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CIN L70200MH2007PLC 166818
Statement of Unaudited Standalone Financial Results for the quarter ended March 31, 2022 and Audited Standalone Financial Results for the year ended
March 31, 2022

(Rs. in Lacs other than EPS)

Quarter Ended Year Ended Year Ended
31st Mar 22 31st Dec 21 31st Mar 21 31st Mar 22 31st Mar 21
e PARTICULARS Unaudited (Refer Unaudited (Refer
note 19 below) Unaudited note 19 below) Audited Audited
1 |Revenue from Operations 111.62 4.62 4.62 385.48 18.48
2 |Other Income (refer note 14) 866.54 690.54 8,604.89 3,702.93 14,758.15 |
3 [Total Income (1+2) 978.16 695.16 8,609.51 4,088.41 14,776.63 |
4 |Expenses
a. Project Expenses 1,477.43 346.73 210.98 2,305.75 813.73
b. Changes in Inventories of finished goods, work-in (1,591.17) (346.73) (210.98) (2,419.49) (813.73)
progress and stock-in-trade
c. Employee Benefits Expenses 3.05 31.32 47.05 106.18 193.11
d. Depreciation and Amortisation 1.96 2,42 53.39 17.42 77.89
e. Finance Costs (refer note 10) 274.60 936.30 4,680.97 8,096.03 15,972.72
f. Other Expenses 1,079.15 2,038.96 (1,009.10) 26,087.68 5,809.43
Total Expenses (a+b+c+d+e+f) 1,245.02 3,009.00 3,772.31 34,193.57 22,053.15
5 |Profit / (Loss) before Exceptional Items (3-4) (266.86) (2,313.84) 4,837.20 (30,105.16) (7.276_.-57)
6 |Exceptional Items (refer note 11) 27,390.33 v 27,390.33 18,067.75
7 |Profit / (Loss) before tax (5+6) 27,123.47 |  (2,313.84) 4,837.20 (2,714.83)] 10,791.23
8 |Tax Expenses
(a) Current tax - -
(b) Deferred tax (refer note 11 (b)) 4,487.15 85.85 1,171.60 5,018.47 1,764.21
(c) (Excess) / short provision of tax for the earlier (59.22) (91.78) (218.96) 121.07
years
Total Tax expense 4,427.93 ~ 85.85 1,079.82 | 4,799.51 1,885.28
9 [Profit / (Loss) after tax (7-8) 22,695.54 (2,399.69) 3,757.38 (7,514.34) 8,905.95
10 |[Other Comprehensive Income i (== e
A. Iltems that will not be reclassified to profit or loss
(a) Notional (loss)/Income on fair value adjustment, 9,612.94 1,537.11 9,612.94 (6,422.59)
in the value of investments
Less: Income tax relating to the above (1,999.49) - (319.72) (1,999.49) 1,335.90
(b) Remeasurement of net defined benefit plans (31.03) 0.62 (1.75) (29.18) 2.47
Less: Income tax relating to the above 7.10 (0.14) 0.40 6.68 (0.56)
Total Other Comprehensive Income 7,589.52 0.48 1,216.04 7,590.95 (5,084.78)
11 |Total Comprehensive Income for the period 30,285.06 (2,399.21) 4,973.42 76.61 3,821.17
12 |Paid up Equity Share Capital (Face value of Rs. 10 25,905.88 24,325.88 "24,325.88 25,905.88 24,325.88
per Equity Share)
13 |Other Equity (Excluding Revaluation Reserve and 2,61,906.07 2,19,727.88
including money received against share warrants)
(refer note 13)
14 |Basic and Diluted EPS (Rs.) (Not Annualised for
quarter)
Basic 9.33 (0.99) 1.54 (3.09) 3.66
Diluted (Refer note 18) 8.85 (0.99) 1.54 (3.09) 3.66
15 [ltems exceeding 10% of total Expenses included in other expense
Provision for allowance for bad and doubtful ¥ N (496.89) i 1,560.63
Advance
Provision for Impairment of investments 533.34 1,054.78 & 20,954.36 2,541.76
Legal and Professional Charges 221.61 = H * -
Expected credit loss (fair value of guarantee) 394.00 394.18 b * ¥
Loans and advances written off L] 395.18 ' . B
|Compensatian Expense . . 4 . 1,325.00 |

" represents nit or respectT/e items do not exceed 10% of total expenses.



Note 1

Statement of Assets and Liabilities (Standalone) as at March 31, 2022

(Rs in Lacs)

Particulars As on March 31, As on March 31,
2022 2021
Audited Audited
I ASSETS
1 Non-current assets
(a) Praperty, Plant and Equipment 102.34 135.64
(b) Investment Properties 139.51
(c) Intangible assets v 2.96
(d) Financial Assets 3
(i) Investment in subsidiaries, associates and joint venture 87,246.58 1,01,108.36
(ii) Investment others 95,817.96 65,408.57
(iii) Loans 3,445.33 6,393.78
(iv) Other Financial Assets 9,104.89 8,020.98
(e) Deferred tax assets (net) 11,841.27 18,852.55
(f) Non current tax asset (net) 47.22
() Other non-current assets 1,511.00 1,463.64

2,09,116.59

2,01,525.99

2 Current assets

(a) Inventories 32,115.22 29,695.73
(b) Financial Assets

(i) Investments 24,170.28 45,854.56

(ii) Cash and cash equivalents 7,492.21 44.51

(iii) Bank balance other than (ii) above 13.35 10.77

(iv) Loans 1,30,613.36 69,580.06

(v) Other Financial Assets 13,538.93 28,248.90

1 (c) Other current assets — 1,220.86 1,239.13

2,09,164.21 1,74,673.66

r—m ETAL 4,18,280.80 3,76,199.65
1. EQUITY AND LIABILITIES
1 Equity
(a) Equity Share capital 25,905.88 24,325.88
(b) Other Equity (refer note 13) 2,61,906.07 ~2,19,727.88
2,87,811.96 2,44,053.76
2 Non-current liabilities
(a) Financial Liabilities
(i) Long-term Borrowings_ 4,798.95 4,323.37
(ii) Other financial liabilities 5.53
4 (b) Long-term provisions - R 46.04 45.32
4,844.99 4,374.22
3 Current liabilities
(a) Financial Liabilities
(1) Short Term Borrowings 74,898.37 80,635.32
(ii) Trade and other payables
- Total outstanding dues to Micro and Small Enterprises 47.66 51.04
- Total outstanding dues to others 1,741.16 2,028.07
(iii) Other financial liabilities 48,004.06 44,627.10
- (b) Income tax liabilities {net) B 127.65
(c) Other current liabilities 137.35 240.23
(d) Short-term provisions 795.25 62.26
1,25,623._8? 1,27,771.67
TOTAL 4,18,280.80 3,76,199.65




Note 1 (a)

Standalone Statement of Cash flows for the year ended on March 31, 2022

(Rs in lacs)
Particulars For the year ended | For the year ended
March 31, 2022 March 31, 2021
Audited Audited
A. Cash Flows from Operating Activities
Net profit/ (loss) before tax after exceptional items (2,714.83) 10,791.23
Adjustments for:
Depreciation and amortisation expense 17.42 77.89
interest Expense 8,096.03 15,972.72
Interest Income (3,244.19) (2,895.40)
Unrealised foreign exchange difference 6.54 (5.28)
Share of (Profit)/loss from partnership firms (net) 1,067.18 (3,801.42)
{Profit}/Loss on disposal of property, plant & equipment 14.92
{Profit)/Loss on disposal of investment properties {net) (187.98)
Waiver of interest on loans under one time settlement (6,675.35) =
Provision for Doubtful Debts written back (112.01)
Provision for expected credit loss on financial guarantees 788.18
Provision for impairment in value of investment (net of reversal of 239.37 2,541.76
impairment loss shown under exceptional item)
Fair valuation gain on financial liabilities (2,852.20),
Fair value loss/(gain) on financial instruments (net) 1,191.72 (5,195.33)
Loss on sale of investment in associates 982.89
Liabilities no longer payable written back (73.99)
Loans and advances written off 402.09 6.49
Provision for doubtful advances 1.02 1,560.63
Inventory written off/(written-back) (123.80) 123.80
(324.79) 16,324.89
|Adjustments for: —
(Increase)/ Decrease in Inventories (2,295.68) (813.70)
(Increase)/ Decrease in Trade Receivables 112.01 258.56
(Increase)/ Decrease in Non-Current Financial Assets 302.25 476.90
(Increase)/ Decrease in Current Financial Assets 10,773.98 (3,899.29)
(Increase)/ Decrease in Non-Current Assets- Others (47.36) (480.29)
(Increase)/ Decrease in Current Assets- Other 18.28 633.87
Increase/ (Decrease) in Trade Payable (296.84) (146.02)
Increase/ (Decrease) in Other Financial Liabilities 1,433.00 3,222.52
Increase/ (Decrease) in Other current liabilities (132.06) 43.73
Increase/ (Decrease) in Provisions (54.47) (27.39)
Cash (Used in) / Generated From Operations 9,488.32 15,593.78
Income-tax paid /(refund) (net) 44.09 694.71 |
Net Cash inflow/ (Outflow) From Operating Activities 9,532.41 16,288.49
B. CASH FLOWS FROM INVESTING ACTIVITIES
Interest Received 44.75 0.69
Redemption/(Increase) of Fixed Deposits (2.58) (0:64)
Sale /(Purchase) of Property, Plant and Equipment 3.91
Sale/ (Purchase) of investments (net) 16,395.43 6,153.58
Proceeds from sale of Investment Properties 327.49
Loans and advances to related parties and others (granted) (56,804.04) (19.773.81)’
/ refunded (net)
Net Cash Inflow / (Outflow) From Investing Activities (40,035.04) (13,620.18)
C. CASH FLOWS FROM FINANCING ACTIVITIES
Interest Paid (1,594.34) (32.82)
Proceeds from share capital and warrants 43,717.84
Proceeds from/(repayment of) short term borrowings (net) (4,136.95) (2,639.52)
Share issue expenses (36.22)
Net Cash Inflow/(Outflow) From Financing Activities 37,950.33 (2,672.34)
Net increase/(decrease) in cash and cash equivalents 7,447.70 (4.03)
Cash and cash equivalents at the beginning of the year 44.51 48.54
I Cash and cash equivalents at the end of the year 7.492.21 44.51
Components of cash and cash equivalents:
a. Balances with banks in current accounts 7,492.20 44.20
b. Cash on hand 0.01 0,31
Cash and cash equivalents at the end of the year 7,492.21 44.51




Notes:-

The above results were reviewed by the Audit Committee and taken on record by the Board of Directors of the Company at its meeting held on May 30,
2022. The Statutory Auditors have expressed qualified audit opinion on these standalone financial results for the year ended March 31, 2022, Matters
referred to in note no. 4, 5 and 10 below have been qualified by the statutory auditor and matters referred to in note no. 4, 6, 7, 12, 16 and 17 have
been mentioned as emphasis of matter in their audit report.

The above standalone financial results have been prepared in accordance with the guidelines issued by the Securities and Exchange Board of India
('SEBI'), and the Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Companies Act, 2013.

The Company carries out its business ventures through various entities. The funds required for projects in those entities are secured through financial
guarantees and securities of the Company. Further, the loans taken by these entities have also been secured by primary charge on the underlying assets
of the said entities. Some of the entities have defaulted in the repayment obligations of principal amounts aggregating to Rs 78,606.15 lacs as on March
31, 2022. As per management, in view of value of primary / underlying assets provided as security to the lenders (out of which securities of borrower in
respect of outstanding loans aggregating to Rs. 32,118.00 lacs have been valued by independent valuer) being greater than the outstanding loans
obligation, no additional liability will devolve on the Company in spite of the guarantee provided by the Company.

Considering the restrictive covenants, value of underlying securities being greater than the outstanding loans, hence the fair value of the guarantee is
Nil.

The Company has investment in certain subsidiaries, associates, joint venture and other parties aggregating to Rs. 34,685.37 lacs (previous year:
105,938.22 lacs) and loans and advances/ deposits outstanding aggregating to Rs. 123,966.06 lacs (previous year: 206,945.04 lacs) as at March 31, 2022,
While such entities have incurred significant losses and/or have negative net worth as at March 31, 2022 and/or have pending legal disputes with
respect to the underlying projects/properties of respective entities, the underlying projects in such entities are in the early stages of real estate
development and are expected to achieve adequate profitability on substantial completion and/ or have current market values of certain properties
which are in excess of the carrying values. The Company considers its investments and loans in such entities as strategic in nature. Accordingly, no
provision is considered necessary towards diminution in the value of the Company's investments in such entities and for expected credit losses in
respect of loans and advances given to such entities, which are considered good and fully recoverable.

Note on investment of the Company in Marine Drive Hospitality and Realty Private Limited (MDHRPL):
a) With respect to 2,470,600 numbers of Redeemable Optionally Convertible Cumulative Preference Shares (‘ROCCPS") Series A, 217,630 numbers of
ROCCPS Series C and 74,443 numbers of Cumulative Redeemable Convertible Preference Shares (“CRCPS”) of MDHRPL held by the Company aggregating
to Rs. 76,636.69 lacs, management of the Company has during the quarter decided not to opt for conversion of aforesaid shares.

b) The Company is also holding 92,600 numbers of Compulsory Convertible Cumulative Preference Shares ("CCCPS") - Series C of MDHRPL aggregating to
Rs. 13,334.06 lacs. Company is in advanced stage of discussion with MDHRPL for change of terms from CCCPS and in principle approval of the board of|
directors for change in terms has also been obtained. Management of the Company intends to opt for redemption option going forward.

c) The Company has not nominated any director on the Board of MDHRPL.

Considering the above facts including management intention to opt for redemption of CCCPS, CRCPS and ROCCPS, the Company neither has control nor
significant influence over MDHRPL and accordingly is not considered subsidiary or an associate of the Company.

The Company has recognized net deferred tax asset on changes in fair value of financial instrument aggregating to Rs 9,723.24 lacs in the earlier years.
In the opinion of the management, there is a reasonable certainty as regards utilization/reversal (consequent to potential increase in fair value in
future) of the said deferred tax assets. The Company has not recognised deferred tax assets on unabsorbed depreciation and carry forward losses on
prudence basis. No provision for tax is required to be made in absence of taxable profit in the currentyear. (Alsosee note 11(b)).

The Company has various debt obligations aggregating to Rs 101,929.55 lacs within next 12 months. These obligations are higher than the liquid current
assets. This could result in significant uncertainty on its ability to meet these debt obligations and continue as going concern. The management is
addressing this issue robustly and during the year, Company has entered into one-time settlement with various lenders, raised funds through issued
convertible warrants, entered in development agreement/ joint ventures to revive various projects which have significantly high growth potential. The
management is confident that they will be able to arrange sufficient liquidity by restructuring the existing terms of borrowings, monetization of non-
core assets and mobilization of additional funds. Accordingly, the standalone financial results are prepared on a going concern basis. The statutory
auditors have drawn attention of above matter in their report on the financial results for the quarter and year ended March 31, 2022 in line with their
earlier limited review reports and by erstwhile auditor in previous financial years.

The management has evaluated and considered the possible effects that may result from the pandemic on the recoverability / carrying value of the
assets including the value of its inventories, investments and loans. Based on the current indicators of future economic conditions, the management
expects to recover the carrying amount of the assets including the value of its Inventories, loans and investments as Company’s projects and its|
investment/ loans granted to projects which are at various stages of development. Since the situation is rapidly evolving, its effect on the operations of
the Company may be different from that estimated as at the date of approval of these standalone financial results. The Company will continue to
closely monitor material changes in markets and future economic conditions.

During the quarter and year ended March 31, 2022, the Company has not provided for interest on loan from financial institutions amounting to Rs.
2,094.95 lacs and Rs. 4,213.17 lacs, respectively, considering the ongoing discussions/ negotiations with lenders as regards to one time settlement.




Details of exceptional items:

(a) During the quarter and year ended March 31, 2022, Company has completed One Time Settlement (OTS) with two lenders. Consequently, interest
waived by the lenders of Rs. 6,675.35 has been disclosed under exceptional item.

(b) Reversal of impairment loss of Rs 20,714.98 (net of unaccounted gain on CRCPS valued at amortized cost of Rs 19,119.61) with respect to the
investment in Marine Drive Hospitality and Realty Private Limited. Additionally with respect to instruments where the Company had opted for FVTOCI,
the reversal of impairment loss has been credited to other comprehensive income. The reversal of impairment loss is mainly on account of unlocking of
development potential of the underlying property held by the said entity and its subsidiaries. The corresponding deferred tax assets created on these
fmpairment loss provided in the earlier years has also been reversed of Rs. 4,308.72 lacs.

(c) In respect of previous year, exceptional item represents profit on sale of investment in joint venture company.

12

Ditring the year, the Company’s, firms in which Company is partner and KMP's premises were searched by the Income Tax department and subsequent to
year end, Central Bureau of Investigation (CBI) has carried out searches o f one of the wholly owned subsidiary, Certain documents {including back-up of
the accounting software] have been taken by the department and CBI. In view of ongoing proceedings, the Company 1s not in a position to ascertain the
possible liability, if any.

During the quarter and year ended March 31, 2022, the Company has allotted 25,75,00,000 warrants convertible into equity shares on preferential basis
upon payment of 25% of total 1ssue price. The said warrants entitle the allottees to apply for and be allotted equal number of equity shares for each
warrant held on payment of balance 75% of the issue price within 18 months from the date of allotment of the warrants.

Some of the allottees exercised their conversion option and have converted 1,58,00,000 warrants into equity shares as on March 31, 2022 upon payment
of balance 75% of the issue price on such warrants. Company has received the listing approval from recognised stock exchanges for 1,58,00,000 shares
subsequent to the year end. Since shares has been allotted on March 31, 2022, same has been disclosed under paid up share capital and also considered
for calcutation of earning per share.

Other Income during the quarter and year ended March 31, 2022 includes non- recurring profit on sale of investment property amounting to Rs. 37.82
lacs and Rs. 187.98 lacs respectively.

Based on the guiding principles given in Ind AS 108 "Operating Segments” prescribed under Section 133 of the Companies Act, 2013 read with the
retevait rules issued thereunder and other accounting principles generally accepted in India, the Company is mainly engaged in the business of real
estale developmenl viz. construction of residential / commercial properties in India. As the Company’s business falls within a single primary business
sesinent, the disclosure requirements of Ind AS 108 in this regard are not applicable.

In respect of real estate projects (Construction work 1n progress) aggregating Lo Rs. 32,115.22 lacs stage o f completion, projections of cost and revenues
expected from project and realization of the construction work In progress / advances have been determined based on management estimates which is
being relied upon by the auditors. In respect of real estate project (Construction work in progress} which are at initial preparatory stage [i.e. acquisition
of land / development rights], realization of the construction work in progress and advances for project / compensation have been determined based on
management estimates of commercial feasibility and management expectation of future economic benefits from the project. These estimates are
reviewed periodically by management and revised whenever required. The consequential effect of such revision is considered in the year of reviston and
in the balance future period of the project. These estimates are dynamic in nature and are dependent upon variwous factors like eligibility of the
tenants, changes in the area, approval and other factors. Changes in these estimates can have significant impact on the financial results of the
Company and its comparability with the previous year. however quantification of the 1/mpact due to change In said estimates cannot be quantified. This
being a technical matter has been relied upon by the auditors.

17
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Fallowing are the major litigation updates of Company:

a. As regards certain allegations made by the Enforcement Directorate against the Company and its two Key Managerial Persons, in a matter relating to
Prevention of Money Laundering Act, 2002, this matter fs sub-judice. There Is no new development in this matter from the last quarter ended December
31, 2021.

b. As regards attachment order issued by adjudicating authority under Prevention of Money Laundering Act, 2002, by which the Company’s assets
aggregating to Rs.714.08 lacs have been attached on August 30, 2011. Consequently, the adjudicating authority has taken over the bank balance of
Rs.68.93 lacs, two flats having written down value of Rs. 87.46 lacs as on March 31, 2022 and Investment in Redeemable Optionally Convertible
Cumulative Preference Shares - Series A and Series C of a subsidiary company of Rs. 556.83 lacs in earlier years. The impact, if any, of its outcome 1s
currently unascertainable. There is no new development in this matter from the last quarter ended December 31, 2021.

¢, The Company 15 a party to various legal proceedings in normal course of business (including cases pending before the Hon'ble National Company Law
Tribunal under Insolvency and Bankruptcy Code, 2016) and does not expect the outcome of these proceedings ta have any adverse effect on its financial

condittons, results of the operations or cash flow.

The Company does not expect any financial liability in above matters.

Share warrants have been considered for the purpose of ditutive earning per share (EPS) for the quarter ended March 31, 2022. For the year ended
March 31, 2022 the share warrants are anti-dilutive and hence not required to be considered for diluted EPS.




The figures of the quarter ended March 31, 2022 and March 31, 2021 are the balancing figures between audited figures in respect of the full financial
year and published year to date figures upto quarter ended December 31, 2021 and December 31, 2020 respectively which were subjected to limited
review.

Figures for the previous periods/ year are re-classified/re-arranged/re-grouped wherever necessary including on account of amendment in division Il of
schedule Ifi of Companies Act, 2013 to conform current period / year presentation.

For D B Realty Limited

VINOD - Plisbysmity
KUMAR  coewen
DM 70r205 0

GOENKA 101004 0530

Vinod Goenka
Dated:- May 30, 2022 Chairman & Managing Director
Place:- Mumbai DIN 00029033




N. A. SHAH ASSOCIATES LLP

Chartered Accountants

Independent Auditor’s Report on the standalone financial results of D B Realty
Limited pursuant to the Regulation 33 of SEBI (Listing Obligation and Disclosures
Requirements) Regulations, 2015 (as amended)

To
The Board of Directors of
D B Realty Limited

Qualified Opinion

We have audited the accompanying statement of standalone financial results (“the
Statement”) of D B Realty Limited (“the Company”) for the year ended 31% March
2022, attached herewith, being submitted by the Company pursuant to the
requirement of Regulation 33 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended) (‘Listing Regulations’).

The statement includes the results for the quarter ended March 31, 2022 being the
derived figures between the audited figures in respect of the full financial year
ended March 31, 2022 and the unaudited published year-to-date figures up to
December 31, 2021, being the date of the end of the third quarter of the current
financlal year, which were subject to limited review.

In our opinion and to the best of our information and according to the explanations
given to us, except for the possible effects of the matters described in the “Basis of
qualified opinion” section of our report, the aforesaid statement:

1. is presented in accordance with the requirements of Regulation 33 of the Listing
Regulations in this regard; and

2. gives a true and fair view in conformity with the recognition and measurement
principles laid down in the applicable accounting standards and other
accounting principles generally accepted in India of the net loss after tax and
other comprehensive income and other financial information for the year ended
315t March 2022.

N.A. Shah Associates LLP is registered with limited liability having LLP identification No. AAG7S09
Regd. Cff.. B 4145, Paragon Centre, Pandurang Budhkar Marg, Werli, Mumbsi 400 013.
Tel: 81-22-40733000 e Fax: 81-22-40733090 ® E-mail : info@nashah.com



N. A. SHAH ASSOCIATES LLP

Charterad Accountants

Basis for Qualified Opinion

1. As stated in Note 4 to the Statement regarding financial guarantees and
securities given by the Company on behalf of certain entities who have
defaulted in their principal payment obligations to the lenders aggregating to Rs
46,488.15 lacs. The loans taken by these entities have also been secured by
charge on the underlying assets of the said entities. As per management view,
value of primary / underlying assets provided as security is greater than the
outstanding loans and hence additional liability will not devolve on the
Company. In the absence of valuation reports of the underlying securities and
the financial guarantees, we are unable to comment on the adequacy of the
underlying securities and potential impact on the loss for the year ended March
31, 2022 and consequently on the total equity as at March 31, 2022.

2. As stated in Note 5 to the Statement and considering the non-evaluation of
impairment provision in accordance with Ind AS 109 — Financial Instruments and
Ind AS 36 — Impairment of Assets, towards expected credit losses in respect of
the loans and advances / deposits totaling to Rs. 123,966.06 lacs and towards
diminution in the value on the Company’s investments totaling to Rs. 34,685.37
lacs respectively as on March 31, 2022, that were invested in /advanced to
certain subsidiaries and other parties which have incurred significant losses
and/or have negative net worth as at March 31, 2022 and/or have pending legal
disputes with respect to the underlying projects/properties of respective
entities. We are unable to comment on the consequential impact of non-
provision of impairment on the loss for the year ended March 31, 2022 and
consequently on the total equity as at March 31, 2022.

3. Attention is invited to Note 10 to the statement, which mentions that
consequent to the ongoing negotiations as regards one-time settlement, the
Company has not provided for interest on loan from financial institutions
amounting to Rs. 2,094.95 lacs and Rs. 4,213.17 lacs pertaining to quarter ended
and year ended March 31, 2022 respectively. Had this provision been made,
interest on loan, loss for the year would have been higher by the said amounts
and the balance in other equity would have been lower by the said amounts.
The above is not in accordance with Ind AS 23 Borrowing Cost.

The cumulative impact of the above qualifications on the Statement have not been
ascertained by the management and hence cannot be quantified.

Qualifications listed in para 1 and 2 were given by us in limited review report since
quarter and half year ended September 30, 2021 and by the erstwhile statutory
auditor in their audit report of the previous financial years. Further, with respect to
qualification mentioned in para 3 was given by us in limited review report for the
quarter and nine months ended December 31, 2021.



N. A SHAH ASSOCIATES LLP

Charterad Accountants

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013 (‘the Act’). Our
responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Statement section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (“ICAI”) together with the ethical
requirements that are relevant to our audit of the Statement under the provisions of
the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAIl's Code of Ethics.
We believe that the audit evidence we have obtained together with the audit
evidence obtained by the auditor of partnership firms, in terms of their reports
referred in paragraph 1 of the “Other Matter” section below, is sufficient and
appropriate to provide a basis for our qualified opinion on the Statement.

Material uncertainty related to going concern

The Company has various debt obligations aggregating to Rs 101,929.55 lacs within
next 12 months. These obligations are higher than the current assets which are
liquid in nature. This could result in significant uncertainty on its ability to meet
these debt obligations and continue as going concern. The management is
addressing this issue robustly and during Lthe year, Company has entered into one-
time settlement with various lenders, raised funds through issued convertible
warrants, entered in development agreement/ joint ventures to revive various
projects which have significantly high growth potential. The management is
confident that they will be able to arrange sufficient liquidity by restructuring the
existing terms of borrowings, monetization of non-core assets and mobilization of
additional funds. Accordingly, the standalone financial results are prepared on a
going concern basis.

Our opinion is not modified in respect of above matter. In respect of above matter,
attention was also drawn by the us in our earlier limited review reports on the
standalone financial results and our conclusion was not modified in previous
quarters. Erstwhile statutory auditor had also commented on this matter in earlier
quarters and previous financial year.

Emphasis of matters

1. As stated in Note 4 to the Statement regarding financial guarantees and
securities given by the Company on behalf of certain entities who have defaulted
in their principal payment obligations to the lenders aggregating to Rs 32,118.00
lacs. The loans taken by these entities have also been secured by charge on the
underlying assets of the said entities. As per valuation reports obtained from
independent valuer, the value of primary / underlying assets provided as security
is greater than the outstanding loans and hence additional liability will not
devolve on the Company.
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2. Asstated in Note 6 of the Statement, the management has decided to opt for the
redemption option with respect to Redeemable Optionally Convertible
Cumulative Preference Shares ("ROCCPS") Series A, ROCCPS Series C and
Cumulative Redeemable Convertible Preference Shares (“CRCPS”) in respect of
investment in Marine Drive Hospitality and Realty Private Limited (MDHRPL) and
has proposed to change the terms of Compulsory Convertible Cumulative
Preference Shares ("CCCPS") — Series C of MDHRPL. Consequent to the above
changes during the quarter (including the proposed change in terms of CCPS) and
also considering that the Company has not nominated any director on the board
of the MDHRPL, in the opinion of the management, the company does not have
control or significant influence over the said entity and accordingly the same is
not considered as a subsidiary or associate in accordance with Ind AS 110 on
Consolidated Financial Statement. We have relied upon the management
judgement and representations as regards evaluation of the control / significant
influence.

3. Asregards old security deposits aggregating to Rs. 2,504.29 lacs as on March 31,
2022, given to various parties in accordance with agreements/ arrangement, for
acquisition of development rights, as explained by the Management, the
Company is in the process of obtaining necessary approvals with regard to these
properties and that their current market values are significantly higher than their
carrying values and are expected to achieve adequate profitability on substantial
completion of such properties.

4. With respect to investment and loans & advances in certain subsidiary
Companies / entities aggregating to Rs. 179,872.76 lacs, we have relied upon the
projections of cost and revenue expected from those projects undertaken by
such subsidiary Companies / entities to ascertain the recoverability of the
investments, and loans & advances.

5. As stated in Note 16 to the statement in respect of real estate projects
(construction work in progress) aggregating to Rs. 32,115.22 lacs wherein (a)
stage of completion, (b) projections of cost and revenues expected from projects
and (c) realization of the construction work in progress / advances have been
determined based on management estimates. In respect of real estate project
(Construction work in progress) which are at initial preparatory stage [i.e.
acquisition of land / development rights], realization of the construction work in
progress and advances for project / compensation have been determined based
on management estimates of commercial feasibility and management
expectation of future economic benefits from the project. These estimates are
dynamic in nature and are dependent upon various factors such as eligibility of
the tenants, changes in the saleable area, acquisition of new Floor Space Index
(FSI) and other factors. Changes in these estimates can have significant impact on
the financial results of the company for the year and also future periods,
however quantification of the impact due to change in said estimates is not
practical. Being a technical matter, this has been relied upon by us.



6.

10.

N. A SHAH ASSOCIATES LLP

Chaertered Accountants

The Company has recognized net deferred tax assets on changes in fair value of
financial instruments aggregating to Rs 9,723.24 lacs in the earlier years. In the
opinion of the management, there is a reasonable certainty as regards
utilization/reversal (consequent to potential increase in fair value in future) of
the said deferred tax assets. We have relied upon the management explanation
as regards the same (refer Note 7 of statement).

As regards certain allegations made by the Enforcement Directorate against the
Company and itstwo Key Managerial Persons, in a matter relating to Prevention
of Money Laundering Act, 2002, this matter is sub judice and the impact, if any,
of the outcome is unascertainable at this stage (refer Note 17 (a) of statement).

As regards attachment order issued by adjudicating authority under Prevention
of Money Laundering Act, 2002, by which the Company’s assets aggregating to
Rs. 714.08 lacs have been attached on August 30, 2011. Consequently, the
adjudicating authority has taken over the bank balance of Rs. 68.93 lacs, two flats
having written down value of Rs. 87.46 lacs as on March 31, 2022 and
Investment in Redeemable Optionally Convertible Cumulative Preference Shares
~ Series A and Series C of a subsidiary company of Rs. 556.83 lacs in earlier years.
The impact, if any, of its outcome is currently unascertainable (refer Note 17 (b)
of statement).

As stated in Nule 12 Lo Lhe slatement, during the year, Income tax authorities
carried out search operation at premises of the Company, firms in which
Company is partner and KMP’s and subsequent to year end Central Bureau of
Investigation (CBI) has carried out searches on the premises of one of its wholly
owned subsidiaries. Certain documents [including back-up of accounting
software] was taken by the department and CBI. In view of ongoing proceedings,
the company is not in a position to ascertain the possible liability, if any.

Following are the Emphasis of Matters in their respective financial results for the
year ended March 31, 2022 of the partnership firms (where Company is a
partner), which have been audited by us:

i.  As regards recoverability of Trade Receivables of Rs. 4,930.33 lacs as on
March 31, 2022 which are attached under the Prevention of Money
Laundering Act, 2002 and non-provision for expected credit loss based on
the management assessment as regards the outcome of the said matter..

ii.  Allegations made by the Central Bureau of Investigation (CBI) relating to
the 2G spectrum case and regarding attachment order issued by
adjudicating authority under Prevention of Money Laundering Act, 2002
and the undertaking given by the Company that it will bear the loss if
there is any non / short realization of the attached asset.

These matters are sub judice and the impact, if any, of its outcome is
currently unascertainable.
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11. The Company is a party to various legal proceedings in normal course of business
and does not expect the outcome of these proceedings to have any adverse
effect on its financial conditions, results of the operations or cash flow. We have
relied upon the representation from the in-house legal team as regards the same
{refer Note 17(c) of the statement).

Emphasis of matters made by us in the above paragraph (3), (4) and (10) and their
impact on the Statement have not been mentioned in notes to the statement. In
respect of matter covered in above para (except para 1 and 2), attention was drawn
by us in limited review report since quarter and half year ended September 30, 2021
and by the erstwhile statutory auditor (except para 1, 2, 4, 6,9 and 11) in their audit
report of the previous financial year. Our Opinion is not modified in respect of the
above matters.

Management’s Responsibility for the statement

This statement has been prepared on the basis of the annual standalone financial
statements.

The Company’s Board of Directors are responsible for the preparation of the
statement that give a true and fair view of the net loss and other comprehensive
income and other financial information in accordance with the recognition and
measurement principles laid down in Indian Accounting Standards (“Ind AS”)
prescribed under Section 133 of the Act read with relevant rules issued thereunder
and other accounting principles generally accepted in India and in compliance with
Regulation 33 of the Listing Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and
presentation of the Statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the Statement, the Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial
reporting process.
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Auditor’s Responsibility for the Audit of the Statement

Our objectives are to obtain reasonable assurance about whether the Statement as a
whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Statement,
whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
Section 143(3)(i) of the Act, we are also responsible for the purpose of
expressing our opinion through separate report on standalone financial
statement on whether the company has adequate internal financial controls
with reference to financial statements in place and operating effectiveness of
such controls.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
Board of Directors.

Conclude on the appropriateness of the Board of Directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the
Statement or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.
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e Evaluate the overall presentation, structure and content of the Statement,
including the disclosures, and whether the financial results represent the
underlying transactions and events in a manner that achieves fair
presentation.

e Obtain sufficient appropriate audit evidence regarding the Statement of the
Company to express an opinion on the Statement.

Materiality is the magnitude of misstatements in the Statement that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Statement may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the Statement.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Other matters

1. Share of profit / (loss) (net) from investment in two partnership firms, three
limited liability partnerships and one association of person aggregating to Rs.
10.39 lacs and Rs. (57.05 lacs) for the quarter and year ended March 31, 2022,
included in the Statement, are based on the audited financial statement of such
entities. These financial statements have been audited by their respective
independent auditors of these entities, whose reports have been furnished to us
by the Management and our audit report on the Statement is based solely on
such audit reports of the other auditors.
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2. The figures for the quarter and year ended March 31, 2021 were audited by the
erstwhile auditors whose report dated June 30, 2021, expressed modified opinion
(also see basis of qualified opinion paragraph for modification made by the
erstwhile auditor).

Our opinion on the Statement is not modified in respect of the above matter.
For N. A. Shah Associates LLP

Chartered Accountants
Firm’s Registration No. 116560W/W100149
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Partner

Membership number: 103286
UDIN: 22103286AJXDRP1598
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Statement of Unaudited Cansolidated Financial Results for the quarter ended March 31, 2022 and Audited Consolidated Financial Resuits for
the year ended March 31, 2022

(Rs. in Lacsothor than EPS)

PARTICULARS Quarter Ended Year Ended Year Ended
31st Mar 22 31st Dec 21 31stMar 21 31stMar 22 31st Mar 21
t L dited L Audited Audited
(Refer note 23) (Refer note 23)
1 |Revaruie from operations 19,565.58 803.02 47079 | 21,943 42 2,455.77
2 [owser lacome 1.911.21 66047 |  a23124]|  a70243] 1070136
3 |Tetal Income (1+2) 21,476.79 1,463.50 4,202.03 26,650.85 1315713
4 |Exponsos
a. Project Expenses 1,194.27 7,339.84 11,987.15 19,184.83 20,679.27
b. Changes in inventories of finished goods and work-in- 3,815.37 16,682.44 (14,949.13) (6,520.46) {22.398.31)
progress
c. Employee Benefits Expenses 138.37 171.02 137.51 68377 86482
d. Depreciation and Amortisation 14.18 15.42 66,82 69.25 132.43
e. Finance Costs( refer noteno 9 and 15) (net) 619.70 2,212.67 11,68379 28,572.31 33,340.68
f. Other Expenses 2,412.55 1,240.06 3,479:93 16,069 74 12,175.81
Totat Expenses (a+b+c+d+e+f) 14,299.42 4,291.58 12,406,604 58,059.44 44,834.70
5 |Profit/(Loss) before share of loss of joint venture and 7,177.37 (2,828.08) (7,704.01) (31,408.58) 131,677.5?}
associate, exceptional ltems and tax (3-4)
6 |Share of {loss) of joint venture and associates {1,678.50) (811.15) (165.51) {5,134.35) {2,072.65)
7 | Profit/(Loss) before exceptional Items and tax (5+6) 5.298.87 (3.639.23) (7,869.52)| (36,542.94} 133,750.22)
8 |Exceptional ltems (refer note 8 and 16) 50,792.64 ] 50,792.64 17,5-6_7 63
9 |Profit/(Loss) before tax for the period / year (7+8) 56.091.51 (3,639.23) (7,869.52) 14,249.71 {16,182.59)
10 |Tax Expenses j =
(@ Current tax 697.50 2 131 69755 1.31
(b) Deferred tax 461173 {5.18)| 422.96_ 11,3919 | 379.89 |
(c) (Excess) / short provision of tax for earlier years 141.78 - 90 48) {17.96) 121.07
Tatl Tax expense (a+b+c) 5,451.00 (5.18) 333.80 12,071.57 502,27
11 |Profit/(Loss) for the period / year (9-10) 50.,640.51 (2,634.05) (8,203.32) 2,178.14 (16.684.86)
12 |Qurwer Comprehensive Income
A. ltems that will not be reclassified to profit or loss N
(a) Remeasurement of net defined benefit plans (56,80) 9.91 _13.05 (2707) 2433
Less: Income tax relating to the above 7.10 (E.m 363} 6.68 089
(b) Notional (loss)/Income on fair value adjustment in the 10,924 40 1,70956 10,924.40 {6,948.71)
value of investments
Less: Income tax relating to the above {1.999.28) {319.72) (1,999.28) 1,335.90
Total Other Comprehensive Income (a+b) 8,875.42 9.77 1.406.53 8,904.72 (5,187.59)
13 | Total Comprehensive Income for the period (11+12) $9,515.94 {3,624.28) (6,796.78) 11,082.86 {21,872.45)
IMafit after tax
Attibutable to ¢
Owner of equity 50,629.82 {3,448 59) 2,692.74 (16,273.13)
Non controlling interest 10,69 {185.45) [414.60) 288 27
Total 5064051 13,630.05)! 217814 | 11668485)
Oiher Comprehensive Income —
Attributable to s
Owner of equity 8,872.08 9.77 1,404.64 8,901.38 (5189 47)
Non controlling interest 335 o 1.88 335 188
Total 8,875_.42 - ﬂ 1,406.53_ l._90411 (S,IB7.S9§1
Total Comprehensive Income ——— e
Attrimtable to © =
Owner of equity $9,501.90 (3,438.82) (7,964 34) " (22,162.60)
Non controlling interest 1404 (18546)  1,167.56 (511.25}] ~290.15
Total 59,515.94 (3,624.28)| 16,796.78) 1108287  (2),872.45)
14 | Poid up Equity Share Capital (Face value of Rs. 10 per 25,905.88 24,325.88 24,325,88 2590588 |  24,32588 |
Equity Share)
15 iOther Equity (excluding Revaluation Reserve and including 1,62,965.09
maney received against share warrants} (refer note 21)
16 | Basic and Diluted EPS (Rs.) (Not Annualised for the —
iquarter)
Basic 2081 az)| (3.85) 111 (6.98)
L ‘l Diluted (refer note 22) 19.74 {1.42) {3.85) 1.05 (6.98)
17 Items exceeding 10% of total Expenses included i n other exponse
Provision for impairment of goodwill [ ¥ [ 3,126.72 8,000.00 3,126.72
Compensatton for Cancelled Flats/dispute - = 2 _' (§13.49) __‘ .
Sundry Balance written off - i 3,887 22 - 3,89198
Expected credit loss (fair value of guarantee) - K] o Ll . O
Provistan for doubtful debts, loans and advances a - (4,056.89) 0 ]
* represents nil or respective items do not exceeds 10% of totat expenses.




Note 1Statement of Assets and Liabilities (Consolidated) as at March 31, 2022

(Rs in Lacs)

Particulars

As on March 31, 2022

As on March 31, 2021

Audited Audited
L. |ASSETS
1 |Non-current assets
(a) Property, Plant and Equipment 803.70 458.60
(b} Other Intangible Assets 0.92 3.26
i) (c) Investment Property - 139.51
{¢/) Goodwill on Consulidation 6,697.39 14,697.39
(e} Investments accounted for using equity method 53,335.22 61,461.51
= (f) Financial Assets Il (% —
(i) Investments in Others 98,689.40 66,376.82
(ii) Loans 3,570.37 6,522.93
(iii)Others financial assets 9,344.72 8,404.31
(g) Deferred tax assets (net) 17,389.56 30,774.35
(h) Income Tax Assets (net) - 693.44
(i) Other non-current assets ~ 4,810.63 5,538.10 |

1,94,641.88

1,95,070.23

2 |Current assets
(a) Inventories 3,34,802.93 2,38,142.92
(b) Financial Assets
(i) Investments 4,219.44 11,541.47
(ii) Trade receivables 21,976.48 7,461.46
fii1) Cash and cash equivalents 10,659.05 1,514.64
(iv) Bank balance other than (iii) above 547.56 523.24
(v) Loans 1,16,998.19 1,18,133.48
(vi) Other Financial Assets 16,689.78 10,680.10
(c) Other current assets B C: 22,844.89 17,156.31
(d) Assets held for sale (Refer Note No. 7) 1,52,635.13 1,33,705.68
i = 6,81,373.44 5,38,859.29
TOTAL 8,76,015.32 7,33,929.51
I, EQUITY AND LIABILITIES
1 iic']uhy
(a) Equity Share capnal 25,905.88 24,325.88
o (b) Other Equity 1,62,965.09 1,09,253.84
Equity Attributable to Owners of the Parent 1,88,870.97 1,33,579.72
Non Controlling Interest — | (12.510.98) (11,999.73)]
= 1,76,359.99 1,21,579.99
2 |Non-current liabilities
(a) Financial Liabilities
(1) Long-term Borrowings 1,99,344.14 1,46,309.65
{ii) Trade Payable (other than payable to micro ant! small enterprise) 111.94 348.53
(i) Other financial iabilities 6,157.40 12,150.11
(b) Long-term pravisions 848.39 243.56
{c) Other non-current liabilities - 1,000.00
2,06,461.87 1,60,051.85
3 |Current liabilities
(a) Financial Liabilities
(i) Short Term Borrowings 1,26,504.61 1,03,813.96
(ii) Trade and other payables
- Total outstanding dues to micro and small enterprises 349.89 222.75
- Total gutstanding dues to others 9,666.02 11,935.75
{iii) Other financial l{abilities 99,916.96 1,37,883.97
(b) Income tax liabilities (Net) — 94.77 .
— {c) Other current liabilities 66,690.20 54,332.90
(d) Short-term provisions 4,556.76 3,013.54
(e) Liabilities pertaining to Disposal Group (Refer Note No 7) 1,85,414.24 1,41,094.81
4,93,193.46 4,52,297.67
TOTAL 8,76,015.32 7,33,929.51




Note 1a - Consolidated Cash Flow For the Year Ended March 31, 2022

(Rs. In lacs)

Particulars

For the Year ended
March 31, 2022

For the Year ended
Mar 31, 2021

A. CASH INFLOW/ (OUTFLOW) FROM THE OPERATING ACTIVITIES
NET PROFIT BEFORE TAX AND AFTER EXCEPTIONAL ITEMS
Adjustments for:

Depreciation and amortisation expense

Interest Expenses

Interest Income

Dividend Income

Loss/(Profit) on sale of Property, Plant and Equipment

Loss on sale of Investments

Fair valuation loss/(gain) on financial instruments

Unrealised foreign exchange gain/ (loss)

Provision for Impairement of Goodwill

(Reversal)/ Provision for doubtful debts/Advances

Inventory written of f/(written back)

Sundry balance written off, net

Fair value gain on investments valued at fair value

Reversal of impairment loss on investments (refer note 8)

Waiver of interest on loans under one time settlement (refer note 8)
Write back of compensation and interest expenses payable upon settlement (refer note 8)
Sundry credit balance/liabilities no longer written back (refer note 8)
Loss on fair value upon acquisition of additional stake in associate

Adjustments for:

(Increase)/ Decrease in inventories

(Increase)/ Decrease in Trade Receivable

(Increase)/ Decrease in Other Current Financial Assets
(Increase)/ Decrease in Other Non Current Assets

(Increase)/ Decrease in Other Current Assets

(Increase)/ Decrease in Other non- current Financial Assets
Increase/ (Decrease) in Other non-current Financial liabilities
Increase/ (Decrease) in Trade Payable

Increase/ (Decrease) in Other Financial Liabilities

Increase/ (Decrease) in Other current liabilities

Increase/ (Decrease) in Provision

(Increase)/ Decrease Assets held for sale and pertaining to Disposal Group
Increase/ (Decrease) Liabilities pertaining to Disposal Group
Cash Generated / (used) in Operations

Income Tax Paid/(Refunded) (net)

NET CASH INFLOW / (OUTFLOW) FROM OPERATING ACTIVITIES

B. CASH INFLOW/(OUTFLOW) FROM INVESTMENT ACTIVITIES

19,384.05 (14,109.94)
69.25 132.43
28,572.31 33,380.68
(3,205.85) (2,253.83)
(2.48) (2.48)
(173.12) 38.39
2,815.40 :
1,721.07 (2,852.20)
7.86 (21.79)
8,000.00 3,126.72
(1,183.68) 2,605.40
(123.80) 123.80
1,630.58 3,891.98
2 (5,007.86)
(21,802.68) 3
(6,675.35)

(13,369.55) :
(8,945.06) (548.05)
110.78 =
6,829.72 18,503.28

4,497.43 (8,525.30)
(15,072.68) 529.10
8,319.50 (6,384.55)
727.47 530.75
3,192.16 2,584.82
(940.41) (816.27)
(10,459.67) (5,879.89)
1,568.90 (3,242.47)
(40,935.67) 10,010.39
(11,397.58) 597.68
1,510.15 (113.51)
(18,929.44) (26,149.28)
44,319.42 27,389.95
(26,770.69) 9,034.69
(108.82) 485.34
(26,661.87) 9,520.03

Loans and advances taken/(given), net 30,889.61 (27,014.58)
(Investments)/ Proceed from maturity of fixed deposits (24.32) (65.54),
(Purchase)/Proceeds fromsale of fixed assets (net) 362.29 2,574.91
Sale/ (Purchase) of Investments (net) (2,009.00) 7,937.47
Consideration paid for obtaining control of subsidiary, net of cash and cash equivalents acquired (1,876.28) h
Interest Received 106.92 24.24
Dividend Income 2.48 2.48
NET CASH INFLOW/(OUTFLOW)FROM INVESTING ACTIVITIES 27,451.69 (16,541.02)
C. CASH INFLOW/(OUTFLOW) FROM FINANCING ACTIVITIES

Interest Paid (23,496.96) (27,870.71)
Proceeds from issue of share capital and warrants 43,717.84 -
Proceeds/ (Repayment) from short term borrowings, net 22,480.45 17,795.36
Proceeds/(Repayment) from long term borrowings, net (34,043.39) 20,264.92
Share issue expenses (36.22) .
Change in Minority Interest (2,644.60)
NET CASH INFLOW/(OUTFLOW) FROM FINANCING ACTIVITIES 8,621.71 7,544.97
Net Change in cash and cash equivalents 9,411.53 523.98
Opening Cash and Cash Equivalents at beginning of the year 1,247.52 723.54
Closing Cash and Cash Equivalents at end of the year 10,659.05 1,247.52
Components of cash and cash equivalents:

a. Balances with banks in current accounts 10,611.93 1,484.56
b. Cash on hand 22.12 30.08
c. Fixed Deposit having maturity less than 3 months 25.00 -
Total 10,659.05 1,514.64
Less: Book overdraft (considered as cash and cash equivalent for cash flow) b (267.12)
Cash and cash equivalents as at the year end 10,659.05 1,247.52




Notes-
The above results were reviewed by the Audit Committee and taken on record by the Board of Directors of the Company at its meeting held
on May 30, 2022. The Statutory Auditors have expressed qualified audit opinion on these consolidated financial results for the year ended
March 31, 2022. Matters referred to in note no. 4, 5 and 9 below have been qualified by the statutory auditor and matters referred to in note
no. 6, 7, 11, 12, 13(a), 13(b), 13(d), 16 and 19 have been mentioned as emphasis of matter in their audit report.

~

w

The above consolidated financial results have been prepared in accordance with the guidelines issued by the Securities and Exchange Board of
India (‘'SEBI'), and the Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Companies Act, 2013.

ES

The group carries out its business ventures through various entities. The funds required for projects in those entities are secured through
financial guarantees and securities of the Company. Further, the loans taken by these entities have also been secured by primary charge on
the underlying assets of the said entities. Some of the entities have defaulted in the repayment obligations of principal amounts aggregating
to Rs, 60,870.00 lacs as on March 31, 2022, As per management, in view of value of primary / underlying assets provided as security to the
lenders (out of which securities of barrower in respect of outstanding loans aggregating to Rs. 32,118.00 lacs have been valued by
independent valuer) being greater than the outstanding loans obligation, no additional liability will devolve on the Parent Company in spite of
the guarantee provided by the Parent Company.

Considering the restrictive covenants, value of underlying securities being greater than the outstanding loans, hence the fair value of the
guarantee is Nil.

|

5 | e group has investments in certain associates, joint ventures and other parties aggregating Rs. 9,575,17 lacs and loans and adyemces)
wutstandieg aggregating Rs. 42,176.19 lacs as at March 31, 2022. While such entities have incurred significant losses and/or have negative rl
worth as at March 31, 2022 and/or have pending legal disputes with respect to the underlying projects/properties of respective entity, Ui
underlying projects in such entities are in the early stages of real estate devetopment and are expected Io achieve adequate profitability on:
substantial completion and/ or have current market values of certain properties which are 1n excess of the carrying values. The group
cinsicder, its investments and loans in such entities as long term and strategic in nature. Accordingly, no provision is considered necessaiy,
towards diminution in the value of the group’s investments in such entities and for expected credit losses in respect of loans and ndvonces
glven to such entities, which are considered good and fully recoverable.

o

tote on investment of the group n Marine Drive Hospitality and Realty Private Limited (MOHRPL):

a) With respect to 2,470,600 numbers of Redeemable Optionally Convertible Cumulative Preference Shares ("ROCCPS") Series A, 313,478
nhimises of ROCCPS Series B, 217,630 numbers of ROCCPS Series C and 74,443 numbers of Cumulative Redeemable Convertible Pref¢ience
Shares ("CRCPS”) of MDHRPL held by the group aggregating to Rs. 78,091.40 lacs, management of the Parent Company has during the quartes
decided not to opt for conversion of aforesaid shares.

L) The group is also holding 92,600 numbers of Computsory Convertible Cumulative Prefeience Shaies ("CCCPS') - Seiiws C and 313,478
timniber of CCCPS Series D of MDHRPL aggregating to Rs. 14,750.76 lacs. Group is 1n advanced stage of discussion with MDHRPL for change ot
ternws from CCCPS and n principle approval of the board of directars for change 1n terms has also been ohtained. Management nf the groop)
Intends to opt for redemption option going forward.

c) The group has not nominated any director on the Board of MDHRPL.

Considering the above facts including management intention to opt for redemption of CCCPS, CRCPS and ROCCPS, the group neither has)
contral nor significant influence over MDHRPL and accordingly is not considered subsidiary or an associate of the Parent Company.

~

Real Gem Buildtech Private Limited (a wholly owned subsidiary Company of the Parant Cempany; herelnafter referred o as "WO5") has
during the yase onded Marel 31, 2014 Tllad o Scheme vath Naifaral Gongiaiy Lave Tribiuanl (RCLTY vitkereby [¢ has proposed to transter il of
}on wgsoLy andl UbMies purtairing o 1dentiion Project Undertading, belng "D Crown® Praject un golug cuncern basls as a Slump Sale o
Kimgmakar Bevalopers Mrivate Lunited (YKOPLY). Pursusit to the obove appileatian, the NCLT ppssed certaln diteciluns vide uidep date]
Movember 5, 2019, bowisrer, the Company could not comply with thie sbid ditections dnder tike abave: order On wecount of varitus reasans
inclding GOVID-19, *fhe management fs proposing to file an apptication for reissynnce of the above ditectiorts. The Eomany has obtaimed a
lisgal oplivian which confirms 1hat ¢ha Campany ¢ makesuch an application (o refésuinee of the stove directions. The binnsgemont 5
tippeful that dpun Hilng of new application, it vall secure raissuance of the ditectlons Nony RCLT anl In dur caurse of Linig, the Seheme fitet
by Lhe Comrany siiill e appioviad by Uie MCLT, The Impact in te bocks of arcanni of the Company on account of tliposal of the Projett
Undertaking on a Slunp Sate busls will be made [n the year in which the approval Is uccorded to thie Schome by NCLT, inctuding the galns,
coptingent gatns antl the fnegmes-tox thereon. Furlier, the safd WOS s shown Its assets and {labitltias retating to project underaking s}
nssets lield for sale and Uabilltfes perialning 1o disposal group In accordance veith i AS 105 - "Nan CurrentaAssets Held tar Sale”,

Details of exceptional nesw:

(a) During the quarter and year ended March 31, 2022, Parent Company has completed One Time Settlement (OTS) with two lenders.
Consexjuently, interest waived by the lenders of Rs. 6,675.35 has been disclosed under exceptional item. Additionally, varous subsidiaries|
lave entered into settlement with various lenders / parties and have consequently written back Rs. 22,314.61 lacs.

(b} Reversal of impairment loss of s 21,802.68 (net of unaccounted gain on CRCPS valued at amortized cost of Rs 19,119.61) with respect to
the investment in Marine Drive Hospitality and Realty Private Limited. Additionally with respect to instruments where the Company had opted|
for FVTOCI, the reversal of impairment loss has been credited to other comprehensive income, The reversal of impairment loss 1s mainly on
accorit of unlocking of development potential of the underlying property held by the said entity and its subsidiaries. The corraspxincing
delerred tax assets created on these impairment {oss provided in theearlieryears has also been reversed of Rs. 4,308.72 lacs.

(¢] Inrespect of previous year . exceptional item represents profit on sale of investment in joint venture company.

|

During the quarter and year ended March 31, 2022, the Group hias not provided for interest on loan from bank and finaraial institutions
amounting to Rs. 3,691.24 lacs and Rs. 7,423,50 lacs respectively, considering the ongoing discussions/ negotiations with lenders as regards to
one time settlement. In addition to the above, one of the wholly owned subsidiary (WOS) has not recognized interest liability {sncludmg
overdue interest and penalty) on borrowings as per terms and conditions as the lender 1s in liquidation/stress and the said WOS is under
discussion with the lender for the settlement of liability. Further, the WOS has not received any confirmation from lender on interest,
liabilities. The WOS will recognize its interest liability at the time of settlement.




The Group has various debt obligations aggregating to Rs. 172,737.01 lacs withm next 12 months. These obligations are higher than the liquid
assels out of current assets. This could result in significant uncertainty on its ability to meet these debt obligations and continue as goiny
concern. The management is addressing thisissue robustly and during the year, Parent Company has entered into one-time settlement with
varlous lenders, raised funds through issued convertible warrants, entered in development agreement/ joint vemntures to revive valiours
projects which have significantly high growth potential. The management 1s confident that they will be able to arrange sufficient liquidity by
restructuring the existing terms of borrowings, monetization of non-core assets and mobilization of additional funds. Accordingly, the
consolidated financial results are prepared on & going concern basis. The statutory auditors have drawn attention of above matter n their
report on the financial results for the quarter and year ended March 31, 2022 in line with their earlier limited review reports and by erstwhile
auditor in previous financial years.

In respect of real estate projects {Construction work 1n progress) aggregating to Rs. 334,802.93 lacs stage o f completion, projections o f cost
and revenues expected from project and realization of the construction work in progress / advances have been determined based on|
management estimates which is being relied upon by the auditors. In respect of real estate project (Construction work 1n progress) which are,
8t Inftiat preparatory stage [h.e. acquisition of land / development rights]. realization of the consttruction work 1n progress and advances for,
project / compensation have been determined based on management estimates of commercial feasibility and management expectation of
Tueire economic benefits from the project. These estimates are reviewed periodically by management and revised whenever required. The
conzequential effect of such revision 1s considered in the year of revision and in the balance future period of the project. These estimates are
dynamit 1n nature and are dependent upon various factors like eligibility of the tenants, changes in the area, approval and other factors,
Chianges 1n these estimates can have significant impact on the financial results of the group and its comparability with the previous year
howevier quantification of the impact due ta change 1n said estimates cannot be quantified. This being a technical matter has been relied
\ipof by the auditors.
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Ther group has recognized net deferred tax asset of Rs. 17,389.56 lacs mainly on changes 1n fair value of financial instrument and ¢
forward losses 1n the earlier years, In the opinion of the management, there 1s a reasonable certainty as regards utilization/reversal
(consequent to potential increase n fair value in future and taxable profits) of the said deferred tax assets.

Folluwing are the major-lilllgnliun updates of group:
a. As regards certain allegations made by the Enforcement Directorate against the parent Company and its two Key Managerial Persons, in a

matter relating to Prevention of Money Laundering Act, 2002, this matter is sub-judice. There is no new development in this matter from the:
last quarter ended December 31, 2021,

L. As regards attachment order issued by adjudicating authority under Prevention of Money Laundering Act, 2002, by which the Parent
Canpany's assets aggregating to Rs.714.08 lacs have been attached on August 30, 2011. Consequently, the adjudicating authority has taken
over the bank balance of Rs.68.93 lacs, two flats having written down value of Rs. 87.46 lacs as on March 31, 2022 and Investment n
Redeemable Optionally Convertible Cumulative Preference Shares - Series A and Series C of a subsidiary company of Rs.556.83 lacs in earlier|
years. The impact, if any, of its outcome 1s currently unascertainable. There is no new development 1n this matter from the last quarter
onded December 31, 2021.

c. MIG (Bandra) Realtors & Builders Private Limited and Middle Income Group Co-operative Society Limited (MIG) have entered into cotsent
terms dated December 27, 2021 for settlement of their disputes interse. The said the M!G (Bandra) Realtors & Builders Private Limited has
provided for the amounts due as per consent terms.

d. The group is a party to various legal proceedings in normal course of business and does not expect the outcome of these proceedings to
have any adverse effect on its financial conditions, results of the operations or cash flow.

With respect to one of the project being developrd by MIG (Bandra) Realtors f1 Builders Private Limited (WQS), dusing thﬁuar(er. Adam
Goodhomes Private Limited (Adani) submitted a resolution plan to resolution professional (RP) appointed by the lenders of the Radius Estatiss
anxl Developers Private Limited (Radius), which has been approved by the committee of creditors (CoC) and the same has been filed with
INCLT for their approval. The said WOS has entered into a Master Facility Agreement {MFA) dated December 28, 2021 with Adani which,
(movides for funding arrang its, project mar 1t and other terms so as to enable completion of the project. Consequent to the abave,
activities at the project site have commenced.

The Holding Compa.ny.hnd purchased 15,02.645 equity shares of Hoelkamal Realtors Tower Private Linwted (NRTPL) during the year for ani

During the quarter ended December 31, 2021 the MIG {Baruira) Realtars & Builders Private |.imited has paid approval cost of Rs. uﬁz.w
lacs to MHADA and interest of Rs. 3,479.29 lacs in accordance with the terms of their revised offer letters. Consequently, it has reversed
excess provision of penal interest of Rs. 1,435.51 lacs.

MIG (Bandra) Realtors & Builders Private Limited lsag written back the net amount payable to one party aggregating to Rs 13,369.55 lacs)
(against whom bankruptcy proceedings were initiated during the year) based on the supplernental agreement and approval of the resolutjon
plan by the CRIP and the committee of creditors during the quarter/ year. The said write-back has been disclosed as an exceptional item in
the financial statements.

The group has evaluated and considered the possible effiscts that may result from the pandemic on the recoverabitity/ carrying value of the
assets including the value of its Inventories, investments and loans. Based on the current indicators of future economic conditions, the group
lexpects to recover the carrying amount of the assets including the value of its Inventories, loans and investments as group's projects and 1t&
mvestments loans granted to projects which are various stages of development. Since the situation is rapidly evolving, its effect on the
operations of the group may be different from that estimated as at the date of approval of these consolidated unaudited financial results.
The group will continue to closely monitor material changes in markets and future economic conditions.

Based on the guiding principles given in Ind AS 108 "Operating Segments™ prescribed under Sexctrion 133 of the Companies Act, 2013 read with
the relevant rules issued thereunder and other accounting principles generally accepted tn India, the group is mainly engaged in the husiness|
of real estate development viz. construction of residential / commercial properties 1n India. /s the group business fall within n single primary|
business segment, the disclosure requirements of Ind AS 108 In this regard are not applicable.

Durlng the current quarter, the premises of the group aml that of their KMP's were searched by the Income Tax department and subsequent to
yiar end, Central Bureau of Investigation (CBI) has carried out searches of one of the wholly owned subsidiary. Certain documents [including
back-up of the accounting software] have been taken by the department and CBl. in view of ongoing proceedings, the group is not 'n a
®sitian to ascertain the possible liability, if any.

aggregate consideration of Rs. 1,906.22 lacs. On account of such acquisition of equity shares;, the said entity has become a wholly ownefl
subsidiary of the Company w.e.f October 01, 2021.




-

During the quarter and year erwled March 31, 2022, the Parent Cumpany has allotted 25,75,00,000 warrants convestible into equity shares on
preferential basis upon payment of 25% of total 1ssue price. The said warrants entitle the allottees to apply for and be allotted equal number

of equity shares for each warrant held on payment of balance 75% of the issue price within 18 months from the date of allotment of the
warrant.

Som= of the atlottees exercised their conversion option and have converted 1,58,00,000 warrants inbo equity shares as on March 31, 2022
upoan payment of balance 75% of the issue price on such warrants. The parent Company has received the listing approval from recognisec
stock exchanges for 1,58,00,000 shares subsequent to the year end. Since shares has been allotted on March 31, 2022, same has been|
ditclosed under paid up share capltal and also considered for calculation of earning per share,

Share warrants have been considered for the purpose of calculating clilutive earning per share (EPS) for the quarter and year ended Masch 31,
2022,

The figures of the quarter ended March 31, 2022 and March 31, 2021 are the balancing figures betwetsn awlited figures in respect of the full

financial year and published year to date figures upto quarter ended December 31, 2021 and December 31, 2020 respectively which vsere|
sibjected ta limited review.

Figures for the javinus perfods / year are 1e-classifled/re-arranged/re-grouped wherever necessary Including on account of armendment in|
division }| of schedule |} o f Companies Act, 2013 to conform current period / year presentatlon.

For D B Realty Limited

VINOD -

KUMAR Ex

GOENKA =
Vinod Goenka

Dated:- May 30, 2022 Chairman & Managing Director
Place:- Mumbai DIN 00029033
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Independent Auditor’s Report on the consolidated financial results of D B Realty
Limited pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended)

To
The Board of Directors
D B Realty Limited

Qualified Opinion

We have audited the accompanying statement of consolidated financial results (“the
Statement”) of D B Realty Limited (“the Parent or Holding company”) and its subsidiaries
(the Parent and its subsidiaries together referred to as “the Group”), its associates and
joint ventures for the year ended March 31, 2022, attached herewith, being submitted by
the Parent Company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (as amended) (‘Listing
Regulations’).

The Statement includes the results for the quarter ended March 31, 2022 being the
derived figures between the audited figures in respect of the full financial year ended
March 31, 2022 and the unaudited published year-to-date figures up to December 31,
2021, being the date of the end of the third quarter of the current financial year, which
were subject to limited review.

In our opinion and to the best of our information and according to the explanations given
to us, and based on the consideration of the reports of the other auditors on separate
audited financial statements of subsidiaries, associates, joint ventures and based on
certified financial results provided by the management of five step down joint ventures,
except for the possible effects of the matters described in the “Basis of Qualified Opinion”
section of our report, the aforesaid Statement:

(i) includes the annual financial results of the following entities:

Sr.  Name of the Entity Relationship

No.

Companies

1. D B Realty Limited Parent

2. DB Man Realty Limited Subsidiary

3. Esteem Properties Private Limited Subsidiary

4. | Goregoan Hotel and Realty Private Limited Subsidiary

5. | Neelkamal Realtors Suburban Private Limited Subsidiary

6. Neelkamal Shantinagar Properties Private Subsidiary
Limited

7. | Real Gem Buildtech Private Limited Subsidiary

8. | Saifee Bucket Factory Private Limited Subsidiary

9 N A Estate Private Limited Subsidiary

10. | Royal Netra Constructions Private Limited Subsidiary

11. | Nine Paradise Erectors Private Limited Subsidiary |

N. A. Shah Associates |LP is registered with limited liability having LL.P identification No. AAG-7909
Regd. Off.: B 4145, Paragon Centre, Pandurang Budhkar Marg, Worli, Mumbai 400 013.
Tel: 81-22-40733000 e Fax: 31-22-40733030 ® E-mail : info@nashah.com
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26.

| Pandora Projects Private Limited

12. | MIG Bandra Realtor and Builder Private Limited | Subsidiary
13. | Spacecon Realty Private Limited ‘Subsidiary
14. | Vanita Infrastructure Private Limited Subsidiary
| 15. DB Contractors and Builders Private Limited Subsidiary
| 16. | DB View Infracon Private Limited Subsidiary
17. | Neelkamal Realtors Tower Private Limited | Subsidiary
(Associate upto September 30, 2021 and
Subsidiary with effect from October 01, 2021)
18. | Prestige (BKC) Realtors Private Limited | Joint Venture
(formerly known as DB (BKC) Realtors Private
| Limited)
19. | Sangam City Town Ship Private Limited | -
(Associate upto 14th July, 2021)
20. | D B Hi-Sky Construction Private Limited Associate
21. | Shiva Realtors Suburban Private Limited Associate
22. | Shiva Buildcon Private Limited Associate
23. | Shiva Multitrade Private Limited Associate
24. | Horizontal Ventures Private Limited (along with | Step down Subsidiary
| Milan Theatres Private Limited, subsidiary
company) (formerly known as Horizontal Realty
and Aviation Private Limited)
25. | Turf Estate Realty Private Limited

Step down Joint Venture
| Step down Joint Venture

Partnership Firms/ LLP’s/Association o f Persons

LLP

27. | Mira Real Estate Developers Subsidiary
28. | Conwood —DB Joint Venture (AOP) Subsidiary
29. | ECC- DB Joint Venture (AOP) Subsidiary |
30. | Turf Estate Joint Venture (AOP) Subsidiary |
31. | Innovation Erectors LLP Subsidiary
32. | Turf Estate Joint Venture LLP Joint Venture
33. | M/s Dynamix Realty Joint Venture
34. | M/s DBS Realty Joint Venture
35. | Lokhandwala Dynamix-Balwas JV Joint Venture
36. | DB Realty and Shreepati Infrastructures LLP Joint Venture
37. | Shree Shantinagar Venture Step down subsidiary
~ 38. | Sneh Developers | Step down Joint Venture
39. | Evergreen Industrial Estate Step down Joint Venture
40. | Suraksha DB Realty Step down Joint Venture
~41. | Lokhandwala DB Realty LLP Step down Joint Venture
42. | OM Metal Consortium | Step down Joint Venture
43. | Ahmednagar Warehousing Developers and | Step down Joint Venture
Builders LLP
44. | Solapur Warehousing Developers and Builders | Step down Joint Venture
LLP
45. | Aurangabad Warehousing Developers Builders | Step down Joint Venture
LLP - I
46. | Latur Warehousing Developers and Builders LLP Step down Joint Venture I
47. | Saswad Warehousing Developers and Builders | Step down Joint Venture

—_— —_—
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(ii) are presented in accordance with the requirements of Regulations 33 of the Listing
Regulations, as amended; and

(iii) give a true and fair view, in conformity with the recognition and measurement
principles laid down in the applicable accounting standards and other accounting
principles generally accepted in India, of the consolidated net profit and other
comprehensive income and other financial information of the Group, its associates
and joint ventures for the year ended March 31, 2022.

Basis of Qualified Opinion

1. As stated in Note 4 to the Statement regarding financial guarantees and securities
given by the Parent Company on behalf of certain entities who have defaulted in their
principal payment obligations to the lenders aggregating to Rs 28,752.00 lacs. The
loans taken by these entities have also been secured by charge on the underlying
assets of the said entities. As per management view, value of primary / underlying
assets provided as securities is greater than the outstanding loans and hence
additional liability will not devolve on the Parent Company. In the absence of valuation
reports of the underlying securities and the financial guarantees, we are unable to
comment on the adequacy of the underlying securities and potential impact on the
profit for the year ended March 31, 2022 and consequently on the total equity as at
March 31, 2022.

2. Further to what is stated in Note 5 to the Statement and considering the non-
evaluation of impairment provision in accordance with Ind AS 109 - Financial
Instruments and Ind AS 36 — Impairment of Assets, towards expected credit losses in
respect of the loans and advances totaling to Rs. 42,176.19 lacs and towards
diminution in the value on the Group’s investments totaling to Rs. 9,575.17 lacs
respectively as on March 31, 2022, that were invested in / advanced to certain
associates, joint ventures and other parties which have incurred significant losses
and/or have negative net worth as at March 31, 2022 and/or have pending legal
disputes with respect to the underlying properties of respective entity. We are unable
to comment on the consequential impact of non-provision of impairment on the profit

for year ended March 31, 2022 and consequently on the total equity as at March 31,
2022.

3. As stated in Note 9 to the Statement, during the quarter and year ended March 31,
2022, the Group has not provided for interest on loan from bank and financial
institutions amounting to Rs. 3,691.24 lacs and Rs. 7,423.50 lacs, respectively,
considering the ongoing discussions / negotiations with lenders as regards to one-time
settlement. In addition to the above one of the wholly owned subsidiary (WOS) has not
recognized interest liability (including overdue interest and penalty) on borrowings as
per terms and conditions is not ascertained by the WQS as the lender is in liquidation /
stress and the said WOS is under discussion with the lender for the settlement of
liability. Further, the WOS has not received any confirmation from lender on interest
liabilities. The WOS will recognize its interest liability at the time of settlement.
Cumulative impact due to non-provision of interest liability has not been ascertained
by the management. The above is not in accordance with Ind AS 23 Borrowing Cost.
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The cumulative impact of the above qualifications on consolidated financial results for the
quarter and year ended March 31, 2022 has not been ascertained by the management
and hence cannot be quantified.

The above matters were also mentioned by us since limited review report for the quarter
and half year ended September 30, 2021 and by the erstwhile statutory auditor in their
audit report on consolidated financial statements of previous financial years.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013 (the Act). Our responsibilities under
those Standards are further described in the Auditor’s Responsibilities for the Audit of the
Statement section of our report. We are independent of the Group, its associates and
joint ventures in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India ("ICAI"”) together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the (CAl's Code of Ethics. We believe that the audit evidence
obtained by us and other auditors in terms of their reports referred to in “Other Matter”
paragraph below, is sufficient and appropriate to provide a basis for our qualified opinion.

Material Uncertainty related to going concern

The Group has various debt obligations aggregating to Rs 172,737.01 lacs within next 12
months. These obligations are higher than the current assets which are liquid in nature.
This could result in significant uncertainty on its ability to meet these debt obligations and
continue as going concern. The management is addressing this issue robustly and during
the year, Parent Company has entered into one-time settlement with various lenders,
raised funds through issued convertible warrants, entered in development agreement/
joint ventures to revive various projects which have significantly high growth potential.
The management is confident that they will be able to arrange sufficient liquidity by
restructuring the existing terms of borrowings, monetization of non-core assets and
mobilization of additional funds. Accordingly, the consolidated financial results are
prepared on a going concern basis.

Our opinion is not modified in respect of above matter and was not modified in previous
quarters. Erstwhile statutory auditor’s opinion was also not modified in respect of above
matter in earlier quarters and previous financial year.

Emphasis of matters

1. As stated in Note 4 to the Statement regarding financial guarantees and securities
given by the Parent Company on behalf of certain entities who have defaulted in
their principal payment obligations to the lenders aggregating to Rs 32,118.00 lacs.
The loans taken by these entities have also been secured by charge on the underlying
assets of the said entities. As per valuation reports obtained from independent
valuer, the value of primary / underlying assets provided as security is greater than
the outstanding loans and hence additional liability will not devolve on the Parent
Company.
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2. As stated in Note 6 of the Statement, the management has decided to opt for the
redemption option with respect to Redeemable Optionally Convertible Cumulative
Preference Shares ("ROCCPS") Series A, ROCCPS Series B, ROCCPS Series C and
Cumulative Redeemable Convertible Preference Shares (“CRCPS”) in respect of
investment in Marine Drive Hospitality and Realty Private Limited (MDHRPL) and has
proposed to change the terms of Compulsory Convertible Cumulative Preference
Shares ("CCCPS") — Series C and CCCPS — Series D of MDHRPL. Consequent to the
above changes during the quarter (including the proposed change in terms of CCCPS)
and also considering that the Parent Company has not nominated any director on the
board of the MDHRPL, in the opinion of the management, the Parent Company does
not have control or significant influence over the said entity and accordingly the
same is not considered as a subsidiary or associate in accordance with Ind AS 110 on
Consolidated Financial Statement. We have relied upon the management judgement
and representations as regards evaluation of the control / significant influence.

3. With respect to investments and loans & advances in certain joint ventures / entities
aggregating to Rs 180,047.82 lacs, we have relied upon the projections of cost and
revenue expected from those projects undertaken by such joint ventures / entities to
ascertain the recaverability of the investments and loans & advances.

4. As regards security deposits aggregating Rs. 2,504.29 lacs as on March 31, 2022,
given to various parties in accordance with agreements / arrangement, for
acquisition of development rights, as explained by the Management, the Parent'is in
the process of obtaining necessary approvals with regard to these properties and that
their current market values are significantly in excess of their carrying values and are
expected to achieve adequate profitability on substantial completion of such
properties.

5. Asstated in Note 11 to the statements in respect of real estate projects (construction
work in progress) aggregating to Rs. 334,802.93 lacs wherein (a) stage of completion,
(b) projections of cost and revenues expected from projects and (c) realization of the
construction work in progress / advances have been determined based on
management estimates. In respect of real estate project (Construction work in
progress) which are at initial preparatory stage [i.e. acquisition of land / development
rights], realization of the construction work in progress and advances for project /
compensation have been determined based on management estimates of
commercial feasibility and management expectation of future economic benefits
from the project. These estimates are dynamic in nature and are dependent upon
various factors such as eligibility of the tenants, changes in the saleable area,
acquisition of new Floor Space Index (FSI) and other factors. Changes in these
estimates can have significant impact on the consolidated financial results of the
Group for the year and also future periods however quantification of the impact due
to change in said estimates is not practical. Being a technical matter, this has been
relied upon by us.
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The group has recognized net deferred tax assets of Rs 17,389.56 lacs mainly on
changes in fair value of financial instruments and brought forward losses in the
earlier years. In the opinion of the management, there is a reasonable certainty as
regards utilization/reversal (consequent to potential increase in fair value in future
and taxable profits) of the said deferred tax assets. We have relied upon the
management explanation as regards the same (refer note 12 of the Statement).

As regards certain allegations made by the Enforcement Directorate against the
Parent and its two Key Managerial Persons, in a matter relating to Prevention of
Money Laundering Act, 2002, this matter is sub-judice and the impact, if any, of the
outcome is unascertainable at this stage (refer note 13(a) of the statement).

As regards attachment order issued by adjudicating authority under Prevention of
Money Laundering Act, 2002, by which the Parent’s assets aggregating to Rs.714.08
lacs have been attached on August 30, 2011. Consequently, the adjudicating
authority has taken over the bank balance of Rs.68.93 lacs, two flats having written
down value of Rs. 87.46 lacs as on March 31, 2022 and Investment in Redeemable
Optionally Convertible Cumulative Preference Shares — Series A and Series C of
Marine Drive Hospitality and Realty Private Limited of Rs.556.83 lacs in earlier years.
The impact, if any, of its outcome is currently unascertainable at this stage (refer note
13(b) of the statement).

As stated in note 19 to the statement, during the year, Income tax authorities carried
out search operation at premises of the Group and KMP’s and subsequent to year
end Central Bureau of Investigation (CBI) has carried out searches on the premises of
one of the subsidiaries. Certain documents [including back-up of accounting
software] was taken by the department and CBI. In view of ongoing proceedings, the
Groupis not in a position to ascertain the possible liability, if any.

Following are the Emphasis of Matters in their respective audited financial results for
the year ended March 31, 2022 of the partnership firms (where Parent is one of the
partner), which have been audited by us:

a. Asregards recoverability of Trade Receivables of Rs. 4,930.33 lacs as on March 31,
2022 which are attached under the Prevention of Money Laundering Act, 2002
and non-provision for expected credit loss based on the management assessment
as regards the outcome of the said matter.

b. Allegations made by the Central Bureau of Investigation (CBI) relating to the 2G
spectrum case and regarding attachment order issued by adjudicating authority
under Prevention of Money Laundering Act, 2002 and the undertaking given by
the Company that it will bear the loss if there is any non / short realization of the
attached asset.

These matters are sub-judice and the impact, if any, of its outcome is currently
unascertainable.
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In case of a joint venture, advances totaling to Rs. 2,942.69 lacs as at March 31, 2022,
were given to various parties for acquisition of tenancy rights. As explained by the
Management of such joint venture, the joint venture is in process of obtaining
tenancy rights from remaining unsettled tenants and necessary approvals with regard
to project development.

In case of certain subsidiary companies, project cost carried in inventory totaling to
Rs. 2,299.83 lacs as on March 31, 2022 are under litigation and are sub-judice. Based
on the assessment done by the Management of the respective entities, no
adjustments are considered necessary in respect of recoverability of these balances.
The impact, if any, of the outcome is unascertainable at present.

In case of a subsidiary company, with regards to acquisition of certain debts by way
of assignment from a Bank and an ARC Company amounting Rs.44,669.95 lacs as on
March 31, 2022, for which the Hon’ble Bombay High Court has appointed the court
receiver and directed to take possession of the said assets and recovery from sale of
these assets. These receivables are measured at fair value through profit or loss as
the said financial assets do not satisfy the criteria to measure the same at amortised
cost or at Fair Value Through Other Comprehensive Income (FVTOCI). In view of the
same, the impairment loss provided by applying the expected credit loss model is
reversed in the earlier year(s).

In case of two subsidiaries, with regards to the memorandum of understanding
entered into with parties / land aggregator for acquiring part of the rights in
leasehold land / properties for development thereof, including advances granted
aggregating to Rs. 2,915.00 lacs and amounts which are committed and the
implications (example -forfeiture etc.), if the entities are not able to complete its
obligations within the agreed timelines.

In case of a subsidiary company, with regards to the accounting, disclosures and
financial implications for the proposed transfer of all the assets and liabilities
pertaining to Identified Project Undertaking, being "DB Crown" Project, on a going
concern basis as Slump Sale to Kingmaker Developers Private Limited (“KDPL”) and
adjustment of the profit / loss relating to the said Project Undertaking, being carried
out by the said subsidiary in trust for KDPL. The company had filed an application
with the NCLT however it has not complied with directions of the NCLT on account of
Covid-19. As explained to us, the subsidiary company is in the process making an
application for re-issuance of directions and based on decision / directions of the
NCLT on the re-issuance application, further steps would be determined. This being a
legal matter, we have relied upon the representation provided by the legal team of
the group. (Refer note 7 of the Statement)

In case of a subsidiary company, we have relied upon the management explanations
that there are no claims for interest / compensation on amounts of Rs 1,235.10 lacs
due to customers upon cancellation and old customers advances of Rs. 24,520.84
lacs. Further the amounts are considered to be receivable from the customers upon
progress of work which has commenced during the year.
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17. As stated in note 16 to the Statement, one of the subsidiary Company, has written
back the net amount payable to one party aggregating to Rs 13,369.55 lacs (against
whom bankruptcy proceedings were initiated during the year) based on the
supplemental agreement and approval of the resolution plan by the CRIP and the
committee of creditors during the quarter/ year. The said write-back has been
disclosed as an exceptional item in the Statement.

18. The Group, its associate and joint ventures are party to various legal proceedings in
normal course of business and does not expect the outcome of these proceedings to
have any adverse effect on its financial conditions, results of the operations or cash
flow. We have relied upon the representation from the in-house legal team as
regards the same (refer note 13(d) of the statement).

19. In case of a step-down subsidiary company, non-provision of disputed service tax
demand of Rs.1,843.77 lacs as on March 31, 2022.

Our opinion is not modified in respect of the above matters.

Observation made by us in the above paragraphs 3, 4, 10, 11, 12, 13, 14 and 16 and
their impact on the Statement, have not been disclosed in the notes to the
Statement. In respect of matter covered in above para (except para 1, 2, 3 and 17),
attention was drawn by us in limited review report since quarter and half year ended
September 30, 2021 and by the erstwhile statutory auditor (except para 1,2, 3,6, 9,
17, 18 and 19) in their audit report of the previous financial year. Further, matters
mentioned in para 3 was given by us in limited review report for the quarter and nine
months ended December 31, 2021. Our conclusion was not modified in respect of the
above matters in earlier quarters also.

Management’s Responsibility for the statement
The Statement have been prepared on the basis of the consolidated financial statements.

The Parent Company’s Board of Directors are responsible for the preparation and
presentation of the Statement that give a true and fair view of the consolidated net profit
and other comprehensive income and other financial information of the Group including
its associates and joint ventures in accordance with recognition and measurement
principles laid down in Indian Accounting Standard prescribed under Section 133 of the
Act read with relevant rules issued thereunder and other accounting principles generally
accepted in India and in compliance with Regulation 33 of the Listing Regulations. The
respective Board of Directors of the companies included in the Group and of its associates
and joint ventures are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Group and
its associate and joint ventures and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the respective financial results that give a
true and fair view and are free from material misstatement, whether due to fraud or
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error, which have been used for the purpose of preparation of the Statement by the
Directors of the Parent Company, as aforesaid.

In preparing the Statement, the respective Board of Directors of the companies included
in the Group and of its associates and joint ventures are responsible for assessing the
ability of the Group and of its associates and joint ventures to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the respective Board of Directors either intends to
liquidate the Group and of its associates and joint ventures or to cease operations, or has
no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its
associates and joint ventures are responsible for overseeing the financial reporting
process of the Group and of its associates and joint ventures

Auditor’s responsibilities for the Audit of the Statement

Our objectives are to obtain reasonable assurance about whether the Statement as a
whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the Statement, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Act, we are also responsible for expressing our opinion through separate
report on consolidated financial statement on whether the Parent Company has
adequate internal financial controls system in place and the operating effectiveness
of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.
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e Conclude on the appropriateness of Board of Director’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of the Group and its associates and joint ventures to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Statement or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group and its associates and joint ventures to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Statement, including
the disclosures, and whether the Statement represent the underlying transactions
and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial results / financial
information of the entities within the Group and its associates and joint ventures to
express an opinion on the Statement. We are responsible for the direction,
supervision and performance of the audit of financial information of such entities
included in the Statement of which we are the independent auditors. For the other
entities included in the Statement, which have been audited by other auditors, such
other auditors remain responsible for the direction, supervision and performance of
the audits carried out by them. We remain solely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the Statement that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable
user of the Statement may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results
of our work; and (ii) to evaluate the effect of any identified misstatements in the
Statement.

We communicate with those charged with governance of the Parent Company and such
other entity included in the statement of which we are the independent auditors
regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards. We also performed procedures
in accordance with the circular issued by the SEBI under Regulation 33(8) of the Listing
Regulations, to the extent applicable.
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Other matters

1. The Statement includes the audited financial results of twenty-two subsidiaries

3.

(including three step down subsidiaries) (including one subsidiary w.e.f. October 01,
2021), whose financial Statements reflect Group's share of total assets of Rs.
686,540.50 lacs as at March 31, 2022, Group's share of total revenue of Rs. 50,174.51
lacs and Rs. 52,357.17 Lacs, Group's share of total net profit (including other
comprehensive income) of Rs. 40,301.35 Lacs and Rs. 14,259.77 Lacs for the quarter
and year ended March 31, 2022 respectively and cash inflows (net) of Rs. 1,368.84
lacs for the year ended March 31 2022, as considered in the Statement, which have
been audited by their respective independent auditors. The Statement also include
the Group's share of net loss after tax of Rs. 736.25 lacs and Rs. 4,086.68 lacs and
total comprehensive loss of Rs. 736.19 lacs and Rs. 4,086.57 lacs for the quarter and
year ended March 31, 2022, respectively, as considered in the Statement, in respect
of five associate (including one associate upto September 30, 2021) and eight joint
ventures (including five step down joint ventures), whose financial statement have
been audited by their respective independent auditors. The independent auditors'
reports on financial statement of these entities have been furnished to us by the
Management and our opinion on the Statement, in so far as it relates to the amounts
and disclosures included in respect of these entities, is based solely on the reports of
such auditors and the procedures performed by us as stated in paragraph above.

The Statement includes Group's share of net loss after tax of Rs. 0.08 Lacs and Rs.
0.35 Lacs for the quarter and year ended March 31, 2022, respectively, as considered
in the statement, in respect of five step down joint ventures, whose financial
statements have not been audited by us. These unaudited financial statements have
been furnished to us by the Management and our opinion on the statements, in so
far as it relates to the amounts and disclosures included in respect of these joint
ventures is based solely on such unaudited financial statements. In our opinion and
according tothe information and explanations given to us by the Management, these
financial statements are not material to the Group (including its associates and joint
ventures).

The figures for the quarter and year ended March 31, 2021 are based on the
previously issued statement and annual consolidated financial statements that were
audited by the erstwhile auditors whose report dated June 30, 2021, expressed
modified opinion (also see basis of qualified opinion paragraph for modification
made by the erstwhile auditor).
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Our opinion on the Statement is not modified in respect of the above matters with
respect to our reliance on the work done and the reports of the other auditors and
unaudited financial results provided by the Management.

For N. A. Shah Associates LLP

Chartered Accountants
Firm’s Registration No. 116560W/W100149

- Diglally signed by
MILAN - MILAN NAVIN

NAVIN - ’SODY;ozz 0530
ate: 2 WU,
MODY 19:28/18 40530
Milan Mody
Partner
Membership number: 103286

UDIN: 22103286AJXEWP3276

Place: Mumbai
Date: May 30, 2022



Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along with Annual Audited

Annexure |

Financial Results- Standalone

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2022
(See Regulations 33 of SEBI (LODR) (Amendment) Regulations, 2016

| Rs in Lakh
Sr. No. Particulars Audited Figures (as|Adjusted Figures (audited figures

reported before|after adjusting for qualifications)
adjusting for
qualifications)

1 Turnover/ Total Income 4,088

2 Total Expenditure 34,194

3 Net Profit/ (Loss) (7,514)

4 Earnings per Share (3.09) .

5 Total Assets 418,281 WEEesikaluahie

6 Total Liabilities 130,469

7 Net Worth 287,812

8 Any other financial items -

Audit Qualification

a. Details of Audit Qualification:

As stated in Note 4 to the Statement regarding financial guarantees and securities given by the Company on behalf
of certain entities who have defaulted in their principal payment obligations to the lenders aggregating to Rs
46,488.15 lacs. The loans taken by these entities have also been secured by charge on the underlying assets of the
said cntities. In the absence of valuation reports of the underlying securities and the financial guarantees, we are
unable to comment on the adequacy of the underlying securities and potential impact on the loss for the year
ended March 31, 2022 and consequently on the total equity as at March 31, 2022.

b. Type of Audit Qualification: Qualified Opinion

c. Frequency of Qualification: Repetitive

d. For Audit Qualification where impact is quantified by the auditor, Management's views: Impact is not
quantified by the auditor.

e. For Audit Qualification where impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: Not ascertainable

(ii) If management is unable to estimate the impact, reasons for the same:

The Company has issued financial guarantees to bankers/financial institutions on behalf of various entities based on
the terms of the sanctioned letters issued by such banks/financial institutions and generally the sanctioned letters
/ \oan documents prohibited the Company to charge any commission on giving of such financial guarantees.
Therefore, in compliance with the sanctioned letters/loan documents executed by the Company with such banks
/ financial institutions in the past, the management has decided not to charge any commission on such financial
guarantees, which generally is a collateral security supported by other main primary securities in each such case.
The Note 4 is detailed in nature and self explanatory.

(iii) Auditors’ Comments on (i) or (ii) above:

Included in the Auditors’ Report




a. Detalls of Audit Quatification:

As stated fn Note 5 to the Statement regarding non-evaluation of impairment provision in accordance with Ind AS
109 - Financial Instruments and Ind AS 36-Impatrment of Assets, towarcis expected credit losses in respect of the
loans and advances / deposits totaling to Rs. 121,373.51 lacs and towards diminutlon In the value on the
Company's investments tolaling to Rs. 34,685.37 lacs respectively as on March 31, 2022, that were invested in
fadvanced to certain subsidiaries and other parties which have incurred significant losses and/or have negative net
worth as at March 31, 2022 and/or have pending legal disputes with respect to the underlying projects/properties
of respective entilies. We are unable to comment an the consequential impact of non- provision of impairment on
Lhe lass for the year ended March 31, 2022 and consequently on the total equity as at March 31, 2022

b. Type of Audit Qualification: Qualified Opinlon

c. Frequency of Quallfication: Repetitive

d. For Audit Qualification where impact s quantified by the auditor, Management's views: Impact Is not|
quantified by the auditor.

e. For Audit Qualification where impact is not quantified by the auditor:

(1) Management's estimation on the impact of audit qualification: Not ascertainable

(Il) If management {s unable to estimate the impact, reasons for the same:

The toans &re given Lo certain subsidiaries and partles, in which Lthe Company {s having economic Interest and the
same are generally repayable an demand and investment in these subsidianes and related parties are considered
strateglc and long term in nature. Such subsidiaries and related parties are in different stages of executien of|
Projects, where revenue recognition has not started and the Company is confident of recovering the same. Such
loans and advances are towards the cost to be incurred / heing incurred by the sald entities for thelr projects and}
hence this to be considerad Lo faciliate proper execution and as such will be repaid and / or recovered in due
course.

(iff) Auditors’ Comments on (§) or (il) above:

Included in the Auditors’ Report

Place:
Date;

a.Details of Audit Qualification

As stated in Note 10 to the Statement, mentions that consequent to the ongoing negotiations as regards one-time
setllement, the Company has not provided for interest on loan from financial institutions amounting to Rs. 2,094.95
lacs and Rs. 4,213.17 lacs pertaining to quarter ended and year ended March 31, 2022 respectively. Had this
provision been made, interest on loan, loss for the year would have been higher by the said amounts and the
balance in other equity would have been lower by the said amounts. The above is not in accordance with Ind.AS 23
Borrowing Cost. b. Type of Audit Qualification:
Qualifieel Opinion

c. Frequency of Qualification: First time

d. For Audit Qualification where impact s quantified by the auditor, Management's views: Considering ongoing
negotiation with lenders for one time settlement.

e. For Audit Qualification where impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: Not applicable

(ii) If management is unable to estimate the impact, reasons for the same: Not applicable

(iii) Auditors' Comments on (i) or (ii) above: Not applicable

Signatories

Managing Director

VINOT KUMAR Wieh B0 75
5 GOENKA 1141 4

Vinod Goenka W R

CFO

ASIF YUSUF 32 s AT,
Asif Balwa BALWA  GRULT
Joint CFO

Atul Bhatnagar P i ”A d‘

'Audit Committee Chairman { l’
Jagat Killawala ' B
N

Statutory Auditor &
- Digitallysigned by
VIN maan NAVIN MOOY
Milan Mady mbbDy Date: 2022.05.30
Partner - N. A. Shah Associates LLP A0S 50530
Mumbai

30th May 2022




Annexure |

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along with Annual Audited

Financial Results- Consolidated

Statement on Impact of Audit Qualificatlons for the Financial Year ended March 31, 2022
(See Regulations 33 of SEBI (LODR) (Amendment) Regulations, 2016

| Rs in Lakh
Sr. No. Particulars Audited Figures (as|Adjusted Figures (audited figures after

reported before|adjusting for qualifications)
adjusting for
qualifications)

1 Turnover/ Total Income 26,650.85

2 Total Expenditure 58,059.44

g Net Profit/ (Loss) 2,178.13

4 Earnings per Share 1.11 Not ascertainable

5 Total Assets 876,015

6 Total Liabillties 687,144

7 Net Worth 188,871

8 Any other financial items

Audit Qualification

a. Details of Audit Qualification:

As stated in Note 4 to the Statement regarding financial guarantees and securities given by the Parent Company on
behalf of certain entities who have defaulted in their principal payment obligations to the lenders aggregating to Rs
28,752.00 lacs. The loans taken by Lhese entities have also been secured by charge on the underlying assets of the|
said entities. In the absence of valuation reports of the underlying securities and the financial guarantees, we arc
unabte to comment on the adequacy of the underlying securities and potential impact on the profit for the year ended
March 31. 2022 ancl consequently on the total equity as al March 31, 2022,

b. Type of Audit Qualification: Qualified Opinion

. Frequency of Qualification: Repetilive

d. For Audit Qualification where impact is quantified by the auditor, Management'’s views: Impact is not quantified
by the auditor.

e. For Audit Qualification where impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: Not ascertainable

(fi) If management is unable to estimate the impact, reasons for the same:

The Parent Company has issued financial guarantees to bankers/financial institutions on behalf of various entities
based on the terms of the sanctioned letters issued by such banks/financial institutions and generally the sanctioned
letters / loan documents prohibited the Parent Company to charge any commission on giving of such financial
guarantews, Therefore, in compliance with the sanctioned letters/loan documents executed by the Company with such
banks / financial institutions in the past, the management has decided not to charge any commission on such financkal
guarantees, which generally is a collateral security supported by other main primary securities in each such case. The)
Note 4 of consolidated financial results is detailed in nature and self explanatory.

(iil) Auditors’ Comments on (i) or (ii) above:

Included in the Auditors' Report
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Place:

a. Detalls of Audit Quallification:

As stated In Note § to the Statement and considering the noncevaluation of impainment provision in accordance with
Ind AS 109 - Financial Instruments and Ind AS 36 - impairment of Assets, towards expected credit losses in respect of
the loans and mdvances totaling to Rs. 42,176.19 lacs and towards dimninution in the value on the Group’s investments|
totaling to Rs. 9,575.17 lacs respectively as an March 31, 2022, thiat were invested [n / advanced to certain associates,
joinl viintures and other parties which have Incurred significant losses and/or have negative net worth as at March 31,
2022 and/or have pending legal disputes with respect to the underlying properties nf respective entity. We are unable
to comment on the consequential impact of non-provision of impairment on the profit for year ended March 31, 2022
and consequently on the total equity as at March 31,

2022,

b. Type of Audlt Quaiification: Qalified Oplnion

c. Frequency of Qualification: Repetitive

d. For Audit Quatification where impact {s quantified by the auditor, Management's views: Impact is not quantifled
by the auditor.

e. For Audit Qualification where impact is not quantified by tie auditor:

() Management's estimation on the Impact of audit qualification:Not ascertainable

(11) if management (s unable to estimate the impact, reasons for the same:

The toans are given to fertaln subsidiaries and paitles, fs which the Parent Company is having cconomic interest and
the same are generally repayable on demand and investment in these subsidiaries and related parties are considered
strateglc and lang term in nature. Such subsidiaries and related part!es are in different stages of execution af Projects,|
wlhere revenue recognition has not started and the Company is confident of recovering the same. Such lodns and
advances are towards the cost to he Incurred / belng fncurred by the safd entitles for their projects and hence this to
be considered to facillate proper execution aid as such will be repaid and / or recovered in due gourse.

(i11) Auditors' Comments on (i) ar (ii) above:
Included in the Auditors’ Report

a. Details of Audit Qualification:
As stated in Note 9 to the Statement, during the quarter and year ended March 31, 2022, the Group has not provided!
for interest on loan from bank and financial instftutions amounting to Rs. 3,691.24 lacs and Rs. 7,423.50 lacs,
respectively, considering the ongoing discussions / negotiations with lenders as regards to one-time settlement. In
addition to the above one of the wholly owned subsidiary (WOS) has not recognized interest liability (including overdue
interest and penalty) on borrowings as per terms and conditions is not ascertained by the WOS as the lender is in
liquidation / stress and the said WOS is under discussion with the lender for the settlement of liability. Further, the;
WOS has not received any confirmation from lender on interest liabilities. The WOS will recognize its interest Uabllity
at the time of settlement. Cumulative impact due to non-provision of interest liability has not been ascertained by the
management, The above is not In accordance with ind AS 23 Borrowing Cost.

b. Type of Audit Quallfication: Qualified Opinion

<. Frequency of Qualificat{on: Repetitive

d. For Audit Qualification where impact is quantified by the auditor, Management's views: Impact is partly;
quantifled by the auditor and for balance amount impact is not asceratinabte.

e. For Audit Qualification where impact is not quantified by the auditor:

{i) Management's estimation on the impact of audit qualification: Not ascertainable

(i) If management is unable to estimate the impact, reasons for the same: Not ascertainable because of ongoing
negotiation with lender for settlement.

(iil) Auditors' Comments on (i) or (1i) above:

Included in the Auditors' Report
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