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May 25, 2022

To,

BSE Limited

Phiroze Jeejeebhoy Tower Dalal
Street, Fort

Mumbai - 400 001

To,

The National Stock Exchange of India
Ltd.

Bandra Kurla Complex (East)

Mumbai - 400 051

To,

Metropolitan Stock Exchange of
India Ltd.

Exchange Square, CTS No. 25,
Suren Road, Andheri (East),

Mumbai — 400 093

Sub.:  Outcome of the Board Meeting held on May 25, 2022, pursuant to Regulation 30 of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015.

Ref.: Scrip Code: 533540 / Symbol: TREEHOUSE
Dear Sir/Madam,

We would like to inform you that at the meeting of the Board of Directors of the company held on Wednesday,
May 25, 2022, the board has considered and approved;

1. Audited Standalone and Consolidated Financial Results and Statements for the quarter and financial
year ended March 31, 2022 respectively along with the Statement of Assets and Liabilities, Cash Flow
Statements and Report of Auditor’s thereon issued by M/s. S Dedhia & Co., Chartered Accountants,
the Statutory Auditors of the Company.

Further, a copy of the Standalone and Consolidated Audited Financial Results, Statement of Assets
and Liabilities, Cash flow Statements along with the Audit Report issued by the Statutory Auditors of

the Company on the aforesaid financial results and statements and a declaration on unmodified
opinion on the same are enclosed herewith.

The meeting of the Board of Directors of the Company commenced at 04:00 p.m. and concluded at 06:45 p.m.
We request you to kindly take the above information on record.
Thanking you.

Yours truly,

For Tree House Ed

Guddi Bajpai
Company Secreta
Encl: as stated

’EQH\CQTEI,iafi@Bfﬁcer
J3 ¥l X «';j;’/

Email : contact@treehouseplaygroup.net . www.treehouseplaygroup.net



Tree House Education & Accessories Limited

Regd. Office: 101, Sapphire Plaza , Dadabhai Road, Opp. CNMS School

Vile Parle West, Mumbai - 400 056
CIN No. L80101MH2006PLC163028

Audited Statement of Standalone Profit & Loss Account for the quarter and year ended 31st March 2022

(Rs. In Lakhs)

Quarter ended Year Ended
Sr. Particulars 31-03-22 31-12-21 31-03-21 31-03-22 31-03-21
No. Audited Unaudited Audited Audited Audited
1) |Revenue from Operations 155 149 367 600 529
Other Income 1,212 26 34 1,238 34
Total Income 1,367 175 401 1,838 563
2) |Expenses
Operating cost 80 36 61 134 81
Employee benefits expense 37 33 41 138 130
Financial Costs 160 156 151 625 546
Depreciation, Amortisation & Loss on sale of Assets 40 47 598 1,701 2,465
Other expenses 423 1,663 346 2,266 501
Total expenses 740 1,935 1,197 4,864 3,723
3) [Profit before exceptional items, and tax (1-2) 627 (1,760) (796) (3,026) (3,160)
4) |Less : Exceptional items 385 - (882) 385 (882)
5) |Profit before tax (3+4) 1,012 (1,760) (1,678) (2,641) (4,042)
6) |Tax expenses (78) - 13 (78) 13
7) |Profit for the period / year (5-6) 934 (1,760) (1,665) (2,719) (4,029)
8) |Other Comprehensive Income
i. ltems that will not be reclassified to profit or - - - -
ii. Income tax relating to items that will not be - - - = -
Other Comprehensive Income - - - - -
9) [Total Comprehensive income (7+8) 934 (1,760) (1,665) (2,719) (4,029)
10) |Paid up equity share capital (face value Rs.10 per share) 4,231 4,231 4,231 4,231 4,231
11) |Reserves excluding revaluation reserves 21,739 24,332
12) [Earnings per share Before Exceptional Items
Basic 1.67 (4.16) (1.91) (6.97) (7.50)
Diluted 1.67 (4.16) (1.92) (6.97) (7.50)
13) |Earnings per share After Exceptional Items
Basic 2.21 (4.16) (3.94) (6.43) (9.52)
Diluted 2.21 (4.16) (3.94) (6.43) (9.52)

Place: Mumbai
Date : 25th May 2022

for and on behalf of Tree House Educatiomn
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Tree House Education & Accessories Limited

Regd. Office: 101, Sapphire Plaza , Dadabhai Road, Opp. CNMS School
Vile Parle West , Mumbai - 400 056

CIN No. L80101MH2006PLC163028

Audited Statement of Consolidated Profit & Loss Account for the quarter and year ended 31st March 2022

(Rs. In Lakhs)

Quarter ended Year Ended
Sr. Particulars 31-Mar-2022 | 31-Dec-2021 | 31-Mar-2021 | 31-Mar-2022 | 31-Mar-2021
No. Audited Unaudited Audited Audited Audited
1) |Revenue from Operations 155 149 367 600 529
Other Income 1,212 26 34 1,238 34
Total Income 1,367 175 401 1,838 563
2) |Expenses
Operating cost 80 36 61 134 81
Employee benefits expense 37 "33 41 138 130
Financial Costs 160 156 151 625 546
Depreciation, Amortisation & Loss on sale of Assets 40 47 598 1,701 2,465
Other expenses 423 1,663 346 2,266 501
Total expenses 740 1,935 1,197 4,864 3,723
3) |Profit before exceptional items,
and tax (1-2) 627 (1,760) (796) (3,026) (3,160)
4) [Share of net profit/(loss) of associates and joint
ventures accounted for using the equity method (0) (1) (0) (1) (1)
5) |Exceptional items 385 - (882) 385 (882)
6) |Profit before tax (3+4+5) 1,012 (1,761) (1,678) (2,642) (4,043)
7) |Tax expenses (78) - 13 (78) 13
8) |Profit for the period / year (6-7) 934 (1,761) (1,665) (2,721) (4,030)
9) |Other Comprehensive Income
i. Items that will not be reclassified to profit or loss-
Actuarial (Loss)/Gain - - - - -
ii. Income tax relating to items that will not be reclassified
to profit or loss - - - - -
Other Comprehensive Income - - - ~ ~
10) [Total Comprehensive income (8+9) 934 (1,761) (1,665) (2,721) (4,030)
11) |Paid up equity share capital (face value Rs.10 per share) 4,231 4,231 4,231 4,231 4,231
12) |Reserves excluding revaluation reserves - 22,075 24,668
13) |[Earnings per share Before Exceptional Items
Basic 1.67 (4.16) (1.91) (6.97) (7.47)
Diluted 1.67 (4.16) (1.91) (6.97) (7.47)
14) |Earnings per share After Exceptional Iltems
Basic 2.21 (4.16) (3.94) (6.42) (9.53)
Diluted 2.21 (4.16) (3.94) (6.42) (9.53)

Place: Mumbai
Date :25th May 2022

for and on behalf of Tree Hous
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Executive Director
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Tree House Education & Accessories Limited

Regd. Office: 101, Sapphire Plaza, Dadabhai Road, Opp. CNMS School
Vile Parle West , Mumbai - 400 056

CIN No. L80101MH2006PLC163028

Audited Balance Sheet as at 31st March 2022

DIN No: 07736480

( Rs. in lakhs)
Standalone Consolidated
31-03-22 31-03-21 31-03-22 31-03-21
Audited Audited Audited Audited
ASSETS
Property, plant and equipment 4,131 6,998 4,131 6,998
Investment Properties 2,436 4,948 2,435 4,948
Goodwill 27 32 27 32
Intangible assets 1,320 1,406 1,320 1,406
Capital WIP -
Financial assets:
- Investments 938 938 1,274 1,275
- Loans 21 27 22 27
- Other financial assets 15,164 15,005 15,164 15,005
Other Non Current Assets 1,005 1,083 1,005 1,083
Deferred tax Assets (Net) 25,042 30,437 25,378 30,774
Total Non Current Assets
Current assets 45 68 46 68
Inventories
Financial assets: 2,508 1,962 2,508 1,962
- Trade receivables 1 5 1 5
- Cash and cash equivalents 0 17 0 17
- Bank Balances other than Cash and cash equivalents - - & =
- Loans and Advances 227 200 226 199
- Other financial assets 456 418 456 418
Other Current Assets 3,237 2,670 3,237 2,669
Total current assets 28,279 33,107 28,615 33,443
Total Assets
EQUITY AND LIABILITIES
Equity 4,231 4,231 4,231 4,231
Equity Share capital 21,099 24,080 21,435 24,417
Other equity 25,330 28,311 25,666 28,648
Liabilities
Non-current liabilities 4 7 4 7
Provisions
4 7 4 7
Total Non-Current liabilities
Current liabilities
Financial liabilities: 1,987 3,340 1,987 3,340
- Borrowings 231 756 231 756
- Trade payables 31 41 31 40
- Other Financial Liabilities 50 48 50 48
Provisions 646 604 646 604
Other current liabilities 2,945 4,789 2,945 4,789 |
Total Current liabilities
2,949 4,796 2,949 4,796
Total Liabilities 28,279 2 28,0615 33,44
Total equity and liabilities Zﬁi\
For and on h gffpf‘tl‘t’é"Bom\&ﬁﬂerectors of
Tree Hous l;:étlon & Accesk??,lﬁ\’sl Limited 1\ ,
rod AN 4 I
P Aw WD ! C
VA L P
" oM s 7
Place: Mumbai Deepak Vale! h@';\ -~ Jugal’Bharat Shah
Date : 25th May 2022 Director LT _Exécutive Director
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Tree House Education & Accessories Limited
Regd. Office: 101, Sapphire Plaza , Dadabhai Road, Opp. CNMS School

Vile Parle West , Mumbai

-400 056

CIN No. L80101MH2006PLC163028
Audited Statement of Cash Flow for the Year Ended 31st March 2022

(Rs. in lakhs)

Standalone Consolidated

31-03-22 31-03-21 31-03-22 31-03-21

Audited Audited Audited Audited
Cash flows from operating activities
Profit before tax (2,641.30) (4,042.19) (2,642.69)| (4,042.76)
Adjustments for Share from JV = - -
Depreciation / amortisation 1,701.38 2,465.40 1,701.38 2,465.40
Loss on Sale of fixed assets 1,860.19 - 1,860.19 -
Profit on Sale of Fixed Assets - - -
Exceptional Items - Depreciation Adjustment - = - =
Finance charges 625.20 546.19 625.20 546.19
Interest on fixed deposits (0.28) (1.11) (0.28) (1.11)
Adjustment for Prior period depreciation (2.58) - (2.58)
Operating profit before working capital changes 1,545.18 (1,034.29) 1,543.79 (1,034.85)
Adjustments for:
(Increase)/Decrease in inventories 22.52 (9.91) 22.52 (9.91)
Deposits given to K-12 Schools 218.34 217.51 230.99 217.51
Decrease/(Increase) in sundry debtors (546.10) 73.75 (546.10) 73.75
(Increase)/Decrease in Financial Loans 5.41 10.82 5.41 10.82
(Increase)/Decrease in Other Financial Assets (404.12) 905.75 (3,535.25) 906.31
(Increase)/Decrease in Other Current Assets (38.03) (14.04) (38.03) (14.04)
Increase /(Decrease) in Non Current Liabiltes (3.15) 6.67 (3.15) 6.67
Increase /{Decrease) in liabilities and provisions {490.66) (46.38) (490.70) (46.38)
Cash generated from operations 309.39 109.89 (2,810.52) 109.89
Income tax paid - -
Net cash generated from operating activities 309.39 109.89 (2,810.52) 109.89
Cash flow from investing activities:
Purchase of fixed assets (excluding capital work in progress) (67.44) (28.67) (67.44) (28.67)
Proceeds from Sale of Fixed Assets 1,715.95 - 1,715.95 -
Revaluation of Fixed Assets - - - -
Interest received 0.28 1.11 0.28 1.11
Net cash used in investing activities 1,648.79 (27.56) 1,648.79 (27.56)
Cash flow from financing activities
Proceeds from working capital loan (net) (1,353.48) 469.23 (1,353.48) 469.23
Interest paid (625.20) (546.19) (625.20) (546.19)
Net cash provided by financing activities (1,978.68) (76.96) (1,978.68) (76.96)
Net increase in cash and cash equivalents during the year (20.51) 5.36 (20.51) 5.36
Cash and cash equivalents as at the beginning of the year 21.79 16.43 21,79 16.43
Cash and cash equivalents as at the end of the year 1.28 21.79 1.28 21.79

Place: Mumbai
Date : 25th May 2022

For and on behalf of the Board of Directors of

Q!;lonlx:Aeggssorles Limited [\\
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| 1ugal Bharat Shah
X&utive Director

/ &
‘DIN No: 08334114

&

/;//

DIN No: b773e480 2

o\ 2




10

Notes:
Other Income of Rs. 1212 lakhs includes waiver of interest of Rs.1211 lakhs on account of loan repayment to ICICI Bank Ltd

under the One Time Settlement (OTS) scheme.
Exceptional item include reversal of impairment loss of Rs.3.89 crores accounted for the financial year 2020-21.

During the course of the year, due to the covid 19 pandemic the company has continued its online preschool education. The
Company has considered the possible impact of COVID-19 in preparation of the above results.

The audited financial results were reviewed by audit committee and approved at the meeting of Board of Directors of the
Company held on 25th May 2022.

The Company falls within a single primary business segment viz. “Educational Services”, the disclosure requirements of Indian
Accounting Standard (Ind AS-108) “Segment Reporting” is not applicable.

a. Previous period / year figures have been regrouped / rearranged wherever necessary to conform with the current period /
year presentation.

b. The figures of the current quarter and corresponding quarter of the previous year are the balancing figures between
unaudited figures for the full financial year .

The statement has been prepared in accordance with the Companies (Indian Accounting Standards) Rules, 2015 (Ind-AS)
prescribed under section 133 of the Companies Act, 2013 and other recognised accounting practices and policies, to the
extent applicable.

Income and Expenditure billed/incurred on three months/annual basis has been charged proportionately for 3 months for the
quarter ended 31st March 2022,

No depreciation provided for the quarter on the Fixed Assets which are marked as "Assets held for sale/dospose off".

During the year, company sold part of its movable assets through tendering process .The consent of the shareholders for the
sale was taken at 15th Annual General Meeting held on September 2021.

For and on behalf of the Board of Directors of

ories Limited

% N

g

Jugal S ‘fﬁég:%alecha

Place: Mumbai Executi@,\é?pirgctor ; ,_Di:njéctor
Date : 25th May 2022 DIN No: 08334114~ * DIN No: 07736480
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Office No. 304, Sai Arcade, Above Union Bank of India, N. 8. Road, Mulund (West), Mumbai - 400 080.
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INDEPENDENT AUDITOR’S REPORT

To
THE BOARD OF DIRECTORS
TREE HOUSE EDUCATION & ACCESSORIES LIMITED

Reporton theStandalone Indian AS Financial Statements 3

We have audited the accompanying standalone Ind AS fir anctal statements of TREEHOUSE
EDUCATION & ACCESSORIES LIMITED {“the Company”), ‘Whlch ‘comprise the Balance Sheet as
at March 31, 2022, the Statement of Profit and Loss (including Other Comprehensive Income),
the Cash Flow Statement and the Statement of Changes in‘Equity for the year then ended, and
a summary of significant accounting policies:and otherexplanatory information.

The Company’s Board of Directors-are. reéporiéft‘ile‘ for the matters stated in Section 134(5) of
the Companies Act 2013 (“the-Act¥) with: réspect to preparation of these standalone Ind AS
financial statements'to give a true\and falr view of the financial position, financial performance
{including other comprehensrve mcome), ‘cash flows and changes in equity of the Company in
accordance with the accountmg,prmciples generally accepted in India, including the Indian
Accounting standards specified | i the Compantes (Indian Accounting Standards) Rules, 2015 {as
amended) under Section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other ifregularities;
selectiofi‘and application of appropriate accounting policies; making Judgments and estimates
that are reasonable and prudent; and design implementation and maintenance of adequate
internal- fmancual controls, that were operating effectively for ensuring the accuracy and
compieteness of the accounting records, relevant to the preparation and presentation of the
standalone Ind As financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditors’ Responsibility
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Our responsibility is to express an opinion on these standalone Ind AS financial statements
based on our audit.

We have taken into account the provisions of the Act and the Rules made thereunder including
the accounting and auditing standards and matters which are required to be inclpded in the
audit report under the provisions of the Act and the Rules made thereunder.,

We conducted our audit of the standalone Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act and other applicable
authoritative pronouncements issued by the Institute of Chartered Accountants ofdndia, Those
standards and pronouncements require that we comply with ethical requnrements and plan and
perform the audit to obtain reasonable assurance about whether the ‘standalone Ind AS
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the standalone Ind AS financial statéments, The procedures selected depend on
the auditor’s judgment, including the assessment of the sk\,,.of‘materlal misstatement of the
standalone Ind AS financial statements, whether: due 0 fraud or error, In makingthose risk
assessments, the auditor considers internal fihancia contro! relevant to the Company's
preparation of the standalone Ind AS ﬂnancial ements that give a true and fair view, in
order to design audit procedures that are appropriate in the circumstances. An audit
alsoincludes evaluating the appropriateness of accounting policies used andthe reasonableness
of the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the standalone'Ind AS financial statements.

We believe that the audit evidence we have ohtalned is sufficient and appropriate to provide a
basis for our audit opinion on the:standalone Ind ASfinancial statements.

Basis of Forming an Opinion

1. We draw your attention to the Standalonelnd AS Financlal Statements, with
regard:to’Fixed Assets, TheCompany has informed us that it has identifiedFurniture &
Fixtures and Leasehold Improvements Into those lying at closed centres, converted
franchise centres and own centres In a phased manner.During COVID-19 Pandemic has
forced non-opening of pre-schoals and hence all such assets held by the Company at
those centres are reclassified as “Assets held for Disposal/Sale”.
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2. W"e‘ draw attention. to the Standalonelnd AS Financlal Statements with regards
toTrade Receivables. In our opinion the deliverables and recelpts are outstanding for a
fonger period of time.

3, The management has conducted physical verification of inventory at reasonable
Intervals during the year and no materlal discrepancies were notlced on physncal
verification of stocks as compared to book records;

4, The COVID-19 Pandemic has forced non-opening .of pxe-ﬁ"‘chools. Hence the
schools were conducted virtually during the year 2021-22.

5. Confirmation letters have been sent by the Com "any ’co sundry creditors and
debtors and parties to whom loans & advances, deposi s have. been granted for
confirming the balances: lying in thelr ledger accou n books of the Company. The
balances under these heads have been shown as per books 6f accounts and are subject
to confirmation, reconciliation and adjustment if any.:

6. The Company has defaulted ir ym nt of credlt facility avalled from HDFC
Bank due to which it has been class;ﬂed asisho | fterm borrowing. The management has
informed us that the Company has re "’lved_notlce from HDFC Bank under “SARFAESI
Act”. The.amount class;fied as short term orrowing Is at Rs. 1980.57 lakhs.

r:f-impairment lass on shares held by Treehouse

7. The Company ha: oKe
fRs‘ 5 41 lakhs based on the market value of the shares as on

Employees Welfare Trust
31st March, 2022,

8. The Company has repaid loan of ICICI Bank in full under OTS Scheme (One Time
Settlement Scheme) thereby being benefitted by walver of interest of Rs 1211.84 lakhs.

9. The Company has sold its office at Khar, Mumbal, Maharashtra and school
building:in Jhunjuny, Rajasthan to pay off its debts & liabllities.

10.  Out of the assets reclassified as “Assets held for Disposal/Sale” some of its assets
such as furniture, teaching aids, office equipments and old computers & accessories
lying at the Vasal godown have heen sold off via tender bids.

11.  Mr. Rajesh Bhatia & Anr. (Promoters of the Company) filed an appeal before
Securities Appellate Tribunal (“SAT”) against an Order No WTM/SM/IVD-ID-1/28/2021-
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22 dated May, 24, 2021 received from Securities and Exchange Board of India (SEBI)
under the provisions of sections 11(1), 11{4), 118(1), 118(2) and 11{4A) of the Securities
and Exchange Board of Indla Act, 1992. Accordingly, the SAT vide Its order dated August
30, 2021 directed the promoters of the Company to deposit a sum of Rs. 15 lakhs as
security deposit with respondent i.e. Securitles and Exchange Board of India, the said
amount was deposited on time as per the order, Further the matter is awating he‘ar‘ing,

12,  The Company has received summons on 18th Day of November, 2021, 13th
December, 2021 also 23rd Day of December, 2021 and 11" Day of Fébruary, 2022 from
Securities and Exchange Board of India("SEBI") for production.of'doc
Investigating Authority(1A") under Section 11(2}, 11¢(2), (3) and {5) of the Securities And
Exchange Board of India Act, 1992 regarding the preparation of flnancual statements of
the Company in a manner detrimental to the investors or, the securities market and any
intermediary-or any person associated with the Secu ies market under the provision of
the SEBI Act, 1992, Securities Contracts (Regulations t, 1956 and other provisions as
specified In Section 24 of the Companies Act, 2013 or:thi Rules or Regulations made or
directions issued. by SEBI thereunder. As informied to us, the Company has duly
produced necessary documents and s.ent/éhafe’d.ﬁecessary replies to SEBI,

13.  The Company has rece:ved remmder (etter from National Stock Exchange of
India (“NSE”) vide letter No. NSE/SOP/RB‘{ 0151 dated October 25, 2021 for freezing of
Promoters Holding for the non-~ payment of fine of Rs. 9,02,700/~ (Rupees. Nine Lakhs
Two Thousand Seven Hundred' for: the Non-Compliance of Regulation 17(1) of SEBI
{Listing Obligations and’ Disclo ire‘Requirements) Regulations, 2015. As Informed to us,

the Company is In due’ process of filing an appeal/application before the high court of
Mumbai.

14,  There was an ongoing arbitration matter between the Company and Janodhar
Sikhshan Prasarak Mandal and others {“Respondents”) in which the company has
received- order in its favour on January 11, 2021 wherein the company shall receive

compensation from the Respondents. The company continues to pursue legal options
for recovéry of proceeds as per the order,

15, Forensic Audit of the Company for the period from F.Y.2011-12 to 2017-18 Is

underway, The Company is defending/pursuing legal cases on various forums agalnst
itself and its past directors.

16. It is worthwhile to mention that Corporate Governance and legal compliances
have always been the topmost priority of the Company and Company ensures that all

1% n0.102606 \*

MUMBA )
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available Informatlon about the Impact of these events on the company and Tts
‘operations is: communicated In a timely and cogent manner to its investors and

stakeholders.

QOpinion

In our opinion and to the best of our information and according to the explanations. glven'to us,
the aforesaidstandalone Ind ASfinancial statements glve the information requ ired by thevAct in
the manner so required and give a true and fair view in conformity. with: the’ accounting
principles generally ‘accepted in India of the standalone state of affalrs ; heiComPa"V as at
March 31, 2022 and its loss (including other comprehensive mcome) fts cash flows and the
¢hanges in Equity for the year ended on that date. : :

Report on Other Legal and Repulatory Requirements

1. As required by the Companies (Auditof;% Report) Order, 2016, issued by the
Central Government of India, in terms of .-s’iection 143;(11) of the Act {“The Order”), and
on the basis of such checks of the books andt
appropriate and according to the information and explanations given to us; we give

inthe Annexure B statement on the mattef‘s specified in paragraphs 3 and 4 of the
Order. -

-

2. As required by sgqti%giﬁ:{;(?;)ﬁof the Act, we report that:

a) We have sought and obtained all the information and explanations, which.to the
best of our knowledge and belief, were necessary for the purpose of our audit.

b} In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

¢) The Balance Sheetthe Statement of Profit and Loss(including other
comprehens:ve income) and the Cash Flow Statementand the Statement of Chanhges
in Equity dealt with by this Report are in agreement with the books of account,

"'d') In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the.Act.

e) W|th respect to the adequacy of the internal financial controls over financial

Mo, 102605, *\

CMUMBAT
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our separate report in “Annexure A”, Our report expresses an unmodified opinion
on the adequacy and operating effectiveness of the company’s financial controls
over financtal reporting.

f) With respect to other matters to be Included in the Auditor's Report in
accordance with Rule 11 of the Companles (Audit and Auditors) Rules 2014 in our
opinion and to the best of our information and according to the explanations“ gwen
to us: . 2

i.  There arepending litigations and suits filed aga!nﬁt the company and its
past directors which may impact its financial poslt:on T he Company has not
disclosed the Impact of such pending litigations.

il.  The Company did not have any longiterm contracts inciuding derivative
contracts for which there were any materia foreseeab!e losses.

884/—lying as unpaid dividend

fii. The Company has transferrea
‘the- estor Education and Protection Fund

pertaining to the year 2014
during the year ended Maggh 3_1

For S. Dedhia& Co,
Chartered Accountan 3

M. No. 102606
UDIN :22102606A1PJQJ3886

Date : 25/05/2022
Place : Mumbai
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Annexure"A”to Independent Auditors’ Report on the Standalone Financial
Statements of “TREE HOUSE.EDUCATION & ACCESSORIES LIMITED"

Referred to in paragraph 11{f) of the Independent Auditors Report of even date to the
members of TreeHouse Education & Accessorles Limited on the Standalonelnd AS financial
statement for the year ended March 31, 2022,

We have audited the internal financial controls over financial reporting of “TREEHOUSE
EDUCATION & ACCESSORIES LIMITED" (“the Company”) as of March 3, 2022 in conjunction

with our audit of the standalone Ind AS financial statements of the Company for the year-ended
on that'date.

MANAGEMENT'S REPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

The Company’s management Is responsible for establishing and maintaining internal financial
controls based on the internal control over financlal reportmg criteria established by the
Company considering the essential components: of mternal ‘conitrol stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reportlng (the“GuidanceNote”) isstied by
the Institute of Chartered Accountants “of india; These responsibilities Include the
design,implementation .and maintenance of: adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company's policies, the: safeguardmg of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

AUDITORS! RESPONSIBILITY

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in ‘accordance with the
Guidance Note on Audit of Internal Financial Controls aver Financial Reporting (the “Guidance
Notes"): :ssued by the Institute of Chartered Accountants of india and theStandards on Auditing
deemed to be prescribed under Section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of internal
financial controls and both issued by the ICAL Those Standards and the Guidance Note require
‘that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether :adequate Ihternal financlal controls overfinancial reporting was
established and maintained and if such controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit and evidence about the adequacy of
the internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting Included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected deperid on the auditor's
judgment, including the assessment of the. risks of material mlsstatement of the ﬁnanc:a!
statements, whether due to fraud or-error, ' -

Because of the matter described in Disclaimer of opinion paragraph below, we were not able to
obtain sufficient and appropriate audit evidence to provide a basis, for our aud:t opinioh on the
Company's internal financial controls system over financial reportfng < o

MEANING OF INTERNAL FINANCIAL CONTROLS QOVER FINANC!AL REPGRTING

A company's internal financial control over financiat reportmg is a process designed to provide
reasonable assurance regarding the reliability of financial- reportmg and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control‘aver financialreporting includes those policies
and procedures that '

{1)  pertains to the main’tehanéé of tecords that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the Company;

(2)  provides reasonable assurance that transactions are recorded as necessary to
permit preparatlon of nancna! statements In accordance with generally accepted
accounting prmciplesl a that receipts and expenditures of the company are being
made only in-accordance with authorizations of management and directors of the
¢ompany and

(3) . -provides reasonable assurance fegarding prevention or timely detection of
unauthorized acquisition, use or disposition of the company's assets that could have a
matenal effect on the financial statements,

INHERENT LIVIITATIONS OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

Because of the inherent limitations of internal financial controls aver financial reporting,
including the possibility ofcollusion or improper management override of controls, material
misstatements due to error or fraud may occur andnot be detected. Also, projection of any

(5] MND.102606 \ 7o)\
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evaluation of the internal financial controls over financlal reporting to futureperiods are subject
to the risk that the internal financial control over financial reporting may become
inadeguatebecause of changes in conditions, or that the degree of compliance with the policies
or procedures:may deteriorate.

Disclaimer of Opinion

According to information and explanation given to us, and based on our audit the Comﬁény s
internal financial control over financial reporting in the current fmanclal year to cover the
essentialcomponents of Internal controls stated in Guidance Note on Audlt of Internal Financial
controls over Fihancial Reportingissued by ICAl are not commensurate to the size of the
Company. : W

For S, Dedhia& Co.
Chartered Accountarnits
F.R.N. 117695W &

x Mnomzsoe
MUMBAI ™ )

Proprietor -
M. No. 102606
UDIN322102606A1PJQ)3886

Date ‘::_25/05/2022
Place : Muimbai
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Annexure “B” to Independent Auditors’ Report on the Standalone Financial
Statements of “TREEHOUSE EDUCATION & ACCESSORIES LIMITED”

Referred to in paragraph 4 under the heading “Report and Other Legal Regulatory
Requirements” of IndependentAuditors’ Report of even date to the Members of TreeHouse
Education & Accessories Limited on the Standalonelnd ASfinancial statements as of and: for the
year ended March 31,.2022, '

. a)The Company has maintained proper records showing full: particulars including
quantitative details and situation of fixed assets, The management has identified the
fixed assets consisting of furniture & fixtures and leasehold lmprovements into those
lying atclosed céntres; franchise centres and own centres '

b) As explained ta us by the management it is know'n that the company has carried
out a phased programme of verification of fixed-assets consisting of furniture &
fixtures, leasehald improvements and teach ng ‘aids &equipment located at
franchlse centres and o material discrepa eswere noticed on such verification. It
is further explained by the managemen hét the fixed assets consisting of furniture
& fixtures and leasehold improyenyents:lying-at the centres closed during F.Y. 2015-
16 & 2016-17 could not be phy \:ca y enﬁed as the company did not have access to
those centres. -

¢) During the year 2020-21, the“Company has carried out physical verification of

above fixed assets lylng at Head Office, Centres at Bandra and Khar and those lying
at godown. The COVID- 19"Pandemic has forced non-opening of pre-schoois and
hence all such assets. cheld by the Company at those centres are: reclassified as
“pssets-held for Disposal/Sale”.The written down value of assets held as "Assets
held for Disposal/Sale” as on March 31, 2022 Is Rs-41,03,61,317/-.

i.The title deeds of immovable properties are held in the name of the Company are
pledged with banks & financial institutions,

ii. The management has conducted physical verification of inventory at reasonable
intervals during the year and nomaterial discrepancies were noticed on physical
verification of stocks as compared to book records.

fi. The Company,has not granted any loans secured or unsecured to companies,
firms, Limited Liability Partnerships or other parties, during the year covered in the

e
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register maintained u/s 189 of the Act. Accordingly, the provisions of Clause 3{ili} of
the Order are not applicable to the Company.

iv. In our opinion and according to the information and explanation given to us, the
Company has complied with theprovisions of section 186 of the Companies Act,
2013 in respect of the loans and investments made andguarantees and secunttes
provided by it e B

V. The Company has not accepted any deposits from the public ‘and hence the
directives issued by the ReserveBank of India and the provismns of sections 73 to 76
or any other relevant provisions of the Act and the rutes' amed there under are not
applicable. :

vi. Pursuant to the rules made by the Central Go* rnmen of lndla the Company is
required to maintain cost records as specified . under Section 148(1) of the Act in
respect of its products. We have broadly reviewed, the same and are of the opinion
that prima facie the prescribed accounts and.records have been made and
maintained. We have not however made-a detalled examination of the records with
a view to determine whether they are accurate or complete.

vii. As per records of the Company and according to the information and
explanations given to us-the Com‘pény is not regular in depositing in undisputed
applicable statutory dues including Provident Fund, Income-tax, MVAT/CST, GST and
any other statutory ‘dues to the appropriate authorities though there has been a
delay in few cases. As on: 3:151: March, 2022 following are the amounts in arrears for
a period of more than s:x months from the date they became payable:

Sr | Name of the 'Statue Nature of Unpaid

No ‘| Dues Liabilities > 6
| months

1. income Tax Act, 1961 TDS 2,31,22,757/-

2. |'Maharashtra Vat Act, 2002 MVAT & CST | 20,15,311/-

3: | The Employees’ Provident Funds And PF 24,69,729/-
Miscellaneous Provisions Act, 1952 :

4 Profession Tax Act under respective states | Profession 1,87,295/-

. Tax
TOTAL 2,77,95,092/-

Nl Mino.102605 |
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vili. According to the records of the Company examined by us and the information
and explanations given to us, the Company has defaulted in the repayment of loans
or borrowings to financial Institutions, banks or government during the year. The
Companydid not have any outstanding debentures at the balance sheet date.

ix. According to the information and explanation glven to us the Company has not
raised moneys by way of initial public offer, further public. offer includmg debt
instruments during the year. In our opinion and according to the: mformation and
explanations given to us the company has applied the term loans for the purposes
for which they were obtained.

x. During the course of examination of the books and ‘records of the Company
carried out In accordance with the generally acceptéi:l liting; practices in India.and
according to the information and explanation gn tq wehave neither come
across. any instance of material fraud by the*( } ny;?ar on the Company by its
officers .or employees, noticed or reported during:the year nor have we been
informed of any such case by the Managemeén

. As the Company is not a Nidhi C _mpan and the Nidhi Rules, 2014 are not
apphcab!e to it the provisions of Clause 3(xil) of the Order are not applicable to the
Company,

Xii. In view of the losses;: manageﬁal remuneration has been paid in accordance with
the provisions of Sectlon 197 read with Schedule V of the Act.

«iii. Based upon the audit procedures performed and the information and
explanations ‘givén by-the management no.such transactions as specified in section
177 and 188 of the Act have been entered by the company during the year. Hence
the provisions.of Clause 3(xiii) of the Order are not applicable to the Company.

xiv.The Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review. Hence
the provisions of Clause 3(xiv) of the Order are not applicable to:the Company,

xv. The company has not entered into any non-ca‘sh‘tran‘s‘actlons with its directors.or
persons connected with him as specified In section 192 of the Act. Hence the
provisions of Clause 3(xv) of the Order are not applicable to the Company.

12
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xvi.The Company is not required to be registered under Section 45-1A of the
Reserve Bank of India Act, 1934, Hence the provisions of Clause 3(xvi) of the Order
are riot applicable to the Company,

For S, Dedhia& Co,
Chartered Accountants

M.NO.102606
- MUMBA]

Propriéta
M. No. 102606
UDIN :22102606AJPJQI3886

Date :25/05/2022
Place ;: Mumbai
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INDEPENDENT AUDITOR’S REPORT
TO
THE BOARD OF DIRECTORS
TREE HOUSE EDUCATION & ACCESSORIES LIMITED

Report on theConsolidated Indian AS Financial Statements

We have audited the accompanying consolidated Ind AS financial statements of TREEHOUSE
EDUCATION & ACCESSORIES LIMITED (hereinafter referred to as "the Holding Company")
and its jointly controlled entities which are companies incorporated in:India; comprising of
the consolidated Balance Sheet as at March 31,2022, the consolidated Statement of Profit
and Loss (including Other Comprehensive Income), the consohdated Gash Elow Statement
for the year then ended and the Statement of Changes in Equit{‘ or' ‘the year then ended,
and a summary of significant accounting policies and- = Oth eri. p!anatory information
prepared based on the relevant records (hereinafter referred to as. "the Consolidated Ind AS
Financial Statements").

Management’s Responsibility for the Consolidgted‘;AS'Financial Statements

The HoldingCompany's Board of Dlrectors are responsrble for the preparation of these
consolidated Ind AS Fnancialstatements in- terms of the requirements of the Companies
Act,2013 (hereinafter referred to ‘as Yhe Act") that give a true and fair view of the
consolidated financial position, consohdated financial performance consolidated cash flows
and changes in equity of the; oldmgCompany and its jointly controlled entities which are
companies incorporatedin® lndl” in ‘accordance with the accounting principles generally
accepted in India, inciuding ‘the Indian Accounting Standards specified in the Companies
(Indian Accounting Standards) Rules, 2015 (as amended) under Section 133 of the Act. The
HoldingCompany's Board of Directors is also responsible for ensuring accuracy of records
including financial information considered necessary for the preparation of consolidated Ind
AS ﬁnancial:st,atements, ‘The respective Board of Directors of the jointly controlled entities
which are. Com’paniéé incorporated in India are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets
of the HoldmgCompany and its jointly controlled entities which are companies incorporated
in India and for preventing and detecting frauds and other irregularities; the selection and
apphcatlon of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and

the consolidated.lng AS fi nanciai statements that grve a true and falr view and are free from
material mif<t; L AN

_ completeness of the accounting records, relevant to the preparation and presentation of
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of preparation of the consolidated Ind AS financial statements by the Directors of the
HoldingCompany, as aforesaid.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated Ind AS financial statements
based on our audit.While conducting the audit, we have taken into account the provisions
of the Act and the Rules made thereunderincluding the accounting standards and matters
which are required to be included in the audit report.

We conducted our audit of the consolidated Ind AS financial statements in accordance with
the Standards on Auditing specified under Section 143(10) of the Ac 1id other applicable
authoritative pronouncements issued by the Institute of Chartefed ccoq”" ants of India.
Those Standards and pronouncements require that we comply w:th ‘ethical requirements
and plan and perform the audit to obtain reasonable. assurance -about whether the
consolidated Ind AS financial statements are free from material:misstatement.

An audit involves performing procedures to obtain. audit. evidence about the amounts and
disclosures in theconsolidated Ind AS financlal statements. The procedures selected depend
on the auditors' judgement, including theassessment of the risks of material misstatement
of the consolidated Ind AS financial statemenits;‘whether due tofraud or error. In making
those risk assessments, the auditor cons:ders'internai financial control relevant to the
HoldingCompany's preparation of the consolldated Ind AS financial statements that give a
true and fair view, in order to design audit procedures that are appropriate circumstances.
An audit also includes evaluating“thé\‘épv opriateness of the accounting policies used of the
accounting estimates made by: the -Holding Company's Board of Directors, as well as
evaluating the overall presentatlon 'of the consolidated Ind ASfinancial statements.

We believe that the audit evidence obtained by us referred to in paragraphs below, is
sufficient and appropriate toprovide a basis for our audit opinion on the consolidated Ind AS
financial statements.

Basis of Forming an Opinion

1. We draw your attention to the Consolidated Ind AS Financial Statements with

regard to Fixed Assets. TheHoldingCompany has informed us that it has identified

Furniture & Fixtures and Leasehold Improvements into those lying at closed centres,

converted franchise centres and own centres in a phased manner. During COVID-19

Pandemic has forced non-opening of pre-schools and hence all such assets held by
- the Company at those centres are reclassified as “Assets held for Disposal/Sale”.

M.NO.102606 \ ¥,

MUMBAI
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2. We draw attention to the Consolldatedind AS Financial Statements with
regards to Trade Receivables. In our opinon the deliverables and receipts are
outstanding for a longer period of time.

3. We did not audit the financlal statements of oneAssociate Company included
in the consolidated financial results, whose financial statements reflect total assets
of Rs, 28614.14 lakhs as at March 31, 2022, total revenues of Rs. 1367.25 lakhs, total
net profit after tax of Rs. 933.98lakhs and total comprehensive loss of Rs933.98 lakhs
for the year ended on that date as considered in the consolidated financial results.
These unaudited financial statements have been furnished to us by the management
and our opinion of the consolidated financial results in so far as it relates to the
amounts & disclosures included in respect of these Joint Ventures is solely based on
these unaudited financial statements. g, 4 ’

4. The Holding Company has defaulted in repayment of credit facility from HDFC
Bank due to which it has been classified as shor‘tetefr*rri(bqrfoiwing. The management
has informed us that the Holding Company hés receu(led" notice from HDFC Bank

under “SARFAESI| Act”. The amount classufled as short term borrowing is at Rs.
1980.57 lakhs. : CoL

5. The management has conducted _,‘ip‘hysical verification of inventory at
reasonable intervals during the year and no material discrepancies were noticed on
physical verification of stocks as compared to book records.

6. Confirmation letters have been sent by the Holding Company to sundry
creditors and debtors and parties to whom loans & advances, deposits have heen
granted for confirming the:balances lying in their ledger accounts in books of the
Company. The balances under these heads have been shown as per books of
accounts and are subject to confirmation, reconciliation and adjustment, if any.

7. . The Holding Company has booked impairment loss on shares held by
Treehouse Employees Welfare Trust of Rs. 5.41 lakhs based on the market value of
the shares as on 31st March, 2022.

8. The Holding Company has repaid loan of ICICI Bank in full under OTS Scheme
(One Time Settlement Scheme) thereby being benefitted by waiver of interest of Rs
1211.84 lakhs.

9. The Holding Company has sold its office at Khar,. Mumbai, Maharashtraand .

‘ school bu:ldmg in Jhunjunu Rajasthan to pay off its debts & llabllities
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10.  The Holding Company has sold some of its assets such as furniture, teaching
aids, office equipments and old computers 8 accessories out of the assets
reclassified as “Assets held for Disposal/Sale” lying at the Vasai godown via tender
bids.

11.  Forensic Audit of the Holding Company for the period from F.Y. 2011-12 to
2017-18 is underway. The Holding Company is defending/pursuing Iegal cases on
various forums against itself and its past directors.

Opinion

In our opinion and to the best of our information and according to the eXplanatnons given to
us, the aforesaidconsolidatedfinancial statements give the mformatlon required by the Act
in the manner so required and give a true and fair view in conformi y with the accounting
principles generally accepted in India of the consolidated sfate ‘of affairs of the
HoldingCompany and its jointly controlled entities which; compames incorporated in
india as at March 31, 2022 and their consolidated: Ioss mcludmg other comprehensive
income), their consolidated cash flows and the consolldat .changes in Equity for the year
ended on that date. o )

Report on Other Legal and Regulatory Redijiréhﬁ?n{és ‘

1 As required by sectlon 143(3) of the Act, we report that:

a) We have sought and obtamed all the information and explanations, which to
the best of our. lgnow\l‘gdge and belief, were necessary for the purpose of our
audit of the aforesaid consolidated Ind AS financial statements,

b) In our opinion, p‘roper books of account as required by law maintained by the
Holdlng Compa’ﬁ’y and its jointly controlled entities which are companies
ofaforeééid consolidated Ind AS financial statements have been kept so far as it
appears from our examination of those books and records of the
HoldingCompany and the reports of other auditors.

" ¢) The Consolidated Balance Sheet,the Consolidated Statement of Profit and
Loss (including other comprehensive income),Consolidated Cash Flow
Statementand the Consolidated Statement of Changes in Equity dealt with by
this Report are in agreement with the books of account maintained by the

Holding Company and its jointly controlled entities which are companies
incorpora ed-in {ndia including relevant records relating to the preparation of the

M.NO.102606
MUMBAI
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d) In our opinion, the aforesaid consolidated Ind AS financial statements comply
with the Indian Accounting Standards specified under Section 133 of the Act.

e) With respect to the adequacy of the Internal financial controls over financial
reporting of the Holding Company and its jointly controlled entities which are
companies Incorporated in India and the operating effectiveness of such
controls, refer to our separate report in “Annexure B”.

f) With respect to other matters to be included in the Audltors Repnrt in
accordance with Rule 11 of the Companies (Audit and Audltors) ‘Rules;2014, in
our opinion and to the best of our information and accordmg to the explanatsons
given to us:

i The consolidated Ind AS financial stats ments disclose the impact if
any of pending litigations as at March. . 22 on the consolidated
financial position of the Holding Comp?ny ,nay‘lts ointly controlled entities
which are incorporated in India, However the Holding Company has
pending litigations and suits filed against 'glhe company and its past directors
which may impact its FnanCIal Jposition. The Holding Company has not
disclosed the impact of such pendmgv ttgatlons

ii. The Holding Cdmp’a‘(_ nd its jointly controlled entities which are
incorporated infindia did ‘not have any long term contracts including
derivative coptracts for whlch there were any material foreseeable losses.

iii. Rs. 5984/ Iym'g as unpaid dividend pertaining to the year 2014 has
been transferred to the Investor Education and Protection Fund by the
Holding Company and its jointly controlled entities which are incorporated
Jin India during the year ended March 31, 2022,

forS. Dedhla& Co,
Chartered Accountants

Proprietor
M. No. 102606

T UDIN :22102606AJPKAF3215
-~ Date :25/05/2022
Place : Mumbai
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Annexure “A” to Independent Auditor’s Report

REPORT ON THE INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING UNDER
CLAUSE (i) OF SUB SECTION 3 OF SECTION 143 OF THE COMPANIES ACT, 2013(“THE ACT")

In conjunction with our audit of the consolidated financial statements of the Company as of
and for the year ended March 31, 2022 we have audited internal financial controls over
financial reporting of Tree House Education & Accessories Limited (hereinafter referred to
as “the Holding Company”) and its jointly controlled entities whrch are compames
incorporated in India, as of that date. ’

MANAGEMENT’S REPONSIBILITY FOR INTERNAL FINANCIAL CONTRG)LS_ -

The respective Board of Directors of the Holding Company and ity tly controlled entities
all incorporated in India are responsible for establishing and maintaining internal financial
controls based on the internal control over financial rep@rtm: riteria established by the
Company, considering the essential components of mternal control stated in the Guidance
Note on Audit of Internal Financial Controls Over FlnanCIal Reporting issued by the Institute
of Chartered Accountants of India. These responSIblhties mclude the design, implementation
and maintenance of adequate internal financial ontrols that were operating effectively for
ensuring the orderly and efficient conduct of its usmEss, including adherence to Company's
policies, the safeguarding of its assets, the; -prevention and detection of frauds and errors,
the accuracy and completeness of‘thé accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013,

AUDITORS’ RESPONSIBILITY

Our responsibility is to express.an opinion on the Holding Company and its jointly controlled
entities’internal financial controls over financial reporting based on our audit. We
conducted our-audit in accordance with the Guidance Note on Audit of internal Financial
Controls overFinancial Reporting (the “Guidance Notes”) issued by the Institute of Chartered
Accountants of India and theStandards on Auditing deemed to be prescribed under Section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of internal financial controls and both issued by the
ICAL. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls overfinancial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit mvolves performmg procedures to obtain audit and evidence about the adequacy
pepad=dlnancial controls system over financial reporting and their operating

,n of internal financial controls over financial reporting included
O
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obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

Because of the matter described in Disclaimer of Opinion paragraph below, we were not
able to obtain sufficient and appropriate audit evidence to provide a basis for our audit
opinion on the Holding Company and its jointly controlled entities’ internal financial contro!s
system over financial reporting.

MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

A company's internal financial control over financial reportmg s a- process designed to

provide reasonable assurance regarding the reliability .o f“nanmal reporting and the
' -aécordance with generally

ﬂnancual control over

accepted accounting principles, A inter
financialreporting includes those policies and proceduresitha

(1) pertains to the maintenance, of records that, in reasonable detail, accurately
and fairly reflect the transactlons arid'_f_d positions of the assets of the Holding

Company;

(2)  provides reasonable-assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted
accounting principles, and that-receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the

Holding Company and _

(3)  provides reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use or disposition of the Holding Company's assets that
could have a material effect on the financial statements.

INHERENT,LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

Because-of the inherent limitations of internal financial controls over financial reporting,
including the possibility ofcollusion or improper management override of controls, material
misstatements due to error or fraud may occur andnot be detected. Also, projection of any
evaluation of the internal financial controls over financial reporting to futureperiods are

subject to the risk that the internal financial control over financial reporting may become
inadequatebeg; -of changes in conditions, or that the degree of compliance with the
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Disclaimer of Opinion

According to information and explanation given to us by the Holding Company and its jointly
controlled entities whichare companies incorporated in India and based on the unaudited
accounts of such companies, as referred to in theOther Matters paragraph, the company's
internal financial control over financial reporting in the current financial year to cover the
essential components of Internal controls stated in GuidanceNote on Audit- Of Internal
Financial controls over Financial Reporting issued by ICAl are not commensurate to the size
of the Company.

The Internal Audit carried out by an independent firm on areas requ:red to be covered as
per the Guidance Note on Audit of Internal Financial Controls oyer. Financial Reporting
reports that the internal controls operating in the company are not commensurate to the
size of the Company. : C

We have considered the disclaimer report above in: determ'”ing the nature, timing and
extent of audit tests applied in our audit of standalene fnancual statements of the company,
and the disclaimer does not affect our opmlon on the consohdated financial statements of
the Holding Company and its jointly controlled entmes i

OTHER MATTERS

Our aforesaid reports under sectlon 143( )(I) of the Act on the adequacy and operating
effectiveness of the internalfinancial controls over financial reporting in so far as reiates to
financial statements of one jointly controlled entitieswhich are incorporated in India is
based on the unaudited accounts of such companies incorporatedin India. Our opinion is not
qualified in respect to* th|s matter

For S. Dedhia&:Co,
Chartered Accountantg
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To,

BSE Limited

Phiroze Jeejeebhoy Tower Dalal
Street, Fort

Mumbai - 400 001

To,

The National Stock Exchange of India
Ltd.

BandraKurla Complex (East)

Mumbai - 400 051

To,

Metropolitan Stock Exchange of
India Ltd.

Exchange Square, CTS No. 25,
Suren Road, Andheri (East),
Mumbai — 400 093

Sub: Audit Report with Unmodified Opinion

Ref: Declaration pursuant to Regulation 33 (3) (d) of the SEBI (Listing Obligations and Disclosure
Requirements), Regulations, 2015, as amended.

In terms of the Regulation 33(3)(d) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 as amended, we hereby declare that M/s. S Dedhia & Co. Statutory, Auditors of the Company have
submitted Audit Reports for annual audited financial results (standalone and consolidated) of the Company for
the financial year ended March 31, 2022 with unmodified opinion(s).

Thanking you,

Yours Faithfully

For Tree House E cessories Limited




