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August 04, 2023 

BSE Limited National Stock Exchange of India Ltd. 

Phiroze Jeejeebhoy Towers, Exchange Plaza, Bandra Kurla Complex, 
Dalal Street, Mumbai — 400 001. Bandra (E), Mumbai — 400 051 

Tel: 022-2272 1233 / 34 Tel: 022-2659 8235 / 36/452 

Fax: 022 - 2272 2131 / 1072/ 2037 / 2061 / 41 Fax: 022-2659 8237/38 
Email: corp.relations@bseindia.com Email: cmlist@nse.co.in 

corp.compliance@bseindia.com 

Scrip Code: 501242 Scrip Code : TCIFINANCE 

Dear Sir, 

Sub: - 1. Un - Audited Financial Results for the Quarter Ended on June 30, 2023 

2. Outcome of Board Meeting of the Company held on August 04, 2023. 

This is to inform you that the Board of Directors of the Company at their meeting held today 
ie on Friday, August 04, 2023, inter-alia considered and approved the following: 

1. Financial Results - Approved/Noted Time at 4:00 P.M. 

Un-Audited Standalone Financial Results as recommended by the Audit Committee for the 

quarter ended June 30, 2023, in accordance with Regulation 33 of SEBI (LODR) Regulations, 

2015. The said Financial results along with the Limited Review Report is enclosed as Annexure- 

i 

The information contained in this outcome is also available on the Company's website 

www.tcifl.in, on the website of the National Stock Exchange of India Limited 

(www.nseindia.com) and BSE Limited (www.bseindia.com). 

The meeting of Board of Directors was commenced at 03:30 PM and concluded at 6:35 PM. 

This is for your kind information and records. 

Thanking You, 

Yours faithfully, 

For TCI Finance Limited 
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ie (Hyderabad |” 
éksha Verm A 

Company Secretary 

   

    
   

  

Regd. Off : Plot No. 20, Survey No. 12, 4th Floor, Kothaguda, Kondapur, Hyderabad - 500081, Telangana, India. 
Tel: 040- 71204284, Fax 040 - 23112318. e-mail: investors@tcifl.in CIN : L65910TG1973PLC031293 

website: www.tcifl.in



  

  

  

  

TC FINANCE LIMITED 

Regd Office: Plot No 20, Survey No 12, 4th Floor, Kothaguda, Kondapur, Hyderabad - 500081 
CIN No : L65S10TG1973PL0031293 

wrw.teiflin 
STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER ENDED JUNE 30, 2023 

(Rs. in Lakhs) 

  

  

  

  
  

  

  

  

  
  

  

    

  

  

  

  

  

  

    

  

  

  

  

  

  

  

  

  

  

    

  

  

  

  

  

  

  

  

    

  
  

    

  

  

  

  

  

  

  

  

                
  

Quarter Ended Year Ended 
Particulars 30-06-2023 31-03-2023 30-06-2022 31-03-2023 

Unaudited Audited * Unaudited Audited 
Revenue from operations 

ijinterest Income a é 5 5 Sea 
ii|Dividend Income - O if oO] 
iii/Rental Income - : ‘ 7 
iv} Others - Profit on sale of investments a ry a af - ea 

1 iTotal Revenue from operations 23 o = BR 
i Others Income _ 7 ae . rar S 
it [Total income { 1+11) 23 o a 0 

Expenses ; Ki 
ilFinance Casts i 19 16 37 153 | 
li/Employee Benefits Expenses 15 10 7 36 
iii|Depreciation, amortization and impairment - - Q fi 
iv| Others expenses l7 14 13 61 
vi Loss on sale of Investments - a - 
villtmpairment loss on loans - - ane: 

vii] Provision for interest recelvable 2 j 2 ho 
vill] Fair value loss on Optionally Convertible Debentures ae * = 
ix|Fair value loss on unquoted equity shares - - - - 

iv__|Total Expenses ( 1V) 51 ag 56 251 
y__| Profit / (loss) before exceptional items and tax [ill-Iv/) (28) (40) (56) {251)| 
VI [Exceptional Items - - - - 
Vil [Profit / (i055) before tax (V-VI) (28) 440)) (56) {251} 
Vill |Tax Expenses 

1. Current Tax a = ; Ei : S| 
2. Deferred Tax * - - 

1% [Profit / (loss) for the period from continuing operations — (23) (40) ai (56) (251) 
|__| VEU et 
x Profit / (loss) for the period (28) (40) {55} (251) 
Ml | Other Comprehensive Income 

(A) (i) [tems that will be reclassified to profit or loss 

(specify items and amounts) . 7 | 
a (ii) Income tax relating ta items that will not be Su MD 2 

reclassified to profit or loss se ssy es, 
Subtotal (A) 

= cis = (B) (i) tems that will mot be reclassified te profit or loss 

{specify Items and amounts) i Eo |h = : 
Remeasurement gain/ (loss) on investments 530 (1,021) {736} {1,524) 

Deferred tax on remea surement gain on investments (44) 103 74 154 
(ii) Income tax relating to items that will be reclassified 

So : _ _ 
Subtotal [B} 486 (918) (662) (1,360) 
Other Comprehensive Income (+B) 486 (918) (562) {1,360} 

XH |Total Comprehensive Income for the period 

(XIN+XIV) (comprising Profit (Loss) and other 458 (958) (718) (1,611) 
Comprehensive income for the period) / 

XU [Paid Up Equity Share Capital (Face value Rs. 10/- each) 1,287 1,287 1287 | 1,287. 
XIV (Other Equity = - = {7,705} 

xv [Earning per equity share ( for continuing operations)" 

Basic (Rs.) (0.22) 0.31] —_—((0.44) (1.95) 
Diluted (Rs.) (0.22) 0.31 (0.44) (1.95) 

* Quarters year Earnings Per share figures are not annualised 
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Place 
Dabe: Augaist G4, 2023 

The above unaudited finance! results have beon reviewed by the audit commitiee and anprowed by the Board of Garectors at thelr meeting held on 

Augutt 04, 2023. In accordance with Regulation 32 of SEB [Leting Obligation and Disclosure Requirements) Regulation 2025. The financial resuats for the 

period ended June 20, 2023 have been subjected to the Limtied Review by the statutory auditors and the report thereon is modified 

The Company is mainly engaged in financing activities which constitutes a single business segreant. 

Exposures to Amrit Jal Ventures Private Limited (AJYPL) and ies subsidiaries: 

‘The Company in the earller years, bas given Corporate Guarantees to the lenders of ARVPL and t's wholly owned subsidiary — Gati Bhasmey Limited — 

ageregating to Ps. 25,615-80 Lakhs. Dearing the year 2009-2020: 

{i} Certain lenders of these entities have invoked the Guarantees and raised claims on the Company aggregating to Ra. 17,820.89 Lakhs. 

fii) The Company made a provision of Ra. 7,798.91 Lakhs on an estimated basis considering the disputed nature of the claim and tenlawhal Invecation of 

the corporate guarantee. 

Exposures to Mahendra Invertmant Advisors Private Liméted (MLAPL} - Related party: 

As ot Jus 30, 2023, the Company is having:a carrying value of advances given to MLAPL As. 4393.06 Lakhs. These advances. include value of 31,79,385 

equity shares in Gati Limited held by the Company ineoked by the lenders of MIAPL during 2019-20, given a5 guarantee by the Cocnpany, aggregating to 

fx. 2379-13 Lakhs and TDS receWvable amounting to As. 154.56 Lakhs respectively. The Company stopped recognising interest income since October 

2070. One of the Gnancial creditors of MIAPL have filed a case and has been adenuisted in NCLT under Inpolveny & Rankruptey Code, Hyderabed for the 

defaults mace by MAAPL The CRIP proceedings 5. underprocess and provision hag been made in the Sooks of account. Despite, the adwerse 

developmeses in MEAPL the management gapects recovery cof the amounts receivable, However, the company has crested an impairment boss of 

5. 4,323.09 Lakhs against the company’s total exposure of Rs. 4,332.09 Lakhs, 

Inveviments - Sale of pledged thares: 

a} During the year 2005-2026, the Company availed a loan of As. Crores from Godavari Comenercial Services Privabe Limited (Godavari) on the security 

of 10,00,000 equity shares of Gatl Umited held by the Company. These shares were re-pledged by Godavari with 2 third party, with the consent of the 

Company. The said shares were invoked by the third party ln the year 201E-2017 on default by Godavari without there being any default by the 

Company, The Company took necessary legal recourse for restoration of the pledged shares are in fens of the settlement arrived at, Godavari agreed 

to restore the said invoked shares. Guring the financial year 2019-2020, Godavarl restored 23,000 shares and balance $,67,000 shares wore yet to be 

restored, In view of the settlement agreement and further btigation rated by the Company, the said 9.67.00 equity shares in Gati Limited have been 

cortinged to be descloged as" inerstrents”. 

bb) Curing the year 2025-2076, the Company has pledged 1,580,000 shares of Gati Limited held by the Company as Investments in favour of IDRC Bank 

Limited (ORC) for feciitles avalled by Ms Gati Infrastructure Private Limited (GIPL) on receipt of Letter of Comfort from Mis Amrit Jal Veniures Private 

Limited (ASVPL} being the heleing company of GIPL. The said shares were invoked by (DPC in the year 2026-2007 due to defauk made by GIPL, GIL, 

AJVPL aed the Company entered into a tripartite agreament for restoration of such Swelond shares to the Company. The Company has accounted for the 

invoked shared and the valae reaised amounting to Pa. 1875.03 lakhs has been shown ag “Recelvable” . Macagenmont i confident of recowery 

therefore oo prowdon is Considered necessary at this poet of time. 

¢) During the wear 2004-2015, the Company has pledged £05,000 equity shares of Gati Limined held by the Company as Investments im favour of IFC 

Ventures Limdted (DFCIV) for facilities availed by 4/5 Arnict Jal Ventures Private Limited (ArVPL) .ANVPL had repaid the said loan, ihe Company had mace 

request to IPCIY for release of pledged shares. However, during the year enced March 34, 2028, 1FOI invoked the said shares and transferred the same 

to Green India Ventures Fund (GIVE) for certain dues payable by APL. The Company has taken necessary legal recourse for the restoration of the 

invoked shares. In dew of the above, the Irvoked 805,000 equity shares in Gati Limited have been continued to be dischoatd as * iwestmente™. 

Liabaiitty for sale of shares beld by other entities given as guarantee to the lenders of the company for the loard availed by the Company: 

During the earlier years , the Company avedec borrowings from certain lenders and by way of an amendment loan agreement, arranged the certaen 

shares held by Mahendra Kumar Agarwal & Sont HUF and Manish Agarwal Benefit Trust (Guarantors) as an additional security for the sald borrowings, 

The said tenders, due to defaults by the Company have sold these shares and recovered their respective dues fully. As a result qf this pale of shares pean 

as an additional security, the Company has recognised the liability im favour of guarantors to the extent of Rs. 364.25 Lakhs, being amount of loon 

extinguithed by the lenders out of the sale proceeds of shares, Qutof the sald amauant, the Company had paid en amount of Ra. 206.97 Lakhe and the 

balance of Bs. 157.08 Lakhs is outstanding as at June: 30, 2023. 

During the year ended June 30, 2023, the above said lenders have invoked the shares given as guranter by Mr, Mahendra kumar Agarwal and reabied 

an amount of Bs. 1172.34 Lakhs, The company has recognised liability of Rs. 1172.34 Lakhs in favour of hr, Mahendra Kuriar Agarwal iin place of original 

lenders. 

Going Concern: 

Que te adverse developments in the entities to whom the company has advanced loace / given guarantees / investments made, the Company hed 

substantial exposures. These exposures adversely affect the future Incomes. These factors substantielly affected the operations of the Company aod 

indicate uncertainties relating to the going concenn status of the Company. Management of the Company is in the process of identifying various 

ahernatives J new areas to venture Inte for reviving the compar. in view of the same, flnancial statements of the company have been prepared on 

going concern basis 

The Company had received a letter from the Reserve Bank of India to sunnender the Certificane of Aegetration (OOM) for voluntary dereginranan a 

NERC on account of non maintence of minimurn Net owned Funcs (MOF). The company had sought a further period af 12 months for augmenting the 

NOF. 

The company has not made provision for income tax for te year ended SLOJ2022 on the gain realised on the accounting of the Investments pledged 

ar security for the credit Facilities avalled by Gatl Infrastructure Private Limited aed game was showed In receivable, there id.no cash trancactions. 

Referne case no [1997] 227 TRB? (Keralay/[1997] 140 CTR 541 (Merala}, High Court of Rerala, 

The Company has not recognised interest expense of Hs. 24.00 Laks for the period ended June 30, 2023. Total intenest expense not recognised, upto 

jute 30, 2023, aggregates to Rs, 235.87 Lakhs. Consequently, loss for the year S073-2008 is higher by As.24.00 Lakhs and.as at June 30, 2023 and Other 

Equity [negaties balance) and orrowings were lower by Ra. 235.87 Lakhs. 

The Statutory Auditors of the Comparry have qualified thelr opinion in their Audet report with reagect to the matters stated paragraphs 3, 3.4, 5.b, 5.4, 

ged 7 above and emphasised the matters stated at € and 9 alova. 

The figure for the corresponding previous perlod ended have been regrouped f reciassfied wherever necessary to make them comparabhe. * 

The figures forthe current quarter ended June 30, 2023 are the balancing figures beiween audited figures in respect of full financial year ended March 

BL, 2023 and the ungiadited published year te date figures upbo June 30, 2022- 

The copy of this notice is also posted on the website of the Company at werw.tcHLin and abo on the websites of ihe stock exchanges at 

www bseindia.com & www.nseindla.cosn, 
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TC! FINANCE LIMITED 

Regd Office: Plot No 20, Survey No 72, 4th Floor, Kothaguda, Kondapur, Hyderabad - 500037 

Cin: LESS10TG1S73PLO031293, wearw.tciLin 

Phone No: O40-7i20d284 & Fax No: 40-21112318 

STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER ENDED JUNE 20, 2023 

  

  

  

  

  

  

  

  

  

            

_ (Rs. in Lakhs) 
Quarter Ended Yoar ended 

Particulars 20-06-2023 24-03-2023 30406-2022 31-03-2023 
Unaudited Audited Unaudited Audited 

Total income from operations (Met) - 0 o 

Net Profit! (Loss) from ordinary activities after tax {28} (40) (3) (251) 

Net Profit / (Loss) for tive period afler tax (after Extraordinary items) (28) (40) (55) (254) 

Total Comprehensive income for the period (comprising Profit 
(Loss) and other Comprehensive Income for the period) 458 (8) (776) (83 "| 

Equity Share Capital 1287 1287 1287 TZ87} 

Reserves (excluding Revaluation Reserve as shown in the Balance (7,708) 

Sheet of previous year . 

Eamings Per Share (before extraordinary items) (Rs 1+ each) 

Basic : (0.22) os (0.44) (1.95) 
Dalubed : (0.22) 0.31 (0.44) (1.95) 

Eamings Per Share faller @xracrdinary Items) (Rs TO each) 
Basic : (0.22) on (0.44) (1.95) 

Diluted ; (0.22) 0.31 (0.44) (1.95) 
Notest 
  

wwe nacindla.cam, 

Place: Hyderabad 

Date : August 04, 025   5 Refer to qualified conclusions of the sunutory auditors in ther review report 

  

1 The above results have been reviewed by the audit commitzee and approved by the Board of Directors at their meeting held an Aiwguat 04, 2003, 
The above ik an extract of the dutaded fanmatiof quarter ended June 90, 2023 Results Med with the Stock Exchanges under Regulation 33 of the SER (Listing and Other 

z Disclosure Requirements) Regulations, 7015. The full format of the quater ended Jume 30, 2023 are available for lnwestors at wunwtcHLin, wew.becindiacam & 
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G.D. UPADHYAY & Co. 

CAc CHARTERED ACCOUNTANTS 

A 15-1-53, lind Floor, (Upstairs Andhra Bank) 
Opp. Goshamahal High School, 
Siddiamber Bazar, Hyderabad - 12. 

@ © (040) 24743082, 24650095 

Email : gdu_ca@rediffmail.com 

Independent Auditor’s Limited Review Report on the Quarterly Unaudited Standalone 

Financial Results of the Company Pursuant to Regulation 33 of the SEBI (Listing 

Obligations and Disclosures Requirements) Regulations, 2015, as amended 
  

Limited Review Report 

To 

The Board of Directors 

TCI Finance Limited 

We have reviewed the accompanying statement of unaudited standalone financial results of TCI 

Finance Limited for the Quarter ended 30th June, 2023 (“the statement”) being submitted by the 

company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and 

Disclosure Requirements) Regulations, 2015, read with Circular No. CIR/CFD/CMD1/44/2019 

dated March 29, 2019. 

Attention is drawn to the fact that the figures for the corresponding quarter ended 30" June, 

2023, as reported in these financial results have been approved by the Company's Management 

and has been approved by the Board of Directors. Our responsibility is to issue a report on these 

financial statements based on our review. 

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410, 

“Review of Interim Financial information performed by the Independent Auditor of the Entity”, 

issued by the Institute of Chartered Accountants of India. This standard requires that we plan and 

perform the review to obtain moderate assurance about whether the financial statements are free 

of material misstatement. A review is limited primarily to inquiries of the company personnel 

and an analytical procedure applied to financial data and thus provides less assurance than an 

audit. We have not performed an audit and accordingly, we do not express an audit opinion, 

Basis for Qualified Conclusion: 

We draw attention to following notes to financial results: 
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a. Note no 3 regarding claims on the Company by the lenders of Amrit Jal Ventures 

Private Limited and Gati Infrastructure Bhasmey Power Private Limited aperegating 

to Rs. 25,619.80 Lakhs due to the invocation of corporate guarantee given by the 

Company. Against the said liability, the company during the year 2019-20, 

considering the disputed nature of the claim and unlawful invocation of the corporate 

guarantee made a provision of Rs. 7,798.81 Lakhs. The Company has treated the 

balance amount of liability Rs.17,820.89 Lakhs as contingent liability in its interim 

financial reporting. In the absence of adequate basis for recognition of partial liability, 

in our opinion the Company ought to have recognized the liability in its books. Had 

the liability been recognized, the loss for the quarter and accordingly the other equity 

(negative balance) will be higher by Rs.17,820.89 Lakhs. 

b. Note no 5 (a) regarding the invocation of Company's investment in equity shares of 

Gati Limited pledged as security for the credit facilities availed by Godavari 

Commercial Services Private Limited (Godavari), one of the lenders to the Company. 

However, the Company continued to treat the said equity shares as investment at fair 

value as at June 30, 2023 despite invocation for the reasons stated in the said note. 

Fair value of the invoked shares considered as an asset which aggregates to 

Rs.1,196.18 Lakhs, Considering that the investments have been sold, we are unable to 

comment on the appropriateness of said treatment. Further in view of the uncertainty 

relating to recoverability the said investment, we are unable to comment on the 

impact, if any, on the loss for the quarter and other equity as at June 30, 2023. 

c, Note no 5 (b) regarding the investment in equity shares of Gati Limited pledged as 

security for the credit facilities availed by Gati Infrastructure Private Limited (GIPL) 

on receipt of letter of comfort from Amrit Jal Ventures Private Limited. The lenders 

of GIPL invoked the pledge and realized their dues in the year 2016-17. In the year 

2021-22, the Company has accounted for the invoked shares and value realized of 

Rs, 1,875.03 Lakhs as receivable. However, the latest audited financial statements of 

GIPL which shows negative net worth and there is substantial amount of borrowings 

in the Company. These circumstances raise a doubt on the realizability of the amounts 

receivable from GIPL. In the absence of adequate evidence with respect to realization 

of Rs.1,875.03 Lakhs, we are unable to comment on the ultimate recovery and short 

fall, if any, as at the quarter end. 

   



  

  

d. Note no 5 (c) regarding the investments in equity shares of the Company held in Gati 

Limited pledged for the facilities availed by Amrit Jal Ventures Private Limited 

(AJVPL). 

The lenders of AJVPL invoked the pledge and realized their dues. However, the 

Company continued to treat the said equity shares as investment at fair value as at 

June 30, 2023 despite invocation for the reasons stated in the said note. Fair value of 

the invoked shares considered as an asset which aggregates to Rs.995.79 Lakhs 

Considering that investments have been sold, we are unable to comment on the 

appropriateness of treatment of fair value of said equity shares as investments in the 

financial statements. Further in view of the uncertainty relating to recoverability of 

the said investment, we are unable to comment on the impact, if any, on the loss for 

the quarter and other equity as at June 30, 2023. 

¢. Note no 7 regarding preparation of financial statements by the management on a 

going concern basis for the reasons stated therein. In the absence of sufficient and 

appropriate evidence and the liabilities devolved on the Company upon invocation of 

guarantees by the lenders of other entities, in our opinion, preparation of financial 

statements on a going concern is not appropriate. Hence, we are unable to comment 

on the effect on carrying value of assets and liabilities had the financial statements 

been prepared not as a going concern. 

f. Note no 10 regarding non recognition of interest expense of Rs 24.00 Lakhs for the 

Quarter ended June 30, 2023 for the reasons stated in the said note. The interest 

expenses not recognised, upto June 30, 2023 aggregates to Rs 335.87 Lakhs. 

Consequently the loss for the Quarter is lower by Rs 24.00 Lakhs and Other Equity 

(negative balance) and borrowings are lower by Rs 335.87 Lakhs. 

In view of the matters reported at para (a) to (f) above and considering cumulative effect of 

these matters on the carrying values of assets and liabilities as at end of the quarter, we are 

unable to comment on the effect on the loss for the current quarter and the retained earnings, 

had these matters been given effect in the financial results and financial information for the 

current quarter. 

 



    

  

Qualified Conclusion: 

Based on our review conducted and procedures performed, except for the matter, mentioned 

in the Basis for Qualified Conclusion section of this report, nothing has come to our attention 

that causes us to believe that the accompanying statement of unaudited financial results 

prepared by the management of the Company, in accordance with the applicable accounting 

standards and other recognized accounting practices and policies has not disclosed the 

information required to be disclosed in terms of Regulation 33 of SEBI (Listing Obligation 

and Disclosure Requirements) Regulations, 2015 including the manner in which it is to be 

disclosed, or that it contains any material misstatement. 

Emphasis of Matter: 

We draw attention to following notes to the financial results: 

a. Note no § regarding the receipt of communication from Reserve Bank of India 

regarding the non-compliance with the maintenance of minimum Net Owned Funds 

as required under RBI Act 1934 advising the Company for surrender of Certificate of 

Registration. 

b. Note no 9 regarding non-provision of current tax for the Quarter ended June 30,2023 

in accordance with Ind AS 12: Income Taxes considering the gain on the accounting 

of the investments pledged as security for the credit facilities availed by Gati 

Infrastructure Private Limited; amount not ascertained. 

For G.D. Upadhyay & Co., 

Chartered Accountants 

FRN: 0058345 

    

  

Place: Hyderabad (Inderjeet Upadhy: st , 
Date: 04/08/2023 Partner 

M.No 220791 

UDIN:23220791BGVBPL8572


