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27.05.2022 

WirLsc,m 
Yarns Limited 

Regd. Office SCO It 191-192, Sector 34-A, 

Chandigarh - 160 022 INDIA 
CIN : L17115CH1990PLC010566 

Phones +91-172-2603966, 4612000, 4613000 
Fax: +91-172-4614000 

e-mail: inIo©winsomegroupcom 
website: www.winsomegroup.com  

BSE Limited 
Dept. of Corporate Service 
1st Floor, New Trading Ring 
Rotunda Building, P. J. Towers 
Dalal Street, Fort, MUMBAI-400001 

Script Code : 514348 

National Stock Exchange of India Ltd 
Listing Department 
"Exchange Plaza" Bandra-Kurla Complex 	Symbol WINSOME 

Bandra (E), MUMBAI - 400051 

Sub: Outcome of Board Meeting under Regulation 30 of SEBI (LODR). 
(Audited Financial Results for the year 2021-22) 

Dear Sir/Madam, 

Pursuant to Regulation 30 of the Securities and Exchange Board of India (Listing 
Obligations and Disclosure Requirements) Regulations, 2015, please find enclosed 
herewith following documents/ information duly approved by the Board of Directors of 
the Company in their meeting held on May 25, 2022. 

1. Audited Financial Results of the Company for the Quarter and Year ended March 
31, 2022. 

2. Statement of Assets and Liabilities for the half year ended March 31, 2022. :  
3. Cash flow statement on standalone and consolidated basis, pursuant to 

Regulation 33(3)(g) of the Securities and Exëhange Board of India (Listing 
Obligations and Disclosure Requirements) Regulations, 2015. 

4. Auditors Report and Statement of Impact of audit qualifications on the basis of 
standalone and consolidated financials for the year 31.03.2022. 

The meeting of the Board of Directors of the Company commenced at 12.45 (Noon) and 
concluded at 7.10 P.M. 

This is for your information and records please. 

Thanking you, 
Yours faithfully, 	

( 

For WSME YAS LIMITED 

RN ,q) 0)(  

(RAJPAL S. RATHO 
Dy. Manager (Legal Secretarial) 
Email: csharecwiri 

End: as above. 

Works : Village Kuraw 

Ludhiana : Office No. 

Tirupur : No. 2, First Ho 

I i 	 er 9001 
'Or 	 The Winsome Group 

ila, Barwala Road, Derabassi-140507, Distt. Mohali (Pb.) 

3, MD Complex, Near Samrala Chowk, Ludhiana -141008 

)r, Mahaveer Colony, Valipalayam Main Road, Tirupur - 641601 
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DHANA& 
ASSOCIATES 
CHARTERED ACCOUNTANTS 

Inclenendent Auditor's ReDprt on Standalone Financial Result of the 
Winsome Ya  Tn. _Ljjnited Pursuant to the Regulation 33 of the SEBI 
(Listing Obligations and Disclosure Reciuirements) Regulations, 2015 

To Board of Director of Winsome Yarn Limited 

Qualified Opinion 

We nave audited the accompanying Standalone annual financial result ("the 

sidlement") of Winsome Yarns Limited ("the Company'), for the year ended 31 

March 2022, attached herewith, being submitted by the company pursuant to 

the requirements of regulations 33 of the SEBI (Listing ObIgations and 
Disclosure Requirements) Regulations, 2015. 

In our opinion and to the best of our information and according to the 
explanations given to us, the aforesaid financial results: 

(i) Present financial results in accordance with the requirements of 

Regulation 33 of the Listing Regulations, except for the 
effects/possible effects of the matters described in paragraph 
under 'Basis for Qualified Opinion', 

(ii) give a true and fair, view in conformity with the accounting principles 
generally accepted in India including the Ind AS, of the standalone net 
loss after tax and other comprehensive income/loss of the Company as 
at March 31t,  2022, except for the effects/possible effects of the 
matters described in paragraph under Basis for Qualified 
Opinion'. 

Basis for Qualified opinion 
1. In view of accumulated losses of the company as at the end of March 31, 

2022, the net worth of the company as at that date being negative, 

continuous losses, negative cash flows and due to financial constraints, 
resignation of KMP and non-deposit of statutory dues on time, material 

uncertainty exists about the company ability to continue as going concern. 
The decision of management of the company to prepare the accounts of the 

company on going concern basis for reasons that. The management expects 

that its cash flows of the company in the near future will be sufficient to meet 

the resulting payment and 'repayment obligations as may arise as a result of 

restructuring agreement, and the accounts of the company have therefore, 

been prepared on 'Going Concern' basis, there would arise a need to adjust 
the realizable value of assets and liabilities in the event of failure of 

assumptions as to going concern, and in the absence of impact offresd 
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assumptions having been un-ascertained, we are unable to comment 
thereon. 

2. The financial result for the year ended on March 31, 2022 are understated 
due to: 

a) Non provisioning of interest expenses, on borrowings, of Rs 16782.25 
Lakhs for the year ended on March 31, 2022 (Rs 14852.97 lakhs for the 
year ended on March 31, 2021) and Rs 84338.51 Lakhs being aggregate 
amount of interest un-provided till the year ended March 31, 2022(Rs 

67556.26 Lakhs till the year ended March 31, 2021), and further amount 
towards penal interest, penalty, interest to EARC payable etc. as may be 

charged by the lenders. (In the absence of statement of account, the 
above amount has been arrived at as per estimates of the Company, and 
the aggregate un-provided amount in books of account of the Company is 
not ascertainabie with accuracy) 

b) Non-provisioning against long outstanding trade receivables of Rs 648.58 
Lakhs (Rs. 602.50 Lakhs as at March 31, 2021) including of overseas. 

Which is overdue for more than 365 days Recoverability of this trade 
Receivables, we are unable to comment. Further Re-instatement of few 
debtors, advance from customers, creditors for export, etc on exchange 

fluctuation is not recognized in line with Ind AS - 21 "The Effects of 

changes in Foreign Exchange Rates" the effect of which are unable to 
comment. 

3. As stated in note no. 7 of standalone financial result, investment in USD 
48,19,980 in Arise Money Market Fund was invested out of proceed of GDR, 

which was issued by the company earlier and allotted on March 29, 2011. 

The value of investment above is as per rate of exchange prevailing at the 
time of investment, and is subject to adjustment in rate of foreign exchange 
and accruals on money market investments. The non-accounting of 

investment at fair value and non-recognition of exchange fluctuation in 

respect thereto is not in line with Ind AS 109 "Financial Instruments" and Ind 
A5-21 "The Effects of Changes in Foreign Exchange Rates". Further in respect 

of GDR, SEBI vide order dated 28 May 2021 imposed penalty amount of Rs. 
1100 Lakh (approx.) and vide order dated 26 October 2021 restraining the 
company from accessing the security market in any manner, whatsoever, for 

a period of three years from the date of said order. The Company has filed 
appeals against these orders. In the absence of any confirmation and 
working, the effect of over,'under valuation of investment, over/under 

statement of profit or loss on foreign exchange fluctuation and realizability of 

investment, we are unable to comment. 

4. Regarding provisions in case of investments in subsidia 

off/written back and adjustment/ set off of payment of receiva 
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from/to overseas parties/suppliers, which is pending necessary approval of 
the competent authority. 

5. The Internal Control Systems need to be further strengthened in order that 

they are commensurate with the size of the company and the nature of its 

business, more particularly in areas of, purchases and consumption of 

materials, allocation of overheads, charging of expenses, set-off of balances, 
and invoicing of sale of goods and services. 

6. Confirmation of balances and reconciliation thereof with respective parties are 
pending, which include balances pertaining to, accounts receivable and 
accounts payable, bank balances (including FDR), other current and non-
current assets, advance for leasing, security deposit, secured loans, other 

liabilities, provisions, and contingent liabilities. All balances and disclosures 

have been certified by the management of the Company. In the absence of 
the Company having aforementioned details and confirmations, the impact 
thereof is unascertainable, and therefore, not being commented. Further 

strengthening of internal controls by the Company will provide greater 
reliability. 

7. In earlier year, management noticed and found fraud in the nature of 

shortage/misappropriation of goods stored at its Ludhiana Branch during the 

financial year 2017-18 by its employee/s against which the management took 
action by lodging F.I.R. with the concerned Police Station and investigation in 
the matter is pending. The misappropriation of goods has been valued at Rs. 
70 Lakhs against which some of the parties to whom goods were sold by the 
concerned employees have confirmed having received the goods and also 
confirmed to the company as having made payment against the same. The 

Company also filed its claim to insurance company under Employee Fidelity 

Insurance, effect whereof has been accounted in the books of account of the 

Company, considering the ongoing recovery process of its claims and as per 
information given to us by management the matter is still pending and same 

as it is previous financial year. 

We conducted our audit in accordance with the standard on auditing ("SA") 

specified under section 143(10) of the Act. Our responsibilities under those 
standards are further describes in the Auditor's Responsibilities for the audit of 

the statement section of our report. We are independent of the company in 
accordance with the code of ethics issued by the Institute of Chartered 

Accountants of India ("the ICAI") together with the ethical requirements that are 

relevant to our audit of the financial statements under the provisions of the act 
and the rules thereunder, and we have fulfilled our other ethical responsibilities 

in accordance with these requirements and the code of ethics. We bçJi.X.hat 
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the audit evidence obtained by us is sufficient and appropriate to provide a basis 
for our qualified opinion. 

Emphasis of matter 

i) As per information given to us, the company has made advance payment 

of Rs. 2268.50 Lakhc to Fdelweiss Assets Reconstruction Company for 

advance against restructuring of loan. Loan outstanding from Edelweiss 

Assets Reconstruction Company amounting of Rs. 47071.08 Lakhs. 

ii) The company has not made provision for the demand raisec by various 

authorities as the matters are pending before various appellate forum. We 
are unable to comment upon possible impact in the standalone financial 
statements for the year 31 March, 2022. 

iii) In reference to note no. 6 of financial result, we draw attention to the 

users of the financial statement of the company ended on 31st March, 

2022, that the lender Edelweiss Assets Reconstruction Company Limited 
and Indian Overseas Bank has filed an application against company under 
section 7 of the Insolvency & Bankruptcy Code, 2016 before National 
Company Law Tribunal, Chandigarh Branch. The Company Petition filed 
by Edelweiss Asset Reconstruction Company Limited against the 
Company for initiation of Corporate Insolvency Resolution Process (CIRP) 

under Insolvency and Bankruptcy Code (IBC), 2016 has been rejected by 

National Company Law Tribunal, Chandigarh Bench vide its Order dated 
17.03.2020 and the matter is pending before the National Company Law 
Appellate Tribunal and next date of hearing fix as or 07.07.2022. The 
petition of JOB is under adjudication. The actions of Banks & EARC for 
recovery of debt are disputed by the company before the Hon'ble Debt 
Recovery Tribunal- III, Chandigarh, as the debt is not acknowledged. The 

company has counter claims against banks and EARC for the loss caused 

to the company and the company does not consider itself liable towards 

them, and no amount has been accounted by the company. We are 
unable to comment on possible impact of the above on the standalone 

financial statements for year ended 31 March 2022. 

Our opinion is not modified in respect of these matters. 

Responsibilities of Management and Those Charged with Governance for 

the Statement 
This Statement has been prepared on Ihe bdsis of the standalone annual audited 

financial statements and has been approved by the Company's Board of 

Directors. The Company's Board of Directors is responsible for the preparation 

and presentation of the Statement that gives a true and fair view of the net 

profit/loss and other comprehensive income and other financial 
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the Company in accordance with the accounting principles generally accepted in 
India, including Ind AS prescribed under Section 133 of the Act, read with 

relevant rules issued thereunder and other accounting principles generally 
accepted in India, and in compliance with Regulation 33 of the Listing 

Regulations. This responsibility also includes maintenance of adequate 

accounting records in accordance with the provisions of the Act for safeguarding 
of the assets of the Company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; 

making judgments and estimates that are reasonable and prudent; and design, 

implementation and maintenance of adequate internal financial controls that 
were operating effectively for ensuring the accuracy and completeness of the 

accounting records, relevant to the preparation and presentation of the 
Statement that gives a true and fair view and is free from material 

misstatement, whether due to fraud or error. 

In preparing the Statement, the Board of Directors is responsible for assessing 
the Company's ability to continue as a going concern, disclosing, as applicable, 
matters related to going concern, and using the going concern basis of 

accounting unless the Board of Directors either intends to liquidate the Company 

or to cease operations, or has no realistic alternative but to do so. 

The Board of Directors is also responsible for overseeing the Company's financial 
reporting process. 

Auditor's Responsibilities for the Audit of the Statement 

Our objectives are to obtain reasonable assurance about whether the Statement 

as a whole is free from material misstatement, whether due to fraud or error, 

and to issue an auditor's report that includes our opinion. Reasonable assurance 

is a high level of assurance but is not a guarantee that an audit conducted in 
accordance with Standards on Auditing, specified under section 143(10) of the 

Act, will always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or in the 

aggregate, they could reasonably be expected to influence the economic 

decisions of users taken on the basis of this Statement. 

As part of an audit in accordance with the Standards on Auditing, we exercise 
professional judgment and maintain professional skepticism throughout the 

audit. We also: 

• Identify and assess the risks of material misstatement of the Statement, 

whether due to fraud or error, design and perform audit procedures 

responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting 
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from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order 

to design audit procedures that are appropriate in the circumstances. 

Under Section 143(3) (i) of the Act, we are also responsible for expressing 

our opinion on whether the Company has in place adequate iriteinil 
financial controls with reference to financial statements and the operating 
effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the 

reasonableness of accounting estimates and related disclosures made by 
the management. 

• Conclude on the appropriateness of the management's use of the going 

concern basis of accounting and, based on the audit evidence obtained, 

whether a material uncertainty exists related to events or conditions that 

may cast significant doubt on the Company's ability to continue as a going 

concern. If we conclude that a material uncertainty exists, we are required 
to draw attention in our auditor's report to the related disclosures in the 
Statement or, it such disclosures are inadequate, to modify our opinion. 
Our conclusions are based on the audit evidence obtained up to the date 
of our auditor's report. However, future events or conditions may cause 
the Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the 
Statement, including the disclosures, arid whether the Statement 

represents the underlying transactions and events in a manner that 

achieves fair presentation. 

• Obtain sufficient appropriate audit evidence regarding the financial 

information of the Company to express an opinion on the Statement. We 

are responsible for the direction, supervision and performance of the audit 

of financial information of the Company of which we are the independent 
auditors. For the subsidiaries included in the Statement, which have been 
audited by other auditors or not have been audited by other auditors, 
such other auditors or management remain responsible for the direction, 

supervision and performance of the audits carried out by them. We 

remain solely responsibe for our audit opinion. 

We communicate with those charged with governance regarding, among other 

matters, the planned scope and timing of the audit and significant audit findings, 

including any significant deficiencies in internal control that we identify during 

our audit. 
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We also provide those charged with governance with a statement that we have 

complied with relevant ethical requirements regarding independence, and to 

communicate with them all relationships and other matters that may reasonably 

be thought to bear on our independence, and where applicable, related 

safeguards. 

Other Matter 

The annual financial results included the results for the quarter ended 31"March 

2022 being the balancing figure between the audited figures in respect of the full 
financial year and the published unaudited year to date figures up to the third 

quarter of the current financial year which were subject to limited review by us. 

For D H A N A & Associates 

(Formerly Khandelia & Sharma) 

Chartered Accountants 

Firm Registration No: 51951.  

/ 
- 

I - I 	 I . 
-- t;j 	/k 

dFV cut*Jj 

- c\.  CA. Arun Khandclia 

Partner 

Membership No.: 089125 
ICAI UDIN No. 22089125A)TFWU6643 

Place New Delhi 
Date: 27/05/2022 
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STATEMENT OF IMPACT OF AUDIT QUALIFICATIONS (FOR AUDIT REPORT 
WITH MODIFIED OPINION) SUBMITTED ALONG-WITH ANNUAL AUDITED 
FINANCIAL RESULTS - STANDALONE BASIS - WINSOME YARNS LIMITED 

Statement of Impact of Audit Qualifications for the Financial Year ended March 31, 2022 
[See Regulation 33/52 of the SEBI (LODR) (Amendment) Regulations 2016] 

(Rs. in Lakhs) 
I. SI. Particulars Audited Figure (as Adjusted Figures 

No. reported before (audited figures 
adjusting for after adjusting for 
qualifications) qualifications)* 

l Turnover/ Total income 4172 4372 
2 Total Expenditure 5835 23266 
3 Net Profit/(Loss) (1398) (I 8828) 
4 Earnings Per Share (1.98) (28.60) 
5 Total Assets 25542 24893 
6 Total Liabilities 63797 148136 
7 Net Worth (38255) (123243) 
8 Any other financial item(s) (as felt - 

appropriate by the management) - 
* all adjustments are without tax effect. 

II. Audit Qualifications 
(a) Details of Audit Reference is invited to Para (4) oflndependent Auditor's Report on 

qualification Standalone audited financial results: 
(i) In view of accumulated losses of the Company as at the 

end of March 31, 2022, the net worth of the Company 
as at that date being negative, continuous losses, 
negative cash flows and due to financial constraints, 
resignation of KMP and non-deposit of statutory dues 
on time, material uncertainty exists about the company 
ability to continue as going concern. The decision of 
management of the Company to prepare the accounts of 
the Company on going concern basis for reasons that, 
(refer to note no. 6 of standalone financial result) The 
Management expects that its cash flows of the Company 
in the near future will be sufficient to meet the resulting 
payment and repayment obligations as may arise as a 
result of restructuring agreement, and the accounts of 
the Company have therefore, been prepared on 'Going 
Concern' basis, there would arise a need to adjust the 
realizable value of assets and liabilities in the event of 
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failure of assumptions as to going concern, and in the 
absence of impact of aforesaid assumptions having been 
un-ascertained, we are unable to comment thereon. 
absence of impact of aforesaid assumptions having been 
un-asccrtaincd, we arc unable to comment thereon 

(ii) The results for the quarter ended on March 3 I, 2022 and the 
year ended on March 31, 2022 are understated due to: 
(a) Non provisioning of interest expenses on borrowings 

of Rs. 4391.21 Lakhs for the quarter ended and Rs. 
16782.25 Lakhs for the year ended on March 31, 
2022 (Rs. 3888.11 Lakhs for the quarter ended and 
Rs. 14852.97 Lakhs for the year ended on March 31, 
2021, and Rs. 84338.51 Lakhs being aggregate 
amount of interest unprovided till the year ended 
March 31, 2022 (Rs. 67556.26 Lakhs till the year 
ended March 31, 2021 ), and further amount towards 
penal interest, penalty, etc. as may be charged by the 
lenders, (In the absence of statement of account, the 
above umount has been arrived at as per estimates of 
the Company, nnd the 1113r;r~1311tc unprovided amount 
in books of account of the Company is not 
ascertainable with accuracy). 

(b) Non-provisioning against long outstanding trade 
receivables of Rs 648.58 Lakhs (Rs. 602.50 Lakhs as 
at MarchSl , 2021) including of overseas. Which is 
overdue for more than 365 days Recoverability of 
this trade Receivables, we are unable to comment. 
Further Re-instatement of few debtors, advance from 
customers, creditors for export, etc on exchange 
fluctuation is not recognized in line with Ind AS - 
21 "The Effects of changes in Foreign Exchange 
Rates" the effect of which are unable to comment. 

(iii) As stated in note no. 7 of standalone financial result, 
investment in USD 48,19,980 in Arise Money Market 
Fund was invested out of proceed of GDR, which was 
issued by the company earlier and allotted on March 29, 
2011. The value of investment above is as per rate of 
exchange prevailing at the time of investment, and is 
subject to adjustment in rate of foreign exchange and 
accruals on money market investments. The non 
accounting of investment at fair value and non 
recognition of exchange fluctuation in respect thereto is 
not in line with Ind AS 109 "Financial Instruments" and 
Ind AS-21 "The Effects of Changes in Foreign 
Exchange Rates". Further in respect of GDR, SEBI vide 
order dated 28 May 2021 imposed penalty amount of 
Rs. 1100 Lakh (approx.) and vide order dated 26 
October 2021 restraining the company from accessing 
the security market in any manner, whatsoever, for a 
period of three years from the date of said order. The 
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Company has filed appeals against these orders. In the 
absence of any confirmation and working, the effect of 
over/under valuation of investment, over/under 
statement of profit or loss on foreign exchange 
fluctuation and realizability of investment, we are 
unable to comment. 

(iv) Regarding provisions in case of investments in subsidiaries, 
written of£'written back and adjustment/set off of payment 
of receivables/payable from/to overseas parties/suppliers, 
which is pending necessary approval of the competent au 
thority. 

(v) The Internal Control Systems need to be further strength 
ened in order that they are commensurate with the size of 
th,: Company 1md th,1 m1f11rn or ifi; hm:inm:1-l, mnro partiun 
lurly iu. ureas of, !JL11d1u~1:~ um) 1.:u11~LUHJJliu11 uf uunei iuls, 
charging of expenses, set-off of balances, and invoicing of 
sale of goods and services. 

(vi) Confirmation of bulnnccs und reconciliation thereof 
with respective parties are pending, which include bal 
ances pertaining to, accounts receivable and accounts 
payable, bank balances (including FDR), other current 
and non-current assets, advance for leasing, security de 
posit, secured loans, other liabilities, provisions, and 
contingent liabilities. All balances and disclosures have 
been certified by the management of the Company. In 
the absence of the Company having aforementioned de 
tails and confirmations, the impact thereof is unascer 
tainable, and therefore, not being commented. Further 
strengthening of internal controls by the Company will 
provide greater reliability. 
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(vii) Tn earlier year, management noticed and found 
fraud in the nature of shortage/misappropria 
tion of goods stored at its Ludhiana Branch 
during the financial year 2017-18 by its em 
ployee/s against which the management took 
action by lodging F.I.R. with the concerned 
Police Station and investigation in the matter 
is pending. The misappropriation of goods has 
been valued at Rs. 70 Lakhs against which 
some of the parties to whom goods were sold 
by the concerned employees have confirmed 
having received the goods and also confirmed 
to the Company as having made payment 
against the same. The Company also filed its 
claim to insurance company under Employee 
Fidelity Insurance, effect whereof has been ac 
counted in the books of account of the Compa 
ny, considering the ongoing recovery process 
of its claims and as per information given to us 
by management the matter is still pending and 
same as it is revious financial ear. 

(b) Type of 
Qualification 

Audit Qualified Opinion 

(c) Frequency 
Qualification 

of In case of point no (i), (iv) and (v) - Appeared since 
F.Y. 2014-15 
In case of point no (ii)(a) - Appeared since F.Y. 
2013-14 (However, there is change in amount) 
In case of point no (ii)(b) - Appeared since F. Y. 
2003-04 (However, there is change in amount) 

IIIn case of point no (iii) - Appeared since F.Y. 2013- 
14 

In case of point-no (vi) - Appeared since F.Y. 2003- 
04 .In case of point no. (vii)-Appeared in F.Y. 2017-18 

(d) For Audit With regard to Auditors Qualification No. (i)(ii)(a), (ii) 
Qualification(s) where (b), (iii), (iv),(v), (vi) and (vii):- 
the impact is quantified (i) The management has prepared its Financial 
by the Auditor, Statement on Going Concern basis- Refer Note No.6 of 
Management views Results 

rovision of interest ex enses, 
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penal interest, penalty, etc. in respect of borrowings 
of the Company from banks - As stated in Note No. 
3.24 of the Audited Financial Statement, due to 
continuous losses and financial tightness, the 
Company has not been able to fully pay due 
installments & interest on term loan on due dates, 
which resulted into classification of credit facilities 
as Non-Performing Assets couple with recall of 
facilities by lenders of the Company & certain 
overdue amount is continuing/ unpaid till date (as 
detailed m note no. 3.24 of audited financial 
statement for the year ended March 3 l, 202 l ). 
Interest on term loans and working capital 
including overdue amount, penal interest etc. 
(amount unascertained) has not been provided and 
as the same will be provided / accounted for as and 
when paid/settled as the company is in process of 
discussion/applying for getting loans to be 
restructured by the lenders/ARC. Six of banks have 
assigned and transferred the total debts due from 
the Company along with the underlying rights, title 
and interests in financial assistances granted to the 
Company to an Asset Reconstruction Company 
(ARC). 

a) (ii)(b) Regarding non-provision against long 
outstanding receivables-As also explained in 
Note No. 3.8(a) of Audited Financial State 
ments, management view is that the receiv 
ables for period over one year of Rs 602.50 
Lakhs till 31.03.2022 (Rs. 602.50 Lakhs till 
31.03.2021), including of overseas overdue 
trade receivables. Further the accounting for 
exchange fluctuation in respect of overseas 
trade receivables and export advances is not 
in line with Ind AS-21 "The Effects of 
Changes in Foreign Exchange Rates" and ac 
cordingly, we are unable to comment its im 
pact on financial statement. 

(iii) Regarding non accounting of investment at fair 
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(iv) value and non-recognition of exchange 
fluctuation in respect thereto, the management is of 
view that the money lying outside India is part of 
GD Rs proceeds of the Company and is earmarked 
for utilization for setting up a Yam Dying Plant, 
which could not he implemented for want of 
support of lenders. The Management of the 
Company is engaged in firming an active plan for 
implementation of its proposal for setting up of a 
Yam Dying Plant, and upon its finalization, the 
aforesaid amount will he utilized for investment 
and on that date effect of . any gain shall be 
accounted in the books of account of the Company. 

(iv) Regarding provisions in case of investments in 
subsidiaries, written off/written back and 
adjustment/set off · of payment of 
receivables/payable from/to overseas 
parties/suppliers, which is pending necessary 
approval of the competent authority. The 
management is in the process of obtaining 
necessary approvals from the competent authority 

(v) Regarding further strengthening the system of 
internal controls - Necessary steps have been 
initiated by the Company to further strengthen the 
system of internal controls w.r.t. purchases and 
consumption of inventory, booking of expenses, set 
off of balances, for the sale of goods and services, 
etc. 

(vi) Regarding pending confirmation/ reconciliation 
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r of 
balances of certain receivables (including overseas 
overdue receivables), bank balances, payable 
(including of an Associate Cornpany/ies), secured 
loans, other liabilities, loans and advances etc; and 
contingent liability - The management 1s of the 
opinion that adjustment, if any, arising out of such 
reconciliation would not be material. Further, 
necessary steps have been initiated to further 
strengthen system of internal controls w.r.t. 
accounting of expenses, accounting of income 
(including sale of licenses and provision written 
back), payroll payments and of balance 
reconciliation/confirmation. 

(iii) Auditors' comments on Refer details of audit qualification [para II(a) above] 
(i) or (ii) above 

III. Signatories 

" Chariman and Managing 
Director of the Company - 
Manish Bagrodia 

" Chief Financial Officer - 
Sanjay Shanna 

• Audit Committee Chairman 
Rajiv Chadha 
DIN 08793211 
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• Statutory Auditor For Dhana & Associates 

(Arun Khandelia) 
Partner 
Membershi No. 089125. 

l'Iace: Chandigarh 
Date: May 27, 2022 
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DHANA& 
ASSOCIATES 
CHARTERED ACCOUNTANTS 

Independent Auditor's Report on Consolidated Financial Result of the Winsome 
Yarn Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015 

To Board of Director of Winsome Yarn Limited 
Qualified Opinion. 

We have audited the accompanying Consolidated annual financial result ("the 

statement") of Winsome Yarns Limited ("the Holding Company") and its subsidiaries (the 

Holding Company and its Subsidiaries together referred to as "the Group"), for the year 
ended 31' March 2022, attached herewith, being submitted by the holding Company 

pursuant to the requirements of regulations 33 of the SEBI (Listing Obligations and 

Disclosure Requirements) Regulations, 2015. 

In our opinion and to the best of our information and according to the explanations given 

to us, and other financial information of subsidiary as referred to in "Other Matter" 
paragraphs of the aforesaid financial result: 

(i) Includes the annual financial results of the following subsidiaries 
Subsidiary Holding Company 	 Country 
Winsome Yarns (Cypurs) Ltd 	Cyprus 

Winsome Yarns FZE 	 United Arab Emirates 

(ii) Present financial results in accordance with the requirements of Regulation 33 
of the Listing Regulations, except for the effects/ possible effects of the 
matters described in paragraph under 'Basis for Qualified Opinion', 

(iii) give a true and tair view in conformity with the accounting principles generally 
accepted in India including the mci AS, of the consolidated net loss after tax 
and other comprehensive income/loss of the Holding Compaiy as at March 

2022, except for the effects/ possible effects of the matters 
described in paragraph under 'Basis for Qualified Opinion'. 

Basis for qualified opinion 
1. In view of accumulated losses of the Group as at the end of March 31, 2022, the net 

worth of the Holding Company as at that date being negative, continuous losses, 
negative cash flows and due to financial constraints, resignation of KMP and non-

deposit of statutory dues on time, material uncertainty exists about the Holding 

Company ability to continue as going concern. The decision of management of the 
Holding Company to prepare the accounts of the Holding Company on going concern 

basis for reasons that. The Management of Holding Company expects that its cash 

flows of the Company in the near future will be sufficient to meet the resulting 

payment and repayment obligations as may arise as a result of restructuring 
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'Going Concern' basis, there would arise a need to adjust the realizable value of 

assets and liabilities in the event of failure of assumptions as to going concern, and in 

the absence of impact of aforesaid assumptions having been un-ascertained, we are 
unable to comment thereon. 

2. The Financial result for the year ended on March 31, 2022 are understated due to: 

a) Non provisioning of interect expenc, on borrowings, of Rs. 16702.25 Lakhs for 
the year ended on March 31, 2022 (Rs. 14852.97 lakhs for the year ended on 
March 31, 2021), and Rs. 84338.51 Lakhs being aggregate amount of interest un 

provided till the year ended March 31, 2022 (Rs. 67556.26 La<hs till the year 

ended March 31, 2021), and further amount towards penal interest, penalty, 

interest payable to EARC etc. as may be charged by the lenders. (In the absence 

of statement of account, the above amount has been arrived at as per estimates 
of the Holding Company, and the aggregate un provided amount in books of 
account of the Holding Company is not ascertainable with accuracy) 

b) Non-provisioning against long outstanding receivables of Rs.648.58 Lakhs (Rs. 
602.50 Lakhs as at March 31, 2021) including of overseas. Which is overdue for 
more than 365 days Recoverability of this trade Receivables, we are unable to 
comment Further Re-instatement of few debtors, advance from customers, 
creditors for export, etc on exchange fluctuation is not recognized in line with Ind 
AS - 21 "The Effects of chahges in Foreign Exchange Rates" the effect of which we 
are unable to comment. 

3. As stated in note no. 7 of consolidated financial Result, investment in USD 48,19,980 

in Arise Money Market Fund. As per information given to us, the balance above is as 

per rate of exchange prevailing at the time of investment, and is subject to 
adjustment in rate of foreign exchange and accruals on money market investments. 
The non-accounting of investment at fair value and non-recognition of exchange 
fluctuation in respect thereto is not in line with Ind AS 109 "Financial Instruments" 

and Ind AS-21 "The Effects of Changes in Foreign Exchange Rates". in respect of 

GDR, SEBI vide order dated 28 May 2021 imposed penalty amount of Rs. 1100 Lakh 
(approx.) and vide order dated 26 October 2021 restraining the company from 

accessing the security market in any manner, whatsoever, for a period of three years 
from the date of said order. The Company has filed appeals against these orders. In 
the absence of any confirmation and working, the effect of over/under valuation of 
investment, over/under statement of profit or loss on foreign exchange fluctuation 

and realizability of investment, we are unable to comment. 

4. Regarding provisions in case of investments in subsidiaries, written off/written back 

and adjustment/ set off of payment of receivables/payables from/to overseas 

parties/suppliers, which is pending necessary approval of the competent authority. 

5. The Internal Control Systems need to be further strengthened in order that they are 

commensurate with the size of the Holding Company and the nature of its business, 

more particularly in areas of, purchases and consumption of materials, 04Niiag of 

expenses, set-off of balances, and invoicing of sale of goods and service 
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6. Confirmation of balances and reconciliation thereof with respective parties are 
pending, which include balances pertaining to, accounts receivable and payable, bank 
balances (including FDR), other current and non-current assets, advance for leasing, 
security deposit, secured loans, other liabilities, provisions, and contingent liabilities. 
All balances have been certified by the management of the Holding Company. In the 
absence of the Holding Company having aforementioned details and confirmations, 
the impact thereof is unascertainable, and therefore, not being commented. Further 
strengthening of internal controls by the Holding Company will provide greater 
reliability. 

7. In earlier year, management of Holding Company noticed and found fraud in the 

nature of shortage/misappropriation of goods stored at its Ludhiana Branch during 
the financial year 2017-18 by its employee/s against which the management of 

Holding Company took action by lodging F.I.R. with the concerned Police Station and 
investigation in the matter is pending. The misappropriation of goods has been 
valued at Rs. 70 Lakhs against which some of the parties to whom goods were sold 

by the concerned employees have confirmed having received the goods and also 
confirmed to the Holding Company as having made payment against the same. The 
Holding Company also filed its claim to insurance Company under Employee Fidelity 

Insurance, effect whereof has been accounted in the books of account of the Holding 
Company, considering the ongoing recovery process of its claims and as per 

information given to us by management the matter is still pending and same as it is 

previous financial year. 

8. We have not been provided the financial statement/financial information of subsidiary 
companies (1) Winsome Yarns (Cyprus) Ltd, (2) Winsome Yarns FZE. Therefore, we 
are unable to comment about any possible effect of these subsidiary companies in 
consolidated financial statement for the period ending 31" March 2022. 

We conducted our audit in accordance with the standard on auditing ("SA") specified 

under section 143(10) of the Act. Our responsibilities under those standards are further 

describes in the Auditor's Responsibilities for the audit of the statement section of our 
report. We are independent of the company in accordance with the code of ethics issued 
by the Institute of Chartered Accountants of India ("the ICAI") together with the ethical 
requirements that are relevant to our audit of the financial statements under the 

provisions of the act and the rules thereunder, and we have fulfilled our other ethical 

responsibilities in accordance with these requirements and the code of ethics. We believe 

that the audit evidence obtained by us is sufficient and appropriate to provide a basis for 

our qualified opinion. 

Emphasis of matter 

i) As per information given to us, the Holding Company has made advance payment 
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advance against restructuring of loan. Loan outstanding from Edelweiss Assets 

Reconstruction Holding Company amounting of Rs. 47071.08 Lakhs, 

I) The holding company has not made provision for the demand raised by various 

authorities as the matters are pending before various appellate forum. We are 
unable to comment upon possible impact in the consolidated financial statements 
for the year 311  March, 2027. 

iii) We draw attention to the users of the financial statement of the Holding Company 
ended on 31st March, 2022, that the lender Edelweiss Assets Reconstruction 
Holding Company Limited and Indian Overseas Bank has filed an application 
against Holding Company under section 7 of the Insolvency & Bankruptcy Code, 
2016 before National Holding Company Law Tribunal, Chandigarh branch. The 
Holding Company Petition filed by Edelweiss Asset Reconstruction Holding 
Company Limited against the Holding Company for initiation of Corporate 
Insolvency Resolution Process (CIRP) under Insolvency and Bankruptcy Code 
(IBC), 2016 has been rejected by National Company Law Tribunal, Chandigarh 
Bench vide its Order dated 17.03.2020 and the matter is pending before National 
Company Law Appellate Tribunal and next date of hearing fix as on 07.07.2022. 
The petition of JOB is under adjudication. The actions of Banks & EARC for 
recovery of debt are disputed by the company before the Hon'ble Debt Recovery 
Tribunal- III, Chandigarh, as the debt is not acknowledged. The holding company 
has counter claims against banks and EARC for the loss caused to the company 
and the company does not consider itself liable towards them, and no amount 
has been accounted by the company. We are unable to comment on possible 
impact of the above on the consolidated financial statements for year ended 31 
March 2022 

O.jr opinion is not modified in respect of these matters. 

Responsibilities of Management and Those Charged with Governance for the 

Consolidated Financial Statement 

This Statement has been prepared on the basis of the consolidated annual audited 
financial statements and has been approved by the Holding Company's Board of 
Directors. The Holding Company's Board of Directors is responsible for the preparation 

anc presentation of the Statement that gives a true and fair view of the net profit/loss 
and other comprehensive income and other financial information of the Holding 

Company in accordance with the accounting principles generally accepted in India, 
including Ind AS prescribed under Section 133 of the Act, read with relevant rules issued 

thereunder and other accounting principles generally accepted in India, and in 
compliance with Regulation 33 of the Listing Regulations. This responsibility also includes 

maintenance of adequate accounting records in accordance with the provisions of the Act 

for safeguarding of the assets of the Holding Company and for preventing and detecting 

frauds and other irregularities; selection and application of appropriate accounting 

policies; making judgments and estimates that are reasonable and prudent; ad.4esn, 

implementation and maintenance of adequate internal financial control were 

LILL 



operating effectively for ensuring the accuracy and completeness of the accounting 

records, relevant to the preparation and presentation of the Statement that gives a true 

and fair view and is free from material misstatement, whether due to fraud or error. 

In preparing the Statement, the Board of Directors is responsible for assessing the 

Holdinc Company's ability to continue as a going concern, disclosing, as applicable, 
matters related to going concern, and using the going concern basis of accounting unless 
the Board of Directors either intends to liquidate the Holding Company or to cease 
operations, or has no realistic alternative but to do so. 

The Board of Directors is also responsible for overseeing the Holding Company's financial 
reporting process. 

Auditor's Responsibilities for the Audit of the Consolidated Financial Statement 

Our objectives are to obtain reasonable assurance about whether the Statement as a 

whole is free from material misstatement, whether due to fraud or error, and to issue an 
auditor's report that includes our opinion. Reasonable assurance is a high level of 
assurance but is not a guarantee that an audit conducted in accordance with Standards 
on Auditing, specified under section 143(10) of the Ad, will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of this 

Statement. 
As part of an audit in accordance with the Standards on Auditing, we exercise 
profesiional judgment and maintain professional skepticism throughout the audit. We 

diso: 

• Identify and assess the risks of material misstatement of the Statement, 

whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide 

a basis for our opinion. The.risk of not detecting a material misstatement resulting 

from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of 

internal control. 

• Obtain an understanding of internal control relevant to the audit in order to 
design audit procedures that are appropriate in the circumstances. Under Section 
143(3) (i) of the Act, we are also responsible for expressing our opinion on 

whether the Holding Company has in place adequate internal financial controls 

with reference to financial statements and the operating effectiveness of such 

controls. 

• evaluate the appropriateness of accounting policies used and the reasonableness 

of accounting estimates and related disclosures made by the management. 
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• Conclude on the appropriateness of the management's use of the going concern 

basis of accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt 
on the Holding Company's ability to continue as a going concern. If we conclude 
that a material uncertainty exists, we are required to draw attention in our 
auditor's report to the related dicclocuros in the statement or, if such disclosures 
are inadequate, to modify our opinion. Our conclusions are based on the audit 

evidence obtained up to the date of our auditor's report. However, future events 
or conditions may cause the Holding Company to cease to continue as a going 
concern. 

• Evaluate the overall presentation, structure and content of the Statement, 

including the disclosures, and whether the Statement represents the underlying 

transactions and events in a manner that achieves fair presentation. 

• Obtain sufficient appropriate audit evidence regarding the financial information 

of the Holding Company to express an opinion on the Statement. We are 
responsible for the direction, supervision and performance of the audit of financial 
information of the Holding Company of which we are the independent auditors. 

For the sutsidiaries included in the Statement, which have been audited by other 
auditors or not have been audited by other auditors, such other auditors or 

management remain responsible for the direction, supervision and performance of 

the audits carried out by them. We remain solely responsible for our audit opinion. 

We communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied 

with relevant ethical requirements regarding independence, and to communicate with 

them all relationships and other matters that may reasonably be thought to bear on our 

independence, and where applicable, related safeguards. 

Other Matters. 

We wcre not provided with the financial statements of subsidiiies of the Holding 

Company included in consolidated Ind AS financial statements for the year ended 
March 31, 2022, whose financial statements as prepared and consolidated by the 

management reflect total assets of Rs. 51.20 Lakhs as at March 31, 2022, as well as 

total revenue of Rs Nil, total profit/loss after tax of Rs Nil and net cash flow 

increase/decrease by Rs Nil for the year ended on that date. These financial 

statements and other financial information have been approved by management of 
holding company. Our opinion on the consolidated Ind AS financial 



For D H A N A & Associates 

(Formerly Khandelia & Sharma) 

Chartered Accountants 

Firm RenictrMion No: 510525C 

extent have been derived from such management certified financial statements as at 
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STATEMENT OF IMPACT OF AUDIT QUALIFICATIONS (FOR AUDIT REPORT 
WITH MODIFIED OPINION) SUBMITTED ALONG-WITH ANNUAL AUDITED 

FINANCIAL RESULTS - CONSOLIDATED BASIS - WINSOME YARNS LIMITED 

Statement of Impact of Audit Qualifications for the Financial Year ended March 31, 2022 ISee 
Regulation 33/52 of the SEBI (LODR) (Amendment) Regulations 20161 

(Rs. in Lakhs) 
1. SI. Particulars Audited Figure (as Adjusted 	Figures 

No. reported 	before (audited figures after 
adjusting 	for adjusting 	for 
qualifications) qualifications)* 

1 Turnover/ Total income 4372 4372 
2 5835 23266 Total Expenditure 
3 Net Profit/(Loss) (1398) (18828) 
4 Earnings Per Share (2.13) (26.63) 
5 Total Assets 25593 24944 
6 Total Liabilities 63839 148177 
7 Net Worth (38246) (123233 

8 Any other financial item(s) (as felt - 
appropriate by the management)  

- * all adjustments are without tax effect. 
II.  Audit Qualifications  

(a) Details 	of 	Audit Reference is invited to Para (4) of Independent Auditor's RWort on 

qualification consolidated audited financial results: 
(i) 	In view of accumulated losses of the Company as at the 

end of March 31, 2022, the net worth of the Company as 
at that date being negative, continuous losses, negative 
cash flows and due to financial constraints, resignation of 
KMP and non-deposit of statutory dues on time, material 
uncertainty exists about the company ability to continue 
as going concern. The dccision of management of the 
Company to prepare the accounts of the Company on 
going concern basis for reasons that, (refer to note no. 5 of 
financial result) The Management expects that its cash 
flows of the Company in the near future will be sufficient 

to 	meet 	the 	resulting 	payment 	and 	repayment 
obligations 	as 	may 	arise 	as 	a 	result 	of 
restructuring agreement, and the accounts of the 
Company have therefore, been prepared on 'Going 

Concern' basis, there would arise a need to adjust the 
realizable value of assets and liabilities in the event of 
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failure of assumptions as to going concern, and in the 

absence of impact of aforesaid assumptions having been 

ugI-asvi LdIuvd. WC ate uuable to culI!llLetIL tiiczcou. 

absence of impact of aforesaid assumptions having been 

un ascertained, we are unable to comment thereon 

(ii) 	The results for the quarter ended on March 31, 2022 and the 

year ended on March 31, 2022 are understated due to; 

(a) Non provisioning of ijiterest expenses on borrowings 

of Ks. 4391.21 Lakhs for the quarter ended and Ks. 

16782.25 Lakhs for the year ended on March 31, 2022 

(Rs. 3888.11 Lakhs for the quarter ended and Rs. 

14852.97 Lakhs for the year ended on March 31, 

2021, and Rs. 84338.51 Lakhs being aggregate 

amount of interest unprovided till the year ended 

Maich 31, 2022 (Rs. 67556.26 Laklis till the year 

ended March 31, 2021), and further amount towards 

penal Interest, penalty, etc. as may be charged by the 

lenders. (In ilic absence of statement of account, the 

above amount has been arrived at as per estimates of 

the Company, and the aggregate unprovided amount in 

books of account of the Company is not ascertainable 

with accuracy). 

(b) Non-provisioning against long outstanding trade 

receivables of Rs 648.58 Lak.hs (Ks. 602.50 Lakhs as 

at Match 31, 2021) including of overseas. Which is 

overdue for more than 365 days Recoverability of this 

trade Receivables, we are unable to comment Further 

Re-instatement of few debtors, advance from 

customers, creditors for export, etc on exchange 

fluctuation is not recognized in line with lad AS - 21 

"The Effects of changes in Foreign Exchange Rates" 

the effect of which are unable to comment. 

As stated in note no. 7 of standalone financial result, 

investment in USD 48,19,980 in Arise Money Market 

Fund was invested out of proceed of GDR, which was 

issued by the company earlier and allotted on March 29, 

2011. The value of investment above is as per late of 

exchange prevailing at the time of investment. and is 

subject to adjustment in rate of foreign exchange and 

accruals on money market investments. The non-

accounting of investment at fair value and non-

recognition of exchange fluctuation in respect thereto is 

not in line with lad AS 109 "Financial Instruments' and 

Ind AS-21 "The Effects of Changes in Foreign Exchange 

Rates'. Further in respect of GDR, SEBI vide order dated 

28 May 2021 imposed penalty amount of Rs. 1100 Lakh 

(approx.) and vidc order dated 26 October 2021 

restraining the company from accessing the security 

mnaiket in any manner, witatsuevem, foi a period of three 

years from the date of said order. The Company has filed 
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appeals against these orders. In the absence of any 

confirmation and working, the effect of over/under 

valuation of investment, over/under statement of profit or 

loss on foreign exchange fluctuation and realizability of 

iiivestinenl, we ale unable to coruinetit. 

Regarding provisions in case of investments in subsidiaries, 

written off/written back and adpusment/set off of payment of 

receivablesipayable front/to overseas parties/suppliers, which 

is pending necessary approval of the competent authority. 

The Internal Control Systems need to be further strengthened 

in order that they are conunensurate with the size of the Coin-

pany and the nature of its business, more particularly in areas 

of, purchases and consumption of materials, charging of ex-

penses, set-off of balances, and invoicing of sale of goods and 

services. 

Confirmation of balances and reconciliation thereof with 

respective panics ate pending, which incliudi. balances 

pertaining to, accounts receivable and accounts payable, 

bank balances (including FDR), other cuucnt and non 

cut-rent assets, advance for leasing, security deposit , se-

cured loans, other liabilities, provisions, and contingent li-

abilities. All balances have been certified by the manage-

ment of the Company. In the absence of the Company 

having aforementioned details and confirmations, the im-

pact thereof is unascertainable. and therefore, not being 

commented. Further strengthening of internal contro.s by 

the Company will provide greater reliability.  

In earlier year, management noticed and found 
flaud in the nature of shortage/misappropriation 
of goods stored at its Ludhiana Branch during 
the financial year 2017-18 by its employee/s 
against which the management took action by 
lodging F.I.R. with the concerned Police Station 
and investigation in the matter is pending. The 
misappropriation of goods has been valued at 
Rs. 70 Lakhs against which some of the parties 
to whom goods were sold by the concerned em-
ployees have confirmed having received the 
goods and also confirmed to the Company as 
having made payment against the same. The 
Company also filed its claim to insurance com-
pany under Employee Fidelity Insurance, effect 
whereof has been accounted in the books of ac-
count of the Company, considering the ongoing 
recovery process of its claims and as per infor -
mation given to us by management the matter is 
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still pending and same as it is previous financial 
year. 

(viii) 	We have not been provided the financial state- 
ment/financial information of subsidiary compa- 
nies (1) Winsome Yarns (Cyprus) Ltd. (2) Win- 
some Yarns FZE. Therefore, we are unable to 
comment about any possible effect of these sub- 
sidiary 	companies 	in 	consolidated 	financial 
statement for the period ending 31 	March 2022. 

(b) Type 	of 	Audit Qualified Opinion 
Qualification  

(c) Frequency 	of Min case of point no (i), (iv) and (v) - Appeared since 
Qualification F.Y. 2014-15 

Min case of point no (ii)(a) - Appeared since F.Y. 2013- 
14 (However, there is change in amount) 

Sin case of point no (ii)(b) - Appeared since F.Y. 2003- 
04 (However, there is change in amount) 

51n case of point no (iii) - Appeared since F.Y. 2013-14 
Min case of point no (vi) - Appeared since F.Y. 2003-04 
an case of point no. (vii)—Appeared in F.Y. 2017-18 

(d) For 	 Audit With regard to Auditors Qualification No. (ii)(a), (ii)(b), 
Qualification(s) 	where (iii), (iv), (v), (vi), (Vii) and (viii)-- 
the impact is quantified (i) The management has prepared its Financial Statement 
by 	the 	Auditor, on Going Concern basis- Refer Note No.6 of Results 
Management views (li)(a) Regarding non-provision 	of interest 	expenses, 

penal interest, penalty, etc. in respect of borrowings 
of the Company from banks - As stated in Note No. 
3.24 of the Audited Financial Statement, due to 
continuous 	losses 	and 	financial 	tightness, 	the 
Company has not been able to fully pay due 
installments & interest on term loan on due dates, 
which resulted into classification of credit facilities 
as Non-Performing Assets couple with recall of 
facilities by lenders of the Company & certain 

• overdue amount is continuing/ unpaid till date (as 
detailed 	in 	note 	no. 	3.24 	of audited 	financial 
statement for the year ended March 	31, 2022). 
Interest on term loans and working capital including 
overdue 	amount, 	penal 	interest 	etc. 	(amount 
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unascertained) has not been provided and as the same 
will be provided / accounted for as and when 
paid/settled 	as 	the 	company 	is 	in 	process 	of 
discussion/applying 	for 	getting 	loans 	to 	be 
restructured by the lenders/ARC. Six of banks have 
assigned and transferred the total debts due from the 
Company along with the underlying rights, title and 
interests 	in 	financial 	assistances 	granted 	to 	the 
Company to an Asset Reconstruction Company 
(ARC). 

(ii)(b) Regarding non-provision against long outstanding 
receivables-As also explained in Note No. 3.8(a) of 
Audited Financial Statements, management view is 
that the receivables for period over one year of Rs 
648.58 Lakhs till 31.03.2022 (Rs. 602.50 Lakhs till 
31.03.2021), including of overseas overdue trade 
receivables. Efforts 	are 	being made 	to 	recover the 
amounts receivable and provision, if any, required to be 
made in respect thereof will be accounted on their final 
settlement 

(iii) Regarding non accounting of investment at fair 
value and non-recognition of exchange fluctuation in 
respect thereto, the management is of view that the 
money lying outside India is part of GDRs proceeds 
of the Company and is earmarked for utilization for 
setting up a Yarn Dying Plant, which could not be 
implemented for want of support of lenders. The 
Management of the Company is engaged in firming 
an active plan for implementation of its proposal for 
setting up of a Yarn Dying Plant, and upon its 
finalization, the aforesaid amount will be utilized for 
investment and on that date effect of any gain shall 
be accounted 	in the books of account of the 
Company. 

(iv) Regarding provisions in case of investments in 
subsidiaries, 	written 	off/written 	back 	and 
adjustment/set off of payment of receivables/payable 
from/to overseas parties/suppliers, which is pending 
necessary approval of the competent authority. The 
management is in the process of obtaining necessary 
approvals from the competent authority 
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M 	Regarding further strengthening the system of 
internal controls - Necessary steps have been 
initiated by the Company to further strengthen the 
system of internal controls w.r.t. purchases and 
consumption of inventory, booking of expenses, set 
off of balances, for the sale of goods and services, 
etc. 

(vi) 	Regarding pending confirmation / reconciliation 
of balances of certain receivables (including overseas 
overdue rcccivablcs), bank balances, payable 
(including of an Associate Company/ies), secured 
loans, other liabilities, loans and advances etc; and 
contingent liability - The management is of the 
opinion that adjustment, if any, arising out of such 
reconciliation would not be material. Further, 
necessary steps have been initiated to further 
strengthen system of internal controls w.r.t. 
accounting of expenses, accounting of income 
(including sale of licenses and provision written 
back), payroll payments and of balance 
reconciliation/confirmation. 

(vii) In previous year with regard to noticed fraud in 
the nature of shortage and misappropriation of 

goods stored at its Ludhiana Branch by the employee/s of 
the Company, the effect whereof 
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has been accounted in the books of account of the 
Company, considering the ongoing recovery process 
and its claim. 

(e) For 	 Audit 
Qualification(s) 	where 
the 	impact 	is 	not 
quantified 	by 	the 
Auditor:  

(i) Management's Not ascertainable 
estimation on the impact 
of audit qualification 

(iii) Auditors' comments on Refer details of audit qualification [para 11(a) above] 
(i) or (ii) above 

Ill. Signatories 

• Charirnan 	and 	Managing 
Director of the Company 

• Chief 	Financial 	Officer 	- 
A Sanjay Sharma  

L- 

• Audit Committee Chairman - 
Rajiv Chadha 
DIN 08793 1.11 

© 



• 	Statutory Auditor For Dhana & Associates 
(Formerly Khandelia & Sharma, 
Chartered Accountants 
Firm Registration No. 

0 

DE L HI 

01Acco\ (ArunKhandelia) 
Partner 
Membership No. 089125 

Place: Chandigarh 
Date: May 27, 2022 
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