Bharat Heavy Electricals Limited

FROM: FROM: RAJEEV KALRA, COMPANY SECRETARY,
BHEL, SIRI FORT, NEW DELHI - 110049

TO:
1. BSE LIMITED, MUMBALI (Through BSE Listing Centre)
2, NATIONAL STOCK EXCHANGE OF INDIA LTD., MUMBAI {Through NEAPS)

Sub: Audited Financial Results (Standalone and Consolidated) for the
quarter & year ended 31% March, 2020
Pursuant to the SEBI (Listing Obligations & Disclosure Requirements) Regulations, 2015, it is

informed that;

1. Audited Financial Results of BHEL for the quarter & year ended 31* March, 2020 have been
approved by the Board of Directors of the Company in its meeting held on 13" June, 2020. A
copy of the said results alongwith the Audit Reports (standalone and consolidated) are enclosed
herewith.

2. The Board also discussed and due to COVID-19 & extraordinary circumstanccs/ did not
recommend Final Dividend for FY 2019-20.

3. Time of commencement of meeting: 12.20 PM.
Time of commencement of agenda regarding approval of Results & final Dividend: 12.30 PM.

Time of conclusion of agenda regarding approval of Results & Final Dividend: 3:30 PM,

No. AA/SCY/SEs }
Date: 13.06.2020 .
(Rajeev Kalra)

Company Sccretary
shareholderquery@bhel.in
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BHARAT HEAVY ELECTRICALS LIMITLED
AUDITED FINANCIAL RESULTS
FOR TIIE QUARTER [ YEAR ENDED 31st March 2020

PART | Rs {Cr.
Standalone Results
SL.|[PARTICULARS 3 Months Preceding 3 Corresponding 3 Current Previous
NO, Ended months ended months ended Year Ended Year Ended
316320204 31122019 31.03.2049 31.03.20204 31.03.2019
(Note9) {Unaudited) {Note®) {Audited) {Audited)
1 | Income
a [Sales/Income from Operations 4583.59 548711 9910.23 20490.64 29422.94
b |Other Operating Income 455,72 221.58 460.66 995,42 99¢ 74
Tota} Revenue from Operations 049,31 5679.35 10370.8% 11486.06 30422.68
¢ |Other Income 148.22 151,19 120.87 580.58 677.64
Totai Income 5197.53 5830.54 104%1.76 12066,64 31:00,32
2 |Expenses
a |Cost of materials consumed (including erection & enginecring) 3452.61 3729,30 279715 147127.0% 1883729
b |Changes in inventories of finished goads, work-in-progress and stock 141.44 (128.98) 125,16 (1915.53) (990.80)
in trade
¢ |Employce benefits expense 3110.34 1370.87 1069.71 5403.47 55¢1.60
¢ |Depreciation and amortisation expouse 154,28 1£4.48 134.23 502,86 474,81
e |Finance costs 14115 139.12 26.80 505.95 287.29
I |Other expenses 906,46 37045 1993.63 2663.91 4942.63
Totat Expenses 5906.48 5604.24 9216,68 22728,75 29052.82
3 |Profit{Loss) before exceplional items and tax {1-2) (708.95) 226.30 1275.08 (662,11} 2047.50
4 |Shaze of net profitf{loss) of joint venlures accounted for using equity - - - - -
Method
5§ | Exceptienal ltems - - - - -
6 |Profit/(Loss) before tax (3 + 4+ 5) (708.95) 226.30 1275.08 (662.113 2047.50
7 | Tax expense
a.Curreni Tax 1.52 0.06 583,29 1.52 735.07
b. Deferred tax §23.65 67.48 15.52 869.34 103.78
& |Net rofitf (Loss) for the period {6-7) (£534.12) 158.82 675,97 (1472.97) 1208.65
9 |Other Comprehensive Encome/(Expense} (net of tax) (169.93) (34.65} {116.25) (273.88) (119.18)
19 | Total Camprehensive Income afler tax for the period {8+9) (1704.05) 124.17 559,72 (1746.85) 1089.47
11 |Profit for the period sttributabie to
Ouners of the Campany (§534.12) 158.82 675.97 (1472,97) 12068.6%
Nom Contrelling Tnterest - - - - -
12 |Other Comprehensive Encome /(Expense) for the period attributable
to
Owners of the Company (169.93) (34.65) {116.25) (273.88) (119.18)
Mon Contrelling Interest - - - - -
13 |Total Comprekensive Encome for the period attributable to
Owmners of the Company (£704.05) 124,17 559,72 (1746.85) 1989.47
Non Controlling Eaterest - - - - -
14 {Paid-up equily share capitai {Face Value Rs 2 per share) 696.41 696,41 696,41 696,41 696.41
15 {Other Equity - - - 28484.80 3673339
16 {Basic & Diluted Earnings Per Share {4.41) .46 1.56 {4.23) 333
(nat annualised): {not annualised) {not annualised)
Segmentwise Revenoe, Results , Assels and Liabilities
Rs ICr.
Standalone Results
SL. |PARTECULARS 3 Months Preceding 3 Corresponding 3 Current Previous
NO. Ended months ended manths ended Year Ended Year Ended
31.03,2020% 3t.12.201% 332019 31.03.20204 31.03.2019
{Moted) {Unnudited) {Note9) (Awdited) (Audited)
1 |Segment Revemee
A |Power 3174.73 407270 8172,32 £4960.44 23473.80
B Jindustry 1418.86 1385.07 173791 5530.20 5949.64
Total 4593,59 5457.77 9910.23 20490.64 29422.94
Inter segmentai revenue - - - - -
Sales / Income from operations 4593.59 545777 9910.23 20490.64 29422.94
2 {Scgment Results (Profit/(1.oss) before Tax & Finance Cost}
A jPower {7.8%% 432.61 1296.6% §04.30 2802.29
B {industry {371.23) 75.89 253.06 (205.84) 436.86
Total {379.12) 508.50 1549.75 598.46 3239.15
Less: Finance Cost 141,15 139,12 96.80 506.95 287.29
Other unallocable expenditure (net of income) 188.68 143.08 171.87 753.62 904.36
“Total Profit before Tax {708.95} 226.30 1275.08 {662.11) 2047.50
3 {Scgment Assets
A {Power 42605.07 £5140.52 45240.99 42665.07 45240.99
B {industry 944£,21 10248.54 9373.90 9441.21 9373.96
< {Unallocated 9165.14 10850.76 9816,80 9t6s.34 9816.10
Totul Assets 6127142 65439.82 64431.05 61271.42 64431.65
4 {8cgment Lisbilitics
A {Power 22386.05 23197.33 24832.31 22386.05 2483231
B {industry 4759,9% 5262.94 5251.81 4759.98 5251.81
C {Unallocated 4944.18 6165.55 291513 4944,38 291513
Total Liabililies 32090.21 34625.82 32999.25 32090.21 3299625

B




NOTES

1. STATEMENT OF ASSETS AND LIABILITIES Rs /Cr.
Particulars Standalone
As at As at
March 31, 20204 March 31, 2019
Audited Audited
1} |ASSETS
1 |Non Current Assets
a |Property, plant and equipment 273547 2883.92
b |Capital work-in-progress 306.74 22321
¢ | Intangible assets 78.61 83.07
d | Intangible assets under development 7.20 12.23
¢ [|Investments accounted for using Equity method u -
f [Financial Asscts
i) Investments 669.51 669.36,
ii} Trade Receivables 5270.43 393520
iii) Loans 83.17 82.82
iv ) Others financial assets - -
2 | Deferved tax assets (net of liahilities) 2756.21 349737
h {Other non-curvent assets 16660.49 14671.78
Sub-Total Non Current Assets 28567.89 26058.96
2 {Current Assets
a ]Inventories 8905.46 7797.29
b {Financial Assets
i} Investments - -
i} Trade Receivables 7107.62 11860.80
ii) Cash & Cash Lguivalents 1402.86 795.60
iit } Bank Balances other than Cash & Cash Equivalents 5015.70 6707.74
iv} Loans 134.99 157.45
v ) Others financial assets 123.85 162.19
Current Tax Assets ( Net) 229.02 -
Other current assets 9784.03 i0891.02
Sub-Total Current Assets 32703.53 38372.09
TOTAL -ASSETS 61271.42 64431.05
IN) |EQUITY AND LIABILITIES
1 |Equity
a |Equity share capital 696,41 696.41
b |Other Equity 28484.80 30735.39
¢ [Non -Controlling interest
Sub-Total Equity 29181.2% 31431.80
LIABILITIES
2 |Nen -Current Liabilities
a [Financial Liabilitics
i) Borrowings 75,37 95.45
if} Trade Payable
{a} Total outstanding dues of micro enferprises and small 825 -
enterprises
(b) Total outstanding dues of creditors other than micro 999,62 702.98
enterprises and small enterprises
iii} Other financial liabilities 159.02 91.53
Provisions 5247.89 5463.14
Other non-current liabilities 2952 .65 3615.88
Sub-Tetal Nen Current Liabilities 9442.80 9968.98
3 |Curreat Liabilities
a |Pinancial Liabilities
(i) Borrowings 4933.39 2431.74
i} Trade Payable
(a) Total outstanding dues of micro enterprises and small 49212 764,91
enterprises
(b} Total outstanding dues of creditors other than micro 8399.86 10610.20
enterprises and small enferprises
fii) Other financial liabilities 1482.72 2068.14
b |Provisions 3081.78 2485.51
¢ |Current tax linbilitics (net) 91.40
4 |Other current liabilities 425754 4578.37
Sub-Total Current Liabilitics 2264741 23030.27
TOTAL EQUITY AND LIABILITIES 61271.42 64431.05




1, STATEMENT OF CASH FLOWS Rs /Cr.
Particutars Standaione

As at As at

March 31, 20208] March 31,2019

Audited Audited

A, [ CASH FLOW ¥ROM OPERATING ACTEVITIES:

Profit before tax {662.11) 2047.50
Adjustments for:
Proviston and write off 24444 1975.43
Depreciation and amortisalion 30236 #7481
Finance cost {including wnwinding of interesty 30693 28729
Interest & dividend income (325.48) (613.56)
Others (16.13) {13.13)
Cash generated from operations before working capita? changes 59.51 4154.34
Adjustment for changes in working capitai:
Trade Receivables 337009 264.35
Conltract Assets {I618.31) (4966.07)
Inventories ARG (1861453
Loans, advances & other assets 39248 {76.11)
Sub tetal 1048.94 (6639,28)
Trade pavable {2178.24) 980.97
Advances from customers, deposits and others {1834.86) €1114.363
Provisians 35328 (R16,52)
Sub total {3659.82) (949.91)
Net cash (used in} / from working capital {2610.88) (7580.1%)
Cash generpted from operations {2860.37) {3434,85)
Refund of income taxes 060 408.68
Income taxes paid (32194) (829.41)
2882.31 3845.58
Net cash inflow from operating activitics ! ! ¢ !
B. | CASH FLOW FROM INVESTING ACTIVITIES :
Redemption / maturity of bank deposits (having orrginal matunity of more than 3 mor 1700.00 1700.00
Interest reecived 33874 8542
Proceeds from joint ventures 027 i1.30
Income received from muta funds 643 1700
Dividend received from joint ventures 1630 6,18
Sale of property.plant and equipment 930 104
Purchase of properiy, plant and equupment (443.15) 25,043
Nef cash (used in) / from investing activities 1621.89 1914.91
C. | CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds frant sharl term bomrowings 150163 243174
Preceeds £ (repavment) of lease obligatian (Principai ) (7.66) 68,20
Progeeds / (repayment) of lease obligation {Interest} {17.32) (13.75)
Buy back of equity shares (including premium and expense) 0.00 (1636.62)
Dividend paid {Incl, dividend disiribution tax) (504.56) {786.99)
Interest paid (31043 (94.9%)
Net cash (used in) / from financing activities 1661.68 (32.41)

B}, | Net increase/(decrease) in cash and cash equivalents 507.26 (1973,08)
Opening balance of cash and cash equivalents 795.60 1743.68
Closing balance of cash and cash equivzlents 140286 795.60
# Subject 1o audit u/s 143(6) of the Companies Act, 2013 by the C&AG of India.

The figures have been regrouped/rearranged , wherever considered necessary to conform to the current period's classification,

3 The above results have been reviewed by the Auwdit Committee and approved by the Board of IHrectors in their meeting held on 13.06.2020 .

+ These Standalone financial results have heen prepared in accordance with Campanies {Endian Accounting Standard), Rules, 2015 {as amended) under Seclion
133 of the Companies Act, 2013,

5 During the year ended 31 March 2020, the company has changed ils accounting practice, with respect {o measure of ¢ost for recognising revenue for projects
covered under input method . by including cost of *maaufactured items- ready for dispateh® in the incurred cost in relation to the total estimate cost. T'his
<hange in practice better reflects the measure of progress mzde under the terms of contact with Lhe customers, and therefore provides more relevant
infermation to users of financial statements. This change in accounting practice has been applied retrospectively and has impacted (he financial statements as
follows:

Rs /Cx.
P&L 2019-20 2018-19
Revenue from Operations 863.58 7373
Profit Before Tax RS (10.306)
Basic & Diluted Eamings Per Share. o.13 (9.62)

6 The Company has opied for new section 115BAA of the Income Tax Act 1961 in the current year, Accordingly , {a} the provision for curvent and deferred
tax has been determined at the rate of 25.168% ,{b} the deferred fax assots as on April 1, 2019 have been restated at the rate of 25.168% which resulled in the
reversal of deffered tax assets by Rs 974.41 crs, as a result decreasing the PAT by Rs 956.50 crs & OCI by Rs 17.91 ers .

7 The Board of Directors has recommended a Finat dividend of Rs ...... Per equity share of face value of Ry, 2 per share.

B Nationwide lockdows . cansequent to spread of Covid-19 pandemic had temporarily disrupted the operntions of the company. The manufacturing facilities
and site execotions during this period [March 23zd to March 315t, 2020] were inoperative, which alongwith the COVID impaet globally (before the lockdown
in India) impacted the revenues for the year, Broadty,the impact on revenue for the year is assesed at - Rs. 4000 ¢r. Based on the internal & externat
information upta the date of approvat of these financial statements,the compnny expects to recover the carrying amounl of its assets,investments,trade
receivables,contract assets & inventories. The company will continue to mositor the future economic condilions and assess its impact on its financiaf
statemcents.

#  Figures o last guarter are the balancing figures between audited figures in respect of the full financial year and the published vear to date figures upta ihe
third quarter of the carrent financial year

10 Additiona disclosures as per Regulation 52(4) of SEBI (Listing obtigatians and Disclssure Requirements ) Regulations 2015, (Enclosed Annexure A)

For and on behzlf of Bharat Heavy Electricals Limited

T8

(D, Nalin Shinghal)
Chairman & Managing Dicector

Piace : New Delhi {

Date : 13.66.2026 /



BHARAT HEAVY ELECTRICALS LIMITED

AUDITED FINANCIAL RESULTS
FOR THE QUARTER / YEAR ENDED 3tst March 2020

PART 1 Rs /Cr.
Consolidated Results
SL.|PARTICULARS 3 Manths Preceding 3 Coreesponding 3 Current Previaus
NO, Ended months ended manths ended Year Ended Year Ended
31.03.2020# 3L12.2019 31.03.2019 31.03.20204 31.03.2019
{Noteld) (Unandided) (Notel0) (Audited} (Audited)
1 | Income
& [Sales/Income from Operations 45%94.10 5459.24 9912.08 20494,59 29441.58
b [Other Operating Income £55.711 221,48 460,66 995,42 999,80
Total Revenue from Operations 5049.81 5680,82 10372.74 21490.01 30441.38
¢ [Other Incaime 143.70 146.92 116.37 564,30 661.52
Total Iacome 5193.51 5827.74 1048%.11 12054.31 31162.90
2 |Expenses
4 [Cost of materizls conswiied (ineluding crection & engineering) 3452.07 3729.82 5798.61 14728.81 18849.G2
b |Changes in inventories of finished goods, werk-in-progress and 141,45 (128.91) 125,70 (1015.56) (989.31)
stock in trade
¢ |Employee benefits expense 1110.45 1372.54 107112 5408.71 5569.25
d |Depreciation and amortisation expense 154.31 114,55 134,45 503.27 475,74
¢ |Winance costs 141.42 139,73 96.86 508,45 288.37
{ |Other expenses 204.88 380,63 £991.32 2005.42 4943.89
Total Expenses 8006518 5608.36 9218.60 2273900 29077.56
3 [lrofiti{Loss) before exceptional tlems and tax (1-2) {7E1.67) 219.38 1275.05 (684.79) 2025.34
4 [Share of net profit/{loss) of joint ventures accounted for using 3.08 9,91 7.30 25.72 {185.60)
aquity Method
5 | Exceptional liems - - - - -
6 [Profit/{Loss) beforve tax (3 + 4 + 5) {708.59) 219.29 1278.3% (659.67) 1839.74
7 | Tax expense
aCwrrent Tax 1.52 8.00 583.29 £.52 135.07
b. Peferved tax 822.07 67.48 14.29 807.76 102,25
8 |Net Profit/ (Loss) for the perind (6-7) (1532.1%) 161.81 680.77 (1468.35) 1002.42
2 |Other Comprehensive Income/(Expense) (nes of tax) {169.81) (34.64} (116,24} (273.74) {119.15)
16 [Tetal Comprehensive Incaime after tax for the periad (§+9) (1701,99) 127.17 564,53 {1742.0% §83.27
11 [Profit for the period atiribuiable to
Owners of the Company (1532.67) 162.67 G846 (£466.61) 1005,10
Non Contrelling laterest 0.49 {0.86} (0.693 (2.34) (2.68)
12 |Other Comprehensive Inceme /{Expense) for the period
attributable to
Quwners of the Company {169.81) (34.64) (116.24) 273.74) (119.15)
Non Controlling Interest - - - - -
13 |Total Comprehensive Incosme for the period attributable to
Owners of the Company (1702.48) 125.63 565.22 (1739.75) 885,935
Non Controlling Interest 0.49 (0.863 {0.69) {2.34) (2.68}
14 [Paid-up equidy shave eapital (Face Value Rs 2 per share) £96.41 696,41 096,41 096.41 696.41
18 [Other Equity - - - 27,%64.31 3020793
16 |Basic & Diluted Earnings Pexr Share (4.44) 0.46 1.58 {4.22) 2.76
(not annualised) {not annualised) (nof annaalised)
Segmentwise Revenue, Results , Assets and Eiabilities
Rs iCr.
Consolidated Results
SL. [PARTICULARS 3 Menths Preceding 3 Correspending 3 Current Previous
NO. Ended manths ended months ended Year Ended Year Ended
31.03.2020# 31.12.2019 31.03.201% 31.03.20204 31,63.2619
(Linaudited) (Unaudited) (Unaudited} (Unandited) {Audited)
1 |Scoment Revenue
A {Poawer 3174.73 4972.70 §172.32 14960.44 23473.90
B ldustry 1419.37 1386.54 1739.76 5534.15 5967.68
Tatal £594.10 5459.24 9912.08 20494.59 20441.58
Yater segmental revenue - - - - -
Sales / Income fram aperations 4594.10 5459.24 99§2.08 204%94.59 20441.58
2 ]Segment Results (Profit/(Loss) before Tax & Finance Cost)
A {Power (7.89) 432.61 12%96.69 804.30 2862.29
L Industry (371.56) 74.74 250.16 (216.71) 430.93
Tatal (379.45) 507.35 1546.85 593.59 3233.23
Less: Finance Cost 141.42 139.73 96.836 308.45 288.37
Other unaltecable expenditure (et of income) 187.72 138.33 171.64 744,21 11605.12
‘Tatal Frofif before Tax (708.59) 229.2% 1278.35 (659.07) 1839.74
3§ {Scgment Assels
A {Power 42665.07 45140.52 4324099 42665.07 4524099
B |Industry 9462.52 10269.28 9395.00 9462.52 939500
C |Unallacated 8656.73 9539.63 9298.32 8656.73 9298.32
‘Total Assels 60784,32 64949.43 63934.31 60784.32 #3934.31
4 |Segment Linbilities
A |Power 22386.05 2319733 24832.31 22386.05 2483231
B |Industry 4799,80 5303.18 5186.58 4799.80 5286.58
C |Unallacated 4946.52 6161.24 2917.82 4946.82 2917.82
Tadal Liabilities 32132.67 1 34661.75 33036.71 32132.67 33036.71




NOTES

L. STATEMENT OF ASSETS AND LIABILITIES Rs /Cr.
Particulars Consolidated

As at As at

March 31, 20204 March 31, 2019

Audited Audifed

) |ASSETS

1 {Nen Current Asscts

a {Preperty, plant and equipment 273851 2887.39

b {Capital work-in-progress 306.74 22321

¢ | Intangible assets 78.61 83.07

d | Intangible assets under development 7.26 12.23

e |Investments accounted for using Equity method 158.97 149.42

f |Financial Assets
i} Investments 3.09 294
ii) Trade Receivahles 5270.43 3935.09
iiiy Loans 83.17 82.82
iv y Others financial assets -

g | Deferred tax assets {net of labilities) 2765.87 350545

h |Other non-current assets 16660,49 14671.78
Sub-Total Non Current Assets 28073.14 25553.40

2 |Current Assets

a |Inventories 8908.23 7800.04

b |Financial Assets
i) Investments
i) Trade Receivables 7108.60 11863.14
ity Cash & Cash Equivalents 1402.86 79574
iti ) Bank Balances other than Cash & Cash Equivalents 501573 &707.80
iv) Loans 135.24 157.71
v ) Others financial assets 127.50 165.40

¢ [Current Tax Assets ( Net) 229.07 -

d |Other current assets 9783.95 10891.08
Sub-Total Current Assets 32711.18 38380.91
TOTAL -ASSETS 60784.32 6393431

) {EQUITY AND LIABILITIES

1 |Equity

a |Equity share capital 696.41 696.41

b {Other Equity 27964.31 30207.93

¢ |Non -Coutrolling interest (9.07) (6.73)
Sub-Total Equity 238651.65 30897.60
LIABILITIES

2 |Non «Current Liahilities

a |Financial Liabilities
i) Borrowings 75.37 9545
ii} Trade Payable

(a) Total ontstanding dues of micre enterprises and small 8.25
enterprises
(1) Total outstanding dues of creditors other than micro 969 62 702.87
enterprises and small enterprises
iii) Other financial liabitities 159.02 91.29
b |Provisions 5260.92 5476.03
¢ {Other ron-current liabilities 2952.65 3615.88
Suh-Total Non Current Liabilities 9455.83 9981,52
3 1Current Liabilities
8 jFinancial Liabilities
(i) Borrowings 4947.92 2444 .57
ii) Trade Payable
(#) Total outstanding dues of micro enterprises and small 40212 764.91
enterprises
{b) Total outstanding dues of creditors other than micro 8405.40 1061607
enterprises and small enterprises

i} Other financial liabilities 1487.29 207¢.24

b {Provisions 3085.76 248897

¢ {Current tax liabilities {net) 91,34

d 1Other current liabilities 4258.35 4579.08
Sub-Total Current Liabilities 22676.84 23055.19
TOTAL EQUITY AND LIABILITIES 60784.32 63934.31




2. STATEMENT OF CASH FLOWS Rs ICr.
Consolidated
Ay at Asat
Mearch 31, 20208 narch 33, 2019
Asdited Audited
A. | CASH FLOW FROM OPERATING ACTIVITIES:
Profit before tax (65947} 1839.74
Adjustments for:
Provision and write off 2444 197898
Deprecigtion and anortisation 50327 47474
Finance cost (in¢luding nawinding of interest) S08.45 288.37
Interest & dividend income (50919 (399,44}
Share of loss in joinl ventures and investments 25.72) 183 60
Others {13.73) {i9.25)
Cash generated from gperations before warking capital changes 46.45 4914
Adjusunent for changes in working capital:
Trade Receivables 337134 264,78
Conlract Assels (1618.29) (4966.31)
Rwventorics (1095.12) (1868.65)
Laans, advances & other assets 39193 (79.41)
Sub total 144986 {6649.59)
Trade payable (2175.46) 981,65
Advances from customers. deposits and others (1841.48) (1124l
Provisions 354,02 (808.749
Sub total (3665.93) (939.50)
Net castt (used ind 7/ from working capital (2616,06) {7584.09)
Cash generated from operations {2569.61) (3432.36)
Refund of income 1axes LA 408.68
ncome taxes paid (321.93) {82047}
289154 ARG0.15
Net cash inflow from pperating activities ¢ ) Q40.15)
B. | CASH FL.OW FROM INVESTING ACTIVITIES : .
Redemption f maturity of bank deposits (having original maturity of more than 3 montd 170003 17ou.22
Diterest received REL NS 592.00
Proceeds frotn joint venlures .27 1730
Income received from mutusl funds 643 17.00
Hividend received fiom joind ventures 16.3¢ 1618
s
Sale of propeny.plant and equipment 9.30 228
Purchase of property. plant and eguipmeint 434.48) {426.th
Net cash (used in) / fzom investing activitics. 1836.62 1918.85
€. § CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from short tem borrowings 256335 243429
Proceeds / (repayment) of lease obligation (Principal ) (8.9%) oR.20
Proceeds / (repayment) of lease oblipation (Interest) {1732 {1375y
Buy back of equity sharcs (including premium and expense) {1636.62):
Dividend paid {fucl. dividend distribution tax) (504.56) (786.99)
Interest paid (310.48) (96,77}
et cash (used in} / from financing activities 166204 (31.63
D, | Net ingreased{decrease) in cash and ¢ash cquivalents 407.12 {1992,94)
Opening balance of cash snd cash cquivelents TURT4 2768.68
5.
losing batance of cask and eash equivalenty 140286 75T

# Subject 10 audit ws 143(6) of the Companies Act, 2013 by the C&AG of Lndia

The figures have been regronpedfrearranged . wherever considercd wecessary te conform to the current peviod's classification,

3 The i | financial have becn prepaced in accordance with Ind -AS 114 an”Consoiitiated Financial Statements™ and Ing AS-28 an

"Investments in Associales and folnt Ventures ™',

oL

Seetion 132 of the Companics Act, 2013,

The above restts hiave been reviewed by the Audit Committee and approved by the Board of Directors in their meeting held an 13.06.2020

These Consolfdared financial results have deen prepared in accmdanee with Companies (Indian Accounting Standard), Rules, 2005 {as amendesd) under

6 During the year ended 31 March 2020, the company has changed its accounting practice, with respect 1o measure of cost for recognising revenue far projects
coversd under input methed , by including cost of ‘manufactared items- ready for dispatch® in Lhe incurced cost in relation to the tatal estimate cost. This
change in practice kester reflects the measure of propress made uader the terms of contact with the customers, and therefore provides more relevang
information to uscrs of financial statements. This chaspe ia accounting praciice has been applicd retrospectively and has impacted the financial statements as

follows:
RsiCr,
P&L 2014-20 2013-1%
Revenue from Operations 863.58 73.73
Profit Before Tax 5992 (i0.36)
Basic & Dituled Enmings Per Sharc. 6.3 ©0.02)

7 BHEL has opted for new seetion 115BAA of the Income Tax Act 1961 in the current year, Accordingly  (a) the provision for current ani deferred fax has
heen determined ag the rate of 25.368% (b} the delorresl tax assets as on April 1,2019 have been resiated at the rate of 25.168% which resulted in (he reversal

of deflered tax assets by Ry 97441 crs, as a resule deereasing ¢

¢ PAT by Ry 936,50 crs & OCH by Rs 17,93 crs.

8§  The Board of Bireclors has recommended a Fina! dividend of Rs ... Per equity share of face value of Rs. 2 per share.

9 Nationwide lockdown , consequent to spread of Covid-19 pandemic had temperarily discupted the operations of the company. The manufacturing facilities and
site exceutions during this period [March 23rd 1o March 31st, 2020] were inoperative, whick aloagwith the COVIDF impact glohally (before the lockdown in
India) impacted the revenues For the year. Broadly.ghe impact on revenue for the year is assesed at ~ Rs, $000 cr. Based on the internal & external information
upto the date of approval of these financial statements,the company expects ta recover the careving amount of its assetsinvestments,trade receivables.confract
assets & Iventaries, The company will centinue 10 monitor the future economic conditions and assess ils impact on its financial statements.

10 Figures of lasl quarter are the baiancing fipures between audited figares in respect of the full financial year amd the published year to date fgures upto the

thirgl quarter of the current financisl year

1 Additionsl disctosurcs as per Regulation 32(4) of SEBI (Listing oblizatiens #nd Disclosure Reguirements } Regulations ,2015. (Enclosed Annexure A)

Place : New Delhi
Date : 13.46.2020

For and on behalf of Bharat Heavy Elcctrieals Limited

{Dr. Nalin Shingbal)
Chairman & Managing Dircetar
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Annexurc A

Pursuant to SEBI civeular SEBI/HO/DDHS/ACIP/P2019/115 dated October 22,2019, on "Framework for listing of Commereial Paper”,
information as required under Regulation 52 {43 of SEBI (Listing Obligations and Disclosures Requirements) Regulations, 2015 for the Financial
year ended Mareh 31, 2020 is as mentioned below:

a) The Company has repaid Commercial Papers on their respective due dates. The Commercial Papers (listed) of the Compaﬁy as
an 31st Mar 2020 are Rs, 3,580 crores. The Company has retained "CARE A1+ rating by CARE and "Ind AI+" rating by

b}

India Ratings.

Key Financial Information

Stand Alone Consolidated
Year Ended | Year Ended { Year Ended | Year Ended
Particulars March 31, March 31, March 31, March 31,
2020 2019 2024 2019
Debt Equity Ratio®
Debt Service Coverage Ratio N.A* N.A¥
Interest Services Coverage Ratio
Net Worth (Rs/ers) 29181.21 31431.80 28651.65 30897.60
Net Profit afier Tax (Rs/crs) (1472.97) 1208.65 (1468.35) 1002.42
wn]  aw  wm|
Assct cover available, in case of non-covertible debt securities - - - -
Qutstanding redeemable preference shares (quantity and value) - - - -
Capital redemption reserve 37.87 37.87 37.87 37.87

* The company is not having any long term debt except long term maturity on lease obligation of Rs 75.37 crs |

Nil not applicable to the Company.

hence the zbove ratio is




Annexure A (conl.}

¢)

Details of previous due date, next due date for the payment of interest and
repayment of Commercial Papers

1} 28-03-2019 1500 27-06-2019 Yes

2} 10-05-2019 400 27-06-2019 Yes

3| 31-05.2019 400 30-08-2019 Yes

4] 26-06-2019 1650 25-09-2019 Yes

5] 28-06-2019 250 30-08-2019 Yes

6| 19-07-2019 250 19-08-2019 Yes

7| 16-08-2019 250 15-10-2019 Yes

8] 29-08-2019 650 30-10-2019 Yes

91 12-09-2019 400 13-11-2019 Yes
10| 16-09-2019 500 03-12-2019 Yes
11{ 19-09-2019 500 29-11-2019 Yes
12| 23-09-2019 500 23-12-2019 Yes
13] 25-09-2019 500 24.12-2019 Yes
[4] 14-10-2019 525 10-01-2020 Yes
15| 22-10-2019 100 21-01-2020 Yes
16| 22-10-2019 125 21-01-2020 Yes
17 30-10-2019 650 29-01-2020 Yes
18 05-11-2019 600 04-11-2020 04-11-2020
19| 13-11-2019 400 30-10-2020 30-10-2020
200 25-11-2019 200 10-12-2019 Yes
21| 29-11-2019 150 27-11-2020 27-11-2020
22| 10-12-2019 500 09-03-2020 Yes
231 12-12-2019 500 11-12-2020 11-12-2020
24| 24-12-2019 500 23-03-2020 Yes
251 31-12-2019 500 30-03-2020 Yes
26| 10-01-2020 430 09-04-2020 Yes* 09-04-2020
271 20-01-2020 250 20-04-2020 Yes* 20-04-2020
28| 29-01-2020 250 29-04-2020 Yes*® 29-04-2020
291 29-01-2020 400 29-04-2020 Yes* 29-04-2020
30| 31-01-2020 500 31-03-2020 Yes
31{ 03-02-2020 500 30-03-2020 Yes
32{ 12-02-2020 500 27-03-2020 Yes
33| 09-03-2020 500 29-05-2020 Yes™ 29-05-2020

* Commercial Papers stands redeemed on respective next due date as
mentioned in the aforesaid table.




Raj Har Gopal & Co. Tiwarl & Associates Mahesh C. Solankl & Co.

Chartered Accountants Chartered Accountants Chartered Accountants
412, Ansal Bhawan T-8 Green Park 803, Airen Heighis, PU-3
16, Kasturba Gandhl Marg Extension Scheme No.54

New Delhi-110001 New Dealhi ~119016 A.B Road, Indors 452610

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF
BHARAT HEAVY ELECTRICALS LIMITED

Report on the Audit of the Standalone Financial Statements
Opinion

We have audied the accompanying standalene financial statements of Bharat Heavy Electricals Limlted
{“the Company”}, which comprise the Balance Sheet as at March 34, 2020, the Siatement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash
Flows for the year then ended, and a summary of the significant accounting policies and other explanatory
information (herelnafter referred fo as “the Standalone financial statements"} in which are incorporated the
returns for the year ended on that date for 19 branches audited by us and 10 branches audited by the branch
audifors of the company.

In our opinion and {o the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Comipanies Act, 2013 {“the Act’) in the manner so
required and glve a true and fair view in conformity with the Indian Accounting Siandards prescribed under
section 133 of the Act read with the Companiss (Indian Accounting Standards) Rules 20185, as amended, (“ind
AS") and other accounting principles generally accepted In India, of the state of affairs of the Company as at
March 31, 2020, the loss and total comprehensive income, changes in equity and its cash flow for the year
ended on that date.

Basis for Opinion

We' conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
(SAs) specified under section 143 (10) of the Companies Act, 2013. Our responsibilities under those
Standards are furiher described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report, We are independent of the Company in accordance with the Code of Ethics issued by
the Insti{ute of Charlered Accountants of India together with the ethical requirements that are relevant o our
audit of the standalone financial statemenis undar the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our ofher ethical responsibilities in accordance with these regulrements and
the Code of Elhics. We believe that the audit evidence we have obtained is sufficient and appropriate fo
nrovide & basis for our oplnion on the standaione financial statements.

Hey Audlit Matters

Key audit matfers are those matlers that in our professional judgement were of most significance in our audit
of the financial stafements of the current period. These matters wera addressed in the context of our audit of
the standatone financial statements as a whole, and In farmmc; aur epinion thereon, and we do not provide a
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separale opinion on thase malters. YWe have determined the matters described below {o be the key audit

matters to be communicated in our report,

| Key Audit Matter

| Accuracy of recognition, measurement,
presenfation and disclosures of
| revenues and other refated balances In
 respect of “Revenue from confracts
with Customers™ under ind AS 114,

The application of this revenue accounfing
standard involves cedain key judgments
relating o idenffication of distinct
performance obligations, determination of
transaction price of identified performance
- obligations, the appropriateness of the
basis wsed 1o measure revenue
recognized over a period, and disclosures
including presentations of balances in the
financial statements.

Estimated efforts is a critical estimate o
determine revenue, as b requires
cansideration of progress of the confradt,
efforts incurred fll dale, efforts required to
complete  the remaining performance
obligation, '

Refer Note 48 to the standalone financial
statemants.

Principal Audit Procedures

Our audlt approach consisted testing of the design and
operaling effectivenass of intemal controls and procedures as
followis:

Evalualed the effectiveness of controls over the preparation
of information that are designed to ensure the compleleness
and aceuracy.

Selected a sample of existing continuing contracts and naw
confracts, and tested the operating effectiveness of the
infernal control, relating fo identification of the distinct
performance obligations and determination of transaction
price,

Tested the relevant informalion, accounfing systems and
change relating to contracts and related information used in
recording and disclosing revenue in accordance with Ind AS
1185,

Reviewed a sample of confracts {o identify possible defays
in achieving milestones, which require change in estimated
efforts to complete the remaining performance obligations.

Performed analylical procedures and test of details for
reasonableness and other related material Hems.,

Accounting  Practice Change in
revenue  Recognition  for  ifems
manufactured and ready for dispateh
nd AS 115

The Company has refrospactively adopted
the following guidelines in respect of
revenue  recognition for  items
manufactured and ready for dispatch:

The Cost of Manufactured items ready for
dispalch for projects will also be
considered as cost incurred for measuring
the progress under Input methed for
recognizing revenus over time.

FPrincipal Audif Procedures

We assessed the Company's internal process fo identify the
impact of adoplion of the new accounting procedure. Our audit
approach consisted festing of the design and operating
sifectivenass of internal conlrols and procedures as follows:

r Verifled the approval by Audit Committes of the board
vide minutes of the BLAC dated 11.02,2020,

w Verified the opinion dated 10.02.2020 taken by the
company from Expert Advisory Committee of ICAI

= Evaluated the design of internal controls relating o
implementation of the new revenue accounting
procedure.

»  Gelected  the ideniified items considered for inclusion
In input method |, and tested the operating effectivencss
of The inlernal control, refaling fo idenfification of the




"Refer Note 50 1o the standalone financial
statements.

tems and determination of price.
= Performed analytical procedures and fest of details for
reasonableness and other related material items,

Assessment and recoverabilily of
Trade Receivables and Coniract Asssfs

The Company has trade receivables
outstanding {net) of Rs.12378.05 crote
and confract assets of Rs.24093.06 crore
at the end of March 31, 2020

These balances are related to revenue
recognized in fine with Ind AS 115
"Revenue from contracts with customers”
for ongoing confracts and completed
contracts. The assessment of its
recoverability is a key audit matters in the
audit due to Its size and high level of
management judgment

| Refer Notes 69,11,1749 to the

standalong financial statements.

Frincinal Audit Procedures

We have assessed the Company's intemal process o
recognize the revenue and review mechanism of frade
recelvables and contract asseis. Cur audit approach consisted
testing of the design and operating effectiveness of internal
confrols and procedures as follows:
= Evaluated the process of invoicing, verifications, and
reconciliations with customers.

= QObtained the list of project wise outstanding detalis and
its review mechanism by the managsment,

»  Raviewed the guidelines and palicies of the Company
on impairment of trade receivables and confract assets.

«  Tested the accuracy of aging of trade receivables and
contract assets af the year end on sample basis.

= Performed analytical procedures and test of detaiis for
reasonableness, recoverabifty and other related
material items.

Emphasis of Matter

We draw allention to Notg 51 fo the Standalone Financial Results in which the Company describes the impact

arising from the GOVID 19 pandamic .

Cur report is not modified in respect of this matter

Information Other than the Standalons Financial Slatements and Auditor’s Repert Theraon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in Management Discussion and Analysis, Board’s Report
inciuding Annexures to Board's Report, Business Responsibilily Report, Corporate Governance and
Sharehoider's information, but dogs not include the standalone financial statements and our auditor's report
thereon.

Qur opinion on the financial staterenis does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the standalone financial slatements, our responsibifity 1s to read the other
information and, in doing sc, consider whether the other information is malerially inconsistent with the financial
staternents or our knowledge oblained In the audit or otherwise appears to be mat




if, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management's Responsibility for the Standalone Financial Statements

The Gompany's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 {"the Act’) with respect to the preparation of these financial statements that give a true and fair view
of the financial position, financial performance, total comprehensive income, changes in equity and cash flows
of the Company in accordance with the Ind AS and other accounting principles generally accepted in India.
This rasponsibiity also includes maintenance of adequale accounting records In accordance with the
provisions of the Act for safeguarding the assets of the company and for preventing end detecting frauds and
other imregularifies; selection and application of appropriate accounting policies; making judgments and
estimates that are reasorable and prudent; and design, implementation and maintenance of adequate internal
financial conlrols, that were operating effectively for ansuring the accuracy and completensss of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due fo fraud or srror.

in preparing the standalone financial statements, Managemeant of Company is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related fo going concern
and using the geing concern hasis of accounting unless the Management of Company either infends to
fiquidate the Company or o cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor's Responsibifities for the Audit of the Standalone Financial Statements

Our ohjectives are to oblain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or efror, and to issue an auditor's report that includes our
opinion. Reasonabie assurance is a high lavel of assurance, butis not a guarantes that an audit conducted in
accardance with SAs will always detect & material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material #, individually or in the aggregate, they could reasonably be
expected o influence the economic decisions of users taken on the basis of thess standalone financial
statements.

As part of an audif in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» |dentify and assess the risks of material missiatement of the financial statements, whether due fo
fraud or error, design and perform audit procedures responsive {o those risks, and oblain audit
evidence that is sufficient and appropriate to provide a basis for our epinicn. The risk of nol detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve cellusion, forgery, infenfional omissions, misrepresantations, or the overide of internal
control.

» Obtain an understanding of internal financial controls relevant fo the audit in order {o dasign audit
procedures that are appropriate in the clreumstances. Under section 143(3)(j) of the Companies Act,
2013, we are also responsible for expressing our opinion on whether the company has adequate




» Fvaluate the appropriateness of accounting policies used and the reasonablensss of accounting
estimates and related disclosures mads by managemant,

» Conclude on the approptiateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability io continue as & going concern. If
we conclude that a material uncertainty exists, we are required to draw atlention in our auditor's
report to the refated disclosures in the financial statements or, if such disclosures are inadequate, fo
modify our opinien. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company 1o cease to continue
as a going concern.

« Evaluate the overall presentation, structure and condent of the standalone financial statements,
including the disclosures, and whether the sandalone financial statements represent the underlying
transactions and evenis in a manner that achieves falr presentafion

Materiality Is the magnitude of misstaterments in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgaable user of the financial
statements may be influenced. We consider quantifative materiality and qualitative factors in {i) planning the
scope of our audit work and in evaluating the results of our work; and (if) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit,

We also provide those charged with governance with & staternent that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all refationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, reiated safeguards.

From the matters communicated with ihose charged with governance, we detarmine those malters that were
of most significance in the audit of the standalone financial statements of the current period and are therefore
the key audit matters. We describe these matters In our auditor's report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so weuld reasonably
ba expecied io outwsigh the public interest benefits of such communication,

Other Matters

We did nof audit the financial statementsfinformation of 10 (Ten) branches included in the standalone financlal
statements of the Company whose financial stalements / financial information reflect total assets of Rs 36782
crore as at 31st March, 2020 and total revenue of Rs 11651 crore for the year ended on that date, as
considered in the standalone financial statements. The flnancial stalements/information of these branches
have been audited by the branch auditors whoss reports have been furnished to us, and our opinion in so far
as i refates to the amounts and disclosures Included in respect of these branches, I8 based solely on the
rebort of such branch auditors.




Report on Other Legal and Regulatory Requirements

{1} As required by the Companies {Auditor's Report) Order, 2016 (the Order") issued by the Cenlral
Government of India in terms of sub-section {11) of section 143 of the Act, we give in the “Annexure A” 3
statement on the matters specified in paragraphs 3 and 4 of the Ouder, to the extent applicable.

As required by Section 143 (3} of the Act, based on our audit we report that:

a.

We have sought and obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the company so far as it
appears from our examination of hose books and proper reluins adequale for the purpose of our audil
have been received from the branches not visiled by us.

The raporis on the accounts of the branch offices of the Company audited under Section 143(8) of the
Act by branch auditors have been sent o us and have heen properly dealt with by us in preparing this
report

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income),
Statement of Changes in Equity and the Statement of Cash Fiow dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
prescribed under Section 133 of the Act, read with Companies (Indlan Accounfing Standards) Rules
2015.

In ferms of Notification no. G.S.R, 463 (E} dt. 05-06-2015 issued by Ministry of Corporate Affairs, the
Provision of Section 164(2) of the Companies Act, 2013 in respect of disqualification of direclors are
not applicable to the Company.

With respect to the adequacy of the infernal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure B”,

With respect to the other matlers to be included in the Auditor's Report in accordance with Rule 11 of
the Companies {Audit and Auditors) Rules, 2014, in our opinion and fo the best of our information and
according to the explanalicns given to us:

I. The company has disclosed the impact of pending litigations on lts financlal position in its
standalone financial statements. Refer Note 41 to the financial statements,

il. The company has made provision, as required under the applicable law or accounting standards,
for material foreseeable losses, if any, on long-term contracts including derivative contracts. Refer
Note 48 to the financial stalements.

iil. There has been no delay In ransferring the amount, required to be transfered in accordance with
the relevant provisions of the Companies Act, 2013 and the rules made thereunder, to the Invesior
Education and Protection Fund by the Compapy. 7
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{3} On the basis of such checks of the books and records of the Company, as we considered appropriate
and according to the information and explanations given fo us, we are enclosing our report in terms of
Section 143(5) of the Act, on the directions and sub directions issued by the Compiroller and Auditor
General of India in “Annexure C.

For Raj Har Gopal & Co, For Tiwarl & Assoclates For Mahesh C. Solanki & Co,
Charfered Accounianis Chartered Accouniants Chartered Accountants

FRN - 002670N FRN.006226C

vt L
% Aippen [

{CA Gopal Krishan) {CA. Krishan Kumar) (CA.Deepesh Sfiaiﬁ“W°
Pariner Pariner Partner
M. No, 081085 M. No. 085415 M. No. 404990
UDIN: : : 7
L hes1085 ABAAFS 79620 UDIN: 20404 9q0RAAARATE7E

OB BYHISAAAAA
Place : New Delhfindore = . T !177‘?

Date: June 13, 2020
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“Annexure A” to Independent Auditors’ Report

{Referred to in Paragraph 1 under the heading “Report on Other Legal and Regulatory Requirements”
of our report of even date on the standalons financial statements of Bharat Heavy Electricals Limited
{“the Company”), for the year ended March 31, 2020]

i} {a) The Company has maintained proper records showing full particulars including quantitative details

(b}

il

v)

vi)

and situation of its fixed asssls.

According fo the information and explanations given to us, physical verification of fixed assets is
being conducted in a phased manner by the managemant under a programime designed fo cover
all the property, plant and equipment including intangible assets over a period of three years,
which, in our opinion, is reasonable having regard to the size of the Company and nature of its
business and no material discrepancles were noticed on such verification to the extent
varification was made during the year.

The details of title desds of immovable properties not held in the name of the Company are
given in note no, 3.1 {a to T} to the Financial Statements,

As explained to us physical verification of invenfory has been conducted by the management
under Perpetual Inventory Programme at regular intervals during the year except for stock of
work in progress and finished goods in few units where these are verified at the year end with
reference 10 the inspection reports and production reports of fhe Production Planning
Department of such units, In regard o stocks lying with contractors/fabricators and other parties,
confirmations were received in fow cases only. In our opinion the fraguency of varificalion is
reasonable .No material discrepancles has baen: reported.

According to the information given to us, the Company has not granted any loans or advances in
the nature of loans, securad or unsecured to companies, firms, Limited Liability Parinerships or
other parties listed in the register maintained under section 189 of the Companies Act, 2013,
Therefore, clauses (i) {a), (i} (b} and (ili} (c) of Paragraph 3 of the Order are not applicable to
{he Company.

The Company has co'mpfied with the provisions of section 185 and 186 of the Companies Act,
2013 in respect of loans, Investments, guaraniees and securitles.

Based on our examinafion of the Company's records and sccording to the information and
explanations given to us, the Company has nof accepted any depasits from public during the
year within the meaning of sections 73 to 76 or any other relevant provisions of the Companies
Act, 2013 and the Companies {Acceptance of Deposits) Rules 2014,

We have broadiy roviewed the books of account and records maintained by the Company
pursuant to the Companies (Cost Records and Audity Rules 2014 prescribed by the Cenfral
Government under section 148(1) of the Companies Act, 2013 and are of the cpinion that prima
facie the prescribed accounis and records have been made and maintained. However, we are
not reitired to and have not carried out any delalled examination of such accounts and records.

vily {(a) According to the information and explanations given fo us, in our opinion, the Company is

generally regular in deposlting with appiopriat

¢ authorities undisputed slta
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Provident Fund, Employees’ State Insurance, income Tax, Sales Tax, Service Tax, duty of
Customs, duty of Excise, Vale Added Tax, Geods and Sewvice Tax, Cess and any cther
statutory dues as applicable to it

(b} According o the information and explanations given fo us, no undisputed amounts payable In
respect of Provident Fund, Employees State Insurance, Incoms Tax, Sales Tay, Service Tax,
duty of Customs, duty of Excise, Value Added Tax, Goods and Service Tax, Cess and any other
statutory dues were outstanding as at March 31, 2020 for a period of more than six months from
the date they became payable.

(8) According to the information and explanations given 1o us, the particulars of income Tax, Sales
Tax, Servica Tax, duly of Customns, duty of Excise, Value Added Tax, Goods and Service Tax
which have not bagn deposited on account of dispute are as under:

{Rs. in Crore)

| Néture Amount
Name of the Pending pald Forum whars dispute is
Si. No. of the A
Statute 0 Amount under pending
ues
protest -
11.39 570 Assessmg Officer -
Dy. Commiss! oner/Jdt.
Central Sales Tax 46709 60.39 | Commissioner /
Act, Value Added | Sales Commissioner (Appeals)
11 Tax and Sales Tax, 33544 | 137.91 | Appellate Tribunal
Tax Actof various | VAT 337 20.80 | High Court
States 484 4.84 | Supreme Court
32540 1.78 | Various Appeliate Auihormes
lw | 4379 ___Assess ng Officar )
. . 32.53 0.02 | Commissioner (Appeais)
Central Excise Excise .
2 Act, 1944 Duty 5585) 439 A?peitate Tribunal
29.04 1.00 | High Court
(.55 0.55 | Supreme Court
118 - | Assessing Officer
Service Tax under . _
3 | the Finance Act, ?:;Vice B ?8.51” 0.57 | Commissioner (Appeals)
1994 769.08 12,86 | Appellate Tribunal
e 486 | Various Appellate Authorities |
Custom
4 Customs At 1962 Duty 5.80 [ 5.80 | High Court

vill  According to the records of the Company examined by us and the information and explanalions
given to us, the Company has not defaulted in repayment of leans or borrowings fo financial
instifutions, banks or Government. The Company has not issued any debentures.

ix)  According fo the recerds of the Company examined by us and the information and explanations
given fo us, /ﬂxa@m\gmy has not raised any monies by way of initiai ;,ifisl q.ofter or fuplifer public

Q'J
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offer (including debt instruments) and term loans, Hence, the same is not applicable to the
Company,

¥} During the course of our examination of the bocks and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and accordlag fo the
information and explanations given to us, no fraud by the Company or any fraud on the Company
by its officers or employees has been noticed or reported during the year.

¥y in terms of Notification no. G.S.R. 483(E) df. 05-06-201% issued by the Ministry of Corporate
Affairs, the provisions of seclion 197 of the Companies Act, 2013 relating to managerial
remuneration are not applicable to the Company.

xii)  Since the Company Is not a nidhi Company, provisions of clause no. 3(xii) do not apply fo the
Company; '

iy According to the records of the Company examinad by us and the information and explanations
given to us, the relaied party transactions are in compliance with section 177 and 188 of the
Companigs Act, 2013 and have bean disclosed in the Financial $iatements,

xiv)  Based on our examination and the information and explanations given to us, the Company has
not made any preferential allotment or private placement of shares or debentures during the year
under review, Therefore, provision of clause no. (xiv} is nat applicable to the Company.

xv}  Based on our examination and the information and explanations given o us, the Company has
not entered into any non-cash fransactions with directors or persons connected with them.

xvi)  Based on our examination and the information and explanations given to us, the Company is not
required to be registered under section 45-1A of the Reserve Bank of India, Act, 1934,

For Raj Har Gopal & Co. For Tiwarl & Associates For Mahesh C. Solanki & Co.
hanersd Accountants ;Cha;jigrgéd Accountants Chartered Acoountarjgs

Parinar

M. No. 081085 M. No. 085415 M. No. 404330
UDIN: 20404 aqpARRRARTIETS

UDIN: UDIN:

2002 |08 SHARAFLTT40 2903 SUWISAARANT 1474
Place ; New Delhifindore

Date: dune 13, 2020
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“ANNEXURE B” TO THE INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF BHARAT HEAVY ELECTRICALS LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial contrals over financial reporting of Bharat Heavy Electiicals
Limited {"the Company”) as of Maich 31, 2020 in conjunclion wills ow audil of the Slandalong financiat
statements of the Company for the year ended on that date.

Management's Responsibility for Infernal Financial Gontrols

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Confrols over Financial Reporting issued by the Institute of Chartered Accountants of India, These
responsibilities include the design, implementation and maintenance of adequate infernal financial
conlrols thal were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence fo Company's policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporfing based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financlal Controls Over Financial Reporting (the "Guldance Note") and the Standards on
Auditing, issued by ICA! and deemed to be prescribed under section 143(10} of the Companies Act,
2013, to the extent applicable to an audit of internal finahcial confrols, both applicable fo an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit fo obtain reascnable assurancs ahouf whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material
respacis,

Our audit invoives performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and thelr operating effectiveness. Our audit of Internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evalualing the design and operating effectiveness of internal confrol based on the assessed disk. The
procedures selected depend on the Auditor's judgment, including the assessment of the risks of material
misstatement of the financiat statements, whether due fo fraud or errar.

We believe that the audit evidence we have obtained is sufficient and appropriate fo provide a basis for
our audit opinion on the Company's Internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A Company's infernal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial




Company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the mainfenance of records that, in reasonable delail, accurately and fally reflect the
transactions and dispositions of the assels of the Company; (2) provide reasonable assurance that
fransactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipls and expenditures of the Company are being
made only In accordance with authorisalions of management and directors of the Company, and {3}
provide reasonable assurance regarding prevention or Gmely detection of unauthorised acquisition, uss,
or disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financia! Controls Over Financial Reperting

Because of the inhsrent limitations of internal financial controls over financial reporting, including the
pessibiiity of coliusion or improper management override of controls, matertal misslatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financiaf
controls over financial reporting to future periods are subject fo the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or thal the degree of
compliance with the policies or procedures may detericrate.

Opinion

in our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporfing and such internal financial conirols over financial reporting were opsrating
effectively as at March 31, 2020, hased on the internat control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Inslitute of Chartered
Accountants of India.

For Raj Har Gopal & Co, For Tiwari & Associates For Mahesh C. Solanki & Co,
Chartered Accountants Chartered Accountants Chartered Accountants
e RN - 002074N . FRN-062870N FRN - 0062200280055,
\ ' S PR S @"ﬂ/ ; 'giv:}
, (CA Krishan Kumar) (CA. Deopesh Siafijler
" Partner Partner Partner
M. No, 081085 M. No. 085415 M. No. 404890
UDIN: UDIN: UDIN: 204DURGDAAARANATRT 6

20081085 RAANAFS7940 00854IS AANANTIETG

Place : New Delhilndors
Date: June 13, 2020
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“ANNEXURE C” TO INDEPENDENT AUDITOR'S REPORT

Directions issued by the Comptroller & Auditor General of lndia under Section #43(8) of the
Companies Act, 2013 indicating the areas to be examined by the Statutory Auditors during the courss
of audit of annual accounts of Bharat Heavy Electricals Limited (Standalone) for the year 20119-20

'S, | Areas Examined Suggested Replies

No.

1 Whether the Company has system In | Yss, the Company has system in place fo process all
place to process all the accounting | the accounting fransactions through IT system.
transactions through 1T sysiem. If yes,
the implications of processing of
accounting transactions  outside [T
system on the integrity of the accounts
along with the financial implications, if
any may be stated. o

2 | Whether there is any restruciurmg of an | According fo the informafion and explanations given to
existing foan or cases of waiver / write off | us and based on our examination of the records of the
of dehits / loans / inferest ofc. made by a | company, thete has been ne restructuring/ waiver/ write
tender due to the company’s inability fo | off of debtsfioans/finterest efc. made by a lender dus fo
repay the loan? [f yes, the financial| the company's inability to repay the loan

1 impact may be stated. N

3 | Whether fund received / receivable for | Fund received / receivable for specific schemes from

specific schemes from Ceniral / Stale

{ agencies were properly accounted for

{ulitized as per its term and conditions?
List the cases of deviation.

Central / State agencies were properly sccounted for
futilized as per ifs term and conditions

For Raj Har Gopal & Co.,
Chartered Accountants

SR F%;ﬂ\ 002074N

-"f

3_\,/

For Tiwari & Associates
C‘harie:red Accountants
FRN . G9287[3N

For Mahesh C. Solanki & Co.
Chattered Accountanis

,{/ ' - |
CA Gapﬁl Krishan) (Cﬁ.i %’(r:s jan Kumar) {CA. Despesh
Partnar Parlner Partner
M. No. 681085 M. No. 085415 M. No. 404850
UDIN; UDIN: UDIN: Z@qoqqﬂoﬂﬁg}ga ﬁ78?é
Place . New Delhiflndore

Date: June 13, 2020

13



COMPLIANCE CERTIFICATE

We have conducted an audit of account of BHEL, Standalone and consolidated accounts
for the year ended on 31.08.2020 in accordance with the directions / sub-directions issued
by the C&AG of India under section 143(5) of the Companies Act, 2013 and cerlify that we
have compiled with all the directions / sub-directions Issued to us.

For Raj Har Gopal & Co. For Tiwari & Associates For Mahesh C. Solanki & Co.
Chartered Accountants Chartered Accountants Chartered Accountants
FRHN - 002074N FRN (}028?0N
{CA K han Kumar} (CA. Deepesh Shah}
Pattner Partner
M. No. 085415 M. No. 404590
WOIN: U 204044008 RAATRTE

2008108SKARAFSTAE0 2 0D S5YISAAAAAT 1679

Place : New Delhi/indore
Date: June 13, 2020
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Raj Har Gopal & Co. Tivwari & Associates Mahesh £ Solankd & Ca.

Chartered Accolintants Chartered Accountants Chartered Accountants
412, Ansal Bhawan T-8 Green Park 803, Airen Heights,PU-3
186, Kasturba Gandhl Marg Extension Scheme No.54

MNew Delhi-110001 New Delhl -110016 AB Road, Indore 452010

INDEPENGENT AUDITOR'S REPORT

TO THE MEMBERS OF
BHARAT HEAVY ELECTRICALS LIMITED :

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audlted the accompanying consoljdated financial statements of BHARAT HEAVY ELECTRICALS
LIMHTED hereinafter referred to as “the helding company”jand its subsidiary {tiie holding Company and its
one subsidiary collectively referred to as “the Group”) and three jointly controlled entities, conprising of the
consolidated balance sheet as at 31st March, 2020, the consolidsted statement of profit and foss {including
other comprehensive income), the consolidated statement of changes in equity and the consolidated cash
flow staternent for the vear then ended, and a summary of the significant accounting policies and other
explanatory information {hereinafter referred to as "the consolidated financial statements®),

inour opinion and to the best of our information and according to the explanations given 1o us, the aferesaid
financial statements give the information reguired by the Companles Act, 2013 {“the Act'} in the manaer so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules 2015, as amended, {“Ind
AS") and other accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2020, the consolidated profit and total consolidated comprehensive income, consolidated
statement of change in equity and its consolidated cash flow statement for the year ended on that date:

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143 {10} of the Companias Act, 2013. Cur responsibilities underthose
Standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant fo our audit of the consolidated financlal statements under the provisions of the Companies Act,
2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics, We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a hasis for our opinion on the consolldated financial statements.




Key Audi{ Matters

Key audit matters are those matters that in our professional judgement were of most significance in aur audit
of the consolidated financial statements of the current pericd. These matiers were addressed in the context
of our audit of the consolidated financial statements as a whole, and in forming our epinion thereon, and we
do not provide a separate opinion on these matters. We have determined the matters described below to
he the key audit matters tc be communicated in our report,

' Aud:tor’s Respgm se

Koy Audiematter
Accuracy of recognition, measurement,
presentation and disclosures of revenues

“Revenue from contracts with Customers”
under ind AS 115.

The application of this revenue accounting
standard involves certain key judgments
relating  to  identification of distinct
performance obligations, determination of
transaction price of identified performance
obllgations, the appropriateness of the
basis used to measure revenue recognized
over a period, and disclosures including
presentations of balances in the financial
statements,

Estimated efforts is a critical estimate io
determine revenue, as it requires
consideration of progress of the contract,
efforts incurred till date, efforts reguired to
complete the remaining performance
obligation.

Refer Note 52 to the standalone financial
¢ statements.

and other related balances in respect of

Principal Audit Procedures
Our audit approach consisted testing of the design and
operating effectiveness of internal controls and procedures
as follows:

= Evaluated the effectiveness of controls over the
preparation of information that are dasigned to ensure
the completenass and accuracy,

« Selected a sample of existing continuing contracts and
new contracts, and tested the operating effectiveness of
the internal contrel, relating to identification of the
distinct performance obiligations and determination of
transaction price.

= Tested the relevant information, accounting systems and
change relating to contracts and related information
used in recording and disclosing revenue in accordance
with Ind AS 115,

= Reviewed a sample of contracts to identify possible
delays in achisving milestones, which require change in
estimated efforts to  complete the remalning
performance obligations.

= Performed analytical procedures and test of details for
reasonableness and other related material ltems.

Recognition for Items manufactured and
ready for dispaich Ind AS 115

The Company has retrospectively adopted
the following guldelines in respect of
recognition

revenue for items

Accounting Practice Chonge in revenue

' ‘;?fgjincipaf Audit Procedures

We assessed the Company's internal process to identlfy the
impact of adoption of the new accounting procedure. Our
audlt approach consisted testing of the design and operating
effectiveness of internal controls and procedures as follows:




The Cost of Manufactured items ready”iéér
dispatch for projects will also be considered
as cost incurred for measuring the progress
under input methed for recognizing
revenue over time.

Refer Note 53 to the consclidated financial
statements.

v Verified the approval by Audit Committee of the
board vide minutes of the BLAC dated 11.02.2020.

= Verified the opinion dated 10.02.2020 taken hy the
company from Expert Advisory Committee of ICAl

= Evaluated the design of internal controls relating to
implementation of the new revenue accounting
procedure.

= Selected the identifled items considered for
inclusion in Input method |, and tested the operating
effectiveness of the internal control, refating to
jdentfication of the jtems and determination of
price,

»  Performed analytical procedures and test of details
for reasonableness and other related material items,

Assessment and recoverability of Trade
Recelvables and Contract Assets

The Company has trade receivables
outstanding (net) of Rs.12379.03 crore and
contract assets of 8s.24093.05 crore ot the
end of March 31, 2020

These bhalances are related {o revenue
recogrized in line with Ind AS 115 “Revenue
from contracts with customers” for ongoing
contracts and completed tontracts. The
assessment of its recoverability is & key
audit matters in the audit due to its size and
high level of management judgment

Refer Notes 6,9,11,1751 to the
consolidated financial statements.

Principal A udlit Procedures

We have assessed the Company's internal process fo
recognize the revenue and review mechanism of trade
receivables and contract assets. Ouwr audit approach
consisted testlng of the design and operating effectiveness
of internal controls and procedures as follows:
s Evalusted the process of invoicing, verifications, and
reconciliations with customers.

= (Obtained the list of project wise cutstanding details
and its review mechanism by the management.

¥ Reviewed the guidelines and policies of the Company
on impairment of trade recelvables and contract
assets,

#  Tested the accuracy of aging of trade receivables and
contract assets at the year end on sample basis.

«  Parformed analytical procedures and test of details
for reasonableness, recoverability and other related
material items.




Emphasls of Matter

We draw attention to Note No. 54 to the consolidated financial statements It which company describes the
impact arising from the COVID 19 pandemic.

Qur report is not modified in this matter,

Information Other than the Consolidated Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in Management Discussion and Analysis, Board's Report
including Annexures to Board's Report, Business Responsibility Report, Corporste Governance and
Shareholder’s information, but does not include the consolidated financial statements and our auditor's
report thereon,

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion therson.

It connection with our audit of the consolidated flnanclal statemants, our respansibility is to read the other
information and, in doing so, consider whether the other information is matarially inconsistent with the
consolidated financial statements or ocur knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management's Responsibility for the Consolidated Financial Statements

The Company's Board of Directors is responsible for the matters stated in Sectlion 134(5) of the Companies
Act, 2013 {“the Act”) with respect to the preparation of the consolidated financial statements that give a true
and fair view of the consolidated financial position, consolidated financial performance, consolidated total
comprehensive income, consolidated statement of change in equity and consolidatad cash flow stetement
of the Group In accordance with the ind AS and other accounting princlples generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the company and for preventing and detecting frauds and other
irreguiarities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adeguate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting recards, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Board of Directors of the companies included in the

Group are respensible for assessing the Group’s sbility to continue as a going concern, disclosing, as

applicable, matters refated to going concern and using the golng concern basis of accounting uniess the
~




Management either intends to liquidate the Group or 1o cease operations, or has no realistic aliernative but
10 do so.

The respective Board of Directors of the company included in the group are responsible for overseeing the
Group's financial reporting process,

Auditor's Responsibilities for the Audit of the Conselidated Financial Statements

Gur objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to froud or error, ond to issue an auditor’s report
that includes cur opinion. Reasonable assurance is a high leve! of assurance, but is not a guarantee that an
audit conducted In accordance with SAs will always detect a material misstatermnent when it exists,
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
thay could reasonably be expected to influcnce the economic decisions of users taken on the basis of these
consolidated financial statements,

As part of an audit in accordance with SAs, we exercise professional judgnient and maintaln professiona
skepticisen throughout the audit, We also:

+ Identily and assess the risks of material misstatement of the consolidated financizl statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide e hasis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentionsl omissions, misrepresentations, or the
override of internat control.

+ Obtain an understanding of Internal financial controls relevant to the audit in order to deslgn audit
procedures that are appropriate In the circumstances. Under section 143{3¥i} of the Companles Act,
2013, we are also responsible for expressing our opinion oo whether the companies have adequate
Internal financial controls system in place and the operating effectiveness of such controls,

« [Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern kasis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Groug’s ahilily to continue as & going concern,
If we conclude that a material uncertainiy exists, we are required to draw attention in our auditor’s
report to the related disclosures In the financlal statements or, if such disclosures are Inadequate,
to modify our opinlon. Our conclusions are based on the audit evidence obtalned up to the date of
our auditor's report. Hewever, future events or conditions may cause the Group to cease to continue
as a going concern.

s Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements reynt the




s Obtaln sufficent appropriate audit evidence regarding the flnancial information of the entitles of
husiness activities within the group to express an opinion cn the consolfidated financial statements.
We are responsible for the direction, supervision and performance of the zudit of the financial
statements of such entities included in the consolidated financial.

Materiality is the magnitude of misstatements in the consolidated financial statements that, individually or
fn aggregate, makes it probable that the ecaonomic decisions of a reasonably Knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and gualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and {if) to evaltuate the effect
of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the ptannad scope
and timing of the audit and significant audit findings, including any significant deficiencies in internat controt
that we identify during our audit.

We aiso provide those charged with governance with a2 statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with thase charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and are
therefore the key audit matters, We describe these matters in our auditor's report unfess law or regulation
precludes public disclosure about the matter or when, in extremaly rare clrcumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Other Matters

1. The accompanying statements include the audited financial resultsfstatemments of an Associate
whose financial statements/resulis reflect the group’s share of net profit of Rs 25.72 crore and other
comprehensive income of Rs 0.13 crore for the year ended 31% March, 2020 as considered in the
consolidated financial statements in respect of cne jointly controlled entity. These financial
staternents have been audited by other auditors whose reports have been furnished to us by the
management and our opinion on the consclidated financial statements, in so far as it retates to the
amounts and disclosures included in respect of these jointly controlled entity, and our reportinterms
of sub-sections {3} and {11) of Section 143 of the Act, insofar a5 |t relates to the aforesald jointly
controlled entity, is based solely on the report of the other auditor,

2. We did nat audlt the financial statements of two jointly controlled entities. The consolidated financial
statements does not include the group's share of net foss and other comprehensive loss of these
jointly controlled entities as the Group has already recognised accumulated losses equat to the cost
of investment in its financial staterments in respect of thase jointly cantrolled entities,}f‘iese financial




statements are unaudited and have been furnished to ug by the management and our opinion on the
consolidated financial statements, in so far as It relates to the amounts and disclosures Included In
respect of these jolntly controlled antities, and our report in terms of sub-sections {3) and {11) of
Sectlon 143 of the Act in 50 far as it refates to the aforesaid |ointly controlied entities, is based solely
on such unaudited finandial statements, These financial statements are not material to the group.

3. We did not audit the financial statements of one subsidiary, The consolidated financial statements
include the unaudited financial results/statements of an  Subsidiary whosg  finandial
statements/results reflect total assets of Rs, 21,31 crore and net assets of minus Rs 18,51 crore as at
31st March, 2020, total revenues of Rs. 3.87 crore and net cash flows amounting to Rs. 0.11 crore for
the year ended on that date as considered in the consolidated financial statements. These financial
information is unaudited and have heen furnished to us by the management and our opinion on the
consclidated financial statements, in so far as it relates to the amounds and disclosures included in
respact of these subsidiary, and our report in terms of sub-sections {3} and {(11) of Section 143 of the
Act in so far as It relates to the aforesaid subsidiary, Is based sclely on such unaudited financial
statements—-Thesa financial statements are not material to the group.

4. The accounts of Powerplant Performance Improvements Lid. a Joint Venture of BHEL have not been
consolldated as the said company ls under fiquldation and full amount of equity investment has been
provided, The accounts of Dada Dhuniwzle Khandwa Power Limited also have not been consolidated
as the said company is under [fquidation and investment has been provided.

Gur opinicn gn the consolidated financial statements, and our report on other legal and regulatory
reguirements below, is not modified in respect of the above matiers with respact to our reliance on the work
done and the reports of the other auditor and the unaudited financial statements certified by the
management,

Repost on Other Legal and Regulatory Reguirements

1. As required by Sectlon 143 (3) of the Act based on our audit and on the consideration of audit report of
subsidiary, jointly controlled entities as referred in “ Other Matters” paragraph, we report, 1o the extent
appiicable, that:

{a) We have sought and obiained all the information and explanations which to the best of our knowledge
and belief were recessary for the purposes of our audit of the aforesaid consalidated financial statements;

{b} In our opinion, proper books of account as reguired by law relating to preparation of the sforesaid
consclidated financial statements have been kept so far as it appears from our examination of those books
and the reports of the other auditors;

{c} The consolidated balance sheet, the consolidated statement of profit and loss {including other
comprehensive income), consolidated statement of changes in eguity and the consolidated cash flow
statement deait with by this report are in agreement with the relevant books of account maintained for the

purpose of preparation oﬁmmgi\jsoiidated financlal statements;
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{d} In our opinion, the aforesaid consolidated financial statements comply with the lodian Accounting
Standards specified under Section 133 of the Act read with the Companies {Indian Accounting Standards)
Rules, 2015, as amended, and other accounting principles generally accepted inindia;

{e) In terms Netification no, G.S.R. 463(€) dtd. 05-06-2015 issued by the Ministry of Corporate Affairs, the
provision of Section 164(2] of the Companles Act, 2013 in respect of disgualification of directors are not
applicable to the Company,;

{f) With respect to the adequacy of the internal financial controls over financial reporting of the holding
company, its subsidiary company and jointly controlled entities incorparated in india and the operating
effectiveness of such controls, refer to cur separate Report in “Annexure A”;

{g} With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditor's) Rudes, 2014 to the extent applicable ,in our opinion and to the best of
our information and according to the explanations given to us and hased on the consideration of the report
of other auditors on separate financial statements as also the other financial information of the subsidiary
company and jointly controlied entities, as noted in “Other Matters” paragraph;

i. The consolidated financial statements disclose the impact of pending litigations on the consolidated
financial position of the Group and jointly controlled entities— Refer Note 42 to the consolidated financial
statements;

i, Provision has been made In the consolidated financial statements, as required under the applicable law or
indian eccounting standards, for material foreseeable losses, if any, on tong-term contracts — Refer Note 51
to the consclidated financial statements in respect of such items as it relates to the Group and jointly
controlled entities and

ili. There has been no delay in transferring amounts, required to be transferred, to the Investor Education
and Protection Fund by the holding company and its subsidiary companies and jointly controlled companies
incorporated in Indla.

For Raj Har Gopal & Co, For Tiwarl & Associates For Mahesh C. Sofanki & Co.
Chartered Accountants Chartered Accountants Chartered Accountants

FRN - 002074N FRN - O0ZB70N

Partner

. Ne. 081{]85 i, No. 085415 . Mo, 404590 4
UDIN: UDIN: 20404 ARANARALT
200Qj08S5AAAAFT 7SR 2.0085%15&&&&#\&@% 104990
Place : New Delhi/Indore
Date : lune 13, 2020




ANNEXURE “A" TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE CONSCLIBATED IND AS
FINANCIAL STATEMENTS OF BHARAT HEAVY ELECTRICALS LIMITED

Report on the Internal Financial Cantrols under Clause {i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 [“the Act”)

In conjunciion with our audit of the consclidated Ind AS financial statements of the Company as of and for
the year ended March 34, 2020, we have audited the internal financial contrals over financial reporting of
Bharat Heavy Electricals Limited (hereinafter referred 1o as “the Holding Company”) as of that date. We did
not audit the financial statements of one Subsidiary and three Jointly Control Entities out of which one Jointly
Control Entity has been audited by the other Auditor and two lointly Control Entities and one subsidiary are
unaudited.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding company, its subsidiary company and jointly controlied
campanies, which are companies incorporated in India, are responsible for establishing and maintaining
internat financial controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
internai Financial Cantrols Over Financial Reporting issued by the Institute of Chartered Actountants of India
{1CAl). These responsibilities inciude the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
husiness, including adherence to the respective company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the titely preparation of reliable financial information, as required under the Companles Act, 2013,

Auditor’s Respansibility

Qur responsibility is o express an opinion on the Company's, internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Qver Financial Reporting (the “Guidance Note”} issued by the ICAl and the
Standards on Auditing, issued by ICA! and deermed to be prescribed under section 143(10) of the Companies
Act, 2013, to the extent applicable to an audit of internal financia! controis, both issued by the Institute of
Chartered Accountants of India, Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financiai controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects:

Our audit invelves performing procedures 1o obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectivenass. Qur audit of internal
tinancial controls over financial reporting Included obtaining an understanding of internal financial controls




design and aperating effectiveness of internal control based on the assessed risk, The procedures selected
depend on the auditor's jutdgement, Including the assessment of the risics of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the sudit evidence we have obtainad and the audit evidence obiained by the other auditors
in terms of thelr reports referred to in the Other Matters paragraph below, is sufficient and appropriate (0
provide a basis for our audit opinion on the Company's, internal financial controls system over financial
repordng.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting i a process designed to provide reasonable
assurance regarding the refiability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financiat control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispostions of the assets of the company; {2} provide reasenable assurance that fransactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted accounting
princigles, and that receipts and expenditures of the company are being made only In accordance with
authorisations of management and directors of the company; and {3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Alse, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financlal controf over
financial reporting may become Inadequate because of changes in conditions, or that the degree of
cormpliance with the policies or procedures may deteriorate.

Other Matters

Our aforesald reports under Section 143(3){i} of the Act on the adequacy and operating effectiveness of the
internal financial controls over financial reporting insofar as it relates to one subsidiary company and three
jointly controlled entities, which are companies incorporated in India, is based on the corresponding report
of the auditor of one jeintly controlled entity incorporated in india and management ceriificate of other two
jointly controlled entities and one subsidiary company incorporated in india.
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Opinion

I our apinion, the Holding Company, its one subsidiary company and three jointly controlled entities, which
are entitles incorporated in Indla, have, in all material respects, an adeguate internal financial controls system
over financlal reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2020, based on the internal control aver financlal reporting ctiteria established by
the Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financlat Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
india.

For Raj Har Gopal & Co. For Tiwari & Associates For Mahesh C. Solanki & Co.
Chartered Accountants Chartered Accountants Chartered Accountants
FRN - 002074N FRN - 002870N FRN - 6228C"
=</ s

- i ’ RN
{CA Gfi{i t{'Kris};@n}éj‘ “irishan Kumar} {CA. Deepesh Shahj) i
Partnad | 1S5 Partner pPartner
i, No, 081085 M. No, 085415 M. Mo. 434330
UDIN: UDIN: UbiN: 20404940 AARAATRAT]

2008103 SAAAAFTTSSE 5053 54| S AARRAT SYAY

Place : New Delhi/Indore
Date : fune 13, 2620
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Kalyan Kumar Coari HIA %‘a"r sﬁﬁgm‘ fafaes

General Manager (Finance) Bharat Heavy Electricals Limited

Date: June 13, 2020

Sub:- Declaration pursuant to regulation 33 of the SEBI (LODR), 2015

The report of Auditor is with unmodified opinion with respect to the Audited Ind AS financial results
{standalone and consolidated) of the company for the year ended March 31, 2020.

Kalyan Kumar Coari
General Manager (Finance)

Regd. Office: “BHEL HOUSE”, Siri Fort, New Delhi-110049 Phone (O} 011-66337230, E-mail :kkcoari@bhel.in
Website: www.bhel.in



