
SPLENDID METAL PRODUCTS LIMITED
(Formerly Known as Sujana Metal Products Ltd)

Da to: 15.06.20l 9

To

The Department of Corporate Services — National Stock Exchange of indie Lid,

CPD, 5'h Floor, Exchange Plozo.

BSE Limited, Bondro (E),
P.J,Towers, Dolol Street, MUMBAl - 400 05]

sMUMBAl , 400 OD]. Scrip Symbol: SMPL

Scrip Code: 513414

Dear Sir/ Madam,

Sub: Audited Financial Results for the Quarter and Year ended 31.03.2019-Reg

This is to inform you that the Directors of the Company have adopted the Audith financial

results of the company for the Quarter and Year ended 31.03.2019 and the Resolution

Professional — Shri TSathisan has authenticated with suitable disclaimer at their meeting
held today at its Registered Office of the Company.

In this connection, please find attached herewith a copy of the Audited Financial Results for

the Quarter and Year ended 31.032019 alongwith the along with the Audit Reports and

Statement of Assets and Liabilities for the financial year ended:31.03.2019 and a disclaimer

from the Resolution Professional also attached herewith.

This is for your information and record.

Kindly acknowledge the same.

Thanking You,

Yours faithfully,
For Spledid Metal Products Limited

Shgfimem
Company Secretary
(A Company under Corporate Insolvency Resolution Process by NCLT order No. CP(IB)No.

666/7/HDB/2018)

Registered & Corporate Office : 18, Nagarjuna Hills, Punjagutta, Hyderabad - 500 082. TELANGANA. INDIA
Tel: +91 (40) 2335 7832, 2335 1885 Fax:+91 (40) 2335 8499 E—mail: smplexim@yahoo.co.in

CIN : L28120T619B8PL0008610
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SPLENDID METAL PRODUCTS LIMITED
mm: (Formerly Known as SUJBHB Metal Products le)

t The above results have been renewed and recommended by the Resolution Professional along with erstwhile Directors at their meeting held on I5Lh June 2019

The figures tor me 4th quarter are the balanctng figure: between the year ended figures and the cumulallve published figures or are quaner or the respective
financtal years

The company pnmarly engaged ln me manuracturing and trading or steel and steel products bustness‘ which ln the context or IND AS tool IS considered as a single
segment ln the above disclosures

Figures er the preweus quarters/year have been regrouped and rsciaeshed wherever necessary

interest Rs 26,723 26 Iakhs on horrowlrtgs from Eanksfls was not provided durlng the financial year 2018719‘ had this prthdEfl the loss tor the year increased
trdrn Rseaiaoooalakhs te 1,1550; 92 lakhs. tor eerlleryeers Rszassfijulaksh and cumulative toss uoto 3ith March 2019 will be increased from Rs [15.54537
lakhs to 230.624.72Iakhs

All Banks have canmtled their limits and demanded repayment Puniat: National Bank Frted uerore DR‘HI, Chennai iur recoveiey dt thetr queer All Units except unit

at Sanlvada Village. Vlsaktiapatnam‘ Andhre Fmdesh are taken poseslen hy the DRTJI‘Chennal, Funher to strove Puntao National Bank also filed before

NCLTiHyderabad bench, Hyderaoad. ls admitted and the wmmencement oi the Corporate Insolvency Regulation Process against the company is ordered which

omlnany shall get completed wtth ln taodays. reckoning tram the day this order is passed Le uA-Aphi-zots

the above results wlll tie placed on w suiana.ccm

Plane Hyderabad ~=~ eial Pmducts Ltd >6 t‘\/\,\A}\—I ‘3»)
Date 15 June 2mg

RrK Etna
at Managing Drreowr

llP F00105/2017»2D1E/10212 (DIN 00115776)

Registered & Corporate Officer 18. Nagarjuna Hills, Punjagutla, Hyderabad - 500 082, TELANGANA‘ lNDlA

Tel” +91 (40)23351882,23351885 Fax : +91 (40) 2335 B499 E-mall
'

smplexim@yahoorco ln

CIN : L28120TG1988PLC008610



T. Sathisan, FCA, FCMA, LLB

Insolvency Professional

Resolution Professional Report

In the matter ofSplendid Metal Product d tClN No L28120TG1988PLC008610 )before

the Hon’hle National Company Law Tribunal. Hvderabad vide CP (TB) No. 666/7/HJJB/2018. —

signing nffinancial statements for the period ended 31 March 2019

The members are informed that pursuant to the order of the Hon’ble National Company Law Tribunal,

Hyderabad Bench dated 04 April 2019 (order received on 16 April 2019) (“NCLT order”) Corporate

Insolvency Resolution Process (“ClRP”) has been initiated for the Splendid Metal Products Limited

with ClN No: L28120TG1988PLC008610 (“the Company”) in accordance with the provisions ofthe

Insolvency and Bankruptcy Code, 2016 and the related rules and regulations issued thereunder

(“Code”)

1, T. Sathisan was appointed as interim Resolution Professional (lRP) in terms ofthe NCLT order and,

subsequently, l was appointed as the Resolution Professional by the Committee of Creditors on 15 May

2019 as per the provisions ofthe Code (“Resolution Professional”). On appointment of IRP under the

Code, the powers ofthe Board of Directors of the company were suspended

The enclosed standalone and consolidated financial statements comprising Balance Sheet as at 31

March 2019, Profit & Loss accounts, Cash Flow statement and Statement of Changes in Equity for the

year ended 31 March 2019 and a sum rnary ofthe Significant Accounting Policies and other explanatory

information ofthe Company have been prepared by the Directors of the Company. The Resolution

Professional has relied upon the representations and statements made by the Directors and the audit

carried out by the statutory auditors T. Raghavendra, Chartered Accountants of the Company while

reviewing the financial statements. The accuracy and completeness of the information contained in

those statements may be liable to correction or modification in the light of any new information that

may be revealed by a special or forensic audit that may be carried out in future,

It is to be noted that the ClRP has commenced from 04 April 2019, and accordingly the Resolution

Professional has relied on the Directors for the financial transactions prior to his engagement

Accordingly, prior to the appointment of the Resolution Professional, the liability to authenticate all

transactions rested solely on the erstwhile Board of Directors and not on the Resolution Professional

and the Resolution Professional specifically repudiates any liability arising out ofthe foregoing.

The Resolution Professional has signed the accompanying Financial Statements as “identified

Documents" for submission to various statutory authorities, which have been prepared, submitted and

approved by the Directors ofthc Company

Place: Hyderabad
Date: 15 June 201‘)

Address: A~1001, Mahindra Splendour, LBS Marg, Bhandup West, Mumbai 400 078, INDIA

Cell: +o1 0821732214, L/Line +91 22 25942214. E-mail: sathisanzonéigmailcom



T. RAGHAVENDRA (r ASSOCIATES
l

Chartered Accountants

No. 22. Kristina Apartments, 5m Floor.

Tttatr Road. Ablds, Hyderabad
, 500 am

Phones 2475 203 l. 2475 2032

INDEPENDENT AUDIIORS' REPORT

10 Mr. SATHISAN, RESOLUTION PROFESSIONAL,

SPLENDID METAL PRODUCE LIMIYED

i, We have auditor] the accompanying Stalomotit at Audited Consolidated Financial Results at

SPleNDiL) Mt-iAl PRODUCIS llMilliD ("the Parent") and its subsidiaries [the Parent and its

subsidiaries together ralortad to as ("tho Group") tor the quarter and year ended March at,

TOW |"ll\u Statement"). being subrirlttod by the Parent pursuant to the requirement at

Regulation 33 at tho. Still [Listing Obligations and Disclosure Requirements] Regulations, 20l5,

as rnodilred by Circular No. CiR/Cl'D/FAC/(zl/Zolé dated July 5,2016,

2 this Statement. which is the responsibility at the Parents Management and approved by Mr.

Sathisan Resolution Prolessional. appornted by NCLi, Hyderabad Bench. Hyderabad vide

order dated 04/04/2019 and Managing Director of the Company, has been compiled from

the related consolidated tinancial statements which has been orepared in accordance with

the Indian Accounting Standards prescribed under Section last at the Companies Act, 2013,

read with relevant rules issued there under ["lND AS") and other accounting principles

generally accepted in India. Our responsibility is to express an opinion on the Statement

based on our audit of such consolidated linancial statements.

3. We conducted our audit in accordance with the Standards on Auditing issued by the Institute

at Chartered Accountants of India. Those Standards require that we comply with ethical

requirements and plan and perform the audit to obtain reasonable assurance about whether

the Statement is free from material misstatement.

4. An audit involves performing procedures to obtain audit evidence about the amounts and

the disclosures in the Statement. The procedures selected depend on the auditors judgment.

Including the assessment of the risks ot material misstatement of the Statement. whether due

to traud or error, In making those risk assessments. the auditor considers internal financial

controls relevant to the Parents preparation and fair presentation of the Statement in order

to design audit procedures that are appropriate in the circumstances, but not for the

purpose of expressing an opinion on the effectiveness of the Parent‘s internal financial

controls. An audit also includes evaluating the appropriateness at the accounting policies

used and the reasonableness of the accounting estimates made by the Management. as

well as evaluating the overall presentation of the Statement. We believe that the audit

evidence obtained by us and other auditors in terms of their reports referred to in paragraph

5 below. is sufficient and appropriate to provide a basis tor our audit opinion.

5, In our opinion and to the best of our information and according to the explanations given to

us. and based on the consideration of the reports of the other auditors on separate tinanciol

statements referred to in paragraph 5 below. the Statement:

a, includes the results at the subsidiaries as per annexure—A:

Scanned by CamScanncr
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b. is presented in accordance with the requirements of Regulation 33 at the SEBl (Listing

Obligations and Disclosure Requirements) Regulations, 20l5. as modified by Circular No.

CIRlCFDlFACI62|20l6 dated July 5. 20| 6: and

c. gives a true and lair view in carilormily with the aloresaid Indian Accounting Standards

and other accounting principles generally accepted in India at the net loss, total

comprehenslve income and other ltnonclal lnlorrnation ot the Group for the quarter and

year ended March 31,2019.

6. We did not audit the tinonciol statements of One subsidlary out at the Three included in the

consolidated financial results, whose financial statements retlect total assets at Rs.l,402.36

Lakhs as at March 3|. 20W. total revenues at Rs.20.00 Lakhs, total losses at Rs.t 7,158.73 tor the

year ended on that date. as considered in the consolidated financial results. These financial

statements financial information have been audlted by other auditors whose reports have

been turnished to us by the Management and our opinion on the consolidated financial

results. in so tar as it relates to the amounts and disclosures included in respect of these

subsidiaries, is based solely on the reports at the other auditors and the Management. Our

opinion on the Statement is not modified in respect of the above matters with respect to our

reliance on the work done and the reports of the other auditors.

Basis tor Qualified Opinion

The Holding Company has defaulted in repayment of dues to Banks/Financial

Institutions and all loans outstanding were classified as NPA's and were recalled by all

the Banks. Provision for interest [excluding penal interest) amounting to Rs. 104.31 Crores

and Rs. 267.23 Crores for the quarter ended 3|“ March 20l9 and the year ended on

that date respectively on its Working Capital Loans and Term Loans has not been made

in the books of the Company, as those Loan Accounts were classified as NPA's by the

Lending Banks and financial Institutions. The loss of the Company has been

understated by Rs. I043] Crores tor the quarter ended 3ht March 20W and by

$16723 Crores tor the year ended on that date due to non-provision of interest.

Emphasis ot Matters

We draw attention to the following matters

A The Trade receivable of the Holding Company could not be verified as the confirmation

of balances have not been received and made available to us. The Holding Company

has made a provision of Rs. 878.55 Crores towards bad and doubtful receivables and

Rs. 70.92 Crores towards bad and doubtful advances during the year ended 31“ March

2019. The Company has Rs.428.08 Crores as Trade Receivables and Rs. 52.81 Crores ot

Advances which are long overdue and not provided for. We are unable to term an

opinion on the uncertainty regarding the collection of these long outstanding and

other receivables.



m;wsmr.remm

on The Holding Company is not regular in payment at undisputed statutory dues towards
ESI, TDS. Service Tax and Income Tax during the year ended 3ht March 20W.

C The Holding Company's Net Worth has been eroded on account of losses incurred

continuously during the previous years, which is negative. The Current Liabilities at the

Company exceeded the Current Assets as al 3i!I March 2019 by Rs.2007.35 Crores and

the Company's ability to continue a going concern is in doubt.

D A winding up petition tiled by Standard Bank lMauritius] Ltd.. in the High Court at

Telangana 3. Andhro Fradesh against the Holding Company tor giving corporate

guarantee for loan extended by the said bank to the step down subsidiary Ootimix

Enterprises Limited tar Rs. 4,087.50 lakhs. We are unable to term an opinion on the

uncertainty regarding the outcome of Andhra Prodesh High Court decision

E The Holding Company has adjusted certain Trade Payables amount with Trade

Receivables to the tune Rs.157.0l Crores during the year with the consent of both the

parties according to the management. However the tripartite agreement if any was

not made available tor our verification.

6 Bank Statements were not available with the Holding Company for all the Banks

except that of Vizag Branch. Interest calculations are on the basis of the last

interest rates on the outstanding balances.

H. The GST Returns are yet to be reconciled for all the Branches and that of the

Telangana State were not made available. We are unable to term an opinion on

the veracity of the sales figures of the Holding Company

t. The Net Worth of the Subsidiary Company Asian Tide Enterprises along with the Sub

Subsidiary Company Optimix Enterprises Limited in the Group has eroded on

account of losses incurred by the Company during the year ended 313' March 2019

and the previous year which is negative. The current liabilities of the Subsidiary

Company exceeded the Current Assets by Rs.59.7l crores as at 315' March 20W

and as such the ability to continue as going concern is doubttul.

Our opinion is not modified in respect of these matters



5 MW, .‘w'filh'a >131: Cathrsntv

dim—r
'

\l, ‘1: y;},fr(u¥:ln Am Mm

, 5:1: mm

med by CamSCanner



T. RAGHAVINDRA & ASSOCIATES

Chanered Accountants
stma Apartments, 5th Floor.

%
N0 22, Kn

Tllak Road, Abids, Hyderabad
- 500 00!

Phones 24 75 2031, 24 75 2032

INDEPENDENT AUDITOR'S REPORT

TO Mr. SATHISAN, RESOLUTION PROFESSIONAL.

SPLENDID METAL PRODUCIS lIMIIED

ent ol Audited Standalone Financial

“the Company“), tor the quarter andi e audited the accompanying Statem

being submitted by the Company

1 We hay

Results at SPLENDID METAL PRODUCIS LIMIIED [

year ended March Si. 20l9, ("the Statement“),

pursuant to the requirement at Regulation 33 at the SEBI (Listing Obligations and

Disclosure Requirements) Regulations, 20i5, as modilied by Circular No

ClR/CFD/FAC/éZ/Zolb dated July 5, 2016 except the disclosures regarding the Public

Shareholding and Promoters and Promoter Group Shareholdings which have been

traced from the disclosures made by the management and have not been audited by

US,

of the Company's Management and

anal, appointed by NCLT, Hyderabad
ctor oi the

2. This Statement, which is the responsibility

approved by Mr. Sothisan. Resolution Protessi

Bench. Hyderabad vide order dated 04/04/20“? and Managing Dire

Company. has been compiled from the related standalone IND AS financial

statements which has been prepared in accordance with the indian Accounting

Standards prescribed under Section 133 at the Companies Act, 2013 read with relevant

rules issued there under l‘lND AS’) and other accounting principles generally accepted

in India. Our responsibility is to express an opinion on the Statement based on our audit

of such standalone financial statements.

noe with the Standards on Auditing issued by the

t India, Those Standards require that we comply

rtorm the audit to obtain reasonable

from material misstatement. An audit

aunts and the

We conducted our audit in accorda

Institute at Chartered Accountants 0

with ethical requirements and plan and pe

assurance about whether the Statement is free

btain audit evidence about the am

involves performing procedures to a

disclosures in the Statement. The procedures selected depend on the auditors

judgment, including the assessment of the risks of material misstatement of the

Statement, whether due to fraud or error, In making those risk assessments, the auditor

considers internal financial controls relevant to the Company's preparation and fair

presentation of the Statement in order to design audit procedures that are appropriate

in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the Company‘s internal financial controls. An audit also includes

evaluating the appropriateness of the accounting policies used and the

reasonableness of the accounting estimates made by the Management, as well as

evaluating the overall presentation of the Statement, We believe that the audit

evidence obtained by us is sutficient and appropriate to provide a basis for our audit

opinion.

in
our opinion and to the best of our information and according to the explanations

given to us, the Statement; ii) is presented In accordance with the requirements of

Bi lListing Obligations and Disclosure Requirements) Regulations,

(ii)
Regulation 33 of the SE

20i5, as modified by Circular No. ClR/CFD/FACI62/20i6 dated July 5. 2016; and

Scanned by CamScanncr
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(iii gives a true and lair view in contormity with the aloresaid Indian Accounting
Standards and other accounting principles generally accepted in india at the net loss
and total comprehensive income and other financial intorrrralion ol the Company for
the quarter and year ended March 31.2019.

BGSlS tor Qualified Opinion

The Company has detaulted in repayment ol dues to Banks/Financial institutions and all
loans outstanding were classitled as NPA's and were recalled by all the Banks, Provision
tor interest [excluding penal Interest] amounting to Rs. 104.3l Crores and Rs. 267.23
Crores tor the quarter ended 3|“ March 2019 and the year ended on that date
respectively on its Working Capital Loans and Term Loans has not been made in the
books at the Company. as those Loan Accounts were classified as NPA's by the
Lending Banks and Financial Institutions. The loss of the Company has been
understated by Rs. 1043] Crores for the quarter ended 31“ March 2019 and by
Rs.267.23 Crores tor the year ended on that date due to non provision of interest.

Emphasis ot Matters

We draw attention to the following matters

A The Trade receivable could not be verified as the confirmation ol balances have not
been received and made available to us. The Company has made a provision at
121707.65 Crores towards bad and doubttul receivables and Rs. 70.92 Crores towards
bad and doubtful advances during the year ended 31" March 2019. The Company has
Rs.428.08 Crores as Trade Receivables and Rs. 52.6] Crores ol Advances which are long
overdue and not provided tor. We are unable to form an opinion on the uncertainty
regarding the collection at these long outstanding and other receivables.

B The Company is not regular in payment at Undisputed statutory dues towards Est. TDS.
Service Tax and income Tax during the year ended 31" March 20l9.

C The Company‘s Net Worth has been eroded on account of losses incurred continuously
during the previous years, which is negative. The Current Liabilities of the Company
exceeded the Current Assets as at 311' March 20W by Rs.l994.50 Crores and the

Company’s ability to continue a going concern is in doubt.

A winding up petition filed by Standard Bank (Mauritius) Ltd.. in the High Court at

Telongana 5. Andhra Pradesh against the company for givlng corporate guarantee for
loan extended by the said bank to the step down subsidiary Optimix Enterprises Limited
tor Rs. 4,087.50 Iakhs. We are unable to form an opinion on the uncertainty regarding
the outcome of Andhra Pradesh High Court decision
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