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Audited Financial Results for the quarter and year ended March 31, 2019

Reve mue from aperations (Refer Notes 4 and §)

Sale of produch
Sale of serices
Othr operating revenues

Other Mcome

Total Income

Expemses:
Cost of materials consumed
Purchase of Stock-n-Trade

Changes in inventories of finished goods,

stock-in-trade and work-m-progress

Excise duty ;
Employee benefil expense
p;lce costs (Refer Note 6)

Fina:
Depr jation and T
Other expenses

Total Expenses

pefore exceptional item and tax

(Loss)/ Profit

Exceptional items (Refer Note 3)

Profit / (Loss) before tax

Tax expense/ (credit): (Refer Note 7)
- Tax (credit)/ expense for current penod
_ Income tax (credity’ expense for previous periods

Profit / (Loss) for the period

Other Comprehensive Income

Items that will not be reclassified to profit or loss:
Remeasurement (Lossy Gain of post employment benefit plans
Income tax credit/ (expense) relating to these iems

Other Comprehensive Income for the period, net of tax

Total Comprehensive Income for the period

Paid-up Equity ghare Capital (Face value of Rs. 10/- each)

Reserves (excluding Revaluation Reserves) as shown in the Balance Sheet of previous
ear .

il'a:ghled average number of equity shares outstanding as at peniod end

Basic and diluted eamings per share after exceptional items (in Rs.) (not annualised)

Basic and diluted eamings per share before exceptional items (in Rs.) (not annualised)

Face value per share (inRs)

Rs. in million

Corresponding 3
Preceding 3 months months ended Year to date figures Previous year
3 months ended ended in the previous year for current year ended
31/032019 31122018 31/03/2018 ended 31/03/2019 31/03/2018
(Unaudited) (Unaundited) (Unaudited) (Audited) (Audited)
12,581.7 13,515.2 12,862.1 57,986.5 54,094 4
530.1 466.6 483.0 2,001.1 1,795.5
68.2 68.1 90.5 269.1 436.9
13,180.0 14,049.9 13,435.6 60,256.7 57,226.8
331 48.7 108.0 1334 2293
13,213.1 14,098.6 13,543.6 60,390.1 57,456.1
8,093.5 8,033.4 7,036.1 34,780.1 27,4383
3,061.7 2,820.8 3,326.6 12,682.4 13,521.5
(1,257.0) 64.5 (738.2) (1,596.1) (414.8)
- - - = 1,392.8
887.5 973.2 869.8 3,764.7 35143
196.1 189.4 268.7 851.1 1,129.6
355.4 3733 369.7 1,470.9 1,533.9
2,254.9 2,267.5 1,949.1 8,979.0 8,315.9
13,592.1 14,731.1 13,081.8 60,932.1 56,431.5
(379.0) (632.5) 461.8 (542.0) 1,024.6
1,204.9 §5.7 190.5 1,260.6 1,585.7
825.9 (576.8) 652.3 718.6 2,610.3
(35.5) (161.8) (57.5) (66.0) 95.4
(1.3) (31.3) 19.9 (32.6) 49,9
(36.8) (193.1) (7.6) (98.6) 145.3
862.7 (383.7) 659.9 817.2 2,465.0
335 (1.3) 17.7 29.1 (7.8)
(6.1) 0.4 (3.8) (4.8) 17
274 0.9) 13.9 24.3 (6.1)
890.1 (384.6) 673.8 841.5 2,458.9
432.9 4329 4329 4329 4329
13,696.0 13,005.9
43,284,958 43,284,958 43,284,958 43,284,958 43,284,958
19.9 (8.9) 15.2 189 56.9
[CR)] ©.n 108 (14.2) 224
10.0 100 10.0 100 10.0



BASF India Limited
Regd. O>Ffice : The Capital, *A* ‘Wing, 1204-C, 12th Fleor, Plot Ne. C-70, ‘G’ Block, Bandra-Kurla Complex, Bandra (East), Mumbal — 400 051, India, Tel: 022-62785600.
o Audited Financial Results for the quarter and year ended March 31, 2019

N‘“"‘Th bove resualts for the quarter and year ended March 31, 2019 have been reviewed by the Audit Committee and thereafler approved by the Board of Directors at its meeting held on April 30, 2019
1 Thea

The Board of Directors at its meeting held on Apnl 30, 2019 recommended payment of Dividend of 50% on equity shares for the financial year ended March 31, 2019
2 The

; al items includes following
3 Eﬂ%——'—_ 3 months ended| Preceding 3 th Corresponding 3| Year to date figures|  Previous year
Partie 31/03/2019 ended months ended for current year| ended
31/12/2018| in the previous year ended 31/03/2019 31/032018
31/03/2018
Profit on divestiture of paper wet-end and water chemicals business pursuant to global 1,593.6 9 e 1.593.6 —
ent
ﬁv:éf‘:n fransfer of pigments business - 35 - 23 -
Profit on sale of its non-core assets (i.e. residential properties) 43.1 - 190.5 43.1 268.6
C[:mpmahml towards Vohmtary Reti Sch for certam workmen (284.2) - - (284.2) -
at Theate plant (Refer Note 8)
Write down of certain assels due to of certain op from Thane plant (147.6) : £ (147.6) R
(Refex Note 9) lobal
< 1 Is b i - - - - 1,559.6
on divestiture of leather P to v
‘T.::: down of Thermoplastic Polyurethane (TPU) assets, due to cessation of ils - - = N (242.5)
tant
Fr“”_l‘.“lf?c———‘g,— 1,204.9 55.7 190.5 1,260.6 1,585.7
0

4 As per Indian Accounting Standard 115/ Indian Accounting Standard 18 on Revenue and Schedule 111 of the Compamies Act, 2013, Revenue from Operations for the penod ended after June 30, 2017
8 po

does not include Goods and Service Tax (GST), however Revenue from Operations upto the penod ended June 30, 2017 included Excise Duty. Accordingly, the figures are not strictly comparable. The
I‘:lf: = addiﬁoual imformation is being provided to facihtate such understanding:

I re 3 hs ended| P ding 3 h Corresponding 3| Year to date figures|  Previous year,
Partic 31/03/2019 ended months ended for current year ended
31/12/2018] in the previous year ended 31/03/2019 31/03/2018
31/03/2018
Pm‘-“ Tom ollﬂﬂﬁ"‘“ 13,180.0 14,049.9 13,435.6 60,256.7 (5]'.'329226;3J
Excise Duty - - - - e
’—;?:mu, from operations (net of exclse duty) 13,180.0 14,049.9 13,435.6 60,256.7 55,834.0

5 Effective April 1. 2018, the Company has adopted Indian Accounting Standard 115 - 'Revenue from Contracts with Customers' with modified retrospective approach. Adoption of this standard did not
have any material impact on the financial results of the Company.

6 Fi e cost includes inferest on mcome tax , interest and other costs ncurred on short and long tenm borrowings, effects from fair val of
d:nf‘l':::lm arising from foreign currency borrowings to the extent that they are regarded as an adjustment to interest costs.

relatng to fi 2 activities and excl

7 Tax expense includes prowision for current mcome tax, lax exp for previous periods,
estimated average effective annual income tax rate, considenng tax allowances).

alternate tax and deferred tax charge/ (credit) mcluding muumum alternate tax credit (based on

8 During the quarter and year ended March 31, 2019, the Company has announced Voluntary Retirement Scheme for certain permanent workmen at Thane plant and accordingly compensation
aggrafamlquﬂ- 284.2 million has been disclosed as an exceptional item

9 During the quarter and year ended March 31, 2019, the Company has wrilten off cerfain assets apgregating Rs. 147.6 million in respect of certain operations ceased from Thane plant. This has been
disclosed as an exceptional ilem.

for Giaqutte s SRl 2019 and the corresponding quarter ended in the previous year as reported in these financial results are the balancing figures between audited figures in respect
’ Ofﬂl::’\lu financial year and the published year to date figures upto the end of the third quarter of the relevant financial year. Also the figures upto the end of the third quarter had only been reviewed
and not subjected t© audit.

11 The statutory auditors have expressed an unqualified audit opinion on annual financial statements for the year ended March 31, 2019. The audit report has been filed with stock exchange and is
available on the Company's website.

12 Previous ponod figures have been regrouped/ reclassified, wherever necessary to conform to current period classification.

13 For more details on Results, visit the Investor Relations section of the Company's website at www basf com/in and/or website of the Stock Excl baeind

B8 VIZ, WWW, com and www. dia.com

wnw basf com/in On behalf of the Board of Directors

CIN No.: 1.33112MHI1943FLC003972 I\’)\L\)M T

Mumbal

Narayan Krishnamohan
April 30,2019

Managing Director

b DIN : 08350849



BASF India Limited
Segment - wise Revenue, Results, Assets, Liabilities and Capital Employed

(Rs. In million)

fe=—md 3 months ended Preceding 3|  Corresponding 3 Year ended| Previous year ended
31/03/2019 months ended months ended 31/03/2019 31/03/2018
31/12/2018| in the previous year|
31/03/2018
nauditad)
= (Unaudited) a (Unaudited) (Audited) (Audited) |
1. Scgment Revenue (Refer Notes 4 and 5)
a. Agneultural Solution 1,304.6 1,200.6 1,162.4 9,3332 86380
b. Materials 3913.0 39118 43228 16,4623 16,291.0
¢. Industnal Solutions 2,551.7 31518 2,631.5 11,4788 9,791.5
d. Surface Technologies 2,160.8 1,933.1 2,160.7 81138 79012
e. Nutrition & Care 1,863.0 1,8246 1,608.5 7.580.8 727187
f Chemicals 2642 3331 3518 1,450.0 1,729.4
g. Others 1,122.7 1,6949 1,1979 58378 5,597.0
Total 13,180.0 14,049.9 13,435.6 60,256.7 57,226.8
Less: Inter - segment revenue & = iy ~ ~
: Total income from operations (nef) 13,180.0 14,049.9 13,4356 60,256.7 57,226.8

2. Segment Results
Profit/ (Loss) before tax and mterest

a. Agneultural Solution (131.5) (98 8)| (44.9) 661.6 5344
b Matenals (169.7) (278.1)) 96.3 (860.4)| 5239
c. Industnal Solutions 44.4 1504 2594 7153 5408
d. Surface Technologies 699 (56.9) 2818 71.7 167.6
e. Nutnition & Care (472) (122.1) 299 (312.2) (199.1)
. Chemicals 147 279 1.7 1533 418.1
g Others 913 194 732 1828 506.1
Total (128.1) (358.2) 807.4 618.1 2,491.8
Less : (i) Finance costs (Refer Note 6) 196.1 189.4 268.7 851.1 1,1296
(i) Other un-allocable expenditure net off 548 84.9 76.9 309.0 3376
un-allocable other mcome
Total (Loss)/ Profit before tax and exceptional items (379.0) (632.5) 461.8 (542.0) 1,024.6
Exceptional items (Refer Note 3) 1,2049 55.7 190.5 1,260.6 1,585.7
| Total Profit/ (Loss) before tax 825.9 (576.8) 652.3 718.6 2,610.3
3. Segment Assels
a. Agricultural Solution 66337 43711 4,496.0 6,633.7 4,496.0
b. Matenals 9,976.1 9,485.7 10,4938 9,976.1 10,4938
c. Industnal Solutions 64358 9,550.6 8,746.3 64358 8,746.3
d. Surface Technologies 53314 49554 5,646.6 53314 5,646.6
e. Nutntion & Care 6,051.6 56318 6,106.6 6,051.6 6,106.6
f. Chemicals 658.1 4834 6809 658.1 680.9
g. Others 1,436.2 689.4 921.1 1,436.2 9211
f. Unallocated 19918 19989 13723 1,991.8 1,3723
| Total Segment Asscts 38,514.7 37,166.3 38,463.6 38,514.7 38,463.6
4. Scgment Liabilities
a. Agricultural Solution 1838.1 1,360.1 1,690.5 1,838.1 1,690.5
b. Matenals 60722 53618 7,967.1 60722 7,967.1
¢. Industnal Solutions 39529 5,150.6 6,092.5 39529 6,025
d. Surface Technologies 22943 1,830.0 2,4085 2,2943 2,408 5
e. Nutrition & Care 33454 29385 4,101.0 33454 4,101.0
£ Chemicals 208.0 2912 339.7 208.0 3397
g Others 8454 446.4 5490 8454 549.0
f Unallocated 5,739.5 6,547.2 1,876.5 57395 1,876.5
[ | Total Segment Liabilities 24,3858 23,9258 25,0248 24,385.8 25,0248

5, Capital Employed
( Segment Assets - Segment Liabilities)

a. Agnicultural Solution 4,795.6 30110 2,805.5 4,795.6 2,8055
b. Materials 39039 4,123.9 2,526.7 39039 2,526.7
¢. Industnal Solutions 24829 4,400.0 26538 2,4829 2,6538
d. Surface Technologies 3,037.1 31254 32381 3,0371 32381
. Nutntion & Care 2,706.2 2,6933 2,0056 2,706.2 2,005.6
. Chemicals 360.1 1922 3412 360.1 3412
g Others 5908 2430 mni 590.8 3721
f Unallocated (3,741.7) (4,548.3) (504.2) (3,747.7) (504.2)
[’__ Total 14,128.9 13,240.5 13,4388 14,128.9 13,4388

The Company has reorganised its segment structure with effect from January 1, 2019. The new segment structure will enable an even more differentiated steening of the
business, taking into account market-specific requirements and the competitive environment. It will further mcrease the transparency of the segment results. Previous period
segment figures are regrouped in accordance with revised segment structure.

Agricultural Solution - The Agnicultural Solutions segment consists of the Crop Protection division Agricultural Solution is seasonal in nature

Matenials - The Materials segment I Perfi Malerials divisions and the Monomers divisions

Industrial Solutions - The Industrial Solutions segment consists of the Dispersions & Pigments divisions and Performance Chemicals divisions

surface Technologies - The Surface Technologies segment compnises the Calalysts, Coatings and Construction Chemicals divisions

Nutrition & Care - The Nutrition & Care segment consists of the Care Chemicals and Nutrition & Health divisions

Chemicals - The Chemicals segment consists of the Petroch Is and Int hates divisions

Others - Others includes activities that are not allocated to any of the continued operating divisions. These includes remaiming activities after divestiture of leather and
textile chemicals busmess, paper wet-end and water chemicals business, technical and service charges other than those specifically identifiable to above segments. Also
includes transactions relating to leather and textile chemicals business, paper wet-end and water chemicals business duning the year of respective divestiture

h  Un-allocated assets mainly include advance tax (net of provisions), cash and bank balances and other un-allocable assets

| ™o o0 Te

Un-allocated liabilities mainly include short term loan and other un-allocable liabilities
Previous period figures have been regrouped reclassified, wherever y to conform to current period classification.




BASF India Limited
R egd. Office : The Capital, *A” Wing, 1204-C, 12th Floor, Plot No. C-70, ‘G’ Block, Bandra-Kurla Complex, Bandra (East), Mumbai —
400 051, India, Tel: 022-62785600.

Balance Sheet as at March 31, 2019
(Rs. in million)

As at As at
Particulars 31/03/2019 31/03/2018
(Audited) (Audited)
T [ASSETS
1|Nor-current assets
property plant and equipment 9,560.8 11,169.2
Capital work-in-progress 422.4 274.8
Intangible assets 9.0 4.3
Financial assets
(i) Loans 214.0 231.1
De ferred tax assets (net) 639.0 460.2
Income lax assets (net) 1,220.7 966.5
Other non-current asset 3475 249.9
1 12,413.4 13,356.0
2|Current assets
[nv entories 12,126.3 10,191.7
Financial assets
(1) Trade receivables 10,406.7 10,887.8
(11) Cash and cash equivalents 127.8 81.0
(iii) Bank balances other than cash and cash equivalents 4.3 52
(iv) Loans 52.3 62.8
(v) Other financial assets T44.4 915.7
Other current assets 2,625.4 2,901.1
Assets classified as held for sale 14.1 62.3
26,101.3 25,107.6
= Total assets 38,514.7 38,463.6
EQUITY AND LIABILITIES
Equity
Equilty share capital 432.9 432.9
Other equity 13,696.0 13,005.9
14,128.9 13,438.8
LIABILITIES
1| Non-currentliabilities
Financial liabilities
(i) Borrowings 3,034.1 3,206.8
(ii) Other financial liabilities 163.5 525.4
Provisions 491.3 530.9
Other non current liabilities 343 92.6
= 3,7123.2 4,355.7
2| current liabilities
Financial liabilities
[0 Borrowings 5,734.8 1,734.3
(i) Trade payables
(a) Outstanding dues to Micro Enterprises and Small Enterprises 268.7 1442
(b) Outstanding dues to creditors other than micro enterprises and small enterprises 12,407.2 12,567.0
(iii) Other financial liabilities 1,510.8 5,227.9
Provisions 362.0 404.7
Current tax liabilities - 136.2
Other current liabilities 379.1 454.8
20,662.6 20,669.1
- 24,385.8 25,024.8
Total equity and liabilities 38,514.7 38,463.6

Note: Previous year figures have been regrouped and reclassified, wherever necessary to conform to current period classification.



Price Waterhouse Chartered Accountants LLP

Independent Auditors’ Report

To the Members of BASF India Limited

Report on the audit of the Financial Statements
Opinion

1.  We have audited the accompanying financial statements of BASF India Limited (“the Company”),
which comprise the Balance Sheet as at March 31, 2019, and the Statement of Profit and Loss
(including Other Comprehensive Income), Statement of Changes in Equity and Statement of Cash
Flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the
Act") in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2019,
and total comprehensive income (comprising of profit and other comprehensive income), changes
in equity and its cash flows for the year then ended.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in the
Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters

4. Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Key audit matter How our audit addressed the key audit
matter

Assessment of Provisions and

Contingent liabilities Our audit procedures included the following:

At March 31, 2019, in respect of certain

direct and indirect tax and other e Understanding and evaluating process and

litigations (comprising various claims controls designed and implemented by the

filed by other parties not acknowledged as management including testing of relevant

debt), the Company held provisions of Rs. controls;

469.8 million and disclosed contingent

Mumbai - 400 028
T: +91 (22) 66691500, F: +91 (22) 66547804 / 07

Registered office and Head office: Sucheta Bhawan, 11A Vishnu Digambar Marg, New Delhi 110 002 ‘\ o LR N BN 015754 Q

)
Price Waterhouse (a Partnership Firm) converted into Price Waterhouse Chartered Accountants LLP (a Limited Liability Partner ??h LLP\Id% 0 P’W’
with effect from July 25, 2014. Post its conversion to Price Waterhouse Chartered Accountants LLP, its ICAI registration number is 0 (¥
number before conversion was 012754N)



Price Waterhouse Chartered Accountants LLP

Independent Auditors’ Report

To the Members of BASF India Limited

Report on the audit of the Financial Statements

Page 2 of 6

liabilities (to the extent not provided for)
of Rs. 1,146.2 million.

Refer to Notes 17, 35 and 41 to the
financial statements.

The Company undergoes assessment
proceedings from time to time with direct
and indirect tax authorities and with
certain other parties. There is a high level
of judgement required in estimating the
level of provisioning and/or the
disclosures required. The management’s
assessment is supported by advice from
independent tax consultants and legal
consultants, where considered necessary
by the management. Accordingly,
unexpected adverse outcomes could
significantly impact the Company’s
reported profit and Balance Sheet
position.

We considered the above area as a key
audit matter due to associated uncertainty
related to the outcome of these matters
and application of material judgement in
interpretation of law.

Obtaining details of the related matters,
inspecting the supporting evidences and
critically assessing management’s evaluation
through discussions with management on
both the likelihood of outcome and the
magnitude of potential loss;

Reading recent orders and/ or
communication received from the tax
authorities and with certain other parties,
and management replies to such
communication;

Where relevant, reading most recent
available independent tax/ legal advice
obtained by management and evaluating the
grounds presented therein;

Evaluating independence, objectivity and
competence of the management’s tax / legal
consultants;

Understanding the current status of the tax
assessments/ litigations;

Obtaining direct written confirmations from
the Company’s legal/ tax consultants
(internal/ external) to confirm the facts and
circumstances and assessment of the likely
outcome.

Together with auditor tax experts, assessed
the likelihood of the potential financial
exposure;

We did not identify any material exceptions as a
result of above procedures relating to
management’s assessment of provisions and
contingent liabilities.

T
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Price Waterhouse Chartered Accountants LLP

Independent Auditors’ Report

To the Members of BASF India Limited

Report on the audit of the Financial Statements
Page 3 0of 6

Other Information

5.

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the directors’ report, report on corporate
governance and management discussion and analysis report but does not include the financial
statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of management and those charged with governance for the financial
statements

6.

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under section 133 of the Act. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so. Those Board of
Directors are also responsible for overseeing the Company’s financial reporting process.

- ,'.,--—':—-‘—T:‘:’:::.
. Chartereqd 4




Price Waterhouse Chartered Accountants LLP

Independent Auditors’ Report

To the Members of BASF India Limited

Report on the audit of the Financial Statements
Page 4 of 6

Auditors’ responsibilities for the audit of the financial statements

8. Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

9. As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditors’ report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on the
audit evidence obtained up to the date of our auditors’ report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e Ewvaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

10.  We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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12.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditors’
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

13.

14.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(¢) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Statement of Changes in Equity and Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on March 31,
2019 taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2019 from being appointed as a director in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report
in “Annexure A”.

(g) With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:
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i. The Company has disclosed the impact of pending litigations on its financial position in
its financial statements — Refer Notes 17, 35 and 41 to the financial statements;

ii. The Company has long-term contracts including derivative contracts as at March 31,
2019 for which there were no material foreseeable losses.

iii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

iv. The reporting on disclosures relating to Specified Bank Notes is not applicable to the
Company for the year ended March 31, 2019.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016
Chartered Accountants
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Jeetendra Mirchandani

Place: Mumbai Partner
Date: April 30, 2019 Membership Number: 048125
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Report on the Internal Financial Controls with reference to financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Act

1. We have audited the internal financial controls with reference to financial statements of BASF India
Limited (“the Company™) as of March 31, 2019 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2.  The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAI). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditors’ Responsibility

3. Ourresponsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing deemed to be prescribed under section 143(10) of the Act to
the extent applicable to an audit of internal financial controls, both applicable to an audit of internal
financial controls and both issued by the ICAI Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to financial statements was
established and maintained and if such controls operated effectively in all material respects.

4.  Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements included
obtaining an understanding of internal financial controls with reference to financial statements,
assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.

5.  We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system with reference to financial
statements.
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Meaning of Internal Financial Controls with reference to financial statements

6. A company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

7. Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial control with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

8.  Inouropinion, the Company has, in all material respects, an adequate internal financial controls
system with reference to financial statements and such internal financial controls with reference to
financial statements were operating effectively as at March 31, 2019, based on the internal control
over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016
Chartered Accountants

ﬂd(é;/

Jeetendra Mirchandani
Place: Mumbai Partner
Date: April 30, 2019 Membership Number: 048125
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i. (a) The Company is maintaining proper records showing full particulars, including
quantitative details and situation, of fixed assets.

(b) The fixed assets are physically verified by the Management according to a phased
programme designed to cover all the items over a period of two years which, in our opinion,
is reasonable having regard to the size of the Company and the nature of its assets.
Pursuant to the programme, a portion of the fixed assets has been physically verified by the
Management during the year and no material discrepancies have been noticed on such
verification.

(c) The title deeds of immovable properties, as disclosed in Note 1 on fixed assets to the
financial statements, are held in the name of the Company, except in respect of leasehold
land held at one of the Company’s manufacturing locations (having Gross Block — Rs. 21.4
million and Net Block — Rs. Nil). The Company is in the process of complying with terms of
the lease cum sale agreement and basis completion thereof, would execute the final sale
agreement to obtain right of ownership thereon.

ii. The physical verification of inventory (excluding stocks with third parties) have been
conducted at reasonable intervals by the Management during the year. In respect of
inventory lying with third parties, these have substantially been confirmed by them. The
discrepancies noticed on physical verification of inventory as compared to book records
were not material.

iii. The Company has not granted any loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
Section 189 of the Act. Therefore, the provisions of Clause 3(iii), (iii)(a), (iii)(b) and (iii)(c)
of the said Order are not applicable to the Company.

iv. The Company has not granted any loans or made any investments, or provided any
guarantees or security to the parties covered under Section 185 and 186. Therefore, the
provisions of Clause 3(iv) of the said Order are not applicable to the Company.

v. The Company has not accepted any deposits from the public within the meaning of
Sections 73, 74, 75 and 76 of the Act and the Rules framed there under to the extent
notified.

vi. Pursuant to the rules made by the Central Government of India, the Company is required to

maintain cost records as specified under Section 148(1) of the Act in respect of its products.
We have broadly reviewed the same, and are of the opinion that, prima facie, the
prescribed accounts and records have been made and maintained. We have not, however,
made a detailed examination of the records with a view to determine whether they are
accurate or complete.

vii. (a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing undisputed
statutory dues in respect of income tax and profession tax though there has been a slight
delay in a few cases, and is regular in depositing undisputed statutory dues, including
provident fund, employees’ state insurance, sales tax, service tax, duty of customs, duty of
excise, value added tax, cess, goods and service tax and other material statutory dues, as
applicable, with the appropriate authorities. Also refer Note 35(ii) to the financial
statements regarding management's assessment on certain matters relating to provident
fund.
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(b) According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of goods and service tax which have not been deposited
on account of any dispute. Refer Appendix I for particulars of dues of income tax, sales tax,
service tax, duty of customs, duty of excise and value added tax as at March 31, 2019 which
have not been deposited on account of a dispute.

viii.  According to the records of the Company examined by us and the information and
explanation given to us, the Company has not defaulted in repayment of loans or
borrowings to any bank as at the Balance Sheet date. The Company neither has any loans
or borrowings from financial institutions or Government, nor has it issued any debentures
as at the Balance Sheet date, therefore the provisions of Clause 3(viii) of the Order, to that
extent, are not applicable to the Company.

ix. The Company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) and term loans during the year ended March 31, 2019.
Accordingly, the provisions of Clause 3(ix) of the Order are not applicable to the Company.

X During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of
material fraud by the Company or on the Company by its officers or employees, noticed or
reported during the year, nor have we been informed of any such case by the Management.

xi. The Company has paid/ provided for managerial remuneration in accordance with the
requisite approvals mandated by the provisions of Section 197 read with Schedule V to the
Act.

xil. As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it,
the provisions of Clause 3(xii) of the Order are not applicable to the Company.

xiii. =~ The Company has entered into transactions with related parties in compliance with the
provisions of Sections 177 and 188 of the Act. The details of such related party transactions
have been disclosed in the financial statements as required under Indian Accounting
Standard (Ind AS) 24, Related Party Disclosures specified under Section 133 of the Act.

xiv, The Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review. Accordingly, the
provisions of Clause 3(xiv) of the Order are not applicable to the Company.

XV. The Company has not entered into any non cash transactions with its directors or persons
connected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not
applicable to the Company.
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XVi. The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable
to the Company.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016
Chartered Accountants

Jeetendra Mirchandani
Place: Mumbai Partner

Date: April 30, 2019 Membership Number: 048125
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Referred to in paragraph vii(b) of our Annexure B to the Independent Auditors' Report of even date to the members
of BASF India Limited on the Financial Statements for the year ended March 31, 2019

Sr. No. Name of the Nature of Dues Amount Period to which Forum where
Statute (Rs. in millions) the amount relates dispute is pending
1 The Income Tax Income Tax liability 383.4 [Assessments Years 2002-03, 2004-05, 2005- |Appellate Authority - up to
Act, 1961 (including interest and 06, 2007-08, 2013-14 and 2014-15 Commissioner's level
penalty, as applicable)
312.5 |Assessment Years 2007-08 to 2012-13 Income Tax Appellate Tribunal
2.5 |Assessment Years 2000-01, 2002-03 and High Court
2006-07
Sub Total 698.4
2 The Central Sales  |Sales Tax and Value Added 393.1 |Financial Years 2002-03, 2005-06, 2006-07 |Appellate Authority - up to
Tax Act, 1956 and | Tax liability (including to 2016-17 Commissioner's level
Local Sales Tax interest and penalty, as
Acts applicable) 11.8 |Financial Years 1993-94, 1994-95, 2004-05, |Sales Tax Appellate Tribunal
2006-07, 2009-10 to 2011-12, 2013-14
Sub Total 404.9
3 The Finance Act,  |Service Tax Liability 3.5 |Financial Years 2006-07 to 2010-11 Appellate Authority - up to
1994 (including interest and Commissioner's level
penalty, as applicable)
930.7 | Financial Years 2004-05 to 2012-13 to 2015- |Custom, Excise and Service Tax
16 Appellate Tribunal
Sub Total 934.2
4 The Customs Tariff [Customs Duty (including 43.6 | Financial Years 2003-04 to 2005-06 Supreme Court
Act, 1975 interest and penalty, as
applicable) 1.2 | Financial Year 2012-13 Custom, Excise and Service Tax
Appellate Tribunal
Sub Total 44.8
5 The Central Excise |Excise duty Liability 20.4 |Financial Years 1997-98, 2007-08, 2009-10, |Appellate Authority - up to
Act, 1944 (including interest and 2011-12 to 2014-15 Commissioner's level
penalty, as applicable) .
9.1 [Financial Years 1981-82, 2011-12 to 2012-13  [Custom, Excise and Service Tax
Appellate Tribunal
Sub Total 20.5
Total 2,11..8




