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Dear Sir/Madam,

Pursuant to regulation 30, 33 and other applicable provisions, if any, of the SEB[ (Listing
Obligations and Disclosure Requirements) Regulations, 2015, we are pleased to inform you that,
the Board of Directors at their meeting held on today i.e. June 04, 2020 have inter alia,
recommended/approved the following items of business:

Approved Unaudited Financial Results of the Company for the quarter ended March 31,
2020 and took on record the Limited Review Report of the Statutory auditor and the same

M/s Deloitte Haskins & Sells LLP, Chartered Accountants, (Firm Registration No.:
117366W/W-100018) has resigned from the position of Statutory Auditor of the Company
with effect from today as per the reason stated in the disclosure/information received

The information required from the said auditor in pursuance of SEBI circular
CIR/CFD/CMD1/114/2019 dated October 19, 2019 is enclosed herewith as Annexure -A.

1

are enclosed herewith.
2.

from the Auditor.
3.

Based on the recommendation of the Audit Committee, board has approved the
appointment of M/s S R B C & CO LLP, Chartered Accountants, (Firm Registration No.:
324982E/E300003) as the Statutory Auditors of the company from the conclusion of the
ensuing Annual General Meeting until the conclusion of the Next Annual General Meeting
of the company to fill casual vacancy so caused by the resignation of M/s Deloitte Haskins
& Sells LLP, as per the provisions of the Companies Act, 2013 subject to the approval of

Accountant is as under.

Stovec Industries Ltd. is a subsidiary of SPGPrints B.V., The Netherlands
Website: www.spgprints.com
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Stovec Industries Limited

"S R B C & CO LLP, (FRN 324982E/E300003), ("the Audit Firm"), is a firm of Chartered
Accountants registered with the Institute of Chartered Accountants of India. The Audit Firm
was established in the year 2002 and is a limited liability partnership firm ("LLP") incorporated
in India. It has registered office at 22, Camac Street, Kolkata and has 11 branch offices in
various cities in India.

The Audit Firm has valid Peer Review certificate and is part of S.R. Batliboi & Affiliates network
of audit firms. It is primarily engaged in providing audit and assurance services to its clients."

This is to further inform you that the Meeting of Board of Directors of the Company commenced
at 3.00 p.m. and concluded at 5.00 p.m.

You are requested to Kindly note the same.

Yours sincerely,
For Stovec Industries Limited,

njeev $ingh Sengar
Company Secretary & Compliance Officer

Encl.: as above

Stovec Industries Ltd. is a subsidiary of SPGPrints B.V.,The Netherlands
Website: www.spgprints.com
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INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM FINANCIAL
RESULTS

TO THE BOARD OF DIRECTORS OF
STOVEC INDUSTRIES LIMITED

.

We have reviewed the accompanying Statement of Unaudited Financial Results of
STOVEC INDUSTRIES LIMITED (“the Company”), for the quarter ended March 31,
2020 (“the Statement”), heing submitted by the Company pursuant to the requirement
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended.

This Statement, which is the responsibility of the Company's Management and approved
by the Company’s Board of Directors, has been prepared in accordance with the
recegnition and measurement principles laid down in the Indian Accounting Standard 34
“Interim Financial Reporting” (“Ind AS 34"), prescribed under Section 133 of the
Companies Act, 2013 read with relevant rules issued thereunder and other accounting
principles generally accepted in India. Our responsibility is to express a conclusion on
the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 'Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’, issued by the Instilute of Chartered Accountants of
india (ICAI). A review of interim financial information consists of making inquiries,
primarily of the Company’s personnel responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Standards on Auditing specified under
section 143{10) of the Companies Act, 2013 and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit., Accordingly, we do not express an audit opinion.

Based on our review conducted as stated in paragraph 3 above, nothing has come to our
attention that causes us to believe that the accompanying Statement, prepared in
accordance with the recognition and measurement principies laid down in the aforesaid
Indian Accounting Standard and other accounting principles generally accepted in India,
has not disclosed the information required to be disclosed in terms of Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended, including the manner In which it is to be disclosed, or that It contains any
material misstatement.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

(Firm's Registration No. 117366W/W-
100018)

j(mﬁh%a Vawad
Kartikeya Raval

(Membership No, 106189) '
UDIN: 20406 453 ARRAP D TY 16T

Place: Ahmedabad

Date: June 04, 2020
Regd. Office: Indiabulls Finance Centre, Tower 3, 27" - 32™ Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbal - 400 013, Maharashtra, Indla.
(LLF Identification No. AAB-8737)
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Statement of Unudited Financial Results for the Quarter Ended March 31, 2020

{Rs. in Million)
Previous
Current 3 Preceding 3 [corresponding| Previous year
sr morntths ended | months ended| 3 months ended
No' Particulars 3#03/2020 31212019 ended 3111212019
' 31/03/2019
. (Audited) ; .
(Unaudited) (Refer Note 3) {Unaudited) {Audited)
I |Revenue from aperations 420519 504.160 372.270 1,937.048
I {Other Income 14.118 8.813 28.586 54.845
0 {Total Income {I + I} 434.637 512,973 400.656 1,991.894
IV |Expenses
a) Cost of materials consumed 263,162 226,780 228.304 937.410
by Purchase of stock-in-trade 6,506 2.368 22.468 60.493
o) Changes in mvenlor.;es of finished goods, work-in- (44.207) 25.834 (80.715) (41.875)
progress and stock-in-lrade
d) Employee henelits expense £0.830 56.901 47 760 213,138
e} Finance costs 0.328 0.627 0.166 1.925
) Depreciation and amorlisalion expense 10,926 10.989 14.100 44.095
gy Other expenses 88.252 104.619 73.623 404,552
Total Expenses 375,797 438,018 302,704 1,619.73%
v |Profit Before Exceptional ltems and Tax {Il{ - V) 58.840 74.955 98.152 372,185
VI [Exceplional ltems . . R .
Vil |Profit Before Tax {V + VI 58.840 74,955 98.152 372,155
VIl [ Tax expense
ay Current Tax 13.413 21.208 26.351 96.240
h} Deferred Tax {0.626) (2.167) 1,765 (3.453)
1X |Net Profit for the period (VI - VIII) 48.053 56,914 70.046 279.368
X |Other Comprehensive Income ("OCI")
Jtems that will nol be reclassified to profit or loss
(i Remeasurements of the defined benefit ptans (2.113) (1.088) (0.741) (4.211)
{iiy Equity instriments through other comprehensive income (2.631) (0.943) {1,030 (4.088)
:jr;clir;se tax relating to items that will not be reciassified fo profit 1194 0,78 0546 2 084
Xl [Total Comprehensive Income for the peried {IX + X} 42.503 53.721 68.791 273473
Xl [Paic - Up Equily Share Capilai @ Rs.10 face vaiue 20,880 20.880 20.880 20.880
it [Other Equity {excluding revaluation reserves) as al bajance 1,326.533
sheet date
X1V |Earnings Per Shate of Rs. 10 each (not annualised):
a) Basic (Rs.) 22.08 26.78 33,55 133.680
b}  Dilutad (Rs.) 22.06 26.78 33,55 133.80

Slovec Industries Lid, is a subsidiary of SPGFrints B.V., The Neltherands
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The above financial resulls were reviewed and recommended by the Audil Cominiltee and approved by lhe Board of Direclots of Ihe Company at thelr meeting held on Jung
4, 2020,

Ihe: World Heallh Organisalion (WHGQ) declared (he novel Coronavirus (COVID-19) oulbreak a global pandemic on March 11, 2020 Consequent lo this, Government {1a¢)
declared lockdown on March 23, 2020 and therefore, the Company had lo suspend ils operalions lemporarily. COVID-19 has impacled he normal business operalions of {he
Company by way of inlerruption in production, supply chain distuption, closure of praduction facililies elc. during the lock-tlawn period. However, praduction and supply of
gonds has recommenced In phased manner fiom May 20, 2020 The Company has also faken necessary precaulions lo ensure Ihe heailh, safely and wellbeing of all
amployees as well as pulin place SOPs and guidelines as per stale government direclives lo prevent the spread of COVID-19.

As aresull of shuldown, The Company's revenue and prolils for the current quarter are comparalively lower Furlhier, Ihe Company has also considered the possible elfecls
Ihat may resull on accounl of COVID-19 and has made delailed assessment of ils liquidily posilion for the FY 2020, including recoverabilily and carrying values of ils assels
priging Properly, Plant and Equipment, Trade receivables, Inventory and Investments. In developing the assumplions relaling lo the possible future uncertainties in e

economic condilions because of lhe pandemic, the Company has al the dale of approval of lhese financial resulls, used exlernal and inlernal sources of infarmation/
indicators lo estimale lhe fulure performance of lhe Company. Based on the curren! estimales, the Company has made addilional provisions againsl lrade receivables, and
Ihe management has concludes thal there are no olher maledal adjustments required in the financial resulls. Given the uncertainties because of COVID-19, the final Impac!
on lhe company's assels in fulure may dilfer from Ihal eslimaled as al the dale of approval of lhese financial resulls. The Company will conlinue lo closely monitor any|
material changes arising of future economic conditions and impact an ils business. The COVID 19 pandeinic is hilling hard all econornies of the world including India. In
India, we had almoes! 2 manths of lackdown In all prabability, COVID 19 disruplian Is (ikely to alfecl Company's revenue, resulls & cash posilion going forward

The ligures for the quarter ended 31st December, 2019 are balancing figures between the audiled figures in respect of full financial year and the published year lo date;
figures up (o the hird quarer.

The Company has aligned iis policy of Leases wilh Ind AS 116 “Leases” which Is elfective from January 1, 2020, The same did nol have any malerial impact on relained
eainings as on January 1, 2020 and In the linancial resulls during the period

The Gompany had acquired (he Service and Spare Parls Business relaling lo Rolary Prinling Equipment ("sald business”) on th May, 2019 from SPGPrinls B.V. (Parenl
Jampany). The operallonal revenues and cost of operalions of the currenl period for Ihe sald business is included in the “Texlile Machinery and Consumables” segment ol
lhe Company. As Ihe said business was acquired in quarler ended June 30, 2019, the resulls of Quarter ended March 31, 2020 is nol comparable lo lhat exten! with the
financial resulls of he quarter ended March 31, 2019,

The Company has reporled segment information as per Indian Accounling Standard 108 "Opesating Segmenls" (Ind AS 108) read wilh SEBI circular daled July 5, 2018
Segmenl composition is as follows:

"Toxlile Machinery and Cansumables” segment includes Perforaled Rolary Screens, Laquer & Auxiliary Chemicals, Digital Ink, Rotary Screen Printing Machine, Engraving
"Graphics Consumables" segmenl includes Anilox Rellers, Rolamesh screens and RolaPlale,
“Galvanic" Segment Includes Galvano Consumables.

The Company uses same sel of assels for the sales made in India and oulside India. The expenses incurred for sales lo be made in India and oulside are Common. Hence,
Ihe Company has included lhe delails related lo revenue, carrying amounl of segment assels and capital expendilure incurred during the period as a part of geographical
nformation.
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Huepmnnt wini revenuie, resalts, assets and liabllilivs are as under: o
B {Hs, T M)
Current 3 Preceding 3 -Prewous‘ Previous yoar
corrgsponding
rmonths ended | months anded 2 manths ended antled
. | . P . .
Particulars 310032020 31122019 340912018 Jzizoty
. {Audited) .
{Unaudited) {Refer Note 3) {Unnudited} {Auditad)
{AY Infermation ahoul Operating Seaments
Segment Revenue (Sates and Ofher Operating facoma from
Segments)
- Texdile Machinery and Gonsumables 322,378 406,914 270 811 1,549 458
- Graphies Consumables 23634 21 086 23.843 95 237
- Galvanic 74.508 76.160 69616 Z92.254
Total 420,518 504,160 372270 1,937.049
Less : Inler Sepmenl Revenus - . . -
Net segment reventie 420.619 504,160 372.270 1,437,049
Seginent Results (Profit before Finance Gosts and Tax)
- Textile Machinery and Consuimables 56,865 88.716 70241 342.6M1
- Graphics Consumables 12,624 9,467 12253 45.213
- Galvanic 12730 11.923 14.766 46,548
Tolal Segment Results 82.018 90,136 105.260 433.002
Less : Finance Cosls e.a2e 0.527 0.166 1.925
iess | Unallocable Expendilure Net of Unallocabie Gther 22.851 14.654 G942 59722
income
Profit Refare Exceptional ltems and Tax 58.040 74,955 9152 372.155
Exceplicnal liems . - . .
Profit Befare Tax 58.840 74955 98.152 372,165
Seqment Asseis
- Textile Machiney and Consumables 868,167 B18.685 918,733 818.665
-~ Graphics Consumables 27,259 26678 28.922 26.678
- Galyanic 102.324 75.609 87.915 76,899
- Olhers / Unallocable A52.003 861 508 940.162 051,508
Total Assets 1,879,780 1373570 1,872.732 1,773,670
Segment Liabilities
- Texlile Machinery and Consumablas 342,566 335,153 578.011 335153
- Graphics Consumables 7.226 7.682 5.606 7.682
- Galvanic 3018 5192 6733 5.192
- Others { Unallocable 137.065 73.130 101.329 78,130
Total Liabilities 459.864 426,187 691.479 426,157
{B} Geogranhicat Information
Ravenue (Net of Indirect Taxes}
- India 378.013 411,956 349262 1,611,285
- Owlside India 42.506 92,204 23.008 326,764
Total Reyenue {Net of Indirect Taxes) 420,519 504,160 Jr2.270 1,937.048
Carrylng amount of setrment assets as at
- india 1,8562.902 1,711,887 1,935,769 1,711.067
- Cutside india 26.87% G1.703 33943 61,703
Total Caseying amount of seament assets as at 1,079.780 1,773.570 1,972.732 1,773.570
Gapital Expenditure incurred
- India 16.284 35.510 2437 54 181
- Quiside India - < - -
Total Capltal Expenditore incurred 15.204 35.510 2.437 54,161
7 |In previous financial year, the Company elecled lo exercise the option permilted under seclion H15BAA of the income-tax Acl, 1961 as
inlroduced by the Taxalion Laws {(Amendment) Ordinance, 2019 which is appitcable fram Aprit 2019. To the extenl of chiange in e lax
rale, the resuils of the quarter ended March 31, 2020 is nol comgparable with he resuits of quarler ended March 31, 2019,
8 |In accordance wilh e raquirement of Regulation 33 of SEBI (Listing Obligations and Disclosure Raquirements) Regulations. 2015, lhe
Slahdory Auditors have periormed a limiled review of Company's unaudited financial resufis for the quarter ended March 31, 2020
9 {Investars can visw ths unaudited Minancial resulls of the company for e quatler ended March 31, 2020 on the camparny's webslle
vaww, slovec.com or on the websile of the BSE www, bseindla com. v
! For Stovec Industries Lid,
g
Place : Almedabad o Shailesh Wan
{iate : June 04, 2020 Managing Dlrector
Stovec Indushies Lld s a subsidiary of SPGPrinls B 'V, The Netheriands
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