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Dear Sirs

Sub: Outcome of Board Meeting held on 30.05.2018.
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E-mail : info @ cerebracomputers.com
CiN L85110KA1993PLCO15091

As already informed vide letter no REF: CITL/BSE/007/2018-19, dated
21.05.2018 the Board of Directors of Cerebra Integrated Technologies Limited,
Bangalore met today and the Meeting commenced at 5 PM and
concluded at 6.25 PM and inter alia transacted the following business:

1. Based on the recommendation of the Audit Committee, considered and
approved the audited financial results for the 4" quarter and for the year

ended 31.03.2018.

In compliance of Regulation 33 of the SEBI ( Listing Obligations and Disclosure
Requirement) Regulations, 2015, we are furnishing herewith the Audited
Financial Results on Stand Alone and Consolidated basis of the Company for the
the 4" quarter and Financial year ended 31.03.2018 along with the Auditor

Report and Declaration.

Please treat this as compliance with the Listing Agreement, SEBI| Guidelines.

Thanking you
For Cerebra Integrated Technologies Limited

Shridhar S. Hegde
Whole Time Director
DIN: 01247342
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emailinvestorsidicerebracomputers com, www cerebracomputers.com,
Statement of Standalone Unaudited Financial Resulls for the Fourth Quarter and Audited Finaneial
for the vear ended 31st March 2018 Rs. In LakFes
————— Quarter Ended | Quarter Ended | Quarter Ended Year Ended Year Ended
31-03-2013 31-12-2017 31-03-2017 31-03-2018 31-03-2017
Unauwdited Unaudited Unaudited Audited Audited
Incama
Reverrue from operations 8,4259977 513298 350 17,544 85 14,590.51
Other incomse a7.69 2001 11145 182.52 122 .87
otal Income B,557 46 5.112.87 370037 17,627.47 14,733.78
Enpenses
Cost of material consumed 804 13640 2840 150,36 2.2
Purchase of stock in trade E394.27 3991.26 3,754.87 15,177.02 13,310.67
Changes in inventories of work in progress, stock in trade and
finished goods L3038 119 -168.65 1.237.57 -155.81
Excise Duty 657 - 35.16 B57 3516
Emploves benefits sxpenze 13690 6186 66.95 35793 23154
Finance costs 478 216 Ta4 77.33 13.50
Depréciation and amonisation sxpenses 756 857 249 23.45 1BE:
Other Expanses 57671 180.22 123,65 97242 1931.19
Total Expenses 7.881.16 4.411.61 3,850.27 15,632.50 14,351.48
Profit before exceptional ibems and tax 716.30 T01.36 -14890 1,994.57 38230
Exceptional item - - . - -
Profit before tax 71630 701,36 -148.90 1.534.97 38230
Income tax Expenses
al income Tas 163.31 JEG.ET =71.26 Bag.4s 7963
b) Deferred Tax Expenses 89.25 - 16.39 89.25 16.33
Total Tax Expenses 252.56 286,87 -0.88 TILTO 96.02
Profit for the year 453,73 41449 -88.02 1,262.27 28628
Qther Comprehensive Incame
|terns that will not be reclassified to profit or loss 60,73 -107.22 26227 147 2185
Income Tax relating to ubove 051 - <123 0.51 -1.22
Total other comprehensive Income 60,12 -107.22 -261.05 0.96 -16.63
Tatal Comprehensive Income 52335 307.27 -349.08 1,263.23 258,65
EPS [ Rs. 10/}
Basic 0359 .26 -0.08 147 0.28
|piluted 035 0.24 -0.08 1.06 0.26
MNotes

The above audited financial results as reviewed by the Audit Commitiee wiere approved by the Board of Directors at its Mesting held
on 30052018,

-

These nancial results have been prepared in accordance with Indian Accounting Standard ("IND AS) prescribed under Section 133
of e Companies Act 2013, read with relevant rules theréunder and in terms of Regulation 33 of the SEBl{Listing Obligation and
Disclosure Riguirements ) Regulations 2013 and SEBI Circular dated 5 July 2014

[

Figures for the current quarter ended 31st March 2018 and 31st March2017 are arrived at, by deducting the unaudited resulis for the
3nine months ending 31st December 2017 and 31st Decentber 2006 from the Audited Financial results for the Financial Year ended
st March 2018 and 31st March 2007

s

A senior professional has joined the Company in the Ewaste division w handle EPR business and is now actively recruiting a heam.

Dhiring the year Cerebra ME ( UAE ) started services initiative 4 Serve and now has a vast ex perience in providing top class
" |contingent workforce maragement services

o

Figures have been regrouped or rearranged , wherever necessary,

For Cerebra Integrated Jechnologies Lid.
%)

Direclor




2017 is prevedted as below:

A reconciliation between financial results, as previously reported (referred 1o a8 ‘Previous GAAR) and Ind AS Tor the quarter and year ended 315t March,

Diate: 30-05-2018

Quarter ended Year ended
315t Mar 17 3lst Mar 17
Net Gain far the quarter and year ended 31st March, 2017 as
reparted -324.75 283.58
Remeaiuremeant of post-employment benefit obligations 352 352
Gan/[losses] on financial assets to fair value 33268
Tax effect on the Other Comprehensive Income -99.47 1,23
Net Profit/(Loss] a5 per ind AS 88,02 28628
Other comprehensive income
Remeasurement of post-employment bennfit obligations -352 -3.52
Transfer of Taues refating to Othar Comprehensive Income 9247 1.22
xchange ddfterences on tran on of Toreign operations -
Gainf{losses) on financial assels to fair valee -357.01 =433
Total comprehensive income under ind AS ~345.08 259.65
Reconc(llation betwaen total equity as reparted under previous GAAP and Ind AS are given below:
Standalone
[Particulars As at As at
31- Mar- 18 31- Mar- 17
Total Equity {shareholder's funds) as per previous GAAR 22,065.52 15.512.30
Adjustmenty:- - .
| Llll - .
[Total Equity as per Ind AS 2206552 15,512.30
Staterment of 445213 and Liabilities A5 In Lakhs
Particulars 31-03-20403 31-03-2017 01-04-7016
Assets
NOn -current aisets
Property, plant and equipment B79:ED 613.64 564.20
Capital wark |n progress - 25454 -
Flnancial aisets
I} Investmants
) Investment In subsidaries 1451 1451 12106
blimeestment In others 1433482 ] .
Ui} Loans ard advances E54.95 GTEA2 TiLTe
iil} Other financial assets 13n 929 8.15
Daferred tox assits 241 34.29 310,68
Other non current assets 4,700.25 321847 3.612.45
Total Non Current Assats 7.655.50 4,881.16 5.148.32
Current assets
Ifventonses 145783 18001 Fli ok 51
Financial sssets
I} Trade receivables 13,957.84 17.394,17 3.016.88
i) Cash and cash equivalents 654615 6,404.03 6,624.55
it} Bank balances other than (i) above 45754 407,33 323.35
) Loans and advances 577.16 31829 44549
Dther current assets 43.52 9.91 4584
Total Current Assets 23,440.08 24,813.74 10,656.97
Total Asseis 31.139.58 29,594.90 15, 80527
Equity and liabilities
Equity
{a) Expsity share capical 12,035:66 10,849 65 9,641.79
bjOcher equity 10,025.85 4,662.53 4,342.59
|Equity attributable to awners af CITL 12,065.52 15,512.30 13,984.37
1ua|||uu
Man - current llabiiities
Financral liabilities
I} Borrowings 10.36 3.83 133876
i) Cerres fimancial liabilities
Provizions 33,37 3118 2493
[Total non current llabilities 44.34 35.03 1,363.69
Current liabilities
Finmncial liabilities
I} Barrawings : 48.00
I} Trade payable 822218 1373863 110.58
iipther financial habilities 10234 181.77 16126
Pravisians 1947 443 an
Qther current Habilities 6142 0312 40,66
Current Tax liabilities {Net| 62333 81.64 41.51
Total Current Liabilities 9,025,74 14,147.59 457,20
Total Liabilities 9,074.08 14,382.61 1,820.89
[Total equity and labilities 31,139.58 29,694,530 15,805.27
For Cerebra Integrated Td
—
Place: Bangalore Shridhar 5 Hegde

Wheletime Director and CEdirector

DM (1247342

-

chnologies Lid,



i CEREBRA INTEGRATED TECHNOLOGIES LIMITED
[t* CIN: LAS110KA1993PLC 0509
Repd.Ottice: NoS5 5 O drd Cross, 15t Stage, Peenva Industrial Area,
Bangalore-560058 Tel No.:+91 B0 22046969 Fax no.: +91 80 22046980
email:investors@cerebracomputers.com, www cerebracomputers.com,
Statement of Consolidated Unaudited Financial Results for the Fourth Quarter and
Aundited Financial year ended 31st March 2018 Rs. In Lakhs
F—— Quarter Ended 31-03-| Quarter Ended 31| Quarter Ended | Year Ended Year Ended
2018 12-2017 31-03-2017 | 31-03-2018 31-03-2017
Unaudited Unaudited Unaudited Audited Audited
Income
Revenue from operations 13,024.80 891132 E22243] 3143035 25.083.52
Othar Income g9.47 -134.90 117.68 183,23 149.10
Tolal Income 13,124.27 8,786.,42 5,940.11 | 31,51358 25,232.62
Expnies + -
Cost of material consumed EO4 136,40 28.40 250,36 21232
Purchate of stock in trade 11,656 98 5.980.34 £.385.59 25,598.20 21,775.07
Changes in inventaries of work in progress,
stock in trade and finished goods -1,303 68 3.19 -168.E9 -1,237.57 -155.81
Excise Dty B.37 35.16 B.57 3516
Empioyes benefits sxpense 245938 19810 ] BOS.89 61636
Finance costs B7 46 18.68 30,76 171.08 146,53
Depreciation and amortisation expenses 9.70 B.72 137 30.49 170
Other Expenses 69418 292.98 38533 L794.62 1,275.32
Total Expenses 11,408.62 7.638.40 687612 | 2742354 23,921.85
Profit before exceptional items and tax 1,715.65 1,145.01 63.99 4,189,394 131077
JExceptional ftem . -
{Profit before tax 1,715.65 1,148.01 B3.00| 418954 1,310.77
Inconne tax Expenses - s
) Income Tax 163.31 IBG.ET «77.26 Ba3.a5 7563
b Deferred Tax Expendes 89.75 - 1638 89.35 1639
Total Tax Expenses 252.56 286.87 -60.88 73270 96.02
|Profit for the year 1,463.09 B61.14 124.86 3457.24 1,214.75
Other Comprehensive Income .
items. that will not be reclassified to-profit or iof 15048 -335.91 -425.71 3.59 «28.41
Income Tax rélating to above 051 =1 122 0.51 =132
otal other comprehensive Inceme 189.98 -335.91 -424.45 1.08 2719
Total Comprehensive Income 1,653.06 525.13 ~299.63 3,460.32 1,187.55
Prafit attributabia to - -
o} Crwners 1.374.20 Ta5.61 106.24 3,239.89 1,127.65
b} Mom-Contraliing Interest B3.BS B553 18.63 21735 B7.10
Other Comprehensive income Attributable 1o - E
@] Dwners 189.16 -335.91 -424.32 244 -27.02
) Non Controliing Interest 0.81 - 017 054 &
Tatal Comprabentive Income Attributable to . .
a) Owners 1,563.36 453.70 -318.08 324233 1.100.63
1&} Non Controliing Interest E9.70 65.53 1846 217.99 B5.93
[EPs
[Basic 136 0.38 0.10 2.75 112
[Diluted 116 0.37 0.10 2.73 112
Notes

The above audited financial resulis as reviewed by the Audit Committee were approved by the Board of Directors at its
Meeting, held on 30.05.2018

These financial restlts have been prepared in accordance with Indian Accounting Standard ("IND AS) prescribed under
2iection 133 of the Companies Act 2003, read with relevant rules thereunder and in terms of Regulation 33 of the
SEBI(Listing Obligation and Disclosure Requirements } Regulations 2015 and SEBI Circular dated 5 July 2016

Figures for the current quarter ended 31st March 2018 and 31st March2017 are arrived at, by deducting the unaudited
3 resulls for the nine months ending 31st December 2007 and 31st Decomber 2016 from the Audited Financial results for the
Financial Year ended 31st March 2018 and 31st March 2017.

A sendor professional has joined the Company in the Ewaste division to handle EPR business arid is now actively
recrditing a team.

During the year Cerebra ME started services mitiative C:\Serve and now has a vast experience in providing top class
contingent workforce management services

(-

Figures have been regrouped or rearranged | wherever necessary

Direclor



PACE2

|March, 2017 is presanted a8

A recanciliation between financial resuits, as greviously reparted [referred to as ‘Previous GAAR) and Ind AS for the quarter and year ended 311

Cansolidated
Particulars Quarter ended Year ended
31st Mar 17 35t Mar 17

MNet Gain for the quarter and year ended 315t

March, 2017 as reported -112.32 1,211 88
Remeasurement of post-emplayment banefit

obligations 408 4,08
Gain/ilasses) on financial assets to fair value 332.58

Tax effect on the Cther Comprehensive Income 58 48 -1.22
|Wet Profit/(Loss) as per ind A5 124.87 1.214.75
Other comprehensive income
|Remeasurement of post-employment benefit

ohligations A8 208
Transter of Taxes refating to Otner

Comprehensive incame 2948 1.32
Exchange differences on transiation of foreign

operations 163,00

Gain/llosses) on financial assets ta falr value -356.91 -24.33
Total comprehensive income under Ind AS -2%9.65 1,187.55
|Reconciliation betwoen total equity as reported under privious GAAP and Ind AS are given bilow:

Amitin Lakhs
Consolldated
Particulars Asat 31- | Asat 31-
Mar- 18 Mar- 17

Total Equity (shareholder's funds) as per privid 25,654.55 1740103
Agdjustments:- . :
il - -
Total Eguity as per Ind AS 25,654.55 1740003

Segment Regerting {Consalidated - audited)

Based on mﬂﬂﬂgl."ﬂ‘lt"t"lEﬂ'Flpl'l.‘.h}l'h as dieh

individual sepments,;

CONSOLIDATED SEGMENT WISE REVENUE, RESUILTS, ASSETS AND LIABILITIES R, In Lakhs
Particulars Quarter ended Year Ended
31-Mar-18 31-Dec-17 31-Mar-17 | 31-Mar-18 31-Mar-17
Segment Revenue

a. Hardware including ¢ waste 13,012.43 B,BE2.01 677216| 3137312 2487571
b I T Services 1237 2931 50.27 57.23 107.81
Total 13,024 80 891132 682243 3143035 25,083.52

Less [nter segment revenue
et sales/ Income from Opeérations 13,024.80 £.911.32 682243 31,4303 25,083.52

Segment Results

aHardware including @ waste 1,609.37 1,165.55 109.13 4,374 08 1.486.62
b, | T Services -6.26 1.00 -14.38 -13.06 -2332
Total 180311 116669 94,75 4,361.02 1,457.30
Lizss. L Inferest £7.46 1868 30,76 17108 14553

Add 1L Other Un-allocable

Expenditure Net of Un-allocable . . :

wlit before Tax | before other comprehensive § 171565 1.148.01 53.99 4,185.94 1,310.77

Segment Assets
a. Hardware including ¢ waste 15,616.97 31,154.59 32.4B2 E6 35,616.97 32,482.86
b | T Services 121,73 724,156 720,24 72178 729.24

Segment Liabilities

a. Hardware including e waste 9,871.88 6,351.41 15,059.91 497188 £351.41
b, | T Services 712.27 71115 71115 7i2.27 71115

fed 1h TN A5 T8, operating scgments, the CHiel Operaling decision maker
evaluates the Company's performance and allocates resources based on an analysis of various performance indicators by
business segments. Accordingly information has been presented along with these business segments. The accounting
policies used in preparation of financial statements are consistently applied to record revenue and expenditure in




PAGE 3 I
Staternent of Asssets and Liabllites R, in Laki]
Particulars 31-03-2018 31-03-2017 01-04-2016
ASSETS
MNon -current assets
Property, plantand equipment 00,08 £39.65 55501
Capital work In progress 254 54
Financial Azsets
i} Investments 1433.82 106,55
@) Investmient 1n Subsidaries -
Bbither Investments - . -
iil Loans and advances 67.40 §5.19 158.02
i} Other financial assets 13.72 929 8.15
|Dederred tax assets 241 94.29 11068
Dther pon current assels 430827 321847 361246
ql.‘urrem assets
| Imventories 1.450.84 12453 243,80
Financial assets
1] Trade recaivables 20,062:6% 2180773 65,241.09
i) Cash and cash equivalents 5,984.27 6,536,458 6,642.20
i} Bank balances ather than {ilj above 537.18 466,04 32335
Iw] Loans and advances 68.37 22.56 41.81
JOther current assets 469,65 4333 69.67
Total Assers 36,338.70 33,212.10 18,152.7%
Equlty and liabilities
Equity
() Equity share capital 12,039.66 10,849 66 9,641.79
[BlOther eguity 13,614 B9 6,551.37 5.196,12
Equity Attributable to Dwngrs 25,654.55 17,401.03 14,837.91
Mon Controliing Interest 3B2.77 164.78 77.86
Total Equity 26,037.32 17,565.81 14,915.77
Linbllities
Mon - current llabilities
Financlal Liabilities
i} Barrowings 38.05 EBO.0D 153331
) Otharr Financial Ll - -
Provisions 3708 35.88 30,44
Current liabilities
Financial ilabiilties
1| Barrowings - 48.00 .
i) Trade payable 5.041.38 14,795 57 937,58
[jOther financial Nabilithes 313.795 402 .44 S81.07
Proviskons 2578 12,24 B4
Other current liabilites 161.16 190,53 124.73
Current Tax labiiitles {Net) G23.30 81,63 21.50
Total Equity and Liabilities 36,338.70 33,212.10 18,152.73
For Cerebro |l'l'|ﬂﬂm“d:*:,h s il
=
Place: Bangalore Shiridihar S Hegde "
Date: 30-05-2018 Wholetime Chrector and CFO Director
DIN: 01247342
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INDEPENDENT AUDITOR'S REPORT

To the Members of Cerebra Integrated Technologies Limited
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Cerebra Integrated Technologies
Limited ("the Company"), which comprise the Balance Sheet as at 31"March 2018, the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity for the
year then ended, and a summary of the significant accounting policies and other explanatory information.

Management's Responsibility for the Standalone Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013
("the Act") with respect to the preparation of these standalone Ind AS financial statements that give a true and fair
view of financial position, financial performance including other comprehensive income, cash flows and changes in
equities of the Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS)prescribed under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with provisions of the Act
for safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; maxing judgements and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these Standalone Ind AS financial statements based on our audit.

In conducting our audit, we have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be Included in the audit report under the provisions of the Act and the Rules made
there under,

We conducted our audit of the standalone Ind AS financizal statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical requirement and pian
and perform the audit to obtain reasonable assurance about whether the standzalone Ind AS financial statements are
free from material misstatement,

An audit involves performing procedures to abtain audit evidence about the amounts and the disclosures in the
standalone Ind AS financial statements. The procedures selected depend on the auditer's judgment, including the
assessment of the risks of material misstatement of the standalone Ind AS financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal financial controls relevant to the Company's
preparation of the standalone Ind AS financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances. Ar audit also includes evaluating the appropriateness of the

g
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accounting policies used and the reasonableness of the accounting estimates made by the Company's Directors as well
as evaluating the overall presentation of the standalone Ind AS financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the standalone Ind AS financial statements,

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone Ind AS financial statements give the information required by the Act in the manner so reguired and give a
true and fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at 31" March 2018 and its profit, total comprehensive income, its cash flows and changes in equity for the
year ended on that date.

Emphasis of Matter

Without qualifying our report, we draw attention to the following matters in notes to the standalone Ind AS financial
statements:-

Note 36.2 of the stand alone financial statements relating to capital advances amounting to Rs. 36,15,53,016/- and
Note No 36.3 of the stand alone financial statements relating to relating to trade receivables amounting to Rs.
23,94,28,730/- which are outstanding for more than three years raising question over the recoverabllity of these dues.
The Management is confident of recovering the same either in cash or in kind and hence no provision is made in the
accounts.

Other Matters

The comparative financial information of the Company for the year ended 31" March 2017 and the transition date
opening Balance Sheet as at 1 April, 2016 included in these standalone Ind AS financial statements are based on the
statutory financial statement prepared in accordance with the Companies (Accounting Standards) Rules, 2006
audited by us whose report for the year ended 31" March, 2017 and 31* March, 2016 dated 29" May,2017 and 30"
May, 2016 respectively expressed an unmedified opinion on those standalone financial statements, as adjusted for
the difference in the accounting principles adopted by the Company on transition to the Ind AS, which have been
audited by us.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A" a statement on the matters
specified in paragraph 3 and 4 of the Order.
2. Asrequired by Section143(3) of the Act, based on our audit we report, to the extent applicable that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.
(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it

appears from our examination of those books,
(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Incomie, the Cash Flow

Statement and the Statement of Changes in Equity dealt with by this Report are in agreement with relevant
books of account.

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Ind ASspecified under
Section 133 of the Act.

(e) The matters described in paragraph relating to Emphasis of Matter in our opinion may have an adverse
effect on the functioning of the company.



(f) On the basis of the written representations received from the directors as on 31" March, 2018 and taken on
record by the Board of Directors, none of the other directors is disqualified as on 31" March, 2018 from
being appointed as a director in terms of Section 164 (2) of the Act.

(g) With respect to the adequacy of the internal finance controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate report in "Annexure B". Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting.

(h) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule11 of the
Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our information
and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial position in its
standalone Ind As financial statements- Refer Note 36.1 to the Standalone Ind AS financial
statements.

il. The Company has made provisions as required under the applicable law or Ind AS, for material
foreseeable losses, if any, on long-term contacts. We have been informed that the Company did not
have any pending derivative contacts.

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

I, The disclosure requirements relating to holdings as well as dealings in specified bank notes were
applicable for the period from 8™ November, 2016 to 30" December 2016, are not relevant to these
standalone Ind AS financial statements. Hence, reporting under this clause is not applicable.

For Ishwar & Gopal,
Chartered Accountants
Registration No: 0011545

L6, ML
5 Bhaskar
Partner
Membership No. 205977
Bangalore,
30"May, 2018

ISHWAR & COFAL
CHARTERED ACCOUNTANTS
Sril Vinavaka Building
No. 21/3,; T.5.P. Road
Kalasipalyam
BANGALORE-560 0G2
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INDEPENDENT AUDITORS' REPORT ON THE CONSOLIDATED IND AS FINANCIAL STATEMENTS

TO THE MEMBERS OF CEREBRA INTEGRATED TECHNOLCGIES LIMITED
Report on the Consolidated Ind AS Financial Statements

We have audited the accompanying consolidated Ind AS financial statements of Cerebra Integrated
Technologies Limited (hereinafter referred to as "the Holding Company"), and it's subsidiaries (the Holding
Company and its subsidiaries together referred to as "the Group”) which comprise the consolidated
Balance Sheet as at 31st March, 2018, the Consolidated Statement of Profit and Loss including other
comprehensive income, the Consolidated Statement of Cash Flow, and the Consolidated Statement of
Changes in Equity, for the year then ended, and a surmmary of the significant accounting policies and
otherexplanatory information.

Management's Responsibility for the Consolidated Ind AS Financial Statements

The Holding Company's Board of Directors is responsible for the preparation of these consolidated Ind AS
financial statements in terms of the reguirements of the Companies Act, 2013 (hereinafter referred to as
"the Act") that give a true and fair view of the consclidated financial position, consolidated financial
performance Including other comprehensive income,consolidated cash flows and the Consolidated
Statement of Changes in Equity of the Group in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of the
Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Group preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adeguate
internal financial controls that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from material misstaternent, whether due to fraud or error, which have
been used for the purpose of preparation of the consolidated Ind AS financial statements by the Directors
of the Holding Company, as aforesaid.

Auditor's Responsibility
Our responsibility is to express an opinion on these consolidated Ind AS financial statements based on our
audit.

In conducting our audit, we have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made thereunder.

We conducted our audit of the consolidated Ind AS financial statements in accordance with the Standard S,ft“:\ X
on Auditing specified under Section143(10) of the Act. Those Standards require that we comply _ﬁh )
ethical requirements and plan and perform the audit to obtain reasonable assurance about whethgr:the
consolidated IndAS financial statements are free from material misstatement. A
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An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the consolidated Ind AS financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the consolidated Ind AS
financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Holding Company's preparation of the consolidated Ind
AS financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Holding Company's Board
of Directors, as well as evaluating the overall presentation of the consolidated Ind AS financial statements.
We believe that the audit evidence obtained by us is sutficlent and appropriate to provide a basis for our
audit opinion on the consolidated ind AS financial Statements.

Opinion

In our opinien and to the best of our information and according to the explanations given to us, the
aforesaid consolidated Ind AS financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the consolidated state of affairs of the Group as at 31st March 2018 and its consolidated profit,
consolidated total comprehensive income, consolidated cash flows and consolidated changes in equity for
the year ended on that date.

Emphasis of Matter

Without qualifying our report, we draw attention to the following matters in notes to the standalone Ind
AS financial statements:-

Note 36.2 of the stand alone financial statements relating to capital advances amounting to Rs.
36,15,53,016/- and Note No 36.3 of the stand alone financial statements relating to relating to trade
receivables amounting to Rs. 30,76,43,580/- which are outstanding for more than three years raising
question over the recoverability of these dues. The Management is confident of recovering the same
either in cash or in kind and hence no provision is made in the accounts.

Other Matters

a. The comparative financial information of the Group for the year ended 31" March 2017 and the
transition date opening Balance Sheet as at 1" April, 2016 included in these Consclidated Ind AS
financial statements are based on the statutory financial statement prepared in accordance with
the Companies (Accounting Standards) Rules, 2006 audited by us. whose report for the year
ended 31" March, 2017 and 31" March, 2016 dated 29" May,2017 and 30" May, 2016
respectively expressed an unmeodified opinior on these standalone financial statements, as
adjusted for the difference in the accounting principles adopted by the Company on transition to
the Ind AS, which have been audited by us.

b. We did not audit the financial statements of a subsidiary incorporated outside India, whose
financial statements reflect total assets of Rs. 59,89,89,488/- as in 31st March 2018 and total
revenue of Rs. 1,40,37,22,529/- for the year then ended as considered in the financial statements.
The financial statements audited by other auditors and approved by the respective Board of
Directors of the Company have been furnished to us by the Management and our report in so far
as it relates to the amounts included in respect of this subsidiary is based solely on such approved
audited financial statements.

Our opinion on the Consolidated Financial Statements, and our report on Dther Legal and
Regulatory requirements below, is not modified in respect of the above mattesy
reliance on the financial statements certified by the Management

Report on Other Legal and Regulatory Requirements
As required by Section 143(2) of the Act, we report that:



(a)
(b)
(c)

(d)
(e)

(f)

(g)

(h)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Group so far as it
appears from our examination of those books.

The consolidated Balance Sheet, the consolidated Statement of Profit and Loss including Other
Comprehensive income, the consolidated Cash Flow Statement and the Statement of Changes in
Equity dealt with by this Report are in agreement with relevant books of account.

In our opinion, the aforesaid consolidated financial statements comply with the IndAS specified
under Section 133 of the Act.

The matters described in paragraph relating to the matters described in paragraph relating to
Emphasis of Matter in our opinion may have an adverse effect on the functioning of the company.
On the basis of the written representations received from the directors as on March 31st, 2018,
taken on record by the Board of Directors, none cf other directors is disqualified as on 31" March,
2018 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal finance contrals over financial reporting of the Group
and the operating effectiveness of such controls, refer to our separate report in "Annexure A” which
is based on audit reports of Holding and Subsidary Company. Qur report expresses an unmodified
opinion on the adequacy and operating effectiveness of the Holding company’s internal financial
controls over financial reporting.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of
our information and according to the explanations given to us:

i The Group has disclosed the impact of pending litigations on its financial position in its
consolidated Ind AS financial statements- Refer Note 36.1 to the Consolidated Ind AS financial
statements;

i The Company has made provisions, as required under the applicable law or Ind AS, for
material foreseeable losses, if any, on long-term contracts. We have been informed that the
Company did not have any pending derivative contracts.

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Group.

iv.  The disclosure requirements relating to holdings as well as dealings in specified bank notes
were applicable for the period from 8" November,2016 to 30" December 2016, are not
relevant to these Consolidated Ind AS financial statements. Hence, reporting under this clause
is not applicable,

For Ishwar & Gopal,

Chartered Accountants
Registration No: 0011545
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