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SUNTECK REALTY LIMITED
Regd. Office: 5th Floor, Sunteck Centre, 37- 40 Subhash Road, Vile Parle (East), Mumbal 400057 CIN:L32100MH1981PLC025346
website:www.sunteckindia.com, Emall :cosec@sunteckindia.com

STATEMENT OF STANDALONE UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND SIX MONTH ENDED 30 SEPTEM

BER 2020

T in lakhs except earnings per share data

Quarter ended Six month ended Year ended
sr. 30 September 30 June 30 September 30 September 30 September 31 March
No. |Particulars 2020 2020 2019 2020 2019 2020

Unaudited Unaudited Unaudited Unaudited Unaudited Audited
1 Restated (Refer note 8) Restated (Refer note 8)
ncome
{:g gaf:n_ue from operalions 10,636.34 1,818.78 6,276.09 12,455.12 12,589.92 24,029.13
- HinLome 1,868.21 402.28 906:29 2,270.49 1,570.42 3,910.20
otal income (a+b) 12,504.55 2,221.06 7,182.38 14,725.61 14,160.34 27,939.33
2 |Expenses
(a) Cost of construction and development 2,343.71 985.94 3,606.40 3,329.64 8,070.30 19,468.44
(b) Changes in inventories of work-in-progress and finished properties 5,317.15 6.06 (969.90) ' 5,323.21 (2,794.68) (7,471.97)
(c) Employee benefits expense 111.25 300.01 212.85 411.26 405.76 852.94
(d) Finance costs 984.54 1,042.74 1,036.39 2,027.28 1,720.02 3,902.01
(e) Depreciation and amortisation expense 73.39 72.60 61.66 145.99 118.08 244,03
() Other expenses 804.17 198.71 598.10 1,002.88 1,184.35 2,997.55
Total expenses (a+b+c+dte+f) 9,634.21 2,606.06 4,545.50 12,240.26 8,703.83 19,993.00
3 |Profit/{loss) before tax (1-2) 2,870.34 (385.00) 2,636.88 2,485.35 5,456.51 7,946.33
4 |Tax expense/(credit)
(a) Current income tax 455,92 68.61 48.08 524.53 287.97 1,225.66
(b) Deferred income tax (452.34) 8.12 {309.92) (444.22) (285.14) (1,912.01)
3.58 76.73 {261.84) 80.31 2.83 {686.35)
5 |Profit/{loss) for the period (3-4) 2,866.76 (461.73) 2,898.72 2,405.04 5,453.68 8,632.68
6 |Other comprehensive incomel/(loss)
(a) Items not to be reclassified subsequently to profit or loss (net of tax)
- Gain/(loss) on fair value of defined benefit plans as per actuarial valuation 2.59 (5.95) (1.60}) (3.36) (2.46) (41.27)
- Gain/(loss) on fair value of equity instruments 0.15 0.05 (0.03) 0.20 (0.05) (23.45)
- Income tax relating to above items (0.76) 1.73 0.47 0.97 0.72 16.41
(b) Items to be reclassified subsequently to prafit or loss
- Translation exchange gain / (loss) relating to foreign operations - | - {0.33) o {0.33) *
Other comprehensive income/(loss) for the period, net of tax 1.98 (4.17) (1.49) (2.19) (2.12) (48.31)
7 |Total comprehensive income/(loss) for the period, net of tax (5 + 6) 2,868.74 (465.90) 2,897.23 2,402.85 5,451.56 8,584.37
8 |Paid up equity share capital (Face value of ¥ 1 each) 1,463.72 1,463.72 1,463.45 1,463.72 1,463.45 1,463.72
9 |Other equity {excluding revaluation reserves) 190,276.96
10 |Eamings / (Loss) per share (Face value of 1 each)
(a) Basic EPS (not annualised) (in ) 1.95 (0.31) 1.98 164 3.73 5.90
(b) Diluted EPS (not annualised) (in ) 1.96 (0.31) 1.98 164 3.72 5.89
See accompanying notes to the standalone financial results
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SUNTECK REALTY LIMITED

Regd. Office: Sth Floor, Sunteck Centre, 37- 40 Subhash Road, Vile Parle (East), Mumbai 400057 c

websile:www.sunteckindia.com, Email :cosec@sunteckindia.com

|N:L32100MH1981PLC025348

STANDALONE BALANCE SHEET (T In lakhs)
Ao == T Aol
30 September 31 March p
Particulars 2020 2020 2019
Unaudited Audited Audited
Restaled (Refer note 8)
ASSETS
Non-current assets 1.312.79
" 2,171.44 231311 D12,
Property, plant and_eqmpmeni 209062 2106.28 2.428.23
Inmvestment properlies o 60 1.38 1.75
_|Intangible assets iy 3 §2.197.36
Investments In subsidiarles and Joint ventures carried at deemed cosl 171.903.28 76,952.15 2
1
B 3,190.36 3,188.90 2,865.29
Trade recelvables 1,551.69 332'_78 26.05
Loans - % 32
Other financial assets 2,005.31 ,: ?g?;-? 1.7‘34.-
Deferred lax asset (net) 2,196.96 i 447,61
Income 1ax asset (net) % 55'53 52‘51
Other non-current assets 182.65 5 056‘14 7 055’ 91
Total non current assets 185,297.21 e —
Current assets
Inventiories 27,887.01 33,21223 .25,518.82
Financial assets . 08.210.82 81.701.12
Invesiments
Loans 15,248.04 20,597.82 35,586.21
Trade receivables 9,896.55 6,219.42 14,2_32.;:
Cash and cash equivalents 1,793.63 2,165.14 1,494. 5
Other bank balances 2,297.85 3,347.12 2,50;1
Other financial assets 11,515.10 9,593.30 11,325.27
Other current assets 17,606.34 8,733.00 265344
Total current assets 86,242.52 182,078.85 175,080.68
TOTAL ASSETS 271,539.73 271,134.99 246,146.59
EQUITY AND LIABILITIES
Equity .
Equity share capital 1,463.72 1,463.72 1,463.37
Other equity 191,259.25 190,276.96 183,755.13
Total equity 192,722.97 191,740.68 185,218.50
Liabilities
Non-current liabilities
Finandial liabilities
Borrowings 25,282.35 25,300.83 12,536.50
Other financial fiabilities 191.61 229.08 239.14
Provisions 237.79 177.68 5275
Deferred tax liabilities (net) - - 176.61
Other non current liabilitles 2273 23.11 22.90
Total non current liabilities 25,734.48 25,730.70 13,027.90
Current liabilities
Financial liabilities 5
Borrowings 12,595.32 18,169.69 15,003.84
Trade payables
- Total outstanding dues of Micro Enterprises and Small Enterprises 653.55 1,856.23 56.30
- Total outstanding dues of creditors olher than Micro Enterprises and Small Enterprises 9,784.38 7.420.71 4,718.48
Other financial liabilities 13,280.20 17,662.33 16,530.20
Other current liabilities 16,603.54 7,962.08 . 11,480.33
Provisions 31.81 22,73 111.04
Current lax liabilities (net) 133.48 569.84 -
Total current liabilities 53,082.28 53,663.61 47,900.19
Total liabilities 78,816.76 79,394.31 60,928.09
TOTAL EQUITY AND LIABILITIES 271,539.73 271,134.99 246,146.59
sea accompanying notes 1o the standalone financial resufts A
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SUNTECK REALTY LIMITED

Regd. Office: 5th Floor, Sunteck Centre, 37- 40 Subhash Road, Vile Parle (East). Mumbai 200057 CIN.L32100MH1981PLC025346
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STANDALONE STATEMENT OF CASH FLOW

(% in lakhs)

Six month ended

Particulars 30 September | 30 September
2020 2019
Unaudited Unaudited
Restated (Refer
note 8)
CASH FLOW FROM OPERATING ACTIVITIES:
Profit before tax 2,485.35 5,456.51
Adjustments for:
Depreciation and amortisation expenses 145.99 118.08
Gain on fair valuation of Investments - (193.81)
Share-based payments to employees 25.76 33.33
Dividend income (1,456.00) (630.73)
Interest income (814.49) (536.73)
Finance costs 2,027.28 1,720.02
Sundry balances/ indirect tax input credit written off (net) - 2717
Provision for expected credit loss / warranty cost 15.00 15.00
Foreign curmrency translation reserve = (0.33)
Operating profit before working capital changes 2,428.89 6,008.49
Adjustments for:
(Increase)/ decrease in inventories 5.,574.69 (2,586.06)
(Increase)/ decrease in trade receivables (4,911.37) 5,850.51
(Increase)/ decrease in other financial assets, other non-current and current assets (8.346.28) (398.61)
Increase/ (decrease) in trade payables 1,160.98 118.89
Increase/ (decrease) in other financial liabilities, provisions and other cument and non-current liabilities 6.862.28 (440.43)
Cash flows (used in)/ generated from operations 2,769.19 B,552.79
Direct taxes (paid) / refund received (net) (516.49) (124.58)
Net cash flow generated from operating activities - [A] 2,252.70 B8,428.21
CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of property, plant and equipment and intangible assets (including movement in capital creditors) (100.07) (258.94)
Investment in equity shares/ capital of subsidiaries, joint venture, LLP and partnership firms - (21,801.50)
Proceed from sale of investment 3,092.44 -
Dividend received 826.30 -
Interest received 442.08 230.86
Loans repayment received/(given) (net) 4,909.71 (360.57)
Net cash flow generated from/ (used in) investing activities - [B] 9,170.46 (22,190.15
CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from non-current borrowings 2,101.62 25,417.59
Repayment of non-current borrowings (6.128.08) (5.853.56)
Increase/ (decrease) in current borrowings (net) (5,574.37) (3,917.28)
Finance cost paid (2.193.84) (1,780.72)
Net cash flow (used in)/ generated from financing activities - [C] (11,794.67) 13,866.03
Net increase/(decrease)in cash and cash equivalents - [A+B+C] (371.51) 104.09
Cash and cash equivalents at the beginning of the period 2.165.14 1,494.91
Cash and cash equivalents at the end of the period 1,793.63 1,599.00

The above statement

of cash flow has been prepared under the “Indirect method"” as set out in Indian Accounting Standard (Ind AS) 7

oDl
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SUNTECK REALTY LIMITED
Regd. Office: 5th Floor, Sunleck Cenlre, 37- 40 Subhash Road, Vile Parle (East), Mumbal 400057 CIN:L32100MH198 1PLC025346
webslita:www.sunteckindia.com, Emall :cosec@sunleckindia.com
Notes 1o the standalone unaudited financlal results for the quarter and six months ended 30 Septomnbar 2020

These unaudited standalone financial results have been prepared to comply in all materlal respects with the Indian Accounting Standards (Ind AS’) as prescribed under Section 133 of the
Companies Act, 2013 (the Acl) read wilh Companies {Indian Accounting Standards) Rules as amended from time to time. The Audil Commitiee has reviewed lhese results and the Board of
Directors have approved these linancial resulls at Lheir respective meetings held on 13 November 2020.

Non-current Invesiments, current loans and other current financial assets as at 30 September 2020 include € 707.54 lakhs, 2 686.16 lakhs, ¥ 3.72 lakhs, respectively I‘EDGSE““ﬂQ amounl recelvable
from a partnership firm in which the Company was assoclaled as a partner which is presently under dispute. The Company had recelved favourable arbitration award in its favour in respect of Lhis
maller which has been furlher challenged by the other partner in Bombay High Courl, which has neither been admitied as yet nor any stay granted against the award. Basis lhe slatus of the case,
tavourabla arbitration award and legal opinion, Management is confident of recovering the aforesaid dues and therefore, no provision has been considered necessary al lhl_& stage. Further,
considering the dispute, the Company has not accounted for ils share of profits or losses for lhe period as the financial statemenls from the partnership firm are nol available. Since there are no
operations in the partnership fimm since 2015, management of tha Company does not expect the impact of such share of profits or losses not accounted to be malerial.

Non-current trade receivables as at 30 Seplember 2020 Includes ¥ 1,203.50 lakhs receivable from a cuslomer againsi sale of a commercial unit In respect of which necessary steps for recovery has
been taken Including fing of legal cases against lhe customer which is currently pending with Andheri Metropolitan Magistrate Court and Bombay High Court. Basis the status of the case and legal
opinion, Management Is confident of recovering the aforesald dues and therefore, no provision has been considered necessary al this stage.

Non-current investments as at 30 Seplember 2020 include ¥ 25,129.56 lakhs representing Investment in its wholly owned subsidiary. Sunleck Lifestyle International Private Limited (SLIPL), which
had further acquired 50% share In jaint venture company, GGICO Sunteck Limiled (joinl venture), through its wholly owned subsidiary, Sunteck Lifestyle Limited (SLL), for development of real-
estale project in Dubal. SLL has incurred losses during Initial years and nel-worth has been partially eroded. While development of the project undertaken by joint venture was being delayed on
account of disputes with the other joint venlure partner, and SLL has obtained favourable orders from the courl of Dubal Intemational Financial Centre. The development of this proj_ecl is expected
to achleve adequate profilabllity on subslantial completion. The net-worth of SLL does not represent its true market value as he value of the underlying Investments, based on valualion report of an
independent valuer, is higher. Therelore, based on certain estimates like future business plans, growth prospects and other factors, the management befieves that the realisable amount of SLIPL is
higher than the carrying value of the non-current investments due to which these are considered as good and recoverable.

The outbreak of COVID-19 pandemic has disrupted regular business operations of the Company due to the lock down restrictions and other emergency measures Imposed by Lhe Government from
tima to time. The business operalions have recommenced post relaxation of lockdowns. The Company has also adopted measures to curb the spread of infection in order ta protect the health of its
employees and ensures business continuity with minimal disruption. Accordingly, the results for the quarter are nat comparable with those for the previous quarters. The management has taken into
account the possible impacts of known events, uplo the date of lhe approval of these financial results, arising from COVID-19 pandemic on the camying value of lhe assets and liabililies as a1 30
Seplembor 2020. However, there exists significant estimation uncertainty in relation to the fulure impact of COVID-18 pandemic on the Company and, accordingly, the actual impact in the future
may be different from those presently eslimated. The Company will conlinue to menitar any material change to the future economic conditions and consequential impact on the financial results.

Addilional disclosure as per Regulations 52(4) ol SEBI (Listing Obligations and Disclosure Requirements) Requlalions, 2015 3
Particulars As at Asat Asat
30 Sep 2020 | 30 Sep ber 2019 31 March 2020
iR ted) (Re: d)

a) Net-worth (2 in lakhs) 192,722.97 188,387.79 191,740.68
b) Debt equity ratio (times)* 0.20 025 023
<) Debt service coveraqe ratio (in imes)* 0.54 0.95 0.75
d) Interest service coveraae ratio (in times)* 0.75 0.26 0.37
e) Asset cover (based on market value of assets) available for 11.75% Secured

Redeemable Non Convertible Debentures (in times) NA 2.98 NA
f) Debenlure redemption reserve (2 in lakhs) NA 500.00 NA

*Ratios have been calculaled as follows: a) Debt-Equity Ratio = Debt/Net Worth (Debt is Long Term Borrowing (including current maturilies) and Short Term Barrowings], b)
Debt Service Coverage Ratio =Eamings before Interest, Depreciation, Tax and Exceplional ltems (EBITDAMnterest Expense for Lhe periodfyear+ Principal repayment of
Long Term Borrowings with in one year, c) Interes! Service Coverage Ratio = Eamings before Interest, Depreciation, Tax and Exceplional ltems (EBITDA)nterest Expense
for the periodlyear.

Credit rating, previous due dale and next due date for payment of interestrepayment of principal of commaercial paper:
ISIN Creditrating | Issue size Previous due date Next due date
{%in lakh: {1 April 2020 to 30 September 2020}
Principal Interest Principal Interest

INEBO5D14151 IND A1+ 1,500 29 June 2020 29 June 2020

IND A1+ 2,500 10 July 2020 10 July 2020 -

IND A1+ 1.500 29 October 2020 29 October 2020
INEBO5D14193 IND A1+ 2,500 13 November 2020 13 November 2020

All the Interestf principal due were paid on due date.

During the cument quarter, the Company has changed the method of revenue recognition from percentage of completion method to completed contract method in respect of cenain real-estate
projects as specified in Ind-AS 115 — ‘Revenue from Contract with Cust s’ based on it of certain criteria in current situation. Management believes that in respect of certain projects,
an enforceable rights 1o payment does not arise until the development of the projecl is completed and therefere it would be more accurate on a comparative basis to recognise the revenue on
transferring of control of property promised to the customers on completion of the projects. Further, pursuant to a clarification issued by International Accounting Standards Board (1ASB') in relation
to borrowing cosls on real-eslate projects where revenue is recognised on percentage of completion basis, the Company has excluded such barrewing costs relating lo the past-launch period from
its estimates of the balance cost 1o complelion. and the same are now recegnised as finance cost in the Stalement of Profit and Loss as spedified in Ind AS 23, Borrowing Costs. Further the
Company had dlassified lerm lpans as current borrowings basis the operating cycle of lhe project, whereas basis the guidance avalable in Division Il of Schedula lll to the Companies Act 2013, the
term loans has been redassified to long lerm borrowings and current portion of long term bormowing under other financial liabilities.

Pursuant to the impact of aforesaid changes, the Company has restaled the financial statements/ results for the comparative periods, in accond with the requirements of Ind-AS 8 - 'Accounting
Policies, Changes in Accounting Estimates and Errors’. Retained earnings {other equity) as al 1 April 2013 within the statement of changes in equity has also been restated lo adjust the impact of
such adjustments relating lo prior periods. The Impacts of aforesaid restatements ere as Tollows:

Impact on Statement of Profit and Loss ¥ in lakhs except eamings per share data
Particulars For ths quarier an::; ::"quan“ nnz‘::l‘;; rﬂf y“: Far the year ended
ended 30 June 2020 2'”5" 2n19r 31 March 2020

Revenue from operations (541.03) (78.55) (77.08) (5.307.46)
Cost of construction and development (343.16) (133.74) (165.11) (3.562.54)
Finance cost 255.18 184.88 174.11 700.51

Other expensas (11.37) (0.28) (1.82) (19.34)
Prulfil / (loss) before tax (441.68) (129.42) (84 .26) (2.426.09)
Tax expense - (37.69) (24.54) (706.48)
Profil / (loss) for the period (441.68) (91.73) (59.73) . (1.719.61)
Tolal comorehensive profit/ (less) for the period (441,68 (91.73 (59.73) {(1.719.61)
Basic and diluted earninas / {loss) per share {0.30) {0.06) 10.04) 1an

(fiqures in brachels represenl decrease)
o®heteH
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Notes 1o the standalone unaudhed financial results for the quarter and six months ended 30 September 2020

Impact on Balance Sheet

Particulars

Inventories - work-in proaress
Retained eamina (under other equitv)
Contract assets

Conlract liabilties

Other current financial assels
Deferred tax nssels / liabllities (net)
Cumrent borrowinas

Non-current borrowinas

As at As ot
31 March 2020 1 April 2019
2.486.65 (375 38)
12.204.32) (484.71)
(2,714 .28) (4.00)
3.602.78 -
1.019.55 15.39)
606.54 (99.94)
(18.991.08) -
18,991.98 B

(figures in brackels represent dacrease)

9 During the quarler ended 30 September 2020, the Company had received dividend income from its subsidiary ag

Included in ‘Other Income’ in the financials results.

10 The Company's primary business segment is reflected based on principal business activities carmied on by the Company. As per Ind AS 1

gregating T 1,456.00 lakhs {30 June 2020: Nil, 30 September 2019: T 630.73 lakhs)

08, the Company operales in one reportable business

segment i.e. construclion and development of real estale projects and primarily oporaling in India and hence, considered as single geographical segment.

11 Previous perod's figures have been regrouped!/ rearranged, wherever considered necessary.

Fpr and on behall of Board of Directors of Sunteck Realtv Limited

amal Khetan
Chairman and Manaaina Director
(DIN: 00017527)

Date: 13 November 2020
Placa: Mumbai
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SUNTECK REALTY LIMITED
Regd, Office: 5th Floor, Sunteck Centre, 37- 40 Subhash Road, Vile Parle (East), Mumbai 400057 CIN:L32100MH1981PLC025346
website:www.sunleckindia.com, Email :cosec@sunteckindia.com

STATEMENT OF CONSOLIDATED UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND SIX MONTH ENDED 30 SEPTEMBER 2020
T in lakhs except earnings per share data

Quarter ended Six month ended Year ended
Sr 30 September 30 June 30 September 30 September 30 September 31 March
No. |Particulars 2020 2020 2019 2020 2019 2020
= Unaudited Unaudited Unaudited Unaudited Unaudited Audited
Reslated (Refer note 6) Restated (Refer note 6)
1 |Income
;E”)} g‘a’:r"i‘;i;f;? operations 14,274.62 5,336.95 13,166.98 19,611.57 30,546.92 55,395.11
Total Incoms (ash) 530.76 822.95 619.40 1,353.71 1,077.74 2.371.62
14,805.38 6,159.90 13,786.38 20,965.28 31,624.66 57,767.73
2 |Exponses
{a) Cost of construction and development 4,414.18 2,855.94 6,088.78 7.270.12 15,823.97 37,517.05
(b) Changes in inventories of work-in-progress and finished properties 4,622.04 (127.89) '134.40 4,494.14 (1,901.23) (10,409.68)
(c) Employee benefils expense 426.04 600.20 634.13 1,026.24 1,310.10 2,588 57
(d) Finance costs 1,698.75 1,944 .94 1,853.72 3,843.69 3,498.00 7.697.96
(e) Depreciation and amortisation expense 122.57 121.00 76.77 243.57 148.32 357.78
(f) Other expenses 1,712.86 715.35 1,774.66 2.428.21 4.260.86 9.403.10
Total expenses (a+b+c+d+o+f) 13,196.44 6,109.54 10,562.46 19,305.97 23,160.02 47,154.78
3 |Profit/(loss) before tax and share of profit /(loss) of joint ventures (1-2) 1,608.94 50.36 3,223.92 1,659.31 B,464.63 10,612.94
4 |Share of profit'/(loss) of joint ventures 82.27) (48.95) (1.14) (131.22) 50.81 (70.14)
5 [Profit/{loss) before tax (3-4) 1,526.67 1.41 3,222.78 1,528.09 8,515.44 10,542.80
6 |Tax expense/(credit) -
(a) Current income tax 476.15 355.82 714.82 831.97 2,733.61 3,457.42
(b) Deferred income tax (336.98) (42.36) (254.90) (379.34) (331.94) (589.75)
139.17 313.46 459.92 452.63 2,401.67 2.867.67
7 |Profit/(loss) for the period (5-6) 1,387.50 (312.05) 2,762.86 1,075.46 6,113.77 7,675.13
8 |Other comprehensive incomel({loss)
(a) Items not to be reclassified subsequently to profit or loss (net of tax)
- Gain/{loss) on fair value of defined benefit plans as per actuarial valuation 6.98 (2.26) 0,92 4.72 (7.35) 5.85
- Gain/{loss) on fair value of equity instruments (0.40) 0.73 {0.64) 0.33 (1.36) (26.03)
- Income tax relating to above items (2.24) 0.47 (0.67) (1.77) 2.17 0.90
(b) tems to be reclassified subsequently to profit or loss
- Translation exchange gain / (loss) relating to foreign operations (400.12) 36.70 124.92 (363.42) 120.02 1.056.86
Other comprehensive Incomel({loss) for the period, net of tax (395.78) 35.64 124.53 (360.14) 113.48 1,037.58
9 |Total comprehensive Income/{loss) for the period, net of tax (7-+ 8) 991.72 {276.41) 2,887.39 715.32 6,227.25 8.712.71
Net profit/(loss) attributable to
QOwner's of the parent 1,387.50 (312.05) 2,647.74 1,075.46 5,690.05 7,591.62
Non- controlling interest - 2 115.12 = 423.712 83.51
Other comprehensive incoma/{loss) for the period attributable to
Owner's of the parent (395.78) 35.64 124 .66 (360.14) 113.56 1,035.89
Non- controlling interest : z (0.14) - (0.08) 1.69
Total comprehensive incomel/(loss) for the period attributable to
Owner's of the parent 991.72 (276.41) 2,772.40 715.32 5,803.61 8,627.51
Non- controlling interest b K 114.98 - 423.64 85.20
10 |Paid up equity share capital (Face value of ¥ 1 each) 1,403.72 1,403.72 1,403.45 1,403.72 1,403.45 1,403.72
11 |Other equity (excluding revaluation reserves) 281,783.30
12 |Earnings per share (Face value of T 1 each)
(a) Basic EPS (not annualised) (in T} 0.99 (0.22) 1.89 0.77 4.08 5.41
(b) Diluted EPS (not annualised) (in X) 0.99 (0-22) 1.88 0.77 4.05 5.40

See accompanying notes lo the consolidated financial results
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CONSOLIDATED BALANCE SHEET

(2 In lakhs)
As at As at As at
Particulars 30 September 31 March 1 April
2020 2020 2019
Unaudited Audited Audited
Restated (Refer note 6)
ASSETS
Non-current assets
Property, plant and equipment 3,073.77 3,301.46 1,504.47
Investment properties 2,193.07 2,209.48 2,543.47
Goodwill on consolidation 3,184.01 3,184.01 3,184.01
Intangible assets 10.68 ' 9.30 14.86
Investments in joint venture accounted using equity method 23,548.33 23,946.27 22,551.54
Financial assets
Investments 3,193.84 3,192.25 2,871.22
Trade receivables 1,551.99 332.76 3,951.60
Other financial assets 2,017.93 1,983.57 1,943.07
Deferred tax asset (net) 4,244.90 3,867.34 3,501.33
Income tax asset (net) 753.35 1,285.90 1,180.90
Other non-current assets 184.52 59.06 52.51
Total non current assets 43,956.39 43,371.40 43,298.98
Current assets
Inventories 264,205.70 268,857.85 257,938.48
Financial assets
Investments - - 292.96
Loans ) 10,115.49 10,587.42 6,098.63
Trade receivables '39,398.40 35,533.83 37,058.42
Cash and cash equivalents 2,997.09 8,323.39 9,110.53
Other bank balances 6,934.30 8,298.50 5,681.13
Other financial assets 21,330.55 14,385.15 10,500.65
Other current assets 36,250.96 26,762.82 16,428 66
Total current assets 381,232.49 372,748.96 343,109.46
TOTAL ASSETS 425,188.88 416,120.36 386,408.44
EQUITY AND LIABILITIES
Equity
Equity share capital 1,403.72 1,403.72 1,403.37
Other equity 281,123.06 281,783.30 275,579.55
Equity attributable to owners of the parent 282,526.78 283,187.02 276,982.92
Non-controlling interest - - 9,102.70
Total equity 282,526.78 283,187.02 286,085.62
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 53,341.44 47,407.34 20,337.30
Other financial liabilities 266.39 299.50 239.14
Provisions 493.90 411.52 238.13
Deferred tax liabilities (net) = - 220.83
Other non current liabilities 22.73 24 57 22.90
Total non current liabilities 54,124.46 48,142.93 21,058.30
Current liabilities
Financial liabilities
Borrowings 12,705.32 18,294.69 17,446.31
Trade payables !
- Total outstanding dues of Micro Enterprises and Small Enterprises 1,446.79 2,881.63 181.81
- Total outstanding dues of creditors other than Micro Enterprises and Small Enterprises 16,383.51 13,655.90 14,740.93
Other financial liabilities : 25,375.35 28,750.26 26,089.89
Other current liabilities 32,342.40 19,498.41 18,370.97
Provisions 46.63 34.34 117.43
Current tax liabilities (net) 237.64 1,675.18 2,317.18
Total current liabilities 88,537.64 84,790.41 79,264.52
Total liabilities 142,662.10 132,933.34 100,322.82
TOTAL EQUITY AND LIABILITIES 425,188.88 416,120.36 386,408.44

see accompanying noles to the consolidated financial resulls
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CONSOLIDATED STATEMENT OF CASH FLOW

(¥ in lakhs)
Six month ended
Particulars 30 September 30 September
2020 2019
Unaudited Unaudited
Restated (Refer
nole 6)
CASH FLOW FROM OPERATING ACTIVITIES:
Profit before tax 1,528.09 8,515.44
Adjustments for:
Deprecialion and amortisation expenses 243.57 148.32
Gain on fair valuation of investments - (193.81)
Share of profit /{loss) of joint ventures 131.22 (50.81)
Share-based payments to employees 29.34 53.70
Dividend income - (0.05)
Interest income (1,353.71) (754.48)
Finance costs 3,843.69 3,498.00
Sundry balances/ indirect tax input credit written off (net) - 105.93
Provision for expected credit loss / warranty cost 65.00 27.50
Foreign currency translation reserve (363.42) 120.18
Operating profit before working capital changes 4,123.78 11,469.92
Adjustments for:
(Increase) decrease in inventories 4,902.32 - (1,964.61)
(Increase) decrease in trade receivables (5,148.80) 4,436.74
(Increase) decrease in other financial assets, other non-current and current assels (15,223.11) (15,138.36)
Increase/ (decrease) in trade payables 1,292.76 (3,960.31)
Increase/ (decrease) in other financial liabilities, provisions and other current and non-current liabilities 11,100.77 6.175.88
Cash flows (used in)/ generated from operations 1,047.72 1,018.26
Direct taxes (paid) / refund received - net (1.736.97) (3.118.08
Net cash flow (used in)/ generated operating activities - [A] (689.25) (2,099.82)
CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of property, plant and equipment and intangible assets (including movement in capital creditors) (179.37) (295.28)
Investment in joint ventures and others - (180.73)
Proceed from sale of investments 275.12 -
Dividend received - 0.05
Interest received 1,346.36 524.70
Loans given/ repayment received (net) 471.93 (5,968.47)
Net cash flow used in from investing activities - [B] 1,914.04 (5,919.73)
CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from non-current borrowings 33,052.89 19,976.96
Repayment of non-current borrowings (6,110.19) (5.853.56)
Increase/ (decrease) in current borrowings (net) (29,483.19) (3,779.01)
Dividends paid (including tax on dividend) - (451.06)
Finance cost paid (4.010.61) (3.562.24)
Net cash flow (used in)/ generated from financing activities - [C] (6,551.10) 6,331.09
Net increase/(decrease)in cash and cash equivalents - [A+B+C] (5,326.31) (1,688.46)
Cash and cash equivalents at the beginning of the period 8,323.39 9,110.53
Cash and cash equivalents at the end of the period 2,997.08 7.422.07

The above statlement of cash flow has been prepared under the "Indirect method" as set out in Indian Accounting Standard (Ind AS) 7

- Statement of Cash Flows.

@WW@M@
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Notes to the consolldated unaudited financlal resulta for the quarter and six months ended 30 September 2020

e

Sunleck Realty Limited ("the Company” or " the Holding Company) and Its subsidlaries are togethor referred o as 'the Group' in the following noles. This consolidated financial resulls have
been prepared to comply in all material respects wilh the Indian Accounling Standards (‘Ind AS') as prescribed under Seclion 133 of the Companles Act, 2013 (Ttha Acr) read with
Companies (Indian Accounting Slandards) (Amendment) Rules, as amended from lime lo lime. The above resulls were reviewed by Audil Committeo and approved by Board of Directors at
thair respective mealing held on 13 November 2020.

[X]

In case of Holding Company’s, non-current investments in joint ventures, current loans and other current financial assets as at 30 September 2020 include T 707.54 lakhs, 2 686.16 lakhs, T
3.72 lakhs, raspectively representing amount receivable from a partnership firm In which the Holding Company was associaled as a partner which is presantly under dispula, which is
considered as a joint venture of the Company. The Holding Company had received favourable arbitration award in its favour In respect of this matter which has been further challenged by
tha olher partner in Bombay High Court, which has neither been admitled as yel nor any stay granted against the award. Basls the status of the case, lavourable arbitration award and legal
opinion, Management is confident of recovering the aforesaid dues and therelore, no provision has been considered necessary al this stage. Further, considering the dispute, the Holding
Company has not accounted for its share of profits or losses for the period as the financial slatements from the parinership firm are nol available. Since there are no operations in the
parinership firm since 2015, managemeant of Ihe Holding Company doas nol expect the impact ol such share ol profits or losses nol accounted to be material.

w

In case of Holding Company, Non-current trade receivables as at 30 Seplember 2020 includes 2 1,203 50 lakhs receivable from a customer against sale of a commercial unit in respect of
which necessary steps for recovery has bean laken including filing of legal cases against tha customer which Is curently pending with Andher Metropelitan Magistrate Court and Bombay
High Court. Basis the status of the case and legal opinlon, Managemant is confident of recovering the aforesald dues and therelore, no provision has been considered necessary at this
slage

IS

Non-current investments in joint venlures and current loans as at 30 Seplember 2020 Includa € 13,562.41 lakhs and 3,893 75 lakhs representing amount receivable from GGICO Sunteck
Limited (joint venture), a joint venture company, acquired through wholly owned subsidiary, Sunteck Lifestyle Limited (SLL), for development of real-estale project in Dubai. Development of
the project undertaken by Joint venture was being delayed on account of certain disputes with the other joint venture pariner, and SLL has obtained favourable orders from the courl of
Dubal Interational Financial Centra. Based on certaln eslimates liko future business plans, growth prospects, valuation report of an Independent valuer and other factors, Management
believes thal the realisable amount of joint venture is higher than the carrying value of the non-current investments and current feans dua to which these are considered as goed and
recoverable. ; '

o

The outbreak of COVID-19 pandemic has disrupled regular business operations of the Group due la Ihe lock dewn restrictions and other emergency measures Imposed by the Gavernmanl
from time to tme. The business operalions have recommenced posl relaxation of lockdowns. The Group has also adopted measures lo curb the spread of infection in order to prolect the
health of its employees and ensures business continuity with minimal disruption. Accordingly, the results for the quarter are not comparable with those for the previous quarters. The
management has taken into account the possibla impacts of known events, upto the date of the approval of thesa financial resulls, arising from COVID-19 pandemic on the carmying value
of the assets and liablilities as at 30 Seplember 2020. However, Lhera exists significanl estimalion unceriainty in refation to the fulure impact of COVID-19 pandemic on the Group and,
accordingly, the actual impact in the future may be different from those presently estimated. The Group will continue to monitor any material change o the future economic conditions and
consequential impact on the financial results.

o

During the current quarler, the Group and its joint ventures have changed lhe method of revenue recognition from percentage of completion method to compleled contract method in
respect of certain real-estate projects as specilied in Ind-AS 115 - ‘Revenue from Contract with Customers’ based on reassessment of certain criteria in current situation. Management
believes that in respect of cerlain projects, an enforceable rights to payment does nol arise unlil lhe development of the project is completed and therefore it would be more accurala on a
comparative basis to recognise the revenue on translerring of control of property promised 1o Ihe customers on completion of the projects. Further, pursuant to a clanfication issued by
Intematonal Accounting Standards Board ('IASB') in relation lo borrowing costs on real-eslale projects where revenue is recognised on percentage of completion basis, the Group and its
joint ventures has excluded such borrowing costs relating 1o the post-launch period from its eslimales of Ihe balance cost o completion, and tha same are now recognised as finance cost
in the Statement of Profil and Loss as specified in Ind AS 23, Borrowing Costs. Pursuant to aforesaid change, impaci for share of profit/(loss) for investment in Joint Ventures has also been
accounted in accordance wilh Ind AS 28, Investmenls in Associates and Joint Venlures. Further the Group and its joint venlures had classified term loans as current borrowings. basis the
operaling cycle of the project. whereas basis lhe guidance available in Division Il of Schedule Il to the Companies Act 2013, the term loans has been reclassified to long term borrowings
and current portion of long term barrowing under ether financial habilties.

Pursuanl to the impact of aforesaid changes, the Group and its joinl venlures has restaled the financial statements/ resulls for the comparative periods, in accordance with the
requirements of Ind-AS B - ‘Accounting Policies, Changes in Accounting Estimates and Errors'. Relained eamings (other equity) as at 1 April 2019 within the statement of changes in equity
has also been restaled to adjus! the impact of such adjustments including share of profiU{loss) from its joint ventures relating to prior periods. The impacts of aforesaid restatements are as
follows

Impact on Statement of Profit and Loss

For the quarter

~

-

ffigures in brackets represeni decreaso)

Particulars For the quarter For the half year For the year ended
ended 30 June 2020 | ended 30 September | ended 30 Septemb. 31 March 2020
2019 2019
Revenue from operalions (735.47) (307.57) (388.03) 15.357.34)
Cosl of construction and development (1,006 62) (690.88) (1,172.41) (5.444.36)
Finance cost . 878.76 711.55 142512 3.349.38
QOther expenses {14.23) (10.50) (5.42) (25.34)
ProfiV(loss) before tax and share of profit /{loss) of joint venlures (593.38) (37.78) (634.32) (3.237.01)
Share of profit /{loss) of joinl ventures - {63 23) (32.800 (70.64) {113.42)
Profit(loss) belore tax (656.61) {350.54) (704.96) (3.350.43)
Tax expense (38.18) (89.86) (165.97) (913.68)
Profil(loss) for the period (618.43) (260.68) {538.99) (243675
Total comprehensive income/(loss) for the period, net of tax (618.43) (260.68) (538 59) (2,436 75)
Basic and diluted earnings / (1058) per share (0.44) {0.19) {0.38) 1.7
{fiqures in brackels represont decrease)
Impact on Balance Sheet
Particulars As at Asat
31 March 2020 1 April 2019
Investments in joint venture accounlad using equilty method (461.46) (348.03)
Inventories - work-in proaress (3.172.13) (5,267.13)
Relained eaming (under other equily) (8,826.60) (6,389 .85)
Conlracl assels (3.683.38) (2,530 74) '
Conlract liabilities 520431 -
Other current financial assets 1.019.55 (5.39)
Delerred tax assels / abilities (net) 2675.12 1.761.44
Current borrowings (31,910.58) (7.800.80)
Non-current borrowings 31.910.58 7.800.80

The Group's primary business segmen! is reflected based on principal business activities carried on by the Group. As per Ind AS 108, the Group operates in one reportable business
segmenl I.e. conslruclion and development of real estale projecls and primarily operating in India and hence, considered as single geographical segment.

Previous period's figures have been regrouped! rearranged, wherever considered necessary.

and on behalf of Board of Directors of Sunteck Realty Limited

Kg§mal Khelan
Chairman and Manaaina Direclor
(DIN° 00017527}

Date: 13 November 2020
Place: Mumbal
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Independent Auditor’s Review Report on Standalone Unaudited Quarterly Financial Results and Year
to Date Results of the Company Pursuant to the Regulation 33 and Regulation 52 read with Regulation
63 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended)

To the Board of Directors of Sunteck Realty Limited

1.

We have reviewed the accompanying statement of standalone unaudited financial results (‘the Statement’)
of Sunteck Realty Limited (‘the Company’) for the quarter ended 30 September 2020 and the year to
date results for the period 1 April 2020 to 30 September 2020, being submitted by the Company pursuant
to the requirements of Regulation 33 and Regulation 52 read with Regulation 63 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (as amended), including relevant circulars
issued by the SEBI from time to time.

The Statement, which is the responsibility of the Company’s Management and approved by the Company’s
Board of Directors, has been prepared in accordance with the recognition and measurement principles
laid down in Indian Accounting Standard 34, Interim Financial Reporting (‘Ind AS 34’), prescribed under
Section 133 of the Companies Act, 2013 (‘the Act’), and other accounting principles generally accepted in
India and is in compliance with the presentation and disclosure requirements of Regulation 33 and
Regulation 52 read with Regulation 63 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (as amended), including relevant circulars issued by the SEBI from time to time.
Our responsibility is to express a conclusion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410, Review of Interim Financial Information Performed by the Independent Auditor of the Entity,
issued by the Institute of Chartered Accountants of India. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with the Standards on Auditing specified under section 143(10) of the Act, and consequently,
does not enable us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to believe that
the accompanying Statement, prepared in accordance with the recognition and measurement principles
laid down in Ind AS 34, prescribed under Section 133 of the Act, and other accounting principles generally
accepted in India, has not disclosed the information required to be disclosed in accordance with the
requirements of Regulation 33 and Regulation 52 read with Regulation 63 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 (as amended), including the manner in which it is to be
disclosed, or that it contains any material misstatement.
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Walker Chandiok & Co LLP

Sunteck Realty Limited

Independent Auditor’s Review Report on Standalone Unaudited Quarterly Financial Results and Year
to Date Results of the Company Pursuant to the Regulation 33 and Regulation 52 read with Regulation
63 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended)

Emphasis of Matters

5. We draw attention to:

Note 5 to the accompanying Statement, which describes the uncertainties relating to the outbreak
‘COVID-19’ pandemic and management evaluation of its impact on the Company’s operations and on
the accompanying Statement of the Company as at the reporting date, the extent of which is
significantly dependent on future developments.

Note 2 to the accompanying Statement regarding uncertainty relating to recoverability of capital
invested, loan given and other receivables from the partnership firm, M/s. Kanaka and Associates
(‘Firm’) aggregating X 707.54 lakhs, ¥ 686.16 lakhs and % 3.72 lakhs, respectively as at 30 September
2020. On account of certain disputes with the other partner of the Firm, the Company had initiated
arbitration proceedings against the other partner which was decided in favour of the Company on
04 May 2018, which has been challenged by the other partner before the Bombay High Court. Further,
as described in the said note, the financial statements of the Firm are not available with the Company
and therefore, the share of profit/(loss) has not been accounted by the management for preparation
of Statement, however the management is of the view that impact of such share of profit/(loss) would
not be material to the accompanying Statement. Basis the favourable arbitration award and the legal
opinion obtained, the management believes that the aforesaid balances are fully recoverable and
hence no provision for impairment is required to be recognized in respect of such balances as at
30 September 2020.

Note 3 to the accompanying Statement regarding uncertainty relating to recoverability of non-current
trade receivable amounting to % 1,203.50 lakhs as at 30 September 2020 from a customer against
sale of a commercial unit which are overdue for substantial period of time and are currently under
litigation. The management has taken necessary steps for recovery of this receivable, including filing
of legal case and are of the view that the aforesaid exposure is fully recoverable and hence no
provision for impairment is required to be recognized.

Note 4 to the accompanying Statement regarding the Company’s non-current investment in Sunteck
Lifestyle International Private Limited, subsidiary company, aggregating ¥ 25,129.56 lakhs, as at
30 September 2020. SLIPL has made further investment in a project through a joint venture of its
subsidiary, Sunteck Lifestyle Limited (SLL), the execution of which has been delayed resulting in
losses incurred by SLL during initial years. However, based on certain estimates and other factors,
including subsidiary’s future business plans, growth prospects and valuation report from an
independent valuer, as described in the aforesaid note, management believes that the recoverable
value is higher than the carrying value of the said non-current investments and accordingly, such
balances are considered as good and recoverable.

Note 8 to the accompanying Statement regarding the restatement carried out by the management of
the Company in accordance with the principles of Ind AS 8, Accounting Policies, Changes in
Accounting Estimates and Errors on account of various adjustments pertaining to revenue recognition
under Ind AS 115, Revenue from Contract with Customers, recognition of borrowing costs in
accordance with Ind AS 23, Borrowing Costs, and classification of borrowings in accordance with the
requirements of Division Il of Schedule Il to the Companies Act, 2013, which are further described in
the aforesaid note.

Our conclusion is not modified in respect of the above matters.
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Walker Chandiok & Co LLP

Sunteck Realty Limited

Independent Auditor’s Review Report on Standalone Unaudited Quarterly Financial Results and Year
to Date Results of the Company Pursuant to the Regulation 33 and Regulation 52 read with Regulation
63 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended)

Other Matters

6. The review of standalone unaudited quarterly financial results for the quarter ended 30 June 2020,
included in the Statement was carried out and reported by M/s Lodha and Co., Chartered Accountants
who have expressed an unmodified conclusion vide their review report dated 28 July 2020, whose review
report has been furnished to us and which has been relied upon by us for the purpose of our review of the
Statement. Our conclusion is not modified in respect of this matter.

7. The review of standalone unaudited quarterly and year-to-date financial results for the period ended
30 September 2019 and audit of standalone financial results for the year ended 31 March 2020 included
in the Statement was carried out and reported by M/s Lodha and Co., Chartered Accountants who have
expressed an unmodified conclusion vide their review report dated 13 November 2019 and unmodified
opinion vide their audit report dated 28 July 2020, respectively, whose reports have been furnished to us
and which have been relied upon by us for the purpose of our review of the Statement. Our conclusion is
not modified in respect of this matter.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No:001076N/N500013

RAKESH Digitally signed by RAKESH
RAMAWATAR AGARWAL

RAMAWATAR Date: 2020.11.13 22:26:45

AGARWAL +05'30'

Rakesh R. Agarwal

Partner

Membership N0:109632
UDIN:20109632AAAANB6259

Place: Mumbai
Date: 13 November 2020
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Independent Auditor’s Review Report on Consolidated Unaudited Quarterly Financial Results and Year
to Date Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (as amended)

To the Board of Directors of Sunteck Realty Limited

1.

We have reviewed the accompanying statement of unaudited consolidated financial results
(‘the Statement’) of Sunteck Realty Limited (‘the Holding Company’) and its subsidiaries
(the Holding Company and its subsidiaries together referred to as ‘the Group’) and its joint ventures
(refer Annexure 1 for the list of subsidiaries and joint ventures included in the Statement) for the quarter
ended 30 September 2020 and the consolidated year to date results for the period 01 April 2020 to
30 September 2020, being submitted by the Holding Company pursuant to the requirements of Regulation
33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended),
including relevant circulars issued by the SEBI from time to time.

This Statement, which is the responsibility of the Holding Company’s management and approved by the
Holding Company's Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, Interim Financial Reporting
(‘Ind AS 34’), prescribed under section 133 of the Companies Act, 2013 (‘the Act’), and other accounting
principles generally accepted in India and is in compliance with the presentation and disclosure
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 (as amended), including relevant circulars issued by the SEBI from time to time. Our responsibility
is to express a conclusion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410, Review of Interim Financial Information Performed by the Independent Auditor of the Entity,
issued by the Institute of Chartered Accountants of India. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with the Standards on Auditing specified under section 143(10) of the Act, and consequently,
does not enable us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the SEBI Circular CIR/CFD/CMD1/44/2019 dated

29 March 2019 issued by the SEBI under Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended), to the extent applicable.
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Walker Chandiok & Co LLP

Sunteck Realty Limited

Independent Auditor’s Review Report on Consolidated Unaudited Quarterly Financial Results and Year
to Date Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (as amended)

4.

Based on our review conducted and procedures performed as stated in paragraph 3 above and upon
consideration of the review reports of the other auditors referred to in paragraph 6 below, nothing has
come to our attention that causes us to believe that the accompanying Statement, prepared in accordance
with the recognition and measurement principles laid down in Ind AS 34, prescribed under Section 133 of
the Act, and other accounting principles generally accepted in India, has not disclosed the information
required to be disclosed in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (as amended), including the manner in
which it is to be disclosed, or that it contains any material misstatement.

Emphasis of Matters

5.

We draw attention to:

Note 5 to the accompanying Statement, which describes the uncertainties relating to the outbreak
‘COVID-19’ pandemic and management evaluation of its impact on the Group’s operations and on the
accompanying Statement of the Group as at the reporting date, the extent of which is significantly
dependent on future developments.

Note 2 to the accompanying Statement regarding uncertainty relating to recoverability of capital
invested, loan given and other receivables from the partnership firm, M/s. Kanaka and Associates
(‘Firm’) aggregating X 707.54 lakhs, % 686.16 lakhs and ¥ 3.72 lakhs, respectively as at
30 September 2020, which is considered as a joint venture of the Company. On account of certain
disputes with the other partner of the Firm, the Holding Company had initiated arbitration proceedings
against the other partner which was decided in favour of the Holding Company on 04 May 2018, which
has been challenged by the other partner before the Bombay High Court. Further, as described in the
said note, the financial statements of the Firm are not available with the Holding Company and
therefore, the same has not been consolidated by the management for preparation of Statement,
however the management is of the view that impact of such share of profit/(losses) would not be
material to the accompanying Statement. Basis the favourable arbitration award and the legal opinion
obtained, the management believes that the aforesaid balances are fully recoverable and hence no
provision for impairment is required to be recognized in respect of such balances
as at 30 September 2020.

Note 3 to the accompanying Statement regarding uncertainty relating to recoverability of non-current
trade receivable amounting to % 1,203.50 lakhs as at 30 September 2020 from a customer against
sale of a commercial unit which are overdue for substantial period of time and are currently under
litigation. The management has taken necessary steps for recovery of this receivable, including filing
of legal case and are of the view that the aforesaid exposure is fully recoverable and hence no
provision for impairment is required to be recognized.

Note 4 to the accompanying Statement regarding non-current investment and current loans
aggregating to ¥ 13,562.41 lakhs and % 3,893.75 lakhs, as at 30 September 2020 recoverable from
GGICO Sunteck Limited, a joint venture company. The joint venture is developing a real-estate project,
the execution of which has been delayed; however, based on certain estimates and other factors,
including future business plans, growth prospects and valuation report from an independent valuer,
as described in the aforesaid note, management believes that the recoverable value of the said non-
current investments and current loans is higher than the carrying value and accordingly, such balances
are considered as good and recoverable as at 30 September 2020.

Note 6 to the accompanying Statement regarding the restatement carried out by the management of
the Holding Company in accordance with the principles of Ind AS 8, Accounting Policies, Changes in
Accounting Estimates and Errors on account of various adjustments pertaining to revenue recognition
under Ind AS 115, Revenue from Contract with Customers, recognition of borrowing costs in
accordance with Ind AS 23, Borrowing Costs, accounting of investment in Joint Venture in accordance
with Ind AS 28, Investments in Associates and Joint Ventures and classification of borrowings in
accordance with the requirements of Division Il of Schedule Il to the Companies Act, 2013, which are
further described in the aforesaid note.

Our conclusion is not modified in respect of the above matters.
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Other Matters

6.

We did not review the interim financial statements/ financial information/ financial results of sixteen (16)
subsidiaries included in the Statement, whose financial information (before eliminating intra-group
transactions and balances) reflects total assets of ¥ 185,209.59 lakhs as at 30 September 2020, and total
revenues of ¥ 356.91 lakhs and ¥ 681.56 lakhs, total net loss after tax of ¥ 204.17 lakhs and
¥ 526.00 lakhs, total comprehensive income of ¥ 4,677.34 lakhs and X 3,055.90 lakhs, for the quarter and
six-month period ended on 30 September 2020, respectively, and cash outflows (net) of % 4,730.46 lakhs
for the period ended 30 September 2020, as considered in the Statement. The Statement also includes
the Group’s share of net loss after tax of ¥ 0.04 lakhs and % 0.09 lakhs and total comprehensive loss of
0.04 lakhs and % 0.09 lakhs for the quarter and six-month period ended on 30 September 2020,
respectively, as considered in the Statement, in respect of three (3) joint ventures, whose interim financial
statements/ financial information/ financial results have not been reviewed by us. These interim financial
statements/ financial information/ financial results have been reviewed by other auditors whose review
reports have been furnished to us by the management, and our conclusion in so far as it relates to the
amounts and disclosures included in respect of these subsidiaries and joint ventures is based solely on
the review reports of such other auditors and the procedures performed by us as stated in paragraph 3
above. Our conclusion is not modified in respect of this matter with respect to our reliance on the work
done by and the reports of the other auditors.

The Statement includes the Group’s share of net loss after tax of ¥ 19.18 lakhs and % 32.78 lakhs, and
total comprehensive loss of ¥ 19.18 lakhs and % 32.78 lakhs for the quarter and six-month period ended
on 30 September 2020, respectively, in respect of one (1) joint venture, based on its interim financial
information, which have not been reviewed/audited by its auditors, and have been furnished to us by the
Holding Company’s management. Our conclusion on the Statement, in so far as it relates to the amounts
and disclosures included in respect of this joint venture, are based solely on such unaudited/unreviewed
interim financial statements / financial information/ financial results. According to the information and
explanations given to us by the management, these interim financial statements/ financial information/
financial results are not material to the Group. Our conclusion is not modified in respect of this matter with
respect to our reliance on the financial statements/ information/ results certified by the Board of Directors.

The review of unaudited consolidated quarterly financial results for the quarter ended 30 June 2020,
included in the Statement was carried out and reported by M/s Lodha and Co., Chartered Accountants
who have expressed an unmodified conclusion vide their review report dated 28 July 2020, whose review
report has been furnished to us by the management and which has been relied upon by us for the purpose
of our review of the Statement. Our conclusion is not modified in respect of this matter.

The review of unaudited consolidated quarterly and year-to-date financial results for the period ended
30 September 2019 and audit of consolidated financial results for the year ended 31 March 2020 included
in the Statement was carried out and reported by M/s Lodha and Co., Chartered Accountants who have
expressed an unmodified conclusion vide their review report dated 13 November 2019 and unmodified
opinion vide their audit report dated 28 July 2020, respectively, whose reports have been furnished to us
and which have been relied upon by us for the purpose of our review of the Statement. Our conclusion is
not modified in respect of this matter.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No:001076N/N500013

RAKESH RAMAWATAR Digitally signed by RAKESH

RAMAWATAR AGARWAL

AGARWAL Date: 2020.11.13 22:27:29 +05'30'

Rakesh R. Agarwal
Partner
Membership No:109632

UDIN:20109632AAAANC9907

Place: Mumbai
Date: 13 November 2020
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Annexure 1

List of entities included in the Statement

Subsidiary Companies

Skystar Buildcon Private Limited Starlight Systems Private Limited
Starlight Systems (I) LLP Sahrish Constructions Private Limited
Satguru Corporate Services Private Limited Starteck Lifestyle Private Limited
Satguru Infocorp Services Private Limited Advaith Infraprojects Private Limited
Sunteck Property Holdings Private Limited Sunteck Real Estates Private Limited
Sunteck Realty Holdings Private Limited Sunteck Infraprojects Private Limited
Clarissa Facility Management LLP Mithra Buildcon LLP

Sunteck Lifestyle Limited (UAE) Magnate Industries LLP

Sunteck Lifestyle International Private Limited | Sunteck Lifestyle Management JLT (UAE)
(Mauritius)

Joint Ventures

Piramal Sunteck Realty Private Limited Uniworth Realty LLP
Nariman Infrastructure LLP Yukti Infraprojects LLP
GGICO Sunteck Limited (UAE) Kanaka & Associate [Refer paragraph 5 (ii)]
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