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Dear Sir/Madam,

Pursuant to Regulations 30 & 33 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, this is to inform you that the Board of
Directors of the Company had, at its meeting held today i.e. February 09,
2022, considered and approved the Statement of Unaudited Financial Results
(Consolidated) for the quarter &nine months ended on December 31, 2021.

Statement of Unaudited Financial Results (Consolidated) along with Limited
Review Report of the Statutory Auditors for the quarter & nine months ended
on December 31, 2021 and Press Release are enclosed herewith.

The Board meeting commenced at 03:00 P.M. and concluded at 06:50 P.M.

Please take note of the above information.

Thanking you,

Yours sincerely,
For The State Trading Corporation of India Limited

~~
(Vipin Tripathi)
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BHATIA & BHATIA
C.HARTERED ACCOUNTANTS

81, HEMKUNT COLONY. LEVELS- I & II.
Opp. NEHRU PLACE
NEW DELHI-110 048
TEL: 2646-5599, 2647-5599
FAX : 2642-5599 '
e-mail : taxauditor@bnbindia.co
website: www.bnbindia.co

Independent Auditor's Limited Review Report on Unaudited Quarterly Standalone Financial Results

of The State Trading Corporation of India Limited pursuant to Regulation 33 of the SEBI (Listing

Obligations and Reporting Requirements) Regulations, 2015, As Amended

To the Board of Directors of
The State Trading Corporation of India limited

1 We have reviewed the accompanying statement of unaudited financia l results of The State Trading

Corporation of India Limited for the quarter ended 31th December 2021.

2 This statement is the responsibility of the Company's Management and has been approved by the

Board of Directors/ Committee of Board of Directors and. has been prepared in accordance with

recognised and measurement principles laid down in Indian Accounting Standard 34 prescribed under

Section 133 of the Companies Act, 2013 and other recognised accounting practices and policies. Our

responsibility is to express an opinion on the Statement based on our review.

3 We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410 " Review

of Interim Financial Information performed by the Independent Auditor of the Entity", issued by the

Institute of Chartered Accountant of India and also considering the requirement of Standard on

AuditlngSn 600 on "Using the work of Another Auditor" . A review of interim financial informat ion

consists of making inquiries, primarily of persons responsible for financial and accounting matters, and

applying analyt ical and other review procedures. A review is limited primarily to inquiries of company

personnel and analytical procedures applied to financial data and thus provide less assurance than an

audit. We have not performed an audit and accordingly, we do not express an audit opinion .

4 Basis for Qualified Opinion

a) Non provision in respect of the items I matters as indicated below, has resulted in the loss
shown being understated by INR 128.81 crores for the quarter ended 31't December, 2021.
Consequently, the reserve and surplus (negative) is also understated by Rs. 128.81 crores.

i. For not providing firm liab ility of Rs. 3.92 Crores from one of the party, Mis Lichen Metals Private
Limited , after adjusting the deposit of Rs. 27.95 crores from Holding Company of the Party. The

said Hold ing Company of the party had approached for arbitration against the adjusted deposit
and the arbitration award was in favor of holding Company of the party on 10.10.2018. Company
had filed an appeal before the Hon'ble single bench of High Court against the arbitration award
on 25.01.2019 . However, under the Order passed by the Hon'ble Calcutta High Court , company
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has deposited an amount of Rs 31.92 Crores on losing the case being the adjusted deposit with
interest and made a provision for Rs. 27.95 Crores in the books of accounts.

ll, An amount of Rs.4.98 crores was shown as a contingent liability -Toepfer International Asia Pte.
Ltd. since FY 2017-18 against which the Company has not provided f irm liability although the
Company has lost the case in Indian Council of Arbitrat ion. Company has challenged lost case
before DHC where date of hearing was scheduled to 07.03.2022.

iii. The board of directors of the company dated os» April 2021 resolved that the company will
continue as a non-operative company. The Company has Deferred Tax Asset worth Rs 73.01
Crores . However, there is no virtual certa inty of profits in the future considering the high value
of cont ingent liabilities, ow ing to the non-operative status of the company and the negative net
worth of the Company. Accordingly, the Deferred tax should be reversed and therefore loss is
understated by 73.01 Crore.

iv. Non-provision of a demand of Rs. 46.92 Crores out of total demand received from Land and
Development Office - New Delhi amounting to Rs. 132.32 crores (for the period March,2004 to
July, 2018) which has resulted in understatement of loss by Rs. 46.92 Crores and understatement
of liabilities. However, it has been shown as contingent liability. Also, company has not provided
for interest accruing on the said demand amount (to be calculated at the rate of 10%)
accumulat ing to Rs. 43 crore appro ximately.

v. The company has invested an amount of Rs. 0.01 crore in equity shares of Andhra PradeshTrade

Corporation Limited. It has not been reflected at fair value.

vi. The assets held for sale and disposal still reflects CWIP amounting to Rs. 1.83 crore out of which

0.26 crore pertains to intangible asset under development. These intangible assets comprise of

software programme (PMS,LMS,Payroll) . Due to certain delay in development of software

coupled with thinning of employees due to VRS, the assets could not be qualified as Intangible

assets under IND-AS 38. Hence, these intangibles are supposed to be written off in FY 2021-22.

However, they are still not written off and forming part of CWIP or Assets held for disposal.

As a result of matters contained in paras (a) (i) to (vii) above, loss for the quarter is understated
by Rs. 128.81 crores.

b) The impact of the following is not ascertainable:

i. In the view of the default by the company in paying due interest amount to the banks,
Company was declared NPA. The lender banks have init iated DRT proceedings against the
company. The memorandum ofthe OTS (MOTS)proposal with lender banks is in progress and
is in line with the minutes of the high level meeting held in 29.08.2019 and the further
clarificatory letter dated 13.10.2020 of Ministry of Commerce. As per the consortium leader
Canara bank (Letter dated 01.03.2021), matter is being followed up by the Banksand there is
positive hope that resolution will happen at the earliest possible time.

ii. In view of the non-availability of confirmation of balances of receivables and payables
(including direct & indirect taxes), the impact, if any, is unascertainable as most of the matters
are subjud ice.
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iii. As per the significant accounting policy No. 3.1 (e) Property, Plant and Equipment (PPE), the
financial statements for the year 2021-22 have been prepared on realisation basis and the
assets have been classified as held for sale. It is probable that future economic benefits
associated with the PPEs will not flow to the company in the normal course of business.
Therefore the PPEs have been carried based at their estimated realisable values . The
valuation process of the assets is going on and the values are being shown at historical cost.

iv. For non-adjustment of value/area in Fixed Assets Register against areas acquired by Delhi
Metro Rail Corporation (DMRC) for construction of Metro Station by NDMC for widening of
the Road during Asian Games due to want of confirmation from the concerned authorities.

v. Further in caseof M/s Rajat Pharmaceuticals Ltd (RPL) who drew bills of exchange on Company
which were accepted upon receipt of overseas buyer's pre-acceptance to Company's bills of
exchange. However, the foreign buyers defaulted in making payments against the export bills
and have gone into liquidation. A sum of Rs.527.86 crores has been admitted by the liquidator
of one of the foreign buyer's i.e. Loben Trading Co. Pte. Ltd, Singapore. A Decree of Rs 62.47
Crs. approx. has been passed by Hon'ble Bombay High Court in favour of Company against the
dues from another foreign buyer i.e., Sweetland Trading Pte l.td., Singapore. As of current
date, RPL has gone into liquidation and official liquidator is appointed by Hon'ble High Court
Bombay. The matter is also under investigation by Central Bureau of Investigation (CBI). Banks
& Financial institution have filed legal suit against RPL before DRT making STC also a party to
the case claiming Rs. 476.47 Crore.
For matters other than RPL, as all these matters are sub-judice and/or under investigation of

CBI. we are unable to comment upon the same.

vi. Customer at credit includes amount payable to U.P.Government amounting to Rs 6.03 Crores.
As informed by the Branch management, Branch has made various other claims on U.P
Government and accordingly dues of Rs. 39.11 Crores is recoverable from U.P. Government
for which debit note dated March 10, 2014 was raised. However, the said claim was not
'recognized in the standalone unaudited financial results of the branch till date, as its ultimate
collection was not certain. In absence of information on acceptability of the said claim by UP
Government, we are unable to ascertain its possible impact, if any, on the standalone
unaudited financial results of the Company.

vii. As per para NO.25 of IND AS -105 if Non -current assets held for sale and Discontinued
Operations, ifAn entity shall not depreciate a non-current asset while it is classified as held for
sale or while it is part of a disposal group classified as held for sale." Accordingly, as per the
revised accounting policy, the company has not charged depreciation for the current quarter.

5 Qualified Opinion

Based on our review conducted and the audit evidence obtained, we have observed that the
company has already decided to close the business operations and continue as non-going
concern till the assets are realized and liabilities are paid. Further in addition to severe legal
cases" on" and "by" the company and non-provision of impairment of financial assets and
other liabilities, there are other issues also where it is not possible to comment upon and
ascertain the effect of the same on financial statements.



6 ' Emphasis of Matter

a. We draw attention to Note No.6 (a) of the attached standalone unaudited Financial Results
in respect of the decision taken ill the meeting held on 29.08.2019 by the administrative
ministry and further decision of the Board in its 639th meeting dated 05.04.2021, it has been
resolved that the company will continue as a non-operating company for the time being and
to prepare the accounts from the F.Y. 2021-22 onwards on non-going concern basis.

b. We draw attention to Note No.4 of the attached standalone unaudited Financial Results in
respect of litigation matters, their present status and provisioning, if any, required and on­
going investigations into the alleged irregularities; further, the Company's past operations
have exposed it to the risk of extensive litigation and contractual claims from third parties with
increased litigation costs not fully provided fo r. Due to the range of potential outcomes,
voluntary retirement of employees dealing with these cases and the significant uncertainty
around the resolut ion of various claims, the amount of ultimate llabllltles , if any, to be
recorded in the statements as prov ision is not ascertainable.

Our conclusion is not mod ified in respect of these matters.

For Bhatia & Bhatia
Chartered Accountants

:if'C~1

R.BHATlA,FCA
(Partner)
MembershlP No. 017572
Date: a 'l ' 02..· 2.0 '2-2-
UDIN: 2.2-0 I ~~ -:}2-Pr(\2SB '2- Li 39 2
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BHATIA & BHAtiA
CHARTERED ACCOUNTANTS

81, HEMKUNT COLONY, LEVELS-I & II.
Opp. NEHRU PLACE
NEW DELHI- 110048
TEL: 2646-5599, 2647-5599
FAX: 2642-5599 '
e-mail: taxauditor@bnbindia.co
website: www.bnbindia.co

Independent Auditor's Limited Review Report on Unaudited Quarterly Consolidated Financial Results

of The State Trading Corporation of India Limited pursuant to Regulation 33 of the SEBI (Listing

Obligations and Reporting Requirements) Regulations, 2015, As Amended

To the Board of Directors of
The State Trading Corporation of India Limited

1 We have reviewed the accompanying statement of unaudited Consolidated financial results of The

State Trading Corporation of India Limited ( hereinafter referred to as lithe Holding Company") and

its subsidiary (the Holding Company and its subsidiary together referred to as the "Group"), for the

quarter ended 31 th December 2021 ("the Statement"), attached herewith, being submitted by the

Holding Company pursuant to the requirement of regulation 33 of the SEBI (Listing Obligations and

Disclosure Requirements) Regulation, 2015, as amended ("the Listing Regulations") including relevant

circulars issued by SEBI from time to time.

2 This statement is the responsibility of the Company's Management and has been approved by the

Board of Directors/ Committee of Board of Directors and has been prepared in accordance with

recognised and measurement principles laid down in Indian Accounting Standard 34 prescribed under

Section 133 of the Companies Act, 2013 and other recognised accounting practices and policies. Our

responsibility is to express an opinion on the Statement based on our review.

3 We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410 "Review

.cf Interim Financial Information performed by the Independent Auditor of the Entity", issued by the

Institute of Chartered Accountant of India and also considering the requirement of Standard on

Auditing SA 600 on "Using the work of Another Auditor". A review of interim financial information

consists of making inquiries, primarily of persons responsible for financial and accounting matters, and

applying analytical and other review procedures. A review is limited primarily to inquiries of company

personnel and analytical procedures applied to financial data and thus provide less assurance than an

audit. We have not performed an audit and accordingly, we do not express an audit opinion.

4 We also'performed procedures in accordance with the circular issued by the SEBI under Regulation 33

(8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, to

the extent applicable.
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5 Basis for Qualified Opin ion

Non provision in respect of the items / matters as indicated below, has resulted in the loss
shown being understated by INR 3740.50 crores for the quarter ended 31" December, 202l.
Consequently, the reserve and surplus (negative) is also understated by Rs.3740.50 crores.

i. For not providing firm liability of Rs. 3.92 Crores from one of the party, Mis Lichen Metals Private
Limited, after adjusting the deposit of Rs. 27.95 crores from Holding Company of the Party. The

said Holding Company of the party had approached for arbitration against the adjusted deposit
and the arbitration award was in favor of holding Company of the party on 10.10.2018. Company
had filed an appeal before the Hon'ble single bench of High Court against the arbitration award
on 25.01.2019. However, under the Order passed by the Hon'ble Calcutta High Court, company
has deposited an amount of Rs 31.92 Crores on losing the case being the adjusted deposit with
interest and made a provision for Rs. 27.95 Crores in the books of accounts.

Ii. An amount of RsA.98 crores was shown as a contingent liability -Toepfer International Asia Pte.
Ltd. since FY 2017-18 against which the Company has not provided firm liability although the
Company has lost the case in Indian Council of Arbitration. Company has challenged lost case
before DHC where date of hearing was scheduled to 07.03.2022.

iii. The board of directors of the company dated os» April 2021 resolved that the company will
continue as a non-operative company . The Company has Deferred Tax Asset worth Rs 73.01
Crores . However, there is no virtual certainty of profits in the future considering the high value
of contingent liabilities, owing to the non-operative status of the company and the negative net
worth of the Company. Accordingly, t he Deferred tax should be reversed and therefore loss is
understated by 73.01 Crore.

iv. Non-provision of a demand of Rs. 46.92 Crores out of total demand received from Land and
Development Office - New Delhi amounting to Rs. 132.32 crores (for the period March,2004 to
July, 2018) which has resulted in understatement of loss by Rs. 46.92 Crores and understatement
of liabilities. However, it has been shown as contingent liability. Also, company has not provided
for interest accruing on the said demand amount (to be calculated at the rate of 10%)
accumulating to Rs. 43 crore approximately.

v. The company has invested an amount of Rs. 0.01 crore in equity shares of Andhra PradeshTrade

Corporation Limited . It is not being reflected at fair value.

vi. The assets held for sale and disposal still reflects CWIP amounting to Rs. 1.83 crore out of which

0.26 crore pertains to intangible asset under development. These intangible assets comprise of

software programme (PMS,LMS,Payroll) . Due to certain delay in development of software

coupled with thinning of employees due to VRS, the assets could not be qualified as Intangible

assets under IND-AS 38. Hence, these intangibles are supposed to be written off in FY 2021-22.

However, they are still not written off and forming part of CWIP or Assets held for disposal.
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vii. The Subsidiary Co. (STCL Ltd.) has not provided interest from the year FY 2018-19 on CashCredit

and Packing Credit advances availed from the consortium of banks on the ground that the

prevailing rate of interest is low in comparison to interest provided in earlier years and

confirmation of balance from the banks has not been received by the company. Due to non­

provision of interest, the loss has been understated by Rs. 3611.69 crores wi th consequential

reduction in bank liabilities.

However, the STCL Ltd. has shown the above amount as a contingent liability and has given

guarantee to the bank in th is respect thereof.

As a result of matters contained in paras (a) (i) to (vii) above, loss for the quarter is understated

by Rs. 3740.50 crores.

6 The impact of the following is not ascertainable:

i. In the view of the default by the company in paying due interest amount to the banks,
Company was declared NPA. The lender banks have initiated DRT proceedings against the
company. The memorandum of the OTS (MOTS) proposal with lender banks is in progress and
is in line with the minutes of the high level meeting held in 29.08.2019 and the further
c1arificatory letter dated 13.10.2020 of Ministry of Commerce . As per the consortium leader
Canara bank (Letter dated 01.03.2021), matter is being followed up by the Banks and there is
positive hope that resolution will happen at the earliest possible time.

ii. In view of the non-availability of confirmation of balances of receivables and payables
(including direct & indirect taxes), the impact, if any, is unascertainable as most of the matters
are subjudice.

iii. As per the significant accounting policy No. 3.1 (e) Property, Plant and Equipment (PPE), the
financial statements for the year 2021-22 have been prepared on realisation basis and the
assets have been classified as held for sale. It is probable that future economic benefits
associated with the PPEs will not flow to the company in the normal course of business.
Therefore the PPEs have been carried based at their estimated realisable values. The
valuation process of the assets is going on and the values are being shown at historical cost.

iv. For non-adjustment of value/area in Fixed Assets Register against areas acquired by Delhi
Metro Rail Corporation (DMRC) for construction of Metro Station by NDMC for widening of
the Road during Asian Games due to want of confirmation from the concerned authorities.

v. Further in caseof M/s Rajat Pharmaceuticals Ltd (RPL) who drew bills of exchange on Company
which were accepted upon receipt of overseas buyer's pre-acceptance to Company's bills of
exchange. However, the foreign buyers defaulted in making payments against the export bills
and have gone into liquidation. A sum of Rs.527.86 crores has been admitted by the liquidator
of one of the foreign buyer's i.e. Loben Trading Co. Pte. Ltd, Singapore. A Decree of Rs 62.47
Crs.approx. has been passed by Hon'ble Bombay High Court in favour of Company against the
dues from another foreign buyer l.e., Sweetland Trading Pte Ltd., Singapore. As of current
date, RPL has gone into liquidation and official liquidator is appointed by Hon'ble High Court
Bombay. The matter is also under investigation by Central Bureau of Investigation (CBI).Banks
& Financial institution have filed legal suit against RPL before DRT making STC also a party to
the case claiming Rs. 476.47 Crore.
For matters other than RPL, as all these matters are sub-judice and/or under investigation of

CBI. we are unable to comment upon the same.
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vi. Customer at credit includes amount payable to U.P.Government amounting to Rs 6.03 Crores.
As informed by the Branch management, Branch has made various other claims on U.P
Government and accordingly dues of Rs. 39.11 Crores is recoverable from U.P. Government
for which debit note dated March 10, 2014 was raised. However, the said claim was not
recognized in the standalone unaudited financial results of the branch till date, as its ultimate
collection was not certain. In absence of information on acceptability of the said claim by UP
Government, we are unable to ascertain its possible impact, if any, on the standalone
unaudited financial results of the Company.

vii. As per para No.25 of IND AS -105 " Non -current assets held for sale and Discontinued
.operations, "An entity shall not deprec iate a non-current asset while it is classified as held for
sale or while it is part of a disposal group classified as held for sale." Accordingly, as per the
revised accounting policy, the company has not charged depreciation for the current quarter.

7 q ualified Opinion

Based on our review conducted and the audit evidence obtained, we have observed that the
company has already decided to close the business operations and continue as non-going
concern t ill the assets are realized and liabilities are paid . Further in addition to severe legal
cases" on" and "by" the company and non-provision of impairment of financial assets and
other liabilities, there are other issues also where it is not possible to comment upon and
ascertain the effect of the same on financial statements.

8 Emphasis of Matter

a. We draw attention to Note No.6 (a] of the attached standalone unaudited Financial Results
in respect of the decision taken in the meeting held on 29.08.2019 by the administrative
ministry and further decision of the Board in its 639th meeting dated 05.04 .2021, it has been
resolved that the company will continue as a non-operating company for the time being and
to prepare the accounts from the F.Y. 2021-22 onwards on non-going concern basis.

b. We draw attention to Note No.4 of the attached standalone unaudited Financial Results in
respect of litigation matters, their present status and provisioning, if any, required and on­
going investigations into the alleged irregularities; further, the Company's past operations
have exposed it to the risk of extens ive litigation and contractual claims from third parties with
increased litigation costs not fully provided for. Due to the range of potential outcomes,
voluntary retirement of employees dealing with these cases and the significant uncertainty
around the resolution of various claims, the amount of ultimate liabilities, if any, to be
recorded in the statements as provision is not ascertainable.

c. The accounts of the STCL Ltd. are prepared based on the assumption that the Company is not
a going concern due to following reasons:

»- The Shareholders of the STCL in their Extraordinary General Meeting held on

12.09.2013 had approved winding up of the Company under Section 433 (a) of

the Companies Act, 1956.
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~ Department of Commerce, Ministry of Commerce and Industry vide its letter
dated 26.08.2013 had conveyed the approval of the Union Cabinet for winding up
of the STCL and to offer Voluntary Separation Scheme (VSS) to the Employees.

~ STCL had filed a winding-up petition before the Hon'ble High Court of Karnataka

on 26.11.2013 .

Accordingly, the STCL has drawn the accounts on a Liquidation basis i.e., assets have been

revalued on the real izable basis, whereas the llabllitles towards the bank have been stated at

book value, in view of legal cases init iated by the banks against the company for recovery of

their dues and all other liabilities at their stated value.

These events or conditions indicate that a material uncertainty exists that may cast significant

doubt on the company's ability to continue as a going concern. The STCL auditor opinion is not

modified in respect of this matters

d. The STCL Ltd. has made provision for payment of interest as per the claim made by the

consortium banks in DRT up to 20.07.2011 and further interest are provided at the rates

mentioned in the DRT application by the banks. Excess interest/penal interest/ liqu idated
damages claimed by the banks as shown in their balance confirmation certificate amounting

to Rs.165,83,94,543/- has been shown under contingent liability. However, the cont ingent

liability as shown in Notes consists only of those banks who have given their balance

confirmation certificate .

e. The Subsidiary has shown the bank balances in the financials for which the statements are not

available to verify the correctness of the balances. Hence the balances of the following bank

accounts are subject to confirmation from banks.

Bank Accounts Bank balances as shown in

financials as at 31.12 .2021(in Rs.)

UBI BODI- 29231 1,00,118

Syndicate Bank-Bydagi-12083074973 3,860

Indian Bank-Chennai-CA-758100344 14,818

Union Bank of India-00052-EEFC 1,03,168

SBT - CA57060771639 - KUM IMP 4,01,796

HDFC Bank-KOC-5202320001163 1,00,336

SPECIAL TERM DEPOSIT-SBT KUMILY 1,27,738

TERM DEPOSIT (CANARA BANK, BANGALORE) 8,90,04,307



f. The STCL Ltd. has shown the margin money under lien in the financials for which the
statements are not available to verify the correctness of the balances. Hence the below
balances the are subject to confirmation from banks

Bank Accounts Bank balances as shown in

financials as at 31.12.2021 (in Rs.)

Margin Flc-60029 3,41,000

Margin on Guarantee Issued-VB 49,821

Margin on Guarantee Issued-VB1 5,29,120

TDR - Vijaya Bank 8,75,801

g. Attention is drawn to Note No. 22 of the Notes to financial statements of STCL (Subsidiary
company) which states that, Interest payable of Rs. 33,78,29,51,647/- on the principal amount

due to the banks is arr ived on the basis of the interest rates disclosed in the Debt Recovery

.Tribunal application filed by banks up to 20.07.2011. No Interest provision have been made

by the company for the current financial year on the ground that the prevailing rate of interest

is too low in comparison to interest provided in earlier years and Confirmation of Accounts

has not been received from the banks.

h. Attention is drawn to Note No. 8.2 of the Notes to financial statements of STCL (Subsidiary

company) with respect to investment in Shares of NSS Satpura Agro Development Corporation

Ltd., which states as follows:

The Joint Venture Company has incurred lossesand its cumulative losses is Rs. 30,13,372/- up

to 31st March 2013 and details of subsequent period are not available, the Company has

written off Rs. 7,53,343/- towards permanent diminution in its investment value up to earlier

years. The audited financial statements of NSS Satpura are not available for the subsequent

periods. The Company Board approved in its 142nd Board Meeting held on 24.10.2013 for

withdrawal from the Joint Venture Company NSSSADCL.

Attention is drawn to Note No 24(a) and 24(b) financial statements of STCL (Subsidiary

cornpanv}, Grant has been received from VITC ( Visvesvaraiya Industrial Trade Centre) under

ASIDE Scheme amounting Rs.1,20,00,000!- for Export Promotion during the year 2006-07

towards Chillyftds Processing Centre-Byadgi. Grant in Aid has been received amounting to

Rs, 6,29,00,000/- during the year 2008-09, for Steam Sterilization plant at Chinddawara. The

company has amortized depreciation on assets for which grants were received, at WDV

method and has reduced the same from the grants.However, from the FY 2019-20 no grants

has been amortized since the possession of such assetsfor such grant availed has been

taken over by the consortium of lenders.

Due to non-availability of conditions relating to disposal or compulsory acquisition, we are

unable to opine on the treatment given by the company in the financial statement on the

un-amortized portion of grant to the tune of Rs. 1,10,09,432.

i. Attention is drawn to Note No.13, financial statements of STCL (Subsidiary company)

Company has TDS Receivable of Rs. 35,17,378 from the FY 2004-05 but the same is subject to

outstanding demand and litigation by Income Tax Authority. Hence there are mere chances of

getting the refund of same.



j. STCL Ltd. has mentioned GST Liability on the sale of plant and machinery under Contingent

liability of Rs. 13,77,095. Proceeds from the bank has been adjusted with the loan as per the

Section 13 of SARFAESI Act, Hence the sale deed executed between the lender and bidder

has not been made available to the company and hence company is not in the position to

decide whether the GST Liability on sale of plant and machinery is on the company or bank.

k. Attention is drawn to Note No. 25 of the financial statements of STCL (Subsidiary company)

wherein the income received from winn ing an arbitral award amounting to INR 8 crore has

been categorised as " Revenue from Operations" instead of Other Income keeping in view of
the "non-going concern" status of the company.

Other Matters

We did not review the interim financial results of one subsidiary included in the consolidated
unaudited financial results, whose interim financial results reflect total revenues of Rs 57.90 crores,
total ne,t loss after tax of Rs (72.43) crores and total comprehensive loss of Rs (72.43) crores for the
quarter ended 31st December 2021 as considered in the consolidated unaudited financ ial results. This
interim financial result has been reviewed by other auditor whose report has been furnished to us by
the Management and our conclusion on the Statement, in so far as it relates to the amounts and
disclosures included in respect of these subsidiary is based solely on the reports of the other auditors
and the procedures performed by us as stated in paragraph 3 above.

pur Opinion is not modified in respect of these matters.
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(Rs. cro re)

~

,- - ~ - -- - ~ .

STANDAlONE CONSOUD ATEO
Quarter Quarte r

Quarter iCnded
Nine Month s Nine Months

Year ended Quarter ended Quarter ended Quarter endod
Nine Months Nine Months

Year ended
Particulars e nded ended

30.09.2021
ended ended

31.03.2021 31.12.2021 31.12.2020 30.09 .2021
ended ended

31.03 .202131.12.2021 31.12.2020 31.12.2021 31.12.2020 31.12. 2021 31.12.2020
(unau<litedl (unaud4edl (uMudded) (unaud i1<>d) (unaudi1l!d ) (audl1ed) (unaudited) (unaudited) (unaudi1<>d) (unaudi1l!d) (unaudited) (audil1>d)

Income
Revenue from Opera tions · 14.76 247.71 24981 8.00 1476 · 6.00 247.7 1 249 .61
Other lnco me 2236 14.27 2024 56.70 42.32 57.46 22 4ll 1427 20 .25 56.77 43.52 57.61
Tot:lf lncome 22.36 29.03 20.24 56.70 290.03 307.29 30.40 29.03 20.25 601.77 291.23 307.42
Expenses
Cost of materials consumed - · 0.05 · · 005
Purchases of Stock in trade 12.01 - 241.91 244 75 12 01 · 241 .91 244 75
Chanae in Inventory . 0.10 · - · 0.10
EmP'O'I'ees' Benefit Expenses 1122 13.90 8.25 32.76 4907 61 65 11.45 1409 8 45 33.39 49.63 82.47
Finance Cost 0 46 OSO 0 98 1 46 lSO 1 93 0.46 O.SO 098 1.46 lSO 1.93
De:>reciatian & Amortization Expenses - 3.69 · 11.32 15.86 - 3.69 11.32 15.69
otner Expenses 6.09 4.20 3_"4 12.35 11.45 14.96 6.17 4 .26 3.66 12.57 11.61 15.15
Tota l exee nses 17.79 3-4.30 12.n 46.57 315.30 359.27 16.10 3-4.55 13.09 47 .42 316.02 360.29
Profrt before exceptional items and tax 4.57 15.27) 7.47 10.13 (25.27) (51.96) 12.30 (5.52) 7.16 17.35 (24.79) (52.67)
Ex""oti""" l llem. - Emense Iineome\ 10.2 4 1O.24} 64.93 85 .16 (0 42 (0.75) (0.24 (2.36) 64 93 85.16 (2.54 . (2.62i

Prcnl1B<!r"", Tax 4.81 5.03 .46 (75.03 24.851 51.23 12.54 (3.16 m.7T 67.81 22.25 50.251
Tax exp ense
(i) Current tax · - - - - -
(i) Tax related to earlier years · . - - - 0.20
; i ~ Deferred tax · - · · ·
Profit for tho period from eontinuina ~ra1:jons A 4.81 5.03 rt.a (75.03 24.851 (51.23 12.54 3.16 n .n 67.81 22.251 50.45]
ProFrtlCloss) from discontinued opera tions - - - .
Tax exoe nse of discontinued oeerations · - · · · ·
Profit from discontinued cee rauees after tax. B . . - . . . - . - .
I Profilfor the een od A+B 4.61 5.03 .46 5.03 24.851 51.23 12.54 3.16 77.771 67.81 22.25 50.451

II Othe r Comprehensive Income
Items that will not be reclassified to profit or loss
• Remeas urements of the defined benefit ~ans · - · · 3.53 - - · 3.53
Less: Income Taxon Above - · · . · ·

Items that will be redassified to profit or loss - · · - . - .
Teta l of Oth or Comcrehe nshle Income · 3.53 · - - · · 3.53

Tota l ComDf1!honstvG Income for the ceriod 4.81 5.03 m.4/; 5.03 24.651 ~7.70 12.54 3.16 .m 67.81 (22.251 4/;.92
Paid up equity share capitol (Face value of Rs. 10/· 60.00 60.00 60.00 60.00 60.00 60.00 60.00 60.00 60.00 60.00 60.00 60.00
e ach!
Other Eourtvexdud ing RevaluatiOn Reserves - (1.126.63] (1.031.06) (1.05381) (5.595.07) (5.595.07) (5.619.043)

Earn Ings per equity share :
(1) Basic (in Rupees) 0 .60 (O.64) (12.91) (1250) (4 .14) (7.95) 2.09 (O.53) (12 .96) (11.30) (371) (7.82)
I(21Diluted Cln Ruoeesl 0.60 {O.64 (12.91) (12.50 i4.14 (7.95 2.09 (0.53) (12.96 111.30 13.71 (7.82)

~
[]

j ,



~I'rlent-wise Revenue . Resurts,.As.sr..s & Uabffrties

(Rs . oro",)

STANDALONE CONSOUDATED

Quarter Qual"t2r
Quarter ended

Nine Months Nine Months
Year ended Quarter ended Quarter ended Quarter ended

Nine Months Nine Months
Year ended

Particulars ended ended ended ended ended ended
31,12.2021 31.12 .2020

30.09.2021
31.12 .2021 31.12.2020

31.03.2021 31.12.2021 31.12.2020 30.09 .2021 31.03 .2021
31.12.2021 31.12.2020

(unaudrted) (unaudited) (unaudited) (unaudited) (unaudited) (audrted) (unaudited) (unaudited) (unaudrted) (unaudrted) (unaudrted) (audIted)

1. Segment revenue

a) Export - · 185 - · 1.85
b) Import 12.19 · 12.19 12.13 12.19 12.19 1213
c) Domestic . 2.07 · 23552 235 .63 2.57 - 235.52 235 .63

Total 14.76 -- 247.71 249.61 14.76 · 247.71 249.61
l ess "ntM-5 eo men 1revenue -
Revenue from operations 14.76 247.71 249.81 . 14.76 247.71 249.81

2. Segment results - Prof'rt I(Loss) before tax and
interest from each segment

aj Export 1.61 - 1.61 1.61 1.61 - 161 1.61
bj lmport (0.07) - 0.06 (0.25) (007) 0.08 (0.25)
cl Dom estic 0.99 - 3.74 3.28 0.99 374 3.28

Total 2.73 · 5.63 4.64 . 2.73 · 5.63 4.64

Less :(I) Finance cos! 0 .48 0.50 0.98 146 150 1.93 046 050 098 1.46 150 1.93

(ii)OttIeruna Uoca.ble expenditure net off (529) 7.26 76.48 73.57 28.98 54.14 (13.02) 539 76 .79 6635 2638 53 .67
Unallocabte income

Profit before Tax 4.81 (5.03 (77-46) 5.03 (24.85) [51.23 12.54 (3.16) (n. (67.81 (22.25 (50.25)
3. Segment Assets

aj Export 73363 1,05990 9467 73383 1,059 .90 90.38 733 .83 1,059 .90 94.87 733 .83 1,059 .90 90.38
bj lmport 403.38 79.10 4021 40338 79 .10 385.36 403 .38 7910 40 .21 403 .38 79.10 38538
c) Domestic 2 79 14.71 3.25 279 1471 2.79 1471 325 2.79 14.71
dJ Unallocated 1 197.73 124420 2.214 .81 1.197 .73 1.244.20 1.882.26 1.20127 1.247.74 2.217 22 1.201 .27 1.247.74 1885.27

Total 2,337.73 2.397.91 2.353 .14 2.337 .73 2.397.91 2.357.96 2,341.27 2.401..45 2.355.55 2.341.27 2.401.45 2.380.99
4. Segment liabilities

aj Export 61457 1,186 .61 12446 61457 1,186.61 10648 614.57 1.186 .61 12446 614 .57 1,186 .61 106.48
b) Import 806.34 330 79 202.39 80634 330 79 48996 806.34 33079 202.39 806.34 330.79 489.96
c) Domestic 190 4574 1.51 1.90 45.74 - 1.90 4574 1.51 1.90 4574
dJ Unallocated 1,09916 921.24 2213.83 1,099 .16 92124 1.670 .74 566518 5.48726 6.780 .97 5,665.18 5.487.26 6.437.98

Total 2.521.97 2.484.36 2.542.19 2.521.97 2,484.36 2,487.18 7,087 .99 7,050.40 7.109 .33 7,087 .99 7.050.40 7034.42
Notes
1) These Financial results hav e been prepared in accordan ce with the accou nting policy for the FY-2021-22 on a non-going concern basis passed by the Board in it's 641st Meeting held on 03.08.2021.
2) The financial re sults for the nine months ended 31st Dec 2021 were reviewed by the Audit Committee on 09 022022 and approved by the Board of Directors in its mee ting held on 09 02 2022.
3) In view of the default by the company in paying due intere st amount to the banks, STC was declared NPA The lender ban ks have initiated ORT proceedings aga inst the company, whichis likely to be withdrawn soon. The MemOOindum of the OTS (MOTS) proposal
with the Jender banks is at the final stages and is in tine with the minutes of the high level meeting held on 29 08 ,19 and the fur1hef dartficatocy letter dated 13.10.2020 of Ministry. The liability towards bank is proposed to be settl ed by Wiry of transfer cl titie of identified
immovable property worthRs 300 crore on "as is where is basis" as a full and final settlement.

4) Total trad e receivable of Rs. 1,067.04 Crore include s Rs 67825 Crore "having significant increase in cred it risk" being under disputel1iligation . Trade receiva bles. against which dispute/iegal proceedings are under process, have been considered as -Having
Significant increase in credi1 risk- , The company feels that even if no amount would eventually be recovered, no credit impairment is required for the credit risk since the creditor will be paid by the company only to the extent the amount is realized from the debtors .
Further, for remaining balance of Rs 388.79 Crore appro x is recoverable hence no provision is considered neces sary.

(A. K. Swain)
DGM·F&CFO

v~
fogu",s of period ended Sept 21

By order of the Board of Oi"redors

(NANJeyakumar)

Director (Mal1<eting)
DIN-08479171

5) Against the demand of Rs . 13232 Crore raised by L&DOvide its letter no. L&DDO/LS2A192251133 dated 26th March 2018 from 2004-05 onwards the corporation has provided Rs. 85.41 crore towards 25% of rental income from March' 04 to July' 18 based on the
audited figures for the sa id period . The remaining Rs 46 .91 crore is being shown under CoIlingent Liabilities as the calo..dation of original demad of Rs. 132.32 crore is still contested by STC

6) (a) Consequent upon the decisions taken in lhe meeting held on 29 082019, by the administr.rtive ministry and further decis ion of the Board in its 639th meeting dated 05.04.2021, it has been reso lved that STC to continu e as a non-operating company for the time
being and to prepare the accounts from the F.Y 2021·22 onward on non-g oing concern basis .
(b ) Appropriate accounting treatment on Deferred Tax Assets (Net) willbe made during FY-2021-22, as per signirlCantaccounting policy adopted on dtd 03.08 .2021 .
(C) As per significa nt accounting policy based on Non-Going Concern, As sets (e xcept DTA) and liabilities a re shown under "Current Assets" and "Current liabilities ".
(d) Valuation of STC's immo vable porperties is under proce ss and as per last Valuation report, fair value as on 31.03.2020 based on current title is ~ ,NB .. Rs 756.75 cr, STCHG- Rs 498.34 cr & Others - Rs 296.52 a . In case of perpetual lease, Fair Market Value of

JVB and Housin Colony is Rs 2,611 83 a and Rs. 841.98 cr respectiv ely.

7) Insurance expense of Rs 0 93 crores on pledged stock has been dlarged under Indired expenses

8) Figures of the previous period have been recasted I reclassified to make them comparable with those of the current period wherever ne ces sa

9) Figure s for the quarter ended 31st Dec 2021 are the balan cing figures between the figures in respect of nine months ended Dec 21 and the
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~~
(A. K. Swain)
DGM-F &CFO

rever necessary.
21 and the published figures of period ended Sept 21.

(NAN Jeyakumar)
Director (Mar1<eling)

DIN -08479171

As per our report of even date attached
For Bhatia & Bha tia
Chartered JP:Oul lants
Flrm..ReG.. 1Il>.Ocl202N

Notes.
1) These Rnandal results have been prepared in accordance with the accounting policy for the FY-2021-22 on a non-qoinq concem basis passed by the Board in irs 641st Meeting held on 03 .08.2021 .
2) The finandal results for the nine months ended 31st Dec 2021 were reviewed by the Aud~ Committee on 09.02.2022 and approved by the Board of Directors in ~s meeting held on 09.02 .2022 .

3) In view of the default by the company in paying due interest amount to the banks, STC was declared NPA. The lender banks have in~iated DRT proceedings aga inst the company. which is likely to be withdrawn soon. The Memorandum of the OT'S (MOTS) proposal with
the lender banks is at the final stag es and is in line with the minutes of the high level meeting held on 29.08.19 and the further clarificatory letter dated 13.10.2020 of Ministry . The liability towards bank is proposed to be settled by way of transfer of title of identified
immovable property worth Rs. 300 crore on "as is where is basis" as a full and final settlement. '

4) Total trade receivable of Rs. 1,067.04 Crore includes Rs. 678.25 Crore "having significant increase in cred~ risk" being under disputel1itigation. Trade receivables, against which disputenegal proceedings are under process, have been cons idered as "Having
Significant increase in credit risk" . The company feels that even if no amount would eventually be recovered, no cred~ impairment is required for the credit risk since the creditor will be paid by the company only to the extent the amount is realized from the debtors. Further,
for remain ing balance of Rs . 388.79 Crore approx . is recoverable hence no provision is considered necessary.

5) Against the demand of Rs . 132.32 Crore raised by L&DO vide its letter no. L&DDOILS2Al9225/133 dated 26th March 20181rom 2OQ4..{)5 onwards the corporation has provided Rs. 85.41 crore towards 25% 01rental income from March' 04 to July' 18 based on the
audited figures lor the said period . The remaining Rs. 46.91 crore is being shown under Coningent LiatJil~ies as the calculation of orig inal demad 01Rs. 132.32 crore is still contested by STC.

6) (a) Consequent upon the dedsions taken in the meeting held on 29.08.2019, by the administrative ministry and further decision of the Board in its 639th meeting dated 05.04 .2021, it has been resolved that STC to continue as a non-operatinq company lor the time being
and to prepare the accounts lrom the F.Y. 2021-22 onward on nOnijoing concem basis .
(b.) Appropriate accounting treatment on Deferred Tax Assets (Net) will be made during FY-2021-22, as per significant accounting policy adopted on dtd 03.08.2021.
(C .) As per significant accounting policy based on Non-Going Concem , Assets (except DTA) and Liabilities are shown under 'Current Assets' and "Current Liabilities ".
(d) Valuation of STC's immovable porperties is under process and as per last Va luation report, fair value as on 31 .03.~O based on current title is : JVB - Rs 756.75 cr , STCHC- Rs 498.34 cr & Others - Rs 296.52 cr . In case of perpeluallease, Fair Mar1<et Value of JVB
and Housin Colony is Rs . 2,611.83 cr and Rs. 841 .98 cr respectively.

7) Insurance expense of Rs 0.93 crores on pledged stock has been charged under Indirect expenses.
8) Figures of the previous period have been recasted 1reclassified to make them comparable with those of the cerre
9) Figures for the quarter ended 31st Dec 2021 are the balandng figures betwe en the figures in respect of nine mo

n ...._ v . UII '1Cl

STAN DALONE CONSO LIDATED

Quarter ended Quarter ended QlHIrter ended
Nine Months Nine Months

Year ended Quarter ended Quarter ended Quarter ended
Nine Months Nine Months

Year endedS.NO. PARTICULARS ended ended ended ended
31.12.2021 31.12.2020 30.09.2021

31.12.2021 31.12.2020
31.03.2021 31.12.2021 31.12.2020 30.09.2021

31.12 .2021 31.12.2020
31.03 .2021

(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (audited) (unaudited) (unaudited) (unaudited) (unauditedl (unaudited) (audited)

1 Total income from operations - 14.76 - - 247.71 249.81 8.00 14.76 8.00 247.71 249 .81
2 Net Profit I(Loss) for the period (before lax, exceptional

4.57 (5.27) 7.47 10.13 (25.27) (51 .98) 12.30 (5.52) 7.16 17.35 (24.79) (52.87)
and/or Extraordinary items)

3 Net Profit I(Lo ss) for the period before tax (after Exceptional
4.81 (5.03) (77.46) (75.03) (24.85) (51.23) 12.54 (3.16) (77.77) (67.81) (22.25) {50.25)

and/or Extraordinary items)
4 Net Profit I(Loss ) for the period after tax (after Exceptional

4.81 (5.03) (77.46) (75.03) (24.85) (51.23) 12.54 (3.16) (77.77) (67.81) (22.25) (50.45)
and/or Extraordinary items)

5 Talai comprehensive income for the period [comprising
Profit/ {Loss) for the period (after Tax) and other 4.81 (5.03) (77.46) (75.03) (24.85) (47.70) 12.54 (3.16) (77.77) (67.81) (22.25) (46.92)
comprehensive income (after tax)

6 EQuity Share Capital 60.00 60.00 60 .00 60.00 60.00 60 .00 60.00 60.00 60.00 60.00 60.00 60 .00
7 Other EQuity excludinQ Revaluation Reserves - - (1,128.83) (1,031.08) (1,053.81) - - - (5,595 .07) (5 ,595.07) (5,619 .43)
8 Eaming per share (of Rs. 10/- each) (for continuing and

discontinued operat ions)
(not Annualized) :
(a) Basic (in Rupees) 0.80 (0.84) (12 .91) (12 .50) (4.14) (7.95) 2.09 (0.53) (12.96) (11.30) {3 .71) (7.82)
bl Diluted (in Ruoees) 0.80 (0 .84) (12.91 (1250 (4.141 (7.95 2.09 (0.53 (12.96) (11.30) l3.71 (7.82)

..
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Annexure-V

TO WHOMSOEVER IT MAY CONCERN

Certified that the audited financial results for the nine months ended

31.12 .2021 do not contain any false or misleading statement or figures and

do not omit any material fact which may make the statement or figures

contained therein misleading.

(NAN~C~~~ar)
*Whole Time Director (Marketing)

Place: New Delhi

Date: 09/02/2022

*Due to vacant position of CMD, STC.

~
(A. K. Swain)
DGM-F & CFO


