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To, 
BSE Limited, 
Listing Compliance, 
Corporate Relationship Department, 
25th Floor, P J Tower, Dalal Street, 
Mumbai - 400 001. 

SGL/PU/CS/2018-19/150 
September 17, 2018 

Through: BSE Listing Center & e-mail- corp.relations@bseindia.com 

Sub: Submission of Financial Results for the quarter ended 30th June. 2018. 

Ref: Scrip No. S00399 & Scrip- Steelco 

Dear Sir, 

With reference to the above and pursuant to Regulation 33 of SEBI (Listing Obligations & 
Disclosure Requirements) Regulations, 2015 ("Listing Regulations") and SEBl's circular 
(CIR/CFD/FAC/62/2016) dated 5th July, 2016, we would like to inform you that the Board of 
Directors at their adjourned meeting held on 17/09/2018 have: 

1) Approved Unaudited Financial Results along with Limited Review by Auditors for the 
quarter ended 30th June, 2018. 

We would like to add that this outcome along with necessary attachment is being sent to you by 
uploading through BSE listing Centre as well as through E-mail @ corp.relations@bseindia.com. 

We would request to kindly take the same on record and acknowledge the receipt. 

Thanking you. 

Yours Faithfully 
For Steelco ujarat Limited 

Company Secretary 

Corporate Office: 
4•h Floor, Marble Arch, Race Course Circle, Vadodara - 390 007, Gujarat. Phone: 0265-2333484, Fax: 2333483 
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Notas: 

ThP aOOVP rp~ults w e•e rev;ew .. -d by the Audit Comm1:tee and then apnrovPd hy th .. B<"ard of 01r.icto1e 

at 1he11 rcspecttve meetings held oo 171h September 2018 The :.tatu1ory auditors or tho Company have 

ca rne::l out a re111ew or the arores.:11d results for tne qi.a1er endad 30th June 2018 

2 E11c1se duty on sales was 1rn:luded i.:ndcr Revenue from operations and disclosed separately under 

Expenses fer r.::µort1ng i:;enoo (j11uin9 30th Jure 2017. Post implementation ot Gocds an\1 S~rvices Tax 

(GS1 l effechv& ist July 2017, revcnua from operations 1s report~ net of GST arid hence to that extent 

1"- nor COt"1p:Jrol"I•' 

3. The Company has only on1:1 111cinufactu11ng unit at Palei , o produce steel products 1e. cold rolled, 

galva"1zed and µre-painted st~&I and li-=nce there 1s only one t>ilportable operatmg segment as per Ind 

AS 108 - Operntiog Segmr.mt 

4 The manufacturing operahons of the plant, 1s susp;mded for the ma1or1ty penoJ dunng the quarter ended 

' 30"' June 201 B due to shor:agi: of l\sw Materi~I I Constrained Working Capital Funds position ol the 

company Howevt:r, tt-e nianufuclunng facilities of 111e company have bPen utilized during last fortnight of 

June 2018 lor the out sourcing work I Job Work, The matter 1s disclosed under basis of d1scla1mer of 

coHcJUs1on 111 the Independent avd1tor's limited ri::111e.w report 

~ Tile Company has Incurred a nt1t loss of INR 1 836.07 Lakhs during the quortcr endt:d 30 June 2018, 

c111d as of tht:1t dole, lhe accumulated losses a9gregat1tg INR 24123.03 Lakhs have resulted in erosion of 

its net wor1h. Further ~s of 30 J .tne :>O 18, lht:! Cvm::>any s currl:!nt hab1h11cs exceed its current assets by 

INR 20938 10 Lak.hs TI1e hnanc1al resi.:lls of tne Company have be~n prepared on a going conc~rn 

U<Js1~ 1n v ew ol ln(! monaoemenl's <>tfforts of r~covery and the revival of the operations or the Company 

The appropriateness of lhe said b<is•s s 1ntcr-<:;l.a furth1H dependent upon tne Compony's .:ib:hty lo raise 

req111s11e lc11g term f1nanr.e and 'or generate suffic ient cash !lows 1n future to meet rts comm1lment of 

fi..'turc: re.war plans and for continuing operations as well as on financ:al support by U1e holding I ullimate 

holding company. The matter 1s disclosed under basis of drscla1mer cf conclusion 1t1 the Independent 

aud1to;'<; limited rev1!:!W report 

1; Tht:: Company has de faulted in repayment of dues to the banks dunng the q..Jarter ended 30 June 2018 

aggragat111g INR 506 78 I akhs. including accrued interest thereon The cumulative amount of arrears. 

1ntlucMg accrued 1nttircst aggregate to INR 3010.70 Lakhs as at 30 June 2018 Further, these loans 

from t.;anks are secured by way of 10111t mortgage of 1mrr.ovable propertes of the Company situated at 

Plot N:i 2. GIDC Estate Palq. Dist Bharuch, Guiarat (lndr3). both presi::1t and future and by way of 

hyp,,1n1;.c~tic" of \';hof.;i or 1mmc;.,i.:lo prv;;<!rty or tna Company including plant and machinery and other 

I ~~NEO ~c IDENTIFICATION 
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movablt!s both present ano future (sa"~ and except 1nver.tones and book debts) whether installed or 

not or rn the course of transit by way of first chorge to the lenders sub1ect to the first charge on spectned 

mo.able as~ut:. created in ravour of banks pro ... id1ng wol1.ing cJp1tal finance) to rank on pan- passu 

baS•S, Tne secured borrow.ngs are furth<>r 'l"rure:j b~ Hay of plc:Jge cf 31 921 J66 Equity Shares held 

u~ the promoters in 1a11our 01 tne consort:um of Bankers and corporate guarantee of Spica Business 

Corp , Pandma. the Ullrmate Hold ing Corni;any 

The Company has rec~1vt:d a notice dated 10 07.2018 from Slate Dank of India (SBI) (Consortium 

Loadur) under section 13(2) of Secunt1sal1on and Reconstruction or Financial Assets and Enforcement 

of Security lr.terest Act. 2002. recalling all the facrhlles including ;>mounl sacrificed dun09 CDR package 

tlNR 630 00 La;i.hs + interest) 01nel dernandrng rep::iymer:t of dues aggregating lNR 11512 10 Lakhs 

w1th1n 60 days or the notice. The nonce also stat~s that Ir the Company does not pay the amount as 

m~nlloncd in lh& nuhce. the Oank will exercise aft or any or the lights detailed under Sub-Section (4) of 

Sect10ri 13 and other .. pplicable pro111!;100S of lhc said Act Such nghl rncl.Jdes. right 10 take possession 

or the secured assets etc The Company ha$ not pro'lld~ for the demand of SBI of recalling of sacnfice 

made by th1 bnntc. unde' CDR pac;.ngc mentioned allove 

Tne Company tias appointed a r.nanc1al advicor lor dC'/1s1ng a ~u1tabl<i deb! re~olution plan tor the 

t:ompan1 v.h1ch will ttnable the Company to come oul of the present stressed hquldlty srtuatlon and 

honour the bank hab1li!lt!S c11her by way of negotrat~d setllemttnt or deep r1:1structunng over the years 

The Compariy has submitted prop~al on 7 September 2018, for One Time Settlement (OTS) of lh~ 

ant.re outs! .mding dtebl exposure amounting to lNR 13752 Lakhs as on 31r. March 2018. 

The matter is d1sclo~ed under basis of d.sclarmcr or conclusion 1n t'1e Independent auditor's hmrted 

rt:v•tiW f t!POrt 

7. The tr.:ide recerva1Jlc$ include bal<>nces aggregating INR 8 787.35 l.akhs in respect of which the 

Gomoany has not made any a~scssme:it '°' expected creo1I loss. rn accordance with the requirements 

of Ind AS 109 Financial Instruments. c.is tr.e management coris1d1:1rs such balances as good and 

re-:overao1e in fulure. Tne matter 1s disclosed under ba<:is of discla:mer of c::>nclus1on 111 the Independent 

auc:!1!or li 1.m1ted re111ew r~µvrt 

S Thr- trade re.:.t?.vabl"'s include balanct!S aggr(..>gat1ng INR 6 995.99 l akhs in foreign curr&ncy, whtch are 

pend ng for setll<!rnent and h:ive resulted m delays in recerpl beyond the hmeline stipulated by the FED 

Master Direction und~r the Foreign Cxchange Management Act 1999. Further. there are balances 

payable to the s<>me parties and aggregating INR 5, 106.51 Lakhs The Co:npany has filed necessary 

.-~a:µ:.pl:1c:a.:llo=n~s~w.:.:1l:_:h_l:h:e-.::ap~p:'.r~o:pn~a~1::;-:-;-onty for condonation of such delays. exoopt tor the amount 
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aggrega1m9 INR 127 70 Lakhs The manag~ent 1s of the view that the possible penalties etc which 

may be levied for such irregulanhes are lil<el7 to be condoned by the regulatory authontJes. This has 

oeen e111phas11ed m the independont au01tor's hm:tcc review reriort 

9 The trade payables include balances aygn~ga11ng INR 4,535 JG LaKhs in foreign currency which are 

nen!:i'"'J for settt~m.::r.I o.1nJ have resulted 111 dt!loys tn payment beyond the ltmehne shpulated by the FEO 

Ma~ter Direction und~r thu Foreign Exchange Maragement Act, 1999 The Company has file<l 

necessary apptica11ons w11h tne ilpprup:iate author.:y for condonalton of eucr delays. The manao~rnenl 
ii; ut u•c v1t..v thal tilt< poss;ole penoll1es e1'\ which ma, Le lev1~d fo1 sJch 1rregufarihes are ltkefy to be 

• condon.ia by thi) rl:lgvlotory autho11t1es This hcis been emph<isized in the 11ldependent auditor's lim1leo 

review report. 

10 Tho Comp;:my h.is ;>aid manayerial remuneration of INR 151.60 Lakhs dunng the year ended 31 March. 

2018 c.nd INR 32 40 Lakhs c!uring the quarter ended 30 June. 2018. respectwely, which 1~ sub1ect lo no 

ob1ectt0n certificate to be received from certa:n ba.,kers or !he- Company The management is or the v1av1 

that such an approval is under procitss and t:kely to be obta1r.ed The matter 1s disclosed under basis of 

u.scla1mer of conclusion in ths Independent audttur's hm1ted review report 

11 Tht: Company has pa1c.:J excess man39~rtal remuneration lo th1t manaumg director amounting to INR 

4; 15 L..1~.li~. wlu.:n was rtcogmzed as an expenst: in the financial year 2016-17 The Company has filed 

an apphcation for seeku1g approval of the Central Government as required under the relevant provisions 

of tne Compan.c .. Act 2013 (Act; cind rules made lht:1e under. The Company has currently not shown 

sueh payment as recoverable trom tt .e Managing Director The management 1s of the view that such an 

apr-roval 1s unc.:Jur prol.~Ss <ind bkely to ~ obtamed This has been emph<Jsized in the independent 

audrtor's limited rev10111 report. 

~::'. . 8<ceptiv11<1I 11ems represent the followi.19 

- Particulars I: Quarter 
ended 30 
June 2018 

I 
... Forf ... 1turt! of advance money on sale of land 

Impairment or plant and machinery held for sale 

Qu:irtcr 
ended 31 

March 
2018 
(519.CO) 

(88.54) 

Quaner 
ended 30 

June 2017 

-
-

I 

b 65.7 

541.78 

92.22 Impairment ot softwart: hctince and 
1

1
1mplementahon expenses 
Loc:c: dt'"' to fire I 65. 7 

tTotal (gainl_l._IO!:;:~;;s:======-=--------.--t----92.,._. . .,,..2~.-~ 
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GY 
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-
Year 

ended 
31 March 

2018 
(519.00) 

695 85 
-

114.97 

291.82-



13 The hg ... res or lhc quart1:1r enaed 31 March 2015 me t~e bc:lanc1ng figures between the aud1led rigures m 

respe.:r or Iha lull tlnan:1al year and p.1:il1shed year lu date figures up to lhtrd quarter of the relevant 
financ10! Yt::ar 

lt.. Effective April 1 2018. Ilia company has adoptl::d Ind AS 115 ' Revenue from controcts with customer". 

The apphcahon of Ind AS 115 dtd nol have any malenal impact on the financial results of the company 

1!> Previous period/year figures l1<1ve bcon re-gruupt!(l/ r~cras1>1fit>d Whorev.:r necessary. 

Place· PalC'J Bharuch 

Odte· Sephnnber 17, 2018 

SIGNED FOR IDENTIFICATION 
BY 

' . KEDI ~~SOCIATES 
Mrnv1i=DA8AD 

For and on behalf of Uu! Board or Directors 

l .,.._\ 
\ 1_ic~ • 

Mitesh H. Shah 

Managing Director 
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Independent Auditors' Umlted Review Report on Q,uarterly Standalone Financial 
Results of Steelco Gujarat Limited pursuant to Regulation· 33 of the SEU.I· {Ustlntl 
Obligations and Dlsdosure Requirements) Re(ll!latlon, 2015 

To, 
The Board of Directors 
Steelco Gujarat Limited 

1. we have reviewed the accompanying statement of unaudited financial results 
['the Statement'] of Steelco Gujarat limited {'the Company'], for the quarter 
ended on 30 June 2018, attached herewith, being submitted by the cornp11ny 
pursuant to the requirements of Regulation 33 ofthe SEBl (Listing Obligations and 
Disclosure Requirements) Regulation, 2015, read with SEBl Circular No. 
CIR/CFD/fAC/62/2016 dated 5 July 2016. 

2. The preparation of the Statement in acrordl!nce with the recognition and 
measurement princlples laid down in .Indian Accounting Standard 34, Interim 
financial Reporting [Ind AS 34) specified under section 133 ofthe Companies.Act, 
2013, read with Rule 3 of Companles (Indian Accounting Standards) Rules, 201S 
and SEBI Circular No. ClR/CfD/FAC/62/2016 dated 5 July.2016 Is the r1!$ponslblUty 
of the Company's management and has been approved by the Board of Directors. 
Our responsibility is to express conclusion on the Statement based on our review. 

3. We conducted our review in accordance with Standards on Review Engagement 
(SRE} 2410, 'Review of Interim Financial Information performed by the 
Independent Auditor of the Entity', issued by the Institute of Chartered 
Accountants of India. This Standard requires that we plan and perform the rJilview 
to obtain moder<1te assurance as to whether the Statement Is free of .material 
misstatement. A revij!w ls limited primarily to Inquire of company personnel and 
analytical procedures applied to financral date and thus provide less assurance 
than an audit. We have not performed an audit and accordingly, do not express 
an audit opinion. 

4. Because of the matters described In the Basis for Disclaimer of the Conclusion 
paragraph, we were not able to obtain sufficient appropriate evidence to pro • e 
a basis for our con.clusion on the Statement. 

- Independent Aµdlt<irs' Umited Review Repert - Ql-2018 
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---------

s. Basis for Disclaimer of the Concl11Slon 

a. As stated In Note 4 to the Statement, which indicates that the manufacturlna 
operations of the plant, is suspended for the majority period during the 
quarter ended 30 June, 2018 due to shortage of Raw Material I Constrained 
Working Capital Funds position of the company. However, the manufacturing 
facilities of the company have been utilized during last fortnight of June 201$ 
for the out sourcing work I Job Work. 

b. (i) As stated in Note 5 to the Statement, which indicates that The Company 
has incurred a net loss of INR 1836.07 Lakhs during the quarter ended 30 lune 
2018, and as of that date, the accumulated losses aggregating INR 24123.03 
Lakhs have resulted in erosion of Its net worth. Further, as of 30 June 2018, 
the Company's current liabilities exceed its current .assets by INR 20938.10 
Lakhs. 

(ii) As stated in Note 6 to the Statement, The Company has defaulted In 
repayment of dues to the banks during the quarter ended 30 June 2018 
aggregating INR 506.78 Lakhs, including accrued Interest thereon. The 
cumulative amount of arrears, including accrued Interest, aggregate to INR 
3010.70 lakhs as at 30 June 2018. 

(iii) Further The Company has received a notice dated 10.07.2018 from State 
Bank of India (SBI) (Consortium Leader), under section 13{2) of Securitliation 
and Reconstruction of Fina.ndal Assets and Enforcement of Security Interest 
Act, 2002, recallina all the facilities including amount sacrificed during CDR 
package (INR 630.00 1.akhs + Interest) and demanding repayment .of dues 
aggregating INR 11512.l.O lakhs within 60 days of the notice. The notice also 
states that if the Company does not pay the amount as mentioned in the 
notice, the Bank. will exercise all or any of the rights detailed under Sub· 
Section (4) of Section 13 and other applicable provisions of the said Act •. Such 
right includes, right to take possession of the secured assets etc. The 
Company has not provided for the demand of SBl of recalling of sacrtfice 
made by the bank under CDR package mentioned above. We have been 
informed that the Company has appointed a financial advisor for devising a 
suitable debt resolution plan for the Company, which will enabll! the 
Company to come out of the present stressed liquidity situation and honour 
the bank llabllitles either by way of negotiated settlement or deep 
restructuring over the years. The Company has submitted proposal on 7 
September 2018, for One Time Settlement (OTS) of the entire outstanding 

t exposure amounting to INR 13752. Lakhs as on 3111 March 2018'.:.. :::=o!c::Q 
(:JllJ"I 
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The above conditions described In paragraph S(a) and S(b) above, create 
multiple material 11ncertaintles that lead to a significant do11bt on the 
Company's ability to continue as a going concern. In the absence of necessary 
and adequate evidence with respect to company's assessment of going 

concern, we are unable to comment on the ablllty of the Company to 

continue as a going concern. 

c. As stated in Note 7 to the Statement, the Company's trade receivables 
aggregating INR 8787.gs Lakhs, in respect of which the Company has not 

made assessment for expected credit loss, In accordance with the 

requirements of Ind AS 109 'Financial Instruments', as the Management 

believes that they are good and recoverable In the future, which Is not In 

accordance with the princlples of recognition and measurement of Ind AS 109. 
In the absence of such assessment for expected credit loss by the 
management and any other evidence to corroborate the management's 
assessment, we were unable to comment on the recoverability of these 

balances and the consequent impact, If any, on the provision thereon and the 

loss for the q1111rter ended on 30 June 2018. 

d. As stated In Note 10 to the financial results, the Company has paid managerial 
remuneration of INR 32.40 Lakhs and INR 151.60 Lakhs during the quarter 
ended 30 June 2018 and for the year ended 31 March 2018, respecti~ly, 

without obtaining prior approval from lenders for such remuneration ln 

excess of limits prescribed In Schedule V of the Companies Act, 2013 which ls 
not In accordance with the pr011islons of Schedule V. The Company Is yet to 

obtain approval from lenders and hence we are unable to comment on the 

possible impact, lf any, on the accompanying Statement. 

6. Disclaimer of Conclusion 

8ecause of the significance of the matters described In the Basis for Disclaimer.of 
Conclusion paragraph, we have not been able to obtain sufficient appropriate 

evidence to provide a basis for our conclusion, as to whether anything has come 
to our attention that causes us to believe that the accompanying Statement, 
prepared In accordance with applicable Indian Accounting Standards specified 
under section 133 of the Companies Act, :m13 and SEBI Circulars No. 
CIR/CFD/FAC/62/2016 dated 5 July 2016, and other recognized accounting 
practices and policies, has not disclosed In accordance with the requirements of 

Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulation 2015, Including the manner in which it is to be disclosed, or that It 
contains any material misstatement. Accordingly, we do 

dusion on the Statement. 

SGl ".llldependent AuditQl'S' Limited Review Report • Ql.·2018 



7. Emphasise of Matter: 

We draw attention to: 
a. Note 8 and note 9 to the Statement, regarding the delays In receipt of forelgt1 

currency receivables aggregating INI\ 6995 .. 99 ll!khs • and payment of foreigll 
currency payables aggregating INR 4535.36 Lakhs, again& the export sales and 
Import of goods and services respectively that are outstanding for a period 
beyond the timellnes stipulated vlde FED Master Direction under the Foreign 
Exchange Management Act, 1999. Management of the Company has 
represented that the COmpany is in process of regularizing these defaults and 
has filed necessary applications with the appropriate authority for 
condonatlon of delays In the receipt .and payment of foreign currency 
receivables and payables. The Management ls of the view that the possible 
penalties etc. which may be levied for this contravention are likely to be 
condoned by the regulatory authorities. 

b. Note 11 to the Statement, regarding excess managerial remuneration paid to 
the managing director of the Company and aggregating !NI\ 43.16 lakhs, in 
excess of the limits specified under the relevant provisions of the Companies 
Act, 2013, which was recognized as an expense In the financial results for the 
year ended 31 March 2017. The Company has filed an application for seeking 
approval of the Central Government, as required by the relevant provb!ons qf 
the Act and rules there under, and which Is yet to be approved. 

Our report Is not modified in respect of the above matters. 

a. The audited financial results for the year/quarter ended :u March 2018, included 
in the Statement were audited by Walker .Chandiok & Co lt.P who expressed 
modified conclusion {Dlsdalmer of Conclusion) vlde their report dated 5 July 
2018. The comparative unaudited financial results for the quarter ended 30 June 
2017, Included ln the Statement were reviewed by Mukesh M Shah & CO., who 
expressed unmodified conclusion vide their report dated 30 August 2017. Above 
reports have been furnished to us and which has been relied upon by us for the 
purpose of our report. 
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