes in foreign exchange rates except for regrouping and
recharacterization adjustments identified during the year, have been
made in the Statement and books of account for the differential
amounts including for the amounts short/unclaimed, if any, in the
claims admitted as on the date of acceptance of claims.

In view of the above we are unable to comment upon the
completeness and correctness of such accounts and the
consequential effect of the adjustments arising thereof on the
Statement.

We refer to Note no. 14 to the Statement which explains that
consequent to the outbreak of the COVID-19 pandemic, the Central
Government in India had declared a national lockdown in March,
2020, through various notifications. Subsequently, the national
lockdown was lifted by the central government, but regional
lockdowns continue to be implemented in areas with a significant
number of COVID-19 cases. However, with various working
measures, the Company has been making efforts to restore its normal
operations. The extent to which the COVID- 19 pandemic, including
the current “second wave” that has significantly increased the number
of cases in India, will impact the operation of the company, will depend
on the ongoing as well as future developments, which are not
precisely predictable and for which a definitive assessment of the
impact in the subsequent period is highly dependent upon
circumstances as they evolve.

We also refer to the reporting requirements under section 143(1) of
the Companies Act, 2013, in respect of which, we have to state that
we are unable to comment whether the loans referred in paragraph
7(f) above have been properly secured and hence these loans may
have been granted in a manner that is prejudicial to the interest of the
Company or its members, for the reasons stated therein. Further, in
respect to loans referred to in paragraphs 7 (d), 7(e) and 7(f) above,




13.

14.

we are unable comment whether the terms on which these have been
made are prejudicial to the interest of the Company or its members,
for the reasons stated therein.

We refer to the Note No. 22 to the Statement regarding that in
accordance with RBI circular dated April 07, 2021, the Company shall
refund / adjust 'interest on interest' to all borrowers including those
who had availed of working capital facilities during the moratorium
period, irrespective of whether moratorium had been fully or partially
availed, or not availed. Pursuant to these instructions, the
methodology for calculation of the amount of such 'interest on interest’
has been recently circulated by the Indian Banks Association (IBA).
The Company is in the process of suitably implementing this
methodology and has created a liability towards estimated amount of
interest on interest collected/charged and reduced the same from the
interest income for the year ended March 31, 2021.

Material uncertainty related to Going Concern

The Company has incurred loss aggregating Rs. 15,05,168 lakh
(including Other Comprehensive Income) during the year ended
March 31, 2021, and has accumulated losses due to which its net
worth has been fully eroded. However, these consolidated financial
results are drawn on going concern basis under the ongoing
Corporate Insolvency Resolution Process (CIRP), the outcome of
which cannot be presently ascertained including matters also listed
herein. Therefore, Company’s ability to remain as a “going concern”
depends upon outcome of the ongoing CIRP.

Type of
Qualification :
Qualified Opinion /
Disclaimer of Opinion
/ Adverse Opinion

Audit

Disclaimer of Opinion

Frequency of
qualification: Whether
appeared first time /
repetitive / since how
long continuing

Repetitive( Third year)

For Audit
Qualification(s)

where the impact is

quantified by the
auditor,
Management's
Views:

Not Applicable

For Auan wwualification(s) where the impact is not quantified by the auditor:

(i) Management's

estimation on the
impact of  audit
gualification:

Not Determinable

(i) If management is
unable to estimate
the impact, reasons
for the same (Note
reference are from

the results being
submitted to the
Exchanaes) :

The Reserve Bank of India (RBI) vide Press Release dated
November 20, 2019 in exercise of the powers conferred under
Section 45-1E (1) of the Reserve Bank of India Act, 1934 (RBI Act)
superseded the Board of Directors of the Company and appointed
an Administrator under Section 45-IE (2) of the RBI Act. Thereafter,
RBI vide its Press Release dated November 22, 2019, in exercise of
the powers conferred under Section 45 |E 5(a) of the RBI Act 1934,
constituted a three (3) member Advisory Committee to assist the
Administrator in the discharge of his duties. On November 29, 2019,




the RBI filed the Petition before the NCLT under sub-Clause (i) of
clause (a) of Rule 5 of the Insolvency and Bankruptcy (Insolvency
and Liquidation Proceedings of Financial Service Providers and
Application to Adjudication Authority) Rules, 2019 (FSP Rules) to
initiate CIRP against DHFL read with Section 227 of the Code.
Accordingly, in terms of Rule 5(b)(i) of the FSP Rules, an interim
moratorium came into effect on the filing of the application to initiate
CIRP. Further, CIRP was initiated against the Corporate Debtor
under Section 227 read with clause (zk) of sub - section (2) of section
239 of the Code and read with rules 5 and 6 of the FSP Rules by an
order dated December 3, 2019 of the Hon’ble National Company
Law Tribunal, Mumbai Bench (NCLT/Adjudicating Authority). The
Adjudicating Authority, vide the above order, appointed the
Administrator to perform all the functions of a resolution professional
to complete the CIRP of the Company as required under the
provisions of the Code. The moratorium was declared by the NCLT.
It is also incumbent upon the Resolution Professional, under Section
20 of the Code, to manage the operations of the Company as a going
concern. Accordingly, the Statement for the quarter and year ended
31t March, 2021 have been prepared on going concern
assumptions.

The Administrator following his appointment and with the approval
of Committee of Creditors of DHFL, as constituted by him in
accordance with Section 18(c) and 21(1) of the Code and the
Regulation 17(1) of the CIRP reguiations, appointed the Company
Secretary (“CS”) and the Chief Financial Officer (“CFQO”). The Key
Managerial Personnel (“KMPs” or “Present Management”) the Chief
Executive Officer (*CEQ”), appointed just before CIRP (October
2019) and joined the company on 21st November 2019 after the
board was superseded on 20" November 2019, the Company
Secretary (“CS”) and the Chief Financial Officer (“CFO”) along with
the Senior management of the Company have ensured that the
Company continues to operate as a "Going Concern” in line with
the objective of the Code and requirements thereunder.

The above consolidated financial results of the Company for the
quarter and year ended 315t March, 2021 have been taken on record
by the Administrator while discharging the powers of the Board of
Directors of the Company which were conferred upon him by the RBI
Order dated November 20, 2019 and subsequently, powers
conferred upon him in accordance with the NCLT Order dated
December 3, 2019 solely for the purpose of ensuring regulatory
compliance.

The Administrator and the Advisory Committee members along with

the KMPs, upon their taking charge have taken various efforts to
improve the operational, financial and managerial efficiency of the
Company with the support of the employees of the company. In this
regard, various initiatives to strengthen the financial/lending policies
and processes, functioning of the IT system; legal audit of material
loan documents, establishing risk management framework, updating
internal financial controls and updating risk controls matrices,
strengthening internal audit control through in-house resources and
engagement of external professional experts/consultants have been
undertaken. Various actions to ensure comprehensive compliance
with various applicable rules and regulations during this period have
also been undertaken. While substantial progress has been made
by concluding some of the initiatives including legal audit as well,
some of these could not be fully concluded and implemented by 31st
March, 2021 due to the ongoing pandemic and therefore, various
activities continue to be ongoing.




5. The Administrator, Advisors and KMPs have taken charge with

effect from 21" November 2019 and have relied on information,
data, clarifications and views provided by the existing staff of the
Company for the purposes of the financial results. The Company has
initiated appropriate actions on the basis of reports submitted by
Transaction Auditor such as filing of application with NCLT and
submission of Fraud Monitoring Reporting(FMRs) to National
Housing Bank(NHB)/RBI and filing of complaint with appropriate
authorities. The Company has also taken into consideration the fair
value of wholesale loan portfolio as per cash flows which are part of
the valuation reports submitted by valuer appointed under IBC while
calculating the fair value of wholesale loan portfolio during the
guarter and year ended on 31st March, 2021. The Administrator and
the KMPs have signed the consolidated financial results solely for
the purpose of compliance and discharging their duties during CIRP
period of the Company and in accordance with the provisions of the
Code, read with the regulations and rules thereunder, and based on
the explanations, clarifications, certifications, representations and
statements made by the existing staff of the Company in relation to
the data pertaining to the period prior to the joining of the present
management and does not have personal knowledge of the past
affairs, finances and operations of the Company.

(iii) Auditors' | Our view remains unchanged considering the matters referred to in
Comments on (i) or | paragraphs 7 to 14 in our audit report.
(i) above:

[Il. Signatories:

For K.K. Mankeshwar & Co
Chartered Accountants
ICAI MN: 106009W

Dinesh Kumar Bachchas
Partner
ICAI MN: 097820

MR. R SUBRAMANIAKUMAR
ADMINISTRATOR APPOINTED UNDER IBC*

*The Administrator has been appointed under Rule 5(a)(iii) of the Insolvency and Bankruptcy (Insolvency

and Liquidation Proceedings

of Financial Service Providers and Application to Adjudicating Authority)

Rules, 2019 under the Insolvency and Bankruptcy Code, 2016. The affairs, business and property of
Dewan Housing Finance Corporation Limited are being managed by the Administrator, Mr. R.

Subramaniakumar, who acts

as agent of the Company only and without any personal liability. Address

for Correspondence - Ground & 6th Floor, HDIL Towers, Anant Kanekar Marg, Station Road, Bandra

(East), Mumbai 400051 Email

Place: Chennai
Date: June 05, 2021

ID for Correspondence: dhfladministrator @dhfl.com






