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I) The Ind AS compliant Inttrlm ~uditl!'d stlnd IIlone finanelll s"t~U fot' the three months ~Iod ended 30th June 2019 hive ~ pr~r«lln a«ordance 
with the 'l!iulatlons and ,"",JUr~t prlnclple-s laid down In Ind AS·3 ... • ~Interfm flnanclal Reporl lfl8 ~ prescribed as ~ SKtJon 133 of the Companl~ ACt 201) ,Nd 
with rt'le-vant rule-s 1Sl.Ued there under and other accountlfli prlnclpll!$ &l!fl('faUy 8CC~ted In IndIa. The manaaemenl hive e~erclsed llI!'C~sary due di'~e lind 
ensured that the aforl!Sllld statements ~ II true and fair view of Its affairs In accordance with the CornpIon\e-s (Indian Acc(lUntinl Standardl) RuI~ lOtS. 

2) The llboYt' rl!$Ulu hav@bHf1 rwM!wed and apprO\'ed by the- Board of DirKtOfS at Its ~Ine held on oath ~ 2019. 
)) The a«urrUated l~ws of ltw: Company, RI. 1,512,421,7021· as of lOth June 2019Nid e~ceecled ltw: net \froOth of the Company. The net WOI'ttI of the Company as 
of lOth June 2019 1$ fM!IIOtlve It RI, 1 ,055,659,7021· 

"') The BccU/TIIJlatt'd losses Of the c.ompany I'Iad exceeded its net worth again oorina 2011·12. The Erstwhile BIFR has already approved a Sanctioned Scheme for 

the Company during 2010·11 and the Company I, under re·nabilitation period and Is belne monitored by it thtouah the Monitoring AaencY. Lack 01 fxecutable or~ 

and dull pha5f 01 Optical fiber Cable (OfC) mIIr1Ift fran 2010· 11 onwardlls ltw: mIIln feoHOr'l for such performance since thtn. The reQlllrement of OfC In the 

C<MItry"~;~, the dftiIY is due to variOus procedurallsSl.le'S In f~«utlon 01 bit projects by Govt. clltnts. As such the company Is hopeful 0I~ .. its 

order book pos;ilion. Consldtrine this and anticlpatlnos financial JUppoIl fran ill Holdi ... Company TCll , Govt oIlndla'$ ~rtmfnt 01 Tt'lKonvnunl!;at/on$ ~c, the 

aCCO\lnt$ have ~ prepared on ~Golng Concern ba~"" for the present. 

S) Same accountifli policies liS INit of last flllilncial year are followed In the CUfrent quarter. 

6) ProvItJon lor Employee 8e-nI!flii have ~ made on estimated basis. 

* 



7) Ourlrl8 tile year the COmpany 11M not 3CCounted I take!'l the cr~t I dIMJt' lor tile Oeferred tl.l aueu I llablUtlft. The I!KCHS IX tlml .... difference ~ the 
defe«ed tu liability hal bft.n tso-i!'CI for ...... nt of re~ble certainty of tile COmpany maktna taJQIble Income In the ntM futur •. Similarly. for the SlIme reeson, 
cenatn othef provisions made In the earlier years have befon \iJ"I(lrfCI fOt creation IX deferred tax aswt. The kcumul.cl!d tossn .nod c¥rli!'Cl f_rd 6eo9r~lf,tlon 
...... tile WI L.1W!1 have been ftnorl!d for creatln& the Oeferred tu.s~ comidt>fitli that the1e" no teaKINbie certainty of tile Company maki .. taxlIble IIlCOITII! In 
the future, 

S) In 'Mw IX the commltmeot by tile c~ny to Polly TelecornTlUtllc.iltlon'l ConsuIUonu India limited (the hoIdI .. COlTlpllny) on oemand bas". the company has taken 
a conservatlYf approach to reflect the .mount due of Rs.I,108.66<I,2~21· It book vlllue and not at fait value, Furt./'.er since tile .for",,1d fk\ancial Iilbliities are 
CUff""t In nature there would onI~ be an Ir'nmatefial finance C05tflncOtTll' inYOtYe'd, on account IX restatement of tile t>.ilncf'l to fair value, 

9) The balances of debten, creditors, loam and advances (other than Tl'Iecommunicati(lm Consultants India Umlted (TCll)) u on lOth ..II.ne 2019 are subject to 
confirmation. 

10) ~ prOYislon Is made for ~ lona pendini debtor .mountilli to Rs, 33,950,5211 ' In vlt'W of the arbitration proceedit\i complt'ted aaainst the Pur~ for....tlkl! 
Award k receivl!d In faYOUt of the Company but has been challenaed by tM l'urcha5ef In the Court. The Court has remltti!'CI bKk to the Arbitrator for i»ul .. 
~akilli orders which has also been awarded In favour of the COITIpIIIlY. TM Purchaser has aaaill Ipf)ealed In the-- Court. 

II) No provision b "",de for lb. l,l39,/I~/· due from !ta11Tt! whkh was under At1)ltration. In tM Arbitration award, six claims were In favour of the company and 
one against the company. Company has appealed aplnst the award In DeIhl HI,h court and the-- proceedll'ljS are 11'1 proven. 

11) Oeprecliltion has been provided as ptf" the requirement of Part C of Schedute II to the Companies Act. lOll. 

III Contl.,.,nt liabfllt~ 

a) Conwnrrclal Tax Departmeot haod dtomanded a §Um of Ri.18,6008,79-4f · as AddItional Sal~ Tax In respect of financial Year 2000·1001 and 2001·2002 (up to 
~mber 2001). The company has obt~ir.ed • Stay from Madras Hlah Court ~plnst the collection of above demand by depoIftlnQ I sum 01 Ri. 75,000 with 

Commerct.! Tu Department as directed by t~ Hlah Court ....tIll" Il'antina the stay. A$ the demand Is dl5PUted. me §arne "not prOYlded 101' In the accounts. The 
caSf' came up for hear;"I durin, NoY.-mb«, 201111nd dir~<;I1om were bsued to P05t the caSf' Ilona with the writ awol befOl't! the Bo!nch In anoth« similar caSf' 
where the J~t Is In fayour of the-- assessee. The writ petitions were heard by H\th Court, Madrn. on 01-(19·2015 and on 09·09·]015. On 1I\!'ar1"l tile l"....,..ent 
sinal".JucIp of H1ah court MaOtas reserved the Judgement. Orders are still not ilven by the Court. 

b) The Sales Tu departfl'\tflt has clernanded a sum of Its. 2,295,OOOf ' durlllI tile linaonclat year 20060-07 for non·sutml$skln of -e" Forms from BSNL J MTNL perulnlng 
to AY 2001-02, 200]·03 Ind 2003·04. The Go¥ernmenl has eKempted "(~ forms In respect of inler·state pies to 8SNl f MTHl. The COITIpIIny has represented to me 
Department Ind also referred 1M ""'Itet to BSHl f MTHL Ne~t Mari .. d.llle is not yet flue!. 

c) The CUStOl'l'll Authority has dtomanded an amount of Its. 3.155,2261' tow~tds difference In classlHc.atlon of Optical Fibre ~111 the year 2006-07. However, the 
ordel' of the Commissioner of Customs "'s come In favour of the COITIpIIny durlfll the year 2009·10 «oppina the proceedinp. Oepa.rtment has IOfIt fOf appeal aaainst 
the OI'der. The company has flied the Count~ . The Tribunal vide 11$ Final Order dated 19f12/2017 remanded the matter back to the Commlssioner!Of frc-sh de(1$1on 

alter the outcome of the case pendll1j In Supreme Court on the Issue of jutlscllctlon of OR! to bwe the notic:O!'. A$!oUCh, tnt tssue has to lie al'Jl,led and decided 
afrc-sh. 

d) Thefe Is I demand from IT de'partment for Rs. l,n.,72.9I · tOlvard!; 5hort deduction of TOS allimt Interest payable to TCll. We N¥t' represented the use with IT 
Department. 

e) Total penalty .mountlllj to Its •• ,776,f)o4(lf· Is levied by the BSE ~nd NSf $lock exchafll"S pursuant to non-comptlf,nc" with SE8I(llstlnt ObIlptlon'l & ~O!' 
ltO!'quirements). The Company has made written rE'j)tl'le"ltatlon to the Stock e~chanaes for ~tver of thb pO!t'IIltles. 

I.) The l\ttIres of the CIUo'rter ended lilt March 2019 lire the balancl"B figures bet""ft'll audited fiKures In respect of w full financial year .nod publhhO!'d 

unauditll!d )'Nt to date fljures upto the Third quarter of the respective financial year. 

15) Previous peflods amounts are rtiroupec:l ~nd rearraneed to conform to the curr""t periods classification. 

1/1) The flnanclat results ha'Ie beI'fl t~ by the Statutory Auditors as required ~ Reautltion II of SEBI(llstlna Obtiptlom Ind Disclosure Requirements) 
Rtiulatlom, 2015 and has qualified their limited review report on the unaudited flnandal results for thO!' quarter ended lOth June 2019 In respect 01 the followlna 

""'tten: 

I)The company has not carried out actuar1al valuation as of 30th .iune 2019. re\atlllj to Gratuity and leave erltashmerl\ berleflu In terms of Ind AS 191tnpllCtina 
tOl.~1 comprehensive Income .ttributabtO!' to O!qUlty wfimolclO!'n. 

0) The Company has not recoaniIed thO!' foUowillj fll'lllncial tlablllty/uwt at fair valUl!' In terms of Ind AS 109. 

t. Amount due to Fujlkura ltd amountilli to lts.l,S9,/l5,ml · and 

II.Trade recelvabln (consIdered 1/OOd) amountl"l to Rs.7, 12,57,0921· 

m. Unsecured Trade PayablO!'!i amoonttov: to lb. 1,31,01,285/ · 
A$ the Company In rO!'!ioPKt of tMw Ulbilltiftl assc\$ would be "",king ~ymetlls/r~eIYlng 1\ book value and not at fair value, the Mal'll&ement has decid«t 10 
continue the respectl~ balanc" at their book valun. 

17) The AudltOfl, hive «awn IIttentkln to the followl .. malten In their LlmltO!'d Re<tiew report for 1M quarter ended 30th June 2019. 

a) Note No. 1 &~ of the notO!'!i to Statement 01 UtIIIudited financial rfilllts and 5tatement of aU('\$ lind liabilities. The Company's acc;umulatO!'d Losws of lb. 
1,512,421.102/·1\as eroded the Net worth of the Company, Indicating the e~lstence of material unceftalnty thai may cast a doubtlbout the Company's ability to 
contInUO!' '11 GoI"l COntefn. Based on the mltlptl"l factors diSCUSsed In the SIlk! note,the Mal'lllllf'!Tll'flt beI~ that the GoIni Concern IISSU'TIPtIon Is appropriate. 

b) Note t.Lo. I 01 the- notO!'!i to Statl!1'nl'fll of uroaudlti!'CI tll'lll",1II1 rO!'!iOlltS and Stltemetlt of assets.nd IlllbUItles which stltO!'!i tI'>t reaton tOt non " KOSfIItIon d lI<nOUf>lI 
due .0"" holdInt CompiI"y viz., Te{~OITWTIUIlk.ltlons Consultants IndL.1 llmlli!'CIamount ... to Its. lb.l,I03,66'I,]42/ . n Flit Value In accordance with tndA5 109. 

() Note No. 9 of the notf'l to Statement of UMudited financial results and 5tatement of assets Ind liabilities, which states that the batanclH earned In the debtors, 
cri!'CIltors, fldvanclH & deposi\$ payable I rec~able atO!' subject to confirmation from all partllH (othO!'!" than Tt!ecommunicatlom Consultants India Umlted). 

18) The COfI'Ij)any's busilK"SS activity faUs within a SIrl8((' primary business SCiment viz., lelt'p/loot' cables. 

For and on behalf of 80IIrd of Directors 

Date: 08 August, 2019 
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INDEPENDENT AUDITOR'S REVIEW REPORT ON REVIEW OF INTERIM FINANCIAL RESULTS 

The Board of Directors, 
Tamilnadu TeLecommunications limited, 
Chennai. 

1. We have reviewed the accompanying statement of the unaudited financial results of TAMILNADU 
TELECOMMUNICATIONS LIMITED, (the "Company") for the Quarter ended 30th June, 2019 (the 
"Statement") prepared by the Company pursuant to the requirement of Regulation 33 of SEB! (listing 
ObLigations and Disclosure Requirements) Regulations, 2015 read with SEBI Circular No. 
CIR / CFD / FAC/6212016 dated July 5, 2016. 

2. This statement which is the responsibility of the Company's Management and approved by the Board 
of Directors, has been prepared in accordance with the recognition and measurement principles laid 
down in the Indian Accounting Standard 34 "Interim Financial Reporting" ("!nd AS 34"), prescribed 
under Section 133 of the Companies Act,2013 read wi th relevant rules issued thereafter and other 
accounting principles generally accepted in India. Our responsibility is to issue a report on the 
Statement based on our review. 

3. We conducted our review in accordance with the Standard on Review Engagement (SRE) 241 0, "Review 
of Interim Financial Information Performed by the Independent Auditor of the Entity" issued by the 
Institute of Chartered Accountants of India. This standard requires that we plan and perform the 
review to obtain moderate assurance as to whether the financial statements are free of material 
misstatement. A review is limited primarily to inquires of company personneL and anaLyticaL 
procedures applied to -financial data and thus provide less assurance than an audit. We have not 
performed an audit and accordingly we do not express an audit opinion. 

4. Basis for Qualified Conclusion : 

a. The company has· not carried out actuarial valuation as of 30th June, 2019, relating to Gratuity 
and leave encashment benefits in terms of Ind AS 19 impacting total comprehensive income 
attributable to equity shareholders. 

b. The Company has not recognized the following financial liability/asset at fair value in terms of 
Ind AS 109. 

i) Amounts due to MI s Fujikura limited amounting to Rs. 1,93 ,78,840/· 

ii) Trade Receivables (considered good) amounting to Rs . 7,12,57,0921· 

iii) Unsecured Tr<lc!p P;Wrlhlp" rlmnllntino tn Ih 1 11 07 10<; , ~ ~ 



5. Qualified Conclusion : 

Based on our review conducted as stated in Para 3 hereinabove, Except for the effects of matters as 
detailed in para 4 hereinabove, nothing has come to our attention that causes us to believe that the 
accompanying Statement of unaudited financial results read with notes thereon, prepared in 
accordance with the Indian Accounting Standards specified under Section 133 of the Companies Act, 
2013 read with rule 7 of the Companies (AcCounts) Rules 2014 and other recognized accounting 
practices and policies generally accepted in India, has not disclosed the information required to be 
disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 read with SEBI Circular No. CIR/CFD/FAC/6212016 dated July 5,2016 including the 
manner in which it is to be disclosed, or that it contains any material misstatement. 

6. Emphasis of Matter: 

a) We draw attention to Note NO.3&: 4 of the notes to Statement of unaudited financial results and 
Statement of assets and liabilities. The Company's accumulated losses of Rs. 1,512,421,7021- has 
eroded the Net Worth of the Company, indicating the existence of material uncertainty that may cast 
a doubt about the Company's ability to continue as a Going Concern. Based on the mitigating factors 
discussed in the said note, the Management believes that the Going Concern assumption is 
appropriate. Our conclusion is not modified in respect of this matter. 

b) We draw attention to Note NO.8 of the notes to Statement of unaudited financial results and 
Statement of assets and liabilities which states the reason for non· recognition of amounts due to the 
holding Company viz., Telecommunications Consultants India Limited amounting to 
Rs. 1.108,664,2421· at Fair Value in accordance with IndAS 109. Our conclusion is not modified in 
respect of this matter. 

c) Attention is invited to Note No. 9 of the notes to Statement of unaudited financial results and 
Statement of assets and liabilities, which states that the balances carried in the debtors, creditors, 
advances & deposits payable I recoverable are subject to confirmation from all parties (other than 
Telecommunications Consultants India Limited). The impact if any, on financial results is not 
ascertainable and therefore our conclusion is not modified in this respect. 

Place: Chennai 
Date: 08th August 2019 

For R.Bupathy & Co., 
Chartered Accountants 

FRN: 000525$ 
",~~TH~ <f 

Q::~ No.139 CI 
* K.H. ROAD 
~ CHENNAI 
~ 600034 ~ 

("liED ACC'\j\::,~ CA. V. Thiagarajan 
Partner 

ICAI Membership NO.203328 
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