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Dear Sirs,

We write to inform you that the Board of Directors of the Company at its Meeting held today
has inter-alia, approved / taken on record the following:

1. the Audited Financial Results (Standalone & Consolidated) of the Company for the
quarter and year ended 31* March, 2022 which are enclosed along with the Auditor’s
Report (Standalone & Consolidated) with unmodified opinion on the said Financial
Results — marked as Annexure -A.

ii.  recommendation of dividend of 10 (Ten) % i.e. Re. 0.10/- per fully paid-up Equity
Share of Re. 1/- each. The Dividend on Equity Shares on approval at the Annual
General Meeting ("AGM”) will be credited / dispatched to the Members on or before
30 (thirty) days from the date of AGM.

iii. postal ballot notice seeking consent of the shareholders for appointment of
Mr. Amitabha Guha (DIN: 02836707) as a Director of the Company.
The cut-off date has been fixed at Friday, 20" May, 2022 for the purpose of casting of
votes by the shareholders on the Resolution proposed to be passed through Postal
Ballot.

We are also enclosing herewith a statement of deviation or variation for proceeds of Rights
[ssue duly reviewed by the Audit Committee — marked as Annexure —B.

- The Meeting commenced at 12:05 p.m. and concluded atZ:b;Op.m.
This is for your information and record.
Thanking you,

Yours faithfully,
For Texmaco Rail & Engineering Limited

Company Secretary &
Compliance Officer

REGD. OFFICE : Belgharia, Kolkata-700 056, Ph.:+91 033 2569 1500, Fax : 2541 1722/2448
E-mail : texmail@texmaco.in, Website : www.texmaco.in
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SA/T/TR

INDEPENDENT AUDITOR’S REPORT
TO THE BOARD OF DIRECTORS OF
TEXMACO RAIL & ENGINEERING LIMITED

Report on the Audit of the Standalone Financial Results
Opinion

1. We have audited the accompanying statement of standalone financial results ( the “Statement”)
of TEXMACO RAIL & ENGINEERING LIMITED (“the Company”) for the quarter and year
ended March 31, 2022 attached herewith, in which are incorporated the returns for the quarter and
year ended on that date reviewed by the branch auditors of the Kalindee Unit , being submitted by the
company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (“Listing Regulations™).

2. In our opinion and to the best of our information and according to the explanations given to us,
the Statement:

i. is presented in accordance with the requirements of Regulation 33 of the Listing
Regulations in this regard; and

ii. gives a true and fair view in conformity with the recognition and measurement principles
laid down in the applicable accounting standards and other accounting principles
generally accepted in India of the profit and other comprehensive income and other financial
information for the quarter and year ended March 31, 2022.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013 (the Act). Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Standalone
Financial Results section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial results under the provisions
of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Management’s Responsibilities for the Standalone Financial Results

4. These quarterly financial results as well as the year-to-date standalone financial results have
been prepared on the basis of the interim financial statements. The Company’s Board of
Directors are responsible for the preparation of these financial results that give a true and fair
view of the profit and other comprehensive income and other financial information in
accordance with the recognition and measurement principles laid down in Indian
Accounting Standard 34, ‘Interim Financial Reporting’ prescribed under Section 133 of the
Act read with relevant rules issued thereunder and other accounting principles generally
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accepted in India and in compliance with Regulation 33 of the Listing Regulations. This
responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial results that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

5. In preparing the standalone financial results, the Board of Directors are responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

6. The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Results

7. Our objectives are to obtain reasonable assurance about whether the standalone financial
results as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these standalone financial
results.

8. As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial results,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
results or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the standalone financial results,
including the disclosures, and whether the financial results represent the underlying
transactions and events in a manner that achieves fair presentation.



LBj)bneCo

CHARTERED ACCOUNTANTS

9. We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

10. We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Other Matters

11. The standalone Financial Results include the audited Financial Results of one unit whose
Financial Statements reflect total assets of Rs. 96,529.77 lakhs as at March 31, 2022, total
revenue of Rs. 16,314.51 lakhs and Rs.57,418.71 lakhs and total profit/(loss) of Rs (869.14)
lakhs_and Rs. (1790.20) lakhs, total comprehensive income/(loss) of Rs. (995.86) lakhs and Rs.
(2034.02) lakhs for the quarter ended and for the year ended March 31, 2022 respectively and
Cash flows (net) of Rs. 2414.25 lakhs for the year ended March 31, 2022, as considered in the
standalone Financial Results, which have been audited by the independent branch auditor.
The independent branch auditors’ report on the financial information of this unit has been
furnished to us and our opinion on the standalone Financial Results, in so far as it relates to the
amounts and disclosures included in respect of this unit, is based solely on the report of such
auditor and the procedures performed by us are as stated in paragraph above.

12. The Financial Results include the results for the quarter ended March 31, 2022 being the
balancing figure between the audited figures in respect of the full financial year and the
published unaudited year to date figures up to the third quarter of the current financial year
which were subject to limited review by us.

For L. B. Jha & Co.
Chartered Accountants
Firm Registration No.: 301088E

(D.N. Roy)
Place: Kolkata Partner
Date: 20™ May, 2022 Membership No.: 300389

UDIN: 22300389AJHFOS1022
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INDEPENDENT AUDITOR’S REPORT
TO THE BOARD OF DIRECTORS OF
TEXMACO RAIL & ENGINEERING LIMITED

Report on the Audit of Consolidated Financial Results
Opinion

1. We have audited the accompanying statement of consolidated financial results of TEXMACO
RAIL & ENGINEERING LIMITED (“‘Holding Company”) and its subsidiaries (Holding
Company and its subsidiaries together referred to as “the Group”), its associate and jointly
controlled entities for the quarter and year ended March 31, 2022 , (“the
statement”)attached herewith, being submitted by the Holding Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (‘Listing Regulations’).

2. In our opinion and to the best of our information and according to the explanations given to us
and based on the consideration of reports of other auditors on separate audited financial
statements and financial information of the subsidiaries, associate and jointly controlled
entities, the statement:

(1) includes the annual financial results of the following entities:

a) Belur Engineering Private Limited Wholly Owned Subsidiary
b) Texmaco Engineering Udyog Private Limited Wholly Owned Subsidiary
¢) Texmaco Rail Electrification Limited Wholly Owned Subsidiary
d) Texmaco Rail System Private Limited Subsidiary

e) Texmaco Transtrak Private Limited Subsidiary

f) Texmaco Defence Systems Private Limited Associate

g) Touax Texmaco Railcar Leasing Pvt. Ltd. Joint Venture

h) Wabtec Texmaco Rail Pvt. Ltd. Joint Venture

(i1) are presented in accordance with the requirements of Regulation 33 of the Listing
Regulations in this regard; and

(iii) give a true and fair view in conformity with the applicable accounting standards, and other
accounting principles generally accepted in India, of the Profit and other
comprehensive Income and other financial information of the Group for the year ended
March 31, 2022.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013 (“Act”). Our responsibilities under those Standards
are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial
Results section of our report. We are independent of the Group and its associate and jointly
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controlled entities in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence obtained by us and
other auditors in terms of their reports referred to in “Other Matter” paragraph below, is sufficient
and appropriate to provide a basis for our opinion.

Board of Directors’ Responsibilities for the Consolidated Financial Results

4. These Consolidated financial results have been prepared on the basis of the consolidated
annual financial statements. The Holding Company’s Board of Directors are responsible for
the preparation and presentation of these consolidated financial results that give a true and fair
view of the loss and other comprehensive loss and other financial information of the Group
including its associate and jointly controlled entities in accordance with the Indian Accounting
Standards prescribed under Section 133 of the Act read with relevant rules issued
thereunder and other accounting principles generally accepted in India and in compliance
with Regulation 33 of the Listing Regulations. The respective Board of Directors of the
companies included in the Group and of its associate and jointly controlled entities are
responsible for maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Group and its associate and jointly controlled
entities and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the consolidated financial
results that give a true and fair view and are free from material misstatement, whether due to
fraud or error, which have been used for the purpose of preparation of the consolidated financial
results by the Directors of the Holding Company, as aforesaid.

5. In preparing the consolidated financial results, the respective Board of Directors of the
companies included in the Group and of its associate and jointly controlled entities are
responsible for assessing the ability of the Group and its associate and jointly controlled
entities to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the respective Board of
Directors either intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

6. The respective Board of Directors of the companies included in the Group and of its associate
and jointly controlled entities are responsible for overseeing the financial reporting process of
the Group and of its associate and jointly controlled entities.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

7. Our objectives are to obtain reasonable assurance about whether the consolidated financial
results as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial
results.
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8. As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial results,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3) (i) of the Act,
we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

¢ Conclude on the appropriateness of the Board of Directors use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
Group and its associate and jointly controlled entities to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial results or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Group and its associates and jointly controlled entities to cease to continue as a
going concern.

¢ Evaluate the overall presentation, structure and content of the consolidated financial results,
including the disclosures, and whether the consolidated financial results represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial results/financial
information of the entities within the Group and its associate and jointly controlled entities
to express an opinion on the consolidated Financial Results. We are responsible for the
direction, supervision and performance of the audit of financial information of such entities
included in the consolidated financial results of which we are the independent auditors. For
the other entities included in the consolidated Financial Results, which have been audited
by other auditors, such other auditors remain responsible for the direction, supervision and
performance of the audits carried out by them. We remain solely responsible for our audit
opinion.

9. We communicate with those charged with governance of the Holding Company and such other
entities included in the consolidated financial results of which we are the independent auditors
regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our
audit. We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.
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10. We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33(8) of the Listing Regulations, as amended, to the extent applicable.

Other Matters

11. The standalone Financial Results of the Holding Company includes the audited Financial
Results of one unit, whose Financial Statements reflect Group’s share of total assets of Rs.
96,529.77 lakhs as at March 31, 2022, total revenue of Rs. 16,314.51 lakhs and Rs.57,418.71
lakhs and total profit/(loss) of Rs (869.14) lakhs_and Rs. (1,790.20) lakhs, total comprehensive
income/(loss) of Rs. (995.86) lakhs and Rs. (2,034.02) lakhs for the quarter ended and for the
year ended March 31, 2022 respectively and Cash flows (net) of Rs. 2,414.25 lakhs for the year
ended March 31, 2022, as considered in the standalone financial results, which have been
audited by the independent branch auditor. The independent branch auditors’ report on the
financial information of this unit has been furnished to us and our opinion on the standalone
Financial Results, in so far as it relates to the amounts and disclosures included in respect of
this unit, is based solely on the report of such auditor and the procedures performed by us are as
stated in paragraph above.

12. The Consolidated Financial Results include the audited Financial Results of one subsidiary and
two jointly controlled entities, whose Financial Statements reflect Group’s share of total assets
of Rs. 2,799.72 lakhs as at March 31, 2022, Group’s share of total revenue of Rs. 82.66 lakhs
and Rs. 330.58 lakhs and Group’s share of total net profit after tax of Rs. 147.97 lakhs and
Rs.844.89 lakhs, total comprehensive income of Rs. 147.71 lakhs and Rs. 844.63 lakhs for the
quarter ended and for the year ended March 31, 2022 respectively, and Cash flows (net) of Rs.
4.05 lakhs for the year ended March 31, 2022 as considered in the consolidated Financial
Results, which have been audited by their respective independent auditors. The independent
auditors’ reports on financial statements of these entities have been furnished to us and our
opinion on the consolidated Financial Results, in so far as it relates to the amounts and
disclosures included in respect of these entities, is based solely on the report of such auditors and
the procedures performed by us are as stated in paragraph above.

13. The Consolidated Financial Results include the unaudited financial results of one subsidiary
whose Financial Statements reflect Group’s share of total assets of Rs. 49.45 lakhs as at March
31, 2022, Group’s share of total revenue of Rs. 60.35 lakhs and Rs. 60.35 lakhs and Group’s
share of total net profit after tax of Rs. 47.56 lakhs and Rs.6.90 lakhs, total comprehensive
income of Rs. 47.56 lakhs and Rs. 6.90 lakhs for the quarter ended and for the year ended
March 31, 2022 respectively, and Cash flows (net) of Rs. 20.82 lakhs for the year ended March
31, 2022. These financial results are unaudited and have been furnished to us by the Holding
Company's Management and our opinion on the Consolidated Financial Results, in so far as it
relates to the amounts and disclosures included in respect of this entity is based solely on such
unaudited Financial Results certified by the Management as stated above. Any adjustment upon
audit by the respective auditors to the unaudited Financial Results could have consequential
effects on the Consolidated Financial Results. In our opinion and according to the information
and explanations given to us by the Holding Company's Management, these Financial Results
are not material to the Group.

Our opinion on the Consolidated Financial Results is not modified in respect of the above
matters with respect to our reliance on the work done and the reports of the other auditors and
the financial information certified by the Board of Directors.
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14. The Financial Results include the results for the quarter ended being the balancing figure
between the audited figures in respect of the full financial year and the published unaudited
year to date figures up to the third quarter of the current financial year which were subject to
limited review by us.

For L. B. Jha & Co.
Chartered Accountants
Firm Registration No : 301088E

(D.N. Roy)
Place : Kolkata Partner
Date: 20™ May, 2022 Membership No. 300389

UDIN: 22300389AJHFUX2127
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Annexure -B

Statement of Deviation / Variation in utilisation of funds raised

Name of listed entity Texmaco Rail & Engineering Limited
Mode of Fund Raising Rights Issue

Date of Raising Funds 2" December, 2021

Amount Raised Rs. 16,451.13 Lakhs

Report filed for Quarter ended 315 March, 2022

Monitoring Agency Applicable

Monitoring Agency Name, if applicable IndusInd Bank Limited

Is there a Deviation / Variation in use of funds| Yes — Refer Note 1
raised

If yes, whether the same is pursuant to change in | Not Applicable
terms of a contract or objects, which was
approved by the sharcholders

If Yes, Date of shareholder Approval Not Applicable
Explanation for the Deviation / Variation Refer Table & Note 1 below
Comments of the Audit Committee after review | No comments

Comments of the auditors, if any No comments

Objects for which funds have been raised and where there has been a deviation, in the following table:

Original Modified | Original | Modified | Funds Amount of Remarks if
Object Object, if | Allocation | allocation, | Utilised | Deviation/Variat any
any (Rs. in if any (Rs. in ion for the
Lakhs) Lakhs) quarter
according
to applicable
_ object
Part Repayment or|  N.A. 11,500 | 10.402.16 [10,402.16 NIL Refer Note 1
- prepayment of
[CDs and
unsecured loans
Funding working | N.A. 3,000 N.A. 3,000 NIL NIL
capital
requirements of
the Company
“General Corporate|  N.A. 1,629.18 | 2,727.02 | 2,712.77 NIL Refer Note 1
Purpose

Note 1: The Rights Issue was over-subscribed by 1.35 times (approx.) and accordingly, the shares to the
promoters / promoter group was limited due to pro-rata basis of alloiment to public and promoter category.
Therefore, the amount could not be fully utilized for repayment of loan (ICD) on account of allotment of shares
(o the promoters / promoter group lto the extent of Rs. 10,402.16 Lakhs.The balance amount of
Rs. 1,097.84 Lakhs from ‘ICD head’ has been adjusted in the General Corporate Purpose. Accordingly, the

allocation has been modified. v fg}‘g,,‘@ ~\
' 5 A
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Deviation or variation could mean:
(a) Deviation in the objects or purposes for which the funds have been raised or
(b) Deviation in the amount of funds actually utilized as against what was originally disclosed or
(¢) Change in terms of a coniract referred to in the fund raising document i.e. prospectus, letter of offer,

etc

For Texmaco Rail & Engineering Limited

Compliance Officer

Dated: 20" May, 2022

REGD. OFFICE : Belgharia, Kolkata-700 056, Ph. : +91 033 2569 1500, Fax : 2541 1722/2448
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