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Audited Flnanch1I Rc,,:ults for the quarte r and year ended March 31, 1019 

llr. In mllll on 

Corresponding 3 
Preceding 3 months nrnnth1 ended Year to date n gurcs P revious year 

3 month, ended ended In the previous year for current year ende d 
JI/OJnou Jl lt2nOt8 Jl/OJnOt8 ended JIIOJnOt9 3110Jn o1S 

(Unaudited) (Unaudlltd) (Unaudlled) (Audllt d) (Audllcd ) 

Reve#1Ue from opcra ll0ni (Refer Notn 4 and S) 

Salo of products 
12,581.7 13,515.2 12,862 I 57,986 5 54,994. 4 

Sale, of services 530 I 4666 483 0 2,001 I 1,195.5 

001 er operating revenues 68.2 68 I 90.5 269. 1 436 !) 

13,180.0 14,0◄9.9 13,435.6 60,256.7 57,126.8 

OIJ1er mcome 
33.1 48.7 108.0 133 4 229 3 

Total lncolllC 
13,213.1 14,098.6 IJ,S43.6 60,390.1 57,456.1 

Ex-pelfller: 
8,093 5 Cost of materials consumed 8,033.4 7,036 I 34,780 I 27,438 3 

rurat...e of s tock-m-Tradc 3,061.7 2,829.8 3,326 6 12,682 4 13,521 5 

Chai:iges ui u1.vc nto nes or fuushed goods. 
stocJc·m-trnde and work-m-progrcss (1,257.0) 6 4.5 (738 2) (1,596 I) (414 8) 

Exc,.. d uty 1,392 8 

Employee bei1e6t expense 887.5 973.2 869 8 3,764 7 3,514.3 

FinaJtce costs ( Refer Note 6) 196.1 189.4 268 7 851.1 1,129.6 

DepJ·eciabon a n d amortuahon expense 355.4 373.3 369 7 1,470 9 1,533 9 

Other expenses 
2,254.9 2,267.5 1,949 I 8,979 0 8,315.9 

Tot.al Expenses 
13,592.1 14,731.1 13,081.8 60,932.1 5',431.S 

(Loss)/ Profit b efore nctpllona l Item and tax (379.0) (632.5) 461.8 (542.0) 1,024.6 

Excc11tlona l 1tc m r (Refer Note 3) 1,204.9 SS.7 190.S 1,160.6 1,585.7 

Profit I (Loss) before tax 825.9 (S76.8) 6S2.3 718.6 1,610.3 

Tax eJCpcnse/ (cr edit): (Rdcr Note 7) 

_ Tax (credit)/ expense for current penod (35.5) (161.8) (575) (660) 95 4 

_ Income tax ( credit)/ expense for preVIOUS penocb (1.3) !31.3) 499 (32.6) 49.9 
(36.8) (193.1) (7.6) (98.6) 14S.3 

P roOt / (Loss) for the period 862.7 (38J.Z2 659.9 817.2 2 ,465.0 

Other Compre h e nsive Income 
Items tJ-1at wall no t be rccla.S11fied to profit or Jou 

Remea.,uremon l (LossY Gain of post employment benefit plans 33 5 ( 1.3) 17 7 291 (7 8) 

Jncoine tax crcdit/(cxpense) relatmg to U,esc 1tenu C61l 0 .4 p .8) (4.8) I 7 

Other Compreh e n.slvc Income for the 11erlod, net of tax 27.4 (0.9) JJ.9 14.J (6.1) 

Total Com1,reh c n slvc Income for the period 890.1 (384.6) 673.8 841.S 2,458.9 

Paid-up Equity Share Cnpital (Faco valuo ofR., 10/- each) 432 9 432.9 432 9 432 9 432 9 

Reserves (cxcludmg Rcvaluabon Rcser\'cs) as shown m U1c Balai1cc Sheet ofprev,ous 

year 
13,696.0 13,005 9 

Weighted average nwnber of cqwty &hares outstandmg as at penod end 43,284,958 43,284,958 43,284,958 43,284,958 43,284,958 

Basic and diluted eanw,gs per share after exceptional items (m Rs ) (not arnmabsed) 19.9 (8.9) 15 2 189 569 

Basic and diluted eammg, per share before exceptional 1tenu (m Rs ) (not ammalised) (9. 1) (9.7) 108 ( 14.2) 22 4 

face value per share (m Rs.) 100 10.0 100 10.0 10 0 



BASF India Lln,lted 
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g Audited J,""lnancla l Result• for the quarter and year ended March JI, 2019 

Note;: The above reso.lts for the quru1er and year ended March 31, 2019 have been reviewed by the Aucld Conumtlee and thcreaflcr appro\'ed by the Board or Directors at its meetu.g held on Apnl 30, 2019. 

2 
The EJoard of oirectol's at 1ts meetmg held on Apnl 30, 2019 reconunendcd payment of DtV1de11d of 504'/o on cqtuty shares for the fmancrnl year ended March 31, 2019 

Exe . .-oonal itenu mcludcs followutR. 

Partl&ulars 
J months ended Preceding J months Corn.11,ondlng J Vur to da te Ogunr Previous year 

Jl/OJ/2019 ended n1onthr ended for current year ended 
31/12/2018 In the previous year ended JI /OJ/2019 JI/0J/2018 

JJ/OJ/2018 

Profit 00 ruvestiture of paper wet-end and water chenucals btL1meu punuant to global 1,593.6 1,593.6 

divcsu:11cnt 55 1 55.1 Profit on transfer of ptg;1ntnts bmmc.u _ 
Profit on sale of iU non-core assets (a.e. rcs1dentml properbcs) 43 I 1905 43 I 2686 

Compensation towards Voluntary Rebremcnl Scheme for ccrtam permanent workmen (284 2) (284.2) 

Al Th9.ne plant (Refer Nole 8) 
Wntc down of certain assets due to cessation of certam operaho1u from Thane plant (147.6) (147.6) 

(Refc.- Nole 9) 
Profit 

011 
chvestitu.re of leather c henucals bwmess pursuant to global dwcsllne1~t 1,559.6 

Wntc down of Themloplruhc Polyurethane (TPU) assets. due to ccuabon o f 111 (242 5) 

maJ1u£sct\lru,g 

Tota l 
1,204.9 55.7 190.5 1,260.6 1,585.7 

4 
/u ,- ludm.n Accow1tmg Standard 115/ Indian Accountmg Standard 18 on Rewnue and Schedule 111 of the Comp3lucs Act, 2013, Revenue from Opcrabons for the pcnocl ended a ner Jw,e 30, 2017 
doe1::not mclude Goods and Sc~ce Tax (GS~, however. Revenue from Opcrnbons upto U1e penod ended Jw1c 30, 2017 mcluded Excl.'lc Duty. Accordmgly, the figures are not sb1ctly comparable The 
following additio n al infonnabon 1.1 bemg proVJded to facilitate such w1derslandmg: 

Partlculan 
3 n1onthr t ndcd Prcudlng J n1onths Corrc1pondlng J Year to dale flguru Previous year 

Jl/OJ/2019 ended monthJ ended for current year ended 
Jlnl/2018 In the previous ytar ended 31/0)/2019 JI/0J/2018 

JI/0J/2018 

Reven tie from o p e ra.hons 13,180.0 14,049.9 13,435 6 60,256 7 57,226 8 

Less Exe1.1e ootv (1,392.8) 

Revenue froDI 0 p uatlonr <net of excise duty) 13,180.0 14,049.9 13,435.6 60,256.7 55,834.0 

5 
Effective April I, 2018, U1e Company lms odopted Indian Accow1b.11g Slanda.rd 115 - 'Revenue from Contracts w1U1 Customers' with modtfied retrosJ>eCll\'C approach Adoptton ofllus standard did nol 

have 811y ma ten.al impact on Ute financial results of Ute Company. 

6 
Finance cost includes mtcrcst on mcome lax , mtcrest and other costs incurred on short and long tcnn bo1Towmg.,, effects from fa.tr valuabon of denvabvcs relatmg to financ1ng acbV1bes and exchange 
differences ansu,g from foreign cwTency borrowmg., to the extent that they arc regarded as an adjustment to mterest costs. 

7 
Tax expense includes proVJ.Mon for cwnnt mcome tax, t:ix expense for previolLI penods, mmunwn aJtemate lax and deferred tax charge/ (credit) mcludin,g muumtm1 altemate tax credit (based on 

estuuated avemge effective ammal mcome tax rate, cons1denng tax allowances), 

8 
Dunng the quru1er and ye~ ended March 31, 2019, the Com~y has wmow1ced Volw1tary Rellrement Scheme for certaut pcnnancnt workmen al Thane plant and accordingly compensabon 

ag,g:regatmg Rs. 284.2 million has been disclosed as an excepbonal item 

9 
Omtng the quarter and year ended March 31 , 2019, Ute Company has wnttcn off ce11am assets aggregabng Rs 147.6 million m respect of certam opcrallo1ts ceased from Tiiane pla111 Tiu.s has been 

disclosed as 311 cxccptJonal 11em. 

10 
F w·es for the q uarter ended March 31, 2019 and lhe correspondmg qmu1er ended m lhe 1>reV1ous year as reported m these financ1al results are the balancmg figures between audited figures in respect 
ortlte full financial year and the published year to dale figures upto Ute end of U1e Uwd quarter or the relevant fu1ancial year Also the figures upto the end of the lh1rd quarter had only been reYlewed 

and not subjected to audil. 

11 
Tite statutory audilon ha\'e expressed an w1quahfied audit opmion on ammal fma.Jtcutl statements for Ute year ended March 31, 2019. The audit report has been filed ,vith stock exchange and is 

avrulable 011 Ute Contpauy's web.silo 

12 
PreV1ous pcnod figures have been regrouped/ reclass1fied. wherever necessary lo eonfomt to current penocl classification. 

13 
For more details 011 Results, ,u1t the Investor Relations secbon ofU,e Company's website at \Y\VW basf comlin and/or website of the Stock Exchanges viz., www.bsei11d1a.com aud www.nseu1dm com 

w,"'r hn~fcom(iu 

CIN No,: UJlllMlll94JFLC00J972 

Mumbai 
A pril JO, 2019 

On behalr of the Board of Directors 

Narayan Krh:hnamohan 
Managing Director 

DIN: 08350849 



e~SF India Limited 
Scgnu nt . wise Revenue, Results, An et,, Ltabllltlcr and CaplCal Employed 

(Rs. In million) 

J months ended Preceding J Correrpondlng J Vear ended Previous year ended 
3 1/03/2019 n1onths ended months ended 31/03/2019 3I/OJ/2018 

JJ/12/2018 ln the prevlous year 
3 1/03/2018 

IUnauditedl IUnaudited) runaud,ted\ (J\ud1tedl (Audited) 

J. Scg_mt"nt Revenue (Rdcr Nolet 4 and S) 

a . Agncultural So ht hon 1,304.6 1,200 6 1,162.4 9,333 2 8,638 0 

b . Materials 3,913 0 3,911 8 4,322 8 16,462 3 16,291 0 

c . lndustml Solutions 2,551 7 3,151.8 2,631.5 11,478.8 9,791.5 

d. SurfaceTeclmologies 2,1608 1,9331 2,160 7 8,113 8 7,9012 

e. Nutntion &. Care 1,8630 1,824 6 1,608.5 7,580.8 7,278 7 

f. Chemicals 264 2 333 I 351 8 1,450.0 1,729 4 

g. Others 1,122 7 1,694 9 1,197.9 5,837.8 5,597 0 

Total IJ,180.0 14,049.9 13,435.6 60,256.7 57,226.8 

Leu: Jntc-r - segment revenue 

Total lncome from opcrallon, lncfl IJ,180.0 14,049.9 IJ,435.6 60 256.7 57,226.8 

2:. Segment RcsuUs 
Profit/ (Lou) before tax and u1tereat 

a. Agncullural Solution (131 S) (98 8) (449) 6616 534 4 

b . Materials (169.7) (278.1) 96.3 (860.4) 523 9 

c. Industrial Solul101is 44 4 150 4 259 4 715.3 5408 

d . Surface Technologies 69 9 (56 9) 2818 77.7 167.6 

e. Nul.ribon & Care (47 2) (122 I) 299 (312 2) (199 1) 

f Chenucals 14 7 279 t 11.7 153.3 418.1 

g .Others 91.3 19 4 73 2 182 8 5061 

Tobi (128,1) (358.2) 807.4 618.1 2,491.8 

L ess : 0) Fmance costs (Refer Note 6) 1961 1894 268 7 851.1 1,1296 
(ii) Oilier w1-allocable expenditure net olT S4 8 84 9 76.9 309.0 3376 

w1-allocab!e other u1come 
Tot:al (Len)/ ProOt before tas and n ceptlonal ltcn11 (379.0) (632.5) 461.8 (542.0) 1,024.6 

Excepbonal items (Refer Note 3) 1,2049 55 7 190 5 1,260.6 1,585 7 

T ohl Profll/ (Lou) before tai: 825.9 (576.8\ 652.J 718.6 2,610.J 

J. Stgnwnl An cl l 
a . J\gncultwal Solution 6,633 7 4,371 I 4,496 0 6,633 7 4,496 0 

b . Matcnals 9,9761 9,485.7 10,493.8 9,976.1 10,4938 

c . Jndustnal Solut1ons 6,435 8 9,550 6 8,746 3 6,435 8 8,746 3 

d . Surface Technolog,ea 5,331 4 4,9554 5,646 6 5,331.4 5,646 6 

e. Nutrition &. Care 6,051 6 5,631 8 6,1066 6,051 6 6,1066 

f. Chemicals 658 I 4834 6809 658.1 6809 

g.OtheIS 1,436 2 689 4 921.1 1,436.2 921 t 

f. Unallocated 1,991 8 1,9989 1,372 3 1,991.8 1,372 3 

Total Seemcnt Ancfs 38,514.7 37,166.3 38,463.6 38,5 14.7 38,463.6 

4. Segment Llabllltlcs 
a. Agncullural Solubon 1,838.1 1,360.1 1,690.5 1,838.1 1,6905 

b. Materials 6,0722 5,361 8 7,967.1 6,0722 7,9671 

c. Jndustnal Solubons 3,952 9 S,1506 6,092.5 3,952.9 6,092 S 

d. Surface Ttchnologies 2,294.3 1,830.0 2,408 S 2,294 3 2,408 5 

e. Nutrition &. Care 3,345 4 2,938 S 4,101.0 3,345.4 4,101 0 

c Chemicals 298 0 291 2 339.7 298.0 339 7 

g . Othcn 8454 446 4 549 0 845.4 5490 

f. Unallocated 5,739.5 6,547.2 1,876 5 5,739 S 1,876 5 

Total Scemtnt LtablllUcs 24,385.8 23,925.8 25,024.8 24 385.8 15 024.8 

s. Capital Employed 
( Segment Assets - Segment LiabWties) 
a . Agncultural Solution 4,795 6 3,01 I 0 2,805.5 4,795.6 2,805.S 

b . Matenah 3,903 9 4,123 9 2,526 7 3,903 9 2,526 7 

c. Jndustnal Solubons 2,482 9 4,400 0 2,653.8 2,482.9 2,653 8 

d. Surface Technologies 3,037.1 3,125 4 3,238.1 3,037.1 3,238 1 

e Nutntion & Care 2,706 2 2,693 3 2,005 6 2,706.2 2,0056 

f Chermcals 360.1 192 2 341.2 360. t 341 2 

g. Others 590 8 2430 372 t 590.8 3721 

f Unalloeated (3,747 7) (4,548.3) (504.2) (3,747.7) (504 2) 

Total 14,128.9 13,240.5 13 438.8 14,128.9 13 438.8 

The Company has reorganised ,ts segment structure w1tl1 effect from January I , 2019. The new segment structure will enable an even more differentiated steering o f the 

blllmcss. takmg mto account market-specific rcqutremenls and the compelltlve environment Jt will further increase the transparency oflhe segment results. Previous penod 
segment figures are rewoupcd m accordance with revised segment slruclwe 

11gr,cullural Solution The Agric ultural Solutio ns segment consists of the Crop P ro tection d iv1s1on. Agricultura l Solution ,s seasonal in nature 

b Malenals The Malenals segment compnses Perfonnance Matenals d1v1s1ons and the Monomers div1s1ons 
lnduslnal Solutions - The Industrial Solut1011s segment consists of the Dispersions & Pigments d1v1s1ons and Perfonnancc Chemicals divisions 

d surface T echno logies - The Surface Techno logies segment comprises the Catalysts, Coatings and Construction Chemicals d1v,s1ons 

Nutn lion & Care - 11,e Nutrition & Care segrnenl cons,sts o f the Care Che micals and Nutrition & Health d1v1s1ons 

Chemicals ~ The Chemicals scgJUenl consists of the Petrochem1cals and Intenned1ates d1v1s1ons 
g. Others Others mcludes 11ctw1t1es that are not allocated to any of U1e conhnued operatmg d1v1S1ons. These mcludes remainrng activ1t1es after d1vcstitwe of leather and 

tcxule chcm1cals business, paper wet-end and water chemicals busincss, techn,cal and service charges other than those spce11ically 1dcnllliab le to above segmen ts. /\Jso 

mcludes tmnsact1ons relating to leather and textile chemicals business, paper wet•cnd and water chem1cals bus mess dunng the year of respective dJvestilwe 
h lJn,sllocated assets mainly include advance tax (net of prov1S1ons). cash and bank balances and other wi-a llocable assets 

Un-allocated hab1hties main ly inc lude short tern, loan and other wi-allocable hab1hties 
PreVIOUS pcnod figures have been regrouped/ reclass1fled. wherever necessary to confonn to current penod classification 



BASF India Limited 
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Balance Sheet as at March 31, 2019 

(Rs. in million) 

JU at JU at 

Particulars 31/03/2019 31/03/2018 

/Audited! /Audited) 

ASSETS 
I Non -c urrent nssets 

properly plant and equipment 9,560.8 11,169.2 
cspilal work-111-progress 422.4 274.8 
Intangible assets 9.0 4.3 
F i.nancial assets 

(i) Loans 2 14.0 231.1 
De fcrrcd lax assets (nel) 639.0 460.2 
Income lax assets (nel) 1,220.7 966.5 
o ther non.current asset 347.5 249.9 

12,413.4 13,356.0 

2 C urrent assets 
Inventories 12,126.3 10,191.7 
Financ,al assets 

(i) Trade receivables 10,406.7 10,887.8 
( i1) Cash and cash equivalents 127.8 81.0 
(iii) Bank balances otl,er than ca,h and cash equivalents 4.3 5.2 

( iv) Loans 52.3 62.8 
(v) Other financial assets 744.4 915.7 

o ther current assets 2,625.4 2,901.1 
Assets classified as he Id for sale 14. 1 62.3 

26,101.3 25,107.6 

Totnl U5Sets 38 514.7 38,463.6 

EQUITY AND LIADILITIES 

Equity 
Equily share capital 432.9 432.9 

Other equity 13,696.0 13,005.9 

14,128.9 13,438.8 

LIABILITIES 

1 Non-c urrent llabil itil"s 
Financl31 liabilities 

( i) Borrowings 3,034. 1 3,206.8 

( ii) Other financial liabililies 163.5 525.4 

Provisions 491.3 530.9 

Other non current liabilities 34.3 92.6 

3 ,723.2 4,355.7 

2 Currt nt liabilities 
Financial liabilities 

(i) Borrowings 5,734.8 1,734.3 

(ii) Trade payables 
(a) Outstanding dues to Micro Enterprises and Small Enterprises 268.7 144.2 
(b) Outstanding dues to creditors other than micro enterprises and small enterprises 12,407.2 12,567.0 

(iii) Other financial liabilities 1,510.8 5,227.9 

Provisions 362.0 404.7 

current tax liabilities 136.2 

Other current liabilities 379.1 454.8 

20,662.6 20,669.1 

24,385.8 25,024.8 

Total rauity and liabilities 38514.7 38,463.6 

Note: Previous year figures have been regrouped and reclassified, wherever necessary lo conform lo currelll period classification. 



Price Waterhouse Chartered Accountants LLP 

Independent Auditors' Report 

To the Members of BASF India Limited 

Report on the audit of the Financial Statements 

Opinion 

1. We have audited the accompanying financial statements of BASF India Limited ("the Company"), 
which comprise the Balance Sheet as at March 31, 2019, and the Statement of Profit and Loss 
(including Other Comprehensive Income), Statement of Changes in Equity and Statement of Cash 
Flows for the year then ended, and notes to the financial statements, including a summary of 
significant accounting policies and other explanatory information. 

2 . In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid financial statements give the information required by the Companies Act, 2013 ("the 
Act") in the manner so required and give a true and fair view in conformity with the accounting 
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2019, 
and total comprehensive income (comprising of profit and other comprehensive income), changes 
in equity and its cash flows for the year then ended. 

Basis for Opinion 

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 
section 143(10) of the Act. Our responsibilities under those Standards are further described in the 
Auditors' Responsibilities for the Audit of the Financial Statements section of our report. We are 
independent of the Company in accordance with the Code of Ethics issued by the Institute of 
Chartered Accountants of India together with the ethical requirements that are relevant to our 
audit of the financial statements under the provisions of the Act and the Rules thereunder, and we 
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code 
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion. 

Key Audit Matters 

4. Key audit matters are those matters that, in our professional judgment, were of most 
significance in our audit of the financial statements of the current period. These matters were 
addressed in the context of our audit of the financial statements as a whole, and in forming our 
opinion thereon, and we do not provide a separate opinion on these matters. 

Key audit matter 

Assessment of Provisions and 
Contingent liabilities 
At March 31, 2019, in respect of certain 
direct and indirect tax and other 
litigations (comprising various claims 
filed by other parties not acknowledged as 
debt), the Company held provisions of Rs. 
469.8 million and disclosed contingent 

How our audit addressed the key audit 
matter 

Our audit procedures included the following: 

• Understanding and evaluating process and 
controls designed and implemented by the 
management including testing of relevant 
controls; 

Price Waterhouse Chartered Accountants LLP, 252, Veer Savarkar Mar·g, Shivaji P,,7 "'" -:.----::.-

Mumbai - 400 028 '&'-!?,<, 

T: +91 (22) 66691500, F: +91 (22) 66547804 / 07 ~ 

Registered office and Head office: Sucheta Bhawan, 11A Vishnu Digambar Marg, New Delhi 110 002 

Price Waterhouse (a Partnership Firm) converted into Price Waterhouse Chartered Accountants LLP (a Limited Liability Partne 
with effect from July 25, 2014. Post its conversion to Price Waterhouse Chartered Accountants LLP, its !CAI registration number is 0 
number before conversion was 012754N) 



Price Waterhouse Chartered Accountants LLP 

Independent Auditors' Report 
To the Members of BASF India Limited 
Report on the audit of the Financial Statements 
Page 2 of6 

liabilities (to the extent not provided for) 
of Rs. 1,146.2 million. 

Refer to Notes 17, 35 and 41 to the 
financial statements. 

The Company undergoes assessment 
proceedings from time to time with direct 
and indirect tax authorities and with 
certain other parties . There is a high level 
of judgement required in estimating the 
level of provisioning and/ or the 
disclosures required. The management's 
assessment is supported by advice from 
independent tax consultants and legal 
consultants , where considered necessary 
by the management. Accordingly, 
unexpected adverse outcomes could 
significantly impact the Company's 
reported profit and Balance Sheet 
position. 

We considered the above area as a key 
audit matter due to associated uncertainty 
related to the outcome of these matters 
and application of material judgement in 
interpretation of law. 

• Obtaining details of the related matters, 
inspecting the supporting evidences and 
critically assessing management's evaluation 
through discussions with management on 
both the likelihood of outcome and the 
magnitude of potential loss; 

• Reading recent orders and/ or 
communication received from the tax 
authorities and with certain other parties, 
and management replies to such 
communication; 

• Where relevant, reading most recent 
available independent tax/ legal advice 
obtained by management and evaluating the 
grounds presented therein; 

• Evaluating independence, objectivity and 
competence of the management's tax / legal 
consultants; 

• Understanding the current status of the tax 
assessments/ litigations; 

• Obtaining direct written confirmations from 
the Company's legal/ tax consultants 
(internal/ external) to confirm the facts and 
circumstances and assessment of the likely 
outcome. 

• Together with auditor tax experts, assessed 
the likelihood of the potential financial 
exposure; 

We did not identify any material exceptions as a 
result of above procedures relating to 
management's assessment of provisions and 
contingent liabilities . 
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Other Information 

5. The Company's Board of Directors is responsible for the other information. The other 
information comprises the information included in the directors' report, report on corporate 
governance and management discussion and analysis report but does not include the financial 
statements and our auditors' report thereon. 

Our opinion on the financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent 
with the financial statements or our knowledge obtained in the audit or otherwise appears to be 
materially misstated. If, based on the work we have performed, we conclude that there is a 
material misstatement of this other information, we are required to report that fact. We have 
nothing to report in this regard. 

Responsibilities of management and those charged with governance for the financial 
statements 

6. The Company's Board of Directors is responsible for the matters stated in section 134(5) of the 
Act with respect to the preparation of these financial statements that give a true and fair view of 
the financial position, financial performance, changes in equity and cash flows of the Company in 
accordance with the accounting principles generally accepted in India, including the Accounting 
Standards specified under section 133 of the Act. This responsibility also includes maintenance 
of adequate accounting records in accordance with the provisions of the Act for safeguarding of 
the assets of the Company and for preventing and detecting frauds and other irregularities; 
selection and application of appropriate accounting policies; making judgments and estimates 
that are reasonable and prudent; and design, implementation and maintenance of adequate 
internal financial controls, that were operating effectively for ensuring the accuracy and 
completeness of the accounting records, relevant to the preparation and presentation of the 
financial statements that give a true and fair view and are free from material misstatement, 
whether due to fraud or error. 

7. In preparing the financial statements, management is responsible for assessing the Company's 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern 
and using the going concern basis of accounting unless management either intends to liquidate 
the Company or to cease operations, or has no realistic alternative but to do so. Those Board of 
Directors are also responsible for overseeing the Company's financial reporting process. 
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Auditors' responsibilities for the audit of the financial statements 

8. Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditors' report that includes our opinion. Reasonable assurance is a high level of assurance, but 
is not a guarantee that an audit conducted in accordance with SAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements. 

9. As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The 
risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we 
are also responsible for expressing our opinion on whether the company has adequate internal 
financial controls with reference to financial statements in place and the operating 
effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Company's ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are required 
to draw attention in our auditors' report to the related disclosures in the financial statements 
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the 
audit evidence obtained up to the date of our auditors' report. However, future events or 
conditions may cause the Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including 
the disclosures, and whether the financial statements represent the underlying transactions 
and events in a manner that achieves fair presentation. 

10. We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 
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11. We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, 
and where applicable, related safeguards. 

12. From the matters communicated with those charged with governance, we determine those 
matters that were of most significance in the audit of the financial statements of the current 
period and are therefore the key audit matters. We describe these matters in our auditors' 
report unless law or regulation precludes public disclosure about the matter or when, in 
extremely rare circumstances, we determine that a matter should not be communicated in our 
report because the adverse consequences of doing so would reasonably be expected to 
outweigh the public interest benefits of such communication. 

Report on other legal and regulatory requirements 

13. As required by the Companies (Auditor's Report) Order, 2016 ("the Order"), issued by the 
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in the 
"Annexure B" a statement on the matters specified in paragraphs 3 and 4 of the Order, to the 
extent applicable. 

14. As required by Section 143(3) of the Act, we report that : 

(a) We have sought and obtained all the information and explanations, which to the best of our 
knowledge and belief were necessary for the purposes of our audit. 

(b) In our opinion, proper books of account as required by law have been kept by the 
Company so far as it appears from our examination of those books. 

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive 
income), the Statement of Changes in Equity and Cash Flow Statement dealt with by this 
Report are in agreement with the books of account. 

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards 
specified under Section 133 of the Act. 

(e) On the basis of the written representations received from the directors as on March 31, 
2019 taken on record by the Board of Directors, none of the directors is disqualified as on 
March 31, 2019 from being appointed as a director in terms of Section 164(2) of the Act. 

(f) With respect to the adequacy of the internal financial controls over financial reporting of 
the Company and the operating effectiveness of such controls, refer to our separate Report 
in "Annexure A". 

(g) With respect to the other matters to be included in the Auditors' Report in accordance with 
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best 
of our information and according to the explanations given to us: 
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i. The Company has disclosed the impact of pending litigations on its financial position in 
its financial statements - Refer Notes 17, 35 and 41 to the financial statements; 

11. The Company has long-term contracts including derivative contracts as at March 31, 
2019 for which there were no material foreseeable losses. 

iii. There has been no delay in transferring amounts, required to be transferred, to the 
Investor Education and Protection Fund by the Company. 

iv. The reporting on disclosures relating to Specified Bank Notes is not applicable to the 
Company for the year ended March 31, 2019. 

Place: Mumbai 
Date: April 30, 2019 

For Price Waterhouse Chartered Accountants LLP 
Firm Registration Number: 012754N/N500016 
Chartered Accountants 

-..,/ 

j c:, (? ------
~ tendra Mirchandani 

Partner 
Membership Number: 048125 
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Report on the Internal Financial Controls with reference to financial statements under 
Clause (i) of Sub-section 3 of Section 143 of the Act 

1. We have audited the internal financial controls with reference to financial statements of BASF India 
Limited ("the Company") as of March 31, 2019 in conjunction with our audit of the financial 
statements of the Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

2. The Company's management is responsible for establishing and maintaining internal financial 
controls based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of 
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered 
Accountants of India (ICAI). These responsibilities include the design, implementation and 
maintenance of adequate internal financial controls that were operating effectively for ensuring the 
orderly and efficient conduct of its business, including adherence to company's policies, the 
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and 
completeness of the accounting records, and the timely preparation of reliable financial information, 
as required under the Act. 

Auditors' Responsibility 

3. Our responsibility is to express an opinion on the Company's internal financial controls with 
reference to financial statements based on our audit. We conducted our audit in accordance with the 
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance 
Note") and the Standards on Auditing deemed to be prescribed under section 143(10) of the Act to 
the extent applicable to an audit of internal financial controls, both applicable to an audit of internal 
financial controls and both issued by the ICAI. Those Standards and the Guidance Note require that 
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance 
about whether adequate internal financial controls with reference to financial statements was 
established and maintained and if such controls operated effectively in all material respects. 

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the 
internal financial controls system with reference to financial statements and their operating 
effectiveness. Our audit of internal financial controls with reference to financial statements included 
obtaining an understanding of internal financial controls with reference to financial statements, 
assessing the risk that a material weakness exists, and testing and evaluating the design and 
operating effectiveness of internal control based on the assessed risk. The procedures selected 
depend on the auditor's judgement, including the assessment of the risks of material misstatement 
of the financial statements, whether due to fraud or error. 

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the Company's internal financial controls system with reference to financial 
statements. 
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Meaning of Internal Financial Controls with reference to financial statements 

6. A company's internal financial controls with reference to financial statements is a process designed 
to provide reasonable assurance regarding the reliability of financial reporting and the preparation 
of financial statements for external purposes in accordance with generally accepted accounting 
principles. A company's internal financial controls with reference to financial statements includes 
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable 
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) 
provide reasonable assurance that transactions are recorded as necessary to permit preparation of 
financial statements in accordance with generally accepted accounting principles, and that receipts 
and expenditures of the company are being made only in accordance with authorisations of 
management and directors of the company; and (3) provide reasonable assurance regarding 
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's 
assets that could have a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls with reference to financial statements 

7. Because of the inherent limitations of internal financial controls with reference to financial 
statements, including the possibility of collusion or improper management override of controls, 
material misstatements due to error or fraud may occur and not be detected. Also, projections of any 
evaluation of the internal financial controls with reference to financial statements to future periods 
are subject to the risk that the internal financial control with reference to financial statements may 
become inadequate because of changes in conditions, or that the degree of compliance with the 
policies or procedures may deteriorate. 

Opinion 

8. In our opinion, the Company has, in all material respects, an adequate internal financial controls 
system with reference to financial statements and such internal financial controls with reference to 
financial statements were operating effectively as at March 31, 2019, based on the internal control 
over financial reporting criteria established by the Company considering the essential components of 
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial 
Reporting issued by the Institute of Chartered Accountants of India. 

Place: Mumbai 
Date: April 30, 2019 

For Price Waterhouse Chartered Accountants LLP 
Firm Registration Number: 012754N/N500016 
Chartered Accountants 

Jeetendra Mirchandani 
Partner 
Membership Number: 048125 
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i. (a) The Company is maintaining proper records showing full particulars, including 
quantitative details and situation, of fixed assets. 

(b) The fixed assets are physically verified by the Management according to a phased 
programme designed to cover all the items over a period of two years which, in our opinion, 
is reasonable having regard to the size of the Company and the nature of its assets. 
Pursuant to the programme, a portion of the fixed assets has been physically verified by the 
Management during the year and no material discrepancies have been noticed on such 
verification. 

(c) The title deeds of immovable properties, as disclosed in Note 1 on fixed assets to the 
financial statements, are held in the name of the Company, except in respect ofleasehold 
land held at one of the Company's manufacturing locations (having Gross Block - Rs. 21.4 
million and Net Block - Rs. Nil). The Company is in the process of complying with terms of 
the lease cum sale agreement and basis completion thereof, would execute the final sale 
agreement to obtain right of ownership thereon. 

ii. The physical verification of inventory (excluding stocks with third parties) have been 
conducted at reasonable intervals by the Management during the year. In respect of 
inventory lying with third parties, these have substantially been confirmed by them. The 
discrepancies noticed on physical verification of inventory as compared to book records 
were not material. 

iii. The Company has not granted any loans, secured or unsecured, to companies, firms, 
Limited Liability Partnerships or other parties covered in the register maintained under 
Section 189 of the Act. Therefore, the provisions of Clause 3(iii), (iii)(a), (iii)(b) and (iii)(c) 
of the said Order are not applicable to the Company. 

iv. The Company has not granted any loans or made any investments, or provided any 
guarantees or security to the parties covered under Section 185 and 186. Therefore, the 
provisions of Clause 3(iv) of the said Order are not applicable to the Company. 

v. The Company has not accepted any deposits from the public within the meaning of 
Sections 73, 74, 75 and 76 of the Act and the Rules framed there under to the extent 
notified. 

vi. Pursuant to the rules made by the Central Government of India, the Company is required to 
maintain cost records as specified under Section 148(1) of the Act in respect of its products. 
We have broadly reviewed the same, and are of the opinion that, prima facie, the 
prescribed accounts and records have been made and maintained. We have not, however, 
made a detailed examination of the records with a view to determine whether they are 
accurate or complete. 

vii. (a) According to the information and explanations given to us and the records of the Company 
examined by us, in our opinion, the Company is generally regular in depositing undisputed 
statutory dues in respect of income tax and profession tax though there has been a slight 
delay in a few cases, and is regular in depositing undisputed statutory dues, including 
provident fund, employees' state insurance, sales tax, service tax, duty of customs, duty of 
excise, value added tax, cess, goods and service tax and other material statutory dues, as 
applicable, with the appropriate authorities. Also refer Note 35(ii) to the financial 
statements regarding management's assessment on certain matters relating to provident 
fund. 
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(b) According to the information and explanations given to us and the records of the Company 
examined by us, there are no dues of goods and service tax which have not been deposited 
on account of any dispute. Refer Appendix I for particulars of dues of income tax, sales tax, 
service tax, duty of customs, duty of excise and value added tax as at March 31, 2019 which 
have not been deposited on account of a dispute. 

viii. According to the records of the Company examined by us and the information and 
explanation given to us, the Company has not defaulted in repayment ofloans or 
borrowings to any bank as at the Balance Sheet date. The Company neither has any loans 
or borrowings from financial institutions or Government, nor has it issued any debentures 
as at the Balance Sheet date, therefore the provisions of Clause 3(viii) of the Order, to that 
extent, are not applicable to the Company. 

ix. The Company has not raised any moneys by way of initial public offer, further public offer 
(including debt instruments) and term loans during the year ended March 31, 2019. 
Accordingly, the provisions of Clause 3(ix) of the Order are not applicable to the Company. 

x. During the course of our examination of the books and records of the Company, carried out 
in accordance with the generally accepted auditing practices in India, and according to the 
information and explanations given to us, we have neither come across any instance of 
material fraud by the Company or on the Company by its officers or employees, noticed or 
reported during the year, nor have we been informed of any such case by the Management. 

xi. The Company has paid/ provided for managerial remuneration in accordance with the 
requisite approvals mandated by the provisions of Section 197 read with Schedule V to the 
Act. 

xu. As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, 
the provisions of Clause 3(xii) of the Order are not applicable to the Company. 

xm. The Company has entered into transactions with related parties in compliance with the 
provisions of Sections 177 and 188 of the Act. The details of such related party transactions 
have been disclosed in the financial statements as required under Indian Accounting 
Standard (Ind AS) 24, Related Party Disclosures specified under Section 133 of the Act. 

xiv. The Company has not made any preferential allotment or private placement of shares or 
fully or partly convertible debentures during the year under review. Accordingly, the 
provisions of Clause 3(xiv) of the Order are not applicable to the Company. 

xv. The Company has not entered into any non cash transactions with its directors or persons 
connected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not 
applicable to the Company. 
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XVI. The Company is not required to be registered under Section 45-IA of the Reserve Bank of 
India Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable 
to the Company. 

Place: Mumbai 
Date: April 30, 2019 

For Price Waterhous e Chartered Accountants LLP 
Firm Registration Number: 012754N/N500016 
Chartered Accountants 

~ ~L_;,_::::--
Jeetendra Mirchandani 
Partner 
Membership Number: 048125 
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Sr.No. Name of the Nature of Dues Amount Period to which Forum where 
Statute (Rs. in millions) the amount relates dispute is nendin., 

1 The Income Tax Income Tax liability 383-4 Assessments Years 2002-03, 2004-05, 2005- Appellate Authority - up to 
Act, 1961 (including interest and 06, 200 7-08, 2013-14 and 2014-15 Commissioner's level 

penalty, as applicable) 

312.5 Assessment Years 2007-08 to 2012- 13 Income Tax Appellate Tribunal 

2.5 Assessment Years 2000-01, 2002-03 and High Court 
2006-07 

Sub Total 698.4 

2 The Central Sales Sales Tax and Value Added 393.1 Financial Years 2002-03, 2005-06, 2006-07 Appellate Authority - up to 
Tax Act, 1956 and Tax liability (including to 2016-17 Commissioner's level 
Local Sales Tax interest and penalty, as 
Acts applicable) 11.8 Financial Years 1993-94, 1994-95, 2004-05, Sales Tax Appellate Tribunal 

2006-07, 2009-10 to 2011-12, 2 013- 14 

Sub Total 404,Q 

3 The Finance Act, Service Tax Liability 3-5 Financial Years 2006-07 to 2010-11 Appellate Authority - up to 
1994 (including interest and Commissioner's level 

penalty, as applicable) 

930.7 Financial Years 2004-05 to 2012-13 to 2015- Custom, Excise and Service Tax 
16 Annellate Tribunal 

Sub Total 0 ':tA,2 

4 The Customs Tariff Customs Duty (including 43.6 Financial Years 2003-04 to 2005-06 Supreme Court 
Act. IQ7~ interest and penalty, as 

applicable) 1.2 Financial Year 2012-13 Custom, Excise and Service Tax 
Ann, II ate Tribunal 

Sub Total 4".8 

5 The Central Excise Excise duty Liability 20-4 Financial Years 1997-98, 2007-08, 2009- 10, Appellate Authority - up to 
Act, 1944 (including interest and 2011-12 to 2014-15 Commissioner's level 

penalty, as applicable) 
9.1 Financial Years 1981-82, 2011-12 to 2012- 13 Custom, Excise and Service Tax 

Appellate Tribunal 
Sub Total 2Q.<; 

Total 2 111.8 


