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MPS INFOTECNICS LIMITED
QON: L30007DUISS 0
Regd.Office : 703, Arunachal Byl sk n3ught =
statement of Audited Standalone Finandial Results for the Quarter & year ended 31st March 2019 ey
- =3
Particutars Quarter ended Finandal year ended
31-Mar-19 31-Dec-18 31-Mar-18 _’M-— 31-M.ar~18
Unaudited Unaudited Unaudited udited | Audited |
1 |Revenue from operations 1153 1250 §11.10 170039 770511
2 |Other Income (Net) 1186 032 1.10 ____,Eii_—,‘-ﬁsﬂ-
3 |TOTALINCOME (1+2) 2339 B3 81220 ___,E.‘L”;_,_’L’Ms—
K I
3)  |Cost of material consumed - - - il S, "
b) |Purchase of Stockin trade 15.10 806 79254 166781 76248
©) |Changes in inventories of finished goods, Work-in-Progress
and Stock-in-trade 0.00 - (8.62) o . (EEE
) |Employees Benefit Expenses 60 713 3275 seed) SLGL
e) |Finance Cost 14.75 15.07 115.56 sos9|  3aL7|
f) _|Depredation and amortization expense 5162 192.69 5106 c=x 7] . !
) |Other expenses 2461 2430 36.67 9995| 14203
TOTAL EXPENSES 145.12 247.26 1,020.35 224765] 839116
5 Profit / (loss) before exceptional and extraordinary items
&Tax (34) (121.73) (234.03) (208.16) (534.76) (0.18)
6 Exceptional items - - (3.46) -1
7 |Profit / {loss) before extraordinary items & Tax (5-6) (121.73) (234.03) (204.70) (534.76) (0.18)
Prior Period ltems - - - - -
8 Extraordinary ltems - - - = -
9 |Profit before Tax (7-8) ~ (12171) (234.03) (204.70) (534.76) (0.18)
10 |Tax Expenses B -
(2) Current Tax - - (25.00) = -
(b) Earlier years (Net) - s . - (360.29)
(b) Deferred Tax 27.05 132.49 15830 348.38 108.98
11 |Profit / (Loss) for the period for continuing Operations (3-
10) (148.78) (366.52) (338.00) (883.14) 25112
12 |Profit / (loss) from discontinuing operations - - - = =
13 |Tax expense from discontinuing operations - - - = =
14 |Profit / (loss) from discontinuing operations after Tax (12-
13) s . = = -
15 Profit / (Loss) for the period (11+14) ® (148.78) (366.52) (338.00) (883.14) 251.12
16 |Other Comprehensive Income / (Expense)- net of tax - - - - =
17 |Total other Comprehensive Income for the Period (15+16)
8.67 0.75 3.6 10.91 3.69
Total Comprehensive Income for the Period (140.11) (365.77) (334.31) (872.23) 254.80
Paid-up Equity Shares (face value of Re. 1/- per Share)
37,744.37 37,74437 37,744.37 37,744.37 37,744.37
18 |Earning per share
3) Basic (0.004) (0.010) (0.009) (0.023) 0.007
b) Diluted {0.004) (0.010) (0.009) (0.023) 0.007
Audited standalone segment Information for the quarter and year ended 31st March 2019 i
Particulars Quarter ended Finandal year ended
31-Mar-19 31-Dec-18 31-Mar-18 31-Mar-19 31-Mar-18
Unaudited Unaudited Unaudited Audited Audited
i} 8 Segment Revenue (Net sales / Income from each segment
should be disdosed)
|72y [ Solutions & Products - 0.60 43.12 1152 196.55
| b) - | mEnabled Services (5.59) 1231 16.60 50.06 50.14
3 1¢) | Telecommunications - - 75139 1,638.82 7,458.43
T [Torat (5.59) 12.90 811.10 1,700.39 7,705.11
\ - | Segment Results - Profits / (loss) before Tax & Interest from
 {each segment
a) | I Solutions & Products - {4.07) 106 (4.36) (3.24)
b) | IT Enabled Services (12.13) (18.65) (0.96) (26.27) 4.13
). | Tele nications . (18.32) - (26.51) (88.72) (186.41)
o fTotal . (30.45) (2272) (26.41) (119.35) (185.52)
Less: {i) Interest 14.75 15.07 115.96 59.99 321.17
. - (W) Other allocable Expenditure net off 88.39 196.56 66.89 367.92 179.36
“.2: (i) Un-allocable Income 11.86 032 110 12.49 685.87
'] Total Profit / (loss) before Tax (120L.73) (234.03) (208.16) (534.76) (0.18)
3 Czpnal Employed: Since Fixed Assets used in the Company's business cannot be spedfically identified with any of the reportable segments as these are used
interchange mmgsegments.hencesegmentwisedisdowmonapitﬂ employed has not been fumi
: AN :

e |
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(1) {The sbove resutts wers reviewed by the audis commintee and thereafer taken o racord By the Saerd of Directers at Re areebing e v Mgy 30 201

[2) |Financal resuits for ol the penods fave been prepared in acarcance with the recoTen 2nd weasurement pritoiies CEIRG As wekifiend Wader We
Companies (Indian Accounting Standards) Rules 2018 25 amendiad from time to time {
(3) |The figures of the previous periods have been recast [ regroused [ re-aranged wherever necessary s aenfianity With the reguitentents of the tevised
schedule Ui, of the Comiparnies Act, 2013
(8) [The Figures Sor the fourth quarzer ars the Salancing Sigures in resoect of full Simanciel year and to date Lt B Quarter of the rewrevtive fnandal year,

151 |in the AGW held on 25th Septamber 2018, Mijs. Nemari Garg Sgearwal & Co., Chartered Acaurtzets were avpintad & the Statutvey Auditery et the
Company. W/s. Nemani Garg Aggarwal & Co., Stztutory Audizors have met revelwed the previous pedad finzndal results of thre Qearpaty. AT Nemant Garg
Aggarwal & Co., has relied upon the financial resdiss of the previass guarters / Seriod reviewesd By the entwhitie auditere of the Quattany.

(6) |The Telecommunication segment had besan Cortrbiting the maviTum Tevenwes in the paxt, however, there hasbeen & wgnificant dedinne f the xald vedtut
for the past more than 2 year. The dediine in business / revernes fom Telecammunication vegreat s maily due fe very tugh Qupetitivn freat vathous
onfine operatores 2o by the service providers, ke Vodafone, Artd, iz, o, 1o mame 2 few wha have been peoniviing the wene venives,

(7) |Axis Convergence INC and Greenwire Network Limitad, whoily camed forengn susdianies of the Cemgany Wwere i the budies of providing hitetet
1elephony services in the form of VoiP based TaSic Excharge 203 mobile messaging evdhenge. Mowerer, wWith the development efverivuy mebite applivation
worldwide, like whatsapp, Hike, Google deo, €1z, which miet orily Srovides messaging Senites 21 grovides Wides cfting, the busitess of the wbridiates
have dedined considerably.
(8) [Opentech Thai Network Specalict Company L22,, subsidiary of the campanty was I the business of trading in Contputer snd Camgputer peripherats. With the
busness in consumer durablle sectar indluding Compuer Hardware and peripherals, being conductad Orfie by gieats e Amance, ebay, fipeart, ete, Whiche
are giving ucarative offars to the buyers has restad in sharp dedine in the bosiness of the il subdsidiary. The revenues frea the xaid subsidiary prevently
is negligible.
{9) |The qualifications made by the Audiors in their Audiz Report on B accoents of the Camganty for the year ended 3ist March 2018 and explanation of the
Board thereon and undated position 25 on dzte are 25 under:

Auditors' Qualificasion: (2) following Fems Shoan 25 Intarglie ASSers J Fventory, there has been ro progress / utilization [ the last 3 yeare: (] Capital Wtk
in-progress - Rs. 56 Crorves {Software development); (i) Softazre rights - Rs. 38 crores; (i) Qpeaing Stodk (Sourve Qodey) - R 62 Qreres

(b) Investment in subsidiaries Re. 62 Crores - There are mo operstiors i these oversess subsdianies 2nd ho zudit has been dene 2nd 1o updated lnfettation
has been received

(c) The Company has shown in the Balance Sheet, Sank Salznce in Sanoo Bz (Usbon, Portugal) ameunting to Re 3RASSSA (I VS0 S48, 21078) Which
the bank has adjusted and the matter is in court of Law. Conseguently the Senk balance show in the balance Sheet is overstated by Re 3502 R XS

{d) The Company has increased s Authorised Czpital &0 Rs. 52.45 Crores to RS, 377.50 oroces during the period from FY 2010411 to FY 2012413, RoC fees
towards the sane stands payable, under the head cther cumrent Bebiilties in the Finandal Statements.

(e)Al statutory duss have ganerzlly bean deposted with the spproprizte suthorites exaeet lncome Tax payable for AVI013-14 ameunting o Ry 273 aoves,

Explanation: {a) The Company will be able to tzke besiness benefits cnce adequate Eunds 2re reslised from other assets of the Company. Adegquiate measures
are being taken by the company to reaise these assets

{b) The company is making 21l efforts to revive the business in these subsidiaries, Rowever, the ame is passible cnce the company has realived futds from
other assets of the Company.

(c) As regards auditors qualificztion 2t SNo. §q) the company has Sled 2 ovl suit dearing Now 243§/T12.2TVLSS before the 10th Lower Court of Usbon,
PummeeCammyhzswadﬁﬁaﬂWmcﬁs.h\mdm matter being subsjudive.

{d) As regards auditors’ qualification at Seridl No. §(d), it’s submitted that the weit petition beariag ra. WP (Q) S199/2015 pending before the Hon'ble Delhl
High Court challanging the 2ppliczbiity of provisions presaided under paca 3 of table § under registration of effices and fees rutes 2014 had been dismissed
\vide order dzted 15/01/2018. An SLP before the Hon'tle Supreme Court has beeq fited against the orders passed by the Non'tle Dethi High Coutt vide diaty
no. 18802-2019. The Company has no addtiona! explanation to effer.

(e) Provisions has already been made in the Bocks of acncents for the ameent of ncome Tax payable for the AY 201314, As such this Habitity has no futthet
impact on the profits / retained eamings of the reported pericd of the Company.

{10) [in exercise of powers given by SESI vide letter reference SERUHO, SO, OW/P/201 726581 dated November, 2, 017, the Naticnal Stock Bxchange Vide Intetim
order dated 10th fanuzry 2018, modified the actions envisaged in SEB's letter dated August 7, 2017 aad directed trading in securities of the Company as it
stood prior to issuance of letter dated August 7, 2017 by SESE National Stock Exchange of India to appaint an independent forensde auditor; the promoters
and directors of the company are permitted to by the sequrities of the compaay. The shares heid by the promaters and directors in the company thall not
{be 2liowed to be transferred for sale by depesitories. Pursuant to the said letter of SEBY, N3E sppainted M ALK Aggarwal & Coy, Chartered Accountants as
the Forensic Audit of the Company to conduct Forensic Audit. The Forensic Auditors sppeinted by NSE has submitted their report to the BExchange and the
Exchange vide its letter bearing reference na. NSE/UST/ATCS dated lanuary 3, 018 has forwarded the repart to the company and sought furthet
darification to certain obsenvations made by the Forensic Auditors in their report. An appropriate response to the cbservations on the forensic Audit Report
has been submitted with the Stock Exchange. The company ts awaiting response from the Stock Bxchange.

Date: 30th May 2013

Managing Director 8 Chalrman

SRR AR i |
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Audited Standalone statement of Assets & Liabilities

(Rs. In Lacs)
Particulars As at 31st March 2019 |As at 31st March 2012
ASSETS
(1) |Non Current Assets
(a) Property, Plant & Equipment 6.99 2.45
(b) Capital Work inProgess - -
(c) Investment in Property - -
(d) Goodwill - g
(e) Other intengible Assets 2,663.02 3,019.59
(f) Intengible Assets under development 5,644.40 5,644.40
(h) Financial Assets ) -
- Non Current Investments - 6,174.85 6,174.25
- Trade Receivables - -
- Long Term Loans & Advances 22,388.26 22,252.99
- Others
(i) Deferred Tax Assets = .
(ii) Other Non-current Assets - Z
(2) |Current Assets
(a) Inventories 6,219.71 6,231.72
(b) Financial Assets
- Investments -
- Trade Receivables 1,936.42 2,191.72
- Cash & Cash Equivalents- Owned Funds 2.68 3,52
- Bank Balances other than cash & Cash Equivalents 3,486.97 3,491.76
- Loans - %
- Others - -
(c) Current Assets (Net) -
(d) Other Current Assets 33391 362.65
TOTAL ASSETS 48,857.83 49,437.71
EQUITY & LIABILITIES
(A) Equity Share Capital 37,744.37 37,744.37
(B) Other Equity - Reserves & Surplus 6,612.89 7,485.12
LIABILITIES 5
(1) |Non Current Liabilities
(a) Financial Liabilities
- Borrowings 207.89 171.19
-Trade Payables : -
-~ Financial Liabilities other than Borrowings & Trade
payables 617.09 268.71
(2) |Current Liabilities
- Borrowings 2,069.81 2,057.27
-Trade Payables 406.11 529.42
- Financial Liabilities other than Borrowings & Jrade
payables ) .
(b) Other Current Liabilities 1,155.99 1,179.73
(c) Provisions 43.68 51.90
(d) Current Tax Liability - -
TOTAL EQUITY & LIABILITY 49,487.71
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Nemanl Garg Agarwal & Co.
Chartered Accountants

‘Auditor'a Report On Quarterly Financlal Rosults and Year to Date Results of the
Company Pursuant to tho Rogulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Rouulmlgna. 2015

TO THE BOARD OF DIRECTORS OF
MPS Infotecnics Limited

703, Arunachal Bullding,

19, Barakhamba Road,

New Delhi 110001

We have audited the quarterly financial results of MPS Infotecnics Limited for lhe“quarter
ended 31* March 2019 and the year to date results for the period 1® April 2018 to ;1 March
2019, attached herewith, being submitted by the company pursuant to the reqmremept of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirgments) Regulations,
2015, These quarterly financial results as well as the year to date financial result; h;ve been
prepared on the basis of the interim financial statements, which are the respon&bn!nty of the
company's management. Our responsibility is to express an opinion on these financial resul_ts
based on our audit of such interim financial statements, which have been prepared_ in
accordance with the recognition and measurement principles laid down in Indian Accounting
Standard 34 (Ind AS 34) for Interim Financial Reporting, prescribed, under Section 133 of @he
Companies Act, 2013 read with relevant rules issued thereunder, and other accounting
principles generally accepted in India.

We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial results are free of material misstatement(s). An audit includes
examining, on a test basis, evidence supporting the amounts disclosed as financial results. An
audit also includes assessing the accounting principles used and significant estimates made
by management. We believe that our audit provides a reasonable basis for our opinion.

Attention Is invited to the following key matter-observations in the said financial statements:

(@) In the following items shown as intangible Assets / inventory, there has been progress
{ utilization in the last 3 years :

. Capital work in progress — Rs. 56 crores ( software development )
i, Software rights — Rs. 36 crores

iil, Opening stock ( source codes) - Rs. 62 crores

(b) Investments in subsidiaries Rs. 62 crores — We are informed that here are no

operations in these overseas subsidiaries and no audit has been done and no
updated information has been received.

() The Company hds shown in its Balance-Sheet for the year ended on March 31st
2019, balance with Banco Efisa, Lisbon, Portugal amounting to Rs. 347,892,163. Thié
represents the amount of USD 8,883,210.75, which according to the Con{pany has
bgzen wrongfully debited by the bank in FY 2008-09. The matter is in the court of law at
Lisbon. The recoverability of this amount is subject to the decision of the Court.

(d) The Company has increased its Authorized Share Capital from Rs. 52.45 C
_ / . 52, rores to
Rs. 377.50 crores during the period of FY 2010-11 to FY 2012-13. Fee of Rs. 5.37
crores payable to RoC towards the same stands payable, under the head “Other

gurrsnt Liabilities” in the Financial Statements. The matter is pending in the Supreme
ourt.

(e) Income Tax for the Assessment year 2013-14 amounting to Rs. 20
provision has been made for interest / penalties thereon.

1517, Devika Towers | 6, Nehru Place | New Delhi - 110.019 | \
email | sknemani@sknemani.com | nemani61@gmail.com |
Phones | 0120-2770538740 | 011-26448033 | +91-9811026144 |
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Nemani Garg Agarwal & Co.
Chartered Accountants

ve, in our opinion and to the best of our information and according to the

Subject to the abo
to us these quarterly financial results as well as the year to date results:

explanations given

are presented in accordance with the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 as amended

from time to time; and

.

d other financial information for the quarter

i. give a true and fair view of the net loss an jflans
to date results for the period from 1% April

ended 31% March 2019 as well as the year
2018 to 31* March 2019.

For Nemani Garg Agarwal & Co.
Chartered Accountants...—.
k..\

Firm Regn. No. 01 20.GAL
: eS8,
N

SK Nemani \\ A
Partner Z
Membership No.

New Delhi:
30 May 2019

Page50f8
1517, Devika Towers | 6, Nehru Place | New Delhi-110.019 | o

email | sknemani@sknemani.com | nemani61@gmail.com | r
Phones | 0120-2770538/40 | 011-26448033 | +91-9811026144 | i
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ANNEXURE - |

Statement of Impact of Audit Qualifications (for audit report with modified upinlon) subitnittesd aleng with Atinual
Audited Financlal Results - (Standalone)

Statement of Impact of Audit Qualifications for the Financlal year ended Marth 31, /Ulﬂ'
- [See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulatlons, 2016)

| Sl. No [Particulars
Audited figures Adjusted flgures
(as reported (audled flgures
before adjudting after adjusting for
for quallfications)| ¢uallfications)
1 [Turnover [ Total income 1700.39 170044
2 |Total Expenditure 2247.6Y 7217.6%
3 |Net Profit / (Loss) -534,76 84,52
4 |Earning per share -0.023 -0.15
5 |Total Assets 50397.56 A6918.64
6 |Total Liabilities 5338.55 VERTY,
7 _|Networth 45059.01 A1540.09
8 |Any other financial item(s) felt appropriate by the
management
1l Audit Qualification (each audit qualification separately)
a. Details of Audit Qualification I ] [
1[In the following items shown as intanglble Assets / inventory, there has been no progress
(a) Capital work-in-progress - Rs. 56 Crores (Software development)
(b) Software rights - Rs. 36 crores
(c)Opening Stock (Source Codes) - Rs. 62 Crores
2|Investmept in subsidiaries Rs. 62 Crores - There are no operations In these overseas
subsidiaries and no audit has been done and no updated Information has been recelved
3|The Company has shown In the balance sheet, bank balances in Banco Efisa (Lishon

Portugal) amounting to Rs. 347,892,163/- (USD8,883,210.75) which the bank has
adjusted and the matter is in the court of law. Consequently the bank balances
shown in balance sheet is overstated by Rs. 347,892,163/-

4|The Company has increased its Authorized Capital from Rs. 52.45 Crores to Rs.
377.50 crores during the period of FY-2010-11 to FY 2012-13, RoC fees of Rs. 4.88
crores towards the same stands payable, under the head “Other Current Liabilities”
in the IND AS Financial Statements (refer note no. 9 and 14)

Income Tax for the Assessment year 2013-14 amounting to Rs. 20.80 lacs and
interest thereon is payable.

wv

Type of Audit Qualification : Qualified /Disclaimer-of-Opinion-{-Adverse-Opinion

Frequency of Qualification(s) : Whether appeared for first-time-/-repetitive-/ since

Audit Qualification at point no. 1 - Financial Year 2018-19

Audit Qualification at point no. 1 - Financial Year 2018-19
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|Audit Qualification at pelnt no. 1 - Financial Year 2008-09

_ |Audit Quaiification at point no. 2 - Financlal Year 2013-14
Audit Qualification at point io, 3 - Financlal Year 2013-14

T i’(.JI.’_Kﬁ[m"V(Il;l;twl—m;:am)—n‘(;) where the lmpact Is quantified by the Auditor,
Management's Views:

U e company will be able o take business benefits once adequate funds are
renlised from other assets of the Company. Adequate measures arae being taken by

Lhe Company Lo 1ealise these assels,

2 [1he E(J‘n't_u;‘_l‘irywﬁﬁnml*.lny, all efforts 1o revive the business In these subsidiaries,
however, the same ls possible once the company has realised funds from other
assals of the Company.

3 [The funds ratsed by the Company from GDR Issue during F.Y. 2007-08 were kept in
fixed deposit account with Banco Efisa, Lisbon, portugal, as the said amount was to
he deployed In terms of INFORMATION MEMORANDUM of the GDR issue. During
e 1LY, 2008-09, Banco Eflsa, the Bank In Portugal, wrongly debited an amount of
USDH 8,883,210.75 out of the balance lying in the Company'’s Account with the Bank.
The Company has denled and disputed this debit and had initiated legal action
under eriminal Jurlsprudence of Portuguese Law. Your Company has also initiated a
strong clvll actlon for recovery of USD 8,883,210.75, along with interest, against
Banco Lflsa and Its Holding Company, wherein our Portuguese advocates confirm
that the chances of recovery are very high. The suit filed by your company before
Portuguese courts Is presently at an advanced stage and pending adjudication. In
case the amount Is not recovered, the profits will be reduced by Rs. 3478.92 Lacs

4 |The Company had Increased its authorized capital during the Financial Year 2010-11
to 2012-13 however, necessary forms along with the fees w.r.t. increase in
authorized Capltal could not be filed and paid. Meanwhile the schedule of fees was
Increased as per the Companles Act, 2013, However, the authorized capital was
Increased prior to the applicabllity of Companies Act, 2013. The company has filed a
Wrlt Petition bearing No, WP(C) 5199 of 2015 before the Hon’ble High Court of Delhi
challenglhg the applicabllity of provisions prescribed under Para 3 of Table B under
Reglstration of Offices and Fees Rules 2014 which was decided vide Judgment and
Order dated 15th January 2019. The Company has filed an SLP before the Hon'ble
Supreme Court vide diary no. 18802-2019 dated 17-05-2019. Impact of additional
fee for the FY 2017-18, computed as per Companies Act, 1956, amounting to Rs.
48.76 lacs have already been taken Into effect in while computing profit / loss for
the perlod. However, the profits will be impacted in case the company is directed to
pay fees as per the Companies Act, 2013 which would reduce the profits by Rs.

391.23 lacs
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5 |The company has already provided for the amount payable towards Income Tax for
AY 2013-14 along with interest hence this liability has no further impact on the
profits / retained earnings of the reported period of the Company.
For Audit Qualification(s) where the impact is not quantified by the auditor:
(i) Management's estimation on the impact of audit qualification: N.A
(i) If Management is unable to estimate the impact, reasons for the same: N.A
(iit) Auditor's comments on (i) or (ii) above: N.A
m Signatories [
"‘V' ~ FK
Mr. Peeyush Kumar Aggarwal - Managing Director and Chairperson {} ’E {‘,“ ':‘*3";::
3 = 4 v Rl Faet
of the Board Meeting I /4/\"\;.\)\’ W’\'/_‘
U S \./
V.'[;
ey =N
LT e
Mr. Sa Sharma - CFO SR
njay Sharm W /-?/ Nz
{ 2N S
Mrs. Madhu Sharma - Audit Committee Chairperson o?'f
Mr. S.K. Nemani - Partner Nimani Garg Agarwal & Co., Chartered
Accountants; Firm Registration No. 010192N; Membership No. {ﬁx N
037222
Place |[New Delhi
Date |30th May 2019
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11s 5 tad Un-audited financial results in the
(5) [Pursuant to the provisions of the Listing Negulations, 2015, the management hay decidod 10 pum’.'«': ::::J',’:?; v:-/[// mpsinfotec.com
| - the standalone Un-sudited financal tesults will be made .vnilﬂ:l_ﬁa!ﬂjﬂf_ﬁ’!ﬂlﬂ!ﬁ—-ﬂ " Year ended
newspapers, Howaver, U alon 4 il autre! andad L T -
ey st March[31st Decamber|31st tAarch|31st tAarch 2019 31.; ; arc 2018
§ ) 3
2019 (Audited) mm(umumnd) 2018 (Audited) (Audited) (Audited)
110 | 7 7,705.11
#11.10 1,70039 | L2 ll
1153 12,90 B T T 017
Net Sales " 534,76 0.17)
ProftbaloraTes 12173 | ._...»%%g) T TIET) :
Profit after Tax 1.7 ] ntants wr'y"n—ul;;pnlnlmi a3 the Statutory Auditors of the
I'& Co, Chartered Accod ‘ y. M/, Nemani Garg

In the AGM held on 29th September 2018, M/s. Neman) Garg Aggarwp
Autlitors have not revelviad the previous §

tors / period revieved by the erst

ot, howayer, there has
ainly due to very tough competith

seriod financial results of the Compan
while suditors of the Cormpany.
bean a significant decline in the said sector
on from various

6)
: Company. M/s. Neman| Garg Aggarwal & Co., Statutory
Aggarwal & Co., has relled upon the financlal results of the previous quar
tributing (tha maximum revenues in the pa
Ication segment |5 m
faw who have been providing the same services,
& Company were in the husiness of providing Internet
vith the development of various mobile application
the business of the subsidiaries have,

(7) The Telecommunication segment had beeen conl
| for the past more than a year. The decling In business / revenuas from Telacommun
online operatores also by the service providers, like Vodafons, Alrtel, Idea, Jlo, 1o nama a

(8) Axls Convergence INC and Greenwire Network Limited, who
telephony services In the form of VoIP based traffic Exchango a
worldwide, like whatsapp, Hike, Google deo, etc,, which not only provides massaging services alsopr
declined considerably.

(9) Opentech Thal Network Speclalist Company Ltd., subsldiary of I
busness in consumer durable sector Including Computer Hardwa
are giving lucarative offers to the buyers has resulted in sharp decline In the bu!

lly owned forelgn subsidiarias of th

bd moblls massaging exchange, However,
ovides video calling,

1a company was In the business of trading In Computer and Computer peripherals. With the
re and peripherals, being conducted Online by glents like Amazon, ehay,flipcart, etc,, whicha
siness of the sald subsidiary, The revenues from the said subsidiary presently is

negligible.
(10)  |The qualifications made by the Auditors In their Audit Report on the accounts of the Company for the year ended 315t March 2018 and explanation of the
Board thereon and undated position as on date are as under:
() Capital work-

‘Auditors' Qualification: (a) following items shown as Intangible Assets / inventory, there has baen no progress / utilization in the Jast 3 years:
In-progress - Rs. 56 Crores {Software development); (ii) Software rights - Rs. 36 crores; (ill) Opening Stock (Source Codes) - Rs, 62 Crores

(b) Investment In subsidiaries Rs. 62 Crores - There ara no operations In these overseas subsidiarles and no audit has been done and no updated Information
has been recelved
Portugal) amounting to Rs, 350,955,4 39/- (In USD 8,883,210.75) Which

(c) The Company has shown In the Balance Sheet, Bank Balance in Banco Efisa (Lisbon,
the bank has adjusted and the matter Is in court of Law, Consequently the Bank balance show In the balance Sheet Is overstated by Rs, 350,977,439/-

(d) The Company has Increased its Authorised Capital fro Rs. 52.45 Crores to Rs, 377.50 crores during the period from FY 2010-11 to FY 2012-13, RoC fees,

towards the sane stands payable, under the head other current liabilities In the Financlal Statements.
(e)All statutory dues have generally been deposited with the appropriate authorites except Income Tax payable for AY-2013-14 amonting to Rs. 2.73 crores.

Explanation: (a) The Company will be able to take business benefits once adequate funds are realised from other assets of the Company. Adequate measures

are being taken by the company to realise these assets

(b) The company Is making all efforts to revive the business in these subsidiaries, however, the same Is possible once
other assets of the Company. "

(c) As regards auditors qualification at 5.No. 10(a) the company has filed a clvil sult bearing No, 2446/12.2TVLSB before the 10th Lower Court of Lisbon,
Portugal. The Company has no additional explanation to offer, In view of the matter being sub-judice,

(d) As regards auditors' qualification at Serial No. 10(d), It Is submitted that the company has filed a writ petition bearing no. WP (C) 5199/2015 before the
Hon'ble Delhi High Court challanging the applicability of provisions prescribed under para 3 of table B under registration of offices and fees rules 2014. The
Writ Petition has been disposed of by the Hon'ble Court vide its order dated 15th January 2019 and the Company Is In the process of filing Special Leave
Petition before the Hon'ble Supreme Court challanging the orders passed by the Hon'ble Delhi High Court. The Company has no additional explanation to

the company has reallsed funds from

offer.
(e) Provislons has already been made in the Books of accounts for the amount of Income Tax payable for the AY 2013-14, As such this liability has no further

impact on the profits / retained earnings of the reported period of the Company.

In exerclse of powers given by SEBI vide letter reference SEBI/HO/ISD/OW/P/2017/26891 dated November, 2, 2017, the National Stock Exchange Vide interim
order dated 10th January 2018, modified the actions envisaged in SEBI's letter dated August 7, 2017 and directed trading in securities of the Company as it
stood prior to Issuance of letter dated August 7, 2017 by SEBI; National Stock Exchange of India to appoint an Independent forensic auditor; the promoters and|
directors of the company are permitted to buy the securities of the company. The shares held by the promoters and directors In the company shall not be,
allowed to be transferred for sale by depositories. Pursuant to the sald letter of SEBI, NSE appointed M/S. M.K. Aggarwal & Co,, Chartered Accountants as the|
Farenslc Audit of the Company to conduct Forensic Audit. The Forenslc Auditors appointed by NSE has submitted thelr report to the Exchange and the|
Exchange vide its letter bearing reference no. NSE/LIST/70705 dated January 3, 2019 has forwarded the report to the company and sought further clarification
to certain observations made by the Forensic Auditors In thelr report. The Company vide its letter dated 21st January 2019 has sought time to submitting its |

L

(11)

response,

By order of the Board of Directors of
PS Infotecnics Limited

Place: New Delhl »
Date: May 30, 2019
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(Rs. In Lacs)
Particulars As at 31st March 2019 |As at 31st March 2018
ASSETS
(1) |Non Current Assets
(a) Property, Plant & Equipment 6.99 2.45
(b) Capital Work inProgess =
(c) Investment in Property &
(d) Goodwill 6,169.11 6,169.11
(e) Other intengible Assets 2,663.02 3,019.59
(f) Intengible Assets under development 5,644.40 5,644.40
(h) Financlal Assets
- Non Current Investments - 0.01 0.04
- Trade Receivables .
- Long Term Loans & Advances -
- Others
(1) Deferred Tax Assets -
(i1) Other Non-current Assets 22,397.80 22,367.48
(2) [Current Assets
{a) Inventories 6,219.72 6,231.72
(b) Financlal Assets
- Investments -
- Trade Receivables 3,449.78 3,614,78
- Cash & Cash Equivalents- Owned Funds 6.17 6.86
_ Bank Balances other than cash & Cash Equivalents 3,487.12 3,491.88
- Loans =
- Others - -
(c) Current Assets (Net)
(d) Other Current Assets ) 353.42 387.06
TOTAL ASSETS 50,397.57 50,935.37
EQUITY & LIABILITIES
(A) Equity Share Capital 37,744.37 37,744.37
(B) Other Equity - Reserves & Surplus 7,311.64 8,141.01
LIABILITIES
(1) |Non Current Liabilities
{a) Financial Liabilities
- Borrowings 207.89 171.20
-Trade Payables -
- Financial Liabilities other than Borrowings & Trade
payables 617.09 268.70
(2) {Current Liabllities
- Borrowings 2,069.81 2,057.27
“Trade Payables 1,224.79 1,299.24 =
- Financial Liabilities other than Borrowings & Trade
payables
(b) Other Current Liabilities 1,173.29 1,196.97
(c) Provisions 48.69 56.61
(d) Current Tax Liability -
TOTAL EQUITY & LIABILITY 50,397.57 50,935.37
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