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Indepemdent Auditors' Review Report on Quarterly & unauditecl Standalone Financial

R.esults of Bombay Rayon Fashions Lirnited pursuant to the R'egulation 33 of the sEBI

(Listing obligations and Disclosure Requirernents) Regulations, 2015

To the Board cf Dinectors of
Bombav R.a.von Fashions Lirmited

We ha,e reviewed the accompanying Statement of Unaudited Financial Results of Bombay

R.ayon Fashions Lirrited ("the Company") for the quafier ended September 30,2022 and

tlre yearto date results forthe period from 1 April 2022 to 30 September2022

(,.the Statement") attached herewith, being sr-rbrtitted by the Company pursuant to the

requirement of Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements),

R.egularions, 2015 ('the R-egulation') as amended, read rn'ith SEBI Circular No'

CIR/CFDiCNLDII4412019 clated 29" March 2019 ('the Circular').

This Statement which is the responsibility of the Company's Management and approved by

the Board of Directors has been prepared in accordance with the recognition and measurement

principies laid down in the Indian Accounting Standard 34 "Interim Financial Reporting"

i"ind AS 34"), prescribed r-incier Section 133 of the Companies Act,2013 read with relevant

rules issued there under and other accounting principles generally accepted in India' Our

responsibility is to issue a report on the Statement based on our review'

We conducteci our review of the Statement in accordance with the Standard on Review

Engagemont (sRE) 2410" "Review of Interim _rlnancial 
Information performed by the

trnd,ependent Agditor of the Entity", issued by the IrlstitYte of Chartered Accountants of India'

This Siandard requires that we plan and perlorm the review to obtain moderate assurance as to

whether the Statement is fiee of materiai misstatement. A review is limited primarily to

inquiries ot'company personnel and analytical procedure applied to financial data and thus

provirles less assurance than an audit. We have not performed an audit and, accordingly' we

do not express an audit oPinicn.

Based on our review conducted as above, nothing has come to our attention that causes us to

believe tirat the accompan-ving statement of Unaudited Financiai Results prepared ln

accordance v;ith applicable Indian Accounting Standards specified under section 133 of the

Companies Act, 2A13 as amended, read with relevant ruies issued thereunder and other

recognized accounting practices and policies has not disclosed the information required to be

disciosed in terms of the Regulation 33 of the SEBI (Listing Obligations and Disclosure

Requirements) I{-egulations, 201 5, including the manner in which it i

it contains any material misstatement except:

s to be disclosed, or that



a) Pwrsuant ta initiation of Corpoyate Insolvency Resolution Process ("CIRP") in the

Catnpcny, the management has informed us' that the Resolution Plan are under

con.sideration and the receivable,y, payables, other liabilities' and various Claims on

the company are subject to final order submitted by the Resolution Professional and

furtieer appr*ved b-t the Committee of Creditors. Due to that the company has been

suhject to vat ious challenges on watters relating to the IBC under IBC code and

Resolu{ion Plan related impacts. These transactions are complex and there are areas

of uncertainty relating to the tytanner in which the law/regulation will apply, and

trans'action yyill be receyded in baoks along with ather compliances. This requires

hig'lt let,el oJ judgmenl and assessmei.t.

h) As' per Indian Accounting Standat d 36 on trmpairment of A,tsets, the Company is

requtred ta determine impairment in respect of ProperQ, Plant & Equipment's as per
the tneihodoiogy pt'escribed under the said Standard. I{owever, the Management of
the Company has ytat done itnpairment testing. In the absence of any working for
impairment of the assets, as per Incl AS 36, the impact cf impairment, if any, on these

S t ancl ai o ne F in anc i al. S t at e me nt s i s no t a,c c e r t ainab I e.

c) The R-edernption Frocedure,s af lnvestnnent in Debentures of the wholly owned

5uh,tirliary, STI India Limiteci is nat carried out. Therefore, impairment of the

in"te:;tne-enl in the del;entures is nal ctscertainable.

d) hlrsn-provision of tt'ade receivables/payables, trade advances, capital advances,

cleposits ant] loans are subject to yecanciliation, confirruation and consequential

arliustwents that may arise on reconciliation whiclt may have major impact for the

period ended Septernher 30, 2A22. Had this provision been made, the current assets

.,uattlrl have been lowet', and the net vtorth would have also been eroded to that extent.

Tltese conditions, alang with absence af clear indication,v or pians for revival, in our

opinion, indicate that there is significant uncertainty about realization of the carrying
arnoun{ of the assets as on September 3A, 2022.

Furlltet,, the company ltas an un-reconciled bulance u,f Bu,siness Transfer Agreement

{"BTA") dues with {he Subsidiary BRFL Textiles Private Limited. During the period
'uncler 

revietu, the carnpany has receiv,bd ctoclaim of R:i.16.71 Crores towards the BTA

an(L other reimbursements. The co*pany{,}fus repair} the dues and settled the same.

Further the company is still in the pracess of reconciling the bslance dues amounting

lo fts. 14.02 Crores.

We are unable to ascertain the consequent e/Jbct on the balances held by the company

ctnd ioss for the year.

e) The ccmpany has nat provided for interest accrued and clue on the Optionally

Convertible Debentures ("OCD") The total interest payable are unascertainable. I4/e

jurtlter state thal to tki.y extent the loss o.f the compatry is'understated.

-f) During the period cctvered undet, our review, we .fincl that the company has not' 
proviied for interest accrued and due on the borrowing from financial institution and

beruk" The tatal interest not provided in books' during the period are as follows:

*.

i_? ?
z??



i. Non-Provision of interes't dues during the half-year ls Rs. 268.29 Crs. i.e.

interest due ta JIvIFARC. The I'{on-provisian af interest in the P.Y. was
Rs.472.85 Crs.

ii. Non-Provision of intere,st dues during the l'tal,{-year ls Rs. 21.55 Crs. i.e.

interesi due ta Axis Bank Limi.ted. The Non-provision of interest in the P.Y. was

Rs.43.]0 Cr,:;.

To thi,g extent we state tltat the lo,ss of the company is' understated.

We would further like to state that the company's total non-provision of the

interest dwe to thefinancial institutions and Axis Bank Limited is Rs. 2,604.53 Crs.

(P.Y. Rs. 2314.69 Crs).

We wowld like to ewtphasis that the interes't provision (period 01.04.2022 upto

30.09.2i)22) are calculated as per management working due to unavailability of
C onfir mat i ons fr om I ender s.

g) During the period under review, the lender has invoked the rights of Securities

Iteld irc Sub,sidiary i.e BRFL Textile Pyivate Limited, where 9,71,18,621 equity

shares of Rs.l0 each and 17,48,04,778 Series A CCPS of Rs l0 each totaling to a

value af Rs 271.92 Cyores. The company is under discussion with the Financial
nstitutions for valuation of suclt invoking of rights, hence due to non-receipt of

any confirmation Jiotn the lenders towards the value af such equity and preference

shares, na sdiustment has been made in the books of accounts in relation to the

lorsn outstanding to the lender.

h; The Campany continued to recognize de"ferred tax as,set,s upto March 31, 2022, of
Rs.2046.95 crores. Ongoing Implementation of NCLT order under IBC code and

pending resolution plan ancl absence aJ probable certainty and convincing

evidence for taxable income in.future, as required by the Ind AS 12, we are unable

to ascertain the extent to which these dejbrred tax as,sets can be utilized.

i) Pursuant to initiation of CIRP in company under IBC code, the GST numbers of
the campany stood cancelled due to noncompliance, the balance in the respective

aicouni,s st,ctnd receit,able/payable in.'the,.books o.f accounts which subject to

recanciliation and review, in absence af. fufurmation we are unable to ascertain

the iwp{tct of the financial sta{ernent^s af the compxny.

'fhe irnpact of the above qualifications (a) to (i) on the Standalone Financial Statements, if
any, is not asceltainable.

Materi*I Llncertaimty in relation to Going Concern

The cowpany has an accumulated losses a.f Rs.1,141.19 Crs during the period ended

Selttemher 3{i, 2022 ctnd, a,s of thctt clate, the Company's cttrrent liabilities exceeded its
t:rii'rent,:ts',re'r,\'hy Rs.3,746"05 Crs and it,s'l{et worth have negafive by Rs.823.71 Crs which
iir;s rt,s,titeti in comy.lete erosion of the net vtarth of the campxny. Further it maybe noted
that o,n 7th June, 2022 Hon'ble National Contpany Law Tribunai, tr{umbai Bench (NCLT)

ha,y ad"nittecl the petition filed by ctne af the operational creditor of the company for
initiatic;n aJ-d-)tsrporate [ns'olvency Resolution Process ("CIRP") a,s per the provision,s of
tke In,solvency and Bankruptcy Code, 2t)15. l,fr. Shantanu T Ray had been appointed as



the Interim Re,solution Profes,sional ("IRP").fbr the Company, via order datecl 7th June,
2022. {n the first meeting oJ Committee af Creditars (CoC) the proposalfor appointment
,tf A.4r. Sati,vh Kumar Gupta as a Resaiution Professiona! {"RP") wa,t considered and
upproved and lIon'ble I{CLT has approved the appointment of RP by virtue of Orcler
clated 4th August, 2022.

Due to these events or conditions which casts a doubt on the ability of the company to
cantinue as ct going cancern.

Ernphasis of Matter
We draw attention to;

a) implermentation of SARFAESI ACT, 2002
In the F.Y. 2019-2A, upon the defaults made by the company on account o.f the qf
.financial obligations and delay in payment of instalments, the J M Financial Assets
Reconsiruction Co. Ltd JA,IFAR-C (pres'ent lender), took action under the SARFAESI
Act, 2002 and certain assets of the company and group companies including the
subsidiary cornpanies were sold, due lo the defaults made by the company. In absence
o.f any confirmations provided by the lender we are unable to comment on the
tecovery amount against those assets and outstanding balances due to the lender.

b) Assets F{eld For Saie

During the period under review, the cornpany has allocated certain units as "Assets

kelri ibr sale" under IllDAS. Those agreements are executed before initiation of CIRP
and implementation of SARFAEST Act by the Lender (JMFARC). The finalization of
iran,saclions i,s dependent upon the oulcome of resolution plan and the Lender.

For P.Fi" A^GA{EW,{{- & AWASTHI
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P R AGARWAL&A\ryASTHI
CHARTERED ACCOUNTANTS

-['n

Tfu* Board of &irectors of
BCIrnhay Rayom Fashions Limited

We have revieweci the accompanying Statement of unaudited Consolidated Financial Results oftsorntiay R.ayora F'ashions Lirnited ("the Parent") and its subsidiaries. (collectively referred to as"the Group") and its share of the net profit/(loss) after tax and total comprehensive income / loss ofits subsidiaries fbr the quarter ended September 3a,2022 and the year to date results for theperiocl frorn 1 April 2022 to 3 0 September 2022 (,.the Statement"), attached herewith.being submitted by the parent pursuant to the requirement of Regulation 33 of SEBI (ListingCbii garions and Disciosure Requirements). Regulations. 2015 (, the Regulation') as amended, readwith SEBI Circutrar No l/4412A19 dated2gth March 2019 ('the Circular,)

rndependent Auditor's Review Report on the euarterry unauditedconsolidated Financial R.esults of, rovrnay RAyoN FASHTONS LIMrrEr)Pursuant to the Regulation 33 of sEBr (Listing obligations and DisclosureReq uirements) Regulations, 201 5.

i-l:is stateiuent' r'vhich is the responsibility of the Parent's Management and approved by the[]ztien:'s Eoa;:d of Directots, has treen compiled from the related interim consolidated financia]1, t 'rE-sultj 'tnterirn consolidated financial information w'hich has been prepared in accordance with therecoglition and mgasurement principles laid dow.n in Indian Accounting Standard 34 ,.Interinr
Fiaan:ial Reporting" ("Ind AS 34"), prescribed u-nder Section 133 of the Companies Act, 2013, anciother accounting rrrincipies generally accepted in India. our responsibility is to issue a report on theStatement baseql on our review"

REGD. OFFICE : 42, GOPAL BHAVAN, 199, PRINCESS STREET, IVUMBAI - 400 002.
PHONE : 220 93908 . FAX : 022-220 89133. E-mail : info@pawanca.com URL: www.pawanca.com

We conducted our review of the Statement in with the Standard on Review Engagement
{SREj 24L0, "R.evieu, of Interim Financial performed by the Independent Auditor oftire Entity", issued by the Institute of Chartered of India. This Standard requires thar
rn'e plan and perfbrm the revierv to obtain moderate assurance as to whether the Statement is free ofmateriai rnisstatement. A review is limited primarilv to inquiries of company personnel andanall'tical procddure applied to financial data and thus provides less assurance than an audit. We
have not performed an audit and, accordingiy. we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation33 (8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations. 2015, as
amendad. to the extent applicable.

The statement includes the resurts of the follou,ing entities:
a) l{axme of Subsidiary inctrudecl:

i) Bombay Rayon Holdings Limited



b) Narne of the sutrrsidiary not included for consolidation

i) BR-FL TextilePrivate Limited (subject to comments given in note ,g,).
ii) STI India Limited
iii) DP.r Clothing Lrd
iv) BRFL Bangladesh pvr. Ltd
v) BFRL Italia S.R.L. (Fellow Subsidiary)
,/i) BRFL Italia Licenses S.R.L (Fellow iubsidiary)

ln abs'ence af the fina.nctals of the respec{ive s'uhs'icliary companies as mentioned above, the impact. ,/ -ttsi the con'sotldatiun lta's nat been given in tl'te consol-iclated .financials s,tatement of the group, theimpect of the consolidation is not ascertainabie in ab'enrn oj inyor*ation.
Based on our review conciucteci as above, nothing has come to our attention that causes us to believethat the accompanying statement prepared in accordance with applicable Indian Accountingstandards specified under section r:l orthe companies Act,2013 as amended, read with relevantruies issued thereunder and other recognized accounting practices and policies has not disclosed their:formation required to be disclosed in terms of the nelrtation 33 of tire sEBI (Listing obligations-."^.J r\:- 1 n:fic utsclosure Requirements) Regulations, 2{.}i5, including the manner in which it is to beiLsclosed. or tha-t it contains any material rnisstatement except:

u) Put"vuant {o,initiation of Corporate Insolvency Resolutian process (*cIRp,,) in thecompanst, the management has' infbrmed ui that the Resolution plan are undercon's'iderstion cnd the receivables, payables, o{her liabilities and variou,s claims on thecotnpany are subiect ta fincl of|r submitted by the Resolurion Professional and furtherapproved oy..the Comntittee of Creditors. Due to that the compani t o, been subiect tottariau'g challenges on matters relating to the IBC uncler IBC codi and Resolution plen
reiated impact^r' These trans'actions are complex and there are areas o/'uncertaine relatingto the m(tfiner in wltich the law/regulation will apply, and transactio| wiil be recordecl inhook"; along with otlter compliances. Tltis require,s-high tevel ofjuclgment and assessment.

h) AS per lndian Accownting Standarcl 35 on Impairment af Assets, the holding company is,reqttirecl t* determine incpairment in respecr if Property, ptant & Equipment,s as per themethodalagy prescribed untler the ,said *anaqra. However, the Management of the holding

l:Y::::".'a_s 
not done impairment testing. In the absence of any *orfrngfor impairment i{lhe a"sser's'. as' per trnd AS 36, the impait of impairment, tf any, on these Consoliclate;

Finarcciol Statetnent,s is not ascertainuile. 
-.,. ,. '

c) The Receruptiott Proceclwre,s of Inle,srment in Debentures of the wholly owned subsidiary,
STtr xncii{l Litnited is nct carried out. Therefore, impairment of the investment in the
d"e bentures is no t a,scertainable.

d) l{cn-prcvision o.f trade receivable,t/payables, trade acivances, capital advances, cleposits
ancl loan's are subject to reconciliation, confirmation and consequential adjustments thatnttty cffi'se on reconciliation which may have major impact far thi period 

"rdrd September
3{i, 2il22' Had tltis provis'ion been made. the cuirent ass,ers woulcl iave been lower, and thenel wrsriit woulcl have als'a been eroc/etl to rhat extent. These conditions, along with absence
rsf clectr trudication's' or plans for reviva!, in our opinion, inclicate that there is s,ignificantuncertainiy abaut realization of the carrying amiunt of the assets cts on SeptembLr 30,
2022.

Further, rhe holding company has an un-recanciiecl balance of Business Tran,rfer

,*
e?

("BTA "1 dues with the ,\ubsidiary BRFL Textiles private Limited. During the period



reviel4), tke holding company has received a claim of Rs.l6.7l Crores toward,s the BTA ancl
other reimhursements. The holding company has repaid the dues and settled the same.
Further the holding carnpany is ,ctitl in the process of reconciling the balance dues
Gmountii,tg to Rs.10.02 Cy.ore,;.
We are unable to ascertain the consequent ffict on the balances hetd by the holcling
company and loss for tke year.

e) The iza{ding campany has' not providecl .for interest accrued and due on the Optionally
Canvertible Debentures ("OCD") The total interest payable are unascertainable. We

.further s{ate that to this extentthe loss af the company is understated.

f, During the period covered under our review, we find that the holding company has not
provideci for interest accrued and clue on the borrowing from financial institution and bank.
The tatal interest not provided in books during the period are as follows;
i. ltron-Provision of interest dues during the half-year is Rs. 268.29 Crs. i.e. interest

clue to JMFARC. The Non-provis'ion of interest in the P.Y. was Rs.472.85 Crs.
ii. l{on-Provision of interest dues during the half-yea.r rs fts. 21.55 Crs. i.e. interest due

to Axis Bank Limited. The Non-provision of interest in the P.Y. was Rs.43.10 Crs.
To thi,s extent we state {hct the loss af the company is understated.

We would further like to ,state tlxat the holding company's total non-provision of the
interes'l tlue to the financial institutions and Axis Bank Limited is Rs. 2,604.53 Crs. (P.Y.
R,s. 23I1.59 Crs).

LYe wauld like ta emphasis that tlee interest provision (period 01.04.2022 upto
30.09.2022) Qre calculated as per vnanagement worlring due to unavailabitity of
C o nfir ne at i o n s fr orn I e ncle y s.

g) During the periad und.er review, the lender has invoked the rights of Securities held in
Subsidiary i.e BRF-L Textile Private Limited, where 9,71,18,621 equity shares of Rs.lA
each and 17,48,04,778 Series A CCPS of Rs l0 each totaling to a value of Rs.271.92
Crctre s. The contpany is under discussion with the Financial In,stitutions for valuation of
such invoking af righ{s, hence d,ue {o non-rgceipt of any confirmation from the lenders
totuard^g the value of such equity and preference shares, no adjustment has been made in
the boaks o.f accounts in relation to the Toari.optstanding to the lender.

h.) The hotding Campany continuetl to recognize deferuecl tax assets upto March 31, 2022.
of Rs 2046.95 crores. Ongoing lruplementation of I\\CLT arder under IBC code and
pendingresolution plan and absence of probable certainty (tnd convincing evidence for
taxable iricome infuture, as required hy the Ind AS 12, we ctre unable to ascertain the
extent to which these de.ferred tax a,gsets can be utilized.

i) ?ursuan{ to initiation af CIRP in holding cornpany under IBC' code, the GST numbers oJ'

rhe holaing colnpany stood cancelled due to noncompliance, the balance in the
respective accounts stand receivable/payahle in the baoks of accounts which s'ubject tct

reconcilirition and review, in absence of information we are unable to ascertain the
impact oj the financial statements af the holding company.

The impact of the
not ascertainable.

above (a) to (i) on the Consolidated Financial Statements, if any, is



Material Uneen"tainty in rel*tion to Going Corncern
The hulding cotn!)any has an occumulated losses' of R.s.81A.35 Crs during the period ended
,\epiember 30, 2A22 and. as of that date, the Company's cltrrent liabilities exceeded its current
u,s',s'e!,s' itlt R.s 3,557.34 Crs and its tr{et worth have negative by Rs.942.97 Crs which has resulted
in tompl.efe erasian o.f the nei tuorth af the hoitling company. Further it maybe noted that on 7th

Jttne, 2022 l{orc'ble National Company Law Tribunal, l,[umbai Bench NCLD has admitted the
petition .fileci by one of'the operational creditor of the company for initiation of Corporate
[nsolvency R.esolutiott Process (" CLRP "1 a,s per the pravisions of the Insolvency and
Bankruptcyt Code, 2A16. Mr. ,\kantanu T Ray had been appointed as the Interim Re,solution
Prtsfes.sional {"lRP") for the Company, via arder clated 7th June, 2A22. In the first meeting of
Camrniffee r$'t'r,editor,s (CoC) the proposcrl far appointment af l,fr. Satish Kumar Gupta as a
Resclution Proies',s'ional ("R.P") wa,t corusideyed. and approved and Han'ble NCLT has approved
the appointment of RP by virtwe af Order dated 4th August, 2422.

Due to these events or conditions which casts a doubt on the ability of the holding company to
continue as o going cancern.

Eruphasis of Matten
Vy'e clraw attention to;

a) {rngrlermentation of SAR.FAESI ACT, 2082
ln the F.Y. 2019-20, upon the defaults made by the company on account of the offinancial
obligations and delay in paymenr af in.stalments, the J l\rf Financial Assets Reconstruction
Co. Ltd JA,{FARC (present lender), took action under the SARFAESI Act, 2002 and certain
assets of the coNnpany and group companies' including the subsidiary companies were sold,

ciue lo the de;faults rnade by the holcling company. In absence af any confirmations provided
hy flte lerccler tue are unable to comment on the recovery amount against those assets and
outstanding balances' due to the lencler

h) Assets E{e}d For Sale

During tl,te period under yeview, the holcling company has allocated certain units as "Assets

held"Jor s{}|.e" under INDAS. Tho,se agreements are executed before initiation of CIRP and
intplementcition a.f SARFAESI Act hy tke Lendbr (JI,IFARC)" The .finalization of transactions
i,s dependent upcn the r;u{

For F R. Agarwal & Awasthi
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C.A Pawan KR
Pafiner
M No-034147
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UDIN. : 22CI3 41 47BFVUVC505 0
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Date:21-12-2022
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