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May 30, 2022

BSE Ltd
Corporate ReLationshiP DePt
Floor No.25, P,J.Towers
Datat Street
Mumbai 400 001

Dear Sir

Sub: lntimatlon of Audlted financial results (standalone) of the Company for the
quarter and year ended 31" March, 2022 - Reg.

ln accordance with the Regutation 33(3) of SEBI (Listing Obtigation and Disclosure

Requirements) Regutation, 2015, we furnish herev/ith the fottor{ing:

1. Statement of Audited financial results of the Company for the quarter and year ended

31't March, 2022.

2. Audit Report for the financial year ended 3'1't March, 2022 issued by M/s Krishaan &

Co., Statutory Auditor of the Company.

3. Statement on lmpact of Audit Quatifications with modified opinion'

The above resutts were taken on record by the Board of Directors of the Company at their

meeting hetd today.

The meeting of the Board of Directors commenced at 1'l:00 a.m' and conctuded at

7.00 p.m.

Kindty acknowledge receiPt

Thanking you

Yours truly
For VELAN HOTELS LTD

rl tl\l ,'.'f ;^^icqe,
M.SRINIVASAN
COMPANY SECRETARY
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VELAN'IOTELS LltviITED

M.Ere"tr,v4"/

Pa.ticulats Year Ended

31.03-2022
(Audited)

Year Ended
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(Auditedl
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srerdenr of c$h id .nt.ment fo. $e Y6r ended 31 Mtr.h 2022

For VELAN {OTELS LIMITED
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Statement on Impact of Audit Qualifications (for audit report with modified opinion) 

submittedalonq-with Annual Audited Financial Results  

 

Statement on Impact of Audit Qualifications for the Financial Year ended March 31,2022 

[See Regulation 33/ 52 of the SEBI (LODR) (Amendment) Regulations, 2016] 
   Audited Figures Adjusted Figures 

I. SI. 

No. 
Particulars 

(as reported 

before adjusting 

(audited figures after 

adjusting for 
   for qualifications) qualifications) 

 1. Turnover / Total income - - 

 2. Total Expenditure 273.29 273.29 

 3. Net Profit/(Loss) 937.73 937.73 

 4. Earnings Per Share 2.93 2.93 

 S. Total Assets 9,691.64 9,691.64 

 6. Total Liabilities 7,188.29 7,188.29 

 7. Net Worth 2,503.35 2,503.35 

  Anyotherfinancialitem(s)(asfeltappropriatebythe   
 8. management) 

 

II. 

 

Audit Qualification (each audit qualification separately): 

a. Details of AuditQualification: 

i) Going Concern 

The Company’s borrowings were taken over by M/s. RARE Asset Reconstruction Company 

Limited (“ARC”) commencing from April 1, 2017 and out of the final One-time settlement 

amount of Rs. 97.32 crores agreed with the ARC, the company has made a payment of Rs. 

42.20 cr. from the sale proceeds of Shopping Mall and part of Multiplex properties, Hotel at 

Coonoor Advance received for sale of power plant. The company intends to repay the balance 

to the ARC from the sale of other assets of the Company, refer Note No. 35 to these financial 

statements. Further, with the Company having suspended all business operations and with no 

revenue being generated to meet the debt obligations, there exists a concern on the ability of 

the Company continuing as a Going Concern. 

 

ii) Pending Confirmation of balance of Outstanding Debt: 

Due to non-availability of confirmations in respect of loan taken over by ARC. In the absence 

of such confirmations, any provisions to be made for the variations in carrying amounts of 

outstanding balance of debt, cannot be quantified as well as the quantum of adjustment if 

any, required to be made remains unascertained. 

 

iii) Impairment of Assets 

The test for the impairment of the assets tied to the borrowings have not been carried out as 

only a portion of the assets have been sold as at the year end. With the other assets still in the 

possession of the Company, impairment, if any, shall be quantifiable only on completion of 

the sale of the assets of the Company and extinguishment of the Debt. Therefore no loss is 

recognised on account of potential impairment. 

 

iv) Delays in remittance of statutory dues: 

There has been significant delay in the remittance of Tax Deducted at Source, Goods and 

Service Tax, Value Added tax, Service Tax, Provident Fund and Employees’ State Insurance to 

appropriate authorities.There were no amount outstanding pertaining to the accounting year 

2020-21. 

 

v) Gratuity and Leave Encashment accounted on estimated basis 

The company has not made provision for gratuity and leave encashment on Actuarial Basis. 

 

 

 

 

 

 



 

b. TypeofAuditQualification:QualifiedOpinion/DisclaimerofOpinion/AdverseOpinion 

 

Qualified Opinion 

 
c. Frequencyofqualification:Whetherappearedfirsttime/repetitive/sincehowlongcontinuing 

 

Repetitive 

 

d. For Audit Qualification(s) where the impact is quantified by theauditor, Management's Views: 

 

The Company’s account was categorized as NPA by Allahabad Bank and Andhara Bank during 

the year 2014. In April, 2017, the said Banks assigned the entire debts of the Company 

alongwith all underlying security interest, all rights, title & benefits to M/s.RARE Asset 

Reconstruction Limited (previously known as Raytheon Asset Reconstruction Private Limited) 

under the applicable provisions of the SARFAESI Act. The Company opted for One-Time 

Settlement offer with the said ARC and obtained in-principle approval from them during 

March, 2021 and the final approval of OTS has now been received. As per terms of in-priniple 

approval, the initial payment of Rs.30 crores was already paid to the said ARC on 30th March, 

2021 from the proceeds of sale of Shopping Mall and part of Multiplex properties and paid Rs. 

12.20 crore from the proceeds of sale of Hotel at Coonoor (Rs. 10 cr during the quarter ended 

December 31, 2021 )and Advance received for sale of power plant (Rs.2.38  during the quarter 

ended March 31, 2022). 

 

a) The Company entered into a Memorandum of Understanding (MoU) on 10th November, 

2020  with M/s. Avenue Supermarts Limited, Mumbai, non-related party, for sale of 

Company’s Shopping Mall and part of Multiplex properties with the consent of M/s.RARE 

Asset Reconstruction Limited (“RARE” or “ARC”) which was assigned the Company’s debt 

together with all security interest and all rights of the Company by the Banks and has the 

symbolic possession of the entire properties of the Company. The sale was concluded for 

a total consideration of Rs. 35,43,75,000. 

 

b) During Septermber 2021, The Company entered into another Memorandum of 

Understanding (MoU) with M/s. Stanes High School Association, Coonoor, non-related 

party and M/s. Atulit Developers LLP, Coonoor for sale of Company’s Hotel at Coonoor 

with the consent of M/s.RARE Asset Reconstruction Limited (“RARE” or “ARC”) which was 

assigned the Company’s debt together with all security interest and all rights of the 

Company by the Banks and has the symbolic possession of the entire properties of the 

Company for a total consideration of Rs. 15,91,11,111. Out of total Consideration the 

company has received Rs. 11,11,11,111 from M/s. Atulit Developer LLP for Sale of part of 

Land and Total Building and paid Rs.10 Crore to M/s.Rare Asset Reconstruction Limited  

and repaid Rs. 1 Crore to M/s. Stanes High School Association towards advance received 

in earlier years for Sale of coonoor property amounting to Rs. 5.80 Crore. 

 

 

The revenues of the Velan Greenfields Hotel Tirupur was severely impacted due to the 

ongoing Covid-19 Novel Corona Virus pandemic forcing the closure of operations. With this 

closure all revenue generating operations of the Company has been suspended. The company 

is exploring options of selling a part or all of its revenue generating assets to settle all 

liabilities. In view of the above, the Company’s ability of continuing as a Going concern is 

dependent on the value that can be generated by the sale of assets and the surplus, if any, 

available subsequent to the settlement of all liabilities. In view of the uncertainty on the 

realisable values, the impairment to the value of assets is not ascertainable at this juncture. 

 

As per the final OTS offer provided by the ARC and accepted by the Company, 

suchcommunication has been considered for the confirmation of the Outstanding Debt. 

 

The Company is taking necessary steps to regularise the Statutory Dues. 

  

 

 

 



 

 

e. For Audit Qualification(s) where the impact

 

(i) Management's estimation on the impact of auditqualification:

 

Management is unable to estimate the impact on the above audit qualification. Reason is 

for same is stated below.

 

 

(ii) If management is unable to estimate the 

 

Impact on Audit qualification is not estimable due to the following reasons,

 

a) Only a portion of the assets have been sold as at the year end. With the other assets 

still in the possession of the Company, impairment, if any, sh

completion of the sale of the assets of the Company and extinguishment of the Debt

therefore no loss is recognised on account of potential impairment of Fixed Assets tied 

to the borrowings.

 

b) Due to COVID

With this closure all revenue generating operations of the Company has been 

suspended. The company is exploring options of selling a part or all of its revenue 

generating assets to settle all liabilities

above, the Company’s going Concern is affected. 

 

c) No Provision for Gratuity /Leave encashment has been considered during the period 

due to all the employees of the company except KMP have resigned and  there

eligible employees during the year under review.

 

 

(iii) Auditors' Comments on (i) or (ii)above:

 

a) In the opinion of the management and also due to Uncertainty in realizable values of 

remaining 

potential impairment of Fixed Assets.

 

b) In respect of Going Concern, the company’s ability to run business as going concern is 

dependent on the value that can be generated by the sale of assets and the surplus, if 

any, available subsequent to the sett
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Signatories: 

 
 

 

 

 

 
Managing Director                         

CFO                                                       

Audit Committee 

Chairman           :

 

Statutory Auditor                      

:        

Place : Tirupur

Date :   30 /0

For Audit Qualification(s) where the impact is not quantified by theauditor:

Management's estimation on the impact of auditqualification:

Management is unable to estimate the impact on the above audit qualification. Reason is 

for same is stated below. 

If management is unable to estimate the impact, reasons for thesame:

Impact on Audit qualification is not estimable due to the following reasons,

nly a portion of the assets have been sold as at the year end. With the other assets 

still in the possession of the Company, impairment, if any, shall be quantifiable only on 

completion of the sale of the assets of the Company and extinguishment of the Debt

therefore no loss is recognised on account of potential impairment of Fixed Assets tied 

to the borrowings. 

Due to COVID-19, the business operation of the company has been forced to Closure, 

With this closure all revenue generating operations of the Company has been 

suspended. The company is exploring options of selling a part or all of its revenue 

generating assets to settle all liabilities including Statutory Liabilities

above, the Company’s going Concern is affected.  

No Provision for Gratuity /Leave encashment has been considered during the period 

due to all the employees of the company except KMP have resigned and  there

eligible employees during the year under review. 

Auditors' Comments on (i) or (ii)above: 

In the opinion of the management and also due to Uncertainty in realizable values of 

remaining Fixed Assets by the management no loss is recognised on accou

potential impairment of Fixed Assets. 

In respect of Going Concern, the company’s ability to run business as going concern is 

dependent on the value that can be generated by the sale of assets and the surplus, if 

any, available subsequent to the settlement of all liabilities. 

Managing Director                         :  

 

CFO                                                        

 

Audit Committee 

Chairman           :                          

Statutory Auditor                          

Place : Tirupur 

/05/2022 

 

 

 

 

 

 
 

is not quantified by theauditor: 

Management's estimation on the impact of auditqualification: 

Management is unable to estimate the impact on the above audit qualification. Reason is 

impact, reasons for thesame: 

Impact on Audit qualification is not estimable due to the following reasons, 

nly a portion of the assets have been sold as at the year end. With the other assets 

all be quantifiable only on 

completion of the sale of the assets of the Company and extinguishment of the Debt, 

therefore no loss is recognised on account of potential impairment of Fixed Assets tied 

ion of the company has been forced to Closure, 

With this closure all revenue generating operations of the Company has been 

suspended. The company is exploring options of selling a part or all of its revenue 

ding Statutory Liabilities. In view of the 

No Provision for Gratuity /Leave encashment has been considered during the period 

due to all the employees of the company except KMP have resigned and  there are no 

In the opinion of the management and also due to Uncertainty in realizable values of 

Fixed Assets by the management no loss is recognised on account of 

In respect of Going Concern, the company’s ability to run business as going concern is 

dependent on the value that can be generated by the sale of assets and the surplus, if 

 


