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Independent Auditor’s Report on Audited Quarterly Financial Results and Year to Date Results 
of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015(as amended) 
 
To, 
The Board of Directors, 
Kushal Limited 
 

Opinion 

We have audited the accompanying quarterly financial results of Kushal Limited (the company) for the 
quarter ended March 31, 2020 and the year to date results for the period from April 1, 2019 to March 31, 
2020, attached herewith, being submitted by the company pursuant to the requirement of Regulation 33 of 
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (“Listing 
Regulations”) 

In our opinion and to the best of our information and according to the explanations given to us these 
financial results: 

i. are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations 2015, as amended; and 

i. gives a true and fair view in conformity with applicable Indian accounting standards 
prescribed under section 133 of the Companies Act 2013 (“the Act”) read with relevant rules 
issued thereunder and other accounting principles generally accepted in India, of the net 
loss and other comprehensive income and other financial information of the quarter ended 
March 31, 2020 as well as the year to date results for the period from April 1, 2019 to March 
31, 2020.  

Basis for Opinion 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 
143(10) of the Companies Act, 2013 (the Act). Our responsibilities under those Standards are further 
described in the Auditor’s Responsibilities for the Audit of the Financial Results section of our report. 
We are independent of the Company in accordance with the Code of Ethics issued by the Institute of 
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of 
the financial results under the provisions of the Act and the Rules thereunder, and we have fulfilled our 
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Management’s Responsibilities for the Financial Results 
 

These quarterly financial results as well as the year to date financial results have been prepared on the 
basis of the interim financial statements. The Company’s Board of Directors are responsible for the 
preparation of these financial results that give a true and fair view of the net profit and other 
comprehensive income and other financial information of the Company in accordance with Indian 
accounting standards prescribed under Section 133 of the Act read with relevant rules issued 
thereunder and other accounting principles generally accepted in India and in compliance with 
Regulation 33 of the Listing Regulations.  



 

 

 
This responsibility also includes maintenance of adequate accounting records in accordance with the 
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting 
frauds and other irregularities, selection and application of appropriate accounting policies, making 
judgments and estimates that are reasonable and prudent, and design, implementation and 
maintenance of adequate internal financial controls that were operating effectively for ensuring the 
accuracy and completeness of the accounting records, relevant to the preparation and presentation of 
the financial results that give a true and fair view and are free from material misstatement, whether due 
to fraud or error. 

In preparing the financial results, the Board of Directors are responsible for assessing the Company’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless the Board of Directors either intends to liquidate the 
Company or to cease operations, or has no realistic alternative but to do so. 

The Board of Directors are also responsible for overseeing the Company’s financial reporting process. 
 

Auditor’s Responsibilities for the Audit of the Financial Results 
 

Our objectives are to obtain reasonable assurance about whether the financial results as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of 
these financial results. 
As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial results, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the company’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Board of Directors. 

• Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Company’s ability to continue 
as a going concern. If we conclude that a material uncertainty exists, we are required to draw 
attention in our auditor’s report to the related disclosures in the financial results or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions may 
cause the Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial results, including the 
disclosures, and whether the financial results represent the underlying transactions and events in 
a manner that achieves fair presentation. 

 
 







    

      

      

      

 

     
     
     
     

     

     

     

     

     

      

 

     

     

     

     
     

     

      

  
     

     

     

     

     

      

 

     

     
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   
















 







 

 

 

   

   

 

   

   

   

  

 

   

 

   

   

   

   

  

  

 

 

   

   

  

 



   

   

   

   

  

 

 

   

   

  

  

  

  























 

 

NOTES: 

1. The above Audited Financial Results have been reviewed by the Audit Committee and approved and 

taken on record by the Board of Directors in their meetings held on Thursday, July 30, 2020. The 

Statutory Auditors have expressed an unmodified audit opinion thereon. 

2. The financial results of the company have been prepared in accordance with the Indian Accounting 

Standards (‘Ind AS’) as prescribed under Section 133 of the companies Act, 2013 read with the relevant 

rules issued thereunder. 

3. The figures of the last quarter are the balancing figures between audited figures in respect of full 

financial year ended on March 31, 2020 and the published year to date figures up to third quarter of the 

current financial year. 

4. During the Quarter and Year ended 31
st
 March, 2020, the company sold two plants and relevant 

disclosures as per IND AS 105 are as under: (Rs. In Lakhs) 

Particulars Plant At Bhavda Plant At Bhuj 

Gross Revenue                   2,467.04  
                    

4,188.40  

Less: Gross Expenses                   2,518.79  
                    

4,329.34  

Net Loss Pertaining to  Discontinued Operations                      (51.75) 
                     

(140.94) 

Net Loss on Derecognisition due to disposal(incl. 
derecognisition of Goodwill recognised as per IND AS 103)                (2,559.31) 

                  
(6,010.27) 

 

 

5. The company has held one of the plant named “Rainbow Paper Limited” as “Held for Sale” as on March 

31, 2020 due to various litigations which were going on and hence it is been proposed by Board of 

Directors to transferred back the said plant to the corporate debtors. 

As per Ind AS 105, the respective line items in the statement of financial position as on 31
st
 March, 

2020 includes following amounts pertaining to the Disposal group identified as “Held for Sale” due to 

reason of litigation. 

Particulars 
Amount in 
Lakhs 

 Property, Plant & Equipment  140900.00 

 Equity Share Capital  
1782.31 

 Other Equity  
101237.11 

 Borrowings  
7500.00 

 Other Long Term Liabilities  
15420.64 

 Other Current Liabilities  
12563.85 

 

 

 



6. Condensed Statement of Cash Flows For The Year Ended 31st March, 2020 and 31st March, 2019 
(Rs. In Lakhs) 

Particulars For The Year ended  
March 31, 2020 

For The Year 
ended  March 31, 

2019 

Cash Flow from Operating Activities     
Net profit Before Tax as per Statement of Profit and 
Loss (8041.49) 1424.71  
Operating Profit Before Working Capital Changes  7942.98 2534.77  

Adjustment for working capital changes and others 6830.80  (29884.86) 
Net Cash generated from/ (Used in) Operating 
Activities                  14773.78  (27350.09) 

Net Cash Flow from/ (Used in) Investing Activities                 (3585.15) 3077.81  
Cash Flow from Financing Activities (11554.88) 24706.02  
Net Increase/ (Decrease) in Cash & Cash 
Equivalents    (366.25) 433.74  

Cash & Cash Equivalents at the beginning of the Year    490.69  56.95  

Cash & Cash Equivalents as at the end of the Year                                   124.43                   490.69  
 

 
7. During the Quarter and Year ended 31st March, 2020, the company had disposed of its subsidiary 

companies named Kushal Impex Pte Limited, Singapore and Kashish Worldwide FZE, UAE and hence 
consolidated financial statement has not been prepared for the financial year ended 31st March, 2020. 

8. Figures for the previous periods are Re-classified / Re-arranged / Re-grouped, wherever necessary, to 
correspond with the current period's Classification / Disclosure. 

 

For Kushal Limited 

 

SANDEEP AGRAWAL 
DIRECTOR 
(DIN:00239648) 

                                                                                                                

 



    

      

      

      

 

     
     
     
     

     

     

     

     

     

      

 

     
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