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In continuation to our letter dated 30th April, 2019, we wish to inform you that the Board of
Directors at its meeting held today at 11:30 a.m. and concluded at 01:30 p.m. have approved the
Audited Financial Results (Standalone and Consolidated) for the year ended 31st March, 2019.

Accordingly, in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, we enclose herewith:

i) Audited Financial Results (Standalone and Consolidated) for the year ended 31st
March, 2019; and

ii) Statutory Auditors Report on the Audited Financial Results (Standalone and
Consolidated) for the year ended 31st March, 2019.

The report of Price Waterhouse Chartered Accountants LLP, the Statutory Auditors of the
Company, is with unmodified opinion with respect to the Audited Financial Results (Standalone
and Consolidated) for the year ended 31st March, 2019.

Please take the above on your record and disseminate the same for the information of investors.
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Statement of Audited Financial Results for the year ended March 31. 2019

Standalone Consolidated
Sr

Particulars For the Quarter ended For the Year Ended For the Quarter ended For the Year Ended
No

March 31, December March 31, March 31, March 31, March 31, December March 31, March 31, March 31,
2019 31, 2018 2018 2019 2018 2019 31, 2018 2018 2019 2018

(unaudited) (unaudited) (unaudited) (audited) (audited) (unaudited) (unaudited) (unaudited) (audited) (audited)

1 Income
(a) Revenuefrom operations 434.76 430.09 362.56 1,784.44 1,416.34 434.98 430.09 362.56 1,784.66 1,416.34(b) Other Income 1.99 2.68 2.37 9.52 10.43 1.97 2.83 2.35 8.32 9.31
Total Income 436.75 432.77 364.93 1,793.96 1,426.77 436.95 432.92 364.91 1,792.98 1,425.65

2 Expenses:
a) Cost of Materials consumed 58.61 59.59 44.58 222.10 135.46 87.00 82.90 58.59 306.88 169.34b) Purchase of Stock-in-trade 265.99 253.92 191.61 897.84 611.90 226.73 214.56 171.75 767.70 554.92c) Changes in Inventories of finished goods, work-in-progress and

(79.69) (74.54) (64.09) (164.74) (22.47) (85.44) (72.68) (65.90) (170.21) (22.55)stock-in-trade
d) Excise Duty - - - - 6.75 - - - - 6.75e) EmployeeBenefits Expenses 50.06 48.87 40.32 185.36 153.23 55.14 53.40 42.26 201.07 159.39f) FinanceCosts 0.70 0.73 0.13 1.49 0.30 0.70 0.73 0.13 1.49 0.30
g) Depreciation and Amortisation expense 3.48 3.24 2.94 12.74 10.85 4.65 4.40 3.48 16.61 12.85h) Other expenses 108.80 110.40 99.37 442.57 351.26 111.98 114.19 101.55 454.50 355.12
Total Expenses 407.95 402.21 314.86 1,597.36 1,247.28 400.76 397.50 311.86 1,578.04 1,236.12

3 Profit before Tax (1-2) 28.80 30.56 50.07 196.60 179.49 36.19 35.42 53.05 214.94 189.53
4 Tax Expense :

Current Tax 10.36 10.63 16.58 67.87 60.66 10.64 11.18 17.07 69.64 62.47Deferred Tax 0.08 0.37 1.05 (0.08) 0.26 0.27 0.41 0.93 0.03 0.31

5 Profit for the period (3-4) 18.36 19.56 32.44 128.81 118.57 25.28 23.83 35.05 145.27 126.75

(Rs in Crores)



Standalone Consolidated
51'

Particulars
For the Quarter ended For the Year Ended For the Quarter ended For the Year Ended

No
,

March 31, December March 31, March 31, March 31, March 31, December March 31, March 31, March 31,
2019 31, 2018 2018 2019 2018 2019 31, 2018 2018 2019 2018

(unaudited) (unaudited) (unaudited) (audited) (audited) (unaudited) (unaudited) (unaudited) (audited) (audited)

6 Other Comprehensiw Income
A. (i) Items that willnot be reclassified to Profit or Loss (1.14) (0.68) (1.33) (1.93) (1.42) (1.14) (0.68) (1.33) (1.93) (1.42)

(ii) Income tax relating to items that 0.42 0.23 0.44 0.71 0.49 0.42 0.23 0.44 0.71 0.49
willnot be reclassified to Profit or Loss

B. (i) Items that willbe reclassified to Profit or Loss - - - - - (1.38) (3.07) 0.42 1.51 (1.08)
(ii) Income tax relating to items that - - - - - - - (0.15) (0.37) 0.36

willbe reclassified to Profit or Loss
Total Other Comprchensiw Income (0.72) (0.45) (0.89) (1.22) (0.93) (2.10) (3.52) (0.62) (0.08) (1.65)

7 Total Comprehensiw Income for the period (5+6) 17.64 19.11 31.55 127.59 117.64 23.18 20.31 34.43 145.19 125.10

8 Paid-upequity share capital ( face valueof Rs 2 per share) 28.26 28.26 28.26 28.26 28.26 28.26 28.26 28.26 28.26 28.26

9 Reserves excluding revaluation reserves as at balance sheet date - - - 518.33 443.68 - - - 553.12 460.83

10 BasicEarnings Per Share (EPS)(Rs) 1.30 1.38 2.30 9.11 8.39 1.79 1.69 2.48 10.28 8.97

11 DilutedEarnings Per Share (EPS)(Rs) 1.30 1.38 - 9.11 - 1.79 1.69 - 10.28 -



Statement of Assets and Uabilities as at March 31. 2019
(Rs in Crores)

Sta~a_!_one Cons()ljdated
As at As at

Particulars March 31. March 31. March 31. March 31.
2019 2018 2019 2018
(audited) (audited) (audited) (audited)

ASSETS
~n-current assets
Property. plant and equipment 78.17 59.87 111.64 74.97
Capital work-in-progress 4.23 0.23 5.69 2.66
Investment properties 2.18 0.99 2.18 0.99
Other intangible assets 2.82 1.08 2.87 1.08
Intangible assets under development 0.11 0.54 0.11 0.54
Equity investments in subsidiaries and joint ventures 6.52 16.14 - -
Financial assets

i) Investments 37.80 13.45 0.77 0.50
ii) Loans 18.89 14.04 21.38 15.00
iii) Other financial assets 0.07 2.71 0.07 2.71

Deferred tax assets (net) 5.22 5.22 4.93 5.40
Current tax assets (net) 5.16 1.48 5.16 1.48
Other non-current assets 8.93 7.75 8.93 8.04

Total non-current assets 170.10 123.50 163.73 113.37

Current assets
Inventories 484.06 303.44 527.35 316.52
Financial assets

i) Investments - 71.37 - 71.37
ii) Trade receivables 298.61 176.88 298.61 176.88
iii) Cash and cash equivalents 5.80 16.74 10.81 20.22
iv) Bank balances other than cash and cash equivalents 3.42 3.27 3.42 3.27
v) Loans 3.90 4.13 3.90 4.13
vi) Other financial assets 3.10 0.72 2.95 0.58

Other current assets 59.76 65.83 60.29 66.31

Total current assets 858.65 642.38 907.33 659.28
Total assets 1.028.75 765.88 1.071.06 772.65

EQUITY AND UABILITIES

EQUITY
Equity share capital 28.26 28.26 28.26 28.26
Other equity 518.33 443.68 553.12 460.83
Total equity 546.59 471.94 581.38 489.09

UABILITIES

~n-current liabilities
Financial liabilities

Other financial liabilities 2.43 2.16 2.43 2.16
Provisions 11.87 9.25 11.87 9.25
Other non-current liabilities 0.13 0.14 0.13 0.14

Total non-current liabilities 14.43 11.55 14.43 11.55

Current liabilities
Financial liabilities

Borrowings 86.15 - 86.15 -
Trade payables

a) Total outstanding dues of micro enterprises and small enterprise - - - -
b) Total outstanding dues other than micro enterprises and small enterprise 313.32 224.39 318.40 212.07

Other financial liabilities 4.05 5.18 4.56 5.59
Provisions ~ 4.94 3.77 4.94 3.77
Current tax liabilities (net) - - 0.67 0.76
Other current liabilities 59.27 49.05 60.53 49.82
Total current liabilities 467.73 282.39 475.25 272.01

Total liabilities 482.16 293.94 489.68 283.56

Total equity and liabilities 1.028.75 765.88 1.071.06 772.65



Place: Mumbai
I>ate: May 7, 2019

On behalf of the Board of I>irectors

Notes:
1) Th~results for the QUarter and Year ended March 31,2019 were reviewed and recommended by the Audit Committee and approved by the Board of I>irectors in their meetings held on May07,2019. The above results for the year

ended March 31, 2019 have been audited by the statutory Auditors of the company in terms of Regulation 33 of the SEBI (Listing Obligations and I>isclosureRequirements) Regulations, 2015.

2) This statement has been prepared in accordance with the Companies (Indian Accounting Standards) Rules, 2015 Ind AS (as amended), prescribed under section 133 of the CompaniesAct, 2013 and other recognised accounting
practices and policies to the extent applicable.

3) The Company's business segment consists of a single segment of "Manufacturing and marketing of luggage and bags" as per Indian Accounting Standard (Ind AS-l08) Operating Segment.

4) The consolidated results for the year ended March 31, 2019 include the results of its subsidiary companies viz; VIP Industries Bangladesh Private Limited, VIP Industries BI>Manufacturing Private Limited,VIPLuggageBI>Private
Limited, VIP Accessories BI>Private Limited and BlowPlast Retail Limited.

5) The Board of Directors in it's meeting held today, have recommended for the approval of members a final Dividendof Rs. 2 (100%) per equity share of Rs 2/- each for the financial year 2018-19. The companyhad paid an Interim
dividend of Rs. 1.20 (60 %) per equity share of Rs 2/- each for the financial year 2018-19 in February 2019. Accordingly, the total Dividenddeclared by the companyfor the financial year 2018-19 is Rs. 3.20 (160'Y.) per equity share
of Rs 2/- each.

6) The figures of the quarters ended March 31, 2019 and March 31, 2018 are balancing figures between the audited figures in respect of the full financial year ended onMarch 31, 2019 and March 31, 2018 and the unaudited published
year to date figures upto third quarters ended on December 31, 2018 and December 31, 2017 respectively, which were subjected to Limited review by the Statutory Auditors.

7) Consequent to the introduction of Goods & Services Tax (GST) with effect from July I,2017 (effective date), Central Excise, Valueadded Tax (VAT)etc. have been subsumed into GST. In accordance with the Indian Accounting
Standard on Revenue and Schedule ill of the CompaniesAct 2013, Revenue from operations are required to be disclosed net of GSTIVATetc and inclusive of Excise Duty. Accordingly, the revenue from operations for the year
ended March,31 2019 are not comparable with the corrosponding year ended March 31, 2018.

8) In terms of SEBI Circular CIR/CFD/CMD56/2016 dated May 27, 2016 the Companyhereby declares that the Auditors have issued Audit Report with an unmodified opinionon annual financial results for the year ended March 31,
2019.

9) Ind AS 115"Revenue from Contracts with Customers", mandatory for reporting periods beginning on or after April 1, 2018, replaces existing revenue recognition requirements. The Companyhas elected the option of the modified
retrospective approach and there were no material adjustments required to be made in the retained earnings as at April 1, 2018. The adoption of Ind AS 115did not have any material impact on the above financial results.

10) The Nomination and Remuneration Committee of the Baard of Directors of the Companyat its meeting held on July 17, 2018 approved to grant 2,20,000 stock appreciation rights to eligible employees of the Companyand its
subsidiaries in accordance with the terms and conditions of the VIP Employees Stock Appreciation Rights Plan 2018 named 'ESARP 2018' as approved by the shareholders of the Companyon July 17, 2018. Accordingly, the Company
has recognized an expense amounting to Rs. 1.31crores, for the year ended March 31, 2019, included under 'Employee benefit expense' towards the stock appreciation rights granted.

11) Figures of corresponding previous year/period(s) have been regrouped /reclassified wherever necessary.

~
I>ilipG. Piramal
Chairman
I>IN No: 00032012



Price Waterhouse Chartered Accountants LLP

INDEPENDENTAUDITOR'SREPORT

To the Members ofV.I.P. Industries Limited

Report on the audit of the Standalone financial statements

Opinion
1. Wehave audited the accompanying standalone financial statements ofV.I.P. Industries Limited

("the Company"),which comprise the balance sheet as at March 31, 2019, and the statement of
Profit and Loss (including Other Comprehensive Income), statement of changes in equity and
statement of cash flowsfor the year then ended, and notes to the standalone financial statements,
including a summary of significant accounting policies and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements givethe information required by the Companies
Act, 2013 ("the Act") in the manner so required and give a true and fair view in conformitywith
the accounting principles generally accepted in India, of the state of affairs of the Companyas at
March 31, 2019, and total comprehensive income (comprising of profit and other comprehensive
income), changes in equity and its cash flowsfor the year then ended.

Basis for opinion
3. We conducted our audit in accordance with the Standards on Auditing (SAs)specifiedunder

section 143(10)of the Act. Our responsibilities under those Standards are further described in the
'Auditor's Responsibilities for the Audit of the Financial Statements' section of our report. We are
independent of the Company in accordance with the Codeof Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Codeof Ethics. Webelieve that the audit evidencewe have obtained is sufficient and appropriate
to provide a basis for our opinion.

Keyaudit matters

4. Keyaudit matters are those matters that, in our professional judgment, were ofmost significance
in our audit of the standalone financial statements of the current period. These matters were
addressed in the context of our audit of the standalone financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

Price Waterhouse CharteredAccountants LLP,252, VeerSavarkar Marg, Shivaji Park, Dadar (West)
Mumbai - 400 028
T: +91 (22) 66691500,F: +91 (22) 66547804/07

Registered office and Head office: Sucheta Bhawan, 11AVishnu Digambar Marg, New Delhi 110002

PriceWaterhouse (a Partnership Firm) converted into Price Waterhouse Chartered Accountants LLP (a Limited Liability Partnership with LLP identity no: LLPINMC-5001)
with effect from July 25,2014. Post its conversion to Price Waterhouse Chartered Accountants LLP, its ICAI registration number is 012754N/N500016 (ICAI registration
number before conversion was 012754N)



Price Waterhouse Chartered Accountants LLP
INDEPENDENTAUDITOR'SREPORT
To the Members ofV.I.P. Industries Limited
Report on the audit of the Standalone Financial Statements
Page2 of6

Keyaudit matter Howour audit addressed the keyaudit
matter

Estimation of rebates, discounts and sales Our procedures included the following:
returns • Obtained an understanding from the
(ReferNote 3A(ii)to the Standalone financial management with regard to controls relating
statements) to recording of rebates, discounts, sales
The Company sells its products through various returns and period end provisions relating to
channels like modern trade, distributors, estimation of revenue, and tested the
retailers, institutions, etc., and recognise operating effectiveness of such controls;
liabilities related to rebates, discounts and sales • Tested the inputs used in the estimation of
returns. revenue in context of rebates, discounts and
Asper the accounting policy of the Company, the sales returns to source data;
revenue is recognised upon transfer of control of • Assessed the underlying assumptions used for
goods to the customer and thus requires an determination of rebates, discounts and sales
estimation of the revenue taking into returns;
consideration the rebates, discounts and sales • Ensured the completeness of liabilities
returns as per the terms of the contracts. recognised by evaluating the parameters for
With regard to the determination of revenue, the sample schemes;
management is required to make significant • Performed look-back analysis for past trends
estimates in respect of following: by comparing recent actuals with the estimates
the rebates/ discounts linked to sales, whichwill of earlier periods and assessed subsequent
be given to the customers pursuant to schemes events;
offeredby the Company; • Tested credit notes issued to customers and
provision for sales returns, where the customer payments made to them during the year and
has the right to return the goods to the Company; subsequent to the year end alongwith the
and terms of the related schemes.
compensation (discounts) offered by the
customers to the ultimate consumers at the Based on the above procedures, we did not
behest of the Company. identify any significant deviation to the

assessment made by management in respect
The matter has been determined to be a keyaudit estimation of rebates, discounts and sales
matter in viewof the involvement of significant returns.
estimates by the management.



Price Waterhouse Chartered Accountants LLP
INDEPENDENfAUDITOR'SREPORT
To the Members ofV.I.P. Industries Limited
Report on the audit of the Standalone Financial Statements
Page3 of6

Assessment of litigations in respect of sales
tax
(Refer note 21 and 40 in the Standalone financial
statements)

The Companyhas litigations in respect of certain
sales tax matters. In this regard, the Companyhas
recognised provisions and has disclosed
contingent liabilities as at March 31, 2019.

Significantmanagement judgment is required to
assess these matters and to determine the
probability ofmaterial outflow of economic
resources and whether a provision should be
recognised or a disclosure should be made. Where
considered relevant, the management judgement
is also supported with legal advice in these cases.

Wefocused on this area as the ultimate outcome
ofmatters are uncertain and the positions taken
by the management are based on the application
ofjudgement, related legal advice including those
relating to interpretation of laws and regulations.

Our procedures included the following:
• We understood, assessed and tested the design
and operating effectivenessof keycontrols
surrounding assessment of litigations;

• We discussed with management the recent
developments and the status of these matters;

• We performed our assessment on the
underlying calculations supporting the
provisions recorded or other disclosures made
in the standalone financial statements;

• We also used auditor's experts to evaluate the
management's assessment of these matters
and monitored changes in the disputes by
reading external legal advice taken by the
Company,where relevant, to establish the
appropriateness of the provisions /
disclosures;

• We evaluated management's assessment of the
matters that are not disclosed, as the
probability of material outflowis considered to
be remote by the management; and

• We assessed the adequacy of the Company's
disclosures.

Based on the abovework performed, we did
not identify any significant deviation to the
assessment made by management in respect of
provisions recognised and disclosures made
under contingent liabilities relating to these
sales tax matters in the standalone financial
statements.

Other Information

5· The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the annual report, but does not include the standalone
financial statements and our auditor's report thereon.

6. Our opinion on the standalone financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.



Price Waterhouse Chartered Accountants LLP
INDEPENDENTAUDITOR'SREPORT
To the Members ofV.I.P. Industries Limited
Report on the audit of the Standalone Financial Statements
Page4 of6

7· In connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report
that fact.We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the financial
statements

8. The Company's Board of Directors is responsible for the matters stated in section 134(5)of the Act
with respect to the preparation of these standalone financial statements that givea true and fair
viewof the financial position, financial performance, changes in equity and cash flowsof the
Company in accordance with the accounting principles generally accepted in India, including the
AccountingStandards specified under section 133of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Companyand for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectivelyfor ensuring the accuracyand
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair viewand are free from material misstatement,
whether due to fraud or error.

9· In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing,as applicable, matters related to goingconcern
and using the going concern basis of accounting unless management either intends to liquidate the
Companyor to cease operations, or has no realistic alternative but to do so. Those Board of
Directors are also responsible for overseeing the Company's financial reporting process.

Auditor's responsibilities for the audit of the financial statements

10. Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordancewith SAswill alwaysdetect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

11. Aspart of an audit in accordance with SAs,we exerciseprofessional judgment and maintain
professional scepticism throughout the audit. We also:
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To the Members ofV.I.P. Industries Limited
Report on the audit of the Standalone Financial Statements
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• Identify and assess the risks ofmaterial misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involvecollusion, forgery, intentional omissions, misrepresentations or the
override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness
of such controls.

• Evaluate the appropriateness of accounting policiesused and the reasonableness of accounting
estimates and related disclosures made by management.

• Conclude on the appropriateness ofmanagement's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modifyour opinion. Our conclusions are based on the audit evidenceobtained
up to the date of our auditor's report. However,future events or conditions may cause the
Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

12. Wecommunicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficienciesin
internal control that we identify during our audit.

13. Wealso provide those charged with governancewith a statement that we have compliedwith relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

14. From the matters communicated with those charged with governance, we determine those matters
that were ofmost significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on other legal and regulatory requirements

15. As required by the Companies (Auditor's Report) Order, 2016 ("the Order"), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure B
a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.
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16. As required by Section 143(3)of the Act,we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Companyso far
as it appears from our examination of those books.

(c) The BalanceSheet, the Statement of Profit and Loss (including other comprehensive income), the
Statement of Changes in Equity and Cash FlowStatement dealt with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements complywith the Accounting
Standards specified under Section 133of the Act.

(e) On the basis ofthe written representations received from the directors as on March 31,2019 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31,2019
from being appointed as a director in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to standalone
financial statements of the Companyand the operating effectiveness of such controls, refer to our
separate Report in Annexure A.

(g) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in
its standalone financial statements - ReferNote 40 to the standalone financial
statements.

ii. The Company has long-term contracts as at March 31,2019 for which there are no
material foreseeable losses. Further, the Companydid not have any derivative contracts
as at March 31,2019.

iii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

For PriceWaterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

iv.The reporting on disclosures relating to SpecifiedBankNotes is not applicable to the
Company for the year ended March 31,2019.

Place:Mumbai
Date: May7, 2019

~'\.--.h--OQ__Lqrz_
Sarah George (j -
Partner
Membership Number: 045255

---- -- ---- -- . ---- ----- ----------------------------------------------------------



Price Waterhouse Chartered Accountants LLP

Annexure A to Independent Auditors' Report
Referred to in paragraph 16(0 of the Independent Auditors' Report of even date to the members ofV.I.P.
Industries Limited on the standalone financial statements for the year ended March 31, 2019.
Page 1of a

Report on the Internal Financial Controls with reference to standalone financial
statements under Clause (i) of Sub-section 3 of Section 143of the Act

1.We have audited the internal financial controls with reference to standalone financial
statements ofV.I.P. Industries Limited ("the Company") as of March 31,2019 in conjunction
with our audit of the standalone financial statements of the Company for the year ended on
that date.

Management's Responsibility for Internal Financial Controls

2. The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAI). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditors' Responsibility

3· Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
"Guidance Note") and the Standards on Auditing deemed to be prescribed under section
143(10)of the Act to the extent applicable to an audit of internal financial controls, both
applicable to an audit of internal financial controls and both issued by the ICAI. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to financial statements was established and maintained and if
such controls operated effectively in all material respects.

4· Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements
included obtaining an understanding of internal financial controls with reference to financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

5· We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system with reference
to financial statements.
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Meaningof Internal Financial Controlswith reference to financial statements

6. A company's internal financial controls with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial controls with reference to
financial statements includes those policies and procedures that (1) pertain to the maintenance
of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent limitations of Internal FinancialControlswith reference to financial
statements

7· Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to financial
statements to future periods are subject to the risk that the internal financial controls with
reference to financial statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial
controls system with reference to financial statements and such internal financial controls with
reference to standalone financial statements were operating effectively as at March 31,2019,
based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754NjN500016

Place: Mumbai
Date: May 7, 2019

J~~0·~
Sarah George (j .
Partner
Membership Number: 045255

- ._.-- ---------------------------------------------
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i. (a) The Company is maintaining proper records showing full particulars, including
quantitative details and situation, of fixed assets.

(b) The fixed assets are physically verified by the Management according to a phased
programme designed to cover all the items over a period of 3 years which, in our opinion,
is reasonable having regard to the size of the Company and the nature of its assets.
Pursuant to the programme, a portion of the fixed assets has been physically verified by
the Management during the year and no material discrepancies have been noticed on such
verification.

(c) The title deeds of immovable properties, as disclosed in Note 4 on Property, plant and
equipment and Note 5 on Investment properties to the standalone financial statements,
are held in the name of the Company, except for

Rs in Crores
Asset Category Gross Block Net Block Remarks
LeaseholdLand 0.01 * The asset was acquiredby the Company

pursuant to a schemeof amalgamationand
arrangement and the changeof name of the
said asset is yet to be done.

FreeholdLand 0.01 0.01 TheAssetwasmortgaged in the earlier years
for issuanceofNon-convertibledebentures.
Titledeed is not in the possessionof the
Company.

Building 2.02 1.88 The assets were acquiredby the Company
pursuant to a schemeof amalgamationand
arrangement alongwith land and the change
of name of the said land is yet to be done.

* Amount IS below the roundmg off norm adopted by the Company

ii. The physical verification of inventory (excluding stocks with third parties) have been
conducted at reasonable intervals by the Management during the year. In respect of
inventory lying with third parties, these have substantially been confirmed by them. The
discrepancies noticed on physical verification of inventory as compared to book records
were not material and have been appropriately dealt with in the books of accounts.

lll. The Company has not granted any loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
Section 189 ofthe Act. Therefore, the provisions of Clause 3(iii)(a), (iii)(b) and (iii)(c) of
the said Order are not applicable to the Company.

IV. The Company has not granted any loans or made any investments, or provided any
guarantees or security to the parties covered under Section 185 and 186. Therefore, the
provisions of Clause 3(iv) ofthe said Order are not applicable to the Company.

v. The Company has not accepted any deposits from the public within the meaning of
Sections 73, 74, 75 and 76 of the Act and the Rules framed there under to the extent
notified.
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vi. The Central Government of India has not specified the maintenance of cost records under
sub-section (1)of Section 148of the Act for any of the products of the Company.

vii. (a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing undisputed
statutory dues in respect of income tax, though there has been a slight delay in a few cases,
and is regular in depositing undisputed statutory dues, including provident fund,
employees' state insurance, sales tax, service tax, duty of customs, duty of excise, value
added tax, cess, goods and service tax and other material statutory dues, as applicable,
with the appropriate authorities. Also refer note 40 to the standalone financial statements
regarding management's assessment on certain matters relating to provident fund.

(b) According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of service-tax and duty of customs, which have not been
deposited on account of any dispute. The particulars of dues of income tax, sales tax, duty
of excise, value added tax and goods and service tax as at March 31,2019 which have not
been deposited on account of a dispute, are as follows:

Rs in Crores
Name of Nature of Amount** Period to which Forum where dispute
the dues the amount is pending
statute relates
Income Income Tax 0·76 F.Y. 2004-05 and High Court
Tax Act, F.Y. 2005-06
1961 0.02 F.Y. 2010-11and Commissioner of

F.Y. 2015-16 Income Tax Appeals
0.02 F.Y. 2005-06 Assessing Officer

Central Central Sales 0.15 1996-97,2002-03 Assistant Commissioner
Sales Tax, Tax, Local and 2007-08 of Sales Tax
Local Sales Tax, 0.03 1992-93, 1994-95 Assessing officer of Sales
Sales Tax Purchase tax, Tax
and Goods entry tax, 2000-01 to 2005- High Court
and VATand 1.14 06
Service Goods and 0.20 1990-91to 2015-16 Deputy Commissioner of
Tax Service Tax Sales Tax (Appeals)

1993-94, 1994-95, Joint Commissioner of
1.36 2002-03 and 2014- Sales Tax (Appeals)

15

177·43 1983-84 to 2014-15 Sales tax Tribunal
* 2000-01 Commissioner of Sales

Tax (Appeals)
0.04 2018-19 Deputy Commissioner

GST (Appeals)
Central Excise duty 0.17 2000-01 Supreme Court
Excise 0.01 2000-02 The Deputy
Act, 1994 Commissioner, CGST&

Central Excise
*Amount IS below the rounding off norm adopted by the Company
** Net of amounts paid under protest
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viii. According to the records of the Company examined by us and the information and
explanation given to us, the Company has not defaulted in repayment of loans or
borrowings to any financial institution or bank or Government or dues to debenture
holders as at the balance sheet date.

ix. The Company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of
the Order are not applicable to the Company.

X. During the course of our examination of the books and records of the Company, carried
out in accordance with the generally accepted auditing practices in India, and according to
the information and explanations given to us, we have neither come across any instance of
material fraud by the Company or on the Company by its officers or employees, noticed or
reported during the year, nor have we been informed of any such case by the Management.

Xl. The Company has provided for managerial remuneration in accordance with the requisite
approvals mandated by the provisions of Section 197 read with Schedule V to the Act.

XII. As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it,
the provisions of Clause 3(xii) of the Order are not applicable to the Company.

xiii. The Company has entered into transactions with related parties in compliance with the
provisions of Sections 177and 188 of the Act. The details of such related party transactions
have been disclosed in the financial statements as required Indian Accounting Standard
(Ind AS) 24, Related Party Disclosures specified under Section 133 of the Act.

XIV. The Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review. Accordingly, the
provisions of Clause 3(xiv) of the Order are not applicable to the Company.

xv. The Company has not entered into any non cash transactions with its directors or persons
connected with him, covered within the meaning of Section 192 of the Act. Accordingly,
the provisions of Clause 3(xv) of the Order are not applicable to the Company.

xvi. The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not
applicable to the Company.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: FRN 012754N/N500016

Place: Mumbai
Date: May 7, 2019

!::::f =:
Partner
Membership Number: 045255
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INDEPENDENT AUDITOR'S REPORT

To the Members ofV.I.P. Industries Limited

Report on the Audit ofthe Consolidated Financial Statements

Opinion
1. We have audited the accompanying consolidated financial statements ofV.I.P. Industries Limited

(hereinafter referred to as the "Holding Company" or "the Company") and its subsidiaries (Holding
Company and its subsidiaries together referred to as "the Group"), (refer Note 41 to the attached
consolidated financial statements), which comprise the consolidated Balance Sheet as at March 31,
2019, and the consolidated Statement of Profit and Loss (including Other Comprehensive Income), the
consolidated statement of changes in equity and the consolidated cash flows Statement for the year
then ended, and notes to the consolidated financial statements, including a summary of significant
accounting policies and other explanatory information prepared based on the relevant records
(hereinafter referred to as "the consolidated financial statements").

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Companies Act,
2013 ("the Act") in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the consolidated state of affairs of the Group as
at March 31,2019, of consolidated total comprehensive income (comprising of profit and other
comprehensive income), consolidated changes in equity and its consolidated cash flows for the year
then ended.

Basis for Opinion
3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section

143(10)of the Act. Our responsibilities under those Standards are further described in the 'Auditor's
Responsibilities for the Audit of the Consolidated Financial Statements' section of our report. We
are independent of the Group, in accordance with the ethical requirements that are relevant to our
audit of the consolidated financial statements in India in terms of the Code of Ethics issued by
ICAI and the relevant provisions of the Act, and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained and
the audit evidence obtained by the other auditors in terms of their reports referred to in sub­
paragraphs 16 and 17of the Other Matters paragraph below, is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters
4. Key audit matters are those matters that, in our professional judgment, were of most

significance in our audit of the consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the consolidated financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters.

Price Waterhouse CharteredAccountants LLP,252, VeerSavarkar Marg, Shivaji Park, Dadar (West)
Mumbai - 400 028
T: +91 (22) 66691500,F: +91 (22) 66547804/07

Registered office and Head office: Sucheta Bhawan, 11A Vishnu Digambar Marg, New Delhi 110002

Price Waterhouse (a Partnership Firm) converted into Price Waterhouse Chartered Accountants LLP (a Limited Liability Partnership with LLP identity no: LLPINAAC-5001)
with effect from July 25,2014. Post its conversion to Price Waterhouse Chartered Accountants LLP, its ICAI registration number is 012754N/N500016 (ICAI registration
number before conversion was 012754N)
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Key audit matter How our audit addressed the key
audit matter

Estimation of rebates, discounts and sales Our procedures included the following:
returns • Obtained an understanding from the
(Refer Note 3A(ii) to the Consolidated financial management with regard to controls
statements) relating to recording of rebates, discounts,
The Company sells its products through various sales returns and period end provisions
channels like modem trade, distributors, retailers, relating to estimation of revenue" and
institutions, etc., and recognised liabilities related to tested the operating effectiveness of such
rebates, discounts and sales returns. controls;

As per the accounting policy of the Company, the • Tested the inputs used in the estimation of
revenue is recognised upon transfer of control of revenue in context of rebates, discounts
goods to the customer and thus requires an and sales returns to source data;
estimation of the revenue taking into consideration • Assessed the underlying assumptions used
the rebates, discounts and sales returns as per the for determination of rebates, discounts
terms of the contracts. and sales returns;
With regard to the determination of revenue, the • Ensured the completeness ofliabilities
management is required to make significant recognised by evaluating the parameters
estimates in respect of following: for sample schemes;
• the rebates/ discounts linked to sales, which will • Performed look-back analysis for past
be given to the customers pursuant to schemes trends by comparing recent actuals with
offered by the Company; the estimates of earlier periods and

• provision for sales returns, where the customer assessed subsequent events;
has the right to return the goods to the Company; • Tested credit notes issued to customers
and and payments made to them during the

• compensation (discounts) offered by the year and subsequent to the year end along
customers to the ultimate consumers at the behest with the terms of the related schemes.
of the Company.

Based on the above procedures, we did not
The matter has been determined to be a key audit identify any significant deviation to the
matter in view of the involvement of significant assessment made by management in respect
estimates by the management. estimation of rebates, discounts and sales

returns.
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Assessment of the litigations in respect of
sales tax
(Refer note 21 and 40 in the Consolidated financial
statements)

The Company has litigations in respect of certain
sales tax matters. In this regard, the Company has
recognised provisions and has disclosed contingent
liabilities as at March 31, 2019.

Significant management judgment is required to
assess these matters and to determine the
probability of material outflow of economic
resources and whether a provision should be
recognised or a disclosure should be made. Where
considered relevant, the management judgement is
also supported with legal advice in these cases.

We focused on this area as the ultimate outcome of
matters are uncertain and the positions taken by the
management are based on the application of
judgement, related legal advice including those
relating to interpretation of laws and regulations.

Based on the above work performed, we did
not identify any significant deviation to the
assessment made by management in respect
of provisions recognised and disclosures
made under contingent liabilities relating to
these sales tax matters in the consolidated
financial statements.

Our procedures included the following:
• We understood, assessed and tested the
design and operating effectiveness of key
controls surrounding assessment of
litigations;

• We discussed with management the recent
developments and the status of these
matters;

• We performed our assessment on the
underlying calculations supporting the
provisions recorded or other disclosures
made in the consolidated financial
statements;

• We also used auditor's experts to evaluate
the management's assessment of these
matters and monitored changes in the
disputes by reading external legal advice
taken by the Company, where relevant, to
establish the appropriateness of the
provisions / disclosures;

• We evaluated management's assessment
of the matters that are not disclosed, as
the probability of material outflow is
considered to be remote by the
management; and

• We assessed the adequacy of the
Company's disclosures.
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Other Information
5· The Holding Company's Board of Directors is responsible for the other information. The other

information comprises the information included in the annual report, but does not include the
consolidated financial statements and our auditor's report thereon.

6. Our opinion on the consolidated financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon. '

7. In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed and the
reports of the other auditors as furnished to us (refer paragraphs 16 and 17below), we conclude
that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements
8. The Holding Company's Board of Directors is responsible for the preparation and

presentation of these consolidated financial statements in term of the requirements of the Act that
give a true and fair view of the consolidated financial position, consolidated financial
performance and consolidated cash flows, and changes in equity of the Group in accordance with
the accounting principles generally accepted in India, including the Accounting Standards
specified under section 133 of the Act. The respective Board of Directors of the companies
included in the Group are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Group and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error, which have been
used for the purpose of preparation of the consolidated financial statements by the Directors of
the Holding Company, as aforesaid.

9· In preparing the consolidated financial statements, the respective Board of Directors of the
companies included in the Group are responsible for assessing the ability ofthe Group to
continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group
or to cease operations, or has no realistic alternative but to do so.

10.The respective Board of Directors of the companies included in the Group are responsible
for overseeing the financial reporting process of the Group.
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Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

11.Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAswill always
detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

12. As part of an audit in accordance with SAs,we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i)of the Act, we are
also responsible for expressing our opinion on whether the Holding company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

• Conclude on the appropriateness ofmanagement's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the ability of the Group to continue as a
going concern. Ifwe conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Group to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial
statements represent the underlying transactions and events in a manner that achieves fair
presentation.
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• Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. Weare responsible for the direction, supervision and performance of the
audit of the financial statements of such entities included in the consolidated financial
statements of which we are the independent auditors. For the other entities included in the
consolidated financial statements, which have been audited by other auditors, such other
auditors remain responsible for the direction, supervision and performance of the audits
carried out by them. We remain solely responsible for our audit opinion.

13. We communicate with those charged with governance of the Holding Company and such
other entities included in the consolidated financial statements of which we are the
independent auditors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

14· We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

15· From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements of
the current period and are therefore the key audit matters. We describe these matters in our
auditor's report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Other Matters

16. We did not audit the financial statements of a subsidiary whose financial statements reflect
total assets of Rs 0.03 Crores and net assets of Rs. 0.03 Crores as at March 31,2019, total
revenue of Rs. Nil, total comprehensive income (comprising ofloss and other comprehensive
income) of Rs (*) and net cash flows amounting to Rs (*) for the year ended on that date, as
considered in the consolidated financial statements. These financial statements have been
audited by other auditors whose report has been furnished to us by the Management, and our
opinion on the consolidated financial statements insofar as it relates to the amounts and
disclosures included in respect of this subsidiary and our report in terms of sub-section (3) of
Section 143 of the Act including report on Other Information insofar as it relates to the
aforesaid subsidiary, is based solely on the report of the other auditor.
*Amount is below the rounding off norm adopted by the Company.
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17. The financial statements of 4 subsidiaries located outside India, included in the consolidated
financial statements, which constitute total assets of Rs. 91.90 Crores and net assets of Rs.
46.20 Crores as at March 31, 2019, total revenue of Rs. 0.22 Crores, total comprehensive
income (comprising of profit and other comprehensive income) of Rs. 19.67Crores and net
cash flows amounting to Rs. 1.54Crores for the year then ended, have been prepared in
accordance with accounting principles generally accepted in their respective countries and
have been audited by other auditors under generally accepted auditing standards applicable
in their respective countries. The Company's management has converted the financial
statements of such subsidiaries located outside India from the accounting principles generally
accepted in their respective countries to the accounting principles generally accepted in India.
We have audited these conversion adjustments made by the Company's management. Our
opinion in so far as it relates to the balances and affairs of such subsidiaries located outside
India, including other information, is based on the report of other auditors and the
conversion adjustments prepared by the management of the Company and audited by us.

Our opinion on the consolidated financial statements, and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect
to our reliance on the work done and the reports of the other auditors.

Report on Other Legal and Regulatory Requirements

18. As required by Section 143(3) of the Act, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements.

(b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of those
books and the reports of the other auditors.

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including
other comprehensive income), Consolidated Statement of Changes in Equity and the
Consolidated Cash Flow Statement dealt with by this Report are in agreement with the
relevant books of account and records maintained for the purpose of preparation of the
consolidated financial statements.

(d) In our opinion, the aforesaid consolidated financial statements comply with the
Accounting Standards specified under Section 133of the Act.

(e) On the basis of the written representations received from the directors of the Holding Company
as on March 31, 2019 taken on record by the Board of Directors of the Holding Company and
the report of the statutory auditors of the subsidiary company, incorporated in India, none of the
directors of the Group companies, incorporated in India, is disqualified as on March 31,
2019 from being appointed as a director in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of internal financial controls with reference to consolidated
financial statements of the Group and the operating effectiveness of such controls, refer to our
separate report in Annexure A.
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(g) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11of the Companies (Audit and Auditor's) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The consolidated financial statements disclose the impact, if any, of pending litigations on
the consolidated financial position of the Group, Refer Note 40 to the consolidated financial
statements.

ii. The Group has long-term contracts as at March 31, 2019 for which there are no material
foreseeable losses. Further, the Group did not have any derivative contracts as at
March 31, 2019.

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Holding Company and its subsidiary company,
incorporated in India.

iv. The reporting on disclosures relating to Specified Bank Notes is not applicable to the Group
for the year ended March 31, 2019.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: FRN 012754N/N500016

Place: Mumbai .
Date: May 7, 2019

~0~
Partner
Membership Number: 045255
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Act

1. In conjunction with our audit of the consolidated financial statements of the Company as of and
for the year ended March 31, 2019, we have audited the internal financial controls over financial
reporting ofV.I.P. Industries Limited (hereinafter referred to as "the Holding Company" or "the
Company") and its subsidiary company, which is a company incorporated in India, as of that date.

Management's Responsibility for Internal Financial Controls

2.The respective Board of Directors of the Holding company and its subsidiary company, to whom
reporting under clause (i) of sub section 3 of Section 143 of the Act in respect of the adequacy of
the internal financial controls over financial reporting is applicable, which are companies
incorporated in India, are responsible for establishing and maintaining internal financial controls
based on internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India (lCAI). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the respective company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor's Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note")
issued by the ICAI and the Standards on Auditing deemed to be prescribed under section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of internal financial controls and both issued by the ICAI. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all
material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

5. We believe that the audit evidence we have obtained and the audit evidence obtained by
the other auditors in terms of their report referred to in the Other Matter paragraph below, is
sufficient and appropriate to provide a basis for our audit opinion on the Company's internal
financial controls system over financial reporting.
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Meaningof Internal Financial Controls OverFinancial Reporting

6. A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent limitations of Internal Financial Controls OverFinancial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject to
the risk that the internal financial control over financial reporting may become inadequate because
of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

8. In our opinion, the Holding Company and its subsidiary company, which are companies
incorporated in India, have, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2019, based on the internal control over financial reporting
criteria established by the respective Companies considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.
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Other Matter

9· Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating
effectiveness of the internal financial controls over financial reporting insofar as it relates to a
subsidiary company, which is a company incorporated in India, is based on the corresponding
report of the auditors of such company. Our opinion is not modified in respect of this matter.
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