V2 Retail Limited

Value $ \/o\mhj

October 25,2019

To,

National Stock Exchange of India Limited BSE Limited

Exchange Plaza, Plot No. C/1, G Block, Bandra 25th floor,”Phiroze Jeejeebhoy Tower”,
Kurla Complex, Bandra (East) Mumbai-400051, Dalal Street, Fort, Mumbai-400001
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Regulations, 2015, Intimation about adoption of the unaudited Financial Results along

with limited review report for the half year and quarter ended September 30, 2019.

Ref: V2 Retail Limited, (Scrip Code: 532867)

Dear Sir/Ma’am,

Pursuant to the Regulation 30 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 please find attached herewith unaudited Financial Results along with limited review report for the
half year and quarter ended September 30, 2019. The same is considered and approved by the board of
directors of the company at the board meeting held on Friday, October 25, 2019 at 2:00 PM at the

registered office of the company.
This is for your information and record.
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Yours Sincerely,
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independent Auditor's Review Report on Unaudited Quarterly Financial Results and Year to
Date Resuits of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 (as amended)

To the Board of Directors of V2 Retail Limited

1. We have reviewed the accompanying statement of unaudited financial results (‘the Statement')
of V2 Retail Limited (‘the Company’) for the quarter ended 30 September 2019 and the year to
date results for the period 1 April 2018 to 30 September 2019, being submitted by the Company
pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended), including relevant circulars issued by the
SEB! from time to time. Attention is drawn to the fact that the cash flow figures for the
corresponding six months period ended 30 September 2018 have been approved by the
Company’s Board of Directors, but have nat been subjected to audit or review.

2. The Statement, which is the responsibility of the Company's Management and approved by the
Company’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, Interim Financial
Reporting (‘Ind AS 34’), prescribed under Section 133 of the Companies Act, 2013 (‘the Act)),
SEBI Circular CIR/ICFD/FAC/62/2016 dated 5 July 2016, (hereinafter referred to as ‘the SEBI
Circular’), and other accounting principles generally accepted in India. Our responsibility is to
express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, Review of Interim Financial Information Performed by the
Independent Auditor of the Entity, issued by the Institute of Chartered Accountants of India. A
review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
the Standards on Auditing specified under section 143(10) of the Act, and consequently, does
not enable us to obtain assurance that we would become aware of all significant matters th
might be identified in an audit. Accordingly, we do not express an audit opinion.
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As stated in Note 5 to the accompanying financial resuits, the Company’s other equity as at
30 September 2019 includes an amount of Rs. 365.36 lakh in the nature of capital reserve
arising out of business restructuring carried out in earlier years, for which the Company's
management has not been able to provide hecessary reconciliation and information. In the
absence of sufficient appropriate audit evidence, we are unable to comment upon the
appropriateness and classification of the aforesaid balance, and the consequential impact, if
any, on the financial results. This matter was also modified in our audit report on the financial
results for the year ended 31 March 2019 and review report for the three months period ended
30 June 2019.

As stated in Note 6 to the accompanying financial results, the Company's contingent liabilities
as at 30 September 2019 include an amount of Rs. 2,455.18 lakh relating to litigations pending
with various authorities, for which the Company’s management has not been able to provide
necessary details and information. In the absence of sufficient appropriate audit evidence, we
are unable to comment upon the appropriateness and classification of the aforesaid amounts
including management’s evaluation of likely outcome of such litigations in accordance with Ind
AS 37, “Provisions, Contingent Liabilities and Contingent Assets” and the consequential
impact, if any, on the total liabilities and profit as at the period then ended. This matter was
also modified in our audit report on the financial results for the year ended 31 March 2019 and
review report for the three months period ended 30 June 2019.

Based on our review conducted as above, except for the possible effects of the matters
described in previous paragraphs 4 and 5 above, nothing has come to our attention that causes
us to believe that the accompanying Statement, prepared in accordance with the recognition
and measurement principles laid down in Ind AS 34, prescribed under Section 133 of the Act,
the SEBI Circular(s), and other accounting principles generally accepted in India, has not
disclosed the information required to be disclosed in accordance with the requirements of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 (as amended), including the manner in which it is to be disclosed, or that it contains any
material misstatement.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No: 001076N/N500013

(Ras¥ D%

Rohit Arora

Partner

Membership No. 504779
UDIN: 19594 77y AARRARUGY

Place: New Delhi
Date: 25 October 2019

Chrterad Accountants
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V2 Retail Limited

V2 Retail Limited
Statement of unaudited financial results for the quarter and six months ended 30 September 2019

{Rs. In Lakh, except for per share data)
Period ended Year endad

Quarter anded i
Particulars 30 September] 30 June zuwl 30 {30 September| 30 September] 31 March 2018
(Unaudited)]  {Unaudited]]  (Unaudited)]  (Una #ﬁ!’{ um*i
RE. T (Unaudited}]  (Unaudited) {Audited)
Revenue fi i
::; mmﬂ:‘mz operations 15‘0(153.(‘)5 20,23;.2: 15:?:3; 35,3!3)::;: M::Z;g 74.841.94
h f .. . 3. 989.08
 Yotal revenue 15,085.20 20,250.14 16,081.63 35,335.31 34,935.78 75,831.02
2 [Expenses
(a) {Puichase of stock-in-trade 13.050.35 11,164,76 15,742.19 24,215.11 3.
of i ) .050. 164, ,742. 2185, 2,873.89
(b) Chang_mi in inventories of stock-in-lrade (2.158.43) 3,161.10 (4,807.55) 1.002.66 (8,459.62) :121:?:)
(c) [Employes beneflits expense 1.655.15 1.559.54 2,025.96 3,114.68 3.765.65 7 482'18
(d) [Fissaince costs (refer note 7) 810.06 737.83 1129 1.547,89 1129 "65.99
(@) [Depraciatinn and amortisation expense (refer note 7) 1.339.90 1,263.98 350.10 2.603.89 638.05 1 442.32
() |Otiver expenses (refer nole 7) 1.456.11 1.590.44 3,398.34 3,046.55 5,965.13 12.042.80
Total expenses 16,053.14 19,477.65 18,720.33 35,630.79 33,794.39 71:664:1 (]
3 |Profit before tax and exceptional items (1-2) {967.94) 772.48 (638,70} {195.48) 1,141.39 4,166.92
4 |Exceptionnt items (refer nole 6) g - 2,530.00 - 2,530.00 2,661.89
5 |{Loss)profit before tax (3-4) (967.94} 772.48 (3,168.70) {195.48} (1.388.61) 1.505.03
6 |Tax expense -
(a) [Current tax & 3 -3 " . 76.05
(b) |Deterred lax (refer note 7 and 8) 76.67 (372.08) (1.315.80) (295.40) (650.55) (620.31)
Total tax expense/(credit) 76.67 (372.08) {1,315.80) (295.40) (658.55) {544.26)
7 |(Loss)/profit for the period {5-6} {1,044.61) 1,144.54 (1,852.90} 99.92 (730.06) 2,049.29
8 |{Other comprehensive income
A |t items that will not be reclassified to the statement of|
orofit and loss {6.59) (13.73) (3.16) (20.32) (5.92) (9.86)
() Income tax relating to items that will nol be
reclassified fo the statement of profit and loss P 480 110 523 207 344
B Jti) ems that will be reclassified fo the statement of profit . . g
and loss ) ) &
(i) Income tax refsting to items that will be reclassified 1o . . .
lifve statement of profit and loss i * -
Total other comprehensive income {6.18) {8.93}) {2.08) {15.11) {3.85), {8.42)
9 |Total comprohensive income for the perlod (1,050.78} 1,135.61 {1,854.96} 84.81 {733.91) 2,042.87
{comprising (loss)/profit and other comprehensive
i for the period) {7+B)
10 |Paid-up equity share capital (face value of Rs. 10 each) 3,407.40 3,407.40 3.407.40 3,407.40 3,407.40 3,407.40
11 |Other equity as per balance sheel 26,128.36
12 |Earnings per share (face value of Rs. 10 each}
{not annualised):
(a) {Basic (3.07) 3,38 (5.44)
[ |Diluted {3.07) 3.36 (5.44)
Khasra No. 919,921,926,928, Extended Lal Dora Abadi Village Kapashera Teshil Vasant Vihar,
South West Delhi -110037 Land Mark:- Fun N Food Village Amusement Park » Tel.: 011-41771850
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Notes:
1. The Uraudited Financial Results, Balance Sheel and Cash Flow
of ihe Company at the meeling held on 25 Oclober 2019 The

Stalemant were reviewad by the Audit Commitles end approved by the Board of Disesiors)
sislutory auditors have carmed out imiled review for the quarter and petiod ended 30}

Saptembar 2019 and have issued & modilied review report

2. The above financial resulls have been prepared in wilh the and princip!
AS'} g notied under the Companies fingian Accounting Standards) Rufes, 2015 as specified under section 133 of 1

©f the Indian Accounting Standerds {ied
he Companies Act, 2013,

3. The Company's primary businass segmen is reflected basad on
Segmants, the Company operales i one reportable businuss segment ;.e.. retail trade and is primarily oparaling in India
qeograghcal segment,

4. The Company restructurad ifs businass in Ihe financial yoar 2010-11 resulling » creation of Capital Reserve am:
alcramantisned reserve has been reconciled except for Rs. 365 36 lakh which the Company is in the
betisves thal there 15 no impacl of the same on statement of profit and loss.

principal business aclivilies carrisd on by the Company. As per ind AS 108, Operaling
and hence, considered as sintie

ounting to Rs. 80,523.24 lakh, The,
process of reconciling, However, (ha managament

% Out of contingent kabikties existng as.at 30 September 2019, certain liabilittes aggregaling lo Rs. 2.455.18 iakh ere under appeal with different authoritias}
at different levels. Whilst the impact of contingen! kubiiliss” on the These resulls can only be ed on the of such ¢ P
management has assessed that based on the menis of such cases the Company has ly good ch on ding and ingly, no

has baen in these results.

P!

#. Exceplional items amounting 1o Rs. 2,661.80 lakh for the year snded 31 March 2015 represents one time settlement amount which the Company has pait
{0 the lenders for relinquishing their Right of Recompanse (ROR) for the sacrifices made by them in Financial year 2010-2011 under the Corporale Debt|
Restructuring (COR) package vide Master Reslruciunng Agreement iMRA] enterad into in November, 2010,

ble affective annual reporiing period beginning 1 April 2019, The Company has adopted the standard beginalng 1
Aprik 2019, using (he modified pact pp for ition. A gly. the Company has not restated the comparative informalion, instead tha|
riamutative effect of inilially the has teen as an adjustment o the cpening balence of retained earnings s on 1 April 2019 This
has resulled in recognising (including reclassification trom olher assets) a “Right of use assel” of Rs, 26,501.43 lakh and a comresponding “Lease of]
Rs. 30,0790.05 lakh by adjusling relained earnings net of laxes of Rs. 2,632 39 iakh (including impact of "Delarred tax asset” created of Rs. 1.413.95 lakh) a3
at 1 April 2019, In respecl of leases (hat were classilied as operaling leases on applying Ind AS 17, Rs. 458.72 lakh has been reclassified from *Cither
assets” 10 “Right of use asse” Also Ihe Company has elected not to apply the requirements of Ind AS 116 fo shorl-lerm Jeases and leases for which the
undarlyirp asset is of fow value.

Consaiuanily in the statemant ol profit and loss for the current penod, the nature of expensas In respect ot operaling leases has changed from foass|
“Rent"Othar expenses” in previous period lo "Depreciation and amortisation expanse" for the nght of use assats and "Finance cosl” for mlerast accrued on
leaze’ Iii;biﬁly. As a resull the ‘Rent'/Other expense”. “Deprecialion and amodisation expense” and “Finance cost” for the pericd is nol comparable to this
eatlier periods. This has also resulled in change in cash low from opi ittes and i for relevant

7. Ind As 116 « Leases. has become applical

g

Ta the extent the performance of the current period is no!l comparatle with pravious pariod results, the reconcilisbon of above effect on statement of prediY
et doss for the quarter and six months ended 30 Seplember 2019 are as under

A, I

Glartar ended 30 | to
to {{ ) In net profit Septembar 2018 AS 118 Incrense/
) tumparable basis decrease
2,687.33 7 BB,
E"‘Bl exp'ens::d p 425.25 91485 1.339.90
Flnance cost 99.41 710.65 810.06
Profil belore lax (553.86) {414.08) (967 .94j
Less Tax expense/{credil) 18278 (10611, 76.67
Profit afler tax 1736 64). (307.97), {1,044 81)
Rs. In Lakh
Six months ended | m figes dun to ind | Six ended
to Incr ease) in net profit 30 September 2019 AS 118 Increase/ |30 September 2019
comparable basls {decrease! as reported
Oitser expenses Sap1 07 {2,424.62) 3,046 55
Peprisiation and amortisation expense 846.90 1.758,99 2,603.89
Financa cost 125.48 1.422.41 1,647.89
Prolit befors tax 549.40 {744.88) (195.48)
Less Tax expensef(credil) {104.52) {190.88) (205.40)
Profit atter tax 853.92 564, 95.42
* including impact of of lax assel ) on applying Ind AS 116 8s on'1 Agril 2019 consequent o exercise of opfion of new lax
ratas (Refor nole 8)

8. The Company has excercised the option permitted under Seclion 115BAA of the income-tax Acl, 1961 as introduced by the Taxalion Laws [Amendment

Jecti i rred Tax Liabilities (net) as at 31 March 2019 and estimals of lax expense for the year ended 31 March 2020 have
Orectinanci, 2019, Accordingly, the Defe ax Al o

L lax

i Ihe remaining quarters of the fi
beo re-measured  The resultant impact is beng recognised over the current and
the currenl quarter and six months ended 30 Seplember 2019 Includes # charge of INR 416,38 |akh.

Chalrman & Managing Direct
DiN: 00491838

Place: New Delhi
Date: 25 Oclober 2018




V2 Retall Limited
Statement of assets and liabilities as at 30 September 2019

pHonanTg

{Rs.in
Fx.ar(iculars As al- fﬁ‘i&m
30 September 2019 | 31 March 2019
ASSETS (Unaudited) | _ {Auditod) |
Non-current assets
a) Property, plant and equipment
b Capital work-in-progress 9'423:2(1) 9'765;78
) Right of use assets 26,160.58 .
d) Other intangible assets 164.72 205.44
e) Intangible assets under development 411.47 411.47
f) Financial assets
i) Loans 566.44
i) Other financial assets 162.;6 :gggg
g) Deferred tax assets (net) 2,436.51 1,099.00
h} Income tax assets (net) 163.90 166.50
iy Other non-current assets 1,748.19 2,193.78
Total non-current assets 4131158 14,483.33
Current assets
a) Inventories 26,098.41 27,107.89
b) Financial assels
i) Cash and cash equivalents 727.23 828.52
iiy Other financial assets 100.19 103.35
¢) Other currenl assels 3,565,16 2,660.99
Total current assets 30,490.99 30,700.75
Assets classified as held for sale 1,243.99 1,243.99
31,734.98 31,944.74
TOTAL ASSETS 73,046.56 46,428.07 |
EQUITY AND LIABILITIES
a) Equily share capital 3,407 .40 3.407.40
b) Other equity 23.709.48 26.128.36
Total equity 27,116.88 29,535.76
Non-current Jiabilities
a) Financial liabilities
i) Borrowings 77.32 100.93
ii) Lease liability ) 27,831.84 -
iiij Other financial liabilities 10.97 11.04
b) Provisions 191.02 165.57
c) Other non-current liabilities - 446.41
Total non-current liabilities 28,111,158 723.95
Current liabilitles
a) Financial liabilities
i) Borrowings 3,412.44 931.20
ii) Lease liability 2,559.66 #
iii) Trade payables
(a) Tolal outstanding dues of micro enterprises and smail
enlerprises 244,07 342 42
(b) Total outstanding dues of creditors other than micro
enterprises and small enterprises 9,507.89 13,596.06
. iv) Other financial liabilities 205.85 192.31
b) Provisions 132,75 100.10
c) Other current liabilities 127.66 196.27 |
Total current liabilities 18.‘_1__90.32 15,358.36
Liabilities directly associated with assets classified as held for sale 1.628.21 810.00 |
TOTAL EQUITY AND LIABILITIES 73,046.56 46,428.07 T
<AL ¢
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V2 Retail Limited
Statement of Unaudited Cash flow for the period ended 30 September 2019

{Rs. in Lakh)

Half year ended
30 September 2019

Half year ended
30 September 2018

A. Cash flow from operating activities

Profit before tax
Adjustments for:
Depreciation and amortisation expense
Gain on investments carried at fair value through profit or loss (net)
Gain on sale of investments (net)
Interest income
Finance charges
Share based payments expense
Operating profit/(loss) before working capital changes

Movement in working capital
Movement in trade payables
Movement in trade receivables
Movement in provisions
Movement in other liabilities
Movement in inventories
Movement in loans and advances
Movement in other financial assets
Movement in other assets

Cash flow used in operating activities post working capital changes
Income tax paid (net)

Net cash flow used in operating activities (A)

B. Cash flows from investing activities

Purchase of property, plant and equipment (including capital work-in-progress

and payable towards property, plant and equipment)
Purchase of intangible assets
Proceeds from sale of investments
Proceeds with respect to assets classified as held for sale
Interest received

Net cash flow from investing activities (B)

C. Cash flows from financing activities
Proceeds from issuance of equity share
Proceeds from borrowings (net)
Payment of lease liability
Proceeds from inter corporate deposits (net)
Interest paid
Net cash flow {used in)/from financing activities (C)

Net (decrease)/increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

Components of cash and cash equivalents at the end of the period
Cash in hand

Cash management services (CMS) receivables

Balance with banks:

-in current accounts

Total

SIGNED FOR
IDENTIFICATION
PURPOSTY

(195.48) (1.388.61)
2.603.89 638.05
- (459.70)
- (108.28)
(31.12) (25.07)
1,547.89 11.29
13.76 205.55
3,938.94 (1,126.77)
(4,186.55) 3,482.07
- (4.04)
37.78 38.21
(23.08) 3.332.51
1,009.48 (9.459.62)
(133.94) (105.24)
(65.04) (481.13)
(904.16) (3,220.39)
(326.67) (7,544.40)
12.60 (0.31)
(313.97) (7,544.71)
(579.77) (3,417.74)
- (33.22)
- 9,533.29
818.21 160.00
31.12 25,07
269.56 6,267.40
- 15.13
2,378.60 -
(2.434.53) -
81.00 1,502.98
(81.95) (11.29)
(56.88) 1,506.82
(101.29) 229.51
828.52 476.89
727.23 706.40
266.05 376.97
0.55 0.20
460.63 329.23
727.23 706.40




