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12.11.2021
The Secretary The Secretary
Listing Department The Calcutta Stock Exchange Ltd.
The BSE Ltd. 7, Lyons Range
P.J. Towers, Dalal Street Kolkata — 700 001
Mumbai — 400 001

Dear Sir/Madam,
Sub: Outcome of the Board Meeting’ held on 12" November, 2021

Ref: Regulation 30 and 33 of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015

The  Unaudited Financial Results of the Company for the Quarter Ended 30t
September, 2021, duly reviewed by the Statutory Auditors, alongwith Limited Review
Report (enclosed), was approved by the Board of Directors.

The Board decided to change the Registered Office of the Company from 28/1, Jheel
Road, Howrah - 71106 to 9/C Kumar Para Road, Liluah, Howrah — 711204 w.e.f 1st
- January, 2021. The Change is within the local limits of the city.

The meeting commenced at 6 P.M. and concluded at 7.45 P.M.

This is for your information and records.
Thanking you

" Yours faithfully
For Carnation“thdustries Limited

Sanjay Agarwal
Secretary
M. No. A 15785

Encl: as above

Registered Office
28/1, JHEEL ROAD, PO. : SALKIA, LILUAH, HOWRAH - 711 106
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CHARTERED ACCOUNTANTS

Independent Auditor's Review Report

To
The Board of Directors
Carnation Industries Limited

I We have reviewed the accompanying Statement of Unaudited Financial Results of Carnation
Industries Limited (“the Company™} for the quarierended September 30, 2021and year to date
from 1 April, 2021 to 30" September, 2021(“the statement™), attached herewith, being
submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 as amended (the “Listing
Regulations™).

el

The preparation of the statement in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting” as
prescribed under section 133 of Companies Act, 2013, and other accounting principles
generally accepted in India and in compliance with the Listing Regulations, is the responsibility
of the Company’s management and has been approved by the Board of Directors of the
Company in its meeting held on November 12, 2021. Our responsibility is to issue a report on
the Statement based on our review,

Ll

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of India.
This standard requires that we plan and perform the review to obtain moderate assurance as to
whether the statementis free of material misstatement. A review is limited primarily to inquiries
of company personnel and analytical procedures applied to financial data and thus provides less
assurance than an audit. We have not performed an audit and accordingly, we do not express an
audit opinion,

4. a) The company in the Financial Year 2018-19 had realised foreign trade receivables
pertaining to related party against Bills purchased by banks amounting to Rs. 263.35 kkhs
which were credited in bank account other than the bank account maintained with the Bill
Purchasing bank (lending banks) without obtaining permission of the concerned bank.
However, the amount taken against those bills from the lending banks has since been settied by
way of one time settlement with them but the process of marking off the respective bills from
the EDPMS is yet to be complied with.

b) We draw attention to Note No. 5 of the Statement regarding charging/ writing off of Trade
Receivables ( export sales) made in earlier years amounting to Rs. 1731.39 Lacs which was due
from a related party for more than 3 years, the necessary permission in respect of wrile off
debts in books from appropriate authorities are vet to be obtained.

¢} We draw attention to note no. 6 of the statement regarding non provision of overdue trade
receivables,

d) We draw attention to Note no. 7 & 8 of the statement regarding the balances of Trade
Receivables, Security Deposits, Loans and Advances, Trade payable, secured loan from ICICI
Bank are subject to confirmation from the respective parties and consequential
reconciliation/adjustment arising there from, if any.
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Date:- 12.11.20621
Place:- Kolkata

¢} We draw aftention to Note 11& 12 of the accompanying statement, which describe
management’s assessment of uncerlainty relating to the effects of the COVID-19 pandemic on
the Company’s operations and other related Matters,

) We draw attention to Note 13 of the accompanying statement regarding filing of petition with
NCLT, Kolkata Bench by a creditor for realisation of Hs dues.

Material Uncertainty Related to Going Coneern

We draw attention to Note 10 of the Statement, regarding preparation of Statement on Going
Concern basis for the reasons stated therein. The Company has discontinued its manufacturing
operations and as represented plans to resume the trading activity. As stated in Note 10 the
appropriateness of Going Concern is dependent upon various initiatives undertaken by the
company including realisation of Trade receivables, feasibility and sustainability of the trading
activities, arrangement for financial resources in order to meet working/ long term capital
requirement of the trading activity and payment/ settlement of existing unsecured creditors.

These events or conditions as set forth herein above and possible effect of COVID-19 pandemic
as described in note 11 and 12 of the statement, indicate that a material uncertainty exists that
cast significant doubt on the Company’s ability to continue 25 a going concern.

We have not performed any audit and accordingly. we do not express an audit opinion.

Based on our review conducted as mentioned in paragraph 3 above and subject to the possible
effects of the matters described in parageaph 4 and 5 above, nothing has come to our attention
that causes us to believe that the accompanying Statement, prepared in accordance with
applicable accounting standards and other recognized accounting practices and policies, has not
disclosed the information required to be disclosed in terms of the Listing Regulations including
the manner in which it is to be disclosed, or that it contains any material misstatement.

For JAIN SARAOGI & CO.
Chartered Accountants
Firm Regn No. 305664E

i *
ﬁa wh }ﬁb\m oy
Ravi Kumar
Partner
M.No.: 304392
UDIN:Z1304392AAAABGO73S

CONTINUATION SHEET NG



CARNATION INDUSTRIES LIMITED

Ruegd. Office : 28/1,JHEEL ROAD LILUAH 2. O..SALKIA,HOWRAH-741108.

CIN:L27209WB1983PLCO35320

Email: sanjay@carnationingustries.com, Website ;www.carnationindustries.com

Statement of Assets and Liabilities

{Rs. In 1akhs)
As at As at
Sk Particulars 30.09.2021 | 31.03.2021
No. {Unaudited) | (Audited }
A ASSETS
1 1 Non-current assets
Fropetty, plant and equipment $6.35 105.67
Firancial Assats
- investments 1.40 1.28°
Other Non-current assets 14.86 1488 |
2 i Current assetls
Inventones - 6.04
Financial Assels
a} Trade Receivables 61.23 62.54
bj Cash and gash equivaients 23.82 706.42
¢l Bank balance other than inciuded in cash and cash equivatenst 284 | 2.84
Current Tax Assels {nst) 37.65 36,73
Other current assels 301.37 47250
3 | Assets classified as heid for sale 8.30 17 44
T TOTAL - ABSETS 853,83 1,426.34
B EQGUITY AND LIABILITIES
1 [ Equity and Liabilities
Equity
Equity Share Capital 345,72 345.72
| Other Equity (373.75) (381.08)
Z | Liabilities
Non-current liabilities
Financia liabilities :
a} Borrowangs 158,34 152 .58
Provisions 27.52 33.65
Deferred Tax Lishilities (net) 12.72 140
3 | Current Lizbilities
Financlal Liabilities
| &} Borrgwings
biTrade pavables
{1} total outstanding dues of micro enterprises and smail enterprises 26.37 22427
{ii}ictad outstanding dues of creditors other than micro enterprises
and small enterprises : 190.66 821.29
- ¢} Other financial liabilities 475 165.66
Other current liabilities 100.28 | 221.97
TUTAL « EQUITY AND LIABIL TIES §53.53 1 1,428.34
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CARNATION INDUSTRIES LIMITED
Regd. Olfice © 2871 JHEEL ROAD LILUAK PO -SALKIA HOWRAH-T11108,
CINLET200WEB1983PLC 035920
Email sanjay(Resnatonindustries com, Website www.carnationindusiries.com

Statement of Audited Financial Results for the Quarter and six months ended Joth September, 2027
il {Rs. in lakhs}
Quarter -Endexd Half Year Ended Year Ended
BL. Particulars
No. 30.08.2021 | 30.06.2021 | 30.09.2020 | 30.0%.21 30.069.2020 | 31.03.2021
{Unaudited) | {Unaudited) | (Unaudited} {unaudited) | (Unaudited}!  {Audited)
A CONTINUING OPERATIONS
"1 lincome
aiRavenue From Operalions = ~ .
b ther Income 145.08 020 268 145.28 2.2 8.83
Total income 145.08 0.20 0.63 145,78 2.27 883
2. iExponsas
a; Cost of matenals constmed - “ - -
inp Cont of Goods Traded = = 2 =
¢} Changes in inventories of finished goods, work-in-progress and stock-in-frade - - -
&5 Employee benefils exnense 126G 17.85 1875 30.15 40,20 88,71
@} Finance cosls 8533 878 16.84 13.8 24.52 43,58
f) Depredintien and amorilsalion expense G472 44 0.88 0.86 1.96 208
q; Ciiter expenses .11 11.27 P12 1838 2207 80.71 |
Total Expenses 24.36 36.12 52.49 6048 88.75 215.49 |
Prof baefore exceplional Hems and fax {1.2) 120.72 (35492} {51.81) g4 80 (86.48; (208.85)
[ Excapticnal Bamg - - - - - -
5. Profitfiloss) before tax (3.4 120.72 {35.92) {51.21) 14.80 {85.48) (208.85;
& Tox Expense - - . = &
7. iProfitiLoss) for the period from continuing cperations (536} 120.72 {35.92) {51 811 834,80 {16.48) {208 65}
8. DISCONTINUED OPERATIONS {refer note §) ]
8. 1Prof (Loss) Tor the period from discontinues aperations {before ta {362.00; 206.85 {34.898 {56 18} (18.40) [BB7.G7)
4 liess Tax expenses of discontinued operations 457 8,75 .11 1132 0.74 {18.94)
10, |Post tax Profitf (Loss) for the perod from discontinued oparations (alter e {I67.57) 30010 {35.00} {67.47) {17.44) (569.62;
11, {Net Profit from total operations {7+10) (240,85} ZB4.18 {B6.813 17.31 {163.62) {77568}
12. ar Comprehensive icome
i items th a0t be eclassified 1o profit or loss - - - {1174
i Income lax mlating fo above Hems - » - - 3,06
al other comprehensive incomed fogs, net of tax - - - - 8.7
13T omprahentive Income for the perod (11 1 12) (246,85} 284,18 {86.81) 17.33 {103.83) {T84.40}
14 1 Equity Share Capial
15 [Barmings par Share [of Rs 10feach for continuing cperations) :
&) Basic Gad {1.04} {1,50 2451 gy (858},
i) Diluted ; 349 (1,04} (1.50} 245 £2.50} 5.98)
16, {Eamings per Share {of Rs. 10-each) (for discontinued operations)
_as; Basic {10865 B Ga (1.01) {1.95) 0.50) {18.48)
b1 Diluted {1083 868 {1.01) 1.95) 050 {18,458}
‘arnings per Share fof Bs, 10/each) ol
{714} 7.84 {2.51) 0,50 £3.00) 32 44}
{7 141 75 (2 51} 0.50 £3.00) {22.44)
.
/ gub R ((,h ,\,.\ CA




CARNATION INDUSTRIES LIMITED

Regd. Office : 28/ LIHEEL ROADLILUAH P.O-SALKIA HOWRAH- 711106,

CINi- L27209WB198IPLCO3SY 20

Email: sanjuy@carnationindustries.com, Website swww.carnstionindustries.com
Statement of Cash Flows for the six months ended 30th September, 2023

8. Tn Lacs)
i Six months ended Stz months ended
PARTICULARS 30.09.2021 10092020 .
(A | CASH FLOW FROM OPERATING ACTIVITIES ik :
Profitioss) before exceptions] items and tax 2845 {102.88)
Adinstents fors
~Depreciation, kmparement and Amortisttion Expenses 0.46 685
<Fair Valugtion of Investment 012y 813
+(ProfityLoss on ssleidiseard of Propery Pant and Equipment(net) 8657 {1904}
-Finmnee Cost i i3.09 2459
Operating Prohit Before Working Capital Changes 44.49) {50.35)
Adjustments for; Evi=F
ADeceasel Invrease in Trade Payables & Other Curvent Linbilities (890.313 ¢ TH92
A Deceasey Inorease m Non Current Provisions (L8 8 {301}
~Detreased {Incrcase) Trade Heceivables 93 8 3352
~Deerease/ (Increase) Other Current Asset 43283 13.94
Hlecreass/ {Increase) Inventories 604 (27351
Cash Geserated from Operations ; {500.65) 387
{ncome Tex Pald (including Fax deducted al souree) 1492 G4
Net Cash genernted from Operating Activitles i301.87) 3.53
(B3 | CASH FLOW FIROM INVESTING ACTIVITIES !
Purchase of Propesty, Plant and Equipments, bntangible and Capitat Work in Progress . {023}
Sule of Property. Plant and Equipments, Intangible, Assets held for and Capital Work it Progress 104.57 214
Payment w0 Creditors for Propeny, Plant & Equipment {1L.99) -
Change in Receivable for Sale of Propery, Plant & Equipment (261.69) -
Advance receved {Adjusted] for sale of Property, Plant & Equipment . i (19133
Net Cash genersted’ {used) in Investing Avtivities 136594331 66
0| CASH FLOW FROM FINANCING ACTIVITIES
Non Current Borrosvings {Net) [ 8 0 458
Finunee sost patd {1309} (10.48;
Tax Paid on dividend : :
Net Cash generated/{used) in Fissncing Activities (6.31) 5,00
Net Increase/(Decrease) in Cash and Cash Equivalents(A+1+C) (676,513 T 12g
Opening Cash and Cash Eguivalents 2643 730
Closing Cosh and Cash Equivaients .52 868

éut}x v ( I‘““J\{“” .



CARNATION INDUSTRIES LIMITED e
Regd. Office: 28/1,JHEEL ROAD,LILUAHP.O-SALKIA HOWRAH-71110
CIN:L27209WB1983PLLC635920 .
Email: sanjay@earnationindustries.com !
Website twww.carnationindustries.com

MNotes:- =
I, The Audited Financial Results were reviewed by the Audit Committee and approved at the meeting of

bt

the Board of Directors of the Company held on 12 November, 2021,

Figures for the previous period are re-classified / re-arranged / re-grouped. wherever necessary, to
corresporid with the current vear classification / disclosure.

The Company had been engaged in the business of manufacturing of Castings and M.S. Products
(Fabricated Steel) but has discontinued its manufacturing operations since December, 202G guarter,
The product as manufactured hitherto were subject to the same risk and returns and hence conslituted
one primary segment. The analysis of geographical segments was based on the areas in which the
Company operated.

No provision has been made for taxation owing to brought forward losses.

Trade Receivable from a foreign Debtor/Customer (related party) amounting to Rs. 1751.59 Lacs
which was outstanding for more than § years was written off during the financial year 2020-21as the
said party is in the course of filing insolvency and bankruptey proceeding in its resident country. The
necessary approvals for write off from the appropriate authorities are yet to be obtained and the
company is in the process of filing application for getting the same.

Trade receivable includes Overdue Export proceeds amounting to Rs. 61.23 Lacs from 2 {two)
customers for which company has engaged recovery agents as empanelled with ECGC. Management
is hopeful that the same will be realised in near future and accordingly no provision for loss, if any,

.

on ultimate realisation has been considered in the books of ACCOMUNTS,

Some of the balances of Trade Receivables, Security Deposits, Loans and Advances, Trade payable
are subject to confirmation from the respective parties and consequential reconciliation/adjustment.
arising there from, if any.

Account confirmations for borrowing from ICICI Bank could not be obtained, accordingly balance
with them is subject to consequential reconcilistion/adjustment arising there from, ifany.

/\ A wiwC“W“




Discontinuing operation

The Company was facing severe financial crisis since last two years, However, due to pandemic the
situation became aggravated and acute coupled with the fact that creditors were not being paid and
the company was under huge pressure from the vendors and others for release of payment failing
which threats of legal action could be perceived. In order to settle the vendors and to tide over the
financial hardship and avoid protracted and large number of unwarranted litigation, the 'ii?oard'_i}aﬁng
explored all alternative avenues for financing but without any success was forced to decide to
liquidate the assets in order to arrange payments to the vendors, professionals and others including
statutory liabilties. :

At the Extraordinary General Meeting held on 25th April, 2019 a resolution was passed by the
shareholders of the Company wherein authorization was given to the Board of Directors 10 dispose
the whole or substantially the whole of the assets including and not limited to Uluberiz unit of the
Company for such consideration and on such terms and conditions as the Board of Directors of the
Company consider beneficial to the Company. In view of the powers so conferred by the shareholders
at the Board of Directors meeting held on 13th November, 2020, a resolution was passed fgiving
powers to Managing Director/Ji. Managing Director 10 look for buyers and sell the property, plant and
equipment of the Company, at the best possible price, and to place details of such sales before the
Board. As stated herein before, the operations were discontinued in December 2020 quarter , the
company has treated all the property plant and equipment located at its manufacturing facility and
warghouse under asset held for sale and disclosed as such in books of accounts with effect from
31.12.2020. Sale of such property plant and equipment for which agreement was entered into
concluded during the quarter ended 31.03.2021

In accordance with Ind As 105, we have disclosed profit/ (loss) of the discontinued operations in the
statement of profit or loss separately; also figures presented in prior periods are re-presented for the
operations discontinued by the end of the reporting period,

Analysis of Profit/ (Loss) - Discontinued Operations

SL. — Quarter -Ended Half Year Ended Year Endsd |
i No. 30.09.2021 30.08.2021 | 30.09.2020 | 30.08.2021 1'30.05.2020 | 31032024 |
(Unaudited) {Unaudited) | (Unaudited) | (Unzudited) ~{Unaudited) {Audited) |
1. | Totalincome (29.57) 311.57 319.78 | 281.80 380.88 | 1gp9.57
2. | Totat Expenses 333.423 4.52 354,67 337.95 407.28 5 3%749
Frofit{Loss) before ; (568) [ (16.40)] |
3. | exceptional Hems 363.00 . ; : 7
e taxo{1-2} { } 306.85 (34.89) | {587.97}
4 . | Exceptional tems - - i # e i
. | ProfiviLoss) beh - ' :
B |ty e (363.00) | 306.85 | (34.89) (36.15) | (16.40) [ (sp7.97)
5 | Tax Expense 475 6.75 0.11 11.32 0741 (18.94)
T : _ :
i | Rt (1 (367.57) 30010 |  {35.00) €7.47) 1 (719 | 550.03)




10. The “Turnaround Plan” as approved up by the Board of Directors was partially successful in so fm‘aﬁ
they related to disposal of property, plant and equipment ~and consequential realization of sale
proceeds. The company was able to negotiate and settle with secured lenders under one time settlement
scheme. However, dues of revenue authorities, creditors employees and other payables could not be
{fully paid or settled and the company continues to face regular hardship in managing them. However,
the Board of Director’s have evolved and put our survival strategy which inter-alia includes the
following measures:

L Diversifying into trading of the products.

L.

118

Iv.

V.

VL

VIL

VIILL

Exploring sales to the same set of customers with which it used to deal and also exploring new
markets and customers on the strength of its brand value,

Continuing with the engagement of Collection agency to recover foreign debtors and also
Initiation of Legal Cases against debtors. '

Efforts to negotiate with creditors in order to arrive at mutually agreed settlement and payment to
them in accordance with the terms finalised in order to aveid litigation and also to identify
manufacturers of the products from whom goods would be sourced. The management of the
Company has successfully negotiated and settled the dues of majority of unsecured creditors at a
discounted value with mutual consent,

Continue to Increase efforts to ensure early realisation of amount i.e. refundable taxes or duties
.lying with different Revenue Authorities. Company has during the 2™ quarter received the refund
of Rs. 99.08 Lacs from West Bengal VAT Authorities.

With the bulk of old liability being settled the financial ratio of the company would improve and
thereby the company would be in a position to seek financial resources to meet the Working
Capital arrangements to resume Trading operation and Sales.

To reduce the overall staff strength and keep only the essential team for the time being and
review managerial remunerations.

Sale of non-Core assets-: The Board of Directors has during the quarter under review were able to
sale one office premises at 222, A.J.C Bose Road Kolkata- 700017 having & carrying value of
Rs. 8.28 Lacs.

The above plan has been approved by the Board of Directors. Accordingly, the financial results
continue to be prepared on a going concern basis, which contemplates realization of assets and
settlement of liabilities except to the extent as specified herein above.

. Impact of the COVID-19 pandemic; As informed earlier, due to pandemic the entire business
cycle has gone hay wire and has led to closure and discontinuation of manufacturing facility
resulting into sale of assets of the company for its survival. The complete US and European
markets are severely affected by COVID-19 and many activities have been reduced/ discontinued
due to Lockdown/ shut-down condition. The chances of restarting / re-opening is expected once
the creditors® issues are all resolved.

2. Estimation of the future impact of CoVID-19 on its operations; The management of 'zhe_:-

company foresee that as vaccination of Covid is in place things would improve but it is still a
long way before every one is vaccinated. The business environment is difficult in India as the
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Lockdown measures continue and local trains & other transport are not available to workers, The
market overseas are affected by COVID and buyers are all very conservative in their operation
and orders,

13. One of the Creditor has filed application before National Company Law Tribunal (NCLT) -
Kolkata Bench, U/S 9 of Insolvency and Bankruptey Code 2016 to whom a sum of Rs.6.64 Lacs
is due which is being defended by the Company and parallel efforts are also being made by the
Company for out of the Court settlement.

t4. The Company had filed an appeal pertaining to Financial Year 2007-2008 before The West
Bengal Commercial Taxes Appellate and Revisional Board against the order passed by the Joint
Commissioner of Sales Tax, Kolkata (South) Circle, rejecting the total claim of Input Tax
Credif(ITC) for that year and also raised a demand for Rs.100.13 lacs. The revision petition and
the appeal are still pending, However on the basis of inteal evaluation and discussion with the
legal consultant of the company, it is decided that the claim of refundable amount in the books
amounting to Rs. 160.44 Lacs including refundable amount adjusted from F.Y. 2013-14 and F.Y.
2015-16 aggregating to Rs. 77.20 Lacs be adjusted/written off in the books and the same has been
accounted for in the 2° quarter viz,, 30" September, 2021, even though the company continues to
defend the demand raised against it. Consequentially, Contingent liability in respect of demand
for F.Y. 2007-08 stands reduced to Rs. 22.93 Lucs.

Further more, as per opinion of the -legal consultant of the Company the Board has also decided
nof w file any :Ippcal against the order of assessment issued by sales tax officer under West
Bengal Value added Tax Act, 2003 for F.Y. 2016-17 and thereby -reducing the company’s claim
of refundable VAT amount hy Rs. 45,08 Lacs.

15. Company has received demands during the vear from GST Department in respect of Excess
refund issued by them pertaining to financial year 2017-18. The Company is liable to pay the
excess refund received by payment of the same through Cash Ledger amounting to Rs.25.00 Lacs
and simultaneously claim credit thereof in electronic credit ledger along with Rs. 25.00 Lacs
which company had earlier paid through Credit Ledger balance. However, in view of continuous
cash crunch and discontinuation of manufacturing activities of the company the management has
decided not to fork out cash and avail Input tax credit.

By Order of the Board

&M} o va'}“"‘?‘*"’k
- (Subir Chatterjee)
{Independent Director)y

Place: Kolkata
Date: 12.11.2021




