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BSE Limited 
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National Stock Exchange of India Ltd 
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Bandra (E), MUMBAI - 400051 

Sub: Outcome of Board Meeting under Regulation 30 of SEBI (LODR). 
(Unaudited Financial Results for the quarter & half year ended 
September, 2022) 

Dear Sir/Madam, 

Pursuant to Regulation 30 of the Securities and Exchange Board of India (Listing 
Obligations and Disclosure Requirements) Regulations, 2015, please find enclosed 
herewith following documents/ information duly approved by the Board of Directors of 
the Company in their meeting held on November 14, 2022. 

I Unaudited Financial Results of the Company for the Quarter and half year ended 
September 30, 2022. 

2. Statement of Assets and Liabilities for the half year ended September 30, 2022. 
3. Cash flow statement on standalone and consolidated basis, pursuant to 

Regulation 33(3)(g) of the Securities and Exchange Board of India (Listing 
Obligations and Disclosure Requirements) Regulations, 2015, for the half year 
ended September 30, 2022. 

4. Limited Review Report of the Auditors of the Company, as required under 
Regulation 30 of the Listing Regulations. 

The meeting of the Board of Directors of the Company commenced at 12.15 A.M. and 
concluded at 4.55 P.M. 

This is for your information and records please. 

Thanking you, 

Yours faithfully, 
For WINSOME Y. 
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 rO C ANDIGF 

(RAJPL S RATnE 
Dy. Manager (Legal & Secretarial) 
Email: cshareCZwinsomegroup.com  

a~,, ; 	r 
OorAC 	 The Winsome Group 

Works : Village Kurawala, Barwala Road, Derabassi-140507, Distt. Mohali (Pb.) 

Tirupur: No.2, First Floor, Mahaveer Colony, Valipalayam Main Road, Tirupur -641601 
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Winsome Yarns Limited 

SCO -191,192 Sector 34-A, Chandigarh -160022 

Unauidted Statement of Asset and Liabilities as on 30.09.2022 

(Rs. In Lakhs) 

Particulars Standalone Consolidated 

Unauidted Auidted Unauidted Auidted 

30 09 2022 31 03 2022 30 09 2022 31 03 2022 
ASSETS  

(1) Non- current assets  

(a) Property, plant and equipment 15,447 16,192 15,447 16,192 

(b) Capital Work In Progress 1 - 1 - 

(c) Other Intangibles Assets 15 13 15 13 

(d) Financial assets 0 - - - 

(e) Investments 0 - - - 

(f) Loans 0 - - - 

(g) Deferred tax assets (net) 0 - - - 

(h)Other Non- Current assets 2,765 2,767 2,765 2,767 

Sub Total - non current assets 18,228 18,971 18,228 18,971 

(2) Current assets  

(a)Inventories 1,389 1,222 1,389 1,222 

(b) Financial assets  

(i )Loans - - - - 

(ii) Investment 2,568 2,568 2,568 2,568 

(iii) Trade receivables 1,478 1,382 1,522 1,426 

(iv) Cash and cash equivalents 117 121 123 127 

(v) Other bank Balarce 32 32 321 32 

(vi) Other financial assets 0 - - 

(vii) Current Tax Assets 147 152 147 152 

(viii) Other current assets 1,606 1,094 1,606 1,094 

Sub Total - current assets 7,335 6,570 7,386 6,621 

Total of assets (1+2) 25,563 25,542 25,614 25,593 

B. EQUITY AND LIABILITIES  

1. Equity  

(a) Equity share capital 7,071 7,071 7,071 7,071 

(b) Other equity (46,458) (45,326) (46,448) (45,317) 

Sub total - Total equity (39,388) (38,256) (39,378) (38,246) 

LIABILITIES  

2. Non- current liabilities  

(a) Deferred grant income 69 69 69 69 

(b) Provisions 173 158 173 158 

Sub total - Non current liabilities 242 227 242 227 

(3) Current liabilities  

(a) Financial liabilities  

(1) Borrowings 55,658 55,658 55,658 55,658 

(ii) Trade Payables  

(a) Total outstanding dues of Micro and small enterprises 86 81 86 81 

(b) Total outstanding dues of creditors other than Micro and small 

enterprises 4,454 3,664 4,462 3,672 

(iii) Other financial liabilities 3,988 3,797 4,021 3,830 

(iv) Deferred grant income 9 9 9 

(v) Other current liabilities 486 333 486 333 

(b) Provisions 27 27 271 27 

Sub Total - current liabilities 64,708 63,570 64,749 63,611 

(4)Total of liabilities (2+3) 64,950 63,797 64,991 63,838 

Total of equity and liabilities (1+4) 25,563 25,542 25,614 25,593 

CHANDCARH 

* _._/ 



Winsome Yarns Limited 
Regd. Office: SCO 191-192, Sector 34-A, Chandigarh -160022 

STATEMENT OF STANDALONE CASH FLOW FOR THE YEAR ENDED ON SEPTEMBER 30, 2022 

Particulars 	 Year Ended 	 Year Ended 

September 30, 2022 	March 31, 2022 
A. 	CASH FLOW FROM OPERATIONS 

Loss before tax (1,131.64) (1,397.59) 
Adjustment for: 

Depreciation 743.16 1,486.31 

Amortisation of lease hold land 1.66 3.31 

Prorata capital subsidy - - 

(Profit)/Loss on sale of fixed assets - - 

Interest expense - - 

Interest income (6.71) (9.79 
Operating profit before working capital changes (393.55) 82.24 

Adjustment for working capital changes: 

Increase/(Decrease) in financial liabilities 

Trade payables 794.94 365.33 

Revenue received in advance - - 

Other payables 189.64 94.27 

Increase/(Decrease) in other current liabilities 152.63 (12.45) 

Increase/(Decrease) in provisions 14.75 (70.12) 

(increase)/Decrease in financial assets 

Trade and other receivables (96.10) 9.67 

Loans - - 	 - 

(increase)/Decrease in other current assets (512.14) (340.92) 

(increase)/Decrease in other non current assets - (0.00) 

(lncrease)/Decrease)in inventories (166.46) (152.53 
(16.28) (24.53) 

Current tax liabilities (Net) 5.54 (15.75 
Net cash flow from operating activities (A) (10.74) (40.28) 

B. 	CASH FLOW FROM INVESTING ACTIVITIES 
Interest receipts 6.71 9.79 
Net cash used in investing activities (B) 6.71 9.79 

C. 	CASH FLOW FROM FINANCING ACTIVITIES 
Interest paid - 

Increase/(Decrease) in financial liabilities 

Proceeds from borrowings (0.00) (0.00) 

Repayment of borrowings - - 

Net cash used in financing activities (C) (0.00) (0.00) 

T INCREASEI(DECREASE) IN CASH AND CASH EQUIVALENTS (A+B+C) (4.02) (30.49) 
Cash and cash equivalents - Opening balance 152.27 182.75 
Cash and cash equivalents - Closing balance 148.26 152.27 

lures in bracket represents cash outflow) 

1CHANDGARH 



Winsome Yarns Limited 
Regd. Office: SCO 191-1 92, Sector 34-A, Chandigarh -160022 

STATEMENT OF CONSOLIDATED CASH FLOW FOR THE YEAR ENDED ON SEPTEMBER 30, 2022 

Particulars Year Ended Year Ended 

September 30, 2022 March 31, 2022 
A. 	CASH FLOW FROM OPERATIONS 

Loss before tax (1,131.64) (1,397.59) 
Adjustment for: 

Depreciation 743.16 1,486.31 

Amortisation of lease hold land 1.66 3.31 
Prorata capital subsidy - - 

(Profit)/Losson sale of fixed assets - - 

Interest expense - - 

Interest income (6.71) (9.79) 
Operating profit before working capital changes (393.55) 82.24 

Adjustment for working capital changes: 

Increase/(Decrease) in financial liabilities 

Trade payables 794.94 365.33 
Revenue received in advance - - 

Other payables 189.64 93.89 

Increase/(Decrease) in other current liabilities 152.63 (12.45) 

Increase/.(Decrease) in provisions 14.75 (70.12) 

(Increase)/Decrease in financial assets 

Trade and other receivables (96.10) 9.67 

Loans 	f 
-  - 

Investment - - 

Interest accrued but not due - - 

Other loan - - 

(Increase)/Decrease in other current assets (512.14) (340.92) 

(Increase)/Decrease in other non current assets - (0.00) 

(Increase)/Decrease)in inventories (166.46) (152.53) 
(16.28) (24.91) 

Current tax liabilities (Net) 5.54 (15.75) 
Net cash flow from operating activities (A) (10.74) 40.66 

B. 	CASH FLOW FROM INVESTING ACTIVITIES 
Additions to property, plant and equipment - - 

Reductions to property, plant and equipment - - 

Interest receipts 6.71 9.79 
Net cash used in investing activities (B) 6.71 9.79 

C. 	CASH FLOW FROM FINANCING ACTIVITIES 

Interest paid - - 

Increase/(Decrease) In financial liabilities 

Proceeds from borrowings - - 

Repayment of borrowings - - 

Net cash used in financing activities (C) - - 

I INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS (A+B+C) (4.02) (30.88) 
Cash and cash equivalents - Opening balance 158.58 189.43 

Cash and cash equivalents - Closing balance 154.57 158.58 

wres in bracket represents cash outflow) 
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OHANA & ASSOCIATES 
CHARTERED ACCOUNTANTS 

Independent Auditor's Review Report on unaudited Standalone 
Financial Result of the Winsome Yarn Limited Pursuant to the 
Regulation 33 of the SEBI {Listing Obligations and Disclosure 
Requirements) Regulations, 2015 

To Board of Director of Winsome Yarn Limited 

1. We have reviewed the accompanying statement of standalone 
unaudited financial result ("the statement") of WINSOME YARN 
LIMITED ("the company"), for the quarter ended so" September, 
2022, being submitted by the company pursuant to the requirement of 
Regulation 33 of the SEBI .(Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended ('Listing Regulations'). 

2. This statement which is the responsibility of company's management 
and approved by company's board of directors, has been prepared in 
accordance with the recognition and measurement principles laid down 
in Indian Accounting Standard 34, "Interim financial reporting" {"Ind 
AS 34"), prescribed under section 133 of the Companies Act, 2013 
read with relevant rules issued thereunder and other accounting 
principles generally accepted in India. Our responsibility is to express a 
conclusion on the Statement based on our review. 

3. We conducted our review of the statement in accordance with the 
Standard on Review Engagements (SRE) 2410 'Review of Interim 
Financial Information Performed by the Independent Auditor of the 
Entity', issued by the Institute of Chartered Accountant of India {ICAI). 
A review of interim financial information consists of making inquiries, 
primarily of the company's personnel responsible for financial and 
accounting matters, and applying analytical and other review 
procedures. A review is substantially less in scope than an audit 
conducted in accordance with standards on auditing specified under 
section 143(10) of the companies Act, 2013 and consequently does not 
enable us to obtain assurance that we would become awar o all 
significant matters that might be identified in an audit. Acco ~1· ~l-~-..,.,... 
do not express an audit opinion. J . ~ 
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1. Basis of Qualified Conclusion 

I. In view of accumulated losses of the Company as at the end of 
quarter ended 30th September, 2022, the net worth of the Company 
as at that date being negative, continuous losses, negative cash 
flows, due to financial constraints and non-deposit of statutory dues 
on time, material uncertainty exists about the company ability to 
continue as going concern. The decision of management of the 
Company to prepare the accounts of the Company on going concern 
basis for reasons mentioned in note no. 5 of standalone financial 
result, there would arise a need to adjust the realizable value of 
assets and liabilities in the event of failure of assumptions as to 
going concern, and in the absence of impact of aforesaid 
assumptions having been un-ascertained, we are unable to 
comment thereon. 

II. The unaudited standalone financial result for the quarter ended on 
30th September, 2022 are understated due to: 
a. Non-provisioning of interest expenses, on borrowings, of Rs 

4857. 72 Lakhs for quarter ended on 30th September, 2022 (of 
Rs. 4145.09 Lakhs for quarter ended on 30th September, 2021), 
and further amount towards penal interest, penalty, etc. as may 
be charged by the lenders. In the absence of statement of 
account, the above amount has been arrived at as per estimates 
of the Company, and the aggregate unprovided amount in books 
of account of the Company is not ascertainable with accuracy. _,; 

b. Non-provisioning against long outstanding receivables amounting 
to Rs 812.21 lakhs including of overseas trade receivables, which 
is overdue for more than 365 days. Further exchange fluctuation 
in respect of overseas trade receivables, overseas trade payables 
and overseas advances, etc on is not in line with Ind AS - 21 
"The Effects of changes in Foreign Exchange Rates". For 
recoverability of trade receivables, we are unable to comment. 

III. As stated in note no. 6 of standalone financial result, investment in 
USD 48, 19,980 in Arise Money Market Fund was invested out of 
proceed of GDR, which was issued by the company earlier and allotted 
on March 29, 2011. The value of investment above is as per rate of 
exchange prevailing at the time 
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adjustment in rate of foreign exchange and accruals on money market 
investments. The non-accounting of investment at fair value and non 
recognition of exchange fluctuation in respect thereto is not in line with 
Ind AS 109 "Financial Instruments" and Ind AS-21 "The Effects of 
Changes in Foreign Exchange Rates". Further in respect of GDR, SEBI 
vide order dated 28 May 2021 imposed penalty amount of Rs. 1100 
Lakh (approx.) and vide order dated 26 October 2021 restraining the 
company from accessing the security market in any manner, 
whatsoever, for a period of three years from the date of said order. 
The Company had filed appeals against these orders. In response of 
company Appeals Securities Appellate Tribunal (SAT), Mumbai had 
passed orders dated 19 July 2022 against the SEBI said orders and 
reducing the penalty imposed on company to Rs 25 lakh and also 
reduced the debarment period of company from accessing the security 
market to one year. In the absence of any confirmation and working, 
the effect of over/under valuation of investment, over/under statement 
of profit or loss on foreign exchange fluctuation and realizability of 
investment, we are unable to comment. 

IV. Regarding provisions in case of investments in subsidiaries, written 
off/written back and adjustment/ set off of payment of 
receivables/payables from/to overseas parties/suppliers, which is 
pending necessary approval of the competent authority. 

V. The Internal Control Systems need to be further strengthened in 
order that they are commensurate with the size of the Company 
and the nature of its business, more particularly in areas ot., 
purchases and consumption of materials, charging of expenses, set 
off of balances, and invoicing of sale of goods and services. 

VI. Confirmation of balances and reconciliation thereof with respective 
parties are pending, which include balances pertaining to, accounts 
receivable and accounts payable, bank balances (including FDR), 
.other current assets, advance for leasing, security deposit, secured 
loans, other liabilities, _ provisions, and contingent liabilities. All 
balances have been certified by the management of the Company. 
In the absence of the Company having aforementioned details and 
confirmations, the impact thereof is unascertainable, and therefore, 
not being commented. Further strengthening of internal controls by 
the Company will provide greater reliability. 
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4. Qualified Conclusion 
Based on our review conducted as above, except in "Basis of 
Qualified Conclusion" paragraph mentioned in para 3 above, nothing 
has come to our attention that causes us to believe that the 
accompanying statement unaudited financial results prepared in 
accordance with applicable accounting standard and other recognized 
accounting practices and policies has not disclosed the information 
required to be disclosed in term of regulation 33 of the SEBI (Listing 
obligation and disclosure requirements) Regulations, 2015, including 
the manner in which it is to be disclosed, or that it contain any 
material misstatement. 

5. EMPHASIS OF MATTER 

i) In reference to Note no. 5 in the standalone financial result, as per 
information given to us, the company has made advance payment 
of Rs. 2268.50 Lakhs to Edelweiss Assets Reconstruction Company 
during the financial year 2018-19 for advance against restructuring 
of loan. Loan outstanding from Edelweiss Assets Reconstruction 
Company amounting of Rs. 47071.07 Lakhs. 

ii) The company has not made provision for the demand raised by 
various authorities as the matters are pending before various 
appellate forum. We are unable to comment upon possible impact 
in the standalone financial statements for the quarter year 3ott\ 
September, 2022 

iii) In reference to note no. 5 of financial result, we draw attention to 
the users of the standalone financial result of the company quarter 
ended on so" September, 2022, that the lender Edelweiss Assets 
Reconstruction Company Limited (EARC), Indian Overseas Bank 

- filed an application against company under section 7 and T.R cones 
and Winsome Textile Limited has filed an application against 
company under section 9 of the Insolvency & Bankruptcy Code, 
2016 before National Company Law Tribunal, Chandigarh (NCLT). 
The Petition filed by EARC against the Company for initiation of 
Corporate Insolvency Resolution Process (CIRP) under Insolvency 
and Bankruptcy Code (IBC), 2016 has been rejected by (NCLT) 
vide its Order dated 17.03.2020 and EARC filed an appea-1 before 
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National company law Appellate Tribunal (NCLAT) against the order 
of NCLT. NCLAT vide its order dated 21.07.2022 (on the grounds of 
order dated 26.10.2021 by Hon'ble High Court of Punjab and 
Haryana, the company have filed letters patents appeals against 
the aforementioned order of Hon'ble high court of Punjab and 
Haryana) set aside the order of NCLT and remanded back to the 
Adjudicating Authority to decide the application filed under section 
7 of the code in accordance with law and next date of hearing fix 
before the Adjudicating Authority as on 18/11/2022. The petition of 
Indian Overseas Bank, T.R Cones and Winsome Textile Limited is 
under adjudication. The actions of Banks & EARC for recovery of 
debt are disputed by the company before the Hon'ble Debt 
Recovery Tribunal- III, Chandigarh, as the debt is not 
acknowledged. The company has counter claims against banks and 
EARC for the loss caused to the company and the company does 
not consider itself liable towards them, and no amount has been 
accounted by the company. We are unable to comment on possible 
impact of the above on the Standalone financial Result for quarter 
ended so" September 2022. 

For D H A N A & Associates 
{Formerly Khandelia & Sharma) 
Chartered Accountants 
Firm Registration No: 5105 5 Asso~ 

I 

C . Arun Khandelia 
Partner 
Membership No.: 089125 

UDIN: 22089125BDBDKW3838 

Place: New Delhi ,,; 
Date: 14 Nov 2022 
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OHANA & ASSOCIATES 
CHARTERED ACCOUNTANTS 

Independent Auditor's Review Report on unaudited Consolidated 
Financial Result of the Winsome Yarn Limited Pursuant to the 
Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements} Regulations, 2015 

To Board of Director of Winsome Yarn Limited 

1. We have reviewed the accompanying statement of consolidated unaudited 
financial result ("the statement") of WINSOME YARN LIMITED ("the parent"), 
and its subsidiaries (the parent and its subsidiaries together referred to as 
"the group"), for the quarter ended 30th September 2022, being submitted by 
the company pursuant to the requirement of Regulation 33 of the SEBI 
{Listing Obligations and Disclosure Requirements) Regulations, 2015, as 
amended ('Listing Regulations'). 

2. This statement which is the responsibility of parent's management and 
approved by parent's board of directors, has been prepared in accordance 
with the recognition and measurement principles laid down in Indian 
Accounting Standard 34, "Interim financial reporting" ("Ind AS 34"), 
prescribed under section 133 of the Companies Act, 2013 read with relevant 
rules issued thereunder and other accounting principles generally accepted in 
India. Our responsibility is to express a conclusion on the Statement based 
on our review. 

3. We conducted our review of the statement in accordance with the Standard 
on Review Engagements (SRE) 2410 'Review of Interim Financial Information 
Performed by the Independent Auditor of the Entity', issued by the Institute 
of Chartered Accountant of India (!CAI). A review of interim financial 
information consists of making inquiries, primarily of the parent's personnel 
responsible for financial and accounting matters, and applying analytical and 
other review procedures, A review is substantially less in scope than an audit 
conducted in accordance with _standards on auditing specified under section 
143(10) of the companies Act, 2013 and consequently does not enable us to 
obtain assurance that we would become aware of all significant matters that 
might be identified in an audit. Accordingly, we do not express an audit 
opinion. 

1 
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4. Basis for qualified conclusion: 
I. In view of accumulated losses of the Group as at the end of quarter ended 

30th September, 2022, the net worth of the Group as at that date being 
negative, continuous losses, negative cash flows due to financial 
constraints and non-deposit of statutory dues on time, material 
uncertainty exists about the Group ability to continue as going concern. 
The decision of management of the Group to prepare the accounts of the 
Company on going concern basis for reasons mentioned in note no. 5 of 
consolidated financial result, there would arise a need to adjust the 
realizable value of assets and liabilities in the event of failure of 
assumptions as to going concern, and in the absence of impact of 
aforesaid assumptions having been un-ascertained, we are unable to 
comment thereon. 

II. The unaudited consolidated financial result for the quarter ended on 30th 

September, 2022 are understated due to: 

a. Non provisioning of interest expenses, on borrowings, of Rs 4857. 72 
Lakhs for quarter ended on 30th September, 2022 (Rs. 4145.09 Lakhs 
for the quarter ended on 30th September, 2021), and further amount 
towards penal interest, penalty, etc. as may be charged by the 
lenders. In the absence of statement of account, the above amount 
has been arrived at as per estimates of the Holding Company, and the 
aggregate unprovided amount in books of account of the Holding 
Company is not ascertainable with accuracy. 

b. Non provisioning against long outstanding receivables amounting to Rs 
812.21 lakhs including of overseas trade receivables, which is overdue 
for more than 365 days. Further exchange fluctuation in respect of< 
overseas trade receivables, overseas trade payables and overseas 
advances, etc on is not in line with Ind AS - 21 "The Effects of changes 
in Foreign Exchange Rates". For recoverability of trade receivables, we 
are unable to comment . 

. III. As stated in note no. 6 of consolidated financial Result, investment in USD 
48,19,980 in Arise Money Market Fund was invested out of proceed of GDR, 
which was issued by the company earlier and allotted on March 29, 2011. The 
value of investment above is as per rate of exchange prevailing at the time of 
investment, and is subject to adjustment in rate of foreign exchange and 
accruals on money market investments. The non-accounting of investment at 
fair value and non-recognition of exchange fluctuation in respect thereto is not 
in line with Ind AS 109 "Financial Instruments" and Ind AS-21 "The Effects of 
Changes in Foreign Exchange Rates". Further in respect 
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order dated 28 May 2021 imposed penalty amount of Rs. 1100 Lakh (approx.) 
and vide order dated 26 October 2021 restraining the company from accessing 
the security market in any manner, whatsoever, for a period of three years 
from the date of said order. The Company had filed appeals against these 
orders. In response of company Appeals Securities Appellate Tribunal (SAT), 
Mumbai had passed orders dated 19 July 2022 against the SEBI said orders 
and reducing the penalty imposed on company to Rs 25 lakh and also reduced 
the debarment period of company from accessing the security market to one 
year. In the absence of any confirmation and working, the effect of over/under 
valuation of investment, over/under statement of profit or loss on foreign 
exchange fluctuation and realizability of investment, we are unable to 
comment. 

IV. Regarding written off/written back and adjustment/ set off of payment of 
receivables/payables from/to overseas parties/suppliers, which is pending 
necessary approval of the competent authority. 

V. The Internal Control Systems need to be further strengthened in order 
that they are commensurate with the size of the Group and the nature of 
its business, more particularly in areas of, purchases and consumption of 
materials, charging of expenses, set-off of balances, and invoicing of sale 
of goods and services. 

VI. Confirmation of balances and reconciliation thereof with respective parties 
are pending, which include balances pertaining to, accounts receivable 
and payable, bank balances (including FDR), other current assets, 
advance for leasing, security deposit, secured loans, other liabilities, 
provisions, and contingent liabilities. All balances have been certified by 
the management of the Holding Company. In the absence of the Holding 
Company having aforementioned details and confirmations, the impact, 
thereof is unascertainable, and therefore, not being commented. Further 
strengthening of internal controls by the Holding Company will provide 
greater reliability. 

VII. We have not been provided the financial statement/financial information 
of any subsidiary's companies of the Holding company. Therefore, in 
respect of total assets, total revenue, net profit/loss and net cash flow of 
these subsidiary's companies, we are unable to comment about any 
possible effect, in consolidated financial statement for the period ending 
30th September, 2022. 

5. Qualified Conclusion 
Based on our review conducted as above except in "Basis of Qualified 
conclusion" paragraph mentioned in para 5 above, nothing has come to 
our attention that causes us to believe that the accompanying Unaudited 

Consolidated Financial Stateme:t, prepared in accor:'!_ln~I~ "ithe 
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recognition and measurement principles laid down in the aforesaid Indian 
Accounting Standard and other accounting principles generally accepted in 
India, has not disclosed the information required to be disclosed in terms 
of Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended, including the manner in 
which it is to be disclosed, or that it contains any material misstatement. 

6. EMPHASIS OF MATTER 
We would like to draw attention to: 

i) In reference to Note no. 5 in the unaudited consolidated financial result, 
as per information given to us, the holding company has made advance 
payment of Rs. 2268.50 Lakhs to Edelweiss Assets Reconstruction 
Company during the financial year 2018-19 for advance against 
restructuring of loan. Loan outstanding from Edelweiss Assets 
Reconstruction Company amounting of Rs. 47071.07 Lakhs. 

ii) The holding company has not made provision for the demand raised by 
various authorities as the matters are pending before various appellate 
forum. We are unable to comment upon possible impact in the 
consolidated financial statements for the quarter ended so" September, 
2022. 

iii) We draw attention to the users of the financial results of the Holding 
Company ended on 30th September, 2022 that the lender Edelweiss 
Assets Reconstruction Company Limited (EARC), Indian Overseas Bank 
filed an application against company under section 7 and T.R cones and 
Winsome Textile Limited has filed an application against company under 
section 9 of the Insolvency & Bankruptcy Code, 2016 before National 
Company Law Tribunal, Chandigarh (NCLT). The Petition filed by EARC 
against the Company for initiation of Corporate Insolvency Resolution 
Process (CIRP) under Insolvency and Bankruptcy Code (IBC), 2016 has 
been rejected by (NCLT) vide its Order dated 17.03.2020 and EARC filed 
an appeal before National company law Appellate Tribunal (NCLAT) 
against the order of NCLT. NCLAT vide its order dated 21.07.2022 (on the 
grounds of order dated 26.10.2021 by Hon'ble High Court of Punjab and 

- Haryana, the company have filed letters patents appeals against the 
aforementioned order of Hon'ble high court of Punjab and Haryana) set 
aside the order of NCL T and remanded back to the Adjudicating Authority 
to decide the application filed under section 7 of the code in accordance 
with law and next date of hearing fix before the Adjudicating Authority as 
on 18/11/2022. The petition of Indian Overseas Bank, T.R. Cones and 
Winsome Textile Limited is under adjudication. The actions of Banks & 
EARC for recovery of debt are disputed by the company be ore the 
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acknowledged. The company has counter claims against banks and EARC 
for the loss caused to the company and the company does not consider 
itself liable towards them, and no amount has been accounted by the 
company. We are unable to comment on possible impact of the above on 
the consolidated financial result for quarter ended 30th September 2022. 

For D H A AN A & Associates 
(Formerly Khandelia & Sharma) 
Chartered Accountants 

CA. Arun Khandelia 
Partner 
Membership No.: 089125 

Place: New Delhi 
Date: 14 Nov 2022 

UDIN:2208912SBDBEDM3617 
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