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SEC/SEBI/24 March 19, 2020
1 The Secretary 2 The Manager, Listing Department
BSE Ltd National Stock Exchange of India Ltd
Phiroze Jeejeebhoy Towers Exchange Plaza, 5th floor
Dalal Street, Mumbai - 400 001 Plot No C/1, Block *G”,
Serip Code : 520113 Bandra-Kurla Complex, Bandra (E),
Mumbai 400 051

Scrip Code : VESUVIUS

Dear Sir

Submission of revised Results for Quarter and
Year ended 31.12.2019 with Cash Flow Statement

We refer to the emails received from you regarding the insertion of Cash Flow Statement in the results
for the quarter and year ended December 31, 2019 and to rectify the typographical errors.

As requested we are re-submitting the results.
Thank you

Yours faithfully
Vesuvius India Limited

Tapoﬁ‘?;%?—/’

Compliance Officer

Enclo : Copy of Signed financial Statement for quarter and year ended 31.12.2019 and Auditors Report
thereon

.

P-104 Taratolla Road Kolkata West Bengal 700088 India
Contact No : (033) 3041 0600/ Fax No ; (033) 2401 3976 / Email id ; vesuviusindia@vesuvius.com
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Corporate Identification No. : 126933WB1991PLC052968
Corporate Email 1D : vesuviusindia@vesuvius.com

website : www.vesuviusindia.com fa--“' 3
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Taposh Roy

From: Vikram Singh

Sent: 17 March 2020 17:40

To: neaps@nse.co.in; Harshad.Naik@bseindia.com

Cc: Taposh Roy

Subject: RE: <EXT> Clarification for Financial results - VESUVIUS -- Reminder - 4
Dear Sir,

We refer to your emails and reminders.

The undersigned was abroad, and the Compliance Officer had lost his father suddenly and hence we could not give a
reply to your emails earlier. .

Please excuse this delay.

We humbly thank you for your suggestions. We are arranging for the re-submission of rectified statements/ documents.

Regards

Vikram Singh
Company Secretary
Vesuvius India Limited

-----0Original Message-----

From: neaps@nse.co.in <neaps@nse.co.in>

Sent: 16 March 2020 19:00

To: Taposh Roy <Taposh.Roy@vesuvius.com>

Subject: <EXT> Clarification for Financial results - VESUVIUS -- Reminder - 4

Dear Sir/Madam,

This is with respect to a quick result submitted to the Exchange dated 21-Feb-2020 of VESUVIUS : Vesuvius India
Limited.

Following deficiency/ non submission have/has been observed in your result, you are requested to kindly clarify on
below mentioned points.

- Statement of Cash Flow not submitted

Kindly reply to the query within 5 working days. Reply shall be submitted on NEAPS > Compliance > Result Adequacy
Accuracy Module.

This is an auto generated e-mail please do not reply to this e-mail.



VESUVIUS INDIA LINITED
Regd Office : P-104 Taratala Road, Kolkata - 700088
Phone: (033) 30410600 Fax: (033) 2401 3976 CIN No.: L26933WBI1991PLC052968

Email: vesuviusindia@vesuvins.com

Website: www.vesuviusindia.com

Statement of Aundited Financial Results for the Year ended on December 31, 2019

Cin lakhs

Quarter Quarter Quarter Financial year Financial year
. ended ended ended ended ended
SRty December 31, | December 31,0 September December December
2019 2018 30,2019 31,2019 31,2018
(Refer NMotes Below) (Unaudited) | (Unaudited) | (Unaudited) (Audited) (Audited)
I. Income from Operations
() Gross Sales / Revenue from operations 22,701 22.005 21,589 88,376 91,865
(b) Other Operating revenues 108 359 172 328 642
Total Income from Operations 22,809 22364 21.761 88,704 92,507
2, Other Income 633 672 1,013 2,923 2277
3. Total lncome | 1+2] 23,442 23,036 22,714 91,627 94,784
4. Expenses
(u) Cost of materials consumed 8,341 9.738 8.861 33.883 36,161
(b) Purchase of stock-in-trade 4,019 3.273 4,215 17,106 b 20,276
{c) Changes in inventory of finished goods, work-in 959 (1.856) (426) 134 (2.906)
progress and stock-in-trade
(d) Employee benefits expense 1.691 1.369 1510 6,550 5.835
(e) Depreciation and amortisation expense 620 634 688 2,655 2,781
(f) Other expenses 4.753 4.690 4,993 18.958 18,400
Total Expenses 20,383 19868 19,841 79,286 80.547
3. Prafit hefore tax 13-41 3.059 3 168 2933 12.341 14.237
6. Tax expense
Current Tax 838 1.185 505 3,748 5.250
Deferred Tax (49) (35) 263 38 (265)
7. Net Profit for the period [5-6] 2,270 2018 2.165 8.555 0252
8. Other Comprehensive Income
(i) liems that will not be reclassified 1o profit or loss (163) 216 (26) (239) 135
(il Income tax relating to items that will not be reclassified to 41 (75) 4 63 (47)
profit or loss
9. Total Other Comprehensive Income |8(i) + 8(ii)] (122) 141 {22) (176) 88
10, Total Comprehensive Income |7+ 9] 2,148 2,159 2,143 8,379 9,340
11, Paid up equity share capital 2,030 2.030 2,030 2,030 2,030
(Face Value T 10/ per share)
12. Reserves excluding Revaluation reserve as per Balance 78415 71,749
sheet
13. Earnings per share (of R 10/- each): |[Not annualised|
a) Basic (%) 11.18 9.94 10.67 42.15 5.59
b) Diluted (%) 11.18 9.94 10,67 42.15 45.59




VESUVIUS INDIA LIMITED

Regd Office : P-104 Taratala Road, Kolkata - 700088

Phone: (033) 30410600 Fax: (033) 2401 3976 CIN No.: L26933WBI1991PLC052968
Email: vesuviusindia@vesuvius.com

Standalone Statement of Assets and Liabilities

Website: www.vesuviusindia.com

< in lakhs

ASSETS
(1) Non-current assets

(¢} Intangible assets
(d) Financial assets

(2) Current assets
{a) Inventories
(b} Financial assets

Total currvent assets
Total assets
Equity

(b) Other equity
Total equity

Liabilitics
(1) Non-current liabilities

(2) Current liabilities

As at
December 31, 2019

As at
December 31, 2018

Total liabilities
Total equity and liabilities

(a) Property. Plant and Equipment 12,314 11,929
(b) Capital work-in-progress 2,773 2,604
78 149
(1) Trade receivables 447 -
(ii) Loans 96 93
(1i1) Other Inancial assets 243 230
(e) Non current tax asset (net) 1,970 1,820
(1) Deferred 1ax assets (net) 1,177 1,133
(2) Other non-current assets 904 ‘534
Total non-current assets 20,002 18,512
10,753 12310
(1) Trade receivables 18.769 18,141
(i1) Cash and cash equivalents 46,793 11,383
(i11) Bank balances other than (ii) above 52 30,550
(iv) Loans 32 33
(v} Other linancial assets 29] 275
(¢) Other current assels 1.422 1,337
78,112 74,029
98,114 92,541
EQUITY AND LIABILITIES
(a) Equity share capital 2,030 2,030
78.415 71,749
80,445 73,779
(a) Long-term provisions 1,786 1.247
Total non-current liabilities 1,786 1,247
(a) Financial habilities
(1) Trade payables %
(A) Total outstanding dues of micro enterprises and small enterprises 267 242
(B) Total outstanding dues of ereditors other than micro enterprises and small 12,175 14.098
enterprises i
(1) Other financial liabilities 1.405 1,392
(b) Other current liabilities 796 552
{c) Short-term provisions 18 9
() Current tax liabilities (net) 1,222 1,222
Total current liabilities 15,883 17,515
17,669 18,762
98,114 93,591 |




Vesuvius India Limited
Statement of Cash Flows for the year ended December 31, 2019

T in lakhs
For the year ended For the year ended
December 31, 2019 December 31, 2018
Cash flows from operating activities
Net profit before tax 12,341 14,237
Adjustments for:
Depreciation and amortisation expenses 2,055 2,781
Provision for doubtful trade receivables/advances 524 24
Provision for doubtful trade receivables written back (25) (16)
Loss/(gain) on sale/disposal/discard of property, plant and equipment (net) * * (10)
Unrealised loss/(gain) foreign exchange differences (net) 87 (78)
Interest income on fixed deposits (2,342) (2,096)
Operating profit before working capital changes 13,240 14,842
Adjustments for (increase)/decrease in operating assets:
Trade receivables (1,570) 3.838
Inventories 1,557 (2,836)
Loans - non-current and current (2) (1)
Other financial assets - Current (1) 52
Other financial assets - Non Current (13) (45)
Other non currenl assets (373) (55)
Other current assets (85) (345)
Adjustments for increase/(decrease) in operating liabilities:
Trade payables (1,989) (882)
Other current liabilities 244 ‘105
Other financial liabilities - current 6 (104)
Long-term and Short-term provisions 309 133
Cash generated from operations 11,323 14,702
Income taxes paid (3,898) (5,238)
Net cash from operating activities (A) 7425 9,464
Cash flows from investing activities
Payments for acquisition of property, plant and equipment including capital advances (3,140) (2,506)
Proceeds from disposal of property, plant and equipment * - 67
Interest received 2,328 1,085
Redemption/(Purchase) of fixed deposits (with maturity more than three months) 30,500 (30,500)
Net cash from investing activities (B) 29,608 (30,954)
Cash flows from financing activities
Dividend paid (1,421) {1,370)
Dividend tax paid (292) (282)
Net cash used in financing activities (C) (1,713) (1,652)
Net increase in cash and cash equivalents (A+B+C) 35,410 (23,142)
Cash and cash equivalents at the beginning of the year ( refer note T below ) 11,383 34,525
Cash and cash equivalents at the end of the year (refer note I below) 46,793 11,383

* Below rounding off amount



Notes :

w

The Board of Directors has recommended payment of dividend of Rs. 8.74 per share ol nominal value Rs 10/~ each for the year ended
December 31, 2019 at their meeting held on February 21, 2020, Annual General Meeting will be held on April 30, 2020, Dividend when
declared will be paid within May 11, 2020,

The Company is engaged in the business of manufacturing, trading and sale of a runge of refractories and is having its manufacturing
facilities located in India. The performance ol the Company is assessed and reviewed by the Chief Operating Decision Maker ('CODM') as a
single operating segment and accordingly manufacture and sale of refractories is the only operating segment.

Effective January 1, 2019, the Company has adopted Ind AS 115 "Revenue from Contracts with Customers" with full retrospective
approach, The adoption of Ind AS 113 did not have any significant impact on the results of the Company. :
Provision for taxation has been recognised with reference to the profit for the year ended December 31, 2019 and in accordance with the
provisions of Income Tax Act, 1961 and Rules framed there under. The ultimate tax lability for the assessment year 2020-2021. however.
will be determined on the basis of total income for the year ending on March 31, 2020.

The figures of the last quarter are the balancing figures between audited figures in respect ol the full financial year and the published year to
date figures upto the third quarter of the respective linancial year.

The Statutory Auditors of the Company have expressed an unqualified opinion on the Audited Financial Statements for the year ended
December 31, 2019.

The Company has exercised the option permitted under Section 1 153BAA of the Income-tax Act, 1961 as introduced by the Taxation Laws
(Amendment) Act, 2019. Accordingly, the company has recognized the impact of remeasurement of the Deferred Tax Assets (net) and the
current tax charge during the year. However the impact of such total tax expense for the year is not material.

These financial results have been reviewed by the Audit Committee and approved by the Board ol Directors at their meeting held on February
21, 2020.

On behalf of the Board of Directors
Vesuvius India Limited

Place: Kolkata Ritesh Dungarwal
Date: February 21, 2020 Managing Director

(DIN: 08136275)



Price Waterhouse Chartered Accountants LLP

Independent auditor’s report
To the Members of Vesuvius India Limited

Report on the audit of the financial statements
Opinion

1. We have audited the accompanying financial statements of Vesuvius India Limited (“the Company”),
which comprise the Balance Sheet as at December, 31, 2019, and the Statement of Profit and Loss
(including Other Comprehensive Income), Statement of Changes in Equity and Statement of Cash flows
for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act") in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at December, 31, 2019, and total
comprehensive income (comprising of profit and other comprehensive income), changes in equity and
its cash flows for the year then ended.

Basis for opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

4. Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters

Appropriateness of Recognition of Revenue under Ind AS 115
[Refer note 2.9 to the financial statements]

The Company recognises revenue from sale of goods and rendering of services when control has been
transferred to the customer as detailed out in the significant accounting policy.

Recognition of revenue depends on the performance obligations related to sale of products and rendering
of services, payment terms and total consideration (including variable consideration) determined, which
vary across contracts with customers. Accordingly, the amount and timing of recognition of revenue is
assessed by the Company based on the timing of the satisfaction of the performance obligations under a
contract. There is a risk of inappropriate revenue recognition if revenue is not accounted for in accordance
with contractual terms of the respective arrangements with the customers.

Price Waterhouse Chartered Accountants LLP, Plot No. 56 & 57, Block - DN, Sector - V, S
Kolkata - 700001, India '
T: +91 (33) 44001111 / 44662000, F: +91 (33) 44043065

Registered office and Head office: Sucheta Bhawan. 11A Vishnu Digambar Marg. New Delhi 110 002

Price Waterhouse (a Partnership Firm) converted info Price Waterhouse Chartered Accountants LLP (a Limited ILi )
with effect from July 25, 2014, Post its conversion to Price Waterhouse Chartered Accountants LLP, its ICAI registratiy
number before conversion was 012754N)



Price Waterhouse Chartered Accountants LLP
INDEPENDENT AUDITOR’'S REPORT

To the Members of Vesuvius India Limited
Report on audit of the Financial Statements

The appropriateness of recognition of revenue is a key audit matter considering the significance of the
amounts involved.

How our audit addressed the key audit matter
Our audit procedures in relation to revenue recognition included the following:

- Obtained an understanding of controls on revenue recognition and tested the operating effectiveness of
the key controls,

- Read the agreements (including purchase orders) on a sample basis,

- Performed testing to ensure the revenue transactions have been recorded and the related performance
obligations as per the selected contracts have been fulfilled,

- Testing of a sample of payments received and adjustments for variable consideration, and

- Assessed adequacy of presentation and disclosure.

Based on the above stated procedures, no exceptions were noted by us in revenue recognition including
those relating to presentation and disclosures as required by the applicable accounting standard

Other Information

5. The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Report of the Directors and Management Discussion and
Analysis Report, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the financial
statements

6. The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.




Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITOR'S REPORT

To the Members of Vesuvius India Limited
Report on audit of the Financial Statements

10.

11.

7. In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. Those Board of Directors are also responsible for
overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

8. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

9. As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances; under Section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the company has adequate internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit ﬁndmgs, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.




Price Waterhouse Chartered Accountants LLP
INDEPENDENT AUDITOR'S REPORT

To the Members of Vesuvius India Limited
Report on audit of the Financial Statements

12. From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

13. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure B a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

14. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the Statement
of Changes in Equity and Cash Flow Statement dealt with by this Report are in agreement with the books of
account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on December 31, 2019 taken on record
by the Board of Directors, none of the directors is disqualified as on December 31, 2019 from being appointed as
a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to financial statements of the
Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure A”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to
the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its financial statements
- Refer Note 35 to the financial statements;

ii. The Company has long-term contracts as at December 31, 2019 for which there were no material foreseeable
losses. The Company did not have any derivative contracts as at December 31, 2019.

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor Education and
Protection Fund by the Company.

iv. The reporting on disclosures relating to Specified Bank Notes is not applicable to the Company for the year
ended December 31, 2019.




Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT

To the Members of Vesuvius India Limited
Report on audit of the Financial Statements

15. The Company has paid/ provided for managerial remuneration in accordance with the requisite approvals
mandated by the provisions of Section 197 read with Schedule V to the Act.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016
Chartered Accountants

Souga;a Mukherjee

artner
Membership Number: 057084 ¢

UDIN: 20057084AAAABC2908
Kolkata
February 21, 2020



Price Waterhouse Chartered Accountants LLP

Annexure A to Independent Auditors’ Report

Referred to in paragraph 14 (f) of the Independent Auditors’ Report of even date to the members of Vesuvius
India Limited on the financial statements for the year ended December 31, 2019

Report on the Internal Financial Controls with reference to financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Act

1. We have audited the internal financial controls with reference to financial statements of Vesuvius India
Limited (“the Company”) as of December 31, 2019 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted onr audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing deemed to be prescribed under section 143(10) of the Act to the extent applicable
to an audit of internal financial controls, both applicable to an audit of internal financial controls and
both issued by the ICAIL Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements was established and maintained and if
such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. 1

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system with reference to financial
statements.

Meaning of Internal Financial Controls with reference to financial statements
6. A company's internal financial controls with reference to financial statements is a process designed to

provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.




Price Waterhouse Chartered Accountants LLP

Annexure A to Independent Auditors’ Report

Referred to in paragraph 14 (f) of the Independent Auditors’ Report of even date to the members of Vesuvius
India Limited on the financial statements for the year ended December 31, 2019

A company's internal financial controls with reference to financial statements includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at December 31 , 2019, based on the internal control over
financial reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For Price Waterhouse Chartered Accountants LLP
Firm Registration No. 012754N/N500016
Chartered Accountants

.;Z/av/ﬂ ,A 2 o
Sougd¥a Mukherjee

Partner
Membership No. 057084

Place: Kolkata
Date: February 21, 2020 ¥




Price Waterhouse Chartered Accountants LLP

Annexure B to Independent Auditors’ Report
Referred to in paragraph 13 of the Independent Auditors’ Report of even date to the members of Vesuvius
India Limited on the financial statements as of and for the year ended December 31, 2019

i. (a) The Company is maintaining proper records showing full particulars, including quantitative

details and situation, of fixed assets.

(b) The fixed assets are physically verified by the Management according to a phased programme

(c)

il.

iii.

iv.

Y.

vii. (a)

(b)

designed to cover all the items over a period of three years which, in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets. Pursuant to the programme,
a portion of the fixed assets has been physically verified by the Management during the vear and
no material discrepancies have been noticed on such verification.

The title deeds of immovable properties, as disclosed in Note 3 on Property, Plant and equipment
to the financial statements, are held in the name of the Company, except for leasehold larid at
Kolkata as stated in aforesaid Note 3, for which renewal of lease is under progress.

The physical verification of inventory except for goods in transit have been conducted at reasonable
intervals by the Management during the year. The discrepancies noticed on physical verification of
inventory as compared to book records were not material.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of the
Act. Therefore, the provisions of Clause 3(ii1), (iii)(a), (iii)(b) and (iii)(c) of the said Order are not
applicable to the Company.

The Company has not granted any loans or made any investments, or provided any guarantees or
security to the parties covered under Section 185 and 186. Therefore, the provisions of Clause 3(iv)
of the said Order are not applicable to the Company.

The Company has not accepted any deposits from the public within the meaning of Sections 73, 74,
75 and 76 of the Act and the Rules framed there under to the extent notified.

Pursuant to the rules made by the Central Government of India, the Company is required to
maintain cost records as specified under Section 148(1) of the Act in respect of its products.
We have broadly reviewed the same, and are of the opinion that, prima facie, the prescribed
accounts and records have been made and maintained. We have not, however, made a detailed
examination of the records with a view to determine whether they are accurate or complete.

According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is regular in depositing the undisputed statutory
dues, including provident fund, employees’ state insurance, income tax, duty of customs, goods and
service tax and other material statutory dues, as applicable, with the appropriate authorities. Also
refer note 35 to the financial statements regarding management's assessment on certain matters
relating to provident fund.

According to the information and explanations given to us and the records of the Company
examined by us, the particulars of dues of income tax, sales tax, service tax, duty of customs and
duty of excise duty, value added tax and goods and service tax as at December 31, 2019 which have
not been deposited on account of a dispute, are as follows:
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Name of | Nature of dues Amount Period to which | Forum where the
the (in Rs. Lakhs) the amount dispute is
statute relates pending
Income- Disallowances 156 Assessment Year Commissioner of
tax Act, arising in income 2007-08 and Income Tax
1961 tax proceedings 2014-15 (Appeals)
(Net of Deposits of
Rs. 4,307 lakhs)
Central Disallowances of | 261 2006 to 2017 Central Excise and
Excise Act, | Cenvat credit Service Tax .
1944 (Net of Deposits of Appellate Tribunal,
Rs. 10 lakhs) Additional
Commissioner,
Assistant
Commissioner,
Commissioner
(Appeals)
Finance Non / short 12 2006 to 2008 Central Excise and
Act, 1994 | payment of service Service Tax
tax Appellate Tribunal
Central Non-submission of | 452 2005-06, 2011 to Sales Tax Appellate
Sales Tax | forms (net of 2014, 2015 to 2018 | Tribunal,
Act, 1956 | deposits of Rs. 143 Commissioner
lakhs) (Appeals),
Additional
Commissioner
(Appeals) , Senior
Joint Commissioner
Central Disallowance of 2,723 2008 to 2012 Sales Tax Appellate
Sales Tax | stock transfer Tribunal
Act, 1956
West Non-submission of | 167 2011-12, 2013-14, Commissioner
Bengal forms (net of 2015-16 and 2017- | (Appeals) , Senior
Value deposits of Rs. 18 18 Joint Commissioner
Added Tax | lakhs)
Act, 2003
Andhra Denial of input 21 2011 to 2013 Sales Tax Appellate
Pradesh credits (net of Tribunal
Value deposits of Rs. 24
Added Tax | lakhs)
Act, 2005
Andhra Disallowance of 14 2010 to 2011 Commissioner
Pradesh stock transfer (net (Appeals)
Value of deposits of Rs.
Added Tax | 4.60 lakhs)
Act, 2005
Karnataka | Denial of Inputs 100 2005 to 2007 Hon'ble Supreme
Value credits (Net of Court of India
Added Tax | deposits of Rs.99
Act, 2003 | lakhs)
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viii.  As the Company does not have any loans or borrowings from any financial institution or bank or
Government, nor has it issued any debentures as at the balance sheet date, the provisions of Clause
3(viii) of the Order are not applicable to the Company.

ix. The Company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of the
Order are not applicable to the Company.

2% During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported during
the year, nor have we been informed of any such case by the Management.

Xi. The Company has paid/ provided for managerial remuneration in accordance with the requisite
approvals mandated by the provisions of Section 197 read with Schedule V to the Act. Also refer
paragraph 15 of our main audit report.

Xil. As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii) of the Order are not applicable to the Company.

xiii. ~ The Company has entered into transactions with related parties in compliance with the provisions
of Sections 177 and 188 of the Act. The details of such related party transactions have been disclosed
in the financial statements as required under Indian Accounting Standard (Ind AS) 24, Related
Party Disclosures specified under Section 133 of the Act.

xiv. ~ The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Accordingly, the provisions of Clause
3(xiv) of the Order are not applicable to the Company.

XV, The Company has not entered into any non-cash transactions with its directors or persons
connected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to
the Company.

Xvi. The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the
Company.
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