
 

 

 

 

 

Registered Office 
BASF India Limited 
The Capital, ‘A’ Wing, 1204-C, 12th Floor, 
Plot No. C-70, ‘G’ Block, 
Bandra-Kurla Complex, Bandra (East), 
Mumbai - 400 051, India 
 
Tel  +91 22 6278 5600 
 
CIN - L33112MH1943FLC003972 
 
www.basf.com/in 
 
 
 

  

 

 
 BASF India Limited, Mumbai - 400 051, India                              
 
 
 

                        May 22, 2020 
The Market Operations Department      
BSE Limited, 
Phiroze Jeejeebhoy Towers     
Dalal Street, Mumbai 400 001.  
 
Name of the Company         :    BASF INDIA LIMITED 
Security Code No.                :    500042 
 
Dear Sir/Madam, 
 
Sub: Audited Financial Results for the financial year ended 31st March, 2020 

 
As per Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 as 
amended, we enclose herewith the Audited Financial Results of the Company together with the Audit Report 
which were approved and taken on record by the Board of Directors of the Company at their meeting held today, 
i.e. 22nd May, 2020. The meeting commenced at 4.30 p.m. and concluded at 9.00 p.m.  
 
We also hereby confirm that the Auditor’s Report is with unmodified opinion in respect of the Audited Financial 
Results of the Company for the year ended 31st March, 2020. 
 
We request you to kindly take note of the above. 
 
Thanking you. 
 
Yours faithfully   
For BASF India Limited 

         
Pradeep Chandan              Pankaj Bahl   
Director – Legal, General Counsel (South Asia)                    Manager- Company Secretarial  
& Company Secretary 
 
Encl: a.a. 
  
Cc:      Listing Compliance, 

National Stock Exchange of India Limited, 
Exchange Plaza, C-1, Block-G,  
Bandra Kurla Complex, Bandra –(East). 
Mumbai-400051. 

 
 
  



Rs. in million

 3 months ended 
31/03/2020 

 Preceding 3 
months ended 

31/12/2019 

 Corresponding 3 
months ended

in the previous year 
31/03/2019 

 Year to date figures 
for current year ended 

31/03/2020 
 Previous year 

ended 31/03/2019 
(Unaudited) (Unaudited) (Unaudited) (Audited) (Audited)

Revenue from operations (Refer Note 9)
Sale of products 18,148.8               19,766.8 12,581.7 73,847.9 57,986.5 
Sale of services 259.3 337.4 530.1 1,446.4 2,001.1 
Other operating revenues 77.8 39.6 68.2 216.2 269.1 

18,485.9              20,143.8 13,180.0 75,510.5 60,256.7               
Other income 120.8 38.4 33.1 276.6 133.4 

Total Income 18,606.7              20,182.2 13,213.1 75,787.1 60,390.1               

Expenses:
Cost of materials consumed 5,894.6 5,744.3 8,093.5 26,387.9 34,780.1 
Purchase of Stock-in-Trade 11,600.5               10,267.4 3,061.7 37,648.4 12,682.4 
Changes in inventories of finished goods, 
stock-in-trade and work-in-progress (2,617.1) 928.9 (1,257.0) (2,699.1) (1,596.1) 
Employee benefit expense 878.6 875.3 887.5 3,608.3 3,764.7 
Finance costs (Refer Note 5) 159.2 206.7 196.1 834.0 851.1 
Depreciation and amortisation expense 424.4 465.2 355.4 1,800.6 1,470.9 
Other expenses 1,971.4 1,934.8 2,254.9 7,835.9 8,979.0 

Total Expenses 18,311.6              20,422.6 13,592.1 75,416.0 60,932.1               

Profit / (Loss) before exceptional item and tax 295.1 (240.4) (379.0) 371.1 (542.0) 

Exceptional items (Refer Note 3) (3.0) (148.8) 1,204.9 (324.6) 1,260.6 

Profit / (Loss) before tax 292.1 (389.2) 825.9 46.5 718.6 

Tax (credit) / expense: (Refer Note 7)
- Tax (credit) / expense for current period (105.3) (65.4) (35.5) (132.3) (66.0)
- Income tax (credit) / expense for previous periods (6.3) - (1.3) (6.3) (32.6)

(111.6) (65.4) (36.8) (138.6) (98.6) 

Profit / (Loss) for the period 403.7 (323.8) 862.7 185.1 817.2 

Other Comprehensive Income
Items that will not be reclassified to profit or loss:

Remeasurement (Loss)/ Gain of post employment benefit plans (Refer Note 12) (158.8) (23.7) 33.5 (306.9) 29.1 
Income tax credit/ (expense) relating to these items 72.1 1.9               (6.1) 107.3 (4.8)

Other Comprehensive Income for the period, net of tax (86.7) (21.8)            27.4 (199.6) 24.3 

Total Comprehensive Income for the period 317.0 (345.6) 890.1 (14.5) 841.5 

Paid-up Equity Share Capital (Face value of Rs. 10/- each) 432.9 432.9 432.9 432.9 432.9 

Reserves (excluding Revaluation Reserves) as shown in the Balance Sheet of previous year 13,427.3 13,696.0 
Weighted average number of equity shares outstanding as at period end 43,284,958           43,284,958               43,284,958 43,284,958 43,284,958            
Basic and diluted earnings per share after exceptional items (in Rs.) (not annualised) 9.3 (7.5) 19.9 4.3 18.9 
Basic and diluted earnings per share before exceptional items (in Rs.) (not annualised) 9.4 (4.6) (9.1) 9.9 (14.2) 
Face value per share (in Rs.) 10.0 10.0 10.0 10.0 10.0 

Debt-equity ratio (refer footnote a. below) 0.5 0.6
Debt service coverage ratio (refer footnote b. below) 2.7 0.4
Interest service coverage ratio (refer footnote c. below) 4.2 2.1
Net worth (Equity share capital + Other equity) 13,860.2 14,128.9 

Footnotes:

BASF India Limited
Regd. Office : The Capital, ‘A’ Wing, 1204-C, 12th Floor, Plot No. C-70, ‘G’ Block, Bandra-Kurla Complex, Bandra (East), Mumbai – 400 051, India, Tel: 022-62785600.

Statement of Audited Financial Results for the quarter and year ended March 31, 2020

a. Debt-equity ratio= Total debt [Long term borrowings + Short term borrowings + Current maturities of long term debts] / Total equity [Equity share capital + Other equity]
b. Debt service coverage ratio= Profit before finance cost, tax and depreciation & amortisation expense (before exceptional items) / Total Debt Service [Finance cost (excluding interest under Ind AS 116) +
Repayment of long term debts during the period]

c. Interest service coverage ratio= Profit before finance cost, tax and depreciation & amortisation expense (before exceptional items) / Finance cost (excluding interest under Ind AS 116)



BASF India Limited
Regd. Office : The Capital, ‘A’ Wing, 1204-C, 12th Floor, Plot No. C-70, ‘G’ Block, Bandra-Kurla Complex, Bandra (East), Mumbai – 400 051, India, Tel: 022-62785600.

Statement of Audited Financial Results for the quarter and year ended March 31, 2020

Notes:
1

2

3

Rs. in million
Particulars  3 months ended 

31/03/2020 
 Preceding 3 

months ended 
31/12/2019 

 Corresponding 3 
months ended

in the previous year 
31/03/2019 

 Year to date figures 
for current year ended 

31/03/2020 

 Previous year 
ended 31/03/2019 

Profit on divestiture of paper wet-end and water chemicals business pursuant to global 
divestment

-                                -   1,593.6    -   1,593.6 

Profit on transfer of pigments business -                                -           -                                     -   55.7 
Profit on sale of its non-core assets (i.e. residential properties) -                                -   43.1 -   43.1 
Compensation towards Voluntary Retirement Scheme for certain permanent workmen at Thane 
plant

-                                -   (284.2) (63.1) (284.2)

Write down of certain assets due to cessation of certain operations from Thane plant -                  -   (147.6) -   (147.6)
Loss on divestiture of Optical Brightening Agents (OBA) business (refer Note 6 below) (3.0)        (148.8) -   (261.5) -   
Total (3.0) (148.8) 1,204.9 (324.6)             1,260.6 

4

5

6

7

8

9

10

11

Nature of debt instrument and ISIN

Issue date Due date Issue date Due date

Commercial Paper - INE373A14982 - - 16-Mar-20 15-Jun-20

Commercial Paper - INE373A14974 16-Jan-20 16-Mar-20 - -

Commercial Paper - INE373A14966 17-Dec-19 24-Feb-20 - -

Commercial Paper - INE373A14941 16-Oct-19 16-Jan-20 - -

Commercial Paper - INE373A14958 31-Oct-19 29-Jan-20 - -

12

13

14

15

16

17

www.basf.com/in On behalf of the Board of Directors

CIN No.: L33112MH1943FLC003972

Mumbai Narayan Krishnamohan
May 22, 2020 Managing Director

DIN : 08350849 

As informed to stock exchanges on September 10, 2018, the Company has replaced the agency business with merchandise business model effective April 1, 2019 and hence revenue from operations for certain 
business segments for the quarters ended December 31, 2019, March 31, 2020 and year ended March 31, 2020 is strictly not comparable to previous periods.

Further to intimation to the stock exchange on December 23, 2019, the Board of Directors of the Company at its Meeting held on February 11, 2020, have approved the proposal to transfer its construction 
chemicals business to Master Builders Solutions India Pvt. Ltd., a fellow subsidiary Company, at a consideration of Rs. 5,951.6 million, subject to such other approvals, as may be required.   The Company’s 
construction chemicals business, which forms part of the Surface Technologies segment, has generated sales of Rs. 4,728.6 million for the year ended March 31, 2020.

The business transfer was also approved by the shareholders of the Company vide postal ballot results announced on April 22, 2020. The Company has entered into a business transfer agreement with Master 
Builders Solutions India Pvt. Ltd. on May 14, 2020.  The transaction is expected to close by second quarter of the financial year 2020-21.

Accordingly, the non-current assets of this business have been considered as held for sale as on March 31, 2020, as required by Indian Accounting Standard (Ind AS) 105 – ‘Non-current Assets Held for Sale and 
Discontinued Operations’.

The Company has adopted modified retrospective approach as per para C8 (c) (ii) of Ind AS 116 – Leases, effective from April 1, 2019. Accordingly, comparatives of the year ended March 31, 2019 (including 
quarter ended March 31, 2019) have not been retrospectively adjusted.  On the initial date of application, the Company has recognised right of use of assets (an amount equal to the lease liability, adjusted by 
prepaid lease rent) of Rs. 1,761.3 million as at April 1, 2019. In the financial results for the current period, operating lease expenses has changed from rent (included in Other expenses) to depreciation cost for the 
right of use of assets and finance cost for interest accrued on lease liability. The effect of this adoption on the profit for the period and the earnings per share has been appropriately dealt in these financial results. 
To this extent, the figures are not comparable.

Finance cost includes interest on income tax, interest and other costs incurred on short and long term borrowings, interest accrued on lease liabilities under Ind AS 116, effects from fair valuation of derivatives 
relating to financing activities, realised (gain)/ loss on rollover of derivatives relating to financing activities, exchange differences arising from foreign currency borrowings to the extent that they are regarded as an 
adjustment to interest costs. 

The Company had entered into a Business Transfer Agreement with Archroma India Private Limited on July 8, 2019, to divest its Stilbene based Optical Brightening Agents (OBA) business for paper and powder 
detergent applications. The transaction was concluded on December 6, 2019 and the Company has recognised total loss of Rs. 261.5 million during the year ended March 31, 2020.

Tax expense includes provision for current income tax, tax expense for previous periods, minimum alternate tax and deferred tax charge/ (credit) including minimum alternate tax credit (based on estimated 
average effective annual income tax rate, considering tax allowances).

The Company has received demand notices from the Commercial Tax Department, Karnataka aggregating Rs. 6,209.3 million (including interest and penalty) for the period 2006-07 to 2014-15, by treating the 
stock transfers of its Mangalore Plant as interstate sales to dealers. However, recovery of these demands have been stalled by the Hon'ble Karnataka Appellate Tribunal for the period 2006-07 to 2010-11 & 2014-
15. The company is in the process of filing appeal with stay application before KAT for the period 2011-12 to 2013-14. 

The Company has also filed a Writ Petition before the Hon'ble Karnataka High Court against the order passed by Hon'ble Central Sales Tax Appellate Authority (CSTAA).

Further, the Company has received proposition notices aggregating Rs. 463.9 million (including interest and penalty) for the period 2015-16 from Commercial Tax Department, Karnataka. The Company has filed 
necessary reply/ submissions in response to these notice.

Based on the expert legal advice obtained by the Company, it does not consider these stock transfers as interstate sales. Hence no provision is considered necessary in the books. 

The above results for the quarter and year ended March 31, 2020 have been reviewed by the Audit Committee and thereafter approved by the Board of Directors at its meeting held on May 22, 2020.

Exceptional items includes following:

The Board of Directors at its meeting held on May 22, 2020 recommended payment of Dividend of 30% on equity shares for the financial year ended March 31, 2020.

Pursuant to SEBI circular dated October 22, 2019, the Company has listed its debt instrument- Commercial Papers on Bombay Stock Exchange effective December 30, 2019.

Previous period figures have been regrouped/ reclassified, wherever necessary to conform to current period classification.

For more details on results, visit the Investor Relations section of the Company’s website at www.basf.com/in and/or website of the Stock Exchanges viz., www.bseindia.com and www.nseindia.com.

Credit ratings for the Company's commercial papers programme have been reaffirmed by CRISIL with a credit ratings of "CRISIL A1+" and by India Ratings and Research Private Limited with a credit rating of 
"IND A1+".  All commercial papers of the Company are unsecured.  

Details of commercial papers issued during the period since initial listing on stock exchange are as per below table and interest and principal have been paid on the due dates.

Previous payment date Next Payment date

Figures for the quarter ended March 31, 2020 and the corresponding quarter ended in the previous year as reported in these financial results are the balancing figures between audited figures in respect of the full 
financial year and the published year to date figures upto the end of the third quarter of the relevant financial year. Also the figures upto the end of the third quarter had only been reviewed and not subjected to 
audit. 

The statutory auditors have expressed an unqualified audit opinion on annual financial statements for the year ended March 31, 2020. The audit report has been filed with stock exchange and is available on the 
Company's website.

The COVID-19 pandemic has severely disrupted business operations due to lockdown and other emergency measures imposed by the governments.  The operations of the Company were impacted, due to 
shutdown of plants and offices following nationwide lockdown. The Company continues with its operations in a phased manner in line with directives from the authorities. 

The Company has evaluated the impact of this pandemic on its business operations, liquidity and financial position and based on management's review of current indicators and economic conditions there is no 
material impact on its financial results as at March 31, 2020.  However, the impact assessment of COVID-19 is a continuing process given the uncertainties associated with its nature and duration and accordingly 
the impact may be different from that estimated as at the date of approval of these financial results. The Company will continue to monitor any material changes to future economic conditions.

Probable incremental employee benefit liability that may arise on the Company due to likely shortfall in fund balance considering uncertainty in recoverability of certain investments held by the Gratuity Trust - 
Rs. 56.5 million (Previous year: Nil) and Provident Fund Trust - Rs. 154.5 million (Previous year: Nil), has been included as remeasurement costs in 'Other comprehensive income’.



(Rs. in million)

Particulars 
As at 

31/03/2020
As at 

31/03/2019
(Audited) (Audited)

ASSETS
1 Non-current assets

Property plant and equipment 7,812.3 9,560.8 
Right-of-use assets 1,588.7 - 
Capital work-in-progress 229.5 422.4 
Intangible assets 8.1 9.0 
Financial assets

(i) Loans 164.5 194.1 
Deferred tax assets (net) 878.6 639.0 
Income tax assets (net) 1,336.6 1,220.7 
Other non-current asset 396.7 399.1 

12,415.0 12,445.1 

2 Current assets
Inventories 14,962.0 12,126.3 
Financial assets

(i) Trade receivables 13,668.6 10,406.7 
(ii) Cash and cash equivalents 804.8 127.8 
(iii) Bank balances other than cash and cash equivalents 4.5 4.3 
(iv) Loans 40.7 52.3 
(v) Other financial assets 1,665.6 692.8 

Other current assets 1,535.9 2,625.4 
Assets classified as held for sale 791.8 14.1 

33,473.9 26,049.7 

Total assets 45,888.9 38,494.8 

EQUITY AND LIABILITIES
Equity

Equity share capital 432.9 432.9 
Other equity 13,427.3 13,696.0 

13,860.2 14,128.9 

LIABILITIES
1 Non-current liabilities

Financial liabilities
(i) Borrowings 1,471.1 3,034.1 
(ii) Lease liabilities 1,152.1 - 
(iii) Other financial liabilities 134.3 163.5 

Provisions 584.4 491.3 
Other non current liabilities - 34.3 

3,341.9 3,723.2 

2 Current liabilities
Financial liabilities

(i) Borrowings 3,349.8 5,734.8 
(ii) Lease liabilities 435.8 - 
(iii) Trade payables

(a) Outstanding dues to Micro Enterprises and Small Enterprises 57.7 268.7 
(b) Outstanding dues to creditors other than micro enterprises and small enterprises 21,377.1 12,387.3 

(iv) Other financial liabilities 2,234.4 1,510.8 
Provisions 582.6 362.0 
Other current liabilities 649.4 379.1 

28,686.8 20,642.7 

32,028.7 24,365.9 

Total equity and liabilities 45,888.9 38,494.8 

Note: Previous year figures have been regrouped and reclassified, wherever necessary to conform to current period classification.

BASF India Limited
Regd. Office : The Capital, ‘A’ Wing, 1204-C, 12th Floor, Plot No. C-70, ‘G’ Block, Bandra-Kurla Complex, Bandra (East), 

Mumbai – 400 051, India, Tel: 022-62785600

Statement of Assets and Liabilities as at March 31, 2020



(Rs. in million)

For the year ended For the year ended 
March 31, 2020 March 31, 2019

(Audited) (Audited)
A Cash flow from operating activities

Profit before tax 46.5  718.6 
Adjustments for:

Exceptional items (Refer Note 39) 324.6 (1,260.6) 
Depreciation and amortisation expense 1,800.6 1,470.9 
Interest cost 1,400.4 1,655.1 
Effects from fair valuation of derivatives on borrowings (net) (566.4) (804.0) 
Profit on sale of property plant and equipment (net) (48.3) (6.8) 
Interest income (65.4) (46.3) 
Unrealised gain on derivative transactions (net) (646.9) 196.5 
Unrealised loss on foreign exchange (net) 1,071.3 (574.6) 
Provision for loss allowance on trade receivables (net) 89.7  42.9  

Operating cash flow before working capital changes 3,406.1 1,391.7 

Adjustments for changes in working capital:
(Increase)/ Decrease in trade receivables (3,267.3) 385.8 
(Increase)/ Decrease in other financial assets (including loans) (316.7) 228.0 
Decrease in other current and non current assets 1,012.8 118.3 
(Increase) in inventories (3,016.7) (2,377.6) 
(Decrease)/ Increase in other financial liabilities (166.0) 32.2  
Increase/ (Decrease) in long term provisions 93.0  (45.8) 
Increase in trade payables 7,780.6 113.7 
Increase/ (Decrease) in other current and non current liabilities 235.9 (134.0) 
(Decrease) in short-term provisions (113.9) (8.4) 

Cash generated from/ (used in) operations 5,647.8 (296.1) 
Income taxes paid (net) (109.6) (475.4) 
Net cash generated from/ (used in) operating activities 5,538.2 (771.5) 

B Cash flow from investing activities:
Acquisition of property plant and equipment (net of capital creditors and including capital 
advances)

(620.8) (840.8) 

Realisation on sale of property, plant and equipment and residential properties 60.2  136.7 
Proceeds from divestiture of Optical Brightening Agents (OBA) business 335.1 - 
Proceeds from divestiture of paper wet-end and water chemicals business - 2,520.0 
Proceeds from divestiture of pigments business - 190.0 
Compensation towards Voluntary Retirement Scheme (63.1) (284.2) 
Interest received 65.4  46.3  

Net cash (used in) investing activities (223.2) 1,768.0 

C Cash flow from financing activities
Inter Corporate deposits taken 980.0 3,100.0 
Inter Corporate deposits/ External commercial borrowings repaid (4,240.9) (3,361.3) 
Other short-term borrowings taken (net) 465.0 1,150.5 
Dividend paid (including dividend distribution tax) (260.7) (157.5) 
Interest paid (1,188.9) (1,681.4) 
Payment of lease liabilities (392.5) - 

Net cash (used in)/ generated from financing activities (4,638.0) (949.7) 

Net increase in cash and cash equivalents 677.0 46.8  

Opening cash and cash equivalents
Balances with  banks:
- In current accounts 127.8 81.0  

127.8 81.0  
Closing cash and cash equivalents
Cheques on hand 4.6  - 
Balances with  banks:
- In current accounts 620.2 127.8 
- Deposits with original maturity of less than three months 180.0 - 

804.8 127.8 

Notes: 
1. The above Cash Flow Statement has been prepared under the "Indirect Method" setout in Indian Accounting Standard - 7 on Statement of Cash Flows.
2. Previous year figures have been regrouped/ reclassified, wherever necessary to conform to current year classification.

Regd. Office : The Capital, ‘A’ Wing, 1204-C, 12th Floor, Plot No. C-70, ‘G’ Block, Bandra-Kurla Complex, Bandra (East), 
Mumbai – 400 051, India, Tel: 022-62785600

BASF India Limited

Cash Flow Statement for the year ended March 31, 2020



BASF India Limited

Segment - wise Revenue, Results, Assets, Liabilities and Capital Employed

(Rs. In million)

3 months ended 
31/03/2020

Preceding 3 
months ended 

31/12/2019

Corresponding 3 
months ended

in the previous year 
31/03/2019

Year ended
31/03/2020

Previous Year 
ended

31/03/2019

(Unaudited) (Unaudited) (Unaudited) (Audited) (Audited)

1. Segment Revenue (Refer Note 9)

a. Agricultural Solution 2,031.6 1,681.3 1,304.6 11,140.1 9,333.2

b. Materials 4,385.0 4,316.2 3,913.0 16,922.8 16,462.3               

c. Industrial Solutions 2,757.4 3,209.0 2,551.7 11,919.0 11,478.8               

d. Surface Technologies 2,041.6 2,430.5 2,160.8 8,488.1 8,113.8

e. Nutrition & Care 4,049.2 4,851.0 1,863.0 14,650.6 7,580.8

f. Chemicals 2,860.0 3,133.0 264.2 10,160.3 1,450.0

g. Others 361.1 522.8 1,122.7 2,229.6 5,837.8

Total 18,485.9             20,143.8               13,180.0 75,510.5              60,256.7              

Less: Inter - segment revenue - - - - - 

Total income from operations (net) 18,485.9             20,143.8               13,180.0 75,510.5              60,256.7              

2. Segment Results

Profit/ (Loss) before tax and interest

a. Agricultural Solution 74.3 (29.9) (131.5) 612.4 661.6 

b. Materials (26.9) (33.4) (169.7) (373.8) (860.4) 

c. Industrial Solutions 208.5 82.1 44.4 531.9 525.6 

d. Surface Technologies 182.2 78.7 69.9 429.8 77.7 

e. Nutrition & Care (14.4) (237.7) (47.2) (214.4) (312.2) 

f. Chemicals 40.3 68.3 14.7 247.8 153.3 

g. Others 47.3 99.9 91.3 258.0 372.5 

Total 511.3 28.0 (128.1) 1,491.7 618.1 

Less : (i) Finance costs (Refer Note 5) 159.2 206.7 196.1 834.0 851.1 

(ii) Other un-allocable expenditure net off 57.0 61.7 54.8 286.6 309.0 

un-allocable other income 

 Total Profit/ (Loss) before tax and exceptional items 295.1 (240.4)   (379.0) 371.1 (542.0)

 Exceptional items (Refer Note 3) (3.0) (148.8) 1,204.9 (324.6) 1,260.6 

Total Profit before tax 292.1 (389.2) 825.9 46.5 718.6 

3. Segment Assets

a. Agricultural Solution 6,662.9 5,155.1 6,633.7 6,662.9 6,633.7

b. Materials 11,633.3              10,011.9 9,976.1 11,633.3 9,976.1

c. Industrial Solutions 6,718.8 6,152.0 6,435.8 6,718.8 6,435.8

d. Surface Technologies 5,507.7 4,882.7 5,331.4 5,507.7 5,331.4

e. Nutrition & Care 8,297.2 7,918.5 6,051.6 8,297.2 6,051.6

f. Chemicals 3,255.4 3,422.5 658.1 3,255.4 658.1 

g. Others 789.2 885.3 1,416.3 789.2 1,416.3

h. Unallocated 3,024.4 3,134.1 1,991.8 3,024.4 1,991.8

Total Segment Assets 45,888.9             41,562.1               38,494.8 45,888.9              38,494.8              

4. Segment Liabilities

a. Agricultural Solution 2,902.7 2,255.0 1,838.1 2,902.7 1,838.1

b. Materials 7,809.0 5,797.8 6,072.2 7,809.0 6,072.2

c. Industrial Solutions 4,249.4 3,727.2 3,952.9 4,249.4 3,952.9

d. Surface Technologies 2,415.1 2,090.9 2,294.3 2,415.1 2,294.3

e. Nutrition & Care 6,759.0 5,735.2 3,345.4 6,759.0 3,345.4

f. Chemicals 4,376.3 2,917.4 298.0 4,376.3 298.0 

g. Others 162.9 247.6 825.5 162.9 825.5 

h. Unallocated 3,354.3 5,254.4 5,739.5 3,354.3 5,739.5

Total Segment Liabilities 32,028.7             28,025.5               24,365.9 32,028.7              24,365.9              

5. Capital Employed

( Segment Assets - Segment Liabilities)

a. Agricultural Solution 3,760.2 2,900.1 4,795.6 3,760.2 4,795.6

b. Materials 3,824.3 4,214.1 3,903.9 3,824.3 3,903.9

c. Industrial Solutions 2,469.4 2,424.8 2,482.9 2,469.4 2,482.9

d. Surface Technologies 3,092.6 2,791.8 3,037.1 3,092.6 3,037.1

e. Nutrition & Care 1,538.2 2,183.3 2,706.2 1,538.2 2,706.2

f. Chemicals (1,120.9)               505.1 360.1 (1,120.9) 360.1 

g. Others 626.3 637.7 590.8 626.3 590.8 

h. Unallocated (329.9) (2,120.3) (3,747.7) (329.9) (3,747.7) 

Total 13,860.2             13,536.6               14,128.9 13,860.2              14,128.9              

a.
b.

c.

d.

e.

f.

g.

h.

i.
j. Previous period figures have been regrouped/ reclassified, wherever necessary to conform to current period classification.

Nutrition & Care - The Nutrition & Care segment consists of the Care Chemicals and Nutrition & Health divisions

Chemicals - The Chemicals segment consists of the Petrochemicals and Intermediates divisions

Others – Others includes activities that are not allocated to any of the continued operating divisions. These includes remaining activities after divestiture 
of leather and textile chemicals business, paper wet-end and water chemicals business, technical and service charges other than those specifically 
identifiable to above segments. Also includes transactions relating to leather and textile chemicals business, paper wet-end and water chemicals 
business during the year of respective divestiture.

Un-allocated assets mainly include advance tax (net of provisions), cash and bank balances and other un-allocable assets.

Un-allocated liabilities mainly include short term loan and other un-allocable liabilities.

The Company has reorganised its segment structure with effect from January 1, 2019. The new segment structure will enable an even more differentiated 
steering of the business, taking into account market-specific requirements and the competitive environment. It will further increase the transparency of the 
segment results. Previous period segment figures are regrouped in accordance with revised segment structure.

Agricultural Solution – The Agricultural Solutions segment consists of the Crop Protection division. Agricultural Solution is seasonal in nature
Materials – The Materials segment comprises Performance Materials divisions and the Monomers divisions

Industrial Solutions - The Industrial Solutions segment consists of the Dispersions & Pigments divisions and Performance Chemicals divisions

Surface Technologies - The Surface Technologies segment comprises the Catalysts, Coatings and Construction Chemicals divisions
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Independent Auditors' Report 

To the Members of BASF Indin Limited 

Report on the nudit oftltc Financial Statements 

Opinion 

1. We have audited the aC{,'Ompanying financial statements of BASF Indin Limited ("the Compnny"), which
comprise the Balance Sheet as at March 31, 2020, and the Statement of Profit nnd I.o,c;_<; (including Other
Comprehensive Income), Statement of Changes in Equity and Stntemcnt of Cnsh Flows for the ycnr then
ended, and notes to the financial statements, including n summary of significnnt accounting policies and
other explanatory information.

2. In our opinion and to the best of our information and nccordinR to the explnnntions given to us, the
aforesaid financial statements give the information required hy the Compnnies J\ct, 2013 ("the Act") in the
manner su required and give a true and fair view in conformity with the at-counting principles generally
accepted in India, of the state of affairs of the Company as nt Mnrch 31, 2020. nnd total comprehensive
income (comprising of profit and other comprehensive income), rhan!:cS i11 etJ11ity anti its 1·11sh flows for
the year then ended.

Basis for Opinion 

3. We conducted our audit in accordnncc with the Standards on Auditin� (SAs) specified under section
143(10) of the Act. Our responsibilities under those Stnndards arc further dcsc:rihctl in the Auditors'
Responsibilities for the Audit of the Financial Statements section of our report. We arc independent of the
Company in accordance with the Code of Ethics issued by the I nstit11te of Chnrtrl'l·cl Accountnnts of India
together with the ethical requirements that are relernnt to our nudit pf the fin1111ci:1l stntemcnl-; under tl1e
provisions of the Act and the Rules thereunder, and we hnYe fulfilled our other ethical responsibilities in
accordance with these requirements :mrl the Code of F.thi�. W<• hrlim•p thnl thr 11111lit e,·idcncc we have
obtained is sufficient and appropriate to proYide a basis for our opinion.

Emphasis of Matter 

4. We draw your attention to the following:
a. Note 35(i) of the financial statements, which describes the stnt11s of cc.rhlin dmnnml notiecs receivL'CI

by the Company from the Commercial Tax Department, Knrnntnkn nnd the. 111 1mn1;c111ent's nsscssment
in respect of the same, based on the legal advice ohtaiued hy thl• Comp:rny.

b. Note 49 of the financial statements, which describes the mnnn�rmrnt's 11!:Scssmcnt of the financial
impact of the outbreak of Coronavirus (Covid-19) pandemic sitnntion, for which 11 definitive
assessment of the impact in the subsequent petiod is dcpendt•nt ll)lllll the circumstnnccs us they
evolve.

Our opinion is not modified in respect of these matters. 

Price Waterhouse Chartered Accountants LLP, 252, \leer Sat�rkcrr MCll'f], Sl11'tv1ii f',rrk. /lntiur (11',·st} 
Mumbai - 400 028 
T: +91 (22) 66691500, F: +91 (22) 66547804/07 

l!c�istcrc<l office and lie.id Office: Suchcla Uhawan, 11A Vishnu Dii:nmb.,r �lar�. N�w IX,lhl - 11uoo� 

0 

Price Waterhouse (n l'artncrship Vim,) Con\'crlc,I into l'rlrc Watcrhouso CJU1rlcn,l i\rro1mllnl> I.I.I' (n IJmll"I IJ.1hlll\1• l\1rtncr,:hi1\\1 ith I.IJ' l1lcnthy no: 
LLPINAAC-5001) wilh effect from July �5. w1.1. l'osl IL< 0011\'crsion lo l'rk,· \\'Jlrrh!111<0 Ch�rtrn-.1 Am,untonts l.lJ', ii� ll:\I f\)\l<lr.1llon mnnhcr ls 
012754N/N500016 ((CAI n:�islratiun number hdun: wnwrsion w·.1., 01:!75�N) 
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l11(1t111tmthm1 A11tlllm1N1 HtlllOl'I 
•ro 1h11 Mm11htll'N of llt\RII lttcll11 1,lmlh•tl
lllllllll'I 011 nuclll of lhll 11h11111cl11I Hl11hm11mlN
l1ngc II of 11 

l<c)' Auel It Mnlltll'N 

O, Kt•y 11111ll1 11111lll11't1 m·11 lho11t• 111111wrn lhnl, 111 0111· 111·of .. 1111l1111nl ,11111,,.11111111, wc•1·1• of 1110,1111l,,.1110r11111·0111 011r 
llllllll o( lhu f111111wl11I 1t111h1111tmlt1 or 1111! l!lll'l'1!111 J)C!lfocl. '1'1111111111111111!1',C Wlll'II uclchwc,o,,1 111 tho C'lllllmcl of' 11111'
1111tlll of tho fl11111wl11I Nl11lu11w111!11111 11 wh111i1, 1111(1 ht for111htl\ our 111111111111 ll111r111111, 111111 wo clu 1101 provide, 11 
IHllllll'IIICl 0111111011 011 lhl'rlll llllllllll'N, 

l(cy mulll llllllhll' 

AHHllHHmtinl of P1°ov1H1011N 1111d 
1 Conlhitttinl ll11hllllle1t 
j (ltur,11• NolOH I'/, :m 1111<I 11 I lo lho n111111cl11I 
I 
lllllllllllUlllll) 

I 

Al Mnrch a1, �o:m, In 1·1!11puc1 or curlnln
tlll'Olll llllll h11lll't)CI 111)111111I olhor 
llllHt1tl111111 (com111·l11h1H v11rlou11 ulnhnH 

I 
nlod hy othor 1)1\l'llM nol ncknowloclRocl 
fl8 dol>l), lho Comp1111y held 1wovl11lo1111 or

; Rs, 40:rn million nnd tll11clo11otl 
conllngonl ll11blllllos (lo lhc oxlonl 1101 
111·ovldod for) ofHH, 4,404,9 111llllon. 

Tho Compnny t111tlorgoll11111111011H111011t 
! 1wococcllng11 from limo lo limo with cllrocl
I nnd lndh·cct tnx nulhurlllcs 1111d 
, IIIIRnlluns with ccrtnln ulhor pm·llc!l,
1 'l'horo IH II hl�1h lovol of 1n11nugc1110111 
I Juclgm11011t. rc1111lnicl In t!11llm11t.l11K tho
llOlllllhlo out.now of llCOIIOlllle l'tl.�Olll'COH 

I nncl 1'110 Jowl of provh1lo11i11g nrnl/or tho
I tllsdmmrcs r(•q11lrod. 'l'hc 111111111gomont's
, osso11111110111 1111111ppm·tcd by odvlco from 
: indupuntlcnt tnx nml lcw1I 1:ommltn11t11,
, where conshlurctl noccssnry hy tho 
' m1111ugu111c11t. Any, unexpocted ndvm·so

outcomes could slgnlflcnnlly lmpnct tho 
I Compnny's t·cporltitl prolll nnd finnnclnl
' position, 

Wo con11ltlcm:d the ubovc urou u11 u kuy 
uutlil 11111llo1· duo to nssoclntcd uncol'lnlnly 
rolntod lo the outcomo of thoso mnttors nnd
nppllcntlon of judgement In lnlot'p1·ot11llon 
oflnw. 

, llow oc11• 1mclll 11clclrt'HNCcl tlu lwy 1111cllt mnllci• 

j Our 1\111111 11rncuch11·011 h11Jl11clc,cl thu fi1llowh1,,.: 

i • 
I 

l1111l111·11111ncllr1H 111111 uv11l1111t·lr11( proc'.111111 11ncl 1·1111trol11 
clu11l1111ncl 111111 l111plcu11u11locl hy tho 111n11nno111011t 
l11d11clh1H lfl11lh1K or 011or111 h1H uffcct lvu11c1111 or tho
rnlnv11111 con1rolt1; 

• Ohlnlnlns clolnllH of tho rnlolorl OlllllOl'H, htHpocllng lho
1111pport·lnH ovlcluncc11 111111 c:rltlc:nlly 11111111H11lng 
n11m11110111011l 'll ovnlunt Ion t h1·011Rh dlflcUH81onH with 
mnnn!Jnmcmt 011 hoth lhu lllrnllhoocl of oukomo nncl
tho mol(nllmlo or poltml Int 0111now or economic 
l'CHOlll't:OHl 

• UnclnrHl'lmdl11g tlm c:urront 11tutu11 of tho lnx
011sc1111111011111/ llllROllons: 

• Roucllng rocunt orclol'H nnd/ or co111mu11lcntlon 
rocolvcd from lho tox nulhm·ltlcs nnd wllh ccrtoln
other J)nrllcs, 1111<1 111n1111go111011t ,·opllcs lo such 
communlcntlon; 

• Whoro rolovunl, 1·011cllng tho Independent tnx/ lcgnl
ndvlcc obtnlncd by mnnngemcnt nnd evnl1111tl11g tho
grounds presented therein; 

• Evuluullng indcpondo11co, uhjuctlvlty 11ml compctllncc
of tho mnnngomcnt's tux / lcgnl consullnnls; 

• Obtnlnlng direct wrllton confirmnllons from tho
ComJ)llny's lognl/ lnx consultnnts (lntornul/ oxtomnl) !
to confirm tho fncts nnd ch-cumstnnccs nnd nsscssmont 
of tho likely outcome, 

• Together with 11udllo1· tnx exports, nsscsscd Ute 
mnnngomont's cvnluutlon of the likelihood of tho
potcnllnl finnnclnl exposure; 

• Evuluntlng tho npp1·opl'lntoncss of p1-esent11tlon uncl
disclosure; 

Duscd on tho nbovo 1m1L-e<lut'cs po1fo1·mcd, we cllcl not
idonllfy nny mntorlnl exceptions to mn1111go111011t's 
nsscssmonl of provisions nnd contlngont llnblllllcs. 

0 
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Report on audit of the Financial Statements 
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Other Information 

6. The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the directors' report, report on corporate governance and
management discussion and analysis report but does not include the financial statements and our
auditors' report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or othcnvisc appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the financial 
statements 

7- The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance. changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under
section 133 of the Act. This responS1bility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

8. In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as  a going concern, disclosing, as applicable, matters related to  going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or bas no realistic alternative but to do so. Those Board of Directors are also responsible for
overseeing the Company's financial reporting process.

Auditors' responsibilities for the audit of the financial statements 

9. Our objectives arc to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

10. As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audiL We also:
• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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• Ohlain 1111 11ndcrst1111<lin� of inlt!rnnl control rclcvnnl to tlw 1111dil in order to detth\n 11111lit proccchm:11
lhnt nn� npproprinh• in tlw l'irc11111stnnt·ett. Under Section 1,rn(:1)(i) of the Act, we nrn nh:o rcttponuihlc for
cxprci.sinr, om opinion on whether the company hns ndcquntc intcrnnl finnnclnl controln with reference
to finanrinl statcnwnts in plnrc nnd the operntin1� effectiveness of m1ch contrnl11.

• Evnluntc the apprnpriatcn<'ss of 11cco1111tinr, policie.� used nncl the re11s1m11hlenmm of 11ccm111ll1111 c11tim11tes
nnd rclntccl disl'losurcs mndc hy mnnngcmcnl.

• Concl11dc on the appropriateness of mnnnr,cmcnt's uso of the going concern h11t1in of 11ccou11ting nnd,
lrnscd un the 1111dit cviclcncc obtained, whether n mntcl'inl unccrtninty cxistH rclnt('(I to cvcnls or
conclilions that may cnst sir,nific:mt <luuht on the Compnny's nbility to continue 1111 n going concern. rf we
con<'ludc that n mntcrinl 11111:crtninty exists, we nrc requinid to drnw nt.tcntion in our n11clilor't1 report to
the related disclosures in the finnncinl stntcmcnts or, if such disclosures arc lnndequatc, to modify our
opinion. Our conclusions arc hased on the auclit evi<lenl'ci ohtainccl up tn the date of our a11ditor'11 rr.port.
llowcvcr, future events 01· conditions may cause the Company to ccusc to conti1111c us a f',Oing concern.

• Evaluate the overall prcscntntion, structure and content of the financial stntcmc:nts, including the
disclosures, and whether the financial statements represent the underlying tramwctions and events in n
lllnnner that achieves fair presentation.

11. We communicate with those charged with governance regarding, among other matters, the planned scope
nnd timing of the audit and signific:mt audit fincling,'I, including nny significant deficiencies in intcrnnl
control that we identify during our audit.

12. We also provide those charged with governance with u slntcmcnt thut we have complied with rclevnnl ethical
requirements regarding independence, nnd to communicate with them all relationships nnd other matters
that may reasonably he thought to bear on our irnlcpendcnce, and where applicnhle, related safeguards.

13. Frolll the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and arc therefore the key
audit matters. We describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in om· report because lhc adverse consequences of doing so would reasonably be expected
lo outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements 

14. As required by the Companies (Auditor's Report) Order, 2016 ("the Order"), issued by the Central
Government of India in terms of sub-section (11) of scL-tion 143 of the Act, we give in the "Anncxure B" a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

15. As required by Section 143(3) of the Act, we report that:

(u) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account ns required by law have been kept by the Company so far as it
appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Statement of Changes in Equity and Cash Flow Statement dealt with by this Report are in agreement
with tl1e books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on March 31, 2020 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from being
appointed as a director in terms of Section 164(2) of the Act.
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lntlc1,c 11dc11l AucJILorn' Hcpot'I 
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lfoJmrt 011 1111dlt oft he ft1111111clnl Hlntc111c111n 
l'llgC r, of r, 

(f) With rct1pccl tu the ndcquucy oft he lnlcl'llnl flr11111cl11I 1·1111trol11 with 1·c(crP11ce to lh11111cl11f nt11te111c11t1i 11(
the Co111pu11y 1111d tho opc1·utl1111 cffcctlvc11cm1 of ,111ch co11trnlr1, 1·efc1· to 0111· 11epu1·uto llcpor·t 111 "t\1111u,c111'e
/\",

(g) With 1·e11pccl. lo lho other 11111ll ern lo he l11d111f11tl 111 tho /\111111111·'11 lluporl lt1111:t:111·d1111cu with 1(1110 , 1 or tltu
Compnnlcs (/\utllt 1111d /\udltol'II) HnletJ, :.101,t, 111 0111· 11plr1f1111 1111d to thu lw,1111( 0111' l,1(111·11111111111 111111
uccordlng to the expl111111tl111111 f\lvw1 lo w1:

I. The Compnny hu11 dl11clcrnccl the l111p11d or 11c11cll1111lltlg11tlo1111011 1111 l1111111cl11f 11cmltlcm 111 1111 f1111111cl11f
Hl11tm11e11t11 - Rofor Nolo1117, :1r, 1111d !JI to tlw f111n11cl11I 11l11t1m1t!lll11;

II. The Comptiny huu lu11g-lcr111co11truct111111111 M111·ch :-11, :ww for which there wern 1111 111utcl'lul
forciiceuhle lmmcs nnd did not hove 1111y lo111',·tcr111 dcl'lv11tlvc ccmtn1ct11 1111 nl Murc:h :11 1 :w:.w;

iii. There hns hcc11 110 dclny 111 11·111111forrh1i� 111111111111,11 rnqulrnd to ho t1·111111forrcd
1 to lho l11vc11L<11'

Ed11cntlu11 und l'rotcctlon Fund hy thu Co111pu11y;

iv, The rnporting on dlsclwmrcs relnllng to Speclfkcl IJ11111< Noll!11 111 not nppllcnl,le Lo tho Cw111m11y fur tlw 
year ended Murch :31 1 :w:w. 

16. The Company has pnid/ provi<led for 111111111g1.H·l11l re1111111u1·11tlo11 In ncconluncc with lhu req11lullc
approvals mundntcd by the provisions of Section 197 rent! with Schedule V lo the /\ct.

l•'or Price Wutcrhousc Churtcrccl /\ccounlunl8 LLP 
Firm Reglatratlon Number: 0127r,4N/Nr,00016 
Chartered /\ccountunts 

?t,('� 
,Jcctcnd1·u Mil'chnndnni 
Partner 
Membership Numhcr: 048125 
UDIN: 20048125AAAADX7206 

Place: Punc 
Dute: May 22, 2020 
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Referred to in paragraph 15(0 of the Independent Auditors' Report of even date to the 
members of BASF I

n
dia Limited on the financial statements for the year ended March 

31,2020 
Page 1 of2 

Report on the Internal F"mancial Controls with reference to financial statements under 
Clause (i) of Sub-section 3 of Section 143 of the Act 

1. We haYe audited the internal financial controls with reference to financial statements of BASF
India Limtted ( .. the Company') as of March 31, 2020 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls 

2. The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over fin:mcial reporting criteria established bythe Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Im,1itute of Chartered
Accountants of India (ICAI). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ·ensoring
the orderly and efficient conduct of its business, including adherence to company's policies, the
-safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

A'\lditors' Responsibility 

3. Our respensibil4ty is to expr-t!SS an opini0n on the Company's int-erna1 finaflCial <:0ntroJs with 
reference to financial statements based on our audit. We conducted our audit in accordance with 
the Gwdance Not� on Audit of Internal Financial Controls Over financial Reportmg (the 
"Guidance Note") and the Standards on Auditing deemed to be prescribed under section 143(10) of 
the Act to the extent applicable to an audit of internal financial controls, both .applicable to-an 
audit of internal financial controls and both issued by the ICAI. Those Standards and the Guidance 
N.ote require that we comply with ethical requirements .and plan and perform the� to obtain 
reasonable assurance about whether adequate internal financial controls with reference to 
financial statements was established.incl roaiataiaedandifsuchcontrols operated effectively in all 
material respects. 

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to financial statements and their operating,
effectiveness. Our audit of internal financial controls with reference to financial statements
included obtaining an understanding of internal financial controls with reference to financial
statements, assessing the risk that a material weakness exists, and testing and e'\'aluating the
desi,gn and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system with reference to
financial statements.
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Annexure B to Independent Auditors' Report 
Referred to!" P?r�grnph 14 of the ]�dependent Auditors' Report of even date to the members
of BASF India L1m1ted on the financml statements for the ycnr-cnded March 31, !!O!!O 
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i. (a) The Company is maintaining proper records showing full particulars, including quantitative details
and situation, of fixed ·assets. 

ii. 

iii. 

iv. 

v. 

(b) Th� fixed assets.ire physically verified by the Management according to a phased programme 
designed to cover all the items over a period of two years which, in our opinion, is reasonable having 
regard to the·size·of the·Company and the nature of its assets. Pursuant to the programme, n portion 
of the fixed assets has been physically verified by the Management during the year and no material 
·discrepnncies ·have been -noticed ·on such verification. 

{c) The title-deeds-of immovable properties, as disclosed in Note 1 on fixed assets to the financial 

statements, are held in the name of the Company, except in respect of leasehold land held at one of
the Company's manufacturing -location {having-Gross .Block - Rs. 21.4 11\illion and -net block - Rs. 
Nil). The Company is in process of complying with the terms of the lease cum sale agreement and 
.basis.coiHpl�tioh .t1iei•eof, Wou]d.execiite .the final sule llgreen1tmt to obtain the right.of ownership 
thereon. 

The physical verification of inventory (excluding stocks with third parties) have been conducted at

reasonable intervals by the Management during .the year. In respect of in�entOI)'. lying with �d 

parties, these have substantially been confirmed by them. The discrepancies noticed on physical 

verif ication of.inventory as compared to book.records were not material. 

The Company has not.granted any Joans secured or unsecured, to compani�, firms, Limited Liability

Partnerships or other parties covered in the register maintained under Secti�n 189 of the Act. 

Therefore, the provisions of Clause3(iii), (iii)(a), (iii)(b) and (iii)(c) of the said Order ore not 

applicable to the Company. 

The Company has not granted any Joans or made any investments, or provide� �ny guarantees o� 

secuiity to the parties covered under Section 185 and 186. Therefore, the proV1s1ons of Clause 3(iv)

of the said Order are not applicable to the Company. 

The Company has not accepted any deposits from the public within the _meaning of Sections 73, 74,

75 ond 7f, 9f th(! Act ond the R\lk;; frnmed there \lnder t<.> the �ent n<.>t1fie<;J, 

th niles made b the: Cc:ntral GQvernrnent of India:, the: C_ow.Pl:1.P.Y i� �qui�c;l tQ ml:lcint.:iin

�rs��.nt 1 ·--c: - ··--·tf"cf--nd�r-Section 148(l) of the Act in respect of its products. We have broadly 
cos� recor s as spec1 ie u 

of the o inion that, prirna facie, the prescribed accounts and records h_ave
reviewed

a
the s

d
ame,_ an

t
� are

d We na�e not bowever made a detailed examination oftne records witli 
been ma e an mam ame • • • 

a view to determine whether they are accurate or complete. 

vii. (a)
• · d ]a nations given to us and the records of the Company examined

Accor�_ing to th: �nformat1on an
an 

e? eneraily regular In deposifing uncITsputed statuto_ry dues 1!1. 
by us, ID o?r opm1on, the Comp 

e/e ha� been a sli ht delay in a few cases, and is regular m depo�1tmg
respect of mcome tax, thou�h 

f d. • dent r!nd employees' state insurance, sales tax, service 
undisputed statutory dues, me u_ mg 

�
rov1 

dded tax 'cess goods and service tax and other material 

'(b) 

tax duty of customs, duty of excise, v ue a . . 
, . ' .. 

. . ' d as applicab1e with the appropriate authorities. 
statutory ues, • 

. . . lions ·ven lo us and the records of the 'Company exanuned

According to the mfonnat1on and
. 
exJ1ana_ 

t 
g
t hich have not been deposited on account of any 

by us, there are no due� of goods �
�'01 

serv1
�� ;fin come tax, sa'lestax, service t�'<, duty of cnstums,

dispute. Refer Appendix I fur-partic ars o 
h 020 which has not been deposited on account of 

duty of excise and value added tax as at Marc 31, 2 

-�-
J 
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Annexurc B lo Independent AuditorH' Report 
Referred to in paragraph •4 of the Independent AuditorH' Report of even dulc lo t)IC' mc•mhcrHof BASF India Limited on the financial statements fot· the yeu1• ended Murch 31 :w� ,
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ix. 

X. 

xi. 

xii. 

xiii. 

xiv. 

xv. 

xvi. 

According to the records of the Company examined by IIH ancl I he Information nnd cxpl11n11llon f\lvc11 
to us, the Company has not defanlted fn repayment m lonn11 or horrowlng,i to nny bnnk m1 nt the 
Balance Sheet date. The Company neither has uny loanR or horrowlngR from financlnl inRtll11tlo1111 or 
Government, nor it has issued any debcnturCR aR at the Balance �heel dntc, therefore the provisions 
of clause 3(,.iii) of the order, to that extent arc not applicable to lhe Company. 

The Company has not raised any moneys by way of initial public offer, furl her public offer (Including 
debt instrumenlc;) and term loans during the year ended March :J1, :w:!CJ. Acc:ordlngly, llrn prnvlr1lonn 
of Clause 3(ix) of the Order arc not applicable to the Company. 

During the course of our examination of the hook.ci and records of the Company, cnrriecl out in 
.accordance with the generally accepted auditing practice!! 111 Inc.Ila, and according to tht! lllfur111al1011 
and explanations given to us, we have neither come across any instance of mntcrinl fraud hy the 
Company or on the Company by its officers or employees, noticed or rcportcJ during U1c year, nor 
have we been informed of any such case by the Management. 

The Company has paid/ provided for managerial remuneration in accordance with the rcq11l11ite 
approvals mandated by tbc provisions of Section 197 read with Schedule V to the Act. 

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 arc not applicable to it, the 
provisions of Clause 3(xii) of the Order are nol applicable to the Company. 

The Company has entered into transactions with related parties in compliance with the provisions of 
Sections 177 and 188 of the Act The details of such related party trammclions hnvc been disclosed in 
the financial statements as required under Indian Accounting Standard (Ind AS) 24, Related Pnrty 
Disclosures specified under Section 133 of the Act. 

The Company has not made any preferential allotment or private placement of llhnrcs or fully or 
partly convertible debentures during the year under review. Accordingly, the provisions of Clnusc 
3(xiv) of the Order are not applicable to the Company. 

The Company has not entered into any non c.-1sh transactions with it!l directors _or pcrson11 conner.tccl
with him. Accordingly, the provisions of Clause 3(xv) of the Order arc not apphcnble to the 
Company. 

The Company is not required to be registered under Section 45-IA of the Rc�crvc Bank of, India Act,
1934_ Accordingly, the provisions of Clause 3(xvi) of the Order arc nol apphcablc to the Company. 

For Price Waterhouse Chartered AccountnnL'i LLP 
Firm Registration Number: 012754NfN500016 
Chartered Accountant,; 

_;.;;_r,.r;:;::::-
Partner 
Membership Number: 048125 
UDIN: 2004812sAAJ\ADX7206 

Placc:Punc 
Date: May 22, 2020 
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