Starcom Information Technology Limited

* "Times Square”, N0.88, MG Road, Bangalore - 560 001
ST RCO M Phone: +91-80-67650000 Email: info@starcominfotech.com
Website: www.starcominfotech.com

30t May 2023
To,
BSE Limited
Phiroze Jeejeebhoy Towers,
Dalal Street,
Mumbai 400 001

Dear Ma‘'am/ Sir,

Subject: Submission of Audited Financial Results along with the Audit Report for the
Quarter and Financial year ended 31.03.2023 under Regulation 30 & 33 of SEBI
(LODR) Regulations, 2015

Ref: Starcom Information Technology Limited (CIN: L67120KA1995PLC078846)
(Scrip code: 531616)

We wish to inform you that pursuant to Regulation 30 read with Part A of Schedule III of the
SEBI (Listing Obligations And Disclosure Requirements) Regulations, 2015, as amended from
time to time, we enclose the following:

1. Standalone Audited Financial Results of the Company for the quarter and year ended
31.03.2023 along with Auditor's Report.
2. Statement of Assets and Liabilities for the period ended 31.03.2023

We request you to take the above on record and disseminate the same on your website.

Thanking you,
For and on Behalf of

Joydeep Sarkar
Company Secretary & Compliance Officer
PAN: GEDPS6725H

Date: 30.05.2023
Place: Bengaluru

Regd office: Sheriff Centre, 73/1, St Mark’s Road, Bengaluru - 560 001
CIN:L67120KA1995PL.C078846, Phone: 91 80 2227 8283 / 2227 1797
Email: info@starcominfotech.com Website: www.starcominfotech.com
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Statement of Audited Financial Results for the Quarter and Year Ended 31st March, 2023,

(Rs. In Lacs)

Quarter Ended Year Ended
Particulars 31.03.2023 | 31.12.2022 | 31.03.2022 31.03.2023 31.03.2022
Audited Unaudited Audited Audited Audited
1 |[Income from operations
(a) Net sales / income from operations 49,74 47.53 241.48 201.67 353.12
(b) Other income 0.26 - 0.13 0.33 9.43
Total Income 50.01 47.53 241.61 202.01 362.55
2 |Expenses
(a) Purchases of stock-in-trade 15.02 22.28 43,78 77.51 65.48
(b) Changes in inventories of finished goods, 5.69 0.30 (1.19) 1.61 (0.14)
work-in-progress and stock-in-trade
(¢) Employee benefits expense 57.01 72.88 107.98 286.10 372.59
(d) Finance costs 12.30 13.14 14.26 49.02 51.43
(e) Depreciation and amortisation expense 10.81 10.95 10.90 43.58 44.20
() Provision for expected credit loss / bad 33.20 17.29 70.01 85.08 182.23
debts
(g) Other expenses 67.96 47.50 63.10 213.08 224.52
Total expenses 202.00 184.34 308.84 755.99 940.31
Profit / (loss) before tax (1-2) (151.99) (136.80) (67.23) (553.98) (577.76)
4 |Tax expense
(1) Current tax - - - - -
(2) Deferred tax (8.15) (8.68) (14.43) (29.68) (45.49)
5 |Profit/(loss) after tax (3-4) (143.84) (128.12) (52.79) (524.30) (532.26)
6 |Other comprehensive income / (loss)
Items that will not be reclassified to Profit or
Loss
- Remeasurement of post employment benefit (1.08) 3.46 5.88 9.30 13.84
obligation
- Income Tax on Above 0.28 (0.90) (1.53) (2.42) (3.60)
Other Comprehensive Income/ (Loss) (0.79) 2.56 4.35 6.89 10.24
7 |Total Comprehensive Income /(loss) (144.63) (125.56) (48.44) (517.41) (522.02)
8 |Paid-up equity share capital (Face Value per 500.06 500.06 500.06 500.06 500.06
share of Rs. 10/-)
9 |Other Equity (excluding Revaluation Reserve) (1,609.27) (1,091.85)
10 |Earnings per share (Basic and Diluted) (Rs.)
i) before extraordinary items (not annualised) (2.88) (2.56) (1.06) (10.48) (10.64)
ii) after extraordinary items (not annualised) (2.88) (2.56) (1.06) (10.48) (10.64)
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The above financial results have been reviewed by the Audit Committee and approved by the Board of Directors at their respective
meetings held on 30th May, 2023.

The financial results have been prepared in accordance with the Companies (Indian Accounting Standard) Rules, 2015 (Ind AS
prescribed under Section 133 of the Companies Act, 2013 and other recognised accounting practices and policies to the exten
applicable.

The figures of the last quarters ended on 31st March, 2022 and 31st March, 2023 are the balancing figures between the auditec
figures in respect of full financial year and the published year to date figures up to the third quarter of the relevant financial years.

The Company have an overdue statutory dues as on 31st March, 2023 in respect of Sales Tax / Service Tax / Goods and Service Tax o
Rs. 251.22 lacs (including interest oi Rs. 136.51 lacs), Provident Fund / ESIC / Professional Tax of Rs. 209.96 lacs (including interest o
Rs. 100.38 lacs) and Tax Deducted at Source of Rs. 761,92 lacs (including interest of Rs. 3 51.40 lacs). Though the Company ha:
provided for interest up to 31st March, 2023 in respect of these liabilities, any other consequential impacts as per the respective law:
are not ascertained at present. The Auditor has given modified observations in this regard.

Since the Company is having stress in working capital finance and major funds are utilised in intangible assets under development, i
has not able to pay Rs. 660.81 lacs (net of TDS) in respect of rent for the office premises for the period up to 31st March, 2019, whicl
are owned by a promoter (Mr. Ziaulla Sheriff) jointly with his partner in other business. Considering the abovementioned facts, th
management is hoping for waive off of the rent and also requested to reduce the outstanding for earlier years to the extent possible
Accordingly, the management has not provided a rent from 1st April, 2019 to 31st March, 2023 amounting to Rs. 455.36 lac:
(including Rs. 28.46 lacs and Rs. 113.84 lacs for the quarter and Year ended 31st March 2023). The Auditor has given modifiec
observations in this regard.

The Company is developing a Software related to Business Intelligence and Data Quality Solutions since long time of which carrying
value as at 31st March, 2023 is Rs. 2431.02 lacs as Intangible Assets under Development. The management beleives that the expectec
future economic benefits that are attributable to the asset will flow to the Company. The Auditor has given modified observation:
in this regard.

The company has incurred cash losses and its net worth is fully eroded. Further the Company’s Current liabilities exceeds its curren
assets as at the date of the Balance sheet. The Management is pursuing the prospective investors to meet its working capita
requirements and is of the opinion that the operations of the Company will make profits in future. Accordingly, the financia
statements have been prepared on a going concern basis.

Though the company has incurred losses during the current quarter and previous year, the Company has recognised deferred ta:
asset amounting to Rs. 131.49 lacs as at 31st March, 2023 as management beleives that the Company will generate sufficient profits i1
near future to realise the same. The Auditor has given modified observations in this regard.

Figures of the previous period have been reclassified/ regrouped wherever necessary.

For Staccom Information Technology Limited
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0 Segmentinformation :

(Rs. In Lacs)

Quarter Ended Year Ended
Particulars 31.03.2023 31.12.2022 31.03.2022 31.03.2023 31.03.2022
Audited Unaudited Audited Audited Audited
. |Segment Revenue
a. Test, Measurement & Embedded Solutions
for Educational Sector 23.46 34.58 37.77 108.78 53.72
b. Data Quality, Statistical & Analytics
Software's 26.28 12.95 203.72 92.89 299.41
Total 49.74 47.53 241.48 201.67 353.12
' [Segment Results
a. Test, Measurement & Embedded Solutions
for Educational Sector 3.09 15.63 8.81 36.30 11.69
b. Data Quality, Statistical & Analytics
Software's 11.08 7.65 113.55 42.25 139.30
Total 14.17 23.28 122.36 78.55 150.99
Less:
i) Finance costs 12.30 13.14 14.26 49.02 51.43
ii) Un-allocable expenses net off income 153.87 146.94 175.32 583.51 677.31
Total Profit / (Loss) before tax (152.00) (136.80) (67.23) (553.98) (577.76)
Less: Tax Expenses (8.15) (8.68) (14.43) (29.68) (45.49°
Net Profit / (Loss) after tax (143.85) (128.12) (52.79) (524.30) (532.26]
Segment Assets
a. Test, Measurement & Embedded Solutions
for Educational Sector 80.92 96.21 109.56 80.92 109.56
b. Data Quality, Statistical & Analytics
Software's 3,066.20 3,130.09 3,224.16 3,066.20 3,224.16
Unallocated 185.66 226.56 157.82 185.66 157.82
Total 3,332.78 3,452.86 3,491.54 3,332.78 3,491.54
Segment Liabilities
a. Test, Measurement & Embedded Solutions
for Educational Sector 4991 65.29 29.04 4991 29.04
b. Data Quality, Statistical & Analytics
Software's 12.66 21.96 92.51 12.66 92.51
Unallocated 4,379.42 4,330.16 3,961.78 4,379.42 3,961.78
Total 4,441.99 4,417.41 4,083.33 4,441.99 4,083.33

Date :30th May, 2023
Place : Bengaluru

r and on behalf of the Board

Q‘CM
R

Mr. Ziaulla Sheriff
_ Director
~ DIN - 00002098
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Statement of Assets and Liabilities

(Rs. In Lacs)

As at As at
Particulars 31.03.2023 31.03.2022
Audited Audited
A |ASSETS
A) Non-current assets
a) Property, Plant and Equipment 9.88 10.61
b) Other Intangible Assets 152.00 194.13
c) Intangible Assets Under Developments (Refer note 6) 2,431.03 2,431.03
d) Financial Assets
Other Financials Assets 3.74 3.84
e) Deferred Tax Assets 131.49 104.23
f) Other non-current assets 10.88 10.88
g) Income Tax Assets (Net) 18.63 16.54
Total Non -current assets 2,757.64 2,771.25
A) Current assets
a) Inventories 4.12 5.73
b) Financial Assets
i) Trade receivables 539.81 685.31
ii) Cash and cash equivalents 2.78 7.12
iii) Other Bank Balances 1.26 0.54
iv) Others Financial Assets 18.33 15.58
c) Other current assets 8.85 6.01
Total Current assets 575.15 720.29
Total Assets 3,332.78 3,491.54
B |EQUITY AND LIABILITIES
EQUITY
a) Equity Share Capital 500.06 500.06
b) Other Equity (1,609.27) (1,091.85)
Total Equity (1,109.21) (591.79)
LIABILITIES
A) Non-current liabilities
a) Provisions 52.36 42.61
Total Non-current liabilities 52.36 42.61
B) Current liabilities
a) Financial Liabilities
(i) Short term Borrowing 2,023.42 1,860.39
(ii) Trade payables
- Due to micro and small enterprises 100.36 86.23
- Due to Others 729.24 722.54
(iii) Other financial liabilities 1,518.04 1,356.69
b) Other current liabilities 12.66 11.90
c) Provisions 5.91 2.98
Total current liabilities 4,389.62 4,040.73
TOTAL - EQUITY AND LIABILITIES 3,332.78 3,491.54

Date : 30th May, 2023
Place : Bengaluru

¥

r and on behalf of the Board

S Al Bt

—

Mr. Ziaulla Sheriff =

Director
DIN - 00002098
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Cash flow statement for the year ended 31st March, 2023

(Rs.In Lacs)

Year ended Year ended
Particulars 31.03.2023 31.03.2022
(Audited) (Audited)
Operating activities
Profit / (Loss) before exceptional items and tax (553.98) (577.76)
Adjustments to reconcile profit before tax to net cash inflow from operating activities
Finance Cost 49.02 51.43
Depreciation and amortisation expense 43,58 44,20
Interest Income {0.33) (9.43)
Remeasurement of defined benefit obligation 9.30 13.84
Provision for expected credit loss on trade receivables 85.08 182.23
Working capital adjustments:-
(Increase) / Decrease in Inventories 1.61 (0.14)
(Increase) / Decrease in Trade Receivables 60.42 (12.61)
(Increase) / Decrease in Other Assets (5.49) (3.13)
Increase / (Decrease) in Trade Payables 20.83 34,26
Increase / (Decrease) in Provisions 12.68 (10.33)
Increase / (Decrease) in Other Liabilities 162.11 206.36
(115.16) (81.07)
Income taxes refund /(paid) (2.08) (0.77
Net cash flow from operating activities (117.25) (81.84
Investing activities
Purchase of property, plant & equipment and intangible assets (including intangibles under
development) (0.72) -
Fixed deposits (0.72) 0.02
Interest Income 0.33 0.47
Net cash flow used in investing activities (1.10) 0.48
Financing activities
Proceeds form/(repayment) of long Borrowings (Net)
Proceeds form/(repayment) of short Borrowings (Net) 163.03 133.79
Interest expense (49.02) (51.43
Net cash flow from financing activities 114.01 B82.36
Increase in cash and cash equivalents (4.34) 1.00
Cash and cash equivalents at the beginning of the year 7.12 612
Cash and cash equivalents at the end of the year 2.78 712

Date : 30th May, 2023 o
Place : Bengaluru i

nd on behalf of the Board ¢

Mr. Ziaulla Sheriff

Director
DIN - 00002098
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STARCOM INFORMATION TECHNOLOGY LIMITED
CIN No.: L67120KA1995PLC078846

Regd. Office : Sheriff Centre, 73/1, St Mark's Road, Bengaluru - 560 001
Extract of Statement of Audited Financial Results for the Quarter and Year Ended 31st March, 2023.
(Rs.In Lacs)

. Quarter Ended Year ended
Particulars 31.03.2023 31.12.2022 31.03.2022 31.03.2023 31.03.2022
Audited Unaudited Audited Audited Audited
1 |Total Income from Operations (net) 50.01 47.53 241.61 202.01 362.55
2 |Net Profit / (Loss) for the period (before Tax,
Exceptional and/or Extraordinary items) (151.99) (136.80) (67.23) (553.98) (577.76)
3 |Net Profit / (Loss) for the period before tax
(after Exceptional and/or Extraordinary items) (151.99) (136.80) (67.23) (553.98) (577.76)
4 |Net Profit / (Loss) for the period after tax (after
Exceptional and/or Extraordinary items) (143.84) (128.12) (52.79) (524.30) (532.26)
5 |Total Comprehensive Income for the period
[Comprising Profit / (Loss) for the period (after
144.63 25. 8.44 17.4 i
tax) and Other Comprehensive Income (after ( ) (425.56) e & g (e
tax)] .
6 |Equity Share Capital (Face Value Rs. 10/- per £00.06 500.06 500.06 500.06 500.06
share) ' ) ) ' '
7 |Other equity (excluding Revaluation Reserve) ) ) ) (1,609.27) (1,091.85)
8 |Earnings Per Share (of Rs. 10/- each) (for
continuing and discontinued operations) (not
annualised)
a. Basic: (2.88) (2.56) (1.06) (10.48) (10.64)
b. Diluted: (2.88) (2.56) (1.06) (10.48) (10.64)
Notes:

The above is an extract of the detailed format of Quarterly Financial Results filed with the Stock Exchanges under Regulation 33 of the
SEBI (Listing and Other Disclosure Requirements) Regulations, 2015. The full format of the quarterly results is available on the
Company's website at www.starcominfotech.com and the Stock Exchange websites at www.bseindia.com.

For and on behalf of the Board
y) 5

Mr. Ziaulla Sheriff ———
Date : 30th May, 2023 Director
Place : Bengaluru DIN - 00002098
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Independent Auditor’s Report on Financial Results

To,
The Board of Directors of
Starcom Information Technology Limited

Qualified Opinion

We have audited the accompanying Financial Results of Starcom Information Technology Limited
(the Company’) for the quarter and year ended March 31, 2023 ("annual financial results"), attached
herewith, being submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 as amended (“Listing regulations”).

In our opinion and to the best of our information and according to the explanations given to us, except
the possible effects of the matter described in the Basis for Qualified Opinion paragraph, the aforesaid
annual financial results:

a. are presented in accordance with the requirements of Régulation 33 of the Listing Regulations
in this regard; and :

b.  give a true and fair view in conformity with the recognition and measurement principles laid down
in the applicable Indian Accounting Standards, and other accounting principles generally
accepted in India, of the net loss and other comprehensive income and other financial information
for the year ended: 31 March 2023.

Basis for Qualified Opinion

a. Asstated in note 4 to the Statement, the Company have an overdue statutory dues as on 31st
March, 2023 in respect of Sales Tax / Service Tax / Goods and Service Tax of Rs. 251.22 lacs
(including interest oi Rs. 136.51 lacs), Provident Fund / ESIC / Professional Tax of Rs. 209,96
lacs (including inferest of Rs. 100.38 lacs) and Tax Deducted at Source of Rs. 761.92 lacs
(including interest of Rs. 351.40 lacs). Though the Company has provided for interest upto 31st
March, 2023 in respect of these liabilities, any other consequential impacts as per the respective
laws are not ascertained at present. Accordingly, We are unable to comment upon the resultant
effect of same on the Assets, Liability and Loss of the company.

b. As stated in note & to the Statement, the Company has not provided rent for the quarter and year
ended 31st March, 2023 amounting to Rs. 28.46 lacs and Rs. 113.84 lacs respectively in respect
of office premises owned by a promoter of the Company jointly with his partner in other business
since the Company is having stress in working capital finance and major funds are utilised in

RN
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A-703, Rajeshri Accord, Telly Cross Lane, Off. S. N. Road, Andheri (East) Mumbai - 400 069
Mobile: +91 73044 18214 ¢ Email id: info@casnco.com * Website: WWW.casnco.com



intangible assets under development and current pandemic situation. Had these expenses have
been recognised by the Company, Rent expense, loss for the quarter and year end would have
been higher by Rs. 28.46 lacs and Rs. 113.84 lacs respectively and liabilities and debit balance
of other equity would have been higher by Rs. 455.36 lacs as at 31st March, 2023.

c. Attention is invited to Note no. 6 in respect of Intangible Assets under Development amounting
to Rs. 2431.02 lacs which is not.completed since long time. In the absence of appropriate audit
evidence, we are unable to comment whether it is probable that the expected future economic
benefits that are attributable to the asset will flow to the Company and impairment loss if any in
respect of the same. Accordingly, We are unable to comment upon the resultant effect of same
on the Assets, Liability and Loss of the company.

d. Attention is invited to Note no. 8 in respect of deferred tax assets amounting to Rs. 131.49 lacs,
in the absence of appropriate audit evidence for reasonable certainty of its realisation, had the
said deferred tax assets have not been recognised, loss for the quarter and year end, debit
balance of other equity would have been higher by and assets would have been lower by Rs.
131.49 lacs.

We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under section
143(10) of the Companies Act, 2013 (‘the Act’). Our responsibilities under those SAs are further
described in the Auditor's Responsibilities for the Audit of the Annual Financial Results section of our
report. We are independent of the Company, in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Act, and the Rules thereunder, and we have fulfilied
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for our
opinion on the annual financial results.

Material Uncertainty Related to Going Concern

Attention is invited to Note No. 7 to the accompanying Statement which indicate that the company has incurred
cash losses and its net worth is fully eroded. Further the Company’s Current liabilities exceeds its current assets
as at the date of the Balance sheet. These conditions indicate the existence of a material uncertainty that may cast
significant doubt about the Company’s ability to continue as a going concem. However, the company has prepared
its financials on going concern basis, as the Management is pursuing the prospective investors to meet it working
capital requirements and is of the opinion that the operations of the Company will make profits in future.




Management’s and Board of Directors’ responsibilities for the annual financial results
These annual financial results have been prepared on the basis of the annual financial statements.

The Company’s Management and the Board of Directors are responsible for the preparation and
presentation of these annual financial results that give a true and fair view of the net profit and other
comprehensive income and other financial information in accordance with the recognition and
measurement principles laid down in Indian Accounting Standards prescribed under Section 133 of the
Act and other accounting principles generally accepted in India and in compliance with Regulation 33 of
the Listing Regulations. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other iregularities; selection and application of appropriate
accounting policies; making judgments and eslimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were Operating effectively
for ensuring accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the annual financial results that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the annual financial results, the Management and the Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company's financial reporting process.
Auditor’s responsibilities for the audit of the annual financial results

Our objectives are to obtain reasonable assurance about whether the annual financial results as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an )
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these annual financial results,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* lIdentify and assess the risks of material misstatement of the annual financial results, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain




_ CHARTERED ACCOUNTANTS

audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are
also responsible for expressing our opinion through a separate report on the complete set of
financial stalements on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the annual financial results made by the Management and
Board of Directors.

» Conclude on the appropriateness of the Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
appropriateness of this assumption. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the annual financial
results or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concemn.

* Evaluate the overall presentation, structure and content of the annual financial results, including
the disclosures, and whether the annual financial resuits represent the underlying transactions
and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial results that, individually or.in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial resuits
may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope
of our audit work and in evaluating the results of our work: and (ii) to evaluate the effect of any identified
misstatements in the financial resuits.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
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matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matters

As stated in note 3 to the Statement, the annual financial results include the results for the quarter ended
31 March 2023 and the corresponding quarter ended in the previous year being the balancing figures
between the audited figures in respect of the full financial year and the published unaudited year to date
figures up to the third quarter of the relevant financial year which were subject to fimited review by us.

ForCA S & Co.
Chartered Accountants
FRN. 111075W e
. @
/4 e )
@@LA (o7, ; \!\ ?”\'1
S o g‘ “3\»’ o |
Ajad Mehata '\\%\_ i ng‘,/ '
Pariner e/
Mem.No. 139040 = Place: Mumbai

UDIN: 23139040BGXSXB9656 Date: 30t May, 2023.



Annexure [

Statement on Impact of Audit Qualifications (for audit report with qualified opinion) submitted

along-with Annual Audited Financial Results

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2023

[See Regulation 33 /52 of the SEBI (LODR) (Amendment) Regulations, 2016]

L [SN Particulars Audited Figures Adjusted Figures
(as reported before | (audited figures after
adjusting for- adjusting for
qualifications) qualifications)
(Rs. in Lakhs) (Rs. in Lakhs)
1. Turnover / Total income 202.01 202.01 |
2. Total Expenditure 755.99 1869.83 |
3. | Net Profit/(Loss) after taxes ' (52430) | - (638.14) |
4. | Earnings Per Share ' (10.48) (12.76)
5. | Total Assets 3,332.78 3,201.30
6. | Total Liabilities 444199 4,897.35 |
7. | Net Worth (1109.21) (1,696.05)
8. Any other financial item(s) (as felt gpropriate NA NA |
by the management)
II. | Audit Qualification (each audit qualification separately):

Details of Audit Qualification:

As stated in note 4 to the Statement, The Company have an overdue statutory dues as on 31st March, 2023 in
respect of Sales Tax / Service Tax / Goods and Service Tax of Rs. 251.11 lacs (including interest oi Rs. 136.51
lacs), Provident Fund / ESIC / Professional Tax of Rs. 209.96 lacs (including interest of Rs. 100.38 lacs) and
Tax Deducted at Source of Rs. 761.92 lacs (including interest of Rs. 351.40 lacs). Though the Company has
provided for interest up to 31st March, 2023 in respect of these liabilities, any other consequential impacts as
per the respective laws are not ascertained at present. Accordingly, We are unable to comment upon the
resultant effect of same on the Assets, Liability and Loss of the company.

As stated in note 5 to the Statement, Since the Company is having stress in working capital finance and major
funds are utilised in intangible assets under development, it has not able to pay Rs. 660.81.lacs (net of TDS)
in respect of rent for the office premises for the period up to 31st March, 2019, which are owned by a promoter
(Mr. Ziaulla Sheriff) jointly with his partner in other business. Considering the abovementioned facts, the
management is hoping for waive off of the rent for the year and also requested to reduce the outstanding for
earlier years to the extent possible. Accordingly, the management has not provided a rent from 1st April, 2019
to 31st March, 2023 amounting to Rs. 455.36 lacs (including Rs. 28.46 lacs and Rs. 113.84 lacs for the quarter
and year ended 31st March 2023).

Attention is invited to Note no. 6 in respect of Intangible Assets under Development amounting to Rs. 2431.02
lacs which is not completed since long time. In the absence of appropriate audit evidence, we are unable to
comment whether it is probable that the expected Juture economic benefits that are attributable to the asset will
flow to the Company and impairment loss if any in respect of the same. Accordingly, We are unable to comment
upon the resultant effect of same on the Assets, Liabili ty and Loss of the company. .




d. Attention is invited to Note no. 8 in respect of deferred tax assets amounting to Rs. 131.49 lacs, in the absena
of appropriate audit evidence for reasonable certainty of its realisation, had the said deferred tax assets have
not been recognised, loss for the quarter and year end, debit balance of other equity would have been higher by
and assets would have been lower by Rs. 131.49 lacs.

Type of Audit Qualification:

| Qualified Opinion / Biselaimerof Opinion-/ Ad%zerse—giamien

| Frequency of qualification:

Whetherappeared-first-time/ repetitive /sincehowlongcontinuing

For Audit Qualification(s) where the impact is quantifiéd by the auditor, Managemeni’s Views:

a. The Company have an overdue statutory dues as on 31st March, 2023 in respect of Sales Tax /
Service Tax / Goods and Service Tax of Rs. 251.22 lacs (including interest oi Rs. 136.51 lacs),
Provident Fund / ESIC / Professional Tax of Rs. 209.96 lacs (including interest of Rs. 100.38 lacs)
and Tax Deducted at Source of Rs. 761.92 lacs (including interest of Rs. 351.40 lacs). Though the
Company has provided for interest up to 31st March, 2023 in respect of these liabilities, ény other
consequential impacts as per the respective laws are not ascertained at present.

b. Since the Company is having stress in working capital finance and major funds are utilised in
intangible assets under development, it has not able to pay Rs. 660.81 lacs (net of TDS) in respect
of rent for the office premises for the period up to 31st March, 2019, which are owned by a
promoter (Mr. Ziaulla Sheriff) jointly with his partner in other business. Considering the
abovementioned facts, the management is hoping for waive off of the rent for the year and also
requested to reduce the outstanding for earlier years to the extent possible. Accordingly, the
management has not provided a rent from 1st April, 2019 to 31st March, 2023 amounting to Rs.
455.36 lacs (including Rs. 28.46 lacs and Rs. 113.84 lacs for the quarter and year ended 31st March
2023).

c. The Company is developing a Software related to Business Intelligence and Data Quality
Solutions since long time of which carrying value as at 31st March, 2023 is Rs. 2431.02 lacs as
Intangible Assets under Development. The management beleives that the expected future
economic benefits that are attributable to the asset will flow to the Company.

d. Though the company has incurred losses during the current quarter and previous year, the
Company has recognised deferred tax asset amounting to Rs. 131.49 lacs as at 31st March, 2023
as management beleives that the Company will generate sufficient profits in near future to realise
the same.

For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management’s estimation on the impact of audit qualification:
NA
(ii) If management is unable to estimate the impact, reasons for the same: NA

(i) Auditors’ Comments on (i) or (ii) above: NA
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III

Signatories:

Mr. Ziaulla Sheriff
Chairman & Managing Director

Mr Mukhtar Ahmed
Chief Financial Officer

Mr. Maddur Gundurao Mohankumar
Audit Committee Chairman

Statutory Auditor

ForCA S & Co.
Chartered Accountants
FRN. 111075W

Ajad Mehata
Partner
Mem.No. 139040

Date : May 30, 2023.
Place: Mumbai




