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Dear Sir/Madam,
Sub: Submission of Audited Financial Results (Standalone & Consolidated) for the fourth

quarter/ financial year ended 31st March, 2021 as per Regulation 33 of the SEBI (Listing
Obligations & Disclosure Requirements) Regulations, 2015 ("SEBI Listing Regulations")

The Company has already intimated the Exchanges that the Reserve Bank of India ("RBI") had superseded
the board of directors of Dewan Housing Finance Corporation Limited ("Company") and appointed Mr R.
Subramaniakumar as the Administrator of the Company in terms of Section 45-IE of the Reserve Bank of
India Act, 1934 ("RBIAct"). Accordingly, the Administrator is vested with powers of the Board of Directors
of the Company, pursuant to the aforesaid order of the RBI.The RBI, in exercise of powers conferred under
Section 45 IE 5(a) of the RBI Act, had constituted a three member Advisory Committee to assist the
Administrator of the Company in discharge of his duties. Further, pursuant to an order dated 3rd December,
2019 of the National Company Law Tribunal, Mumbai Bench ("NCLTn),Corporate Insolvency Resolution
Process ("CIRpn) has been initiated against the Company as per the provisions of the Insolvency and
Bankruptcy Code, 2016 ("Coden).

Pursuant to the above, we wish to inform you that the Administrator (assisted by the Advisory Committee),
at the Advisory Committee Meeting held on 5th june, 2021, which commenced at 9.00 p.m. and concluded
at 01.15 a.m. on 6thjune, 2021, have inter-alia, considered and taken on record the Ind-AS Audited Financial
Results (Standalone & Consolidated) of the Company for the fourth quarter/financial year ended 31't
March, 2021, as per Regulation 33, 52 and other applicable regulations of the SEBI Listing Regulations and
in compliance with the Indian Accounting Standards as per the provisions of the Companies (Indian
Accounting Standards) Rules, 2015. Please find enclosed herewith a copy of the said Audited Financial
Results of the Company (Standalone and Consolidated) along with Report issued by the Statutory Auditors
thereon and the Statement on Impact of Audit Qualifications (in respect of modified opinion on Standalone
& Consolidated Audited Re~ults) for the Financial Year ended on 31st March, 2021. The disclosure in
accordance with Regulation 52(4) ofthe SEBI Listing Regulations follows subsequently.

Some parts of the duly signed Financial Results as enclosed herein may not be clearly legible due to the
signatories being located at different locations. Accordingly, legible set of the Financial Results with initials
are repeated after the duly signed Financial Results.

Kindly take the same on your record.

Thanking you,

Yours sincerely,
for Dewan Housing Finance Corporation Limited

~ :{B0i:~n~~~o\---- ~.:;, ~) \
S. N. Baheti 0 •) Vuc[\..-i ~!Company Secretary .':l: - - . ~. i
ACS: 5535 ,\ <'G- .!?!

\~~~~!

Dewan Housing Finance Corporation Ltd.
Corporate Identity Number (CIN) - L65910MH1984PLC032639

Regd. Office: Warden House, 2nd Floor, Sir P.M.Road, Fort, Mumbai-400 001
Toll-free: Sales Enquiry: 1800 22 3435/ Customer Care: 1800 3000 1919
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Notes 

1 Statement of Standalone Assets and Liabilit ie s 

ASSETS 

Financial Assets 
Ca~h and cash equivalents 

Bank Balances othe r tha n above 

Rec eivables 

Housing and Other loans.· 

AT amort ised cost 
/\t Fair Value 

lnvesr.ments 

Othe r financial asse ts 

Total Financia l A~sets 

Non-Financial As~ets 
Curre nt Tax Assets (Net) 

Deferred tax assets 
Property, pla nt and equiprnent 

intangible a s ~ets under development 

Other intangible assets 

Othtr non-financia l assets 

Total Non-financial Assets 

Total AS!>et S 

LIABILITIES AND EQUITY 

UABIUTIES 

Financial llabllit ies 
1 rade Payables 

(i) tota l outstand ing dues of rrncro enterprise~ and 

small enterpri~es 

(ii ) total outst anding due;. of creditors other than m icro 

Pnterpr ise~ and small enterprise~ 

De bt Secu rit ies 

Borro wings (Other than Debt Sec.urities) 

Deposits 

Subordinated Li abil ities 
Other financia l liab1tlt1es 

Tota l Financial Liabilities 

Non-Financial liabilit ies 

Provision <> 

Other non·financi;il li abiliti es 

Total Non-Financial liablllt le s 

Total liabilities 

EQU ITY 

Eq<Jll V '.> hare Capi ta l 

Other equity 

Total equity 

Total llabillt ies and equity 
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Note~ 2 C'ish Row nar.ement tor the year ended Marth 31, 2021 
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A. Cash flow from operating actMt ies 

i'Jet (Lo>s)/prof1 betcre tax ' LU1l,~tJ~}l! t C.14 

Adjustments for : 

iJeprectat10" and ar>1ort1;a t ion e~perne 

'; hare B~sed 0 ,,yme'lts to employees 

. oss/(Profi t I on Sale of Property, plant and equ1pmer.t~ 

1nti;rnt on in f.Orne Tax Refund 

i ntere~t mtome from iriv~stment\ 

Other interest income 

Net loss/ (ga in) unfair value change, 

Net loss/ (ga1nJ on derecogn1t1on of financial msrru inents under amortised cost category 

·rno<Hrment on financial instrument> & wntten -otf 

Operating profit before working capita! chanses 

Adju5tments for: 

{l ncreasr.i/Decred~e mother bank balances 

!Jecrease/ (increase) m tr ade receivables 

lincrea5e)/Decrease in other f1nanr lal asset 

/I ner asei/Decre<ose "'other non finar1C1al aViet 

(1 ncr":ise)/ Decrease in housing and other prrJpen.y loans 

(1 ncrease)/DE•r.reast in trade payable 

·ncrease/ (OecreaseJ 1n other financial l iabii1t1e1 

I Decrease)/ increas.: in other non financial liab1ht1es 

{f:et:rease)/ increa se in pn'.lvtsions 

Cash generated tram operations during the vear 
Taxes paid (Net) 

Net Cash (used in) Operating Activit ies (A) 

a . Cash flow from investing activit ies 

interest lncom _ 

Sales proceed, from 1nvestrnem (Net) 

Net rnovement in Other Investments 

Net movement ;n f"TC 

Capital ExpenditurE: on fi xed As~ets 

Proceed~ frurn Sale of f. 1xed Asset~ 

Net Cash i'enerated from I (used in) Investing Activities (BJ 

C. C.ash fl ow from fin ancing activities 
! epayment of redeem able non con ve1tibie debenture; 

IRepaymentj of / ~ roceed~ from Commercial Paper 

Repayment of t erm loan 

Prot(•eds from r.>ther borrowi ngs (net ) 

Publit I Ott1er Deposit s (repaid)/recelved (net) 

D1v1dend & D1vid nd Distribution rax Paid 

Net Cash (used in)/ generated from financing activltie$ (CJ 

Net lncreue / (decreaSf!) In cash and cash equivalenh {A+B+CJ 

Cash and tash equivalents at the b1;glnnlng of t he year 

Cash and cash equivalents at the end of the y.ar 
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1 cqu1r~·n1 ~· 11 t .., tiwr.:under 

7 ll1i.: .tb•'\1; 'i.111cht!n11l' tl 1ianc1al re~ults ,1 f 1lic 1 ·(1rnprn1y li ir th..: qu .inc1 and \ 'CiH v11°kd ~I ·, h:\'11 .,, , , 

h;iv ,· hc:c· n tak ·n 1111 rc,· l•rd b:· t li t: .-\d 1111 1Jl~ l rn!1H wh1k· J1 sL·harµ1n µ 1he f!O\\ , ... , , 11 rlw J\ , 1.1 rd 111' I )11 'li "l · 
nf tlw ( L1 111pa11 ~ which We' r e , nn k rrcd upon hun h\ tltc: RBl Un.kt J,ned , ·,11-:i: 1li" ' ~~«. _'lih .1:1d 
"uh ·,..:qu,·11tly.1w•.11crs co 11 k rrcd upon h11111n au:ordam·c wnh 1hL· 1'< ·r ·1 l Jr.k t ,l :111:d I k c l·m iw 1 ~ ~n I" 

-..ik l> l't.w the purpt•s t· (lf ensllrtlll,! rcgu l;i inr; compl1a1Kt' 

' l lte \d 1111 111slr<1tlll c1 nd 1he A(\\tSl' t\ c·,,mn1 irft'.c 111l'l llhcr' ai 1.ll\ l! 111 t!1 tilt' K \I i'" · up< 11 1 ·lw1r .1k1 11 , : 

c h ill )!<: h <! \C taken \clri ou~ dforh t.1.> 11npro\'C the \lpcr:1th111:1l. lina111· 1c1 l a 11 d rn ~1 11<1µ•.T1<1 I vl'liv 1 u 1 c· ~ 111 till 
l ·,1rnp.m 1: \\ 'tth t i'\<.' :;uppc•n u!' the ,· 111 p l 1 > :cc~ 1•f tltL.: U>1 11pans In thi " 1·c:;!anJ , \ ;1r1<lu :-, 111 11 i ,1 11" ''• ;,, 

~ trc11e tf ·1c11 tlw ftilillll'J:.tl / k11d111 !-! p t.'1 1Cll' >., mid pr11t <.\ ;ScS. fu 111:l11111 111µ_ d the rt ~y:-. \ t' l1L lq1,,J it\1<!1 1 11 ! 
1113\1.Tlitl lPan d11curn~111..; , esl; 1hl 1 ~li 111 g r1 sl<. m;m:1gem1.·1J1 lr<m1c1~ <.1rk. updn11n!! 111 \t'l'l\:ll fi :1,111va l c c111111 • I ~ 

,md up,l <.1ti11~ ri;.h t:nn1 ml ~ irn11n..:I.!:' . ~ 1 r(.· 11 gt hcn i11)! 111 tCT!id l nt.td 11 C1)n1r.>1 l hm 1 1 ~ l 1 ;11 ll•'lht' fL ' " ' ll i'L', o111 d 

<'1l !Dil-!t.:l11cnl of exlcnrnl prnt'e:;;~ i,lll al l' '<pcr1srcl>11sult <tnB ha,·L.: h t: L'l l 1111tk rt;1k1.-;1 \ a :1<>u~ 1, ·111111 , 

·<;:;i1~. cns lt rt · ... , 1inprel1c11S1\'c' cnmp l1 :111c c with \ <lt'l1111.., appli c::1h k nd c s :md 1·t:o!ub: 1,11 h du rn1!..' 1 i :i' ; 1..:1 :<'ii 1.i ' , . 

. 1..,'~> i -J~ ·~ \\) al~P t1ccn u11d ert;J~en . \\ 'h1lc ~uh~ : : mt ia ! pn1gre ·.., li.i , heL'li mad <.' h 1 , ; p1 1< · l ud1n ~ ,, .. •11 1c· iii th c' rn111<1l l" " ' f 1 <;,, ,, ,. f::'jY\ 
1!"" ' ~~ \ \ 
\\~y~ ~)~ l J 
y·;.; ?-~~ 

:f snci ~; , --- ,,,,,,.,,,_; 



11H.: lud 111µ kgal aud1 l :.1 ~ \\ d l. ' " 'll lL' o t' 1I 1.:s t• L'• 1u Id ll PI he i 111 Iv (.'l •! 1v i udcd .111d 1 ml': ",1, ·11 ; "ii I \1 : 1 \ 1"1, I 
.2 1 J~ I due !t i the " ll ,!!(11 11µ p ;1ndL·11 11c and tht' l'L'1"1re . 1;1 riuu~ . l\:!11 :1 1•:" c·t1n 1111 d•. '" h : t l ·1L' <'i !l' 

(1 The Ad111u1i,.1r;i1or. :\J i:. t ll' ' a11u K\IP:. k l\ ,: 1;1 k .. ·n d1; 1 1i,! ~' 11 11 h d ive'! ' • •>11 1 .' 1 ' ·' ' , 11i h c1 : \J] L .o i l\~ 
h,1\.: t·L·i1 cd t> n 111 I" >mwt 10 n. d:il<t , ..: la1 it i cat ll 111 , and 1W\\ " p r ; 11. tdL·d h> 1 hL' c\ ' " ' ; n ~~ , , :d 1 , o! t!1 ,· ( , •tl 1:1.111 · 

1(11· t ill' i'llq:i,»,cs of lhL' t'i11;11w i<il r L· ~·ult s . 1 ·1~ L' \ 1>11111 any h,1 :-; 1n 1t1. 11 t·d <1r J't<'pn :1t1· .. 1.·1 1<>1:-. •'fl '"" h,1 ••I 
rt:t' • ' tt~ ~ ui'1l1lttcJ h\ I r:1 11 :->Jcl!1•!1 ·\ ud1t n r 'u-:li ," tiling 111' :1 p r l 1L';t1 1t•n t \ 1th '\1 ! I 11 111 ·, 1i!i i 11; "1'" , 1 

Praml \ldnllu n11g Rq111rt1 11µ tl \1R .' ) ! t ' :\ a1 in11<il l lnu,111g ll <tn f..t \i l IH ) ldl l ,md 1 ! ! 111 .~~ ul u1111p !" "'' " 1•, 
. 1 pp r. 1p 1 11:tll· ; 1 ut h1 • f' itic~ l'ht>l 'o n q1:m ' h ;1 ~ .Ji,, 1 1 a L.~ l i 111t uc·un~1 d c· 1:il1»11 l l.L· l ; 11 1" \ . dUL' •'i '1, , 1,, 1"~ · i: , : ... in 

purt ti 1! 111 d~ l 'l:"f ,· :1~h tk•\1 :. wh1d1 <i r ... · part 1>!' t ile 1·al ua t iilll rq101 b c, u h 11i11 ul h ~ i! m·: d P\ ,, •lllk•; :wd. ·: 

!IH II l11 k· ..::1k ul.1tlllµ dJL' 1:11r \;d ut• ll t' \ h1i h::<1k IP:IJ) r <> r!ft lli1> dlli iilf' t lw qmnl ' I d J1, I \c.l ' . l idl • · .II 

~ 1 ~·I \fon;h, ?(J .2 I Th e· .!\ .lm1n 1 ;;t rd l( •r ,rn,J t lie 1' iv1 i' ~ l1 :t 11.· .1 g11c·d I he• ~L ;nd.dll i l1 Ii J i lHlc •,,I ' ' · '- li i i, ,. 'k'" 
tin the· i ' Ul'J'll~L' •>I L'1'mpl1anci: :md J i"d1a1 ~ 1 n:.: th,·1r dultc:-. durn1).' (. !fZ !1 pvnc"d ,ii :lh \ 11 1, 11'd l i\ u1d : 
ac L·11rd<11lC<.: w1th tht.: r1 r0\· 1 ~ 10 11;, o i' the ( \>de'. l'L:.id ·w 1ti11h e 11.:µu i:d 1111h ;i nd ru k - 1hc rn. ·i1kr, ,n1 11 h :1-c« 

•"11 t lw L' xplanatic>ns. · lnnfi ca1 i.1n.\, ccn 1 tl cnt 1 nn ~ . rcpr,: ~cnt:it11, 11.o.; .rnd -, 1; 111.·n 1<: 11 1 ~ 111: ,, k h\ 11 1,· ,_·,1~1,,1,: 

,;1 ;dt nl t!ic· ( '01npar 1\ 111 relau on \li til l' J ata 1' cl1 a i11111\.! t. 1 the p :.Tt<'d pri1•r tel · ]11 i'll:•tn!-'. » I iL,· p1, ·- , ·11 1 

11wn.1µ e n 1e' lll a nd d •t';; 1111r kt'.c per~1 1 nal KJl\)\\ kdg ... • ,1J Ili c pa ;,t .tlf;1i r~ , f'i11.1:11·.: , .md "'f'''1,11w11, , d •11 , 
( 'nmri: 111 y 

10. l' w ,u:11ll ltl ti nd1 ng., of tltc ·1 ra11 -.i c: 11n1 1 . .i.\Ptd:uWL' .-\11 d d1 11· ,, 1q1;111 urnk1 ';c.' ·1ll•li .. n, ,. t! 1. ' ... 1 

c.·11\'•.'l"llH.: ccn a 1n 11-.m saL·11ons undt:11:1ken h\ 1lw C11111 p. 11i ~ 111 11i1.. p:1 ~: h;,... b::1.·11 !ikti be Ip: , · J l, 1n l·k 
N< ' I l . \ 1u1 11bi11 . D·.1 r llll:' thi " qu.111cr ..:ndc<l 0 11 '\! ' ' \.for..:ii 2!('.I .idd 1t11m,i! 11·a1 1'; ;1 , ·t1 "1 <1 n 11 >11t1 1111 ;c j{ 

1 2."7 .~ . :"'-l inkl1 lrn \ ·c hl'•:· n iJc: nll !i l'd and rc ponc:d h\ the· t ·unqi;rnv '" c;1 .. .._ k ! '-c.·l1 ;m t••., .ind ·\ J,1• ·11;1, 

l-h )ll '.t l1):! ILrn k (l\i llB l RL'" l.'f"\ ' l ' BnnJ.. "t' lndrn r l{l~f ) ;i,; lr,1udt1k n1. uml T .. dul"d , 111 •. i t'1c· lcrc 111 1. "' 

11<ll 111c. I lie (\1111pan:- h:1;.; 1na,ic p1\\\l,i 1 ·11~ .t :-. pci \:1 113 Hl 3l ,ut111k l1 i1<:'1, <> il · f' 1'<1, : ,1011 111 ~ l\ ·n.i 11 111 1,_. i.. 

h -; 1ud · \ ~:n1 u nt s ' . The ( \ m1pany h:1s n.1aJc rrnvi ~l <lll fu r 1i1c L il\!J'l' ,l\IJ(\11!\ I o! lu;i!)l. Ill lc:•,1 1"\"i .. : :I i "lil !. 

1ran -; , 1cl1nn~ . T'hc aht11.: pt\ '"'i::-11 111 n~qu1 r cment :·1s per \. I IB ·RHI ;.:wJ L'l1 1K., ";II hl' u-.n i n nh 
rc',!,!Ul;1h1r;. n::p 1 irtin~ pu rpPc.c: I he: p1'1J\ ' l ~ l tll1 under t l1L' tin a11 Li a! r,·~tilh i\;1\,: i>L'cll 111.idl ' 'ii 1," itd 111 \ 

11·1rli rhc· rL'1.'1•µ 111 t h n: nnd 11K'.;1su ri.::mc1 :t 1inn:.: 1pk<. laid d<l\\ 11 111 l'ld t<1ll ·\ 1' 1; 111:11 111\1 ~ <..,id1 1,! 11d 

! 1 Jn 1.' l'1"1;1tn 111:- tanet:~ . t !i e arnou i11 1.1!'1i1 ' L'i <Hll1 ,1d m 1l tt:.'<l unJlT C lR! 1 111'1\ d:ff,'1 1T . :rn 1he ;1 ,1 11111 •;1 r..rl .. d iq: 

il l tilt· buo ks (1 f ac cnunb 11t' !l'll' C\ 1mpan y . l he ahm ·c <illd llcd r 111'l J1L' l;tl rc:-.u lh ,:1:.: d t.1 " I I 1•1\ !1 11 h,,,.; .. 
li~ u rc ~ ;1rp<::.iri11 g 111 t h 1.~ hn.iks (\( acc<">Ullh •ll ' t hc Curnp;m\ · a~ ( >11 M <ffd 1 '\ l 20·; I l h,· \ d t11!! 11,1 1 111 11 

.-'\<II 1,, n r~. and Ki\!J»; belie\e that th.::~c t'i~urc ~. 1rn1v he 11 1tnpretcd ~., • kl\ li:r ;: >;.. pu q >••'v •·I ,, ii,,;., l ' '· 
lh L' 1c !!t d i!lllf )' rt ·qu 11".:nien1 1 ~1r Ji lin ~ o t qu:1rtcrh and vc,i rly 1111 d1kd hnanc.1 ,1 i n>1ul\ , .11 1< 1 1h,, , 111 , 
li !;'. :tr""' c'1>ulJ c!i,111gc during the ClRI' o r ttic•rent'!l'r dq\cnd111µ upt11 11h:.: ti11d i 11~ ~ 

I~ . l 'hL• l\! 1:11 :-. try 1\f (.,wp!lr<itc 1 \ ll<irr~ ( \ f( " \ i . h;1~: 111i1 1;11ed lll 't.: ~! 1 1:!:1 tJ • ' n 111 rli v tnP 111l i 1• l l >1·..: L·11 1i it' ; ' 1, •.1 

11111 I the arfo I r~ 1lf the:< ( 'o mp.rn:- Ul1Lkr S l 'l: t1 0 11 ~ I 2( l ) of I h · ( '0111p:·tll l<'S .'\L'l. 2111 ~ 1hn 'Li :!Ii \vr I< I i l ' l r;111.' 
l me~t 1 µal 1P n Off1n: (S FICl) . l·un hcr. l-.1d u r1.·t.: ntL.'nl l l1rt:c tPrat1;; ( }·!) ) lid ~ ,!I,;, ; 11:il t1111: d 111\ 1: ,,11C'.:1111 •11 ill 

co1111 t'l't 1<lll wi th he 11 ><111, µ1\ ·-::11 h_1 llw ( 1nnp:111v r11 1;en a1 n h(l t n> \\LT~ ( \ : m r;il But« ~i u , ,i l"1 e~1 1 '" , i1 1J1 1 1 

(('HIJ h:1 ~ ub" 1111 t1a1cct 111 1 e~ \ 1 gat 1 nn m .: u 1111t:L' i l(• ll w nh L' (Tl ;i11 l 11 ),1 11 1!r;11 11u l b \ t fl v l 1 11 n1> .i 11 \ \ p .i ' 

!'rum tli1" C HI 1:- ;d so in1c:>tl f.! .1lHll:'. 11tt o 111 l' ma t te1 ' " <1 111<'t'1lh l!l\L' :-. ted h\ an l 11:1r l'1;1d r·-.!i \ 1, .1 1.. 

t »1\ cT11 m c:t 1! c11 1ny - Pr\)1 1dcnl I uml 111 thc h \ed lkp\\ :,1 h (lj tlw ( ,1rnp ;rn ;, :nll l te1" •'l i ll'I ,,1,l" lilt· 
l 1!fnpa11 y 1, i'u l l ;. c<1-.,per:HlnL'. w 1ri 1 _ill tl11;; i111 cc. l 1 ~ a111 1!-'. ;t(!t'lll. I<> .lild pr''' 1d1 n r 1,., 111·,,,,, ;1 1' 

111i '1irnHtt1 0 11 d. 11:1 ;h ;m il wliL' l11 !\t.: '<d ll ll' 1 ~ , m 11: !i t 

l .~. ·111c \ d mm 1 ~ trat (• r lw ' likd a n ;i pp l;;_- at1 nn undt'r S t:c! 11in 1t l(! •J Pl iht' II\( (• •ck l•'i - · " :1J1 . , ., .;, " 

rl'~ l ' li ll l•) ll p lnn nl P1rn 111al Capital & l·lnu,111):! I inarn::,· I in 111 cd i l't '111 '1.I "' ~ •'P!'' "'' '-''i J-., tl11· ( ••rt iJ\1i 11,.,. 

n i'CrL·df[or,, 1v11h 1hc .'\clj t1 d1 ..:a1 111µ. .'\utlw11ty t L:. Hon'hk '\Jat1 <1 ::;d \ .i1 : q 1-111_1 I ; 11 lnl1u 11,1! ('\,(I I: 

\-l u 11 1hn 1 Hench on :; .~ : :, l dinwr_ '? 02 1 pn -;r r,·ccip t , ,, 'lo , 1h f(' L llP 11 ! 1t •ll 1 I«·~,e r\L ' J { ~ 1 1 1 k. L' t' lnd 1,1 ,, pc · 

l n~ t l hc' lll' ) :111d nankrup tc; ( l n~ (ll\ c!fl (: d ii d l. iq u 1d:ill1.l ll P11>Ct'l'dJ11 g ... ll! l· m<sllU. li ~l' i\ ,_, f· , .. . ., .tk:. 

;1nd •\pp l u.:.~tl»ll \ ,1 :\d,1t1d i c11\llll,~ '\ u 1linl'I \ \) Jfo k". 2ll I ' l 

l -f \ ', .;i,L'flt: 1.' J ii • l il L: : 1u1 hrc'. 1!.. •t 'Ii <: ' 1;\ t\l -l li 10.111 .J •· l'11l lh t.: <.L'1lll':tl <1 11 1 ~· :1111 1 v 1n 11 1 l1:'11.• lt .,ddccil 1l'<' 

:1 Jl<tl1011ai lnc·k<i ,1w11 in :'vl [l rch . : 020 -, ii h,,qu•• llfh 11 11: 11, 1 " '"'d J,,,_ ~ ij .. -,. , , "' :1• ,11, 1: '' ,;,, " 

g1\\ t'1 11 111 cn1 . 1·' l!I reµt t 1J l ~1 \ \ l11.. k(!l.) \\ IL, 1..:l llll ii H: 1.: 111 li .. · 11nn h1 n1 ·1nvd .:1 ; 1! ·~ .1·. \\11·, ·l ·"\ ! ~: ~ ··1,. 1·' ! 11· l· 

( ·( l \ l l l- 1 iJ c . 1~,,~ 1101\-evt>r. \\' 1t li \'ilnuus \\ ,>rk i!ltl ITIL': 1 s urc ~ . 1h..: Ct>H.pan \ !i.1:- hccn !l ld f<-11\ '..'. c l l1'rt, :• 



r/ 

t-q 
J 

fl':-.t 1·1rc it ~ 111 >n1 1al ''P tTiltH1n~ I 11, '-°'-k:. '1 ·.1 /, ,,;;; 'ih • 'l\ :11 ,. .1 111 1,11 : .. '"· . 1 
-,i;:cn!ld 1\:l' , ... rli:n iw ' - itr11:! i ..::1;Jll _1 1n1:--~:1•.1:d rilL· :1 11111h·1 "' ,,1,t'' 1·1 !:i itn ... . Piii • :,·1 ,•:, 1,, ', · 

td !h l · .._·q1np.1u: . \\ i!! k·1'c'thi tll l lht' tli~J:Ltill i ~ :i'"- ·.\(.._·!1 ·' " tUiUI\' '11..\;_>l 1p'11..'tli"' , !1 i1 •. iJ j'· 

l'l\\1.i1~·t ,lh l 1. · 

I" i ll l' (',)n1pam il<1\;1hul.111c,: 1•l J\, . 11i_~lJ . •J6 ~ la k i« 1, d · k1Tl:dta>..1~~c : ... : 1~ ;1t cd .• ~n--· 1 l11d \\ liH. q11, 

f ~t-.;l· ~· tiS t' il J l ·1 0-1 itn:Jl 2t J.21 . I he ( ·~un p, 111~ l~ r~lJ iJ H llt-' a~ .t ;Ii !llt2 1.:i1u ~: cr 1 1 ;\, pl'l 11\ ,· Pft" f'.)11:~.'\ 1'l I,· 

C 11dl' . w hich n:q11irv,. rhat thl· 1·aiu,· ni th1: ,·n n 1p:1n1 1~ pr1··:cn·c·d ;in.J n1.11:1!ai11c:,; :• n~" L'''"':.• L'" ", ·rn 

I h 1·1ic €. '<1mp:i!l ~ ha ~ 1101 made: ;rny J~i•>\.ISh)ll 101 1nk1·c:.t 1ll1 h1lirllw.n~s :tl\ l<\lllllt11c 1. i ! ~,, I <l 1 • ..: I ,;~I 

;rnd Rs '.n:' . 15<\ la kh for tile quar1cr ;111d )'l:<ll <.'!Hkd <'ll .3 1 n~ ~(1_:1 ' '·"' !' <.:' 1\ .:) \,, II \ I ('\,,,, L 

1. ·ump;rny·s cun e1ll Cll\ pru..:c:~:-- . Umkr 111.: JB( · tt1e 1r~· :Hn1u11 lli'c rc:tl il \'· r~ u11d c:r 11 1<.' :c:--;, 1:1!11<1:· 111,11· , 

~1 ~ j\l' i dd1 s d u<.' •l > 1•n th(' in~Ph c!K\ ' c1>m111c1i.:1:11K' lll th :,· and thndorc lit> !iltcr,·~1 1 • .i•.l'll!L'•.' 11d 

]'•I _\'; 111 I._• <l rt er tht:-. d, ltl;! . i IUd f h l' I Il l ('fc<,\ \\' ilS ;11,;..:rt1Cd ( It\ h.>ffi \\\ tn~' iind f'l < \\ hkd tf\ ! I il l ' f' < \ •J !1 \ 1 ' l I , 

quan<.·r endt:d > l " Mar\'11 ?.1121 \'"'uld llil\'l' hccn l1nvcr hy f{:: 1.42.21::; lakh \ 11l' t <il' t.i\v·.: .1; 1d i "~ " :": 
tl1L· \C:ill' .:1 1dcd ·i i·• l\:larcl1.2 tl21 would lia 11: h<:en h1:,:hcr b) R;-; 5.fil> 1 Lt(• l<!U1 UH:1 o1J 1;1\1 

JI 1 he l \1n1 p;my·~ lll ,1 lt1 hu,, inc:~ ~ I t'i 11a 11Cll'i):! ti; \ \ ;! ) ur !Pall :- f1 li th•..' rurd1 ;i s~· .i 1:d Pl 1'tlihl l'lit'!H1' I I 
r<.·s idL·n11 al hou .-;.::~ . i1nin 11ga11ht pr<\pcrt ~ . lo•1n lll rc;1] t:stalt' d l'\ ·dnpcr '>. indudow ;ti] 1vic111·.i .11:1; 111,·. 

and SRi \ 1'rnjccrs. !\c<.: 1i rdi11j!I) . l ilL' r L' an· 11,i SL" p a rnlL' 1..:p ,..,!1<.1b l,· '.: .w1 1 L· 111~ ·'' pi:r Ind ·\'- i ,,:-, 

1;; llw 111\ 1.' sln1<.:nh ;l\h<lllCc' hy \1 a~ 11 l u1ht'Curcd l nll'rf' • .-- rpnr.n.: !kp1i, 1t ( !( ' i l 1111,·1J1d1111: 1ni.:·,.·; 

rec ·:v;1hk " t'.<,tr<.:gatlllg I{ ~ .:J. l u . 1> :~..i l<1kh ;1n.: 1 1ubt<11\cl!11~' d . ., at .~I ' "-1:.m..l1 2 ( i~ ! . I he pi.i\ l ·l"ll h' '" · 
L·1111 r .. : IC [) 1rn1nun1 ha ~ bl'Ci1 111 .Hk Jui: 111 ] ;h'k , ,f :-1.'Ct1rit y. 

l ') The lPt:il whuks:1k lou11 pt1nt\>lio , mc luJ i 11 ~ inter<: .~ ! n.:..: c 1 \;1hl1~ cti,;~m.').'.;H11 1~ !<. ~:"·I.:! I.,(.::, :.1!--. !1 il'UJ·, 11· r 
''' ,·i .i~:-.1fi.ca 1 1pn o f tlJi.; p11r1foli<l t< 1 "held 1;1r :-.ale .. 111 till· yc;1r <.'tHkd '\l ' \L :1 ··il :::0 11;L ;, h 1'n1 1a11 
\ ;liu.::d" :1:-. .1. .~I '' \farcli 20:21 <ti R~ •) .-12.011.1 lakh. wi1h rht· f L'"ul1 im: lair ,,,iuv h\,, .i1·1~.f'L'\.'.111ni.:. 1:, 
-~-1 .. -12 .~()l) bkh . Out ot't l11s . lf\11' 1ait11.'. ius-. ;1gµ rq;a 1111i;_ f{ :, -U . I J. i ·n ic1k !i h.1, b,.·,·11 .tGL «t11 Hed 1q1 '" \ 1 
[)e,· , ·111 hl-i-.:2020 and balan..:e 1,1,s <lt' R ~ i .51 .li : 9 lakh has hct' I\ chaq:[ed 11·· 1lw ·1:1t<.• 111..:n1 ,q 11i:ii1; ,ii,,! 

I""·' l(> r the quar1 1.· r L:ndcd _i :" 1\tard1 2U2l 

2 1. J l1t: l h111,)ur:1blt: Supn.:mc Court 1l f l1Kk1. 111 ; 1 pub l1<.: 1n1t·n':-.t ll!i LUllh 'll 'Plf 1 1ikd h) \ •. q1·1Hir;i •1 .. · 111.· 
'~ . l 111\ 111 ,1f! n,I ia . ..'\.:. . . \n r , vitk an tnteri m ,,rder d;;11 cd '.) qit..:111h..:1 3. _:() 2( i ( -- 1!l1<·11 11 1 ( 111.1 v1 .. ). 11, 1d ,;11 · ·,,, .. ! 

that ac"o un ts ·,11h 1d1 w.:n;• r.111 dt·e lan:d NP .\ till Aup1~t 31 , 2n.: u <.,h;dl 1·:,,1 he da , _,, 1: .. d .i-. \.I ' .\ 1 .. 

i'unhi.:1 vrdc r Basis th..: ~<11 d 1111ni1111 1Hk1. <.'.\l'IJ .11,; C Ollllt~, 1h ;it \11> til d h;J \C ,)1he •· \, 1-. ,: li·· , ·1 ,·1.1, , :1,,,1 .•· 

~P .. \ P<"'t !\ uµ u:-.1 31. 202U Wl' r<.: 11,,1 ,Ja~,,,i-1i.:d a~ i">f>A . l l1•wv\l'r. d uring ,,u , 11pc:1 1.,.J 1hl' < 1•111p.11'' 11 .... 

,.1 .1 ,~.i tieu suc h a cc'1\tJnh :1 s -;1;1ge .~ for f'inn 11<:1:1l rq1uni11!:! ;ind p1 <1\'Js11 lft11 i~ pui1'1' ~ ''· 

I lw o11lt!n 111 dr<kr ~r:1 1 \l(:d Ill 11111 dcc la1 c> .1L·..:1H.u1:-.. 11·· '\JI'\ ~11'nd '-' '"'1tcd c•1, \ l-:1<.'!1 : ~ ...'t> 'I · .,~ • ' 
1 udi,:~:mi.:rn ol lh ' H1 111 'bie Supren h: l •\lll'! . In dCl'•> rd anc1.· 1-11 th 1lw , 1i:-;1ru ,·1 111r);-. 111 p.1r:1\2rapi. ",If 111, l\Hi 
..: m .: Ll I <1 r Ll;11cd Arn I n ~, 2t 12 I 1,;:-u1:d 1 n 1 ht' curn \cc t in11. t lw Cornp;rn1 il<1!-- <"1:1'' if~ L'd 1 lw ·" '<.' ,, 1nh " , '-' I' \ 
;i nn .1 i ' f\ford1 2021 a,. per 1hc ,,;:\t<mt RB! 1nstrui.:t1•. \1l:• !I(\( · 1Hll l\\'> 

22. In <1<.:co1,iJJ11cc w11h l<HI cit\.:.u\;ir dated April fl7 '.:O? I. the ( <> ll JJl;1ny ,, lw ll r,·1und .ul1u,1 '11 11 .. 11·,1 , .. , 

i11 tcTL''I . w ..il l 1-h)JT<' ll'crs 1nclud !llg tho:-:c wlw had a\ai!i::1.i \• i w(lr i-. in~ ,-.1p1 :1· i:1L·i 111 1l' · <'• 1rt l'1' ilH' 

111P1<i lll! !Ull1 pl'l'l1)d, llT L''.-.jk'C I J\ l~ nl 1,\lwt ht.·1 111nrn1or it1111 had h,L'll t'u llv «l j \,1rtl<t!h '•\.iil..:d. •'! · ,,. 

.11 .n in l Pu1:u;rnt l\J thGSC 11 l>.if'Ul:i1<> ih. 111-: lnL'1lh>dn lnf,'y l(lr , ;;1i..; u l. 11i 1rn u l Ila: arn1• 1<111 ·Y -.·a!· '1·,, IL 

,,n 11 11<.:rc.,1 · ha~ h:c' ll ll'l'cnt l:; 1: 1n:ulntcd h\ !lw l11 tii a11 l l; 1 nk ~ \~:.11,·ia:111 11 ill{ ;\ ) ·1 iiL· ( 1111q1;11 1\ I' 111 q,, 
pn>cl· ~ :-. ,, f',u1tably irnp k11K11t i11:; tht ~ 111e1!wdLilt>g) :ind ha ~ -:r1:.11Ld ;i !1 :1h: i11:. ti>W.;rd-. _--.11n1:1h'd :11:"n1n· 
1 it' tlllLTC':;t nn 1:11cr ' <> I 1\f lb . I .. W7 l.ikh co llec1nl· ch; 11 L!<:d ,11\d r ·duu:d th,· :-.«ll' c: i'n111 i 1111.: 1ni--r..:"1 : ! 1c "; 11..: 

l(,r th l' > c:1r L'nded Mar,:h i ! . ~ 0 2 ! 
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DEWAN HOUSING FINANCE CORPORATION LIM ITED 

t~nn ex ur e I 

Statemen l on Impact of Audit Qua!1firn11011s (101 audir repori with modified op1n1on1 :;u !)rn !ttc·1 ...i lonq 

with An nual Audited Financial Results - (Standa lone\ 

I. 

··-·-··---- - · .............. -- . 
Statement on Impact of Aud it Oual if1cations for the F1nanc1al 'fear endoci Ma rch ~q 2021 

. f?ee Regul~ti? ''. _33 : 5~ the ~EB I . (LO DR ) (A_mendment) Regul<"l tions 2016] \St<:WJdiOf_!f? i 

St. 
No. Particulars 

--··----
Turnover Total income 

··--·- ·- ···-··-----
2 Tota l Expenditure 

:1 Net Profit/(Loss) 

4 Ear:nings Pe~· Share (Rs) 

5 Total Assets 

6 Total Liabihtres 
m•••••••••••·--•••·------

Net Worth 

--------' 

---- ·-~·~· _ ., ••• ~w .-.~ - •·- • •• •••• ,..,.,,_ ,._,~- -

8 
Any other fina ncial 1tem (Sl (as fe lt Appropriate by 
the m anagement) 

Audited Figures 

(Rs.in Lakhs ) 

(As reported 
before 

adjusting for 
qualifications) 

8.80 .279 

28.91 .984 

(15.05 ,1 12) 

(479 61 , 

70 .:36,68) 

91 00.391 

(20.63.705) 

(After 
adjusting for 

qualif ications) 

N C>! 

lloicn r1 1n(lt'h:' 

II Audit OuRl1f1cation (each audit qual1f1ca t1on separately) : 

, a , Deta il'.; Audit 6 a) - Viie reier-io Note No 9 to the Statement 1egard1ng hnt t••1' 
Adm1rnstrator. Advisors and KMPs have t<:1t.. en charge w1tr' e ffect 
from 21 '" Novem ber 20i 9 and have relied ~)n 1nlow,;:it1un dn1,, 
c1ariftcat1ons and views prov1neci hy lhP existin g stat' ·;1 th<' 
Company for the purposes of lhe f•nanc1a t result& Tt10 CofY,,),u1y 
has 1ntt1ated appropriate act ions on t11e basis oi reports sut)m11ted 
by Transaction Aud itor such as filing of app!icat1ori with r'JCl r 2111l1 
subrn1ss1on oi Fraud Monnonng Report ing (FMFl sj to N;4\1on;1· 
Housmg Bank (NHB J!RBI and f1l1nq of C()mpia1nf w11r dppropria te 
authori ties . Tr1P Company has also ·aken int0 ,Of'$irJer<.1t1on t'1E

ta1r value o f wholesale loan por1folro as per cash f1ows w hich <1r1" 
part of th e valua tion reports submitted by vHlliE)r ,;ipp<J1n 1ec1 undp1 
IBC while calcu1a1111g the fair value ol whok'sa lc loan µor 10!10 
dunng the quarter fi nd year ended on 'H st Marct1. 2021 0·11v 
' ·hen the complete ou tcome and irr. p<Jc: of ongoing 1 nve5uqat10 ·1~, 

are known . th e accuracy and co 111pletoness or 01i1erw1st: ::;: n1e 
data can be known Furthf;i . tt1e Adrn1n1st1ato1 and tno KMP• 
have s1gnec! the Standalone F1nanc1a! Results ::,olely lot the 
purpose of compliance and uisct1arging H1cir dut1e ~.' <!unng r,t Rf-' 
perrod of the Company and 111 accordance wi th the provisions d 
the Code. read wil the regulations and rules the1 <>un tJ er dlld 

based on th e explanations . cla11 f1cations . cert1t1cat!or. <, 
representations and statements made by me ex1st1n9 slflf! 0 1 tt1 R 

Company 1n re la tion to the data pertaining to the period pno 1 :v 
the 101n1ng of 1he present management i111d does <1ot 11<.Wl' 

per::;onal knowledqe of the past affa irs f inances ;in<J ·1pPr;.i1101v-

0f the Com pary 

I 

, Oualif1cat1on ( o te 
references are from 
the auditors report) 



b1 Wt:: refer lO Note no. R 10 ti1e S1;-ilernen1 rt•uarrJ.·•·: :•, 
Adm1n 1stra1or and t .,, A1lv1son; ComnHttee 111 '·'·:;e1,,. :1 .. .;11u 

lhe KMPs upon tt· eir :ak1nq .::harge r1<~ ve whet' 'J;;r ;Ji.JS t:fior' 
to improve the operrit1onai f1n::inc1al an<J man..1ge1 rd: efl1c1v"· v 
of tt1e Cornpanv · .. v1lh :he ~;upport of the cmplov1~e·. '• ire 
company. !n 1ti1s regnrd. various 1ri1t1a11ve~; to ~,ltc nu tri en ; ~ . , 

f1nar.c1a1 ·1end111g policit<s <111d prc.,cesses . 1tinct1onir1q :-if ht· l I 
system . legal audit o1 rnalen<:JI ioan docu111enrs C!>Wo!i• 1.1nq ri~,.., 

managemenl lramowork. upda11nq 111lc111,il f1narx .~ Gor "r ol·· 
and uprlat1ng risk con trols m<1tnces strength.:111ng ·•1 t~: na -1c.1rJ 

control th rouoh 1n-t•ouse resources and engapeme·it of 1>xtern; ,1 
professional experts 'consultants ";ave been cjncicrldkc:· 
Vanous actions to ensure cornprohens ;v~: cornpliAnce w1lii 
v;:inous aoplicable rules and regulations cl•.Jrnq ih1s pe1 !Od h;.1ve 
also beer undertaken While substAnt1al progress h,i s beer 
made· by l:oncludi11g some of thu 1nit1dl1ve::, 1ncludl!lg ieoal iiL .. d1i 
as well . some of tt1e e cou1d no be fully cor.cludco arr: 
1mplernentod by 3 i -' March . 2021 ewe to rt1 e onqo1,1g pancjer'' :c 
and 1herefore, v<-irious act1v1t1es ~:on!1nu ··to be onq oi,·,_ 

However. vvitr regard to t1·1 iegdl aucl 1t. :l 1'..i :nfoenec.J thal itic 
legal audit is completed Further as also 1rnormed the 1o~ i~1 1 ~i.;0·1 
was done fo r internal consun1ptlon r1av1ng no ue<inno :Y' 
f1nanc1Cl ls of their fmd1nos and the :egi'.11 i1Udit report has ,,,)' b8e• 1 

provided to us 

In view of lhe above we hav& OtHm unAtilu to ootc1n1 _uffic:t-!111 
appropr iate evidence in support 01 tl •e oulcotT'e::: ot 1ne S'4 1rl 
in1t1at1ves and their likely impact upon ihe ove~ ri ll qovemi-11\ce 
control env1ronrnenl within the Comp.;:ny i'HHJ with reg<i' rJ !o tt1c 

legal audit. due to non .. availab1l1i of the leg<1I aud111ep0ri we drP 

unab!t~ to comment 011 th . pos~:1ble- cons1-1q uer1 t1al effl;cts ,111s1n t.l 
therefrom 

c l We <tlso •eter :o t11e 'Wni1.:11 Rep1 esentri11ons b'y Pr,~se-1-i 

Management and its lim1ial1on s <~r>d 1n?.b1i.1y H1e«"of ,,, 
confirrrnng or non .. confirmmq n1e r;ssen1on:; fo1 m :no o;nt oi ' lit: 
standard "Wnttefl Representation as 1 eqt.med Uv .i~; 11, 
accordance with the guidelines 1ssut?d by the 1nst1lut0 n• 
Charte red Accountants ot India ( he ICft,l"i 

dJ We reft:r to Note no. 12 to me Statement !ogether ·,v•th 'Tlul!rµle 
1&sues of f1nanc1al s1gn11icance as h1gh!ightecJ 1n our , ud1\ repo" 
fo1 the year ended 31st March 2020 anti 111 ('011tex· ol l!l'·' 
suspt~cted 1rrequtari1ies as reporte<.! and ..inde1 rned1<1 sc1ut1"\ 
These issues ;:irp presen tly 1nvest1galoo ov \he cc1Pcern•:d 
cigenc1es namely M:n1slrv ot Corporat e A!J<.: J<~, 1Mr> u11ue• 
Section 2 12(1 ) of the Cornp<-1111es Act. 201J thrtJL.yt, Sc1101,·; 
Fraud invest1gat1on Offic.;i (SFI01 FurH10r F.::,for, t>nW1.I 
Directorate (ED) has a :!>O rntllA ted 1nvc;.:t1ya1•on •n cc,1me,;:10n 
w1t11 the loans given by tl1 e Company to Ci.'.Hid·n l1orr own1 :. T h, .. 
Centra l Bureau of lnvest1ga ron (CBI i ••as disn 1r>1t1rl1ed 
1nvest1gat1on in connec!1on with ce rta in ioans ! . .l"rr 1te<t b y thr 
CornpRr~ v . Apa11 from this CBi re, also it1ves\igr)t1rnJ inf(\ mr 
mat1er ol amounts invested by ;:i sta te qrwernnwnt c:1Jt1tv -
Prov;dent Fund 1n the Fixed DeposHs or tilE' Company rn1d '{' '~ 

o!f1er c;:ises As of fhe date of this reporl 1nvr:" t 9ci!1:w:.; "'' 

ongoing ogethe1 with irnns;.ictions r1ucJ1ts uerforrr1e(i :>v 
independent aqenc;es,f1rrns ;:ippo1n1ecJ by tne Adrt11'11",1r.ci•or 'Ne 
also noted tt1at vanou~~ reuul;:itory :1uihor1t1es ,ender. a1 .
current! \' carrying out heir own 1:ivest1qat1ons wh ·1:r arc yr;;t lo 
be completed/conclucted. dlld mey rn a · m<:1Ke a de1811n1ndilo11 
on wt1elher Clny !mud or any other non ·comolian<h i11cqa11t1c~ 

_ .. n!"'!..~ O<?CUr!~.d !n relat!.2_n to _l.~e allegrn1on~ ;me rnrt1tf?1_s __ 1;nrJer 



--·---.. ·· 
put>l1c ::- er ut1n·)· <~nd o! hE:rw 1se Theso 1nve :;•1qAr1on;., n r~: 1f0rr·1 e:"I 

as not yr>! ful!v comple1ed : ,,1nc1 w1m r~o outc0rrie·.. :;e1•·,; 
commJnJCAted by the reported frdudu1ent trnnsac1.on reler i'i')d to 
1n '6 (e) below are made 111 the Staternen1 1n rf!~pect ni '!w :,;:,tJ 
reported rnatters . Further rega rding the Spec1;11 Rew"w riv ..ir· 

externAI profess ional f1r r'l assigned by 1end1ng banks. thH trrrn 
report 1s stil l awaited 

In view of the above . we are unahie to comment {)n thf 

completeness and appropriateness of ihe halanr:es m r<•i<1t1on :P 
these s · bjected matte s as quoted. 1n tt·1e <;1~tement ,,no ri"c 
consequential im pact that the outcomes oi the 111vest19;:itro•"
and transaction audits rnay have on tile Sta1'<Jalone F1nanciri· 
Results and the prov1s1ons made by 1he Prnsen t M<'rni'lqeine· ·: 
su fa r 

el We refer to the Note no 10 to ih . Statement on f,,. , i1nQ;'> uf th•· 
Transaction Avoiclance Aud1tor' 2, Re lorr under Section i~13 of n·H· 
Code covering cerii'lln trnnsact1or::: !Jndenak An oy !hi'> ( •)m o,-.inv 
in the p;-1st has been filed before Hon 'bte NCL.T. ~.;L1 m ba 1 Dunn'.;i 
tt11s quarter ended on 31st flMi rch 2021 . add1t1ondl tr<111sact1on,, 
amounting Rs. 12.73.574 lak:-i have been 1cJent1 1ed dr:d repor!"'O 
by the Company to Stock EYchanges. Nauon<i l H0t.1s1119 8c111k 
(NHB) ancl Reserve Bank of Inda (RDI \ a~; fr811dufen! 
undervalued and preferential 1n nature f he above 1 rov1s1or , 
requ:rernent as per NHBrRB I guidel ines w:I ! be used ur~1v k" 
regulatory reporting purpose The prov1s1on u1"'ie1 1ne 
Standalone Financial Results h;:.ive oeen made 1n crordance 
with the reco9nit1or. and measu rement prrnc.1oles !r11d rJown ii' 

Indian Accounting Standards. We have requesteo f01 tr"e \ OPV 
of the said repor1 to allow 1en<'lble us to v erif~, and VdliCJ<~ '"' thb 
completeness and correc tness ot the quoted lo1e '10 1 n 
However. we nave been irlfonned the sail'.'! repor; o' !hP 
T ransi1ct1n'1 Audit rs exclusively 1nean1 for Adm 1ni:; trntor :1'1" 

NCL r and is riccordingly 1101 µr ovideo lo us 

In view of the foregO!ng and due to nor'· dva11r.D1i!!'; of r "' 
transact1or audit repo r·1, we arE> unable tc co1·nrnt>n: 0PO" the 
com pleteness. correc tness and adequacy 1 H1adequacy o' tt'1 
unuerlyrng security covers : and of such provisions arid the'r 
possible consequentia l effect! 1rn pnc t aris ing 1. erefrorr 

fl In respect of certnm loans granted or 1nves1ed bv the c,orno<111y 
wt1ere 1n w ith regard to def1c1enc1es 1n documentat ion seGu r1 t1e"> 
of Pro1ec1 , Mort.gage l oans.: Inter Coroor 'l te Oq)o::; ,; tnr ~ 

Present Management has earlier expres~;ec1 ;ts 1n;.mt11tv re 
express r.ny view on tr>e d .cumenwt1on a<IPqu;:icy 
completeness till tt1e conclusron oi the legal audil w '11cr1 rs nuw 
informed to have been completed 

Further as <l lso in tormed tt1e legal aud it was <Jone 101 1nlerri(;)1 
consumption having no bearing on f1na nc1al::. o1 th~rr fn'o1nq'. 
and the legal audit report has not been pmvrd N! :o u:; dr1cJ lht:• 
Present Managem en t C0'1 t1 nue to not exµ1 esr. any view on t11c 
documentation adequacy I cornplelern:ts$ 

In view of the above And du0 to non-avwlah.il1 ty. 1he 1eria1 ;;ivli i 
repo r1 we ?.re unable to comment on the l()C\n SP.C;;r 1tv11es 1 
documen tation and the possible consequern ial t:•fft:H,t~-· <1r1s111r,i 
hereftom . 

Ql we refe; 10 the Note 110. 19 to tt1e Siaternent rogarain9 1 ·1e tot~H 
wl101esale lucin portioho including 1n 11~rest rcc:e1vauk' 

__ a~~.ti.rig_Rs . 5't.2~!.&6~Jsh \pur.~uan t to clris_s1f1cat•on or th''' 
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portfolio to "held for Sf11e · in rhe ye;;s~ ended 31s t tvi ,:irc~· '.!l'1~\ 

r1 as been ia.1r '/>i lued" as at J 1st Ma i c l1 ?.Ol:< c1' Hs 9 .1.• 09· 
lakt1. wnh the resu1t1ng fall' value ioss aggregating Hs ·l•I B;~· 10~~ 

lakh . Out of this . fair value !o;,:; aggregat1nq Rs 43 31. ljl) lrii.h 
has been Accounted up 10 31"' Occcmbc1 2020 nncl ncila0( 1~ 10::::; 
of Rs 1 51 6 ·1 9 iakh has been cnarged to the Sratemerit o; P r~.iL1 
and Loss tor the quarter ended 31 " March 2021 r11e Companv 
t1ad disclosed 1r the previous quarters that l;w value .;w 1ved ;;t 
for wholesale porifol10 woulo be subject to lne outcomtJ of t11e 

va lua tion exercise lo be completed during CIRP ~)eriod In :11t' 

with the same, the fall' valuat10" for March 202 1 quarter i<1 ctor c> 
the outcome of valuat ion exerc ise c<:n iEid ou: under iBC: Tr," 
recoverab1l1t y or olherw1se of thesf: ioans it-. yet ti) ne 
ascerta1n eC1 nnd hence the prov1s1on tin s tJ 'en rnaoe bV n1e 
Present Man~gemeni as a prudent int-asure 

h) The net worth of the Company 1s luily eroded 1enoui:1g Irr•' 
Company unable to comply with ttie rngu tatory rcqu1rome01:, o 
RBI iri respect of the Net Owned Fund tl'-JOF) and wli1ch also 
resulted 111 multiple contraventions ot the prov1s1ons cif RBI 
Mas1er Orrect1ons - Non-Bank111g F1nanc1al Companv - Hous1n o;,.i 
finance Com pany (Reserve Bank 1 01rect1011s 2021 cind 
Guidelines thereon Althou9t1 lhe dfotesd;u no1H·om~'hanu: 

may in ordinary course resu?t 111 potent1a: action again st rt1 t: 
Company by NHS ir' this regorc we ;1re not commenting on tt1P 

same since the Com pany 1s presently un d1::1 morrit·v 1um 
1111 posed by !he Hon'ble NCL T which prev0ni~~ d' 'V dCl!r)n.s 

against the Company 

In view of t11e above. the Company on 24tt·1 December . . lv20 n;iJ 
represented to RB I to permit forbearance lo: tr1 ° Comixny n 
relation lo such requirement. ns the Comp,-iny wws 1.nlflf" 
Corporate lnsol11ency Resolution Proces~~ ICIFlP). A':; advised 
by RB I on 5th February. 2021 the Compan y ha<J bet'm aliow1id 
lo ~ubrn 1 ! the co111pliance roadmap throug ttw s u cr-c~;slu ' 
Prospective Resolution Applicants (PRA'i .:ifi!er 1rnplernenr;::i11on 
o f the resolution plan. 

1) We refer to Noie No 16 to the Statement regarding ihdf tht' 
Company has not made any provision IOI 1nteres1 on borrow:qg~. 
amounting to Rs 1.91 .213 iakr and Rs 7 .65. 15f, la 1<.n hr ire 

quarter and year ended on 31 03.2021 respecl1ve ly. in vir:v, ol 
the Company s current C! RP process Under the !BC t1°t. 
treatmeni of creditors under the resolul!on plan 1~' as pAr ciet)ts 
due as on the insolvency commencernen1 date ;..ir1rJ ir:eret0r"" 
no inlerest is accruecl and payabie after 1h1s d;.ite Hml :he 
111terest was accru.:-d on borrowings and prov;ded to1 . H1e P' nt I 
for the quar1er ended 31 •1 March. 2021 would have h8en low<:r 
by Rs. 1.42.205 lakh (net of taxes ) and the loss for ve.'H ende(i 
31s t March .2021 would l1avn been higher rJy R ... 5.6~HJ4f IA:..r1 
resp0ct1ve ly (net of l<'IX ) 

As an op1n1on 1s co11t1rmed n1 t1nainy ov the 1~omp te11t authort<y 
only when concluding the matter. w~ are une1ble to cornme1'! 
upon the position being taken by the Presen; Managemt~n1 ·n 
this regard . 

J) The Company continues to foll ow 1t1e 1 Policy c:is <icte1m1rier' 
in the lasi year. which also included the approach to be follo1 'PO 

by the Com pany 1or the subsequent years . for the vei:! : end fl<i 
31st Maren 2021 w1H1out conside ring an y consequont1a1 d !oc ts 
of tne cl1ang111g business conditions nn t ! ov<n<i,; 

.. ~cor:ig1!11c ~_cen£lf~() ~t~~!9 '.!2~. ye91 J12__view of tr_i_~ S<'l'\P w<:> ::11 0 
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unable lo cornrnent upon the f 1nanc1ai impact. 11 ;_1 .. v. O"' Hw 
Standa lor,~; Fin;rnc1a! Result :;; ans1ng rhereof uue tc mo ",,.r .,, c 

We refer to Note ro 15 lo the Statement r0gar d 111 q ' i'df .,,.. 

Company has a balance of R c-•. 10.20 962 la>-:r1 dS rjc>f ened ·"x 
asse t as Oh 31 tsl March. 20?1 . The Company i::; requ ired tu 
perio rr an assessme'"lt as 1 eQLllr0d by ir10 AS 12 Ii.con,,-· 
Taxes' which requires the Company to detemw 1e the Drob;:ih1:;1v 
of future taxab1e income to uti1ize ihe deferred t<i'> <1SS•"i /11 1h t
l1ght of the above and pendinq outcome ot H1e C!Rf ' wo .i•1.;' 

unr.ib/e to com m e nt on the sam~) 

!i We observed that 111e Company "H1e oast nas 1nc urrnd cosi 'nr 
development of cus tom ized software for 11 ~, ooerat1ons and 
recording ot trnnsact1ons w 11ct1 as been ca1 ried r.is 1ntan g1ble 
;:issets under development. Tht; Corr1pany ha~: capila li zod Re' 
3,415 lakh to Software Asset and charged Gs 870 :nkh •o tr•f; 
Statement of Profit and Loss rJu nnq the yew ane! 1ernc.i1n:no 
carrying value of Rs. 6 .232 1akh hris been 13 !1ow r1 ,1 s unde1 
"Intangible Assets under development · However the Coinpar., 
ha not performed an 1m pa1rrr1 ent as ·essrn0nt as r t'uuired ov 
Ind AS 36 - lmpa1rmem of Assets · wt11cn requ:r."s the Corn )d1··,. 

to determ ine whether the economic benefit 1n resper\ 0l trw; 
1ntar.g1ble asset shall be available 10 !he Cornp ··inv ,r· 
subsequent pe11ods taking into cons1derat1on t r; unceni-1 1n1 y w 
respec1 of 1!s plan lo monet ize 11~ nssets . secure tuno•ng trorn 
the bankers 1nvesto1s. restructure 1ts l1,:i tJ1IH1es ;.i ··111 

recommence its opern11ons 

In view ot foregoing . we hiWe not been prowfod sufi 1c10n1 
appropriate evidence about the carrying valut' ot th e 1n tana1r)ie 
asset. !l s development cos1 and <idJustr':lents ,1r.s1nq thE ·eof 1 

any. an(1 we ~He the1elore unable to co11 11rnmt t... pon ·1 "'" 
consequentia l effects to the StanddlO e F1nanc1a! R .su't<o 

"' ) In view ot the possible effects of the mat1e1;; de sc1 1bed n 

paragraphs 6 (a) to 6(1) above . we are C\l~o unab le lo com n1 en1 
on the Company's compliance of tlie covenants 1n respe1·t of i-1 !1 
borrowings and consequential 1rn p11c<H1ons 1nclud1nq 
disclosures . tl WW 

7. We refe r to Nole no. 13 regarding that tne Adrn n 1strator nus f 1 le t~ ;1 11 

app l1cat1on under Section 30(6) o1 t11e Code fo r subm ~;s1 on uf 

resolut ion p!an oi P1ramai Capi ta! & Housinq Finance Limi ted 
{PCHFL) as approved by the Com mittee of Crec 1!o rs w1m tt··· 
AdJud1cat1ng Authonty 1. e Hon'ble Nat1onc;1 Comp.=iny Law T11l)u11 ,, : 
( ~JCLT) Mumbai Bencn on 24th Februmy 2021 post rece ipt 0 1 No 
objection from Reserve Bank of lncl1a as per lnsoivonc y ;:111d 
Bankruptcy {Insolvency and L1qu;dat1on Pmceedinqs of l·m.inc1 . il 
Serv ice Providers and Appli cation to Ad judicating Authontv i Huie:> 
2019 

We nave not been provided w1tl1 a ccoy of thp sri 1Cl npp,;c ::; ::01' 
together wit h relevant detai ls and we are therefore ·nable to corn rn ~ nt 

wheth er or not the C! RP outcomes req1,;11e anv acco-int nq 
adiustments to be made 1n 1be attached Standalor1e Fmanc1al Re5u1ts 
on account ot business impai rment or otherwise foll owi ng the 
l1us1ness vaiue now becoming known 1ri def in itive terms: ;:in<l t t~<' 
consequent ial effect that such adjustment/s. 1f any. could ca1 ry on thn 
3!1ached Standalone Financial Res ults 11 required to hav. been n adc 

8. In view of the foregoing, we have llel:n un;ibiP io oo ta1: 1 SL.tf1c1enl 
appropr iate evidence to support tile vr.ilues of Hw ioans dnrl w 1 

_ _J!!,~bte 10_ deter!11 1~i: ~f .. !!!_~_se _r:r:i:<1f!e1s l/V_l?(Jl\:J_ have An 1rr p ,1c1 on tne 



Statement including w i1i1 regardto .. 8ny aCljUS!f"t:ntG to 1hf:1 c,)'ry'il">'} 
v;:itue of Irie ;oan'.' appropmilen~ss of 1'.lass1 f1crit 10-o ot Jo;::in~; q~,: . c>i~ 
restatement ·e1ater1 parlios ;md ot>iu 1sclosurcs 8rd corrip1i;mr: -.',. 
as app iicabr.:- . Further 1 e loans referrt;d 1n Clbove ~J.:1 : aqr apt1: 1 ''11\ •'( · 
·1ave been properly secured an\J may 'kWe beon qranle•.J ir1clurn11t: 
te rms and cond:t1ons n1ere -o f. 1n a rnanne1 that 1-:; prh:td1r:k1 i !•J tt·11. 
interest o f the Company 01 1h' rn r:;rntJe rs or me 11:'r1s.:it1~~ ;, ;FJ\P(I 
tr.ere1n 

~ 9. We re fer o Note no. i · to the Stawmen! reqnrdm::; 1h ,;1 1n cert ;iw 
•nst;:inces. the amount of tne cia1m admitted under C iRP rn-:Jy d1ff;::r 
from tht> amount re flecting m tho? books of accounts ot Hie Comprirw 
The Standalone Fina ncia l Results are drawn on the basis ot f 101Jres 

appearing 1n the books of <Jccounts of the Company as ,)r• 31 ''' MarC'l-i 
2021 As ;;tlso stated these hqures nioy Lie interpreted f;olc 1\' lor Pie 
pu1 pose o t sat1sf y1ng the regulatory r .:q1..i1remen!'<> for t11 1 n~! >'dci11~ 
audited results and these figures cou lc unrJer90 c11.~nge::; <L1r•nq lrtP 

CIRP 01 thereafter depend ing upon the i1nd1n\~:.: Pe·,cJ 1 '1r~ f1nn 
outcome of the CI RP. 11n adjustments 1nclud1ng of :ti0 l'ftfa~ts «n:>rno 
due to changes 1n foreign exchanqe ra!es excep! for req1oup1:1q <mU 

i 

ec.naractenzat1on ad1ustments 1dent;f1ed during the year. hi..1\'<" beer' 
made 1n the State rnen and books of account tor the d1iferen t• FJI 
amounts including fo t the Amounts shon.1uncta1mcd. if 11nv 1n thf' 
cl aims adm 1tt AcJ as on the date of ;.icceptanc.P. oi cir,,n;s 

in view of the above we are unable 10 cornr en; upon Hie 
corn pleieness a n d correctness of sut..:h accour ds <JnL1 lhP 
co nse quent1a1 effect of the ad1ustments ans1ng rher col r)n tt . ,~· 

Statement. 

110. W e refe r to Note no . 14 to the Statement wh ich explains 111;,1 

J 11 . 

consequent to the outbreak of the COVID 19 pandemic . n·1e Cent~.il 
Government 1n India had dec:ared " nAt1on al l0ddown ,,, MarrT1 

2020 through various not1ficat1ons. Sut1::cq uentiy . 1•ie r<·J t?onn. 
loci<.down was lifted by the centra1 governrnenl 0 1.rt reg10 1.d i 

locKdowns continue to be nnplem nted 1n <HeAs with n s1q1vf1can' 
numbe; uf COVID 19 cases. However. w11n v;:mous .vork1nq 
measures. the Company has been ffl i-li\ ing efiorrs tu r<;storr• :\:, non1,;: 
opera tions T ti e extent to which the COVID- 19 pdndem1c 111c1url111(i 
the current "second wave" !hat has s1gn1f1canrty 1ncroasPd !1e r0•1m t)e1 
of cases in Ind ia . w11! 1mpact the operat ion of t11e comoany. w 11 f.1E"P•:111cJ 
on t e ongoing as we lt as fu ture developments whi tr1 <t • e 11n1 
orec1sely predictable and fo1 which a del 1111t1v :1ssebsrn .,n· ,,, t11< 

1mr.mct 1n the subs quenl pe11od 1s n1ghl\ depf?n\Je·.. •.Jp,11 
circu .. 1s1ances as hey evolve 

We also refer to the report :ng requ1ren1ent::; under sec tion 1 <l J I ! ) ot 
the Companies Act . 2013. 1n respect of wt·11 ch. we 'lave tc ~>id le 1r1d1 
we are unable to comment whether tr1 , loans referrn0 1n oar c:i9i;1,11. 
6(f) above have been properly senired and hence thes<" loan>· '1ay 
t1ave been granted 1n a manner tt~at is pro1ud1c1a l to 1he 1, tor cc;t o• th<' 
Company or 1ts rnenibers. for the reasons stated !here w Ft)r!htH 111 

respect to loans refe rred to 1n paragraµhs 6 (rJ\. 6(eJ and 6(l1 above.; 
we are unable cornment whether tt1e te rms on wh ich thest· tl<'l"P ner,n 
made re pre1uci1c1a1 to h 1n erest cit the Cornpanv .-.1r !lS mt)rntiur·,, 
for the re<:lsons stated therein . 

! 12. We refe r to the Note No. 22 to lhc.; Statement 1egarc1111q tha1 111 

accmdance with RB I circular datecJ Apri l 0 I. ?O? 1 li'1e Cor.1pi'l•">'v s>ial 
re tund 1 ad1ust 'in terest on interest' tt< a.I I borrowers 1nc1udinG U1u:..<: 
wr10 had availed ot working C' Ap1ta ! facilit ies durmq lht~ moratorium 
por·od . 1rrespect1ve 01 whet or moratorium had been tu!!y 0r ;:inrt1a:1:1 

1 availerJ or not <WRiled . Pursuant to tnesi:: 111siruc!1ons. tt1» 
____ m~thOQOJ~gy for S:~.ICU10.llOnOf t~~d!n.ount of such '!niere,;t OC' II 1teres! 



b. 

I 

has been recent:y c;i:cu121te.d bythe Indian Banks Ac;soc1a!1or' \iB.t:;· 
The Company 1s ir1 !he process oi su1tciolv w ;plenw'"1 :1:1q :' 1:·:; 

methodology a1·1d has c1ea1ed a lia ti ii1!y 1 owarc.J~. P.St1rnnied ar1 1')L. nl o 
1n te1esl on interest collectedid1mged and rcduc:eu \ho ~;orne r1 cwn 'h" 
1n teresl 1ncc1ne for the vear ended March 31 . 202 1 

Material uncertainty related to Going Concern 

113. The Compeny has incurred loss aggregating Fis 1 b .O::. 16'., lakh 
flnclud1ng Other Comprehensive Income) dcmng ll1e yed: endeu ' 
M arch 31 , 2021 anrJ has accumulated losses due to wh1cr· 1!~.; ne1 
worth has been !u!ly eroded However . these Standa lor".' F 1n<1nc1C1: 
Rt?su its are d1·awn on go1n~J concern basis unde r lhe 011qo1nr: 
Corporate Insolvency Resolution Proc.:ss (CiRP; 1he outcom e o! 
which cannoi. be presently ascertained including rn atte1 c; ;1 1'.,0 1,,, tctl 
herein , T herefore. Cornpanv's ab!i1ty to remain dS a ' qo1nq concerr 

~ _c_i_e.p_~'-~cl~_!:'.E.9" _<?.utC 0!!:.~..9L t t:1_~ _()n gg~fl9. C IR P 
Type o f Audit D1s<:la1mer of Op1n 1cn 
Oualif1cat1on · 

· Qualified Opinion 
Disclaimer 01 Opinion 
· Adverse Op1n1on , 

1· -·-···. . .. ·••·•· ··· --·-···-···-···· ····-···-+···--·-· -
1 c ; Frequency of 1 Repeti tive for third year . 

' qua11fica t1on . Whether I 
, appeared frrst time ,. I 
· repet1t1ve ! since how 

long continuing 

d. I For Audit Not Applicab le 
I Ouci11ficat1on\s ) 

where the .rnpact is 
I quHntil ied by the 

audilor 

I 
Management 's 
Views: 

'-·-···+····-·· ----~-· ·-----·· ·-
e. : For Audit Qual1fication(s ) w11 ere the impact 1s not quF.1rit1fied by tr1e auditor 

I ···- ............ - ···-····· ·-······-·-·--·-·· ·- ... .. 
: (i ) Management's Not Oeterrn1n;ible 
i est1mat1on on the 
i 1mpi'lct of aud1! 
[ qualif1cat1on 

I 

r--·-·····-!--- .. ····-········-··· -·- ·······---·······-··--··-···---·· ... ·-·-····· . ·- ... ······ ············-- ...... -·--·· . ·-····· .. -·.-· ....... 
I I Iii) 11 managemenr 1s ' 1 The Reseive Bank of India (RBI ) vide Press Relea;,e dated ~~overrber 

i unable to estim ate 20. 20 19 in exerc ise of the powers conferred under Section 4S-i E 11 ) 

I lhe impact. reasons of the Reserve Btink of lndin Act 1934 (R BI Acn super~eded 1i 1i"· 

1 for the sarn e (Note Board of Directors o1 the Comp;my amJ appointee " n Adrrn rww <.1t m 
reference are frorn unde1 Section 45-IE (2 ) of the RB! Act n1ereaf t .::~r RBI w lc :Is P1" ~ .. ; 

! the resul1s be ing Release dated Nov<~rnber 22 201 9 1n e:<.erw ;e of the paw.~ •<. 
: submitted to the conierred under Section 45 IE 5(a) ot the REii Ac ! 1934 cons ~ 11u(Nl :; 

Excnanges) . three (3) member Advisory Comm ittee to ;:iss1st t.h r: Adn11ni:;t1 .il o • n1 

the discharge oi his duties . On November 29. 2019. ti-10 RBI t11eo tt'1 A 

Pet1t1on beiore the NCL T unoer sub-Clause (1 ) o! cl;1us0 (a l 0 1 Rulo f.) 

of the Insolvency and Bankruptcy (Insolvency and i..lo ·uda11on 
ProceerJings of F1nanc1al Service Prov1oers and App l1catio"l to 
Adjudication Autl1ori ty) Rufes. 2019 (FSP Rules) to in1t1a\P C IRP 
against DHFL read with Section 227 of the Code Accord111 giy . 111 

terms of Rule 5(b)(i) of lhe FSP Rules. cin 1n!enrn morator1ur•1 c8rne 
1n10 effect on the fil ing of the applica tion to 1n11 1ate r::1rw. F li r1t1er CmP 
was initiated against t11e Corporate OPlJtor under Section 22 ·7 read 
w11h clause \Zk) of sub secMn (2) ot section 239 ot the Code <'H~ d 

'f..~ read w ith rules 5 and 6 ot the FSP Rules by rin oroe1 dated December 
-~~~~- 3, 2019 o f the Hon'blc Nat:ona l C:: o1~.fl~~r_iy __ ~'.;~ \Y .. _!i.'.!?..U!.:. C1 i. Mu rn ba1 

1(£/ M~Mt;1 ' ~\\ 
(\"':~~(8A,H~1}$,~ 

e~> X ...,."'/ 
f~ ... ,., 



· ············--· ·--~ 

Bench INCL T· Adjud1c <.i t1ng Authonlv). 1 he Ad1uOica11ng .i~ uH1vri tv 
V!dt> the above C""de1 . appoi nted ti1e J°\tJm1nistrdlrn io p rfurrr1 d 't ie 
function s of 2 resoiurion proless1ona: to con1 pit·'!te th>.. URP ,,1 11., 
Compan y <JS :equ1recJ under tl'C prrW1s 10T; o'. ihe 1 .•• oue ·rt:· 
rn~xatorium wa~; declared by the NCL. r It IS also 1rcurn be11! UPOll t i1c 
Resolution Professiona l. under Section 20 of the Code . to rn anagQ lh~) 
opera tions of the Company as a going concern . Accord1n g1v. rt1c 
Statemem tor tl:e quarte r and vear ended 3 1 ~r March 2021 have bee1 
prepared on go1nq concern assum pt ions 

2 The Adm1n1st•aror lollow1ng his appointment and w rlr1 the ;;pprovai of 
Committee of Creditors of DHFL. as conslltutea by h1'11 1n cJ cr.01-ri,1• lCP 
with Section 181c) and 21 (1 ) of the Cotie and the Regu 'at10· · 17(1) n' 
the CIRP regu lal10ns . appo1;;ted the Company Secrelary res· I and 
the Ch1el Financial Officer ("CFO' l The Key Managerial PersonriP i 
("KMPs·· or · Present Management') the C h1e1 Executi ve O fflce1 
("C EO.') . appo1nled 1ust before C IFlP (0 ctobe1 20 19) and 101r.ecJ the 
company 0n 2 1 •'November 201 9 atter the board was sunerseoed 01 · 
2011 ' November 2019. the Company Secretary \' CS"\ and the Ch1et 
Financial Off icer ("CFO" ) along Wit t1 the Senior m an<'!qemP11 t of ihe 
Company have ensured thcit !he Corr1pany continues to opera10 as cJ 
Going Concern " 111 l111e w1tt1 tt1e ob1ect1ve of the Code and 

reqwrernents thereunder 

3 The above standalone financial result s of tt1e Corn pnny for the quart<::: r 
and year ended 3i '" March , 2021 ha v<:> been ta k•~ n on : ecor~J t)v th-: 
Adm inistrator while discharging the µower" of the Board of Di rector,. 
of the Com pany which were confem~d uorn-, 111 m t~y il•c RBI ,,) 101>1 

dated Novernber 20 , 2019 and SIJ!)sequently ;Ywve• s conf ;;)1 •0r! dC")" 
111m 111 accordance w1t11 the NCLT Order (lated D ecernbei I 201 q 
solely for the purpose of er: sunnq regulatory compliance 

4 . fhe ,i\dm :nis trator and the Advisory Committee member;; <ilong w th 
tho KMPs, upon their taking cherge 11ave taken various efforts lo 
im prove the operational . financial and nianagenal efficiency of the 
Company with the supoort of the employees of the compan y In tn s 
regard. various 1nitiat1ves to strengthen thfl t1rnmc1al/lend :n9 0011r.1e '.; 

and processes funct1on1ng of the IT system . leoai audit of m;,1teria1 
loan docum ents . establish 1n9 risk rncinagement trarnework updcit•n9 
internal financ ial controls and updating risk controls ma rr1cp•, 
str engthening in terna l audit con trol Hirough in-house 1 osourc0s , ,rKJ 
engageme nt of external professional exoerts/consu1t;:m ts h<ivc DPfw 

undertaken . Various actions 10 ensure comprehen :;,1ve compi1c1nc& 
with various applicable rules ancl regulations durinq th is period h2tv0 
also been undertaken . While substantial progress ha~; Dee n m<·.1cle by 
concluding som e of the 1nitiat 1ves including legal audit as wet! , somti' • 
of these could not be fully concluded and 1rn plementeo by 3 1 '' Marct1 , 
2021 due 10 the ongoing pandemic nnd there fore . va'1ous actrv1t1es 
cont in ue to be ongoing . 

5 The Administrator Advi sors and KMPs have take11 charge with >?ffer;• 
f rom 21 '" Novc rn be1 2019 <:Jnd have re11e(J on infonnat1011. dat<i 
clarification s and views provided by the existing stall o! the Cornpar1 y 
for the purposes o1 the f1nanc1a! results Tl1e Company h.::t s ;111\:a leJ 
appropriate actions on the basis o f reports su l)m 1!1ed by T r<·msac11nn 
Aud itor such as fiilng of appl ication wilr1 NCL T and su brrnss1on oi 
Fraud Monitor1ng Repor1 ing( FM Rs) to National Housin\'.J 
Bank(NHB)!RB I and filing of <;Ornpla1n1 with appropriate authorities 
TJ1e Company has also taken into cons1de1 al1on the fa1r vdlue of 
wholesale loan por1folto as per cash flows wh 1d 1 arfJ p <HI ol !!!<
valuation repvrts submitted by va luer aµpointed .mder 18 ( wn!I,,- , 
calcu1a11ng t~ie ta1r value of wholes81P ioa portto110 (J ur:ng thc quaner 

, and year ended on 31st March . 2021 . The A<Jrn 1n1sl"i'!ior drnj !ht' 
, --~_P2._2:_§V.~ - ~.l.9_0 ed the standa lo_11~_ L1 1!an~:.9 1_ 'l?Sults sole iy io1 1he 



i q, \ 

Con1rt\r:.nt~ on 1 ~ ~ or 
~ ;!) l1tJOVC 

For.K.K. Mankeshwar & Co 

··r dn.:tge!T~c;'.'. 1:: ;;j ~k1~:<~ '"''')~ ~1 :1 /~. ;it, _;\g·,, «.nc,,,_,.., !}U<!1. .J'. 't·c ;.;.·~ · 

£1tfa,;s, iH"lctnc.~s cif 1(i qper;"riur<, :Ji :1:t- (~,: ~p,.::-.\, 

Oui v18Vi,,' rpiTldW:..~ unz.f'dn~Jurl •:·<:.i<:er1! 
JJd1 ngrant1~~ ~to ~ :~ iP our .~1 H.J~ rc~ri~ ... q 

·Tht71.Adrntt""!1stratn1 h<ts beer; ;.:ippo1~"·':'d :J'H.1er f"~; .. \A ~1lai:1 ;i Cd fi·i~:~ in'.:01vr~~·':cv :1nrJ 8:::r·"'~u~· 1 ' ... \· \,.,,_,> '/f· 1 : 

ar:(j ,_ 1qu1nat1on Proceeo>nq~.; n 1 F indPL!::-~! Se• 1.nCf· ;:·1 1:r :'(H:}' ~. JnO t\J)Piit dl 1 0n l~" A:~~\l~(iF .dl .11() f'~, iF ·" .i ··~, 

f-iules. ;1 019 0ntje 1 ~he \'·,soi\!encv anf! t18~\r-:JLf.lL'y r···l)df.- ,.'J1F '.·1·1c ;~~l(tH~~ :.Ju~~11'f'\~~ drJU pr(_.~:·(·!''\ 

D€v\r..:1n l-ious1n~) Fir,anct? (.:orporat1C,11~ L!fn,1.t.~C d"~l t·~-~H10 n<;ndQf:U C;v the /l,1l1nn1,'.-,1·,·1tn~ 1-;r 

Sub"an'ank\hurTlt:1r wr~o :-ic!s <iS ?.g~:~·'1 1Ji ~t"H:~ ._~,c-~·~pd!;\ ;_)I ~no \/;·i!t"'Our a 11y pp·~·.('lli·i :·nhi!'t\ i\tir1rf,., 

!er Correspondt;,nCE' Grouna fl.-.. 61~1 ~!oor r·~Dil. Towr:::; A <11 Kn.nektv i\1nr"~ S1d~:cin Hr_:{-:1__:. L~··i!;•j· 

(Fas!; ~v·1Ln11Dai 4000:)1 Eniod !D fr ... r Co1 .-~_..,'.-;ponqer!Ce 



' 

K.K. MANKESHWAR & CO. 
121, POCKET-I JASOLA 
NEW DELHI - 110 025 
Tel.: +91-11-41402828 
del@kkmindia.com CHARTERED ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT 

The Administrator 
(Appointed Under Insolvency & Bankruptcy Code, 2016 ["IBC" or "Code"]) 
Dewan Housing Finance Corporation Limited 

Report on the audit of the Standalone Financial Results 

Disclaimer of Opinion 

1. We were engaged to audit the accompanying Standalone Financial Results of 
Dewan Housing Finance Corporation Limited (the "Company") for the quarter 
and year ended March 31, 2021 (the "Standalone Financial Results" / 
"Statement"), being submitted by the Company pursuant to the requirement 
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015, as amended. 

2. The Reserve Bank of India (RBI) vide its letter and press release dated 
November 20, 2019 in exercise of the powers conferred under Section 45-IE 
( 1) of the Reserve Bank of India Act, 1934 (RBI Act) superseded the Board of 
Directors of the Company and appointed an Administrator under Section 45-IE 
(2) of the RBI Act. Thereafter, RBI vide its Press Release dated November 22, 
2019, in exercise of the powers conferred under Section 45 IE 5(a) of the RBI 
Act 1934, constituted a three (3) member Advisory Committee to assist the 
Administrator in the discharge of his duties. On November 29, 2019, the RBI 
filed the Petition before the National Company Law Tribunal (NCLT) under sub
clause (i) of clause (a) of Rule 5 of the Insolvency and Bankruptcy (Insolvency 
and Liquidation Proceedings of Financial Service Providers and Application to 
Adjudication Authority) Rules, 2019 (FSP Rules) to initiate Corporate 
Insolvency Resolution Process (CIRP) against the Company read with Section 
227 of the Code. Accordingly, in terms of Rule 5(b )(i) of the FSP Rules, an 
interim moratorium came into effect on the filing of the application to initiate 
CIRP. Further, CIRP was initiated against the Corporate Debtor under Section 
227 read with clause (zk) of sub - section (2) of section 239 of the Code and 
read with rules 5 and 6 of the FSP Rules by an order dated December 3, 2019 
of the Hon'ble NCLT, Mumbai Bench (NCLT/Adjudicating Authority). The 
Adjudicating Authority, vide the above order, appointed the Administrator to 
perform all the functions of a Resolution Professional (RP) to complete the CIRP 
of the Company as required under the provisions of the Code. The moratorium 
was declared by the NCLT. 

3. The Administrator following his appointment and with the approval of 
Committee of Creditors of the Company, as constituted by him in accordance 
with Section 18(c) and 21(1) of the Code and the Regulation 17(1) of the CIRP 
regulations, appointed the Company Secretary ("CS") and the Chief Financial 
Officer ("CFO"). The Key Managerial Personnel ("KMPs" or "Present 
Management") the Chief Executive Officer ("CEO"), appointed just before CIRP 
(October 2019) and joined the company on 21st November 2019 after the 
board was superseded on 20th November 2019, the Company Secretary ("CS") 
and the Chief Financial Officer ("CFO") along with the Senior management of 
the Company have ensured that the Company continues to operate as a 
"Going Concer: e with the objective of the Code and requirements 
thereunder. t'().r;:., 
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4. The Standalone Financial Results of the Company for the quarter and year 
ended 31st March, 2021 have been taken on record by the Administrator while 
discharging the powers of the Board of Directors of the Company which were 
conferred upon him by the RBI Order dated November 20, 2019 and 
subsequently, powers conferred upon him in accordance with the NCLT Order 
dated December 3, 2019 solely for the purpose of ensuring regulatory 
compliance. 

5. We do not express an op1n1on on the accompanying Standalone Financial 
Results of the Company. Because of the significance of the matters described 
in "Basis for Disclaimer of Opinion" section of this report, we have not been 
able to obtain sufficient appropriate audit evidence to provide a basis for an 
audit opinion as to whether this Statement: 

(i) is presented in accordance with the requirements of the Listing 
Regulations; and 

(ii) gives a true and fair view in conformity with the recognition and 
measurement principles laid down in the applicable Indian Accounting 
Standards, and other accounting principles generally accepted in India, 
of net loss and other comprehensive income and other financial 
information of the Company for the year ended 31st March 2021. 

Basis for Disclaimer of Opinion 

6. We have issued Disclaimer Reports basis the observations forming part of the 
report for the financial year ended 31st March, 2020; and for the quarter ended 
30th June, 2020, 30th September, 2020 and 31st December, 2020. The 
predecessor joint auditors had also issued a 'Disclaimer Report' for the year 
ended 31st March, 2019. The status update of the observations reported 
together with the observations noted for the financial year ended 31st March, 
2021 is as below: 

a. We refer to Note No. 9 to the Statement regarding that the Administrator, 
Advisors and KMPs have taken charge with effect from 21th November 
2019 and have relied on information, data, clarifications and views 
provided by the existing staff of the Company for the purposes of the 
financial results. The Company has initiated appropriate actions on the 
basis of reports submitted by Transaction Auditor such as filing of 
application with NCLT and submission of Fraud Monitoring Reporting 
(FMRs) to National Housing Bank (NHB)/RBI and filing of complaint with 
appropriate authorities. The Company has also taken into consideration 
the fair value of wholesale loan portfolio as per cash flows which are part 
of the valuation reports submitted by valuer appointed under IBC while 
calculating the fair value of wholesale loan portfolio during the quarter and 
year ended on 31st March, 2021. Only when the complete outcome and 
impact of ongoing investigations are known, the accuracy and 
completeness or otherwise of the data can be known. Further, the 
Administrator and the KMPs have signed the Standalone Financial Results 
solely for the purpose of compliance and discharging their duties during 
CIRP period of the Company and in accordance with the provisions of the 
Code, read with the regulations and rules thereunder, and based on the 
expla _ . clarifications, certifications, representations and statements 
ma ~ ~-'· 1
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to the period prior to the joining of the present management and does not 
have personal knowledge of the past affairs, finances and operations of 
the Company. 

b. We refer to Note no. 8 to the Statement regarding the Administrator and 
the Advisory Committee members along with the KMPs, upon their taking 
charge have taken various efforts to improve the operational, financial and 
managerial efficiency of the Company with the support of the employees 
of the company. In this regard, various initiatives to strengthen the 
financial/lending policies and processes, functioning of the IT system; legal 
audit of material loan documents, establishing risk management 
framework, updating internal financial controls and updating risk controls 
matrices, strengthening internal audit control through in-house resources 
and engagement of external professional experts/consultants have been 
undertaken. Various actions to ensure comprehensive compliance with 
various applicable rules and regulations during this period have also been 
undertaken. While substantial progress has been made by concluding 
some of the initiatives including legal audit as well, some of these could 
not be fully concluded and implemented by 31st March, 2021 due to the 
ongoing pandemic and therefore, various activities continue to be ongoing. 

However, with regard to the legal audit, it is informed that the legal audit 
is completed. Further as also informed the legal audit was done for internal 
consumption having no bearing on financials of their findings and the legal 
audit report has not been provided to us. 

In view of the above, we have been unable to obtain sufficient appropriate 
evidence in support of the outcomes of the said initiatives and their likely 
impact upon the overall governance / control environment within the 
Company and with regard to the legal audit, due to non-availability of the 
legal audit report we are unable to comment on the possible consequential 
effects arising therefrom. 

c. We also refer to the "Written Representations" by Present Management 
and its limitations and inability thereof in confirming or non-confirming the 
assertions forming part of the standard "Written Representation" as 
required by us in accordance with the guidelines issued by the Institute of 
Chartered Accountants of India (the ICAI"). 

d. We refer to Note no. 12 to the Statement together with multiple issues of 
financial significance as highlighted in our audit report for the year ended 
31st March, 2020 and in context of the suspected irregularities as reported 
and under media scrutiny. These issues are presently investigated by the 
concerned agencies namely Ministry of Corporate Affairs (MCA) under 
Section 212( 1) of the Companies Act, 2013 through Serious Fraud 
Investigation Office (SFIO). Further, Enforcement Directorate (ED) has 
also initiated investigation in connection with the loans given by the 
Company to certain borrowers. The Central Bureau of Investigation (CBI) 
has also initiated investigation in connection with certain loans granted by 
the Company. Apart from this CBI is also investigating into the matter of 
amounts invested by a state government entity - Provident Fund in the 
Fix Deposits of the Company and few other cases. As of the date of this 

~ · vestigations are ongoing together with transactions audits 

~
"~ by independent agencies/firms appointed by the Administrator. 

a re 
,. 1 

* 
. 



We also noted that various regulatory authorities / lenders are currently 
carrying out their own investigations which are yet to be 
completed/concluded; and they may make a determination on whether 
any fraud or any other non-compliance/ illegalities have occurred in 
relation to the allegations and matters under public scrutiny and 
otherwise. These investigations are informed as not yet fully completed; 
and with no outcomes being communicated by the reported fraudulent 
transaction referred to in '6( e)' below are made in the Statement in respect 
of the said reported matters. Further regarding the Special Review by an 
external professional firm assigned by lending banks, the final report is 
still awaited. 

In view of the above, we are unable to comment on the completeness and 
appropriateness of the balances in relation to these subjected matters, as 
quoted, in the Statement and the consequential impact that the outcomes 
of the investigations and transaction audits may have on the Standalone 
Financial Results and the provisions made by the Present Management so 
far. 

e. We refer to the Note no. 10 to the Statement on findings of the Transaction 
Avoidance Auditor's Report under Section 66 of the Code covering certain 
transactions undertaken by the Company in the past has been filed before 
Hon'ble NCLT, Mumbai. During this quarter ended on 31st March 2021, 
additional transaction amounting Rs. 12, 73,574 lakh have been identified 
and reported by the Company to Stock Exchanges and National Housing 
Bank (NHB)/RBI as fraudulent, undervalued and preferential in nature. The 
above provision requirement as per NHB/RBI guidelines will be used only 
for regulatory reporting purpose. The provision under the Standalone 
Financial Results have been made in accordance with the recognition and 
measurement principles laid down in Indian Accounting Standards. We 
have requested for the copy of the said report to allow /enable us to verify 
and validate the completeness and correctness of the quoted Note no. 10. 
However, we have been informed the said report of the Transaction Audit 
is exclusively meant for Administrator and NCLT and is accordingly not 
provided to us. 

In view of the foregoing and due to non-availability of the transaction audit 
report, we are unable to comment upon the completeness; correctness 
and adequacy/ inadequacy of the underlying security covers; and of such 
provisions and their possible consequential effect/ impact arising 
therefrom. 

f. In respect of certain loans granted or invested by the Company wherein 
with regard to deficiencies in documentation/ securities of Project I 
Mortgage Loans/ Inter Corporate Deposit, the Present Management has 
earlier expressed its inability to express any view on the documentation 
adequacy/ completeness till the conclusion of the legal audit which is now 
informed to have been completed. 



In view of the above and due to non-availability, the legal audit report we 
are unable to comment on the loan/ security(ies) documentation and the 
possible consequential effects arising therefrom. 

g. We refer to the Note no. 19 to the Statement regarding the total wholesale 
loan portfolio including interest receivable aggregating Rs. 54,24,862 lakh 
(pursuant to classification of this portfolio to "held for sale" in the year 
ended 31st March 2019) has been "fair valued" as at 31st March 2021 at 
Rs 9,42,093 lakh, with the resulting fair value loss aggregating Rs 
44,82J69 lakh. Out of this, fair value loss aggregating Rs 43,31,150 lakh 
has been accounted up to 31st December 2020 and balance loss of Rs 
1,51,619 lakh has been charged to the Statement of Profit and Loss for 
the quarter ended 31st March 2021. The Company had disclosed in the 
previous quarters that fair value arrived at for wholesale portfolio would 
be subject to the outcome of the valuation exercise to be completed during 
CIRP period. In line with the same, the fair valuation for March 2021 
quarter factors the outcome of valuation exercise carried out under IBC. 
The recoverability or otherwise of these loans is yet to be ascertained and 
hence the provision has been made by the Present Management as a 
prudent measure. 

h. The net worth of the Company is fully eroded rendering the Company 
unable to comply with the regulatory requirements of RBI in respect of the 
Net Owned Fund (NOF) and which also resulted in multiple contraventions 
of the provisions of RBI Master Directions - Non-Banking Financial 
Company - Housing Finance Company (Reserve Bank) Directions, 2021, 
and Guidelines thereon. Although the aforesaid non-compliance may in 
ordinary course result in potential action against the Company by NHB in 
this regard, we are not commenting on the same since the Company is 
presently under moratorium imposed by the Hon'ble NCLT which prevents 
any actions against the Company. 

In view of the above, the Company on 24th December, 2020 had 
represented to RBI to permit forbearance for the Company in relation to 
such requirement, as the Company was under Corporate Insolvency 
Resolution Process (CIRP). As advised by RBI on 5th February, 2021 the 
Company had been allowed to submit the compliance roadmap through 
the successful Prospective Resolution Applicants (PRA), after 
implementation of the resolution plan. 

i. We refer to Note No. 16 to the Statement regarding that the Company has 
not made any provision for interest on borrowings amounting to Rs. 
1,91,213 lakh and Rs 7,65,155 lakh for the quarter and year ended on 
31.03.2021, respectively, in view of the Company's current CIRP process. 
Under the IBC, the treatment of creditors under the resolution plan is as 
per debts due as on the insolvency commencement date and therefore, no 
interest is accrued and payable after this date. Had the interest was 
accrued on borrowings and provided for, the profit for the quarter ended 
31st March, 2021 would have been lower by Rs. 1,42,205 lakh (net of 
taxes) and the loss for year ended 31st March,2021 have been 
higher by Rs 5,69,046 lakh respectively (net of tax) r§'y..&ieshv,,o,... 
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As an opinion is confirmed in finality by the competent authority only when 
concluding the matter, we are unable to comment upon the position being 
taken by the Present Management in this regard. 

j. The Company continues to follow the ECL Policy as determined in the last 
year, which also included the approach to be followed by the Company for 
the subsequent years, for the year ended 31st March 2021 without 
considering any consequential effects of the changing business conditions 
and overall economic scenario during the year. In view of the same we are 
unable to comment upon the financial impact, if any, on the Standalone 
Financial Results arising thereof due to the same. 

k. We refer to Note no. 15 to the Statement regarding that the Company has 
a balance of Rs.10,20,962 lakh as deferred tax asset as on 31st March, 
2021. The Company is required to perform an assessment as required by 
Ind AS 12 - 'Income Taxes' which requires the Company to determine the 
probability of future taxable income to utilize the deferred tax asset. In 
the light of the above and pending outcome of the CIRP, we are unable to 
comment on the same. 

I. We observed that the Company in the past has incurred cost for 
development of customized software for its operations and recording of 
transactions which has been carried as intangible assets under 
development. The Company has capitalized Rs 3,415 lakh to Software 
Asset and charged Rs 870 lakh to the Statement of Profit and Loss during 
the year and remaining carrying value of Rs. 6,232 lakh has been shown 
as under "Intangible Assets under development". However, the Company 
has not performed an impairment assessment as required by Ind AS 36 -
'Impairment of Assets' which requires the Company to determine whether 
the economic benefit in respect of this intangible asset shall be available 
to the Company in subsequent periods taking into consideration the 
uncertainty in respect of its plan to monetize its assets, secure funding 
from the bankers/ investors, restructure its liabilities and recommence its 
operations 

In view of foregoing, we have not been provided sufficient appropriate 
evidence about the carrying value of the intangible asset, its development 
cost and adjustments arising thereof, if any, and we are therefore unable 
to comment upon their consequential effects to the Standalone Financial 
Results. 

m. In view of the possible effects of the matters described in paragraphs 6(a) 
to 6(1) above, we are also unable to comment on the Company's 
compliance of the covenants in respect of all borrowings and consequential 
implications including disclosures, if any. 

7. We refer to Note no. 13 regarding that the Administrator has filed an 
application under Section 30(6) of the Code for submission of resolution plan 
of Piramal Capital & Housing Finance Limited (PCHFL) as approved by the 
Committee of Creditors with the Adjudicating Authority i.e. Hon'ble National 
Company Law Tribunal (NCLT), Mumbai Bench on 24th February 2021 post 
receipt of No objection from Reserve Bank of India as per Insolvency and 
Bankruptcy (Insolvency and Liquidation Proceedings of Fi ,~;:;::r.~.~ 
Providers and Application to Adjudicating Authority) Rules, 2 ~]>··--,~ 
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We have not been provided with a copy of the said application together with 
relevant details and we are therefore unable to comment whether or not the 
CIRP outcomes require any accounting adjustments to be made in the attached 
Standalone Financial Results on account of business impairment or otherwise 
following the business value now becoming known in definitive terms; and the 
consequential effect that such adjustment/s, if any, could carry on the attached 
Standalone Financial Results if required to have been made. 

8. In view of the foregoing, we have been unable to obtain sufficient appropriate 
evidence to support the values of the loans and are unable to determine if 
these matters would have an impact on the Statement including with regard 
to any adjustments to the carrying value of the loans, appropriateness of 
classification of loans, assets, restatement, related parties and other 
disclosures and compliances, as applicable. Further the loans referred in above 
paragraphs may not have been properly secured and may have been granted 
including terms and conditions there-of, in a manner that is prejudicial to the 
interest of the Company or its members, for the reasons stated therein. 

9. We refer to Note no. 11 to the Statement regarding that in certain instances, 
the amount of the claim admitted under CIRP may differ from the amount 
reflecting in the books of accounts of the Company. The Standalone Financial 
Results are drawn on the basis of figures appearing in the books of accounts 
of the Company as on 31st March 2021. As also stated, these figures may be 
interpreted solely for the purpose of satisfying the regulatory requirements for 
filing yearly audited results and these figures could undergo changes during 
the CIRP or thereafter depending upon the findings. Pending final outcome of 
the CIRP, no adjustments, including of the effects arising due to changes in 
foreign exchange rates except for regrouping and recharacterization 
adjustments identified during the year, have been made in the Statement and 
books of account for the differential amounts including for the amounts 
short/unclaimed, if any, in the claims admitted as on the date of acceptance of 
claims. 

In view of the above we are unable to comment upon the completeness and 
correctness of such accounts and the consequential effect of the adjustments 
arising thereof on the Statement. 

10. We refer to Note no. 14 to the Statement which explains that consequent to 
the outbreak of the COVID-19 pandemic, the Central Government in India had 
declared a national lockdown in March, 2020, through various notifications. 
Subsequently, the national lockdown was lifted by the central government, but 
regional lockdowns continue to be implemented in areas with a significant 
number of COVID-19 cases. However, with various working measures, the 
Company has been making efforts to restore its normal operations. The extent 
to which the COVID- 19 pandemic, including the current "second wave" that 
has significantly increased the number of cases in India, will impact the 
operation of the company, will depend on the ongoing as well as future 
developments, which are not precisely predictable and for which a definitive 
assessment of the impact in the subsequent period is highly dependent upon 
circumstances as they evolve. 



to comment whether the loans referred in paragraph 6(f) above have been 
properly secured and hence these loans may have been granted in a manner 
that is prejudicial to the interest of the Company or its members, for the 
reasons stated therein. Further, in respect to loans referred to in paragraphs 6 
(d), 6(e) and 6(f) above, we are unable comment whether the terms on which 
these have been made are prejudicial to the interest of the Company or its 
members, for the reasons stated therein. 

12. We refer to the Note No. 22 to the Statement regarding that in accordance 
with RBI circular dated April 07, 2021, the Company shall refund / adjust 
'interest on interest' to all borrowers including those who had availed of 
working capital facilities during the moratorium period, irrespective of whether 
moratorium had been fully or partially availed, or not availed. Pursuant to these 
instructions, the methodology for calculation of the amount of such 'interest 
on interest' has been recently circulated by the Indian Banks Association (IBA). 
The Company is in the process of suitably implementing this methodology and 
has created a liability towards estimated amount of interest on interest 
collected/charged and reduced the same from the interest income for the year 
ended March 31, 2021. 

Material uncertainty related to Going Concern 

13. The Company has incurred loss aggregating Rs. 15,05,163 lakh (including 
Other Comprehensive Income) during the year ended March 31, 2021, and 
has accumulated losses due to which its net worth has been fully eroded. 
However, these Standalone Financial Results are drawn on going concern basis 
under the ongoing Corporate Insolvency Resolution Process (CIRP), the 
outcome of which cannot be presently ascertained including matters also listed 
herein. Therefore, Company's ability to remain as a "going concern" depends 
upon outcome of the ongoing CIRP. 

Auditor's Responsibilities for the Audit of the Standalone Financial Results 

14. Our responsibility is to conduct an audit of the Company's Standalone Financial 
Results in accordance with Standards on Auditing and to issue an auditor's 
report. However, because of the matters described in the Basis for Disclaimer 
of Opinion section of our report, we were not able to obtain sufficient 
appropriate audit evidence to provide a basis for an audit opinion on these 
Standalone Financial Results. 



Other Matter 

15. The Statement includes the results for the quarter ended March 31, 2021 being 
the balancing figure between figures in respect of the full financial year and 
the published year to date figures up to the third quarter of the current financial 
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STATEMENT OF AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31ST MARCH , 202 1 

Quarter ended 

PARTICULARS 31 .03 .2021 31.12.2020 

(Audited ) (Reviewed) 

INCOME: 

Revenue from operations: 

- Interest Income 2,01,915 2,19,356 

- Fees and Commission Income 131 87 

- Net gain I (loss) on derecognition of financial instrumen ts under 
amortised cost category 

- Other operating revenue 1,407 1,215 

Total Revenue from operations 2,03 ,453 2,20,658 

Other Income (Refer Note 20) 2,604 88 

Total Income 2,06,057 2,20, 746 

2 EXPENSES: 

Finance costs (Refer Note 16) 5,118 5,313 

Net loss on fair value changes 1,50,494 19,28,644 

Impairment on financial instruments ft Write-offs 15,267 42,140 

Employee benefits expenses 4,612 5,306 

Deprecia tion and amort isation 2,042 1,963 
Others expenses 5,127 5,127 

Total Expenses 1,82,660 19,88,493 

Profit I (Loss) before tax (1-2) 23, 397 (17, 67,747) 

4 Tax Expense 

Current tax 9,137 

Earlier years adjustments 

Deferred tax 4,582 (4,58,211) 

Total tax expense 13,719 (4, 58,211) 

Profit I (Loss) for the period I Year (3-4) 9,678 (13,09,536) 

6 Other comprehensive income 

- Items that will not be reclassified to profi t or loss 

Remeasurements of the defined benefit plans 47 (39) 

Tax on above (12) 10 

- Items that will be classified to profit or loss 

Cash flow hedge reserves 

Tax on above 

Total Other comprehensive income 35 (29 ) 

7 Total comprehensive income for the period I Year (5+6) 9,713 (1 3,09,565 ) 

Earnings per share (Face value of Rs . 10 each) (not annualised) 

Basic (in ~) 3.08 (417.28) 

Diluted (in ~) 3.08 (417.28) 

Paid-up Equity Share Capital (Face value~ 10/-) 31,382 31,382 

Reserves excluding Revaluation Reserves as at March 31 

Changing Rules Changing Lives 

("in Lakh ) 

Year ended 

31.03.2020 31 .03.202 1 31 .03 .2020 

(Audited ) (Audited) (Audited) 

2,39,360 8,71 ,900 9,23,225 

58 329 283 

(2,040) (4) 2,397 

1,380 4,840 6,318 

2,38,758 8,77,065 9,32,223 

459 3,214 2,089 

2,39,217 8,80,279 9,34,312 

13,309 21,849 5, 72,518 

12,40,327 25 ,99,033 14,99 ,648 

865 2,24,477 6,24, 113 

6,171 21,312 28,329 

3,994 8,083 7,941 

4,242 17,230 26,562 

12,68,908 28,91,984 27,59 , 111 

(1 0,29,691 ) (20, 11, 705) (1 8,24 ,799) 

9, 137 

(1,137) (1,133) 

(2,65,065) (5, 15, 730) (4,62,434) 

(2,66,202) (5,06,593 ) (4,63,567) 

(7, 63 ,489) (1 5,05 , 112) (1 3,61 ,232) 

134 (69) (154) 

(35) 18 39 

20,052 5,320 

(5,264) (1,488) 

14,887 (51) 3,71 7 

(7,48,602) (1 5,05 , 163) (13, 57,515) 

(243.29) (479 .61) (433.76) 

(243 .29) (479.61) (433.76) 

31,382 31 ,382 31 ,382 

(20, 95 ,087) (5, 85, 176) 



Notes 

1 Statement of Standalone Assets and Liabilities 

ASSETS 

Financial Assets 

Cash and cash equivalents 

Bank Balances other than above 

Receivables 

Housing and Other loans:

At amortised cost 

At Fair Value 

Investments 

Other financial assets 

Total Financial Assets 

Non-Financial Assets 

Current Tax Assets (Net) 

Deferred tax assets 

Property, plant and equipment 

Intangible assets under development 

Other intangible assets 

Other non-financial assets 

Total Non-Financial Assets 

Total Assets 

LIABILITIES AND EQUITY 

LIABILITIES 

Financial Liabilities 

Trade Payables 

(i) total outstanding dues of micro enterprises and 

small enterprises 

(ii) total outstanding dues of creditors other than micro 

enterprises and small enterprises 

Debt Securities 

Borrowings (Other than Debt Securities) 

Deposits 

Subordinated Liabilities 
Other financial liabilities 

Total Financial Liabilities 

Non-Financial Liabilities 
Provisions 

Other non-financial liabilities 

Total Non-Financial Liabilities 

Total liabilities 

EQUITY 

Equity Share Capital 

Other equity 

Total equity 

Total liabilities and equity 

(~In Lakh) 

As at 

31.03.2021 31.03.2020 

9,45,805 6,84,861 
86,511 87,064 

47 275 

29,03,437 35,47,037 
9,42,092 30,73,231 

38,45,529 66,20,268 
8,44,866 3,88,051 
1,83,248 1,79,253 

59,06,006 79,59,772 

5,646 33,023 
10,20,962 5,05,215 

79,600 85,361 
6,232 10,517 
8,141 6,669 

10,099 14,182 
11,30,680 6,54,967 

70,36,686 86,14,739 

319 34 

7,284 12,146 
45,57,530 45,42,829 
37,68,591 38,41,077 

5,29,165 5,27,889 
1,29,833 1,29,430 

98,979 1,00,438 
90,91,701 91,53,843 

756 753 
7,934 13,937 
8,690 14,690 

91,00,391 91,68,533 

31,382 31,382 
(20,95,087) (5,85,176) 
(20,63,705) (5,53,794) 

70,36,686 86,14,739 



Notes 2 Cash flow statement for the year ended March 31, 2021 

("in Lakh) 

Particulars As at 31st March, 2021 As at 31st M arch, 2020 

A. Cash flow from operating activities 

Net (Loss)/profit before tax (20,11,705) (18,24, 799) 

Adjustments for: 

Depreciation and amortisat ion expense 8,083 7,941 

Share Based Payments to employees 209 (1,791) 

Loss/( Profit) on Sale of Property, plant and equ ipments 155 169 

lnteret on Income Tax Refund (2,537) -

Interest income from investments (11,610) (3,281) 

Other interest income (124) (3,749) 

Net loss/ (gain) on fair value changes 25,99,033 14,99,648 

Net loss/ (ga in) on derecognition of financial instruments under amortised cost category 4 594 

Impairment on financial instruments & written-off 2,24,477 6,24,113 

Operating profit before working capital changes 8,05,985 2,98,845 

Adjustments for: 

(lncrease)/Decrease in ot her bank balances 11 88,548 

Decrease/ (Increase) in t rade receivables 228 201 

(l ncrease)/Decrease in other financial asset (3,887) (73,726) 

(lncrease)/Decrease in other non fi nancial asset 24,502 20,176 

(I ncrease)/ Decrease in housing and other property loans (1,22,244) 8,05,076 

(l ncrease)/Decrease in trade payable (4,577) 1,975 

Increase/ (Decrease) in other financial liabilities (1,274) 1,14,061 

(Decrease)/ Increase in other non financial liabil it ies (6,003) (2,388) 

(Decrease)/ Increase in provisions 3 (262) 

Cash generated from operations during the year 6,92,744 12,52,506 

Taxes paid (Net) 20,777 5,130 

Net Cash (used In) Operating Activities (A) 7,13,521 12,57,636 

B. Cash flow from Investing activities 

Interest Income 10,363 7,368 

Sa les proceeds from investment (Net) - 18,204 

Net movement in Other Investments (4,76,064) 51,691 

Net movement in PTC 12,791 (17,727) 

Capital Expenditure on Fixed Assets 324 (2,211) 

Proceeds from Sale of Fixed Assets 9 150 

Net Cash generated from I (used In) Investing Activities (BJ (4,52,577) 57,475 

c. Cash flow from financing activities 

Repayment of redeemable non convertible debentures - (2,58,526) 

(Repayment) of/ Proceeds from Commercial Paper - (75,000) 

Repayment of term loan - (4,42,504) 

Proceeds from other borrowings (net) - 1,93,544 

Public I Other Deposits (repa id)/received (net) - (1,73,762) 

Dividend & Dividend Distribution Tax Paid - (10) 

Net Cash (used in)/ generated from financing activities [CJ - (7,56,258) 

Net increase/ (decrease) in cash and cash equivalents [A+B+C) 2,60,944 5,58,853 

Cash and cash equivalents at the beginning of the year 6,84,861 1,26,008 

Cash and cash equivalents at the end of the year 9,45,805 6,84,861 



3. The standalone financial results have been prepared in accordance with Ind AS, notified under Section 
133 of the Companies Act, 2013 read with Companies (Indian Accounting Standards) Rules 2015, as 
amended from time to time, other relevant provision of the Act, guidelines issued by the RBI as 
applicable to NBFC and other accounting principles generally accepted in India . 

4. The figures for the quarter ended March 31 , 202 I and March 31 , 2020 mentioned in the above standalone 
financial results, are the balancing figures between the audited figures for the whole financial year(s) 
and the year to date unaudited figures published up to the third quarter of the said financial years. 

5. The Reserve Bank of India (RBI) vide Press Release dated November 20, 2019 in exercise of the powers 
conferred under Section 45-IE (1) of the Reserve Bank of India Act, 1934 (RBI Act) superseded the 
Board of Directors of the Company and appointed an Administrator under Section 45-IE (2) of the RBI 
Act. Thereafter, RBI vide its Press Release dated November 22, 2019, in exercise of the powers 
conferred under Section 45 IE 5(a) of the RBI Act 1934, constituted a three (3) member Advisory 
Committee to assist the Administrator in the discharge of his duties . On November 29, 2019, the RBI 
filed the Petition before the NCL T under sub-Clause (i) of clause (a) of Rule 5 of the Insolvency and 
Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers and Application to 
Adjudication Authority) Rules, 2019 (FSP Rules) to initiate CIRP against DHFL read with Section 227 
of the Code. Accordingly, in terms of Rule 5(b )(i) of the FSP Rules, an interim moratorium came into 
effect on the filing of the application to initiate CIRP. Further, CIRP was initiated against the Corporate 
Debtor under Section 227 read with clause (zk) of sub - section (2) of section 239 of the Code and read 
with rules 5 and 6 of the FSP Rules by an order dated December 3, 2019 of the Hon'ble National 
Company Law Tribunal, Mumbai Bench (NCLT/Adjudicating Authority) . The Adjudicating Authority, 
vide the above order, appointed the Administrator to perform all the functions of a resolution 
professional to complete the CIRP of the Company as required under the provisions of the Code. The 
moratorium was declared by the NCLT. It is also incumbent upon the Resolution Professional , under 
Section 20 of the Code, to manage the operations of the Company as a going concern. Accordingly, the 
Statement for the quarter and year ended 31 st March, 2021 have been prepared on going concern 
assumptions. 

6. The Administrator following his appointment and with the approval of Committee of Creditors of 
DHFL, as constituted by him in accordance with Section 18( c) and 21 (I) of the Code and the Regulation 
17(1) of the CIRP regulations, appointed the Company Secretary ("CS") and the Chief Financial Officer 
("CFO"). The Key Managerial Personnel ("KMPs" or "Present Management") the Chief Executive 
Officer ("CEO"), appointed just before CIRP (October 2019) and joined the company on 2 I st November 
2019 after the board was superseded on 20th November 2019, the Company Secretary ("CS") and the 
Chief Financial Officer ("CFO") along with the Senior management of the Company have ensured that 
the Company continues to operate as a "Going Concern" in line with the objective of the Code and 
requirements thereunder. 

7. The above standalone financial results of the Company for the quarter and year ended 31 st March, 2021 
have been taken on record by the Administrator while discharging the powers of the Board of Directors 
of the Company which were conferred upon him by the RBI Order dated November 20, 2019 and 
subsequently, powers conferred upon him in accordance with the NCLT Order dated December 3, 2019 
solely for the purpose of ensuring regulatory compliance. 

8. The Administrator and the Advisory Committee members along with the KMPs, upon their taking 
charge have taken various efforts to improve the operational , financial and managerial efficiency of the 
Company with the support of the employees of the company. In this regard, various initiatives to 
strengthen the financial/lending policies and processes, functioning of the IT system; legal audit of 
material loan documents, establishing risk management framework, updating internal financial controls 
and updating risk controls matrices, strengthening internal audit control through in-house resources and 
engagement of external professional experts/consultants have been undertaken. Various actions to 
ensure comprehensive compliance with various applicable rules and regulations during this period have 
also been undertaken. While substantial progress has been made by concluding some of the initiatives 



including legal audit as well, some of these could not be fully concluded and implemented by 31 st March, 
2021 due to the ongoing pandemic and therefore, various activities continue to be ongoing. 

9. The Administrator, Advisors and KMPs have taken charge with effect from 21th November 2019 and 
have relied on information, data, clarifications and views provided by the existing staff of the Company 
for the purposes of the financial results . The Company has initiated appropriate actions on the basis of 
reports submitted by Transaction Auditor such as filing of application with NCLT and submission of 
Fraud Monitoring Reporting(FMRs) to National Housing Bank(NHB)/RBI and filing of complaint with 
appropriate authorities . The Company has a lso taken into consideration the fair value of wholesale loan 
portfolio as per cash flows which are part of the valuation reports submitted by valuer appointed under 
IBC while calculating the fair va lue of wholesale loan portfolio during the quarter and year ended on 
31st March, 2021 . The Administrator and the KMPs have signed the standalone financial results solely 
for the purpose of compliance and discharging their duties during CIRP period of the Company and in 
accordance with the provisions of the Code, read with the regulations and rules thereunder, and based 
on the explanations, clarifications, certifications, representations and statements made by the existing 
staff of the Company in relation to the data pertaining to the period prior to the joining of the present 
management and does not have personal knowledge of the past affairs, finances and operations of the 
Company. 

10. Pursuant to findings of the Transaction Avoidance Auditor' s, report under Section 66 of the Code 
covering certain transactions undertaken by the Company in the past has been filed before Hon'ble 
NCLT, Mumbai. During this quarter ended on 31 st March 2021 , additional transaction amounting Rs. 
12,73,574 lakh have been identified and reported by the Company to Stock Exchanges and National 
Housing Bank (NHB)/ Reserve Bank of India (RBI) as fraudulent, undervalued and preferential in 
nature. The Company has made provisions as per NHB/RBI guidelines on ' Provisioning Pertaining to 
Fraud Accounts'. The Company has made provision for the entire amount of loans in respect of al 1 such 
transactions. The above provision requirement as per NHB/RBI guidelines will be used only for 
regulatory reporting purpose. The provision under the financial results have been made in accordance 
with the recognition and measurement principles laid down in Indian Accounting Standard 

11 . In certain instances, the amount of the claim admitted under CIRP may differ from the amount reflecting 
in the books of accounts of the Company. The above audited financial results are drawn on the basis of 
figures appearing in the books of accounts of the Company as on March 3151 2021. The Administrator, 
Advisors, and KMPs believe that these figures may be interpreted solely for the purpose of satisfying 
the regulatory requirement for filing of quarterly and yearly audited financial results and that these 
figures could change during the CIRP or thereafter depending upon the findings. 

12. The Ministry of Corporate Affairs (MCA), has initiated investigation in the month of December 2019, 
into the affairs of the Company under Section 212( 1) of the Companies Act, 2013 through Serious Fraud 
Investigation Office (SFIO). Further, Enforcement Directorate (ED) has also initiated investigation in 
connection with the loans given by the Company to certain borrowers. Central Bureau of Investigation 
(CBI) has also initiated investigation in connection with certain loan granted by the Company. Apart 
from this . CBI is also investigating into the matter of amounts invested by an Uttar Pradesh State 
Government entity - Provident Fund in the Fixed Deposits of the Company and few other cases. The 
Company is fully co-operating with all the investigating agencies and providing the necessary 
information/data as and when the same is sought. 

13. The Administrator has filed an application under Section 30(6) of the IBC Code for submission of 
resolution plan of Piramal Capital & Housing Finance Limited (PCHFL) as approved by the Committee 
of Creditors, with the Adjudicating Authority i.e. Hon'ble National Company Law Tribunal (NCLT), 
Mumbai Bench on 24°1 February 2021 post receipt of No objection from Reserve Bank oflndia as per 
Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers 
and Application to Adjudicating Authority) Rules, 2019. 

14. Consequent to the outbreak of the COVID-19 pandemic, the Central Government in India had declared 
a national lockdown in March, 2020. Subsequently, the national lockdown was lifted by the central 
government, but regional lockdowns continue to be implemented in areas with a significant number of 
COVTD-1 9 cases. However, with various working measures, the Company has been making efforts to 



restore its normal operations. The extent to which the COVID- 19 pandemic, including the current 
"second wave" that has s ignificantly increased the number of cases in India, will impact the operat ion 
of the company, will depend on the ongoing as well as future developments, which is not precisely 
predictable. 

15. The Company has a balance of Rs. l 0,20,962 lakh as deferred tax asset created as per Ind AS - ' Income 
Taxes' as on 31 st March 2021 . The Company is running as a going concern as per the provisions of the 
Code, which requires that the value of the company is preserved and maintained it as a going concern. 

16. The Company has not made any provision for interest on borrowings amounting to Rs. 1,9 1,2 13 lakh 
and Rs 7,65, 155 lakh for the quarter and year ended on 31.03.2021, respectively, in view of the 
Company's current CIR process. Under the IBC, the treatment of creditors under the resolution plan is 
as per debts due as on the insolvency commencement date and therefore, no interest is accrued and 
payable after this date. Had the interest was accrued on borrowings and provided for, the profit for the 
quarter ended 31 st March 2021 would have been lower by Rs 1 ,42,205 lakh (net of taxes) and loss for 
the year ended 31 st March,2021 would have been higher by Rs 5,69,046 lakh (net of tax). 

17. The Company's main business is financing by way of loans for the purchase and/or construction of 
residential houses , loan against property, loan to real estate developers, including all related activities 
and SRA projects. Accordingly, there are no separate reportable segments as per Ind AS 108 . 

18 . The investments/ advance by way of unsecured Inter Corporate Deposit (ICD) including interest 
receivable aggregating Rs 4, l 0,924 lakh are outstanding as at 31 st March 2021. The provision for the 
entire ICD amount has been made due to lack of security. 

19. The total wholesale loan portfolio, including interest receivable aggregating Rs 54,24,862 lakh (pursuant 
to classification of this portfolio to "held for sale" in the year ended 31 st March 2019), has been " fair 
valued" as at 3 pt March 2021 at Rs. 9,42,093 lakh, with the resulting fair value loss aggregating Rs 
44,82, 769 lakh. Out of this, fair value loss aggregating Rs 43 ,31 , 150 lakh has been accounted up to 31 st 
December,2020 and balance loss of Rs 1,51 ,619 lakh has been charged to the Statement of Profit and 
Loss for the quarter ended 31 st March 2021 . 

20 . Other income includes interest income of Rs 2,537 lakh on income tax refund received during the year. 

21. The Honourable Supreme Court of India, in a public interest litigation (PIL) filed by Gajendra Sharma 
vs. Union of India & Anr, vide an interim order dated September 3, 2020 ("Interim Order"), had directed 
that accounts which were not declared NP A till August 31, 2020 shall not be classified as NP A till 
further order. Basis the said interim order, even accounts that would have otherwise been classified as 
NP A post August 31, 2020 were not classified as NP A. However, during such period the Company has 
classified such accounts as stage 3 for financial reporting and provisioning purpose. 

The interim order granted to not declare accounts as NP A stood vacated on March 23 , 2021 vide the 
judgement of the Hon ' ble Supreme Court. In accordance with the instructions in paragraph 5 of the RBI 
circular dated April 07, 2021 issued in this connection, the Company has classified the accounts as NPA 
as on 31 st March 2021 as per the extant RBI instructions I IRAC nom1s. 

22. In accordance with RBI circular dated April 07, 2021 , the Company shall refund I adjust 'interest on 
interest' to all borrowers including those who had availed of working capital facilities during the 
moratorium period, irrespective of whether moratorium had been fully or partially availed, or not 
availed. Pursuant to these instructions, the methodology for calculation of the amount of such 'interest 
on interest' has been recently circulated by the Indian Banks Association (IBA). The Company is in the 
process of suitably implementing this methodology and has created a liability towards estimated amount 
of interest on interest of Rs . 1 ,397 lakh collected/charged and reduced the same from the interest income 
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23. The Company having a de_fault rating does not fulfil the credit rating criteria and hence does not meet 
the definition of a 'Large Corporate' as per criteria under SEBI circular 
SEBI/HO/DDHS/CIR/P/2018/144 dated 26th November, 2018 . Necessary disclosure has been made to 
the stock exchanges in this regard 

24. The above results for the quarter and year ended 31 st March, 2021 read with the disclosures stated vide 
notes above have been audited by the Statutory Auditors of the Company. 

25 . Figures for the previous period have been regrouped wherever necessary. 

For DEW AN HOUSING FINANCE CORPORATION 
LIMITED 
(a Company under Corporate Insolvency Resolution Process by an 
order dated December 3, 2019 passed by Hon'ble NCLT, Mumbai) 

MR. R SUBRAMANIAKUMAR 
ADMINISTRATOR APPOINTED UNDER me 

The Administrator has been appointed under Rule 5(a)(iii) of the Insolvency and Bankruptcy (Inso lvency and 
Liquidation Proceedings of Financial Service Providers and Application to Adjudicating Authority) Rules , 2019 
under the Insolvency and Bankruptcy Code, 20 16. The affairs, business and property of Dewan Housing Finance 
Corporation Limited are being managed by the Administrator, Mr. R. Subramaniakumar, who acts as agent of 
the Company only and without any personal liability. 
Address for Correspondence - Ground & 6th Floor, HDIL Towers, Anant Kanekar Marg, Station Road, Bandra 
(East), Mumbai 400051 

Email ID for Correspondence: dhflaclministrator@dhfl.com 



DEWAN HOUSING FINANCE CORPORATION LIMITED 

Annexure I 

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along
with Annual Audited Financial Results - (Standalone) 

I. 

Statement on Impact of Audit Qualifications for the Financial Year ended March 31 , 2021 

[See Regulation 33 I 52 of the SEBI (LODR) (Amendment) Regulations , 2016] (Standalone) 

Audited Figures 

(Rs.in Lakhs) 
Sr. Particulars (As reported No. before (After 

adjusting for adjusting for 

qualifications) 
qualifications) 

1 Turnover I Total income 8,80,279 

2 Total Expenditure 28,91 ,984 

3 Net Profit/(Loss) (1 5,05, 112) 

4 Earnings Per Share (Rs) (479.61) Not 

5 Total Assets 70,36,686 
Determinable 

6 Total Liabilities 91 ,00,391 

7 Net Worth (20,63,705) 

8 
Any other financial item(s) (as felt appropriate by None 
the management) 

II. Audit Qualification (each audit qualification separately): 

a. Details of Audit 
Qualification (note 
references are from 
the auditors report) : 

6 a) We refer to Note No. 9 to the Statement regarding that the 
Administrator, Advisors and KMPs have taken charge with effect 
from 21th November 2019 and have relied on information , data, 
clarifications and views provided by the exist ing staff of the 
Company for the purposes of the financial results. The Company 
has initiated appropriate actions on the basis of reports submitted 
by Transaction Auditor such as filing of application with NCL T and 
submission of Fraud Monitoring Reporting (FMRs) to National 
Housing Bank (NHB)/RBI and filing of complaint with appropriate 
authorities. The Company has also taken into consideration the 
fair value of wholesale loan portfolio as per cash flows which are 
part of the valuation reports submitted by valuer appointed under 
IBC while calculating the fair value of wholesale loan portfolio 
during the quarter and year ended on 31st March, 2021 . Only 
when the complete outcome and impact of ongoing investigations 
are known, the accuracy and completeness or otherwise of the 
data can be known. Further, the Administrator and the KMPs 
have signed the Standalone Financial Results solely for the 
purpose of compliance and discharging their duties during CIRP 
period of the Company and in accordance with the provisions of 
the Code, read with the regulations and rules thereunder, and 
based on the explanations, clarifications, certifications, 
representations and statements made by the existing staff of the 
Company in relation to the data pertaining to the period prior to 
the joining of the present management and does not have 
personal knowledge of the past affairs, finances and operations 
of the Company. 



b) We refer to Note no. 8 to the Statement regarding the 
Administrator and the Advisory Committee members along with 
the KMPs, upon their taking charge have taken various efforts 
to improve the operational , financial and managerial efficiency 
of the Company with the support of the employees of the 
company. In this regard , various initiatives to strengthen the 
financial/lending policies and processes, functioning of the IT 
system ; legal audit of material loan documents, establishing risk 
management framework, updating internal financial controls 
and updating risk controls matrices, strengthening internal audit 
control through in-house resources and engagement of external 
professional experts/consultants have been undertaken. 
Various actions to ensure comprehensive compliance with 
various applicable rules and regulations during this period have 
also been undertaken. While substantial progress has been 
made by concluding some of the initiatives including legal audit 
as well , some of these could not be fully concluded and 
implemented by 31 st March, 2021 due to the ongoing pandemic 
and therefore, various activities continue to be ongoing. 

However, with regard to the legal audit, it is informed that the 
legal audit is completed. Further as also informed the legal audit 
was done for internal consumption having no bearing on 
financials of their findings and the legal audit report has not been 
provided to us. 

In view of the above, we have been unable to obtain sufficient 
appropriate evidence in support of the outcomes of the said 
initiatives and their likely impact upon the overall governance I 
control environment within the Company and with regard to the 
legal audit, due to non-availability of the legal audit report we are 
unable to comment on the possible consequential effects arising 
therefrom . 

c) We also refer to the 'Written Representations" by Present 
Management and its limitations and inability thereof in 
confirming or non-confirming the assertions forming part of the 
standard 'Written Representation" as required by us in 
accordance with the guidelines issued by the Institute of 
Chartered Accountants of India (the ICAI"). 

d) We refer to Note no. 12 to the Statement together with multiple 
issues of financial significance as highlighted in our audit report 
for the year ended 31st March, 2020 and in context of the 
suspected irregularities as reported and under media scrutiny. 
These issues are presently investigated by the concerned 
agencies namely Ministry of Corporate Affairs (MCA) under 
Section 212(1) of the Companies Act, 2013 through Serious 
Fraud Investigation Office (SFIO). Further, Enforcement 
Directorate (ED) has also initiated investigation in connection 
with the loans given by the Company to certain borrowers. The 
Central Bureau of Investigation (CBI) has also initiated 
investigation in connection with certain loans granted by the 
Company. Apart from this CBI is also investigating into the 
matter of amounts invested by a state government entity -
Provident Fund in the Fixed Deposits of the Company and few 
other cases. As of the date of this report , investigations are 
ongoing together with transactions audits performed by 
independent agencies/firms appointed by the Administrator. We 
also noted that various regulatory authorities I lenders are 
currently carrying out their own investigations which are yet to 
be completed/concluded; and they may make a determination 
on whether any fraud or any other non-compliance/ illegalities 
have occurred in relation to the alle ations and matters under 



public scrutiny and otherwise. These investigations are informed 
as not yet fully completed; and with no outcomes being 
communicated by the reported fraudulent transaction referred to 
in '6(e)' below are made in the Statement in respect of the said 
reported matters. Further regarding the Special Review by an 
external professional firm assigned by lending banks, the final 
report is still awaited. 

In view of the above, we are unable to comment on the 
completeness and appropriateness of the balances in relation to 
these subjected matters, as quoted, in the Statement and the 
consequential impact that the outcomes of the investigations 
and transaction audits may have on the Standalone Financial 
Results and the provisions made by the Present Management 
so far . 

e) We refer to the Note no. 10 to the Statement on findings of the 
Transaction Avoidance Auditor's Report under Section 66 of the 
Code covering certain transactions undertaken by the Company 
in the past has been filed before Hon'ble NCL T, Mumbai. During 
this quarter ended on 31st March 2021 , additional transactions 
amounting Rs. 12,73,574 lakh have been identified and reported 
by the Company to Stock Exchanges, National Housing Bank 
(NHB) and Reserve Bank of Inda (RBI) as fraudulent, 
undervalued and preferential in nature. The above provision 
requirement as per NHB/RBI guidelines will be used only for 
regulatory reporting purpose. The provision under the 
Standalone Financial Results have been made in accordance 
with the recognition and measurement principles laid down in 
Indian Accounting Standards. We have requested for the copy 
of the said report to allow /enable us to verify and validate the 
completeness and correctness of the quoted Note no. 10. 
However, we have been informed the said report of the 
Transaction Audit is exclusively meant for Administrator and 
NCL T and is accordingly not provided to us. 

In view of the foregoing and due to non-availability of the 
transaction audit report , we are unable to comment upon the 
completeness ; correctness and adequacy I inadequacy of the 
underlying security covers; and of such provisions and their 
possible consequential effect/ impact arising therefrom . 

f) In respect of certain loans granted or invested by the Company 
wherein with regard to deficiencies in documentation/ securities 
of Project I Mortgage Loans/ Inter Corporate Deposit, the 
Present Management has earlier expressed its inability to 
express any view on the documentation adequacy I 
completeness till the conclusion of the legal audit which is now 
informed to have been completed. 

Further as also informed the legal audit was done for internal 
consumption having no bearing on financials of their findings 
and the legal audit report has not been provided to us and the 
Present Management continue to not express any view on the 
documentation adequacy I completeness. 

In view of the above and due to non-availability, the legal audit 
report we are unable to comment on the loan/ security(ies) 
documentation and the possible consequential effects arising 
therefrom . 

g) We refer to the Note no. 19 to the Statement regarding the total 
wholesale loan portfolio including interest receivable 
a re atin Rs. 54,24,862 lakh ursuant to classification of this 



portfolio to "held for sale" in the year ended 31st March 2019) 
has been "fair valued" as at 31st March 2021 at Rs 9,42,093 
lakh , with the resulting fair value loss aggregating Rs 44,82,769 
lakh . Out of this , fair value loss aggregating Rs 43,31 , 150 lakh 
has been accounted up to 31 st December 2020 and balance loss 
of Rs 1,51 ,619 lakh has been charged to the Statement of Profit 
and Loss for the quarter ended 31 st March 2021. The Company 
had disclosed in the previous quarters that fair value arrived at 
for wholesale portfolio would be subject to the outcome of the 
valuation exercise to be completed during CIRP period. In line 
with the same, the fair valuation for March 2021 quarter factors 
the outcome of valuation exercise carried out under IBC. The 
recoverability or otherwise of these loans is yet to be 
ascertained and hence the provision has been made by the 
Present Management as a prudent measure. 

h) The net worth of the Company is fully eroded rendering the 
Company unable to comply with the regulatory requirements of 
RBI in respect of the Net Owned Fund (NOF) and which also 
resulted in multiple contraventions of the provisions of RBI 
Master Directions - Non-Banking Financial Company- Housing 
Finance Company (Reserve Bank) Directions, 2021 , and 
Guidelines thereon . Although the aforesaid non-compliance 
may in ordinary course result in potential action against the 
Company by NHB in this regard , we are not commenting on the 
same since the Company is presently under moratorium 
imposed by the Hon'ble NCL T which prevents any actions 
against the Company. 

In view of the above, the Company on 24th December, 2020 had 
represented to RBI to permit forbearance for the Company in 
relation to such requirement, as the Company was under 
Corporate Insolvency Resolution Process (CIRP). As advised 
by RBI on 5th February, 2021 the Company had been allowed 
to submit the compliance roadmap through the successful 
Prospective Resolution Applicants (PRA), after implementation 
of the resolution plan. 

i) We refer to Note No. 16 to the Statement regarding that the 
Company has not made any provision for interest on borrowings 
amounting to Rs. 1,91 ,213 lakh and Rs 7,65, 155 lakh for the 
quarter and year ended on 31 .03.2021 , respectively, in view of 
the Company's current CIRP process. Under the IBC, the 
treatment of creditors under the resolution plan is as per debts 
due as on the insolvency commencement date and therefore, 
no interest is accrued and payable after this date. Had the 
interest was accrued on borrowings and provided for, the profit 
for the quarter ended 31 st March, 2021 would have been lower 
by Rs. 1,42,205 lakh (net of taxes) and the loss for year ended 
31st March ,2021 would have been higher by Rs 5,69,046 lakh 
respectively (net of tax) . 

As an opinion is confirmed in finality by the competent authority 
only when concluding the matter, we are unable to comment 
upon the position being taken by the Present Management in 
this regard . 

j) The Company continues to follow the ECL Policy as determined 
in the last year, which also included the approach to be followed 
by the Company for the subsequent years, for the year ended 
31st March 2021 without considering any consequential effects 
of the changing business conditions and overall 
economic scenario durin the ear. In view of the same we are 



unable to comment upon the financial impact, if any, on the 
Standalone Financial Results arising thereof due to the same. 

k) We refer to Note no. 15 to the Statement regarding that the 
Company has a balance of Rs.10,20,962 lakh as deferred tax 
asset as on 31st March, 2021. The Company is required to 
perform an assessment as required by Ind AS 12 - 'Income 
Taxes' which requires the Company to determine the probability 
of future taxable income to utilize the deferred tax asset. In the 
light of the above and pending outcome of the CIRP, we are 
unable to comment on the same. 

I) We observed that the Company in the past has incurred cost for 
development of customized software for its operations and 
recording of transactions which has been carried as intangible 
assets under development. The Company has capitalized Rs 
3,415 lakh to Software Asset and charged Rs 870 lakh to the 
Statement of Profit and Loss during the year and remaining 
carrying value of Rs. 6,232 lakh has been shown as under 
"Intangible Assets under development". However, the Company 
has not performed an impairment assessment as required by 
Ind AS 36 - 'Impairment of Assets' which requires the Company 
to determine whether the economic benefit in respect of this 
intangible asset shall be available to the Company in 
subsequent periods taking into consideration the uncertainty in 
respect of its plan to monetize its assets, secure funding from 
the bankers I investors, restructure its liabilities and 
recommence its operations 

In view of foregoing, we have not been provided sufficient 
appropriate evidence about the carrying value of the intangible 
asset, its development cost and adjustments arising thereof, if 
any, and we are therefore unable to comment upon their 
consequential effects to the Standalone Financial Results . 

m) In view of the possible effects of the matters described in 
paragraphs 6(a) to 6(1) above, we are also unable to comment 
on the Company's compliance of the covenants in respect of all 
borrowings and consequential implications including 
disclosures, if any. 

We refer to Note no. 13 regarding that the Administrator has filed an 
application under Section 30(6) of the Code for submission of 
resolution plan of Piramal Capital & Housing Finance Limited 
(PCHFL) as approved by the Committee of Creditors with the 
Adjudicating Authority i.e. Hon'ble National Company Law Tribunal 
(NCL T) , Mumbai Bench on 24th February 2021 post receipt of No 
objection from Reserve Bank of India as per Insolvency and 
Bankruptcy (Insolvency and Liquidation Proceedings of Financial 
Service Providers and Application to Adjudicating Authority) Rules , 
2019. 

We have not been provided with a copy of the said application 
together with relevant details and we are therefore unable to comment 
whether or not the CIRP outcomes require any accounting 
adjustments to be made in the attached Standalone Financial Results 
on account of business impairment or otherwise following the 
business value now becoming known in definitive terms; and the 
consequential effect that such adjustment/s , if any, could carry on the 
attached Standalone Financial Results if required to have been made. 

8. In view of the foregoing, we have been unable to obtain sufficient 
appropriate evidence to support the values of the loans and are 
unable to determine if these matters would have an im act on the 



Statement including with regard to any adjustments to the carrying 
value of the loans, appropriateness of classification of loans, assets, 
restatement, related parties and other disclosures and compl iances, 
as applicable. Further the loans referred in above paragraphs may not 
have been properly secured and may have been granted including 
terms and conditions there-of, in a manner that is prejudicial to the 
interest of the Company or its members, for the reasons stated 
therein . 

9. We refer to Note no. 11 to the Statement regarding that in certain 
instances, the amount of the claim admitted under CIRP may differ 
from the amount reflecting in the books of accounts of the Company. 
The Standalone Financial Results are drawn on the basis of figures 
appearing in the books of accounts of the Company as on 31 51 March 
2021 . As also stated, these figures may be interpreted solely for the 
purpose of satisfying the regulatory requirements for filing yearly 
audited results and these figures could undergo changes during the 
CIRP or thereafter depending upon the findings . Pending final 
outcome of the CIRP, no adjustments, including of the effects arising 
due to changes in foreign exchange rates except for regrouping and 
recharacterization adjustments identified during the year, have been 
made in the Statement and books of account for the differential 
amounts including for the amounts short/unclaimed, if any, in the 
claims admitted as on the date of acceptance of claims. 

In view of the above we are unable to comment upon the 
completeness and correctness of such accounts and the 
consequential effect of the adjustments arising thereof on the 
Statement. 

1 O. We refer to Note no. 14 to the Statement wh ich explains that 
consequent to the outbreak of the COVI 0 -19 pandemic, the Central 
Government in India had declared a national lockdown in March, 
2020, through various notifications. Subsequently, the national 
lockdown was lifted by the central government, but regional 
lockdowns continue to be implemented in areas with a significant 
number of COVID-19 cases. However, with various working 
measures, the Company has been making efforts to restore its normal 
operations. The extent to which the COVID- 19 pandemic, including 
the current "second wave" that has significantly increased the number 
of cases in India, will impact the operation of the company, will depend 
on the ongoing as well as future developments, which are not 
precisely predictable and for which a definitive assessment of the 
impact in the subsequent period is highly dependent upon 
circumstances as they evolve. 

11. We also refer to the reporting requirements under section 143(1) of 
the Companies Act, 2013, in respect of which , we have to state that 
we are unable to comment whether the loans referred in paragraph 
6(f) above have been properly secured and hence these loans may 
have been granted in a manner that is prejudicial to the interest of the 
Company or its members, for the reasons stated therein. Further, in 
respect to loans referred to in paragraphs 6 (d) , 6(e) and 6(f) above, 
we are unable comment whether the terms on which these have been 
made are prejudicial to the interest of the Company or its members, 
for the reasons stated therein. 

12. We refer to the Note No. 22 to the Statement regarding that in 
accordance with RBI circular dated April 07, 2021 , the Company shall 
refund I adjust 'interest on interest' to all borrowers including those 
who had availed of working capital facilities during the moratorium 
period, irrespective of whether moratorium had been fully or partially 
availed, or not availed. Pursuant to these instructions, the 
methodolo for calculation of the amount of such 'interest on interest' 



b. 

c. 

d. 

Type of Audit 
Qualification: 
Qualified Opinion I 
Disclaimer of Opinion 
I Adverse Opinion 

Frequency of 
qualification: Whether 
appeared first time I 
repetitive I since how 
long continuing 

For Audit 
Qualification(s) 
where the impact is 
quantified by the 
auditor, 
Management's 
Views: 

has been recently circulated by the Indian Banks Association (IBA). 
The Company is in the process of suitably implementing this 
methodology and has created a liability towards estimated amount of 
interest on interest collected/charged and reduced the same from the 
interest income for the year ended March 31 , 2021 . 

Material uncertainty related to Going Concern 

13. The Company has incurred loss aggregating Rs. 15,05,163 lakh 
(including Other Comprehensive Income) during the year ended 
March 31 , 2021 , and has accumulated losses due to which its net 
worth has been fully eroded. However, these Standalone Financial 
Results are drawn on going concern basis under the ongoing 
Corporate Insolvency Resolution Process (CIRP) , the outcome of 
which cannot be presently ascertained including matters also listed 
herein. Therefore , Company's ability to remain as a "going concern" 
depends upon outcome of the onqoinq CIRP. 

Disclaimer of Opinion 

Repetitive for third year. 

Not Applicable 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: 

(i) Management's Not Determinable 
estimation on the 
impact of audit 
qualification: 

(ii) If management is 1. 
unable to estimate 
the impact, reasons 
for the same (Note 
reference are from 
the results being 
submitted to the 
Exchanges) : 

-

The Reserve Bank of India (RBI) vide Press Release dated November 
20, 2019 in exercise of the powers conferred under Section 45-IE (1) 
of the Reserve Bank of India Act, 1934 (RBI Act) superseded the 
Board of Directors of the Company and appointed an Administrator 
under Section 45-IE (2) of the RBI Act. Thereafter, RBI vide its Press 
Release dated November 22, 2019, in exercise of the powers 
conferred under Section 45 IE 5(a) of the RBI Act 1934, constituted a 
three (3) member Advisory Committee to assist the Administrator in 
the discharge of his duties. On November 29, 2019, the RBI filed the 
Petition before the NCL T under sub-Clause (i) of clause (a) of Rule 5 
of the Insolvency and Bankruptcy (Insolvency and Liquidation 
Proceedings of Financial Service Providers and Application to 
Adjudication Authority) Rules , 2019 (FSP Rules) to initiate CIRP 
against DHFL read with Section 227 of the Code. Accordingly, in 
terms of Rule 5(b)(i) of the FSP Rules , an interim moratorium came 
into effect on the filing of the application to initiate CIRP. Further, CIRP 
was initiated against the Corporate Debtor under Section 227 read 
with clause (zk) of sub - section (2) of section 239 of the Code and 
read with rules 5 and 6 of the FSP Rules by an order dated December 
3, 2019 of the Hon'ble National Company Law Tribunal , Mumbai 



Bench (NCL T/Adjudicating Authority). The Adjudicating Authority, 
vide the above order, appointed the Adm inistrator to perform all the 
functions of a resolution professional to complete the CIRP of the 
Company as required under the provisions of the Code. The 
moratorium was declared by the NCLT. It is also incumbent upon the 
Resolution Professional , under Section 20 of the Code, to manage the 
operations of the Company as a going concern. Accordingly, the 
Statement for the quarter and year ended 31 st March, 2021 have been 
prepared on going concern assumptions. 

2. The Administrator following his appointment and with the approval of 
Committee of Creditors of DHFL, as constituted by him in accordance 
with Section 18(c) and 21 (1) of the Code and the Regulation 17(1) of 
the CIRP regulations, appointed the Company Secretary ("CS") and 
the Chief Financial Officer ("CFO"). The Key Managerial Personnel 
("KMPs" or "Present Management") the Chief Executive Officer 
("CEO"), appointed just before CIRP (October 2019) and joined the 
company on 21 st November 2019 after the board was superseded on 
20th November 2019, the Company Secretary ("CS") and the Chief 
Financial Officer ("CFO") along with the Senior management of the 
Company have ensured that the Company continues to operate as a 
"Going Concern" in line with the objective of the Code and 
requirements thereunder. 

3. The above standalone financial results of the Company for the quarter 
and year ended 31 st March , 2021 have been taken on record by the 
Administrator while discharging the powers of the Board of Directors 
of the Company which were conferred upon him by the RBI Order 
dated November 20, 2019 and subsequently, powers conferred upon 
him in accordance with the NCLT Order dated December 3, 2019 
solely for the purpose of ensuring regulatory compliance. 

4. The Administrator and the Advisory Committee members along with 
the KMPs, upon their taking charge have taken various efforts to 
improve the operational, financial and managerial efficiency of the 
Company with the support of the employees of the company. In this 
regard , various initiatives to strengthen the financial/lending policies 
and processes, functioning of the IT system ; legal audit of material 
loan documents, establishing risk management framework, updating 
internal financial controls and updating risk controls matrices, 
strengthening internal audit control through in-house resources and 
engagement of external professional experts/consultants have been 
undertaken. Various actions to ensure comprehensive compliance 
with various applicable rules and regulations during this period have 
also been undertaken. While substantial progress has been made by 
concluding some of the initiatives including legal audit as well , some 
of these could not be fully concluded and implemented by 31 st March, 
2021 due to the ongoing pandem ic and therefore, various activities 
continue to be ongoing. 

5. The Administrator, Advisors and KMPs have taken charge with effect 
from 21th November 2019 and have relied on information , data, 
clarifications and views provided by the existing staff of the Company 
for the purposes of the financial results. The Company has initiated 
appropriate actions on the basis of reports submitted by Transaction 
Auditor such as filing of application with NCLT and submission of 
Fraud Monitoring Reporting(FMRs) to National Housing 
Bank(NHB)/RBI and filing of complaint with appropriate authorities. 
The Company has also taken into consideration the fair value of 
wholesale loan portfolio as per cash flows which are part of the 
valuation reports submitted by valuer appointed under IBC while 
calculating the fair value of wholesale loan portfolio during the quarter 
and year ended on 31st March, 2021. The Administrator and the 
KMPs have si ned the standalone financial results solel for the 



(iii) Auditors' 
Comments on (i) or 
(ii) above: 

Ill. Signatories: 

For K.K. Mankeshwar & Co 

Chartered Accountants 

ICAI MN: 106009W 

Dinesh Kumar Bachchas 

Partner 

ICAI MN: 097820 

purpose of compliance and discharging their duties during CIRP 
period of the Company and in accordance with the provisions of the 
Code, read with the regulations and rules thereunder, and based on 
the explanations, clarifications , certifications, representations and 
statements made by the existing staff of the Company in relation to 
the data pertaining to the period prior to the joining of the present 
management and does not have personal knowledge of the past 
affairs, finances and operations of the Company. 

Our view remains unchanged considering the matters referred to 
paragraphs 6 to 13 in our audit report. 

MR. R SUBRAMANIAKUMAR 
ADMINISTRATOR APPOINTED UNDER IBC* 

in 

*The Administrator has been appointed under Rule 5(a)(iii) of the Insolvency and Bankruptcy (Insolvency 
and Liquidation Proceedings of Financial Service Providers and Application to Adjudicating Authority) 
Rules , 2019 under the Insolvency and Bankruptcy Code, 2016. The affairs, business and property of 
Dewan Housing Finance Corporation Limited are being managed by the Administrator, Mr. R. 
Subramaniakumar, who acts as agent of the Company only and without any personal liability. Address 
for Correspondence - Ground & 6th Floor, HDIL Towers , Anant Kanekar Marg, Station Road, Sandra 
(East) , Mumbai 400051 Email ID for Correspondence: dhfladministrator @dhfl.com 

Place: Chennai 

Date: June 05,2021 
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Notes; 

1: STATEMEMT OF AUDITED CONSOLIDATED ASSETS AND LIABILITIES 

-·----------r----· 
i AS at 

Particulars j 31 -Mar -21 

I (Audit ed) 

t :t 1n La~11 1 

As at 
31 -Mar 20 

(Audited) 

.. , 
I 

!ASSETS 
-------+--------+-----¥•-····-----i 

! F" inancia l as~ets 

Cash and ca~h equivalents 

Bank i:lalan es other than Abo ve 

Rece1vaole> 

Housing and oth_fil.J.Q~ns: 

At amurt1sed cost 

At Fa1r Valu · 

Investments 

Other inancia l asset~ 

Total Financtal Assets 

j tfon·Financial assets 

I 
Current TM Asst:ts {Net ) 

Deferred ta~ assets 

j Propert y, p lant and equipment 
I 

I 
' 

,45.869 j 6 t',4.9t.8 i 
86 .)1lj 87.i)(,4i 

47 : 2/S ! 

I 29 ·"'-"' I ·"·" .!i.171 
~-- 309,,4452,.'.5?,2?.~-~I ·-·· 30 73,:' jl I I ., ,, -·6620.268 ! 
I B,44 Bo~ I 3 se 11•,1 i 
1 1 . e 3. 25() I 1 : 79:; ~ ;, · 
i- -- s?_,o6.oi11- -· 79 . s_q_.s_~_J 

I
! i 

I 
, 5. b46 H 023 ! 

I

I 10.20,(1/7 I S,04JI(}1' 

79 .600 8'U61 , 
I 
j 

I 
!ntang1 ble assets unde; dev~lopment 

Other in tangiblf' assets 

I Other non · financial assets 

!Total Non-Financial Asse s 

·----iTOTAL ASSETS 

6,2 i:· 1 10.517 \ 

·····----·----+-1~-1..1-_:.-:--,Jj4 --~ ~}:j 
_ 10,3~866 I --~.0_3 n~_J 

i 
I 

jLIABILIT!E5 AND EQUITY 

I 
' lU ABIUT!ES 

l Financia l Liabili ties 

I Trade Payab!Ps 

I (i) tota l outsta nding dues of inicr•) enterprises and sma ll 

' enterprises 

I (i i) tota l ou tstanding dues oi crf'd1tors other than micro 

I 
enterprises and small enterpnses 

De bt SPniritit~s 

I Borrowinll (Ot her lhan Debt Serul"it1M ) 
I 
! Deposits 

I Subordrnilted Uab1ltt1es 

I Ott1er f1nanc 1al liab1 l1t1es 

!Total Financia l Liabtli t ies 

! Non-Financial Liabiliti e s 

I
, Provision~ 

Other non· tinanc1al l1abi111 ies 

!Total No n-Financial iabilttles 
i 
Tota l liabi lities 

EQUITY 

Equity Sha: e Capital 

I Other equity 

! Tota l equity 

!TOTAL LIABILITIES AND EQUITY 



r;;----·-······-·-·--...... _ .. ____ , .. , ....... ___ , __ _, ... _ .... , _____ ........ _._ .. __ ... , ............ - ... - ........... .. .. -·-·--·. 
l ~otes: 

12. Consotldat"d Cash Flow Statement 

r--···-··-----
1 

I Particulars 

I 

jA. Cash flow from operating activ it ies 

I

! t>t ILoss)/Profit before t ax 

Adjustmenb for : 
I 

I 
! 

Depreciation and amortisat ion expense 

St1 are flased Payments to employees 

Loss/(f'rofit) on .Sale of Proper ty, p lant and equipments 

Interest or. Income ta• refund 

lntNes income from investments 

Other interes t income 

~J e t loss/ {gain i on fa ir value change~ 

·----·-.. - .. - .. -- ·--· ·--···-· ·- __ t 1•1 Lilh .. r IJ 

\ As ~t 31st March, 2021 i A.sat 31st March, 2020 ' 
t·----------....... __..,....... --.. ·-·---
• (Al1d1ted) . (AIJdltli'd ) ·- ----...... -----------rl - (20 .. ll.-.7101 .:.. .. ..... 

(18.0~,.2521 

I 
I 
I 
i 

I 

3,083 i 

1551 
p,sn ;! 

(11,Glfl) I 
(124) 

2S,99,03.3 

} 9~.t 

(1 '.lJ 

I .i./W\ 

15.03,47) 

Net loss/ (gain ) o n derecogn1t1on of financi al instrument~ under amortised cost category 4 r./)4 I 

I 

Impairment on fi nancial instruments & written offs 

Liability written off 

Cam on Dilution of l nve ~tment 

Operating profit befo~ working capital changes 

Adjustments for : 
(lncrease)/Decrease in o ther bank balances 

Decrease/ (Increase) in trade receivables 

(lncrea'>e) /Decri>ase in nther fina ncial asset 

(lncrease)/Decre ase tn mher non financial asset 

(l ncieasej/ Decrease in t10us1ng ~nd other property loaM 

(l n<.rease)/ Decrease in trade payable 

increase/ IDecrease J in other fi nancial llab 111 t ies 

!Decrease)/ Increase in other non f inanl ial liabilities 

(Decrease)/lncrease 1n prov1siom 

Cash gener.ited from operations during the yea r 

Taxes paid 

Net Cash (used In) Operat ing Activitie~ (Al 

1

18. Cash fiow from invest ing activities 

Interest Income 

Sale Proceeds investments (net) 
I Net movement in Other Invest ments 

Net movement in PT(' 

Capital Expend itu re on Fi xed Asset~ 

Proceeds from Sale of Fixed Assets 

1.· C. Net Cash generated from / (used In) Investing Activit ies (BJ 

Cash flow from financing activities 

Repayment of redeemable non convert ible debentures 

(Repayment) o f I Proceed s from (ommercial Paper 

Repayment of term loan 

Proceeds from othe• borrow ings (net) 

Public / Ot her Deposits (repa1d )/received (net) 

Dividend & Dividend Distribut ion Tax Paid 

Net Cash (used In}/ generated from fi nancing attiv ities (CJ 

Net increase I (decrease) In cash and cash equivalents [A+S+C) 

Cash and cash equivalents at the beginning of the year 

Cash and cash equivalents at the end of the year 

-.. ·------------

2,24,477 ! b, ]4,ll '!; 

i ( 'l , co'" I "'·'·""'"·, r-----· - s.os,98o1-----2.9~'.ii~ '. 
i 

J., 88,'>4" 

21~ .CCI 

(3,8871\ (73 /2~1 
24,502 I 20 l .'b' 

(1.n ,244 )!; c ,C•: .. 111~ 
14.577) i ';" 

. (1, 273i\ 1.1 4 :) (,I) 

i :f 002 \: '" '"'" L ___ .. _____ · ,,-~+----- __ ---~ti~~; l---· 6,~~:~:~ i 12,52,494 

l -·- -- --· 1,13,si!f--~~~· --- l_~ .~7.62<1 
I 

I 10,3631 

(4, 76,06~ ) II 

12,191 

324 I 

L __ ·--·-- ·---~L 
I (4,S2,577l i ,----··--·-- """._..., .. ~~··· 

2':t,084 

~1 l. ~~ s. 

11.17. 

(i: .. ' ! d 

l${• 

64.3SS ... ____ . ...., 

11. ;g s21, 

'7S,QP()/ , 

14 ,4;: ".{J<l 1 

1 ?\(., i )'.) 



3. I i l l ' co n-,n l1J at cd !i 11 ;i 11c 1:il n:~ uJ1, ::a·-. .. · hl·'-·n prt'p<trt'd 11 1t1 Lc ord.111cL'\.\ 11! 1 l nd \ ~ 11Pl:f1l'd undl'! -; ,:,,,L 
D .~ of the ( n 111pa11 1e ,-, \ c t. 2til 1 11:;id '' 111: l \ •mp.1111t'\ t! nd !:11 1 '\ -. c .. 11 1\l111 i; c.. 1.1mlc11 ll ") Rui t'' :111 ·; 1,. 

;1m c 11 , k d fn1111 11111c w t 1m c. o th..:r rckvant pn 1\·i:-1 01 1 <>f tho:' Ad. g_Ui dd 1 t h.'~ l.'> ~·t!l'd by the R I.{ I .i ~ 
appli ~·ahk 10 i Bf-C :ind (iilit•r .1c..:,1unt1ng pr111..: iples gL' lll'ra l l\ :h.'CL'Jl tcd m l 11d i;1 

._. T he tigtn,·-. w r th..: q m1n e r l'ndcd fa r,:h ' i . 21!.; I tt lld :vt:u-.·h ~ 1. ·2t 120 !1\t, !l l1<•11v,! 111 '/1, :'""' ,· 
c o11 ,;<. >l1d,itt>d iinath.: i;.il rc:-.u lh. t1rc the hal ;inc ing i'1l!111', .,, 0cl\\1,·,·11 1h,· <1t h l11nl li">ll't''- ;,n ·ii,· \' !H1k 

linanc1:d Vt'lt l'(:>l ,1nJ the: vcar '"date u11.11H.l11cd t-1~11 rt: s puh li, ho::d 11 p h 1 t li 1.· th ird (1t. .1 ncr •'i iiw -, :11.! 

li11 ;\f )i,,' 1; d " '' :1 1'~ . 

:" . I h..: !\ ,•,en e Jfank llr lnd i;1 ( IZBl l \ 1<.k Ptc'~ R e lca~c , :.11<:d ' , m ·::1ll lJ<:1 ..':O ::11 I l) n: t' \c:ff•~1· 1• ! 11;. · 11'"'. I' 

,·0111 -. .. rred under S<:'cft \in -l~ - l l. (I ) n t the Rc--,c:nc H,rnk i ii 111..itd \ ,·1, 11lt+ t l\. ll l \ n) ' "l''·:,,cdc·d rl1<. 
n 1):1n.J ,1j' !) ji·,·c tlH'<:; \II thl' ( 'rn np;m ~ an.! .1pp.i1ntcd :Ill .\d1111ni-.1 n11-i r lllKkr ' n,;l mn -~" J I '::'1.>: 111 ... · Rl l ! 
,\ " I .i c:rcat'11.:r . RB I \ ICk 1t ' 1'1.;v, lh·k.1, t' J.Ht:d '\,,,,,·mb,·; ::'' 211!\J ll\ l'\l'l'<'I\< ' 111 •11.- p1•l•L'" 

con!'cn-c·d 1111 l ,~ r S(·,·tinn .i5 ll·· '.' t: t l •' ! ii lL' RB I ,\ct \•n-t . ,:.,1 1,1 11utc:d" th1c'L ('.) 111l rnh,·r \ d'1"'''' 
l \ )u 11111l ll'l' to a;,,, 1st t h 1.: /\dmm1;r r:1\,1 r m tll c ,IJslJ n rgL· ot hi, duu v' 1 )n 'J 11 \c111h1;,.· _:: -; , 201-1. the· Ril l 
ll k d the l' ...: 11111,11 bc torL' the '-C L I untkr ·u )-C] ;1u' c:: t l l o i c·lmi ~,· ( <1l ui R1!1 l' '\ (,j the 111' ' ''' " 11 '-; .1111 1 

l~t11 1 k ru pte\ 1 l n' l' h e n .. :y a nd Liqu 1dn11<111 1'r(1;,,;,·cd i 1w:-, , >i' hnH111·m I Sen ' '" .. ' Prl'\ idn.:. .11 1d \ l'l ' i 11:;1 '"n "1 
Ad1udi ... ·a ti1 •ll 1\utho 11t y} Rui c~ . 2tl l '1 (! ·SI' l?.ulc, ) il • 1111 t1atc t ' iR l1 ;i~'.:lti i .' I Dil l· !. n\11J \\ Jll1 S1.'\.lll 'l 1 ::.~' 

nf' thc: (",1dc. Ar:cmdinf!l ' . in kr111.~ .1r Ru ll' "11 1)(1) (d tlic FSP R ule~ . ;1n 111t(T1rn 11 1n r;11 ,1nw11 c.1i11" 1Jlln 
cllcn 1111 1hc li ling o!' the nppl 1c;1i1 11 11 l<> it 111<1tt" CHU' J·unlwr. l. ' !R P w :h 1111t ia tt' d a c: .li11 -;1 1hl · ( orpor:.:L 

Debt or u 11dr:r Scct w11 22 '7 r1:ml with cl.iu>L' i 1k J l 'I :,uh - -; 1.:ct i•'ll (2 i {'1 ,t:c1 1 1•!12.~9 11 ! lii L~ l ,1d<' .ml'. 1,·;id 
\I ith rnks '." ;111 d h nf 1he FSI' Rule;, by an 111\k'f cfa tt:d Ut•1.·1-·rnh,·r 3. 2UI l) <•I. l l't' I lnn 'hk \.i.1 11t ,n:t! 

l · , ,n1p.111~· L U\\ Tn brn a l. \itu mha i f·h:nch ( N' ' l.1"';\ d1ud icaun).! . \utl1.,11t\'). ·11,L ,\ , 11u ti 1l:<1l111,.: .\ 11 1!H,r11 \ 

\ tdc !he ahn>c Prdr.: r. uppnmted the ,.\d111 1ni >. t1·;11i">1 111 p i..'rfp 11 n .Il l 1hc: 1't t1 i. : tJ •ll1 ' .i t ;1 r, ._,,Ju111111 
rn >1 'l" ~ 1 nn ;1l 11) ( (ltnplct c the C IRP (" till' C'111 n p a m a . f'L' l.j ll l rl·d :tndc"r li lt' )HP \ ' "l •ll1 ' <li ll. L ( ·.,1k l he· 
1r111 1·:1to1nu 111 \.<a. tkc l. ired ii) 1i1c '\, ( 'J I . It ;, :ils11 111ct 11 11 hv11! 111) \l il 1hc J{.,,"1I UT11 111 P rok~·»iu1i.;i \l!ld1·1 

Sn: li<> 11 20 ol tll<.' l '•'dc. tn nurn.i~ c tht· n p,· r:l l i<' lh o l lil l' ( '1 •111 p anv a . .i ~' ·11:112 ·1·1•Cl'rn . \ cuo1d1P:.:._, 'I 1, 

S ta ic111 1'1H l(ir til e 4tt1111 er ;;nd ) L'.ll. ended ~I'' l ;m:<i. 20 ::>1 1.,1\ 1.· h,·.;n J' rcp:1rc·d •'11 l!0111.; .,.n1, ... .,.1· 

: ; ~ ~Ul1l pl IUil" 

11 I hL' ·\d1111 11 str<1 t111' t(i !hi \1'111;; IJ 1, npp Pill ! lll<..'ll! ,ind w 11h 1!1 l' ;1ppn1ul , ij l °i•111in1 ttc.: 1>! 1 1•.'lil ' •'r' " 
DI. I I 'I.. : 1 ~ ..: 1>1\St 11 utcd D) htn t 111 .1-:eo1 Jann: \\ 1th Sv<.: Ulln l S( c J ;i nd 2 I ( : 1>1f 1 Ji,·< 'od t.' and th,· I{ c~ul:1t "111 

I "'t l ) 1) f rhc C IRP reg:ubt l \ '11 ~. <1p p u 1 ll!L'd t k l \' tnpa 11~ Sei:-·etan ( "( S") ;n1d 111< Ch; ,·!' I 111;11 11.· 1.il < \i !'1cl·1 

t"( 'H )" i Tlic Kc~· l\·1:11i<1J.!t'J 'iill l'cr~ 1 lll t1 C' ; ("K \1P~ " n 1 " Prc-;1·nt l\1an : : ~ l'm , · n 1"1 :l1v l 'h 11.. 1· t"'' <.. c' ll!.\1..' 
< ) ! t'in:r {"( · H )" ) . .t l'P-' 11 il ·d 1u. t bv l~ il't' ( ' I I\ P i l k1 <>hcr 20 i 'j ! .tnd i' >111cd thv ,·n1 11p:my on " ' ' '"' c11 1h" 

20 1\J ;11'1 c r tlw h<,:trd w:is SllJ ' l' f:-.t:(k d «1 n 211'" l\ .1 \ernh1..' l' :'.Ill'! . the ( \>1l\p,m y ~~·1.r•·t< 1 n t' ' ( :,,· 1 ,t1 1l1 1h1.. 
Cl 11 c· ,· l· 111;1 111; ia l Orfi cL'1 r·c ·H-r· ) ah •n g n 11 h 1 he S c 111or m ;11 : :1 ~d11..: 111 pf 1 1t: l "1111 p .i n v h; 1 \ t' vn~u :·l·d t l 1, 11 

the<. 
0

(1m pani umtinu ~ l\) \1 p..:r;11e '" .i " I " ' m ~ ( '1 111 ..: 1-·rn " m 11 ne \1 1th 1h c: (ll '.1• ·1.·11' , . n ! rli,· 1 'n111· <11 .. I 
rt:qu 1 l'L ll 'ie ll (:. I h t.:ft,;Ul lO L' r 

7 T he aho\ C .,; ,, 11so lidmcd !'11 1a11..: 1.1I r..:suJ I, n t' i iiL' Cl' JllJ'.111" 1i11 the· c}U.11 1..;r :11\J :·1.·: 11 t ·!l d l' l l ; !'' b: ,I. 
2021 h:1 \ ·t.: been 1:1ken 1w rc.:-nrd by I e ·\dmin1str:i t1H' 1.v h1ic d1sc hnr sm~· 1Jic p.111 , ·r -. \\I 111,· f'l ,l.lrd "' 
Uir1.·l' t < 1 r~ '' t' t IK t'o11 1pa11> ,,·h1.:11 \\ ,·re cc111 ti:ir1.:d Ufh >n 1!1; n h:i dt t.' RB l 1 lrdo:r d:11t:d "- " ' "'1lllk·r· :11 :'.11 I '.I 
:111 d ~tdhcqu..:11 11 :-· pl•wcr-, ,·pn fcrrt'd upon hi1111 11 :lCl'P rdani:c w it h lhL· 'l I. 1· ( Ji.kr ,!;i 1..:d j),·1.L'111h, · 

' '· 

20 I t1 ~nit:!) li ' r 1hc purp<;,, i; " " 1.·n~u l'ln !.'. rcgu!.wir\ " ''Tll Jlil< 11h'<' 

ri1<.: '\di11tlll \l r;1 J11!' dlld I lle ·\ (l\ i~, li')' t · , \ ltl!1 <1tl l..' L' 11H.: 11l i 1L' I' ~ ;i\Ollt! WlliJ Ilk' J-.,,\11 1'-. lli>P:1 llk11 t;i!-_1 11c 

dl <l l' '!l: h <i l C l;i~l'l l \ '; !I lllll' \.'l 'l(>J'h : 11 llllp !'»\ c· 1hc Pj1C l'dtl O ll ,d, fl ll.< 11Ci,;J :1 1lU ll1<\ll;1gcr1:·1; ,ff1,·11..·111·• »! ti:t 
t .. c•111ra1 l'. wiil1 1hc ' UP\'<•t1 <11' tl 11· .:- rnph1\1.·1.·,, nt' \lie ,·(1 rr1p <i ll \. 111 1i 11 ,., n.:,i,!.1 1,I 1-in<>u- 1111~1.111\t, '.1• 

... 11cll)! th t.: n thl· tin: nc i:il le11d111,\.'. p1l li1:1e,., ;ind r r<>u~~ ' L' ~, fund ll lll !ll!-f tl l lhc l I ~~ ~ll' l\1 lceal dlld il "I 

111;ll.<:.n ,d l (\ <Jfl lh1l' U 1 m· n 1 ~ . t-~ ta h i 1,;h it1 l,! ri ,;).: 11rnn: 1 ~ ~~mcn 1 i'r:1 rnc1\ 1)f'k. U ~'d<1t111µ 11 1k r1Hd tl n.111 , 1:11 ,· , ,111r.1\,., 

an. I 11pd;111n!! ri~ ~ t 0 1HrPI ' m:it nc..: , , .;;1rcngl l'11~ 11 111µ 1111 ernal :11 1d11 c o n t rn l1 h r .. 11µh 111ill ll t;,c·11.·;.1111 1-u:·, .ii H 

~~ l! l\l,!ill!C: t l1e li! o t e'\ tern:ii p 1nft';.,, 1P 11 <1 i e · pen ~ ,: u11 q 1lt,111 t.. Im\·-. i· ... :cn .i11~k11 ;1 kv11 \ .Jr1<>11~ ctL'l 1< ' : '' "' 

//.~,;~.:'!£/'~~cn~u r,: conip re!ietb l \ ' i;; C<11ll pl 1a 11cc w1 1 h ':wi1iu,., <1pp [i ,· ;d1k ru l e~. :ind r.:µu l.itH 11 1;. ..i c1r1n1: 1lu- p,·r1nd 11 .1 \' 

!1'ff..-, ' .~1 '~\\ ·ilso hn::n unlit:rt;i h.cn \\'hil e s u h'> tat11 1:il 11rnµr..:" " h:i ,; hcr.: 11 11 1:1 \ll' In C(llle lud111 ~ ""111': t•l 111 .. : 111 1t1 .1tl' ,., 

('~ loAU i<\1"1i "' I 
a "' I ~ '\':..~ ~·::; 

·~.ro., ..... · " . 



:1 1 lt: ..lt11 gl..:i::; d ;tud1t ;1~we li ::.P l11 C: \ •I he:.t·,:u11 ld 111 •thc:l\dl) u 1n, 1tHJ.', : .111d1 rn pl .. :111 u llc·d '.\ ; 1 ' \ l. 111.:1 
.2021 d!lt" to tit<: nn~'. lltilg pand e1 111c ;wd t!iL' re forl:' . \ •f' J\)11s : 1 1.' t1\ · 111c ~' u in!111tl\.: 1;; he i'l1.:.:<'lllL' 

9 f hc 1\ d 1111 111 s tr<1 11ir. A<ht ~ l1rs .1 11 d K\.!h:. ! l<lh' "11, i.;11 1.·hargc \\.J lh ~· l kc t li.111 1 2 1'1' ~~ 1 ' ''-·11 1ih: 1 :~• ll<i .i1i. 1 

Inv..: re lied nn inl(wma111111 . d :1 t,1 . d : 1rifi..::i1i o11~ <rnd 'l<.'W s pnl\ 1ded Ii the l 'X l::. ti il !l s1ai't 11 1 th.- ( <•mp:i1 1\ 

t()r 1h..: pu rr st·s ,,r Ilk li 11 a111.:1 1tl re>-ults . The ·,1nipa11 " h ;1 ~ 1nit1<1t•.:d <1 ppwp n.1·,: :l <. l!Pn: ''ll t!i ,· h.1·,1 , ,11 

1 epo11 ~, -.uhm 1i tcd by '!r<1 nsact10n :\ ud11 r 'Li c'. h .1,.; fil mµ 11 1appi 1v;\\ 1<.li1 1.V lt h \.JCI I ,ind '1 1h111h., 1'1 1 · ii 

Fr;1wl il.·l rn ll toring l{ cp,111111!,!1.F 'v11?.s1 {(I ~ ; JI H> n . tl ll nu -..in (:! !-;:mid'.l! l l l RHI ;1wl !'il inL· 11i d>J 11pl:i 11 11 \\;1 11 

:1ppr" pn ;1tc a1n lit.1nt 1 t'' !'he: <. "1mp ;1 n , ha ., .ll ,-,n ta h. -: n 1111 » t 'Olh 11.kra t 1\11 1 1hc: f ;111 \ a I u1.· , , , \\ 11, 1k~;;1 : \' 1":1ri 

p11 nf: , 11•.> a~ pn (.;a\h !i.'w" \\ lw:h me p:1n , .i t lw va luu11<•n n:11orh suhnu tt cd "' ' ,lil1cr .l j)J'«l ll k d •ll1kr 
iii\ · t \ iii: c cal ' u l;1 tlll f! the f;ur \ J luc ,,r wiH1le:oak ]pan p0n l1•IH1 d1 1 nn ~ tile qua rt t'! J 11d ·, ,:;u· 1:• d1,;d .' ll 
I l '1 \l.1 ic il . 20::'. I. ·1 hr: :\ d111 1rnst rat c1r and tilt: K f\ 1 J>~ h<l\v :-. ittncd dli.: c ,1n~ ·) lid 1 1tl'd tina1 H:i.tl 1 · ,_.~ ,;Jt-. ' "kl · 
fi1r thl.' '1t1 rp\1" · o l«.:nmplimKt: :111J di .. cl1il r!.!i 11g thcii du 111:•; d\ IJ'J ll l! C IR!' pc11 1d c1 f' th,· t..\nnp. 1"" and:; . 
:ic:cnn I.inc..: " 1th 1 hL' p r1)\' Js 11.111 ::. 1 d th..: <. \ itk. n.:<1d wit h 1 Ii .: 1 L'J:-'.U b 11111b and 11.tk~ 1111.: rc u11,k1. dnd I •.; :--cd 
ll l\ 1!11: n:rlana11011' . c l a n tka 1 1 , 1 1 1 ~ . c c r iitit·at1rnb . rqHL'":·11t.n 1,11h :111d ~ r;n ,• 111 .:1 1\~. Hl<ll lc' b, l li i.:, \ 1, 11 111: 
~ r a il 1•! Ilic l 'i m1pan\ in r<.'1 ;11 111 1: h' the da1 :1 pcrta 111 111;.'. 1ti 1hc p1..T1t1d 111111r t 1• tl11. 11•1n ml.'. n ! rh" pr, ·,"; " 

111.111 ;1µ: L· i11 L' ilt .ind d1 )C. n 111 ha L' p i: r~Pna l ~ 11u 11 kd~c ,,ft li. \ld " I :1!!.11;-, ·1 11 ,111 <...<; " :Hh: " t1<' r; 1l '1": ' 111 ;h 
( ·• ,m p.11 1, 

10. Pur '>llill ll 111 !l nd ill J:! " o t' 1!w r r: 111 •;:ic1 1P!l ;\ '.(q,fonci: \udl ltl f
0

'> . rL'Pt •rl und l'!' '.'.L:cl lOI\ (1( 1 o : 1li 1: l... ··d<.. 
(.' 0 \ ' <.'1'111 !,! c' t.'. rl<.1 111 f l'<l ll :><lt' ll<'lb t.l11dt:1iflkt:J'; by thL' .'O!ll\'dl lY I I \ litL' J'<I S! h a~ hn:ll ti led b,·/ ,11,· ) i llll h)c 

:( ' I .T. ~ 1 umha1 J)uri 11g tl1i,; qua 11 cr ..:n<kd •>11 .11 ·1 M:in.:h 2()2 l . ..1dd nirnwl tra 11s.1ct 1, ,n,;: nw11 11t1nl.'. R-.. 
1 2. 71 .:' "' -+ lakh ha ' c lxl'.'n 1 dcn1ll l c~d and 1'l.:p11ncci i, , 1k C\,mpili l\ to Stock l: \Ch<11J):!C . .., ;rnJ :'\d!1u n.ti 
ll ou~ 111~ B.mk {Nl lB) RL·sav..: Bnnk nl lnd1;1 !RBI ) ,i:, fraudu k111 underv:il u..:d and 11rl'l1.:n:n11.il 111 

!lJ tllrt: J ht' <. ·Pmpany has rnndc pn1' 1s1tifb " " per N 11 H, R HI gU llk l in.:" 11 11 l' rt 1 \· 1 ~ 11 ' It:11 u P L: 1 1. 1 1 1 11 n ~ 111 

r· rnud :\(' <..' ( •Li ill:,. .. Th<.: Co11 1pany has made pr()\ l'i ion frir [ht.'.' t' lll 1 re a I Il\lLIJll 1)t' 1( «111:\ 11 l l C:,. fHX1 111' ~ti I ~1 1d 1 

trn ns .1c:t H.'th r!i c <Jbt•\ e p11111s1on rc'L]UirenlL' tll :b I er :-.J I Iii· RBI gu 1d ..:!111 c.:, will be u~1.:d 1111 h I<.. •' 
rci;ul:i tc•rv fL~por1 mg µurposc. The pro' 1-..1011 under the fi 11anc1al rc, u lt s ha vl· hct:n m.i.J,: 111 :1..: ,1 •1(.L11 1n· 
w1t l 1 tl 1c: r1;;c1•):!llllll.l l1 a11d rnca;;ure1lk'Il! p ri nc1ple:-. lai d tk•\~!1 ltl Ind ian A cu1unt 11H: S1:l1ld,11 d 

I ! Jn ~·1..Tl (l 1J1 lil'-' t 1111cc., . 1 hc am,1un t 1> 1 th<.;' ..:l a11n udmi 11cd undl·r c' IRI ' mnv d 1t for i r n 111 •hl· ;1rn• 111m ll: tl ... ·tni!l 
111 11 ,· h1 1u ~ -. , q· :1ccuunt:-. ut't lie ( '(1111p:111\-. l hi.: ,lh<'\ L' .mdi t ·d Ji nan L· tal r i.;,uih .irl' cl 1a w 11 111 1 11i-· h. 1>1'; ' 

r i)!ttr•.::-- . q1p-:arm~ 111 thl· ho1.1b 1) ! a Ct..' d ll llh nl' 1hc ( '0111pany ch \I l l \'l:ln: h < i ' 2 t l ~ I ] '1 t: \ d1 1rn 11 ,11 .t l"i 

,.\d 1. 1-,<1b. and KMP~ hd1c1c tlrn t 1 he~t li g urcs 111ay h in tc'rp n .: 1cd ~n kl : li1 r ·!11' purpn,1;· • l '"t1.,t\ 11it · 
the n.:gul<tl1•r \ 1equ1rc 1111.'n1 f,,r lil 111g \Ir qu:111er h anJ v,' Ul Iv ' t11t llt1.;d lin-1 11,:i;d rt ·.,ult-., ,11 •d 1!1 .1 , 1iic:·< 
tl gun> vt11dd c ha 11g.1..· dllnn~ t ill' l' IR l' 1lr th •rc. Jtt 1:r depc nd in i.: l!!' ' ' ll 1hi:: li m !111;" , 

I 2. l 'hc t'. 11111:-. irv ol \. 11 rptir: ll c ,\ ffo11·, ( \1 t "..\ l. i i. 1 ~ 11u!J ;1kd 111\ c,,11 µat iP1 1 rn thv :nt>11tl111! IJv,·e1 11 hL·1 ::'.tJ! 1>. 
l lll 11 l I 1c ii flail:-- \) I' tl1c C11m ra11 ~ Utl{kr S c ..: t i1 \}] 2 l 2( I ) 0 r I he (.', • 11 1~':1111('~ ;\ Cl. ..::n I :~ 1 li n iuµ Ii Sen · •lh I r <t lld 

ln \.c!->t i g;H llHl O rli n : rS FlO ). l" urlhc r. F n tl!rCClll<:lll D i r .:'L' t1•rnk I!-· [) ) h:i ~ <"ll'i\ l 1111t1a1cd lll\C -, fl:.: .1111111 II ! 

C•ll11ll.: <:l1t1 n 111t h the loans l;! l \ 'L'll h:, 11! <: ('pm p:lll\ 1ll cert: ii n hc'lTt •WLTs. l ' c1ll rnl Hurea u ,-,1· 111 .. , · , 11µ .111 .. 11 

(CBI ) h;1s a]s,1 111 i11a1ed !rl \'L':>11gat 1011 111 ,:n 1111cdi , 111 with cert ;; in itHHl grn rn ed lw 1h..: ( ' nn lf'; 1 11~ \ p ;1 11 

Im m 11!1' . ( "HI 1:. ;d so 1111.L·s t1t;: ilme 111t n th t: 111:1llcr n!' a 111,1u 11 t ' 11 1\ c~ .;d ll\ .in l lii -11 1'1:1dl',f1 "ra11· 
( ill 1 <.~ rn11i..· 11 t c11ti 1~ PrO\ 1dcn1 I-' md 111 !he 1·i \ l'd f'kp"~ 1 t:-, nf 111,· f ' • ) lll~';rnv , i ihl k\1 11 th<.: r e; 1 :,,~~ I It, 
( '< •mpa ny I' ful ly c1 1-npcra t111~ w:th .Ill ltK' 111vc·s t1 g; 11 111 ).'. a;.:,·nci.:' and p r<'1·1d 111).! 1h.., 111.'Cl':,,:11\ 
1nforn 1.1 i 1n1ni.ita ; 1 ~ a11J wht:n the ~;1 me i:-. :,.n ught 

I .< ·11ll' ·\drm111 ~ 1r ; 1\ or li a ~ Ii led an :1 pp lK ali1111 und ·r Seel ion JO(<J) (I( tlw !Ht · Code f(ir -_uh1 n1',:-.!l•n . . 1 
rl!sol u11 11111• l:111 1i!' l'i ra 111a l l ·:1p11a l & l luu s 111.t! f-m<1 1ic 1;· l 1m11 ·d t P< ·1 !l I } a~ ap pr1 ~ '. cci Ire. tl 1.c ( 'p1 11 1111tlt.' · 
iii' ( r..:di tor~ . " il h the .-\d 1udic;l1 1r1 !;! AutliDrll ;.' i . t: fl (n 1'hk \.i ,11i,11 ia l ( "' ll1p:Hw I ,111 l 11h111 1;1l 1 N< I I J 

M u111h;ll Hench ()Jl .:: ~ :;, h .: hrua rv :?.ll2 1 r (t<,I l'Cl'l' l PI .ii l\ (> ,1b1c'Ll l<1 ll !! 1•11 1 Rt.:stT\ t' 1\: 111 \... <' I hd1.i ;1 , p,·: 
In ·nh ,· 11c \ .i nd Bankruplc) ( lns••l vc 11L·y <111d Liqui d: 11 11rn f'n 't:v(·d i1 1'..! :-- ,11 l'111 <11 1ci;-il '> ~T'-t L"<.. 1'1, •\ 1,l n •, 

~i nd \ p1, fi..:.i t11•ll t1 1 .'\ d 1udiL·;111ng \ utl1,1n 1' J l~u ic -. . :' rl 1 •1 

\ !!]l :-.\'t)m:n ' J,• the n tlll ' l\: .1!.. •. : t h<.' ' ( I\ II ) .. 'i <ldildl n u~. th.: 1_' i:nt1.ll ( 11 •\ C J'il ! ll ~Jll Ill lnd w iiild d"' liJT \'d 
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DEWAN HOUSING FINANCE CORPORATION LIMITED 

Statement on Impact of Aua1t Oualif1cat1ons (for audit report w;tt1 modif :er1 opin ion ) subn11:1et! ;.;:onp 
with Annua l Aud rted Financial Results · (Conso!idnied 1 

I. 

Statement on lmpac of Audit Oua11t1cat1ons for the Fi n a~cia i Yisar ended March ;31. 2021 

i 

Sr. 
No. 

Particulars 

Turnover 1 Tot;:i i income 
··- ·- -

Total Expenditure 

f!NeiPruliV(t.oS5l 
____ , _......... . ......... ..... - ·-· --- .............. ······-·--·-· ·---·-···· 
.1 I Earn ings Per Share (Rs) 

s··t·f oia!Assets 
6 Total Lrab1lit1es 

- -- -········-···-· 
7 · Net Wortt1 

L -
8 

Any other financia l rt em (sJ (as felt appropriate 
by l11e management) 

Audited Figures 

(Rs.in Lakhs) 

(As reported 
before adjusting 

for 
qualifications) 

8.80 2 ' 9 

28.91 .989 

\ 15.05 , 11 7) 

(47961) 
--·---- ···-·-··---·- ·· --- -1 

70.35 .866 

91 .00,397 
- • -· ... _ .....J 

(20 .64.531 ) 

None 

( Atter adjusti ng 
for 

qualifications ) 

Not Determrn aoie 

11 Audit OL <:lf1 f1cat1on (eacri audit qual1f1cat1on separa le iy). 

r - --- -···· -
A. • Detai ls of Audit 

Oual rf1cat1on (note 
references are frorn 

! the aud itors report) · 

7 a. We refet to Note No 9 to tt1e Statement rega rcJJng thd l \t11} 

Administrator. Advisors ano Kr.1Ps h<:i ve takeri charge ,v 1th efi ecl 
from 2F' November 2019 anc! h;:i.ve relied Dn information. d::i t<:1 
clarificalions anci v1ew5 prov:decl b y the cx1s11ng sti-l ff ot tt1 e 
Cornparv tor the purposes of tt10 fmaric1a: r>? su11 s Tho Comp;1nv 1 

t1ds :n1t1ate<.J appropnate <'lct1ons on the basis ui repor t ~ 
subrn1t1ed by Transact ion Aud1to• suet·, dS filing of ,.1ppl!cd11 rn1 
with NCL T ano subrn:ssron of Fr:w d Mon11onng F1P.port1ng 
;FMRs) to National Housrng Bank rNHB}/RB I ancl filmg of 
complarnt with app1opnate authorit ies. The Company r,;; , ~;; also 
taken 111to considerat ion the la11 value of wholesale loan port fo lio 
as per cash flows which are part ot the valuat ion report;, 
submitted by vaiuer appointed under IBC while ca1cul,"!t 1ng the 
fair value of wholesale loan portfolio during tne qumte' <:rnd ye<ir 
endec on 3 i st March . 2021 Only when tht- com ple!e outcome 
aricJ irn pact of ongoing ;nves11gat1ons are known . the dccu1 acv 
and completeness or otherw rse of the dalC:! can b(" known 
Vurther . the Adrn1n1s!rator and the KMPs 11ave ,-,1 qi1ed !he 
Co'1SOl1CJated Financral Resu lts solely for Hie purpose 0 1 

com pliance and discharging the ir duties durrnq CIRP period of 
the Company and 1n accordance w1tt1 the provi sions ol thA Codio 
reci d with the regu lahons and rules thereu nde r and r .. 1sncJ on 
the explanations. clarifl ca11011 s. cert1f1c<1 trons rep rp,;ent ~i;1ons 

ancl s1a1ements made by the ex rstrnq sta!i o l the Conrnanv ' · 
m lat1or' io the dat;i per!ain 1n g t0 1he p 1111 0C1 p nor 10 tho J(' ''''"G nt 

~c present r1} ar'.~geme._r1t _9.0,<L gge~_!ii~\ .. l2_E!_vu p .-'$~k1 _ 
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l<nowledge ot the nast dtfa1rs. :1nance::. .'Jnd opE~rat1orh 1· 1 'ht~ 

Companv 

b. We refer to Note no 8 ro tr'e St<.1!emen! IPfJ<lrll. 1q 'h" 
Adrnrn 1s1rator <1nd the Ad ·Jrson,: Comm ittee m ernt>er·' a!on9 will ' 
the KMPs . upon their t,1king c11a rge t1ave ti'lken va11cu~- cttol!~> 
10 improve !he operalror& f1nanc1a l anc 11ldn<'iQCil dl ~!1:c1e11n 

of the Company with ihe .:;1_;ppon •)f th. FJmployee$ o· ih.,; 
company In this reqard . vanous 1n1t1at1ves to strenyth<?'1 rrie 
financ ial ltending po !rcies and Nocesses func1.0111r1g ol 11·1p IT 
sys1em . legal audit of material loan documents. estabt1sn111g r1:>k 
management framework. . updating internal f1nancia i <:ontrok.:: 
and updating risk controls matrices strengthen111g 1ntertJF11 .:itJd• ' 

control H1rough in-house resource and engag rnent of external 
professional expert s, consultants nave been .. 111cit:>itake1' 
Various act ions lo ensure r:omprehens1vP. compliance w1tr i 

vcirious applicable rules and regu!at1ons durin~ w1s ;Jf',-100 nriv0 
also befrn undenaken While subs1an11al prof.p ess has bee·1 
made b)• conc1ud1ng some of the 11 11tiat1vE'$ 111 clud,r1g le9d: duo1t 
as well some of H1ese could no1 oe iui ly conclum-:d ..i1 rJ 
;mplementeci by ~l 1" March. 2021 due to fh E' onqo1119 µa 1·1(i >m 1r. 
and therefore . various act1v1t1es con 11riue to be oriqo1nq 

However. with reg<:!rd to t11e legal audit. 1t is 1nformell th,,1 !he 
.egRJ aud it is completed Furthor crs alGo 1nformecJ the .egai ducln 
was dor1e for internal consumpt ion havinq no ber:inng nri 
fin ancials of their findmgs and the legal aucfl1 report has nol been 
provided to us. 

In view of the above. we have oeen unab10 to obta in sutf1c1eiit 
appropr;ate evidence Hl suppon of the outcomes 0f the said 
1n1tiat1ves and thei r likely imp:3ct upon the overall govE .. rn;~n<.;e 
control env1ronm13nt witt11n the Company and 1Nith regard to Hie ' 
legal audit. (Jue to non-ava1labillly o 1t1e legal audli repo rl .ve AT• 
unable to c;orn ment on the possible consequentiai effect c;•1s1 ng 
thernfrorn . 

c. We also refe1 to the "W nt en Representations·· oy Prr.,si:nt 
Management and its l1rn1tat1ons anrJ 1nabil1ty !her~?of 11' 

confinr11ng or non -con! irm1nn tne assen1ons 1orm111g pan nt 1hf' 
standaro "Written Represent<~l1on ' dS • equ11 ed t;~ us ·n 
accor rJdllC~ w11 'he gu1de!1nes 1ssueci by !he lns11tt 1:,, nt 
Chartered Accountan ts of India i1he !<'Ar , 

d . VVe refe, lo Note no 12 to rllE· Staterrit~nt t g1)1t1Pr wil t"• ll '1i11:~ le 
issues ot ltnf!nc1a l s1gnit1cance HS h1gh i1gh1e o 1n ou1 aurl!l 1<!por1 
for the year ended 31st Maren . 2020 and 1n con text C•! the 
suspected irregulari ties as reponed and under med i;-1 so u t1nv 
Tt1ese issues are present!} investigated t)y the concernt:d 
agencies namely M1111stry of Corporl:ltC Affairs (MCA l undrr 
Section 2 12(1i of the Companies Act. 2013 through Ser:o1.s 
Fraud Investigation O ffice fSFIO) F urtt\er. Enforcem ent 
Directorate (ED) has also in1 t1i11ed 1nves l1gat1on 111 connec110n 
with the Joans given by t11e Comµciny to certain borrowers The 
Central Bureau of ln vest1gat1on .CBI) has also 1rni1ntco 
1nves11c:;ation in connection w•th cel1F1 1n !o;.:ins qrantec by the 
Company Apart f1 om th is CBI :s also inves11gat 1~g 1mo !he 
matter of <";mounts invested by a state government ent it y -
Provident Fund 1n the Fixed Deposits of the Cornoanv ar .d r.:w 
other cases. As of thA nri1e 0 1 this rnpor! 1nves1;98!1on ,. <iw 
ongoing together with 1·a.nsact!ons aud:rs pertorrnNJ t; ~ 

........ _ 10.d eperiQ~_nt ag~ncies_'.'.! 1 1 _i:r,s appg_inled _by th§l__ Adnw11s_trdtor I/Ve 
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also J'O! d tha1 various rcg u lA to ry .,.utho11 t1es h:F 1 <J ~w. dr•• 
current ly carrying out the1t own 1nvestrqa t1ons wh1cri are yel to 
be r,om o1eteri tr.oncluded: anrl tr1ey rn ay mAke a cJe tN n1 11) c1 .on 
on whether any Ira d o r ;;iny other non-compliance1 1lle cwl 1t1e _ 
have occurred in relation to the a!iegations and rn anern under ' 
publ ic scrutin y and otherwise . These investiga.t ;ons are in lnrme(j 
as no t ye t fully com;:i leted and with no outcorn°s bemq 
comrr un1cated by !he reported traudulent t· ansaction ' E:)ferrecl 10 
1n '7(e ) below are made in the St ternent in respeci of tt1(1 ~>a10 

reported matters . Furtner regarding 1he Special Review b·1 d. /l 

external profe ssional finn assigned by lcnrJrnq bank $ lbc fin . 1; 
report 1s stil l awaited 

In v ie of the above. we are unaole lo comrn en1 o lhe 
cornp!eicness and appropna1eness of tt1e nnlances .n rn1a11on 10 

tt1ese subjectecl r atters . as uoted. 1n the StatAmen~ 21nd 1'1" 
consequen11a1 impact hal the outcorn s 01 m ~ 1n\'est1qa !1on" 
i~ Pd transaction <:1 ud1ts ma.y have on the r.on sohrl<i lE'Ci F-ina n;1a i 
Resu lts and th prov1s 1ons made by the Piesent M anaqem en1 
so far . 

e , We reier to the Note no 10 lo tl1 e Staternenl on f1nd1nqs 01 tho 
Trnnsact1on Avoidance Auditor's Report under Section 06 of tne 
Code covering certain transaction$ unc!ertaken by the Corn pan } 
1n t11e past has been filed before Hor'ble NC L T Murr.lx.i1 fJ11ri·1q 
this quarter ended on 31st March 202 I . add1t1ona! tran sri ct1on~~ 
amounting Rs. 12.73.574 lakh have been tc!ent1f1ed anu reponecJ 
by the Com pany to Stock Excr,anges Nat1onai H ou:;111g Bank 
(NHS) and Reserve Bank ot 1n\l1a (f1RI) as fra .1 r!u leril 
undervalued and p referentia l 1n nature The above provis ion 
req uirement as pe1· NHB/RBI g u1Cle l1nes will li e usecJ vn;y tn1 
regulatory reporting puroosc The prnv1s1on unrk H th,; 
Consoltdated Financial Results hsve been m ade tn riccord;.u1ce 
with the recognition and measurement principles la1cJ clown 1n 
Indian Accounting Standards. W e have req u~st~xl for the copy 
of the said report to allow /enable us to verify and vCil:aate the 
cornpletenesr, and co1 rect ness of the quoted No1c no 1 Cl 
However we have been informer! tt1e ' Rid rHre>'l nl thP 
Transact1or Aud1i is exclu srvelv rn eant for Adrn1n1s trril ot ;:w (J 

NCLT and is accord1ng1y not provided 10 us 

In view of tne foregoing ;md due to non ave 1 1 ~io 11 1t y <>t ' tw 
transaction audit report , we are unable to comment upu11 t11e 
com pleteness : correctness and adequacy . :nad0quac \· c f the 
underlying secunty covers: and of such provision s ci ne! !he11 
possible consequential effect! 1rnoact ar ising il' e•drorn 

f . In respect or certain loans granted or inves ted bV the Conwany 
wl1 re 11 1 '.Vith rega rd to dcl 1c1en 1es 1n docun:en tation " se c unt 1e ~:; 

of Projec1 Mortgage Loans; Inter Corporatrl Dc p0s1t ~he 

Present Managemen t has earlier expressecl its inaDtll!y to 
express any view on tt1e rJocumenta t1on ad equacv 
complete r>ess t ill the conclusion ot the legal audit wh ich 1-s now 
informed to have been <.;Omplet ecJ 

Further as a lso inform ecl ltit> lega! aud it was done f(,r 1ntern;11 
con sumption t1av1ng no bearing on f1 n;rnc1als oi tt1e1r f indings 
and the legal aucl1t report has 1;ot been provided to us cJ nd 1t 11-~ 

Presen1 Management cont 111ue 10 not express any view 'Jn ti 1e 
documentation arJequa.::v ! completeness 

In v iew ol the above and due to non-avaliab1l1 ly . Irie legal aucn 

#~~.....;:,~~,. -~----r_e~po_rt we __ a!_~L!nable t~. c_o r11 :11~1..!_9n the I0?_!21_~~ ('.;l~r:!!Y.Jt e ~) 
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clocumenta!1on w1d the pm;s1biP con ~' •"quenl !rli ('ff1;cts ri' sir g 
therel rom 

g . We refer to t11e NotEl no 19 tn rhP. S1atemPnl re9 '1rrJ1n9 thf! 1ota1 
wholesale loan portfolio 1ncludin9 1nrerest receivable 
aggregaimg Rs. 54.? 11.862 iakh (pursuanr to cla!:.s1fica11 011 o1 this 
oortfollo to "held for sale" •n the ye;:ir ended 31st M<irct'l 20 19 1 
has been "f::m valued· Rs at 31 :3t March 2021 at Rs c! · 2.093 
lakh. with the resulling fair value !oss aggregat1riq Rs 4<\ .<3 2 760 
lak~1 . Ou1 of this . ~au value loss aggregR!ing Rs 43 .3 1. 1 SO lrthr 
has beeri flCCou led up to 31 "' December 2020 and balctoic los~, 
of Rs 1.51 .619 lakn has been c~1arged to the Stalemen t of Prof :l 
a11d Loss for the quHr1e1 ended 31" Mnr~h 2021 The Cor,.,pdny 
had 01sclosed 1n the previous qua1iers that fa ir vaiue '' ' •1A1d .\' 
tor wholesale portfolio wouid b sut)jl?.C1 10 the outcc•Yw of tile 
v;:iitmt1on exercise to be completed du11ng CIRP p~)nod Ir line 
with the same. the fair valuntion tor MMch 2U2'1 quf!rte: f<-1L:101 ~· 
he outco111e ol valuation exercise earned out under IBC Tne 

r!::Covera ,1 li ty 01 otherwise of ihese loans ·~ yet 1n h 
asce r1a1n0d nnd hence trie prov1s10P has betin rn11dc by the 
Present Management <ls a p rudent m1::1asurc' 

h . The net worth of the Comp;my is fu ilv eroded rendering the 
Company' unable to con:piy with tt10 reglJlato1 y roqu1rernent s of 
RBI in respect o f the Net Owned r:und \f\JOFi and wh1r:h also 
resu lted in multiple contraventions of the prov1s1ons of RBI 
Master Directions - Non-Banking Financial CornPcH1 - Hous1nq 
Finance Company (Reserve Bank l D1rect1ons. 2021. ;mcj 

Gu1de!1nes thereon. Although tt1e afo1ns..11d 11on-cornpli<1nce 
may 1n ordinary course result 1n poten11al cici1on agc1ir1st th 
Comoany by NHB 1n his regard . we are no1 comm12.nt1rq or the · 
same since the Company 1s pr-esm1tiy uncler m o:atonurn 
imposed by the Hon'ble NCL I wt1ich preven1 s anv dCt1ons 
<iga1ns1 the Company 

In view of the above, the Companv on 24th Decemti.:1
• . ?02(J !1 rld 

represented to RBI to permil forbearance for the Co111p ;my w 
relation 10 such requ1rwnen1. dS t11e Compan v w;.i ·; u"'cJ.; r 
Corpor<:ite Insolvency Rf>solut1on Process \CI RPJ. A~. · , 1d v1~;ed 

by RBI on 5th February. 202 ·1 the Company had bvr:n dllowu.:J 
10 sutJm1t ihe compi1ance rm1drnaµ lhmug11 th~; succ0ssfu· 
Prospective Resolution Appl icants IPRA). aller 1mplemen;at1on 
oi the resoluti on plan 

1. We refe1 to Note No 16 to the Statement rega1·cJ1 ng 1nt:i1 lhc 
Company has not made any prov1s1on for interest on t)orrowings 
am ounting lo Rs 1 91 .213 lakr a (J Rs 7 65.1 55 1ak! '. 101 tt10 
quarter and year eniJed on 31 03.2021. respec t1velv. 10 ·J1cw of 
the Company s cu-rent CIRP process Under r!1e IRC tne 
treatment of creditors under the reso1ut1on plan is ris per debts 
due as on thP. insolvency conime11cernenf dare ano u·.erefore 
no interest 1s accrued and P<Wabie afte1 this O<ltA Had the 
1nterHSI was acc1 ued on bonow1n9,:; and provided !or . tt1e pro11t 
for trio quart r ended 31 ,. March . 2021 woulJ h<:1ve becri lowe1 
r1y Rs 1 42,205 lakh (nel of la~es i and rhe loss tor >1ea1 er1ded 
3 1st M;.irch.2021 would ht·ive beon h1gr1er oy Rs 5 69 1J46 !nkn 
respect1vt:>ly (nei oi taxi 

As an op1n1on 1s conf1rrned 1n hna!1ty by lhG cornpctent ::i ut1101,1y 
only wher conclud111g tt1e matter we are unable '.o corrr11ent 
uro11 the position be ing t"1111~n by the Prcsel1! tv1;:mAqP.men1 1n 

_11.'!~~~<L ... , __ ,. _ .. 
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J. Tl1e Company continues to follow the Policy as dek' nrnnec 
1n the 1as1 y<>Rr . .vnich also inc luded the apprcinch to be tolloweo 
by the Cornoany for the subsequent years for the ye,1· ender: 
31st March 2021 without considennq any conseqt;Ernt1al e1fHcts 
of the changing business con d111ons and 0ver;11 
economic scenario dunng he vear. In 1:1ew ol the si'lrne we ,,.re 
unabie to comment upon !tie f1nanc1a1 rrr.pac,t. 11 '·l l' v O•~ the 
Consolidated Fnanc1a! Result s ,1ns1ng thereof due to H1f: s · m~ 

k . We refer to Note no i5 to the Statement 1ega1d1ng lhdl the 
Company has a balance of Rs .10.20.962 lakh as deferred 1ax 
asset as on 31st March. 2021 The Comp;.:iny is required to 
perform an assessmen as 1·equ1red by Ind AS 12 '1nr:omc 
Taxes' which requires tlie Company to determine m.~ probab1l1t v 
of fut ure taxable income to ut1irze the def rred ld:>. assAt in tr.e 
light of th above and pePd1ng outcome oi ihe CIRP we <He 
unable to comment on H1e same 

I. We observed that the Com panv n1 the past h;:is 1nct1 1 r eJ co~;! fo1 
development of customized software for its operat ions a11u 
recording of trnnsact1ons which has been carried Ds 1n t ~ng 1bi e 
assets under development. Tf1e Company has cap1ta l11Hd Fb 
3.415 lakr to Software Asset and charged Rs 870 lai.:11 to the 
Statement of Profit and Loss during the year and rernarnino 
carrying va lue of Rs. 6.232 lakh has been shown as under 
"lntang1b1e Assets under deveiopment However the Cc,mpariy 
has not performed an 1mpa1rmem assessment as required oy 
Ind AS 36 - 'Impairment of Assets' wn1ch rnqu 11 es the C(•m panv 
to deterrrnne whether the econorn1c be11efi1 1n respPct or this 
intangible asset st1all be avr.H!able to tho Compciny 11· 
subsequent periods tak ing in to cons1derat1on the uncertarnt-r 1n 
resµect of its plan to rnonet1 .ze 1is assets . secJre funding from 
the bankers I investors. restrucrure its iiab1l1t1es and 
recommence its operations 

In view of foregoing . we nave not been pr ov1decJ suf1 1c1en' 
appropnate evidence about t' e carrying vaiue of H1e 1ntang1bk-o 
asset. its development cost and ad1ustments <ins 1nq thereoi 1f 
any, and we are therefore unable to comment upo11 thp11 
consequential effects to the Consolidated Financial Results 

m . !n view of the possible effects 01 t11e matters oescriberl 1n 
paragraphs 7(a1 to 7(11 above. we are also unable 10 cornrnent 
on the Company's compliance of the coven<'lnis 1n respec t of ali 
borrowings and consequen11a1 1rnpltcHt1ons 11iclud111q 
d isclosures , 1f any 

We refer 10 Note no 13 regarding that ihe Adrn 1r11s11ator h;:i::, ' lied rl '' 
appl1ca11on under Secuon 30( 6j ot tht-; Code fo1 subrn":..s1on 0 1 

resolution plan of Ptrarna! Captta: & Hous ing Finance Limited 
(PCHFL) as approved by the Committee ol Creditor s wi th fhu 
AdJUd1cat1ng Authority 1.e . Hon'b le Nci 1ona1 Cornp<my Law f11ht111<11 
(NCLT) . Mui bai Bench on ?41h February 2021 post receipt of No ' 
ob1ect1on from Reserve BanK of India as per Insolvency and 
Bankruptcy (Insolvency and Liquidation Procet~ d1ng s of F1nanc1al 
Sel'\/ ice Providers and Application 10 Ad1urJicat1nq Au1hontv) Rules 
2019 

We r1ave not been provideci w1tr1 i:l copy of the said cippl1cAt1on 
togethe1 with relevant details and we are therefore unable 10 corn men I 
whether or not the CIRP _ outcomes_. require:_ any _ acco~nt1ng 
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adiu:::tment ~ to be rnade •n the ;1t1achr:u Consolidated F 1nnnc1,1 i 
Resu lts on account of business 1mna1rrnent or otherwise foi!ow 1r>q U10 
bu'.~ 1ness value 11ow becom ing know11 1n det1n 1t1ve terr'1s· <mrl 'hJ 
consequent1AI fJflec:t that such etdJustment :"s if any couid c.:-rny nn rhc 
attached Consolidated Financial Results 1f requ ired to have been 
mad&. 

I 
19 . Ir- view of the foregoing we have het>n unabl~~ to ob\;i1n sutt1c1 n1 

appropriate evidence to supp )ff the •;alues of ti'e loans ;rnrt an• 
unable to detenrnne 1f these n1atter ~> would t1ave an :nipAcl on 1t1e 
Sl<1tement 1nclucl1ng with regaid to any adjustments to the cari y1 n9 
va lue o1 tt1e Joans . appropriateness of clas s1f1cat1on of 1oans ,;isset:>. 
res!Dternent, related parties and other disclosures ano cr1rnp11dnce-. . 
as appl1cabte . Further the loans referred 1n above pa1 aq1 apt·1s n1w not 
h<-tvti been properly secured an<J may ~1 a ve heen gmnleLi d\Clutlh . .i 
terms and conclltions the1 e-or in H '1'lR!'nE~r that is oreJ~Jd1c 1 .1 I 10 ?h<' 
interest of tt1e Company or it s •nernberc: . for th" !'eason·, stc1tect 
therc1 . 

I 

' 10. We refer to Note no. 11 to t11e Stuternenl regardin9 that 1r c:erla it' 
instances . the amount of the claim admitted under CIRP may differ 
from the <1mount reflecting 1n the books of accounts of the Companv 
The Consol1da1ed Financial Results are dri'!wn on the l),.is1s of figures 
appear1nq in the books of account~; of the Company as on 31 : , hvcn 
202 1. As aiso statea. these figures may be 1n1erpreted sole! \ tor Ire: 
purpose of :::a11sfy1ng the regulatory requ1rerneri1s for Hing vearlv 
aud ited results and these figures cou ld undergo changes d.i11ng thP 

CIRP or tt1ereaf1er depending upon ihe f111d 1ngs. Pend 1nq !1n<1 ' 
outcome of the CIRP. no ad1ustrnent~. ir1cludmg of the effEJcts t"li!S1np 
due to cr1anges in fore ign exc ange r;!l tes excP.pi tor regrnup1ng ant1 
recharactenzat ion adiustments 1dent1!1ed du1 ing th year . l1ci11e beer~ 
rna<1e ir1 tr1e Statement and t)ooks ot account to1 ti• ~~ d1fte1ent1;:i1 

amol1nts inc luding lor the amounts st1on1unc1 a1med if rinv 1n 1i1e 
clairns admitted as on the date of acceplance of clC'urri s 

In view ol !he above we are unabl<! to comrrient upon the 
comple leness and correctness of ucr .. 1ccoun ts and !'le 
consequr-nt1al effect of the adiustnierits arisi g thereo f 011 !he 
Statement 

11 . We refer to Note no 14 to th, ~· iatemont which expia111:; th;1t 
consequent to the outbreak of the COVID-19 oancJ P.m 1c . !11e Ctmtn:i ! 
Government 1n lnd ie. had declared a national iock(loi:m 1n March 
2020 through various not if1cat1ons. Subsequentlv t w n<1t1ona1 
lockdown was lifted by he central governrner1t. but rug1onal 
lockdowns con tinue lo t)e 1rnpl1~mentecl in areas with .'1 c,1qnificar t 
number of COVI0 - 19 cas£>s. Howcv0r. w1Tt1 vur1ous worh.inc: 
measures. the Company has been rndkmg efforts to res1or€ its norm: •. 
operations . The extent to which the COVID· 19 pandern 1c 111c:luclino 
the curren1 ·'second wave" that has s1gnif1ca.nt1y i,.,creased H1e number 
of cases in India, will impact ll1e operation of the company. will depona 
on th ongoing as well as fulure developmerits . w'11ch a1·e .,01 
pr•?c1sely predictable and for wh1cri a definitive Rssessment of 111.;: 
1rnpnct 1n the subsequent period is highly dependent upon 
circumstances as they evolve 

112. We 11iso refe· 10 the reporiing requ11 ernents und0r sect1or, 143( 1; o! 
t11 e Companies Act. 2013. 1n respect of which we have to 5idt€' t11«it 
we are unable to comment whether the lodns referred in paragraph 
7( fl above t1ave been p1operlv secured and hence these ioans rnav 
have been granted in a manner that 1s preiud1c1a1 to rhe interest of r e 
Company or its member s, for the reRsons stalea therein f-urthPr •r: 

. _ l . _!:_espe_~t tc:.i .. ~~_n~ ret~_r_red tom .e._aragrciphs 7 ii:') 2Je) and 7(t) above . 
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we me unable cornmer1f w'ietr1t~1the 1erms on wt~1c l1 tj.;-'G$;11·1av" '.)0(:1' 

macie are pre;ud1c1al to 1f1e interest of 'nc Company or tt"> rr.err1bP 1:,;. 
!or th(' <eri!'Ons ~t:-:k~d therein. 

113. We refer to the Note No ?2 to the Staternen; reg~rdmc; 1hat •n 
accordance w ith RBI circular d•-iied ll.. prd 07 202 1, til e Company :;hall 
refund ! adjust ·interest on 1nierest' to ail borm11,ers 111ciud1nq those 
who h;:id availed of working capl\:11 facili1 1es durinq tf )e riorator11m. 
period . 1rrespecl1ve o! whetre r rn or-ntor1urn had been tulty or pwt1ally 
availed. or not availed Pul'stmnt to u·1ese 1r0st;uct1ons. the 
methodology tor calculd!.1on of the aniount of such 1ntc res! on interest' 
has been recentl y circulated by the Indian Banks Assoc1at 101' ! IBA) 
Ti1e Company is 1n 'he ;irocess nf su itably 1mplernent;119 tti 1::-, 
methodology ;md has crea ted a l:ab!IH y towards estimated ;;imount ol 
interest on interest collectedicharged i1nd 1 educed I.he sRrrH> tron1 t11e 
interest 111con1e for tt1e yea1 ended March Ji . 2021 . 

Material uncertainty related to Going Concern 

I 
114. The Company t1as incurred loss agqregat in ~~ Rs 15 05 . 08 lakt1 
I (111c.!uding Other Comprehensive Income) during the y(~a r enciocl 

Marct1 31 . 202 ·1. and has accum t.la ted losses 1jue 10 wh 1c-n 1ls net 
worth has been ful ly eroded However. these conso lidated f1 n;:,nc1a1 
resu11s are drawn on goirig concerr> bas is unde1 the ongo11'9 
Corporate Insolvency Resolut ion Process (C JP.P ). the uul C'orne 01 

which cannot be presen tly ascena1ned 1:iclud1ng m.:i.ttrn-s al;:;o H'.>H:<i 
herer n. ThNefore Com pany s ;.iht111y to remri1n as a ··go1n9 corcern· 
depends upon ou1come of the ongoing CIRP 

~ : [Tvpe ___ ot Aud~ Disc1airnerofop1n1on--

1 Oualit1cation 
I Oual1fied O p1111on : · 
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( 11) If management 1s . 1. The Reserve Ban k of lnd12 (RBI ) v1de Press Release datPcJ 

' unable to estimate I November 20 . 20 ! 9 111 exercise of the oowers confE:l'red unde r 
the impact , reasons I Secti on 45-IE ( i ) o1 !he Reserve Bank o f lnd1a Act 1 9'.~4 (RBI Acti 
for the same (Note ' superseded the Board of Directors of the Com pany and appointee! 
reference a re from an l\dm1n1stra1or umler Section 45-I L 12) of the RBI Act Tt1ereaf1er 
lhe results being I RBt v1de its Press Release dated November 22. 2019. 1n exercise of 
subm 1tled to the 1 ttle powers conterred under Sect ion 45 If::. S(a l nt the H l:i l Acr 1934 . 
Exchanges) · constituted a three (3) member Advisory Cornm111ee io FJ$SIS! the 
~~- 1 Administrator 1n the d:scharge of his dut ies . On Nov~_!!l_ber 2~,.~!2_1~,-

11?~!~----

~
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the RBI f!IACi thn Pt>t1t10r1 befr11e !he ~!Cl.T i.JndAr SlJh c:rn1<:(' ( ) o' 
clause (al of Rule 5 ol ihe Insol vency and Bank'up!cv (lnsolvencv 
and L1qu1dat1 (v1 Pro eed1ngs of Financ•al Serv:ce Prov1d~rs .111u 

Aoplication to Adjudication Authority) Rules 2019 {FSP Ruins ) to 
1n1t1ate CIRP t.1y<11ns1 DHFL. read wim Sect ion 22 'i 01 H1e Code 
Accordingly 1n terrns of Rule .-{b \(1) o~ tt1e FSP Rul!'l <; :1n 1riter11. 
moratorium came in to effC'ct on the filing of the appilcat1c'n t<J 1111!1Rte 
CIRP Further. CIRP was 1nil1a1en apr.1nsl the Co1p,..)rdlE' Debtor 
1mder Section 227 rood W•ttl clause (zk) ol :>ub sort ion 12 • uf ~wc 1 1 11n 

;~39 of the Code and read w; ft1 rules 5 rind ti of ll1e r::·p fluic' :, bv ct<· 
order dated Dece1111..>er 3. O 9 of !he Hon ble NA.t10na! Cornp,ny 
Law T11bw1ai. MumtJa1 8encr1 1f'J CLT/A<J1 ud1c.;ot1nq Author:tyi. rrie 
Adjud1cat1ng Authontv v1dc the abOV<;) order . appo1 mod rhc 
AcJm1rnst1 at or to perform all rhe f 1 :nct1ons of a resolulion profess1on;11 
10 complete the CIRP of the Cnmpariy as required undf>1 1t1e 
prov1s1ons of the Code The nor dtonurn w. s declared t)y the NCU 
It 1s also incumbent upon the Resolut ion Professional. under Section 
20 ot the Code. to m<-1nagc tho oporat1or:s of t11e Company as .1 qo1nc 
concern Accordingly . the Slaternent for rhe quaner and year endC'd 
31 ,, March . 2021 have been prep.::ved on going concern 
assurnp1101 s. 

: 2. The Adm :nrslrator following his appo1ntrn ont and wi th tt1e dpproVill 
of Comm ittee ot Credi tors of DHFL. as cons11!utecJ bv h1111 ir 

<Jccorddnce witr1 Section 18(c) and 21(1; oi ihe Code dnd tiw 
Regulation 17f1 ) of lhe CIRP regu1at1ons. apoomted tr1<' Company 
Secretary ("C S") and the Chief Finnnc1a1 Officer ("CF0"1 •1e Kev 
Managenat Personnel l"KMPs" nr "Present Managemen t') the Ct11e' 
Execut ive Officer l''CEO"), appoint£~d 1t1st betor·e r-;1RP 1 Octot.>e1 
2019) and J01ned the company on 21 ·,• Novembor ;.~019 alter l hE! 
board was superseded on 20;•; November 2019. the Co•npanv 
Secretary ("CS") and !he Ct1ief Fn1anc1ai Of11c<~' ('CFO 1 a long wit! ' 
tl1e Sernor managrnnent of the Cornpan y have ensur1;;rJ th;.it ih> 

Com pany continues to operate as a ·Going r::onc:ern in '" 1c 1t~ 

the ob1ec11ve of the Code and requ irem ents H1ereurid ~:r 

! 3. The above consolrdd ted f1 nanc1al resul ts of 1r-,e Cornpanv :or 1t·1<.' 
quarter and year endecl 3 1"' March . 2021 nave been iakC'n on rec,Jrd 
by the Adm in istrator while dischar'g1r.g the power: of •he Hoc1rd 01 
Directors ot the Company wh1ct1 were conterred upon h11-r• by the RB I 
Order dated November 20 20 19 and subsequeritly. povve1 ~ 
corf erred upon him 1n accorcJance W•t . tt1e NCL T Or der r:,i! ed 
December 3. 2019 solely for the ourpose ol cnSLinnq regulato: 
com pl iance 

4. T he Adrnin1strat0r and the Advisor y Corn rn ittee rnembe1::., alonq w1t1J 
the KM Ps upon !heir tak1nq ctiarge tiav;) takon 11a rious et forts 10 
improve ?he ooerat1onri l f1nanc1ai .:ind manager1;il eft1c1ency o: t11e 
Com pany with he support of the ernployee e; oi the c0111panv. 11 tt11s 
1egard . various 1n1 l1at1ves to strengthen The t1n<'1n cial/lend1r1g po!ic 1e~, 

<ind p1ocesse~. functtornnq of tt1e IT <;ystern- tega • ciudll o! ·11;i1cri,) 1 

-loan documents . establ!sh1rg 11sk management lrarncwork up(!,1t1ng 
internal tmanc1<1 i contro1s and updat1nq risk controls matr ces 
strengthening internal audit control through in-house resource;;; ;.;nd 
engagement of externc:i i profess1on011 ex oertsicon~; ultan ts have boen 
undertaken Vanous actions to ensure comprehensive conplia ce 
w1tl1 various applicable rules and reg u lation~; clt11 ~ ng t h1~; period l1 ..;v0 
also been L. ndertBf.-en While suustant1al progress nas bee1' made 
by concluding some of the 11111rat1ves mcludtng legal dt1d1t a;: weil 
som e ol these coulcl no be lul!y conclu:Jed and .mpie1-n nreo bv 31 
March . 202·1 due to the ongoing pnndem 1c and P1ereforc. var1ou'.; 
act1vit1es continue to tie onqoing 
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. K.K. MANKESHWAR & CO. 

CHARTERED ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT 

The Administrator 

121, POCKET-I JASOLA 
NEW DELHI - 110 025 
Tel.: +91-11-41402828 
del@kkmindia.com 

(Appointed Under Insolvency & Bankruptcy Code, 2016 ["IBC" or "Code"]) 
Dewan Housing Finance Corporation Limited 

Report on the audit of the Consolidated Financial Results 

Disclaimer of Opinion 

1. We were engaged to audit the accompanying Consolidated Financial Results 
of Dewan Housing Finance Corporation Limited ('the Parent' or 'the 
Company') and its subsidiaries (the Parent and its subsidiaries together 
referred to as the 'Group') for the quarter and year ended March 31, 2021 
(the "Consolidated Financial Results"/ "Statement"), being submitted by the 
Parent pursuant to the requirement of Regulation 33 of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015, as amended. 

2. The Reserve Bank of India (RBI) vide its letter and press release dated 
November 20, 2019 in exercise of the powers conferred under Section 45-IE 
(1) of the Reserve Bank of India Act, 1934 (RBI Act) superseded the Board 
of Directors of the Company and appointed an Administrator under Section 
45-IE (2) of the RBI Act. Thereafter, RBI vide its Press Release dated 
November 22, 2019, in exercise of the powers conferred under Section 45 IE 
5(a) of the RBI Act 1934, constituted a three (3) member Advisory 
Committee to assist the Administrator in the discharge of his duties. On 
November 29, 2019, the RBI filed the Petition before the National Company 
Law Tribunal (NCLT) under sub-clause (i) of clause (a) of Rule 5 of the 
Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of 
Financial Service Providers and Application to Adjudication Authority) Rules, 
2019 (FSP Rules) to initiate Corporate Insolvency Resolution Process (CIRP) 
against the Company read with Section 227 of the Code. Accordingly, in 
terms of Rule 5(b)(i) of the FSP Rules, an interim moratorium came into 
effect on the filing of the application to initiate CIRP. Further, CIRP was 
initiated against the Corporate Debtor under Section 227 read with clause 
(zk) of sub - section (2) of section 239 of the Code and read with rules 5 and 
6 of the FSP Rules by an order dated December 3, 2019 of the Hon'ble NCLT, 
Mumbai Bench (NCLT/Adjudicating Authority). The Adjudicating Authority, 
vide the above order, appointed the Administrator to perform all the 
functions of a Resolution Professional (RP) to complete the CIRP of the 
Company as required under the provisions of the Code. The moratorium was 
declared by the NCLT. 

3. The Administrator following his appointment and with the approval of 
Committee of Creditors of the Company, as constituted by him in accordance 
with Section 18(c) and 21(1) of the Code and the Regulation 17(1) of the 
CIRP regulations, appointed the Company Secretary ("CS") and the Chief 
Financial Officer ("CFO"). The Key Managerial Personnel ("KMPs" or "Present 
Management") the Chief Executive Officer ("CEO"), appointed just before 
CIRP (October 2019) and joined the company on 2ist November 2019 after 
the board was superseded on 20th November 2019, the Company Secretary 
" a d the Chief Financial Officer ("CFO") along with the Senior 
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operate as a "Going Concern" in line with the objective of the Code and 
requirements thereunder. 

4. The Consolidated Financial Results of the Company for the quarter and year 
ended 31st March, 2021 have been taken on record by the Administrator 
while discharging the powers of the Board of Directors of the Company which 
were conferred upon him by the RBI Order dated November 20, 2019 and 
subsequently, powers conferred upon him in accordance with the NCLT Order 
dated December 3, 2019 solely for the purpose of ensuring regulatory 
compliance. 

S. We do not express an opinion on the accompanying Consolidated Financial 
Results of the Company. Because of the significance of the matters described 
in "Basis for Disclaimer of Opinion" section of this report, we have not been 
able to obtain sufficient appropriate audit evidence to provide a basis for an 
audit opinion as to whether this Statement: 

(i) is presented in accordance with the requirements of the Listing 
Regulations; and 

(ii) gives a true and fair view in conformity with the recognition and 
measurement principles laid down in the applicable Indian Accounting 
Standards, and other accounting principles generally accepted in 
India, of net loss and other comprehensive income and other financial 
information of the Company for the year ended 31st March 2021. 

6. The Statement includes the results of the following entities: 

i) Parent entity 
Dewan Housing Finance Corporation Limited 

ii) Subsidiary companies: 
DHFL Advisory & Investments Private Limited 
DHFL Holdings Limited 

Basis for Disclaimer of Opinion 

7. We have issued Disclaimer Reports basis the observations forming part of the 
report for the financial year ended 31st March, 2020; and for the quarter 
ended 30th June, 2020, 30th September, 2020 and 31st December, 2020. The 
predecessor joint auditors had also issued a 'Disclaimer Report' for the year 
ended 31st March, 2019. The status update of the observations reported 
together with the observations noted for the financial year ended 31st March, 
2021 is as below: 

a. We refer to Note No. 9 to the Statement regarding that the 
Administrator, Advisors and KMPs have taken charge with effect from 
21th November 2019 and have relied on information, data, clarifications 
and views provided by the existing staff of the Company for the purposes 
of the financial results. The Company has initiated appropriate actions on 
the basis of reports submitted by Transaction Auditor such as filing of 
-=c~lication with NCLT and submission of Fraud Monitoring Reporting 
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appropriate authorities. The Company has also taken into consideration 
the fair value of wholesale loan portfolio as per cash flows which are part 
of the valuation reports submitted by valuer appointed under IBC while 
calculating the fair value of wholesale loan portfolio during the quarter 
and year ended on 31st March, 2021. Only when the complete outcome 
and impact of ongoing investigations are known, the accuracy and 
completeness or otherwise of the data can be known. Further, the 
Administrator and the KMPs have signed the Consolidated Financial 
Results solely for the purpose of compliance and discharging their duties 
during CIRP period of the Company and in accordance with the 
provisions of the Code, read with the regulations and rules thereunder, 
and based on the explanations, clarifications, certifications, 
representations and statements made by the existing staff of the 
Company in relation to the data pertaining to the period prior to the 
joining of the present management and does not have personal 
knowledge of the past affairs, finances and operations of the Company. 

b. We refer to Note no. 8 to the Statement regarding the Administrator and 
the Advisory Committee members along with the KMPs, upon their taking 
charge have taken various efforts to improve the operational, financial 
and managerial efficiency of the Company with the support of the 
employees of the company. In this regard, various initiatives to 
strengthen the financial/lending policies and processes, functioning of the 
IT system; legal audit of material loan documents, establishing risk 
management framework, updating internal financial controls and 
updating risk controls matrices, strengthening internal audit control 
through in-house resources and engagement of external professional 
experts/consultants have been undertaken. Various actions to ensure 
comprehensive compliance with various applicable rules and regulations 
during this period have also been undertaken. While substantial progress 
has been made by concluding some of the initiatives including legal audit 
as well, some of these could not be fully concluded and implemented by 
31st March, 2021 due to the ongoing pandemic and therefore, various 
activities continue to be ongoing. 

However, with regard to the legal audit, it is informed that the legal audit 
is completed. Further as also informed the legal audit was done 
for internal consumption having no bearing on financials of their findings 
and the legal audit report has not been provided to us. 

In view of the above, we have been unable to obtain sufficient 
appropriate evidence in support of the outcomes of the said initiatives 
and their likely impact upon the overall governance I control 
environment within the Company and with regard to the legal audit, due 
to non-availability of the legal audit report we are unable to comment on 
the possible consequential effects arising therefrom. 

c. We also refer to the "Written Representations" by Present Management 
and its limitations and inability thereof in confirming or non-confirming 
the assertions forming part of the standard "Written Representation" as 
required by us in accordance with the guidelines issued by the Institute 

ed Accountants of India (the ICAI"). 
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d. We refer to Note no. 12 to the Statement together with multiple issues of 
financial significance as highlighted in our audit report for the year ended 
31st March, 2020 and in context of the suspected irregularities as 
reported and under media scrutiny. These issues are presently 
investigated by the concerned agencies namely Ministry of Corporate 
Affairs (MCA) under Section 212(1) of the Companies Act, 2013 through 
Serious Fraud Investigation Office (SFIO). Further, Enforcement 
Directorate (ED) has also initiated investigation in connection with the 
loans given by the Company to certain borrowers. The Central Bureau of 
Investigation (CBI) has also initiated investigation in connection with 
certain loans granted by the Company. Apart from this CBI is also 
investigating into the matter of amounts invested by a state government 
entity - Provident Fund in the Fixed Deposits of the Company and few 
other cases. As of the date of this report, investigations are ongoing 
together with transactions audits performed by independent 
agencies/firms appointed by the Administrator. We also noted that 
various regulatory authorities / lenders are currently carrying out their 
own investigations which are yet to be completed/concluded; and they 
may make a determination on whether any fraud or any other non
compliance/ illegalities have occurred in relation to the allegations and 
matters under public scrutiny and otherwise. These investigations are 
informed as not yet fully completed; and with no outcomes being 
communicated by the reported fraudulent transaction referred to in '7( e)' 
below are made in the Statement in respect of the said reported matters. 
Further regarding the Special Review by an external professional firm 
assigned by lending banks, the final report is still awaited. 

In view of the above, we are unable to comment on the completeness 
and appropriateness of the balances in relation to these subjected 
matters, as quoted, in the Statement and the consequential impact that 
the outcomes of the investigations and transaction audits may have on 
the Consolidated Financial Results and the provisions made by the 
Present Management so far. 

e. We refer to the Note no. 10 to the Statement on findings of the 
Transaction Avoidance Auditor's Report under Section 66 of the Code 
covering certain transactions undertaken by the Company in the past has 
been filed before Hon'ble NCLT, Mumbai. During this quarter ended on 
31st March 2021, additional transaction amounting Rs. 12,73,574 lakh 
have been identified and reported by the Company to Stock Exchanges 
and National Housing Bank (NHB)/RBI as fraudulent, undervalued and 
preferential in nature. The above provision requirement as per NHB/RBI 
guidelines will be used only for regulatory reporting purpose. The 
provision under the Consolidated Financial Results have been made in 
accordance with the recognition and measurement principles laid down in 
Indian Accounting Standards. We have requested for the copy of the said 
report to allow /enable us to verify and validate the completeness and 
correctness of the quoted Note no. 10. However, we have been informed 
the said report of the Transaction Audit is exclusively meant for 
Administrator and NCLT and is accordingly not provided to us. 

In view of the foregoing and due to non-availability of the transaction 
"'. . port, we are unable to comment upon the completeness; 
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covers; and of such provisions and their possible consequential effect/ 
impact arising therefrom. 

f. In respect of certain loans granted or invested by the Company wherein 
with regard to deficiencies in documentation/ securities of Project I 
Mortgage Loans/ Inter Corporate Deposit, the Present Management has 
earlier expressed its inability to express any view on the documentation 
adequacy / completeness till the conclusion of the legal audit which is 
now informed to have been completed. 

Further as also informed the legal audit was done for internal 
consumption having no bearing on financials of their findings and the 
legal audit report has not been provided to us and the Present 
Management continue to not express any view on the documentation 
adequacy I completeness. 

In view of the above and due to non-availability, the legal audit report 
we are unable to comment on the loan/ security(ies) documentation and 
the possible consequential effects arising therefrom. 

g. We refer to the Note no. 19 to the Statement regarding the total 
wholesale loan portfolio including interest receivable aggregating Rs. 
54,24,862 lakh (pursuant to classification of this portfolio to "held for 
sale" in the year ended 31st March 2019) has been "fair valued" as at 
31st March 2021 at Rs 9,42,093 lakh, with the resulting fair value loss 
aggregating Rs 44,82, 769 lakh. Out of this, fair value loss aggregating 
Rs 43,31,150 lakh has been accounted up to 31st December 2020 and 
balance loss of Rs 1,51,619 lakh has been charged to the Statement of 
Profit and Loss for the quarter ended 3pt March 2021. The Company had 
disclosed in the previous quarters that fair value arrived at for wholesale 
portfolio would be subject to the outcome of the valuation exercise to be 
completed during CIRP period. In line with the same, the fair valuation 
for March 2021 quarter factors the outcome of valuation exercise carried 
out under IBC. The recoverability or otherwise of these loans is yet to be 
ascertained and hence the provision has been made by the Present 
Management as a prudent measure. 

h. The net worth of the Company is fully eroded rendering the Company 
unable to comply with the regulatory requirements of RBI in respect of 
the Net Owned Fund (NOF) and which also resulted in multiple 
contraventions of the provisions of RBI Master Directions - Non-Banking 
Financial Company - Housing Finance Company (Reserve Bank) 
Directions, 2021, and Guidelines thereon. Although the aforesaid non
compliance may in ordinary course result in potential action against the 
Company by NHB in this regard, we are not commenting on the same 
since the Company is presently under moratorium imposed by the 
Hon'ble NCLT which prevents any actions against the Company. 

In view of the above, the Company on 24th December, 2020 had 
represented to RBI to permit forbearance for the Company in relation to 
such requirement, as the Company was under Corporate Insolvency 
Resolution Process (CIRP). As advised by RBI on 5th February, 2021 the 
lb:~i...e-V\i~~,..<;f'had been allowed to submit the compliance roadmap through 
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the successful Prospective Resolution Applicants (PRA), after 
implementation of the resolution plan. 

i. We refer to Note No. 16 to the Statement regarding that the Company 
has not made any provision for interest on borrowings amounting to Rs. 
1,91,213 lakh and Rs 7,65,155 lakh for the quarter and year ended on 
31.03.2021, respectively, in view of the Company's current CIRP 
process. Under the IBC, the treatment of creditors under the resolution 
plan is as per debts due as on the insolvency commencement date and 
therefore, no interest is accrued and payable after this date. Had the 
interest was accrued on borrowings and provided for, the profit for the 
quarter ended 31st March, 2021 would have been lower by Rs. 1,42,205 
lakh (net of taxes) and the loss for year ended 31st March,2021 would 
have been higher by Rs 5,69,046 lakh respectively (net of tax). 

As an opinion is confirmed in finality by the competent authority only 
when concluding the matter, we are unable to comment upon the 
position being taken by the Present Management in this regard. 

j. The Company continues to follow the ECL Policy as determined in the last 
year, which also included the approach to be followed by the Company 
for the subsequent years, for the year ended 31st March 2021 without 
considering any consequential effects of the changing business conditions 
and overall economic scenario during the year. In view of the same we 
are unable to comment upon the financial impact, if any, on the 
Consolidated Financial Results arising thereof due to the same. 

k. We refer to Note no. 15 to the Statement regarding that the Company 
has a balance of Rs.10,20,962 lakh as deferred tax asset as on 31st 
March, 2021. The Company is required to perform an assessment as 
required by Ind AS 12 - 'Income Taxes' which requires the Company to 
determine the probability of future taxable income to utilize the deferred 
tax asset. In the light of the above and pending outcome of the CIRP, we 
are unable to comment on the same. 

I. We observed that the Company in the past has incurred cost for 
development of customized software for its operations and recording of 
transactions which has been carried as intangible assets under 
development. The Company has capitalized Rs 3,415 lakh to Software 
Asset and charged Rs 870 lakh to the Statement of Profit and Loss 
during the year and remaining carrying value of Rs. 6,232 lakh has been 
shown as under "Intangible Assets under development". However, the 
Company has not performed an impairment assessment as required by 
Ind AS 36 - 'Impairment of Assets' which requires the Company to 
determine whether the economic benefit in respect of this intangible 
asset shall be available to the Company in subsequent periods taking 
into consideration the uncertainty in respect of its plan to monetize its 
assets, secure funding from the bankers / investors, restructure its 
liabilities and recommence its operations 

In view of foregoing, we have not been provided sufficient appropriate 
evidence about the carrying value of the intangible asset, its 
. -velopp1ent cost and adjustments arising thereof, if any, and we are 
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therefore unable to comment upon their consequential effects to the 
Consolidated Financial Results. 

m. In view of the possible effects of the matters described in paragraphs 
7(a) to 7(1) above, we are also unable to comment on the Company's 
compliance of the covenants in respect of all borrowings and 
consequential implications including disclosures, if any. 

8. We refer to Note no. 13 regarding that the Administrator has filed an 
application under Section 30(6) of the Code for submission of resolution plan 
of Piramal Capital & Housing Finance Limited (PCHFL) as approved by the 
Committee of Creditors with the Adjudicating Authority i.e. Hon'ble National 
Company Law Tribunal (NCLT), Mumbai Bench on 24th February 2021 post 
receipt of No objection from Reserve Bank of India as per Insolvency and 
Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service 
Providers and Application to Adjudicating Authority) Rules, 2019. 

We have not been provided with a copy of the said application together with 
relevant details and we are therefore unable to comment whether or not the 
CIRP outcomes require any accounting adjustments to be made in the 
attached Consolidated Financial Results on account of business impairment or 
otherwise following the business value now becoming known in definitive 
terms; and the consequential effect that such adjustment/s, if any, could 
carry on the attached Consolidated Financial Results if required to have been 
made. 

9. In view of the foregoing, we have been unable to obtain sufficient appropriate 
evidence to support the values of the loans and are unable to determine if 
these matters would have an impact on the Statement including with regard 
to any adjustments to the carrying value of the loans, appropriateness of 
classification of loans, assets, restatement, related parties and other 
disclosures and compliances, as applicable. Further the loans referred in 
above paragraphs may not have been properly secured and may have been 
granted including terms and conditions there-of, in a manner that is 
prejudicial to the interest of the Company or its members, for the reasons 
stated therein. 

10. We refer to Note no. 11 to the Statement regarding that in certain instances, 
the amount of the claim admitted under CIRP may differ from the amount 
reflecting in the books of accounts of the Company. The Consolidated 
Financial Results are drawn on the basis of figures appearing in the books of 
accounts of the Company as on 31st March 2021. As also stated, these figures 
may be interpreted solely for the purpose of satisfying the regulatory 
requirements for filing yearly audited results and these figures could undergo 
changes during the CIRP or thereafter depending upon the findings. Pending 
final outcome of the CIRP, no adjustments, including of the effects arising 
due to changes in foreign exchange rates except for regrouping and 
recharacterization adjustments identified during the year, have been made in 
the Statement and books of account for the differential amounts including for 
the amounts short/unclaimed, if any, in the claims admitted as on the date of 
a -eptance of claims. 
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In view of the above we are unable to comment upon the completeness and 
correctness of such accounts and the consequential effect of the adjustments 
arising thereof on the Statement. 

11. We refer to Note no. 14 to the Statement which explains that consequent to 
the outbreak of the COVID-19 pandemic, the Central Government in India 
had declared a national lockdown in March, 2020, through various notifications. 
Subsequently, the national lockdown was li~ed by the central government, 
but regional lockdowns continue to be implemented in areas with a significant 
number of COVID-19 cases. However, with various working measures, the 
Company has been making efforts to restore its normal operations. The 
extent to which the COVID- 19 pandemic, including the current "second 
wave" that has significantly increased the number of cases in India, will 
impact the operation of the company, will depend on the ongoing as well as 
future developments, which are not precisely predictable and for which a 
definitive assessment of the impact in the subsequent period is highly 
dependent upon circumstances as they evolve. 

12. We also refer to the reporting requirements under section 143( 1) of the 
Companies Act, 2013, in respect of which, we have to state that we are 
unable to comment whether the loans referred in paragraph 7(f) above have 
been properly secured and hence these loans may have been granted in a 
manner that is prejudicial to the interest of the Company or its members, for 
the reasons stated therein. Further, in respect to loans referred to in 
paragraphs 7 (d), 7(e) and 7(f) above, we are unable comment whether the 
terms on which these have been made are prejudicial to the interest of the 
Company or its members, for the reasons stated therein. 

13. We refer to the Note No. 22 to the Statement regarding that in accordance 
with RBI circular dated April 07, 2021, the Company shall refund I adjust 
'interest on interest' to all borrowers including those who had availed of 
working capital facilities during the moratorium period, irrespective of 
whether moratorium had been fully or partially availed, or not availed. 
Pursuant to these instructions, the methodology for calculation of the amount 
of such 'interest on interest' has been recently circulated by the Indian Banks 
Association (IBA). The Company is in the process of suitably implementing 
this methodology and has created a liability towards estimated amount of 
interest on interest collected/charged and reduced the same from the interest 
income for the year ended March 31, 2021. 

Material uncertainty related to Going Concern 

14. The Company has incurred loss aggregating Rs. 15,05,168 lakh (including 
Other Comprehensive Income) during the year ended March 31, 2021, and 
has accumulated losses due to which its net worth has been fully eroded. 
However, these consolidated financial results are drawn on going concern 
basis under the ongoing Corporate Insolvency Resolution Process (CIRP), the 
outcome of which cannot be presently ascertained including matters also 
listed herein. Therefore, Company's ability to remain as a "going concern" 
de 
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Auditor's Responsibilities for the Audit of the Consolidated Financial Results 

15. Our responsibility is to conduct an audit of the Company's Consolidated 
Financial Results in accordance with Standards on Auditing and to issue an 
auditor's report. However, because of the matters described in the Basis for 
Disclaimer of Opinion section of our report, we were not able to obtain 
sufficient appropriate audit evidence to provide a basis for an audit opinion 
on these Consolidated Financial Results. 

We are independent of the Company in accordance with the ethical 
requirements that are relevant to our audit of the Consolidated Financial 
Results and we have fulfilled our other ethical responsibilities in accordance 
with these requirements. 

Other Matter 

16. We did not audit the financial result and other financial information of one 
subsidiary included in the Consolidated Financial Results, whose financial 
information reflect total revenues of Rs. Nil, and net loss after tax of Rs. 
0.76 Lakh for the year ended 31st March, 2021 as considered in the 
Consolidated Financial Results. 

These financial results and other financial information have been audited by 
other auditor, which financial results, other financial information and 
auditor's report have been furnished to us by the management. Our 
opinion, in so far as it relates to the affairs of such subsidiary, is based 
solely on the report of such other auditor. 

17. The Statement includes the results for the quarter ended March 31, 2021 
being the balancing figure between figures in respect of the full financial 
year and the published year to date figures up to the third quarter of the 
current financial year as previo lished. 
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DEWAN HOUSING FINANCE CORPORATION LIMITED 

Corporate Identity Number (CIN ) - L65910MH1984PLC032639 

Regd. Office : Warden House, 2nd Floor, Sir P.M. Road, Fort, Mumbai - 400 001 

Toll Free No. 1800 22 3435, Visit us at : www.dhfl.com. , email - response@dhfl.com 

National Office : 6th Floor, HDIL Towers, A.K. Marg, Station Road, Bandra (East), Mumbai - 400051. 

Tel. : (022) 7158 3333 

STATEMENT OF AUDITED CONSOLI DATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31st MARCH, 2021 

Quarter ended 

PARTICULARS 31 .03 .2021 31 . 12.2020 

(Audited) (Reviewed) 

INCOME: 

Revenue from operations: 

In terest Income 2,01 ,915 2,19,356 

Fees and Commission Income 131 87 

Net gain/ (loss) on derecognition of f inancial instruments under 
amortised cost category 

Other operating revenue 1,407 1,215 

Total Revenue from operations 2,03,453 2,20,658 

Other Income (Refer Note 20) 2,604 88 

Ill Total Income (1+11) 2,06,057 2,20, 746 

EXPENSES: 

Finance costs (Refer Note 16) 5,118 5, 313 

Net loss on fair value changes 1,50,494 19,28,644 

Impairment on financial instruments ft Write-offs 15,267 42,140 

Employee Benefits Expenses 4,612 5,306 

Depreciation and amortisation expense 2,042 1,963 

Others expenses 5,130 5, 129 

IV Total Expenses 1,82,663 19,88,495 

v (Loss)/Profit before Share of Net Profits of Associates and Joint Ventures 
and tax (Ill-IV) 

23 ,394 (17,67,749) 

Tax Expense 

Current tax 9, 137 

Earlier years adjustments 

Deferred tax 4, 582 (4,58,211 ) 

VI Total Tax expense 13,719 (4,58,211) 

VI I Net (Loss)/Profit After Tax before share of Net Profits of Associates and 
Joint Ventures for t he period (V-VI) 

9,675 (13,09,538) 

VIII Share of Net Profits/(Loss) of Associates and Joint Ventures 

IX Net (Loss)/Profit After Tax (Fully attributable to owners of the Parent ) 
(Vll+Vlll) 

9,675 (13,09,538) 

Ot her comprehensive income 

(A) Items that will not be reclassified to profit or loss 

(i) Remeasurements of t he defined employee benefit plans 47 (39) 

.. Income tax relating to items that will not be reclassifies to profit 
(n) or loss (12) 10 

Subtotal (A) 35 (29) 

(B) Items that will be classified to profit or loss 

(i) Cash flow hedge reserves 

(ii) Tax on above 

Subtotal (B) 

x Total Other comprehensive i ncome/(loss) (Fully attributable to owners of 
the Parent) (A+B) 

35 (29) 

XI Total Comprehensive income/(loss) Fully attributable to owners of the 
Parent (IX+X) 

9,710 (13 ,09,567) 

Earnings per share (Face value of " 10 each) (not annualised) 

Basic (in "l 3.08 (417.29) 

Dilu ted (in '!;) 3.08 (417.29) 

Paid-up Equity Share Capital (Face va lue " 10/ -) 31 ,382 31 ,382 

Reserves excluding Revaluation Reserves as at March 31 

Changing Rules Changing Lives 

(" in Lakh) 

Year ended 

31.03. 2020 31.03 . 2021 31 .03.2020 

(Audited) (Audited) (Audited) 

2,39,360 8,71 ,900 9,23 ,216 

58 329 283 

(2,040) (4) 2,397 

24, 962 4,840 29,900 

2,62,340 8,77,065 9,55, 796 

(46,242) 3,214 2,089 

2, 16,098 8,80,279 9,57,885 

13,318 21,849 5,73,621 

12,04,563 25,99 ,033 15,03,471 

722 2,24,477 6,24,213 

6, 171 21 ,312 28,329 

3,994 8,083 7,941 

4,233 17,235 26,562 

12,33 ,001 28,91 ,989 27,64, 137 

(10, 16,903) (20, 11 ,710) (18,06,252) 

9,137 

(1,137) (1,133) 

(2,65,065) (5, 15, 730) (4 ,62 ,434) 

(2,66,202) (5 ,06,593) (4, 63,567) 

(7,50,701) (1 5,05 , 117) (13,42, 685 ) 

(2,896) 

(7,50, 701) (15, 05 , 117) (13,45 ,581) 

134 (69) (154) 

(35) 18 39 

99 (51) (115) 

20,052 5,320 

(5 ,264) (1 ,488) 

14,788 3,832 

14,887 (51 ) 3,717 

(7,35, 814) ( 15,05 , 168) (1 3,41 ,864) 

(239 .21) (479.61) (428.77) 

(239 .21) (479 .61) (428 .77) 

31,382 31 ,382 31 ,382 

(20,95,913) (5 ,85 ,996 ) 



Notes: 

1: STATEMENT OF AUDITED CONSOLIDATED ASSETS AND LIABILITIES 

(~in Lakh) 

As at As at 

Particulars 31-Mar-21 31-Mar-20 

(Audited) (Audited) 

ASSETS 

Financial assets 

Cash and cash equivalents 9,45,869 6,84, 928 
Bank Balances other than Above 86, 511 87,064 
Receivables 47 275 
Housing and other loans: 

At amortised cost 29,03 ,437 35,47,037 
At Fair Value 9,42,092 30,73,231 

38,45,529 66,20,268 
Investments 8,44,865 3,88,051 
Other financial assets 1,83,250 1,79,255 

Total Financial Assets 59,06,071 79,59,841 

Non-Financial assets 

Current Tax Assets (Net) 5,646 33 ,023 
Deferred tax assets 10,20,077 5,04,330 
Property, plant and equipment 79,600 85, 361 
Intangible assets under development 6,232 10, 517 

Other intangible assets 8, 141 6,669 

Other non-financial assets 10,099 14, 182 

Total Non-Financial Assets 11,29,795 6,54,082 

TOT AL ASSETS 70,35,866 86, 13, 923 

LIABILITIES AND EQUITY 

LIABILITIES 

Financial Liabilities 

Trade Payables 

(i) total outstanding dues of micro enterprises and small 
enterprises 319 34 

(ii) total outstanding dues of creditors other than micro 
enterprises and small enterprises 7,284 12, 146 

Debt Securities 45 ,57,530 45,42,829 

Borrowings (Other than Debt Securities) 37,68,591 38,41 ,077 

Deposits 5,29 ,165 5,27,889 

Subordinated Liabilities 1,29,833 1,29,430 

Other financial liabilities 98, 985 1,00,442 

Total Financial Liabilities 90,91,707 91,53,847 

Non-Financial Liabilities 

Provisions 756 753 
Other non-financial liabilities 7,934 13 ,937 

Total Non-Financial Liabilities 8,690 14,690 

Total liabilities 91,00,397 91,68,537 

EQUITY 

Equity Share Capital 31 ,382 31 ,382 -
Other equity (20,95,913) (5,85,996) ~~ Total equity (20,64,531) (5,54,614) ~ ~~ 

it~~~t'i;' 
TOTAL LIABILITIES AND EQUITY 70,35,866 86, 13,923 ~~ 0 ':•10\M 

-



Notes: 

2. Consolidated Cash Flow Statement 
('in Lakh) 

Particulars 
As at 31st March, 2021 As at 31st March, 2020 

(Audited) (Audited) 

A. Cash flow from operating activities 

Net (Loss)/Profit before tax (20,11,710) (18,06,252) 

Adjustments for: 

Depreciation and amortisation expense 8,083 7,941 

Share Based Payments to employees 209 (1,791) 

Loss/(Profit) on Sale of Property, plant and equipments 155 169 

Interest on Income tax refund (2,537) -

Interest income from investments (11,610) (3,281) 

Other interest income (124) (3,749) 

Net loss/ (gain) on fair value changes 25,99,033 15,03,471 

Net loss/ (gain) on derecognition of financial instruments under amortised cost category 4 594 

Impairment on financial instruments & written offs 2,24,477 6,24,213 

Liability written off - (23,582) 

Gain on Dilution of Investment - 1,103 

Operating profit before working capital changes 8,05,980 2,98,836 

Adjustments for: 

(lncrease)/Decrease in other bank balances 11 88,548 

Decrease/ (Increase) in trade receivables 228 201 

(lncrease)/Decrease in other financial asset (3,887) (73,726) 

(lncrease)/Decrease in other non financial asset 24,502 20,176 

(Increase)/ Decrease in housing and other property loans (1,22,244) 8,05,076 

(lncrease)/Decrease in trade payable (4,577) 1,975 

Increase/ (Decrease) in other financial liabilities (1,273) 1,14,060 

(Decrease)/ Increase in other non financial liabilities (6,002) (2,390) 

(Decrease)/lncrease in provisions 3 (262) 

Cash generated from operations during the year 6,92,741 12,52,494 

Taxes pa id 20,777 5,130 

Net Cash (used in) Operating Activities [A] 7,13,518 12,57,624 

B. Cash flow from investing activities 

Interest Income 10,363 7,368 

Sale Proceeds investments (net) - 25,084 

Net movement in Other Investments (4,76,064) 51,691 

Net movement in PTC 12,791 (17,727) 

Capital Expenditure on Fixed Assets 324 (2,211) 

Proceeds from Sale of Fixed Assets 9 150 

c. Net Cash generated from/ (used In) Investing Activities [BJ (4,52,577) 64,355 

Cash flow from financing activities 
Repayment of redeemable non convertible debentures - (2,58,526) 

(Repayment) of I Proceeds from Commercial Paper - (75,000) 

Repayment of term loan - (4,42,504) 

Proceeds from other borrowings (net) - 1,86,739 

Public I Other Deposits (repaid)/received (net) - (1,73,762) 

Dividend & Dividend Distribution Tax Paid - (10) 

Net Cash (used in)/ generated from financing activities [C) - (7,63,063) 

Net increase I (decrease) in cash and cash equivalents [A+B+c) 2,60,941 5,58,916 

Cash and cash equivalents at the beginning of the year 6,84,928 1,26,012 

Cash and cash equivalents at the end of the year 9,45,869 6,84,928 

~A4'~ ~ -- .... ~ 
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3. The consolidated financial results have been prepared in accordance with Ind AS, notified under Section 
133 of the Companies Act, 2013 read with Companies (Indian Accounting Standards) Rules 2015, as 
amended from time to time, other relevant provision of the Act, guidelines issued by the RBI as 
applicable to NBFC and other accounting principles generally accepted in India. 

4. The figures for the quarter ended March 31, 2021 and March 31 , 2020 mentioned in the above 
consolidated financial results , are the balancing figures between the audited figures for the whole 
financial year(s) and the year to date unaudited figures published up to the third quarter of the said 
financial years. 

5. The Reserve Bank of India (RBI) vi de Press Release dated November 20, 2019 in exercise of the powers 
conferred under Section 45-IE (1) of the Reserve Bank of India Act, 1934 (RBI Act) superseded the 
Board of Directors of the Company and appointed an Administrator under Section 45-IE (2) of the RBI 
Act. Thereafter, RBI vide its Press Release dated November 22, 2019, in exercise of the powers 
conferred under Section 45 IE 5(a) of the RBI Act 1934, constituted a three (3) member Advisory 
Committee to assist the Administrator in the discharge of his duties. On November 29, 2019, the RBI 
filed the Petition before the NCLT under sub-Clause (i) of clause (a) of Rule 5 of the Insolvency and 
Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers and Application to 
Adjudication Authority) Rules, 2019 (FSP Rules) to initiate CIRP against DHFL read with Section 227 
of the Code. Accordingly, in terms of Rule 5(b)(i) of the FSP Rules, an interim moratorium came into 
effect on the filing of the application to initiate CIRP. Further, CIRP was initiated against the Corporate 
Debtor under Section 227 read with clause (zk) of sub - section (2) of section 239 of the Code and read 
with rules 5 and 6 of the FSP Rules by an order dated December 3, 2019 of the Hon'ble National 
Company Law Tribunal , Mumbai Bench (NCLT/Adjudicating Authority). The Adjudicating Authority, 
vide the above order, appointed the Administrator to perfonn all the functions of a resolution 
professional to complete the CIRP of the Company as required under the provisions of the Code. The 
moratorium was declared by the NCLT. It is also incumbent upon the Resolution Professional , under 
Section 20 of the Code, to manage the operations of the Company as a going concern. Accordingly, the 
Statement for the quarter and year ended 3 l51 March, 2021 have been prepared on going concern 
assumptions. 

6. The Administrator following his appointment and with the approval of Committee of Creditors of 
DHFL, as constituted by him in accordance with Section 18(c) and 21(1) of the Code and the Regulation 
17(1) of the CIRP regulations, appointed the Company Secretary ("CS") and the Chief Financial Officer 
("CFO"). The Key Managerial Personnel ("KMPs" or "Present Management") the Chief Executive 
Officer ("CEO"), appointed just before CIRP (October 2019) and joined the company on 21 s i November 
2019 after the board was superseded on 20111 November 2019, the Company Secretary ("CS") and the 
Chief Financial Officer ("CFO") along with the Senior management of the Company have ensured that 
the Company continues to operate as a "Going Concern" in line with the objective of the Code and 
requirements thereunder. 

7. The above consolidated financial results of the Company for the quarter and year ended 31 s i March, 
2021 have been taken on record by the Administrator while discharging the powers of the Board of 
Directors of the Company which were conferred upon him by the RBI Order dated November 20, 2019 
and subsequently, powers conferred upon him in accordance with the NCLT Order dated December 3, 
2019 solely for the purpose of ensuring regulatory compliance. 

8. The Administrator and the Advisory Committee members along with the KMPs, upon their taking 
charge have taken various efforts to improve the operational, financial and managerial efficiency of the 
Company with the support of the employees of the company. In this regard, various initiatives to 
strengthen the financial/lending policies and processes, functioning of the IT system; legal audit of 
material loan documents, establishing risk management framework, updating internal financial controls 
and updating risk controls matrices, strengthening internal audit control through in-house resources and 
engagement of external professional experts/consultants have been undertaken. Various actions to 

~~ ~l_.Al!,l"t'. ensure comprehensive compliance with various applicable rules and regulations during this period have 
i["" M\~ !so been undertaken. While substantial progress has been made by concluding some of the initiatives 
~(~~\) pW-)1~ 
- e , .... 
~ .. ?-~ 



including legal audit as well, some of these could not be fully concluded and implemented by 31 st March, 
2021 due to the ongoing pandemic and therefore, various activities continue to be ongoing. 

9. The Administrator, Advisors and KMPs have taken charge with effect from 21th November 2019 and 
have relied on information, data, clarifications and views provided by the existing staff of the Company 
for the purposes of the financial results. The Company has initiated appropriate actions on the basis of 
reports submitted by Transaction Auditor such as filing of application with NCLT and submission of 
Fraud Monitoring Reporting(FMRs) to National Housing Bank(NHB)/RBI and filing of complaint with 
appropriate authorities. The Company has also taken into consideration the fair value of wholesale loan 
portfolio as per cash flows which are part of the valuation reports submitted by valuer appointed under 
IBC while calculating the fair value of wholesale loan portfolio during the quarter and year ended on 
31st March, 2021. The Administrator and the KMPs have signed the consolidated financial results solely 
for the purpose of compliance and discharging their duties during CIRP period of the Company and in 
accordance with the provisions of the Code, read with the regulations and rules thereunder, and based 
on the explanations, clarifications, certifications, representations and statements made by the existing 
staff of the Company in relation to the data pertaining to the period prior to the joining of the present 
management and does not have personal knowledge of the past affairs, finances and operations of the 
Company. 

10. Pursuant to findings of the Transaction Avoidance Auditor's, report under Section 66 of the Code 
covering certain transactions undertaken by the Company in the past has been filed before Hon ' ble 
NCLT, Mumbai. During this quarter ended on 31 st March 2021, additional transactionsamounting Rs. 
12,73,574 lakh have been identified and reported by the Company to Stock Exchanges and National 
Housing Bank (NHB)/ Reserve Bank of India (RBI) as fraudulent, undervalued and preferential in 
nature. The Company has made provisions as per NHB/RBI guidelines on 'Provisioning Pertaining to 
Fraud Accounts '. The Company has made provision for the entire amount of loans in respect of all such 
transactions. The above provision requirement as per NHB/RBI guidelines will be used only for 
regulatory reporting purpose. The provision under the financial results have been made in accordance 
with the recognition and measurement principles laid down in Indian Accounting Standard. 

11 . In certain instances, the amount of the claim admitted under CIRP may differ from the amount reflecting 
in the books of accounts of the Company. The above audited financial results are drawn on the basis of 
figures appearing in the books of accounts of the Company as on March 31 st 2021 . The Administrator, 
Advisors, and KMPs believe that these figures may be interpreted solely for the purpose of satisfying 
the regulatory requirement for filing of quarterly and yearly audited financial results and that these 
figures could change during the CIRP or thereafter depending upon the findings . 

12. The Ministry of Corporate Affairs (MCA), has initiated investigation in the month of December 2019, 
into the affairs of the Company under Section 212( I) of the Companies Act, 2013 through Serious Fraud 
Investigation Office (SFIO). Further, Enforcement Directorate (ED) has also initiated investigation in 
connection with the loans given by the Company to certain borrowers. Central Bureau of Investigation 
(CBI) has also initiated investigation in connection with certain loan granted by the Company. Apart 
from this. CBI is also investigating into the matter of amounts invested by an Uttar Pradesh State 
Government entity - Provident Fund in the Fixed Deposits of the Company and few other cases. The 
Company is fully co-operating with all the investigating agencies and providing the necessary 
information/data as and when the same is sought. 

13. The Administrator has filed an application under Section 30(6) of the IBC Code for submission of 
resolution plan of Piramal Capital & Housing Finance Limited (PCHFL) as approved by the Committee 
of Creditors, with the Adjudicating Authority i.e. Hon'ble National Company Law Tribunal (NCLT), 
Mumbai Bench on 24111 February 2021 post receipt of No objection from Reserve Bank of India as per 
Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers 
and Application to Adjudicating Authority) Rules, 2019. 

14. Consequent to the outbreak of the COY ID-19 pandemic, the Central Government in India had declared 
a national lockdown in March, 2020. Subsequently, the national lockdown was lifted by the central 
government, but regional lockdowns continue to be implemented in areas with a significant number of 
COVID-19 cases. However, with various working measures, the Company has been making efforts to 
restore its normal operations. The extent to which the COYID- 19 pandemic, including the current 



"second wave" that has significantly increased the number of cases in India, will impact the operat ion 
of the company, will depend on the ongoing as well as future developments, whi ch is not precisely 
predictable. 

15. The Company has a balance of Rs. 10,20,962 lakh as deferred tax asset created as per lnd AS - ' Income 
Taxes' as on 31 st March 2021. The Company is running as a going concern as per the provisions of the 
Code, which requires that the value of the company is preserved and maintained it as a going concern. 

16. The Company has not made any provision for interest on borrowings amounting to Rs. 1,91 ,213 lakh 
and Rs 7,65 ,155 lakh for the quarter and year ended on 31.03.2021 , respectively, in view of the 
Company's current CIR process. Under the IBC, the treatment of creditors under the resolution plan is 
as per debts due as on the insolvency commencement date and therefore, no interest is accrued and 
payable after this date. Had the interest was accrued on borrowings and provided for, the profit for the 
quarter ended 3 pt March 2021 would have been lower by Rs 1,42,205 lakh (net of taxes) and loss for 
the year ended 3pt March,2021 would have been higher by Rs 5,69,046 lakh (net of tax) . 

17. The Company' s main business is financing by way of loans for the purchase and/or construction of 
residential houses, loan against property, loan to real estate developers, including all related activities 
and SRA projects. Accordingly, there are no separate reportable segments as per Ind AS 108. 

18. The investments/ advance by way of unsecured Inter Corporate Deposit (ICD) including interest 
receivable aggregating Rs 4, 10,924 lakh are outstanding as at 31 st March 2021 . The provision for the 
entire ICD amount has been made due to lack of security. 

19. The total wholesale loan portfolio, including interest receivable aggregating Rs 54,24,862 lakh (pursuant 
to classification of this portfolio to "held for sale" in the year ended 3 p t March 2019), has been "fair 
valued" as at 315t March 2021 at Rs. 9,42,093 lakh, with the resulting fair value loss aggregating Rs 
44,82, 769 lakh. Out of this, fair value loss aggregating Rs 43 ,31 , 150 lakh has been accounted up to 31 st 
December,2020 and balance loss of Rs 1,51 ,619 lakh has been charged to the Statement of Profit and 
Loss for the quaiter ended 31 st March 2021 . 

20. Other income includes interest income of Rs 2,537 lakh on income tax refund received during the yea r. 

21. The Honourable Supreme Court of India, in a public interest litigation (PIL) filed by Gajendra Sharma 
vs. Union oflndia & Anr, vide an interim order dated September 3, 2020 ("Interim Order"), had directed 
that accounts which were not declared NP A till August 31 , 2020 shall not be classified as NP A till 
further order. Basis the said interim order, even accounts that would have otherwise been classified as 
NP A post August 31, 2020 were not classified as NP A However, during such period the Company has 
classified such accounts as stage 3 for financial reporting and provisioning purpose. 

The interim order granted to not declare accounts as NP A stood vacated on March 23 , 2021 vi de the 
judgement of the Hon 'ble Supreme Court. In accordance with the instructions in paragraph 5 of the RBI 
circular dated April 07, 2021 issued in this connection, the Company has classified the accounts as NP A 
as on 31 st March 2021 as per the extant RBI instructions I IRAC nonns. 

22 . ln accordance with RBI circular dated April 07, 2021 , the Company shall refund I adjust 'interest on 
interest' to all borrowers including those who had availed of working capital facilities during the 
moratorium period, irrespective of whether moratorium had been fully or partially availed , or not 
availed. Pursuant to these instructions, the methodology for calculation of the amount of such 'interest 
on interest' has been recently circulated by the Indian Banks Association (IBA) . The Company is in the 
process of suitably implementing this methodology and has created a liability towards estimated amount 
of interest on interest of Rs. 1,397 lakh collected/charged and reduced the same from the interest income 
for the year ended March 31 , 2021 . 

a as per criteria 



SEBVHO/DDHS/CIR/P/2018/144 dated 26th November, 2018 . Necessary disclosure has been made to 
the stock exchanges in this regard 

24. The consolidated financial results include the financial information of subsidiaries which are based on 
statements either audited by other auditors. 

25. The above results for the quarter and year ended 31 st March, 2021 read with the disclosures stated vi de 
notes above have been audited by the Statutory Auditors of the Company. 

26. Figures for the previous period have been regrouped wherever necessary. 

Place: Chennai 
Date: 5th June 2021 

For DEW AN HOUSING FINANCE CORPORATION 
LIMITED 
(a Company under Corporate Insolvency Resolution Process by an 
order dated December 3, 2019 passed by Hon'ble NCLT, Mumbai) 

MR. R SUBRAMANIAKUMAR 
ADMINISTRATOR APPOINTED UNDER IBC 

The Administrator has been appointed under Rule 5(a)(iii) of the Insolvency and Bankruptcy (Insolvency and 
Liquidation Proceedings of Financial Service Providers and Application to Adjudicating Authority) Rules, 2019 
under the Insolvency and Bankruptcy Code, 2016. The affairs, business and property of Dewan Housing Finance 
Corporation Limited are being managed by the Administrator, Mr. R. Subramaniakumar, who acts as agent of 
the Company only and without any personal liability. 
Address for Correspondence - Ground & 6th Floor, HDIL Towers, Anant Kanekar Marg, Station Road, Bandra 
(East), Mumbai 400051 

Email ID for Correspondence: dhfladministrator(d),dhfl .com 



DEWAN HOUSING FINANCE CORPORATION LIMITED 

Annexure I 

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along
with Annual Audited Financial Results - (Consolidated) 

I. 

Statement on Impact of Audit Qualifications for the Financial Year ended March 31 , 2021 

[See Regulation 33 I 52 of the SEBI (LODR) (Amendment) Regulat ions, 2016] (Consolidated) 

Audited Figures 

(Rs.in Lakhs) 
Sr. Particulars (As reported No. (After adjusting before adjusting for for qualifications) qualifications) 

1 Turnover I Total income 8,80,279 

2 Total Expenditure 28,91 ,989 

3 Net Profit/(Loss) (15,05, 117) 

4 Earnings Per Share (Rs) (479.61) 
Not Determinable 

5 Total Assets 70,35,866 

6 Total Liabilities 91 ,00,397 

7 Net Worth (20,64,531) 

8 
Any other financial item(s) (as felt appropriate None 
by the management) 

II. Audit Qualification (each audit qualification separately): 

a. Details of Audit 
Qualification (note 
references are from 
the auditors report) : 

7. a. We refer to Note No. 9 to the Statement regarding that the 
Administrator, Advisors and KMPs have taken charge with effect 
from 21th November 2019 and have relied on information, data, 
clarifications and views provided by the existing staff of the 
Company for the purposes of the financial results . The Company 
has initiated appropriate actions on the basis of reports 
submitted by Transaction Auditor such as filing of application 
with NCL T and submission of Fraud Monitoring Reporting 
(FMRs) to National Housing Bank (NHB)/RBI and filing of 
complaint with appropriate authorities . The Company has also 
taken into consideration the fair value of wholesale loan portfolio 
as per cash flows which are part of the valuation reports 
submitted by valuer appointed under IBC while calculating the 
fair value of wholesale loan portfolio during the quarter and year 
ended on 31st March, 2021. Only when the complete outcome 
and impact of ongoing investigations are known, the accuracy 
and completeness or otherwise of the data can be known. 
Further, the Administrator and the KMPs have signed the 
Consolidated Financial Results solely for the purpose of 
compliance and discharging their duties during CIRP period of 
the Company and in accordance with the provisions of the Code, 
read with the regulations and rules thereunder, and based on 
the explanations, clarifications , certifications, representations 
and statements made by the existing staff of the Company in 
relation to the data pertaining to the period prior to the joining of 
the resent mana ement and does not have ersonal 



knowledge of the past affairs, finances and operations of the 
Company. 

b. We refer to Note no. 8 to the Statement regarding the 
Administrator and the Advisory Committee members along with 
the KMPs, upon their taking charge have taken various efforts 
to improve the operational , financial and managerial efficiency 
of the Company with the support of the employees of the 
company. In this regard , various initiatives to strengthen the 
financial/lending policies and processes, functioning of the IT 
system ; legal audit of material loan documents, establishing risk 
management framework, updating internal financial controls 
and updating risk controls matrices, strengthening internal audit 
control through in-house resources and engagement of external 
professional experts/consultants have been undertaken. 
Various actions to ensure comprehensive compliance with 
various applicable rules and regulations during this period have 
also been undertaken. While substantial progress has been 
made by concluding some of the initiatives including legal audit 
as well , some of these could not be fully concluded and 
implemented by 3151 March , 2021 due to the ongoing pandemic 
and therefore , various activities continue to be ongoing. 

However, with regard to the legal audit, it is informed that the 
legal audit is completed. Further as also informed the legal audit 
was done for internal consumption having no bearing on 
financials of their findings and the legal audit report has not been 
provided to us. 

In view of the above, we have been unable to obtain sufficient 
appropriate evidence in support of the outcomes of the said 
initiatives and their likely impact upon the overall governance I 
control environment within the Company and with regard to the 
legal audit, due to non-availability of the legal audit report we are 
unable to comment on the possible consequential effects arising 
therefrom . 

c. We also refer to the 'Written Representations" by Present 
Management and its limitations and inability thereof in 
confirming or non-confirming the assertions forming part of the 
standard 'Written Representation" as required by us in 
accordance with the guidelines issued by the Institute of 
Chartered Accountants of India (the ICAI"). 

d. We refer to Note no. 12 to the Statement together with multiple 
issues of financial significance as highlighted in our audit report 
for the year ended 31st March , 2020 and in context of the 
suspected irregularities as reported and under media scrutiny. 
These issues are presently investigated by the concerned 
agencies namely Ministry of Corporate Affairs (MCA) under 
Section 212(1) of the Companies Act, 2013 through Serious 
Fraud Investigation Office (SFIO). Further, Enforcement 
Directorate (ED) has also initiated investigation in connection 
with the loans given by the Company to certain borrowers. The 
Central Bureau of Investigation (CBI) has also initiated 
investigation in connection with certain loans granted by the 
Company. Apart from this CBI is also investigating into the 
matter of amounts invested by a state government entity -
Provident Fund in the Fixed Deposits of the Company and few 
other cases. As of the date of this report, investigations are 
ongoing together with transactions audits performed by 
inde endent a encies/firms a ointed b the Administrator. We 



also noted that various regulatory authorities I lenders are 
currently carrying out their own investigations which are yet to 
be completed/concluded; and they may make a determination 
on whether any fraud or any other non-compliance/ illegalities 
have occurred in relation to the allegations and matters under 
public scrutiny and otherwise. These investigations are informed 
as not yet fully completed ; and with no outcomes being 
communicated by the reported fraudulent transaction referred to 
in '7(e)' below are made in the Statement in respect of the said 
reported matters. Further regarding the Special Review by an 
external professional firm assigned by lending banks, the final 
report is still awaited. 

In view of the above, we are unable to comment on the 
completeness and appropriateness of the balances in relation to 
these subjected matters, as quoted, in the Statement and the 
consequential impact that the outcomes of the investigations 
and transaction audits may have on the Consolidated Financial 
Results and the provisions made by the Present Management 
so far. 

e. We refer to the Note no. 10 to the Statement on findings of the 
Transaction Avoidance Auditor's Report under Section 66 of the 
Code covering certain transactions undertaken by the Company 
in the past has been filed before Hon'ble NCL T, Mumbai. During 
this quarter ended on 31st March 2021 , additional transactions 
amounting Rs. 12, 73,57 4 lakh have been identified and reported 
by the Company to Stock Exchanges, National Housing Bank 
(NHB) and Reserve Bank of India (RBI) as fraudulent , 
undervalued and preferential in nature. The above provision 
requirement as per NHB/RBI guidelines will be used only for 
regulatory reporting purpose. The provision under the 
Consolidated Financial Results have been made in accordance 
with the recognition and measurement principles laid down in 
Indian Accounting Standards. We have requested for the copy 
of the said report to allow /enable us to verify and validate the 
completeness and correctness of the quoted Note no. 10. 
However, we have been informed the said report of the 
Transaction Audit is exclusively meant for Administrator and 
NCL T and is accordingly not provided to us. 

In view of the foregoing and due to non-availability of the 
transaction audit report, we are unable to comment upon the 
completeness; correctness and adequacy I inadequacy of the 
underlying security covers; and of such provisions and their 
possible consequential effect/ impact arising therefrom . 

f. In respect of certain loans granted or invested by the Company 
wherein with regard to deficiencies in documentation/ securities 
of Project I Mortgage Loans/ Inter Corporate Deposit, the 
Present Management has earlier expressed its inability to 
express any view on the documentation adequacy I 
completeness till the conclusion of the legal audit which is now 
informed to have been completed. 

Further as also informed the legal audit was done for internal 
consumption having no bearing on financials of their findings 
and the legal audit report has not been provided to us and the 
Present Management continue to not express any view on the 
documentation adequacy I completeness. 

In view of the above and due to non-availability, the legal audit 
re ort we are unable to comment on the loan/ securit ies 



documentation and the possible consequential effects arising 
therefrom. 

g . We refer to the Note no. 19 to the Statement regarding the total 
wholesale loan portfolio including interest receivable 
aggregating Rs. 54,24,862 lakh (pursuant to classification of this 
portfolio to "held for sale" in the year ended 31st March 2019) 
has been "fair valued" as at 31st March 2021 at Rs 9,42,093 
lakh, with the resulting fair value loss aggregating Rs 44,82,769 
lakh. Out of this , fair value loss aggregating Rs 43,31 , 150 lakh 
has been accounted up to 31 s1 December 2020 and balance loss 
of Rs 1,51 ,619 lakh has been charged to the Statement of Profit 
and Loss for the quarter ended 31 st March 2021 . The Company 
had disclosed in the previous quarters that fair value arrived at 
for wholesale portfolio would be subject to the outcome of the 
valuation exercise to be completed during CIRP period. In line 
with the same, the fair valuation for March 2021 quarter factors 
the outcome of valuation exercise carried out under IBC. The 
recoverability or otherwise of these loans is yet to be 
ascertained and hence the provision has been made by the 
Present Management as a prudent measure. 

h. The net worth of the Company is fully eroded rendering the 
Company unable to comply with the regulatory requirements of 
RBI in respect of the Net Owned Fund (NOF) and wh ich also 
resulted in multiple contraventions of the provisions of RBI 
Master Directions - Non-Banking Financial Company - Housing 
Finance Company (Reserve Bank) Directions, 2021 , and 
Guidelines thereon. Although the aforesaid non-compliance 
may in ordinary course result in potential action against the 
Company by NHB in this regard , we are not commenting on the 
same since the Company is presently under moratorium 
imposed by the Hon'ble NCLT which prevents any actions 
against the Company. 

In view of the above, the Company on 24th December, 2020 had 
represented to RBI to permit forbearance for the Company in 
relation to such requirement, as the Company was under 
Corporate Insolvency Resolut ion Process (CIRP). As advised 
by RBI on 5th February, 2021 the Company had been allowed 
to submit the compliance roadmap through the successful 
Prospective Resolution Applicants (PRA), after implementation 
of the resolution plan. 

i. We refer to Note No. 16 to the Statement regarding that the 
Company has not made any provision for interest on borrowings 
amounting to Rs. 1,91 ,213 lakh and Rs 7,65, 155 lakh for the 
quarter and year ended on 31 .03.2021 , respectively, in view of 
the Company's current CIRP process. Under the IBC, the 
treatment of creditors under the resolution plan is as per debts 
due as on the insolvency commencement date and therefore, 
no interest is accrued and payable after this date. Had the 
interest was accrued on borrowings and provided for , the profit 
for the quarter ended 31 st March, 2021 would have been lower 
by Rs. 1,42,205 lakh (net of taxes) and the loss for year ended 
31st March,2021 would have been higher by Rs 5,69,046 lakh 
respectively (net of tax). 

As an opinion is confirmed in finality by the competent authority 
only when concluding the matter, we are unable to comment 
upon the position being taken by the Present Management in 
this re ard. 



j. The Company continues to follow the EGL Policy as determined 
in the last year, which also included the approach to be followed 
by the Company for the subsequent years, for the year ended 
31st March 2021 without considering any consequential effects 
of the changing business conditions and overall 
economic scenario during the year. In view of the same we are 
unable to comment upon the financial impact, if any, on the 
Consolidated Financial Results arising thereof due to the same. 

k. We refer to Note no. 15 to the Statement regarding that the 
Company has a balance of Rs.10,20,962 lakh as deferred tax 
asset as on 31st March , 2021. The Company is required to 
perform an assessment as required by Ind AS 12 - 'Income 
Taxes' which requires the Company to determine the probability 
of future taxable income to utilize the deferred tax asset. In the 
light of the above and pending outcome of the CIRP, we are 
unable to comment on the same. 

I. We observed that the Company in the past has incurred cost for 
development of customized software for its operations and 
recording of transactions which has been carried as intangible 
assets under development. The Company has capitalized Rs 
3,415 lakh to Software Asset and charged Rs 870 lakh to the 
Statement of Profit and Loss during the year and remaining 
carrying value of Rs . 6,232 lakh has been shown as under 
"Intangible Assets under development". However, the Company 
has not performed an impairment assessment as required by 
Ind AS 36 - 'Impairment of Assets' which requires the Company 
to determine whether the economic benefit in respect of this 
intangible asset shall be available to the Company in 
subsequent periods taking into consideration the uncertainty in 
respect of its plan to monetize its assets, secure funding from 
the bankers I investors, restructure its liabilities and 
recommence its operations 

In view of foregoing, we have not been provided sufficient 
appropriate evidence about the carrying value of the intangible 
asset, its development cost and adjustments arising thereof, if 
any, and we are therefore unable to comment upon their 
consequential effects to the Consolidated Financial Results. 

m. In view of the possible effects of the matters described in 
paragraphs 7(a) to 7(1) above, we are also unable to comment 
on the Company's compliance of the covenants in respect of all 
borrowings and consequential implications including 
disclosures, if any. 

8. We refer to Note no. 13 regarding that the Administrator has filed an 
application under Section 30(6) of the Code for submission of 
resolution plan of Piramal Capital & Housing Finance Limited 
(PCHFL) as approved by the Committee of Creditors with the 
Adjudicating Authority i.e. Hon'ble National Company Law Tribunal 
(NCLT), Mumbai Bench on 24th February 2021 post receipt of No 
objection from Reserve Bank of India as per Insolvency and 
Bankruptcy (Insolvency and Liquidation Proceedings of Financial 
Service Providers and Application to Adjudicating Authority) Rules, 
2019. 

We have not been provided with a copy of the said application 
together with relevant details and we are therefore unable to comment 
whether or not the CIRP outcomes re uire an accountin 



adjustments to be made in the attached Consolidated Financial 
Results on account of business impairment or otherwise following the 
business value now becoming known in definitive terms; and the 
consequential effect that such adjustment/s, if any, could carry on the 
attached Consolidated Financial Results if required to have been 
made. 

9. In view of the foregoing, we have been unable to obtain sufficient 
appropriate evidence to support the values of the loans and are 
unable to determine if these matters would have an impact on the 
Statement including with regard to any adjustments to the carrying 
value of the loans, appropriateness of classification of loans, assets, 
restatement, related parties and other disclosures and compliances, 
as applicable. Further the loans referred in above paragraphs may not 
have been properly secured and may have been granted including 
terms and conditions there-of, in a manner that is prejudicial to the 
interest of the Company or its members, for the reasons stated 
therein . 

10. We refer to Note no. 11 to the Statement regarding that in certain 
instances, the amount of the claim admitted under CIRP may differ 
from the amount reflecting in the books of accounts of the Company. 
The Consolidated Financial Results are drawn on the basis of figures 
appearing in the books of accounts of the Company as on 31 st March 
2021 . As also stated, these figures may be interpreted solely for the 
purpose of satisfying the regulatory requirements for filing yearly 
audited results and these figures could undergo changes during the 
CIRP or thereafter depending upon the findings. Pending final 
outcome of the CIRP, no adjustments, including of the effects arising 
due to changes in foreign exchange rates except for regrouping and 
recharacterization adjustments identified during the year, have been 
made in the Statement and books of account for the differential 
amounts including for the amounts short/unclaimed, if any, in the 
claims admitted as on the date of acceptance of claims. 

In view of the above we are unable to comment upon the 
completeness and correctness of such accounts and the 
consequential effect of the adjustments arising thereof on the 
Statement. 

11. We refer to Note no. 14 to the Statement which explains that 
consequent to the outbreak of the COVI D-19 pandemic, the Central 
Government in India had declared a national lockdown in March, 
2020, through various notifications. Subsequently, the national 
lockdown was lifted by the central government, but regional 
lockdowns continue to be implemented in areas with a significant 
number of COVID-19 cases. However, with various working 
measures, the Company has been making efforts to restore its normal 
operations. The extent to which the COVID- 19 pandemic, including 
the current "second wave" that has significantly increased the number 
of cases in India, will impact the operation of the company, will depend 
on the ongoing as well as future developments, which are not 
precisely predictable and for which a definitive assessment of the 
impact in the subsequent period is highly dependent upon 
circumstances as they evolve. 

12. We also refer to the reporting requirements under section 143(1) of 
the Companies Act, 2013, in respect of which , we have to state that 
we are unable to comment whether the loans referred in paragraph 
7(f) above have been properly secured and hence these loans may 
have been granted in a manner that is prejudicial to the interest of the 
Company or its members, for the reasons stated therein . Further, in 
res ect to loans referred to in ara ra hs 7 d , 7 e and 7 f above, 



we are unable comment whether the terms on wh ich these have been 
made are prejudicial to the interest of the Company or its members, 
for the reasons stated therein . 

13. We refer to the Note No. 22 to the Statement regarding that in 
accordance with RBI circular dated April 07, 2021 , the Company shall 
refund I adjust 'interest on interest' to all borrowers including those 
who had availed of working capital facilities during the moratorium 
period, irrespective of whether moratorium had been fully or partially 
availed, or not availed. Pursuant to these instructions, the 
methodology for calculation of the amount of such 'interest on interest' 
has been recently circulated by the Indian Banks Association (IBA). 
The Company is in the process of suitably implementing this 
methodology and has created a liability towards estimated amount of 
interest on interest collected/charged and reduced the same from the 
interest income for the year ended March 31 , 2021. 

Material uncertainty related to Going Concern 

14. The Company has incurred loss aggregating Rs. 15,05, 168 lakh 
(including Other Comprehensive Income) during the year ended 
March 31 , 2021, and has accumulated losses due to which its net 
worth has been fully eroded. However, these consolidated financial 
results are drawn on going concern basis under the ongoing 
Corporate Insolvency Resolution Process (CIRP) , the outcome of 
which cannot be presently ascertained including matters also listed 
herein. Therefore, Company's ability to remain as a "going concern" 
depends upon outcome of the ongoing CIRP. 

~- Type of Audit Disclaimer of Opinion 
Qualification 
Qualified Opinion I 
Disclaimer of Opinion 
I Adverse Opinion 

c. Frequency of Repetitive( Third year) 
qualification: Whether 
appeared first time I 
repetitive I since how 
long continuing 

d. For Audit Not Applicable 
Qualification( s) 
where the impact is 
quantified by the 
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qualification: 

(ii) If management is 1. 
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the results being 
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Exchanges) : 

-, __ - ,...___ 

The Reserve Bank of India (RBI) vide Press Release dated 
November 20, 2019 in exercise of the powers conferred under 
Section 45-IE (1) of the Reserve Bank of India Act, 1934 (RBI Act) 
superseded the Board of Directors of the Company and appointed 
an Administrator under Section 45-IE (2) of the RBI Act. Thereafter, 
RBI vide its Press Release dated November 22, 2019, in exercise of 
the powers conferred under Section 45 IE S(a) of the RBI Act 1934, 
constituted a three (3) member Advisory Committee to assist the 
Administrator in the discharqe of his duties. On November 29, 2019, 



the RBI filed the Petition before the NCL T under sub-Clause (i) of 
clause (a) of Rule 5 of the Insolvency and Bankruptcy (Insolvency 
and Liquidation Proceedings of Financial Service Providers and 
Application to Adjudication Authority) Rules, 2019 (FSP Rules) to 
initiate CIRP against DHFL read with Section 227 of the Code. 
Accordingly, in terms of Rule 5(b)(i) of the FSP Rules, an interim 
moratorium came into effect on the filing of the application to initiate 
CIRP. Further, CIRP was initiated against the Corporate Debtor 
under Section 227 read with clause (zk) of sub - section (2) of section 
239 of the Code and read with rules 5 and 6 of the FSP Rules by an 
order dated December 3, 2019 of the Hon'ble National Company 
Law Tribunal, Mumbai Bench (NCLT/Adjudicating Authority). The 
Adjudicating Authority, vide the above order, appointed the 
Administrator to perform all the functions of a resolution professional 
to complete the CIRP of the Company as required under the 
provisions of the Code. The moratorium was declared by the NCLT. 
It is also incumbent upon the Resolution Professional , under Section 
20 of the Code, to manage the operations of the Company as a going 
concern. Accordingly, the Statement for the quarter and year ended 
31 st March, 2021 have been prepared on going concern 
assumptions. 

2. The Administrator following his appointment and with the approval 
of Committee of Creditors of DHFL, as constituted by him in 
accordance with Section 18(c) and 21 (1) of the Code and the 
Regulation 17(1) of the CIRP regulations , appointed the Company 
Secretary ("CS") and the Chief Financial Officer ("CFO"). The Key 
Managerial Personnel ("KMPs" or "Present Management") the Chief 
Executive Officer ("CEO"), appointed just before CIRP (October 
2019) and joined the company on 21 st November 2019 after the 
board was superseded on 20th November 2019, the Company 
Secretary ("CS") and the Chief Financial Officer ("CFO") along with 
the Senior management of the Company have ensured that the 
Company continues to operate as a "Going Concern" in line with 
the objective of the Code and requirements thereunder. 

3. The above consolidated financial results of the Company for the 
quarter and year ended 31 st March, 2021 have been taken on record 
by the Administrator while discharging the powers of the Board of 
Directors of the Company which were conferred upon him by the RBI 
Order dated November 20, 2019 and subsequently, powers 
conferred upon him in accordance with the NCL T Order dated 
December 3, 2019 solely for the purpose of ensuring regulatory 
compliance. 

4. The Administrator and the Advisory Committee members along with 
the KMPs, upon their taking charge have taken various efforts to 
improve the operational , financial and managerial efficiency of the 
Company with the support of the employees of the company. In this 
regard, various initiatives to strengthen the financial/lending policies 
and processes, functioning of the IT system ; legal audit of material 
loan documents, establishing risk management framework, updating 
internal financial controls and updating risk controls matrices, 
strengthening internal audit control through in-house resources and 
engagement of external professional experts/consultants have been 
undertaken. Various actions to ensure comprehensive compliance 
with various applicable rules and regulations during this period have 
also been undertaken . While substantial progress has been made 
by concluding some of the initiatives including legal audit as well , 
some of these could not be fully concluded and implemented by 31 st 
March, 2021 due to the ongoing pandemic and therefore, various 
activities continue to be ongoing. 



(iii) Auditors' 
Comments on (i) or 
(ii) above: 

Ill. Signatories: 

5. The Administrator, Advisors and KMPs have taken charge with 
effect from 21 1h November 2019 and have relied on information , 
data, clarifications and views provided by the existing staff of the 
Company for the purposes of the financial results . The Company has 
initiated appropriate actions on the basis of reports submitted by 
Transaction Auditor such as filing of application with NCL T and 
submission of Fraud Monitoring Reporting(FMRs) to National 
Housing Bank(NHB)/RBI and fil ing of complaint with appropriate 
authorities. The Company has also taken into consideration the fair 
value of wholesale loan portfolio as per cash flows which are part of 
the valuation reports submitted by valuer appointed under IBC while 
calculating the fair value of wholesale loan portfolio during the 
quarter and year ended on 31st March , 2021. The Administrator and 
the KMPs have signed the consolidated financial results solely for 
the purpose of compliance and discharging their duties during CIRP 
period of the Company and in accordance with the provisions of the 
Code, read with the regulations and rules thereunder, and based on 
the explanations, clarifications, certifications, representations and 
statements made by the existing staff of the Company in relation to 
the data pertaining to the period prior to the joining of the present 
management and does not have personal knowledge of the past 
affairs , finances and operations of the Company. 

Our view remains unchanged considering the matters referred to in 
paragraphs 7 to 14 in our audit report . 

For K.K. Mankeshwar & Co 

Chartered Accountants 

ICAI MN: 106009W 

Dinesh Kumar Bachchas 

Partner 

ICAI MN: 097820 
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for Correspondence - Ground & 6th Floor, HDIL Towers , Anant Kanekar Marg, Station Road, Bandra 
(East) , Mumbai 400051 Email ID for Correspondence: dhfladministrator@dhfl.com 

Place: Chennai 

Date: June 05, 2021 




