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Independent Auditor's Review Report on quarterly Unaudited Standalone Financial Results of Srei
Infrastructure Finance Limited pursuant to the Regulation 33 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

To The Administrator
Srei Infrastructure Finance Limited

1. We were engaged to review the accompanying Statement of Unaudited Standalone Financial Results
of Srei Infrastructure Finance Limited ("the Company") for the quarter ended June 30, 2022 ("the
Statement"), being submitted by the Company pursuant to the requirements of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (“Listing
Regulations”).

2. The Reserve Bank of India ('RBI') vide press release dated October 4, 2021 in exercise of the powers
conferred under Section 45-IE (1) of the Reserve Bank of india Act, 1934 ('RBI Act') superseded the
Board of Directors of the Company and appointed an Administrator under Section 45-IE (2) of the RBI
Act. Further, RBI, in exercise of powers conferred under section 45-IE {5) (a) of the RBI Act, has
constituted a three-member Committee of Advisors for advising the Administrator.

The RBI had also filed application for initiation of Corporate Insolvency Resolution Process ('CIRP')
against the Company under Section 227 read with clause (zk) of sub-section (2) of Section 239 of the
Insolvency and Bankruptcy Code (IBC), 2016 (‘the Code') read with Rules 5 and 6 of the Insolvency
and Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers and
Application to Adjudicating Authority) Rules, 2019 ('FSP Insolvency Rules') before the Hon'ble
National Company Law Tribunal, Kolkata Bench (Hon'ble NCLT'). Hon'ble NCLT vide its order dated
October 8, 2021 admitted the application made by RBI for initiation of CIRP against the Company.
Further, Hon'ble NCLT gave orders for appointment of Mr. Rajneesh Sharma, as the Administrator to
carry out the functions of Resolution Professional as per the Code and that the management of the
Company shall vest in the Administrator.

3. We refer to Note No. 2 to the Statement which states that the Statement has been taken on record
by the Administrator while discharging the powers of the Board of Directors of the Company
which were conferred upon him by the RBI and subsequently by the Hon'ble NCLT vide its order
dated October 8, 2021.

This Statement has been prepared in accordance with the recognition and measurement principles
laid down in Indian Accounting Standard 34 "Interim Financial Reporting" prescribed under Section
133 of the Companies Act, 2013 (“the Act”) read with relevant rules issued thereunder and other
accounting principles generally accepted in India. Our responsibility is to express a conclusion on this
Statement based on our review.

4. We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity" issued by the Institute of Chartered Accountants of India. This standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of




material misstatement. A review is limited primarily to inquiries of the Company personnel and
analytical procedures applied to financial data and thus provide less assurance than an audit. We
have not performed an audit and, accordingly, we do not express an audit opinion.

Basis for Disclaimer of Conclusion

(a) Note No. 2 to the Statement which explains that the Administrator has initiated audits/reviews
relating to the processes and compliances of the Company and has also appointed professionals
for conducting transaction audit as per Section 43, 45, 50 and 66 of the Code. Hence, the
Statement is subject to completion of such audits/reviews. Pending the completion of the
Transaction Audit, we are unable to comment on the impact, if any of the same on the Statement.
The note explains that latest valuations from independent valuers in respect of assets/collaterals
held as securities is in progress. Hence, pending completion of the process, we are unable to
comment on the impact, if any of the same on the Statement. Further Note No. 2 also explains
that since the Administrator has taken charge of the affairs of the Company on October 4, 2021,
the Administrator is not liable or responsible for any actions and regarding the information
pertaining to the period prior to October 4, 2021 and has relied upon the explanations,
clarifications, certifications, representations and statements made by the existing management
team of the Company ( ‘the existing officials of the Company'), who were also part of the
Company prior to the appointment of the Administrator.

(b) Note No. 3 to the Statement which explains that during the financial year 2019-20, the Company
accounted for the slump exchange transaction and consequently recognized the relevant assets
and liabilities in its books of account, pursuant to the Business Transfer Agreement (‘BTA') with
SEFL, with effect from October 1, 2019, subject to necessary approvals. The superseded Board of
Directors and erstwhile management of the Company obtained expert legal and accounting
opinions in relation to the accounting of BTA which confirmed that the accounting treatment so
given is in accordance with the relevant Ind AS and the underlying guidance and framework. The
Note further explains that during the financial year 2020-2021, the Company had filed two
separate applications under Section 230 of the Act before the Hon'ble NCLT proposing Schemes of
Arrangement (the Schemes) with all its secured and unsecured lenders. Since applications/appeals
in connection with the Scheme were pending before Hon’ble NCLT/NCLAT, the superseded Board
of Directors and erstwhile management had maintained status quo on the Scheme including
accounting of BTA. Both the schemes of arrangement were rejected by majority of the creditors
and an application of withdrawal was filed by the Administrator in this matter which has been
allowed by the Tribunal vide order dated February 11, 2022.

As stated in the said note, the Company is in the process of consolidated resolution of SIFL and
SEFL and hence no further action is being contemplated regarding establishing the validity of BTA
or otherwise, consequent upon the withdrawal of Schemes. Accordingly, the status quo regarding
BTA, as it existed on the date of commencement of Carporate Insolvency Resolution Process
(‘CIRP"), has been maintained. In view of the uncertainties that exist in the matter of BTA, we are
unable to comment on the accounting of BTA, as aforesaid, done by the Company and accordingly
on the impact of the same, if any, on the Statement.

(c) Note No. 5 to the Statement which explains that the Administrator has invited the
financial/operational/other creditors to file their respective claims and that the admission of such
claims is in process. Further, the note explains that the effect in respect of the claims, as on
October 8, 2021, received by the Administrator till July 31, 2022 has been given in the books of
account. Further, the note also explains that the creditors can file their claims during CIRP and the
figures of claims admitted and accounted in the books of account might undergo changes during

CIRP. Hence, adjustments, if any, arising out of the claim verification and submission process, will



be given effect in subsequent periods. We are unable to comment on the impact of the same, if
any, on the Statement.

(d) Note No. 6 (ii) to the Statement which explains Trinity Alternative Investments Managers Limited
(Trinity) has not provided NAV for the quarter ended June 30, 2022 of various funds managed by
them in which the Company has made the investment. The Company has valued its investments in
the funds at the NAV that existed as on March 31, 2022. In the absence of NAV of the funds as on
June 30, 2022, we are unable to comment on the impact of the same, if any, on the Statement.

(e)Note No. 7 (a) (ii) and Note No. 7 (b) (ii) to the Statement which states that pursuant to its
admission under the CIRP, the Company has not provided for Rs. 550 lakhs and Rs. 825 lakhs for
the quarter ended June 30, 2022 in respect of its obligations for interest on Inter Corporate
Deposit and interest on non-convertible perpetual bond respectively since the Insolvency
commencement date i.e. October 8, 2021. Had the Company provided its obligation for interest,
as aforesaid, the loss before tax for the quarter ended June 30, 2022 would have been increased
by Rs. 1375 lakhs.,

(f) Note No. 8 to the Statement which explains the reasons owing to which the Company was not
able to comply with the requirements of Section 135 of the Act in relation to depositing unspent
amount of CSR. As stated, in the said note, the Company has written to MCA seeking exemption
from the obligations of the Company under portions of Section 135(5) and Section 135(7) of the
Act. We are unable to comment on the impact of the same or any other consequences arising out
of such non-compliance, if any, on the Statement.

(g9) Note No. 10 to the Statement which explains that the Company, as per the specific directions from
Reserve Bank of India (RBI) in relation to certain borrowers referred to as 'probable connected
parties/related parties', was advised to re-assess and re-evaluate the relationship with the said
borrowers to assess whether they are related parties to the Company or to SEFL and also whether
these were in line with arm's length principles. The erstwhile management obtained legal and
accounting views on the matter which stated that the said transactions were not related party
transactions. As stated in the said Note, the Administrator is not in a position to comment on the
views adopted by the erstwhile management in relation to the RBI's direction since these pertain
to the period prior to the Administrator's appointment. As stated in paragraph (a) above, the
Administrator has initiated a transaction audit/review relating to the process and compliance of
the Company and has also appointed professionals for conducting transaction audit as per section
43, 45, 50 and 66 of the Code, which is in process and the Statement is subject to outcome of such
audit / reviews. We are unable to comment on the impact of the same, if any, on the Statement.

(h)We have been informed that certain information including the minutes of meetings of the
Committee of Creditors, Advisory Committee, Joint Lenders and transaction audit reports are
confidential in nature and has not been shared with us. Accordingly, we are unable to comment
on the possible financial effects on the Statement, including on presentation and disclosures, if
any, that may have arisen if we had been provided access to that information.

(i) In view of the possible effects of the matters described in paragraph 5(a) to 5(h) above, we are
unable to comment on the Company's compliance on various regulatory ratios/limits and
consequential implications including disclosures, if any.

(i) In view of the possible effects of the matters described in paragraph 5(a) to 5(i) above, we are also
unable to comment on the ratios disclosed by the Company in Annexure 1 to the Statement.




Disclaimer of Conclusion

In view of the significance of the matters described in paragraph 5 above and the uncertainties
involved, we have not been able to obtain sufficient and appropriate evidence and therefore, unable
to conclude as to whether the Statement has been prepared in accordance with the recognition and
measurement principles laid down in the aforesaid Indian Accounting Standard and other accounting
principles generally accepted in India or state whether the Statement has disclosed the information
required to be disclosed, including the manner in which it is to be disclosed, or that it contains any
material misstatement.

We had also issued a Disclaimer of Conclusion Report basis the observations forming part of the report
for the year ended March 31, 2022.

Material uncertainty related to Going Concern

We draw attention to Note No. 9 to the Statement which states that the Company has been admitted
to CIRP and also indicates the factors that have resulted into net loss during the quarter ended June
30, 2022 and also during previous quarters/year. As a result, the Company's net worth has fully
eroded as at that date and it has not been able to comply with various regulatory ratios/limits, etc. All
this have impacted the Company's ability to continue its operations in normal course in future. These
events or conditions, along with other matters as set forth in the aforesaid Note, indicate that there
is a material uncertainty which casts significant doubt about the Company's ability to continue as a
'going concern' in foreseeable future. However, for the reasons stated in the said note, the Company
has considered it appropriate to prepare the Statement on a going concern basis.

We draw attention to the following matters in the notes to the Statement:

a) Note No. 4 to the Statement which explains that in view of the impracticability for preparing the
resolution plan on individual basis in the case of the Company and its subsidiary, SEFL, the
Administrator, after adopting proper procedure, has filed applications before the Hon'ble NCLT,
Kolkata Bench, seeking, amongst other things, consolidation of the corporate insolvency processes
of the Company and SEFL. The application in the matter is admitted and the final order was
received on February 14, 2022 wherein the Hon’ble NCLT approved the consolidation of the
corporate insolvency of the Company and SEFL.

b) Note No. 6 (i) to the Statement which explains that the Company is holding 18,80,333 units in
Infra Construction Fund, managed by Trinity. Trinity is a 51% subsidiary of the Company. For the
purpose of NAV of such units, Trinity, acting as fund manager had forwarded the valuation report
as on March 31, 2022 to the Company, valuing such units at Nil. As on December 31, 2021, Trinity
had reported value of these units as Rs 53,065 lakhs under the same circumstances which existed
as on March 31, 2022. The Company as an abundance precaution and only for the purpose of
compliance has incorporated the said valuation on March 31, 2022. The Company has not
accepted the basis of such valuation and is currently enquiring reasons based on which such
valuation of units has been arrived at and such value of investment in Company's books is subject
to the outcome of enquiry and explanations being sought from Trinity.

c) Note No. 7 (a) (i) to the Statement which explains that considering the restrictions imposed by the
lenders on the related party payments, the Company had received consent for waiver of interest
on Inter Corporate Deposit taken by SIFL from SEFL. Accordingly, the Company has not accounted
for interest of Rs. 2,686 lakhs for the year ended March 31, 2022 (including Rs. 637 lakhs for the
quarter ended March 31, 2022).




d)

Note no. 7 (b) (i) to the Statement the Company had received consent for waiver of interest on
Non-convertible Perpetual Bond from the Bond Holders. Accordingly, the Company has not
accrued interest of Rs. 3,300 lakhs for the year ended March 31, 2022 (including Rs. 825 lakhs for
the quarter ended March 31, 2022).

Note No. 11 to the Standalone Financial Statements which explains that the Company during the
quarter and year ended March 31, 2022 on behalf of SEFL, had invoked 49% equity shares of
Sanjvik Terminals Private Limited ('STPL') which were pledged as security against the loan availed
by one of the borrowers of SEFL. These shares appear in the demat statement of the Company,
whereas the borrower was transferred to SEFL pursuant to BTA. SEFL is in the process of getting
these shares transferred in its name. Till such name transfer, the Company is holding these shares
in trust for SEFL for disposal in due course. SEFL has no intention to exercise any
control/significant influence over STPL in terms of Ind AS 110/ Ind AS 28 and has taken an expert
opinion in this regard.

Note No. 12 to the Statement which states that The Ministry of Corporate Affairs (MCA) vide its
letter dated September 27, 2021 has initiated investigation into the affairs of the Company under
Section 206(5) of the Act and it is under progress.

Note No. 13 to the Statement which states that based on the information available in the public
domain, forensic audit was conducted on the Company and few lenders have declared the bank
account of the Company as fraud. However, in case of one of the lenders, on the basis of petition
filed by the promoters, Hon'ble High Court of Delhi has restrained the said lender from taking any
further steps or action prejudicial to the petitioner on the basis of the order declaring the
petitioner's bank account as fraud. The next hearing in the matter has been listed on August 23,
2022. Report of such forensic audit was not made available to us.

Our conclusion is not modified in respect of these matters.

9. Other Matter

The Statement includes the results for the quarter ended March 31, 2022, being the balancing figure
between the audited figures in respect of full financial year and published unaudited figures of nine
months ended December 31, 2021 which were subject to Limited Review.

For D. K. Chhajer & Co.
Chartered Accountants
FRN: 304138E

Manoj
Partner

Roongta

Membership No.: 057761
UDIN: 22.05 146 IADXZ WMIHIS

Place: Kolkata
Date : August 12, 2022




SREI INFRASTRUCTURE FINANCE LIMITED
Regd Office: *Vishwakarma®, 86C, Topsia Road (South), Kolkata - 700 046, Website: www.srei.com, Email for Investors: investor.relations @srei, com
(CIN}): L29219WB 1985PLC055352

UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER ENDED 30TH JUNE, 2022

(¥ in Lakhs)

Quarter ended Year ended
Particulars 30-Jun-22 31-Mar-22 30-Jun-21 31-Mar-22
{(Unauodited) {Audited) (Unaudited) (Audited)
Revenue from Operations
Tnterest Income 8 5 6 14
Rental Income 96 94 93 396
Fees and Commission Income 436 609 425 2,361
(L) Total Revenue from Operations 540 708 524 2,771
(1) [Other Income - 13 2 459
{II1} |[Tetal Income (T+IT) 540 721 526 3,230
Expenses
Finance Casts - - 54 158
Fees and Commission Expense 309 526 248 1,849
Impaimment on Financial Instruments (Net) 227 141 Bo 457
Employee Benefits Expenses 95 71 175 484
Depreciation, Amortisation and Tmpairment 59 59 185 613
Administrative and Other Expenses 200 267 238 1,022
(TV) |Total Expenses (TV) 890 1,064 986 4,583
(V)  |Profit/ (Loss) Before Exceptional items and Tax (ITI-TV) (350) (343) (460) (1,353)
(V1) |Exceptional Items - - - -
(VIT) [Profit / (Loss) Before Tax (V-VI) (350) (343) (460) (1,353)
(VI |Tax Expense:
{a) Current Tax - -
(b) Income Tax in respect of earlier year B (1,082) - (2,926)
(¢) Deferred Tax - - - -
(IX) [Profit/ (Loss) after tax (VI-VII) (350) 739 (460) 1,573
(XVT) |Other Comprehensive Income
Items that will not be reclassified to Profit or Loss
- Remeasurement Gains/ {Losses) on Defined Benefit Plan (] 1 7 23
- Gains/ (Losses) on Equity Instruments through Other Comprehensive Income (1,015) (58,462) 29,384 (32,730}
- Tax related to above - - - -
Total Other Comprehensive Income (XVI) (1,609) (58,461) 29,391 (32,707)
(XVII) |Total Comprehensive Income for the period (XV+XVI) (1,359) (57.722) 28,931 (31,134)
Paid-up Equity Share Capital (Par Value Rs. 10/~ per Equity Share) 50,309 50,309 50,309 50,309
Other Equity excluding Revaluation Reserves - - - (77,721)
Earnings per Equity share (Basic and Diluted) (in Rs.) (*Not annualised) “0.07) “0.15 *(0.09) 031

(Par Value Rs. 10/- per Equity Share}

Place: Kolkata
Date: August 12, 2022

For Srei Infrastructure Finance Limited

{a Company under Corporate Insolvency Resolution Process
by an order dated October 8, 2021 passed by Hon’ble

NCLT, Kolkata)

RAIJNEESH SHARMA

ADMINISTRATOR APPOINTED UNDER IBC

The Administrator hus been appointed under Rule 5(a)(iii) of the Insolvency and Bankruptey (Insolvency and Lignidation Proceedings of Financial Service Providers
and Application to Adjudicating Authority) Rules, 2019 under the Insolvency and Bankruptcy Code. 2016 (TRC). The affairs, business and propeity of Srci

Infrustructure Finance Limited are being ged by the Admini

Tiability.

Address for Correspondence - Vishwakarma 86C, Topsia Road (South), Kolkata, West Bengal, 700046
Email TD for Correspondence - sreiadministrator @ srei.com

ator, Mr. Rajneesh Sharm, who aels as agent of the Company only and without any personal




Notes:

Supersession of Board of Directors and Implementation of Corporate  Insolvency Resolution Process

Reserve Bank of India (‘RBI") vide press release dated October 4, 2021 in exercise of the powers conferred under Section 45-11: (1) of the
Reserve Bank of India Act, 1934 (‘RBI Act’) superseded the Board of Directors of the Company (*SIFL") and its wholly owned subsidiary,
Srei Equipment Finance Ltd. (*SEFL) and appointed an Administrator under Section 45-1E (2) of the RBI Act. Further, the RBI in exercise
of powers conferred under section 45-1E (5) (a) of the RBI Act, constituted a three-member Advisory Committee to assist the
Administrator in discharge of his duties. Thereafter, the RBI filed applications for initiation of Corporate Insolvency Resolution Process
(‘CIRP’) against the Company under section 227 read with clause (k) of sub-scction (2) of Section 239 of the Insolvency and Bankruptey
Code (IBC), 2016 (‘the Code’) read with Rules 5 and 6 of the Insolvency and Bankruptey (Insolvency and Liquidation Proceedings of
Financial Service Providers and Application to Adjudicating Authority) Rules, 2019 (‘FSP Insolvency Rules’) before the Hon’ble National
Company Law Tribunal, Kolkata Bench (*Hon’ble NCLT"). Hon’ble NCLT vide its order dated October 8, 2021 admitted the application
made by the RBI for initiation of CIRP against the Company. Further, Hon'ble NCLT gave orders for appointment of Mr. Rajneesh
Sharma, as the Administrator to carry out the functions as per the Code and that the management of the Company shall vest in the
Administrator. Further, Hon’ble NCLT also retained the three-member Advisory Committee, as aforesaid. for advising the Administrator
in the operations of the Company during the CIRP. During the quarter ended June 30, 2022, there has been change in one of the advisory
committee’s members,

The unaudited financial results of the Company for the quarter ended June 30, 2022 have been taken on record by the Administrator on
August 12, 2022 while discharging the powers of the Board of Directors of the Company which were conferred upon him by the RBI press
release dated October 4, 2021 and subsequently, powers conferred upon him in accordance with Hon’ble NCLT order dated October 8,
2021, It is also incumbent upon the Resolution Professional, under Section 20 of the Code, to manage the operations of the Company as a
going concern, As a part of the CIRP, the Administrator has initiated audits/reviews relating to the processes and compliances of the
Company and has also appointed professionals for conducting transaction audit as per section 43, 45, 50 and 66 of the Code.
The transaction audit is still in progress and these financial results are subject to the completion of such audits / reviews.

Since the Administrator has taken charge of the affairs of the Company on October 4, 2021, the Administrator is not liable or responsible
for any actions and has no personal knowledge of any such actions of the Company prior to his appointment and has relied on the position
of the tinancial results of the Company as they existed on October 4, 2021, Regarding information pertaining to period prior to October 4,
2021 the Administrator has relied upon the explanations, clarifications, certifications. representations and statements made by the
company management team (‘the existing officials of the Company"), who were also part of the Company prior to the appointment of the
Administrator,

As part of the ongoing CIRP process the Administrator has appointed, two (2) independent valuers to conduct the valuation of the assets of
the Company and assets/collateral held as securities as required under the provisions of the Code, Accordingly, the financial results are
subject to the outcome of such valuation process,

The above financial results for the quarter ended June 30, 2022 were subjected to limited review audit by the Statutory Auditors, D.K.
Chhajer & Co., Chartered Accountants of the Company as required under Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 as amended (“Listing Regulations’).

Business Transfer Agreement and Scheme of Arrangement

During the year 2019-20, the Company and its Subsidiary Company, Srei Equipment Finance Limited ("SEFL’) entered into a Business
Transfer Agreement (*BTA’) 1o transfer the Lending Business, Interest Earning Business and Lease Business of the Company together
with associated employees, assets and liabilitics (including liabilities towards issued and outstanding non - convertible debentures)
(Transferred Undertaking), as a going concern by way of slump exchange to SEFL pursuant to the BTA, subject to all necessary approvals.
Accordingly, the Company and SEFL passed the relevant accounting entries in their respective books of account to reflect the slump
exchange w.c.f. October 1, 2019 while allotment of shares by SEFL was made on December 31, 2019. The su perseded Board of directors
and erstwhile management of the Company, as existed prior to the appointment of the Administrator, had obtained external expert legal
and accounting opinions in relation to the accounting of BTA which confirmed that the accounting treatment so given is in accordance
with the relevant Ind AS and the underlying guidance and framework.

During the year 2020-2021, SEFL had filed two (2) separate applications under Sec. 230 of the Companies Act, 2013 (‘the Act’) before the
Hon’ble NCLT, Kolkata vide applications no. CA 1106/KB/2020 and CA 1492/KB/2020 proposing Schemes of Arrangement (the
Schemes) with all its secured and unsecured lenders (Creditors). BTA constituted an integral part of the

The first scheme (i.e, CA 1 106/KB/2020) sought for amongst other things “formal consent to be o
creditors of SEFL to the completed acquisition by way of slump exchange of the Transferred Undfirig
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and consequential formal novation of the loans and securities already forming part of SEFL’s liabilities and outstanding to the creditor.”
(as set out in the Scheme - CA 1 106/KB/2020 filed)

The second scheme (i.e. CA 1492/KB/2020) sought for amongst other things restructuring of the debt due to certain creditors of the
Company and SEFL including secured debenture holders, unsecured debenture holders, perpetual debt instrument holders, secured ECB
lenders and unsecured ECB lenders and individual debenture holders,

Pursuant to the directions of Hon’ble NCLT vide order dated October 21, 2020, the superseded Board of directors and erstwhile
management had maintained status quo on the Scheme including accounting of BTA. The final order/s in connection with the Schemes
was awaited from Hon'ble NCLT at that time,

Both the schemes of arrangement were rejected by the majority of the creditors during the meetings held pursuant to the Hon’ble NCLT's
directions dated October 21, 2020 and December 30, 2020 respectively, Further, certain appeals were filed by rating agencies in the matter
relating to the second scheme of arrangement (i.e. CA 1492/KB/2020). An application of withdrawal was filed by the Administrator in this
matter in National Company Law Appellate Tribunal (NCLAT) which has been allowed by NCLAT by an order dated February 11, 2022,
As stated in Note-5 below, the Company is in the process of consolidated resolution of SEFL and SIFL and hence no further action is
being contemplated regarding establishing the validity of BTA or otherwise, consequent upon the withdrawal of Schemes as stated above,
Accordingly, the status quo regarding BTA, as it existed on the date of commencement of CIRP, has been maintained.

In accordance with the obligations imposed on the Administrator under Section 18(f) of the Code, the Administrator has taken custody and
control of the Company with the financial position as recorded in the balance sheet as on insolvency commencement date on an *as-is
where-is* basis. The accounts for the quarter ended June 30, 2022 have been taken on record by the Administrator in the manner and form
in which it existed on the insolvency commencement date in view of the initiation of the CIRP and this fact has also been informed by the
Administrator to the lenders and other stakeholders, Further, in line with the provisions of Section 14 of the Code, the Company has not
alienated any of the assets appearing on the insolvency commencement date.

Consolidated Resolution under CIRP

In view of the impracticability for preparing the resolution plan on individual basis in the case of the Company and SEFL. the
Administrator, after adopting proper procedure, had filed applications before the Hon’ble National Company Law Tribunal- Kolkata Bench
(Hon'ble NCL'T) in the insolvency resolution processed of SIFL and SEFL (IA No. 1099 of 2021 under CP.294/KB/2021 and 1A No. 1100
of 2021 under CP.295/KB/2021 ) seeking the following prayers:

. Directing the consolidation of the corporate insolvency resolution processes of SIFL and SEFL;

. Directing formation of a consolidated commitiee of creditors for the consolidated corporate insolvency resolution processes of
SIFL and SEFL;

. Directing and permitting the conduct of the corporate insolvency resolution processes of SIFL and SEFL in terms of the provisions

of the Code in a consolidated manner including audit of transactions in relation to Section 43, Section 45, Section 50 and Section
66 of the Code, issuance of single request for submission of resolution plans by the Administrator and the submission and
consideration of single resolution plan, for the consolidated resolution of SEFL and SIFL in terms of the provisions of the Code:
and
. Directing and permitting the submission and approval of one consolidated resolution plan for the resolution of SEFL and SIFL in
terms of the provisions of the Code.
The application in this matter was admitted and the final order received on February 14, 2022 wherein the Hon’ble NCLT approved the
consolidation of the corporate insolvency of SIFL and SEFL. Further, the Administrator has received Expression of Interest from various
prospective Resolution Applicants and Administrator has finalised the list of the prospective Resolution Applicants who are in the process
of submitting the resolution plan in terms of the Code.

Payment to lenders/others and claims under CIRP

CIRP has been initiated against the Company, as stated in Note No. | and accordingly, as per the Code, the Administrator has invited the
financial/operational/other creditors to file their respective claims as on October 8, 2021 (i.e. date of commencement of CIRP). As per the
Code, the Administrator has to receive, collate and verify all the claims submitted by the creditors of the Company. The claims as on
October 8, 2021 so received by the Administrator till July 31, 2022 is in the process of being verified and updated from time to time and
wherever, the claims are admitted, the effect of the same has been given in the books of accounts.

In respect of claims of creditors, which are rejected or under verification, the effect of the same in the books of account will be taken once
the verification of the same is completed and admitted. Further, as aforesaid, since the creditors cay ""T?g"" L

figures of claims admitted in the books of accounts might undergo changes during the CIRP, Ad u
verification and admission process will be given effect in subsequent periods. ;
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6.

7.

8.

Fair value of Investment in Funds

i Fair value loss on units of Infra Construction Fund

The Company is holding 18,80,333 units in Infra Construction Fund, managed by Trinity Alternative Investments Managers
Limited (Trinity). For the purpose of NAV of such units, Trinity, acting as fund manager has forwarded us the valuation report
as on March 31, 2022, valuing such units at NIL. As on December 31, 2021, Trinity has reported value of these units as Rs 531
crores under the same circumstances which existed as on March 31, 2022, The Company as a major abundanee precaution and
only for the purpose of compliance has incorporated the said valuation on March 3 1, 2022, The Company however does not
accept the basis of such valuation and is currently enquiring reasons based on which such valuation of units has been arrived at
and such value of investment in Company's books is subject to outcome of enquiry and explanations being sought from Trinity.

i, Trinity is managing various funds in which the Company has made the investment. As a practice, Trinity was providing NAV
of all the funds on quarterly basis till March 31, 2022. However, for the quarter ended June 30, 2022 Trinity has not provided
NAV of any funds. As per explanation given by Trinity Management, as per Clause 23 (1) of AIF Regulations, 2012, Investment
Managers are mandated to provide NAV at least once in every six month, So, next NAV of the funds shall be provided for the
half year ended September 30, 2022. Hence, the company has valued its investments in the funds at the NAV that existed as on
March 31, 2022.The Company is unable to estimate the impact on valuation of investments in Funds, had the NAV for the
quarter ended June 30, 2022 would have been provided by Trinity,

Non provisioning of Interest on:

a) Intercorporate Deposit (ICD)

i.  The domestic lenders of the Company and SEFL stipulated Trust and Retention Account (TRA) mechanism w.e.f November 24,
2020, pursuant to which all the payments being made by the Company are being upproved/released based on approval in the TRA
mechanism and accordingly considering the restrictions imposed by the lenders on the related party payments, the Audit
Committee of SIFL and SEFL in their meeting dated August 14, 2021 and August 11, 2021 respectively approved waiver of
interest on [CD taken by SIFL from SEFL, The Company has not accounted for interest of Rs.2,686 Lakhs for the year ended
March 31, 2022 (including Rs.637 lakhs for the quarter ended March 31, 2022)

ii. Pursuant to the admission of the company under the CIRP, SIFL, has not provided for interest amount of Rs 550 lakhs on ICD for
the quarter ended June 30, 2022 in respect of SIFL’s obligation for interest on ICD. Under the Code, the treatment of creditors
under the resolution plan is as per debts due as on insolvency commencement date and therefore no interest are accrued and
payable after this date,

b)  Non-convertible Perpetual Bond
i. Considering the significant impact of COVID-19 on business activity, the Company had received consent for waiver of interest
on Non-convertible Perpetual Bond from the Bond Holders, Accordingly, the Company has not accrued interest of Rs.3300 lakhs
for the year ended March 31, 2022 (including Rs 825 lakhs for the quarter ended March 3 1,2022).

ii. Pursuant to the admission of the company under the CIRP, SIFL has not provided for interest amount of Rs, 825 lakhs on Non-
convertible Perpetual Bond for the quarter ended June 30, 2022 in respect of SIFL’s obligation for interest on Non-convertible
Perpetual Bond. Under the Code, the treatment of creditors under the resolution plan is as per debts due as on insolvency
commencement date and therefore no interest are accrued and payable afier this date.

Had the interest been accrued on borrowings, as aforesaid in (a) and (b) above, the loss before tax for the quarter ended June 30, 2022
would have resulted into loss before tax of Rs 1725 lakhs and the loss before tax for the quarter and year ended March 31, 2022 would
have resulted in a loss before tax of Rs. 1805 lakhs and Rs, 7339 lakhs respectively,

As at March 31, 2021 the Company was having funds amounting to Rs. 53 lakhs in relation to the Corporate Social Responsibility (‘CSR")
which were unspent. These unspent amounts as per the requirements of Section 135 of the Act were 1o be transferred to funds specified
under Schedule VII to the Act within a period of 6 months. However, the domestic lenders of the Company had stipulated TRA mechanism
effective November 24, 2020, pursuant to which all the payments being made by the Company were being approved/released based on the
TRA mechanism, The Company was not able to transfer the aforesaid unspent CSR amount as per the requirements of Section 135 of the
Act. The Company has written letter to the Ministry of Corporate Affairs (‘MCA") seeking exemptions from the obligations of the
Company under portions of Section 135(5) and Section 135(7) of the Act. The reply from MCA in this regard is awaited,

O




9.  Going Concern

The Company had reported losses during the quarter ended June 30, 2022 and earlier year/periods as well. Hence, the net worth of the
Company has fully eroded.

There is persistent severe strain on the working capital and operations of the Company and it is undergoing significant financial stress, As
stated in Note No. 1, CIRP was initiated in respect of the Company w.e.f. October 8, 2021. The Campany has assessed that the use of the
going concern assumption is appropriate in the circumstances and hence, these financial results has been prepared on a going concern
assumption basis as per below:

i) The Code requires the Administrator 10, among other things, run the Company as a going concern during CIRP.
if)  The Administrator, in consultation with the Committee of Creditors (*CoC’) of the Company, in accordance with the provisions of the
IBC, is making all endeavours to run the Company as a going concern.

CIRP has started and ultimately a resolution plan needs to be presented to and approved by the CoC and further approved by the Hon'ble
NCLT and RBI. Pending the completion of the said process under CIRP, these financial results have been prepared on a going concern
basis,

10. Probable Connected / Related Com panies

The RBI in its inspection report and risk assessment report (the directions) for the year ended March 31, 2020 had identified ‘certain
borrowers® as probable connected/ related companies. In view of the directions, the Company has been advised to reassess and re-evaluate
the relationship with the said borrowers to assess whether they are related parties to the Company or to SEFL and also whether transactions
with these connected parties are on arm’s length basis,

The superseded Board and the erstwhile management had obtained an assessment report on the review and verification of the transactions
with the aforesaid probable connected / related parties from an independent Chartered Accountant firm, which states that the transactions
of the Company / SEFL with probable connected parties were done at arm’s length principles and are in the ordinary course of business
and that such parties are not related partics of the Company / SEFL under the Companies Act, 2013 or Ind AS 24.

The Administrator is not in a position to comment on the views adopted by the erstwhile management of the Company in relation to the
findings of the RBI's inspection report since these pertain to the period prior to the Administrator’s appointment. As a part of the CIRP, the
Administrator has initiated a transaction audit/review relating to the process and compliances of the Company and has also appointed

I'l. During the quarter ended March 3 I, 2022, the Company on behalf of SEFL has invoked 49% equity shares of Sanjvik Terminals Private
Limited (*STPL"), which were pledged as security against the loan availed by one of the borrowers of SEFL. As at June 30, 2022, these
shares appear in the demat statement of the Company, whereas the borrower was transferred to SEFL pursuant to BTA, as stated in Note
No. 3 above. SEFL is in the process of getting these shares transferred in its name. Till such name transfer, the Company is holding these
shares in trust for SEFL for disposal in due course.

SEFL has no intention to exercise any control/significant influence over STPL in terms of Ind AS 110 / Ind AS 28. SEFL has taken an
expert opinion, which confirms that since SEFL is not exercising any significant influence/control over STPL, hence, STPL is not a
subsidiary/associate in terms of Ind AS 110 Ind AS 28 and accordingly is not required to prepare consolidated financial statements with
respect to its holding of 49% of the equity shares of STPL

12. The Ministry of Corporate Affairs (MCA) vide its letter dated September 27, 2021 has initiated inspection into the affairs of the Company
under section 206 (5) of the Act and it is under progress.

13. Based on the information available in the public domain, some of the lenders have declared the bank account of the Company s fraud.
However, in case of one of the lender, on the basis of petition filed by the Promoters, Hon'ble High Court of Delhi has restrained the said
lender from taking any further steps or action prejudicial to the petitioner on the basis of the order declaring the petitioner's bank account
as fraud. The next hearing in the matter has been listed August 23, 2022,

14. In accordance to Ind AS 108 - "Operating Segments", the required disclosure is done in th
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15. Information as required pursuant to Regulation 52(4) of SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015, as

16. The figures for the quarter ended March 31, 2022 represent the difference between the audited figures in respect of the full financial year
and the unaudited figures of nine months ended December 31, 2021.

17. Previous period/year figures have been regrouped/rearranged, wherever considered necessary, to conform to the classification of the

current period/year,
For Srei lnl‘rastructu(e Finance Ltd.
(A Company under, orporate Insolvency
Resolution Procesy vide NCLT Order dated October 08, 202 1)
Place: Kolkata RAJNEESH SHARMA
Date : August 12, 2022 ADMINISTRATOR APPOINTED UNDER IBC




Annexure |

SREI INFRASTRUCTURE FINANCE LIMITED
Regd Office; *Vishwakarma’®, 86C, Topsia Road (South), Kolkata- 700 046, Website: www.srei.com
CIN: UT0101WB2006PLC109898

Quarter ended Year ended
Particulars June 30, 2022 March 31, 2022 June 30, 2021 March 31,2022
Unandited Audited Unaudited Audited
1 Debt equity ratio ( No, of times) (Note 1) N.A. N.A, N.A, N.A,
2 |Debt service coverage ratio (Note 6) M.A, MN.A, MA. MN.A,
3 |Interest service coverage ratio (Note 6) N.A. MN.A N.A, N.A.
4 |Outstanding redeemable preference shares (Mos. in Lakhs) - - - -
5 |o ding red ble pref: shares (Values) - - ¥
6  |Capital redemption reserve - - - -
7  |Debenture redemption reserve ( ¥ in Lakhs) NIL NIL NIL NIL
8 |Networth ( T in Lakhs) (Note 2) (4,788) (4,452) (5,758) (4,452)
9 |Net Profit/(Loss} after tax { ¥ in Lakhs) (350) 739 (460) 1,573
10 |Earnings per share ( in T ) *0.07) *.15 *{0.09) *0.31
11 |Current ratio (Note 5) N.A, N.A. N.A, N.A.
12 |Long tenn debt to working capital (Note 6) MA M.A. NA, N.A.
13 |Bad debts to account receivable ratio (Note 6} NA N.A. N.A, N.A.
14 |Current liability ratio (Note 6) N.A. N.A, N.A. N.A.
15  |Total debis to total assets (%) (Mote 3) 1.23 1.20 0.53 1.20
16  |Debtor tumover ratio (Note 6) M.A, MN.A, NA. N.A.
17 |Inventory turnover (Note 6) N.A. N.A. NA, N.A.
18  |Operating margin (%) (Note 6) N.A. N.A. N.A. N.A.
19 [Net profit/(loss) margin{%) (Note 4) (64.81)% 104.38 % (87.79)% 56.77 %
Seetor Specific Rutioy
20 |Gross Non Performing Assets % ("GNPA") (Note 5) N.A, MN.A, N.A, N.A.
21 |Net Non Performing Assets % ("NNPA")(Excl. impainment Reserve) (Note 5) M.A. N.A. N.A, N.A.
22 |Met Non Performing Assets % ("NNPA")(Incl. impairment Reserve) (Note 5) NA. N.A, N.A. N.A
23 |Provision Coverage Ratio % ("PCR")(Excl. impainnent Reserve)(Note 5) N.A, N.A. MN.A, N.A,
24 _ |Provision Coverage Ratio % ("PCR")(Incl. impairment Reserve) {Note 5) N.A, N.A N.A. N.A.
* Not Annualised
Note:
Information as required p to Regulation 52(4) of SEBI (Listing Obligations and Disel Requi ) Regulations 2015
Formulae for Computation of Ratios are as follows :
1, Debt equity ratio is nol determinable as equity is negative.
2. Net worth has been calculated as defined in Section 2{57) of the Companies Act, 2013,
3. Total debis 1o total assets (%) = (Debt Securities + Borrowings (other than debt securities) + Subordinated Liabilities) / Total Assets.
4, Met profit{loss) margin (%) =Profit/(loss) after Tax / Total Revenue from Operations.
5. The company does not have any lending business p ly, henee not applicabl
6. The Company is Non Banking Financial Company registered under the Reserve Bank of India Act 1934, Hence these Ratios are generally not applicable.
Srei Infrastructure Finance Lid.
{a Ce under (o ATk Resoly Process by an order daled October 8,
2021 passed by Lolinga)
Place; Kolkata Mr. Rajneesh Shaw/
Date : August 12, 2022 Administrator appointed under IBC
The Admini has been appointed under Rule 5(a)iii) of the Insolvency and Bankiuptey (Insclvency and Liquidation P dings of Financial Service Providers and Appli to Adjudicaling
Authority) Rules, 2019 under the Insolvency and Bankruptey Code, 2016 (IBC), The affairs, b and property of Srei Equip Finance Limited are being ed by the Admink Mr.

Rajneesh Sharma, who acts as agent of the Company only and without any personal liability,
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D. K. CHHAJER & CO. 11, R. N. MUKHERJEE ROAD

CHARTERED ACCOUNTANTS GROUND FL., KOLKATA -700 001
PHONES : 033 - 2262 7280/ 2262 7279

TELE -FAX : 033 2230 - 6106

E-mail : dkchhajer@gmail.com

kolkata@dkcindia.com

Independent Auditor's Review Report on quarterly Unaudited Consolidated Financial Results of
Srei Infrastructure Finance Limited pursuant to the Regulation 33 of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015

To the Administrator
Srei Infrastructure Finance Limited

1) We were engaged to review the accompanying Statement of Unaudited Consolidated Financial
Results of Srei infrastructure Finance Limited ("the Holding Company/SIFL") and its subsidiaries
and trust (the Holding Company, its Subsidiaries and trust together referred to as “the Group”)
for the quarter ended June 30, 2022 ("the Statement"), being submitted by the Holding
Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (“Listing Regulations”).

2) The Reserve Bank of India ('RBI’) vide press release dated October 4, 2021 in exercise of the
powers conferred under Section 45-1E (1) of the Reserve Bank of India Act, 1934 ('RBI Act’)
superseded the Board of Directors of the Holding Company (SIFL) and its wholly owned
subsidiary, Srei Equipment Finance Limited (SEFL) and appointed an Administrator under Section
45-1E (2) of the RBI Act. Further, RBI, in exercise of powers conferred under section 45-IE (5) (a) of
the RBI Act, has constituted a three-member Committee of Advisors for advising the
Administrator.

The RBI had also filed application for initiation of Corporate Insolvency Resolution Process
(‘CIRP’) against SIFL and SEFL under Section 227 read with clause (zk) of sub-section (2) of
Section 239 of the Insolvency and Bankruptcy Code (IBC), 2016 ('the Code') read with Rules 5
and 6 of the Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial
Service Providers and Application to Adjudicating Authority) Rules, 2019 (”FSP Insolvency Rules’)
before the Hon'ble National Company Law Tribunal, Kolkata Bench (“Hon'ble NCLT”). Hon’ble
NCLT vide its order dated October 8, 2021 admitted the application made by RBI for initiation of
CIRP against SIFL and SEFL. Further, Hon’ble NCLT gave orders for appointment of Mr. Rajneesh
Sharma, as the Administrator to carry out the functions of Resolution Professional as per the
Code and that the management of the Company shall vest in the Administrator.

3) We refer to Note No. 2 to the Statement which states that the Statement has been taken on
record by the Administrator while discharging the powers of the Board of Directors of the
Company which were conferred upon him by the RBI and subsequently by the Hon’ble NCLT vide
its order dated October 8, 2021.

The Statement has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34 "Interim Financial Reporting" prescribed
under Section 133 of the Companies Act, 2013 (the “Act”) read with relevant rules issued
thereunder and other accounting principles generally accepted in India. Our responsibility is to
express a conclusion on this Statement based on our review.




4)

5)

6)

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity", issued by the Institute of Chartered Accountants of India.
This Standard requires that we plan and perform the review to obtain moderate assurance as to
whether the Statement is free from material misstatements. A review is limited primarily to
inquiries of the Company personnel and analytical procedures applied to financial data and thus
provide less assurance than an audit. We have not performed an audit and, accordingly, we do
not express an audit opinion

We also performed procedures in accordance with the Circular No. CIR/CFD/CMD1/44/2019
dated March 29, 2019 issued by the SEBI under Regulation 33(8) of the Listing Regulations, to
the extent applicable.

The Statement includes the results of the following entities:

S.No. | Name of the Entities Relationship

1. | Srei Equipment Finance Limited (SEFL) Wholly owned Subsidiary

2. | Srei Capital Markets Limited Wholly owned Subsidiary

3. | Srei Asset Leasing Limited* (Formerly Srei| Wholly owned Subsidiary
Finance Limited)

4. | Controlla Electrotech Private Limited Wholly owned Subsidiary

5. | Srei Mutual Fund Asset Management Private | Wholly owned Subsidiary
Limited

6. | Srei Mutual Fund Trust Private Limited Wholly owned Subsidiary

7. | SreiInsurance Broking Private Limited Wholly owned Subsidiary

8. | Bengal Srei Infrastructure Development Limited | Subsidiary

9. | Srei Mutual Fund Trust Trust

We had issued a Disclaimer of Conclusion basis the observations forming part of the report
for the quarter and year ended March 31, 2022.

Basis for Disclaimer of Conclusion

a. Note No. 2 to the Statement which explains that the Administrator has initiated
audits/reviews relating to the processes and compliances of SIFL and SEFL and has also
appointed professionals for conducting transaction audit as per Sections 43, 45, 50 and 66 of
the Code. Note No. 2 also explains that since the Administrator has taken charge of the
affairs of SIFL and SEFL on October 4, 2021, the Administrator is not liable or responsible for
any actions and regarding the information pertaining to the period prior to October 4, 2021
and has relied upon the explanations, clarifications, certifications, representations and
statements made by the existing officials of SIFL and SEFL who were also part of the
respective Companies prior to the appointment of the Administrator.

Further as stated in Note No. 2, the Administrator of the Company received certain account
wise transaction audit reports from the professional agency appointed as the transaction
auditor indicating that there are certain transactions in SEFL which are fraudulent in nature
as per Section 66 of the Code. Accordingly, the Administrator has filed applications under
section 60(5) and section 66 of the Code before the Kolkata bench of the Hon’ble NCLT on

various dates till August 5, 2022 for adjudication.




As per Ind AS 109, for a financial asset that is credit-impaired at the reporting date, an entity
shall measure the expected credit losses as the difference between the asset’s gross carrying
amount and the present value of estimated future cash flows discounted at the financial
asset’s original effective interest rate. Any adjustment is recognised in profit or loss as an
impairment gain or loss. Note No. 2 explains that SEFL has considered Impairment Reserve
amounting to Rs. 1,497 crores created in earlier periods as per RBI guidelines while
calculating the impairment on such accounts which is not in accordance with Ind AS 109. The
transaction audit is still in progress for other accounts.

Pending the completion of the Transaction Audit, we are unable to comment on the impact
of the same, if any, on the Statement.

Note No. 3(b) to the Statement which explains that the latest valuations from independent
valuers as a part of CIRP in respect of assets / collaterals held as securities and considered for
loan loss provision in case of SEFL is in progress. Further, the Note also explains that, the
Statement, disclosures, categorization and classification of assets are subject to the outcome
of such valuation process. Hence, pending completion of the process, we are unable to
comment on the impact of the same, if any, on the Statement.

Note No. 4(a) to the Statement which states that SEFL has not provided for interest amount
of Rs. 1,107 crores for the quarter ended June 30, 2022 in respect of SEFL’s obligation for
interest on all the borrowings since insolvency commencement date i.e. October 8, 2021.
Note No. 4(b)(ii) to the Statement which states that SIFL has not provided for interest
amount of Rs. 6 crore for the quarter ended June 30, 2022 in respect of SIFL’s obligation for
interest on Intercorporate Deposit since insolvency commencement date i.e. October 8,
2021.

Note No. 4(c)(ii) to the Statement which states that SIFL has not provided for interest
amount of Rs. 8 crore for the quarter ended June 30, 2022 in respect of SIFL’s obligation for
interest on Non-convertible Perpetual Bond since insolvency commencement date i.e.
October 8, 2021.

Had SIFL and SEFL provided their obligation for interest, as aforesaid, loss before tax for the
quarter ended June 30, 2022 would have increased by Rs. 1,121 crore.

Note No. 5 to the Statement which explains that during the financial year 2019-20, the
Holding Company and SEFL accounted for the slump exchange transaction and consequently
recognized and derecognized the relevant assets and liabilities in their books of account,
pursuant to the Business Transfer Agreement (‘BTA’) with SEFL, with effect from October 1,
2019, subject to necessary approvals. The superseded Board of Directors and erstwhile
management of SIFL and SEFL obtained expert legal and accounting opinions in relation to
the accounting of BTA which confirmed that the accounting treatment so given is in
accordance with the relevant Ind AS and the underlying guidance and framework. The Note
further explains that during the financial year 2020-2021, SEFL had filed two separate
applications under Section 230 of the Act before the Hon'ble NCLT proposing Schemes of
Arrangement (the Schemes) with all its secured and unsecured lenders. Since
applications/appeals in connection with the Schemes were pending before Hon’ble
NCLT/NCLAT, the superseded Board of Directors and erstwhile management had maintained
status quo on the Scheme including accounting of BTA. Both the Schemes were rejected by
majority of the creditors and an application of withdrawal was filed by the Administrator in
this matter which has been allowed by the Tribunal vide order dated February 11, 2022.

As stated in the said Note, SEFL is in the process of consolidated resolution of SEFL and SIFL
and hence no further action is being contemplated regarding establishing the validity of BTA
or otherwise, consequent upon the withdrawal of Schemes. Accordingly, the status quo



regarding BTA, as it existed on the date of commencement of CIRP, has been maintained. In
view of the uncertainties that exists in the matter of BTA, we are unable to comment on the
accounting of BTA, as aforesaid, done by the Holding Company and SEFL and accordingly on
the impact of the same, if any, on the Statement.

Note No. 7 to the Statement which explains that the Administrator has invited the financial/
operational/other creditors to file their respective claims and that the admission of such
claims is in process. Further, the note explains that the effect in respect of the claims, as on
October 8. 2021, admitted by the Administrator till July 31, 2022 has been given in the books
of account. The note also explains that the creditors can file their claim during CIRP and the
figures of claims admitted and accounted in the books of account might undergo changes
during CIRP. Hence, adjustments, if any, arising out of the claim verification and submission
process, will be given effect in subsequent periods. We are unable to comment on the
impact of the same, if any, on the Statement.

Further Note No. 7 to the Statement also explains that SEFL as per the Code on the date of
commencement of CIRP i.e. October 8, 2021 has converted foreign currency debt into INR
and accordingly has not translated its foreign currency exposure as on June 30, 2022, as per
requirements of Ind AS 21. We are unable to comment on the impact of the same, if any, on
the Statement.

Note No. 8 to the Statement which explains the reasons owing to which SEFL has not been
able to comply with guidelines of RBI in relation to mandatory hedging of exposure in
External Commercial Borrowings amounting to Rs. 273 crore as at June 30, 2022 as per
contractual terms. As stated, in the said note, SEFL has reported the above fact to RBI and
reply of the same is awaited from RBI. We are unable to comment on the impact of the same
or any other consequences arising out of such non-compliance, if any, on the Statement.

Note No. 9 (ii) to the Statement which explains Trinity Alternative Investments Managers
Limited (Trinity) has not provided NAV for the quarter ended June 30, 2022 of various funds
managed by them in which SIFL has made the investment. SIFL has valued its investments in
the funds at the NAV that existed as on March 31, 2022, The Company is unable to estimate
the impact on valuation of investment in funds had the NAV for the quarter ended June 30,
2022 would have been provided by Trinity. In the absence of NAV of such funds as on June
30, 2022, we are unable to comment on the impact of the same, if any, on the Statement.

Note No. 11 to the Statement which explains that the erstwhile management of SIFL and
SEFL, as per the specific directions from Reserve Bank of India (RBI) in relation to certain
borrowers referred to as 'probable connected parties/related parties', was advised to re-
assess and re-evaluate the relationship with the said borrowers to assess whether they are
related parties to the Holding Company or to SEFL and also whether transactions with these
connected parties were in line with arm's length principles. The erstwhile management
obtained legal and accounting views on the matter which stated that the said transactions
were not related party transactions. In view of the RBl's directions, the erstwhile
management of SEFL, in line with arm's length principles, was in the process of re-assessing
and re-negotiating terms and conditions with such borrowers and all other borrowers, who
have been granted loans with moratorium period and at interest rate which is linked with
the cash flows of the project. However, the said process was not concluded and meanwhile
SEFL has gone into CIRP. As stated in the said Note, the Administrator is not in a position to
comment on the views adopted by the erstwhile management in relation to the RBI's
direction since these pertain to the period prior to the Administrator's appointment. As
stated in paragraph (a) above, the Administrator has initiated a transaction audit/review



relating to the process and compliance of the Company and has also appointed professionals
for conducting transaction audit as per section 43, 45, 50 and 66 of the Code, which is in
process. Out of Accounts referred by the RBI in the directions, the Administrator has
received certain account-wise transaction audit reports, which has identified some of such
accounts as fraudulent in nature under Section 66 of the Code. In respect of such accounts,
the Administrator has filed applications under Section 60(5) and Section 66 of the Code
before the Kolkata Bench of Hon’ble NCLT on various dates till August 5, 2022 for
adjudication. The transaction audit is still in progress for other accounts and the Statement is
subject to completion of such audits / reviews. We are unable to comment on the impact of
the same, if any, on the Statement.

Note No. 12 to the Statement which explains the reasons owing to which SIFL and SEFL was
not able to comply with the requirements of Section 135 of the Act in relation to depositing
unspent amount of CSR. As stated, in the said note, SIFL and SEFL have written to the
Ministry of Corporate Affairs (‘MCA’) seeking exemptions from the obligations of SIFL and
SEFL under portions of Section 135(5) and Section 135(7) of the Act. We are unable to
comment on the impact of the same or any other consequences arising out of such non-
compliance, if any, on the Statement.

Note No. 13 to the Statement which states that SEFL has not been able to maintain the
security cover as stated in the Information Memorandum/Debenture Trust Deeds etc. which
is sufficient to discharge the principal and interest amount at all times for the secured non-
convertible debentures issued by SEFL. Further, as stated in the said Note and paragraph (b)
above, latest valuations from independent valuers in respect of assets of SEFL & SIFL is in
progress, accordingly, the percentage of security cover given in Note No. 13 to the Statement
is subject to the outcome of such valuation process. Hence, we are unable to comment on
Note No. 13 as given by the Company in the Statement.

Note No. 14 to the Statement which explains that in relation to certain borrowings (including
secured borrowings and NCDs) acquired by SEFL from SIFL pursuant to BTA as stated in Note
No. 5 to the Statement, charges created on such borrowings are yet to be transferred in the
name of SEFL and are still appearing in the name of the Holding Company for the reasons
stated in the said Note. We are unable to comment on the impact of the same or any other
consequences arising out of it, if any, on the Statement.

Note No. 15 to the Statement which explains the reasons owing to which SEFL was not able
to comply with the requirements of Section 125 of the Act in relation to transfer of certain
amounts lying unpaid for 07 years to Investor Education Protection Fund ('IEPF'). As stated, in
the said note, SEFL has written to IEPF authorities and requested guidance in the matter. We
are unable to comment on the impact of the same or any other consequences arising out of
such non-compliance, if any, on the Statement.

. Note No. 17 to the Statement which explains that during the quarter ended September 30,
2021, based on the directions of RBI, SEFL has made provisions amounting to Rs. 98 crore
and Rs. 50 crore in respect of direct tax cases and indirect tax cases respectively where SEFL
was under various stages of appeal with the relevant tax authorities. However, SEFL has not
assessed whether the outflow of resource embodying economic benefits is probable or not
as per the requirements of Ind AS 37- ‘Provisions, Contingent Liabilities and Contingent
Assets’. Hence, in absence of such assessment, we are unable to comment on any non-
compliance with Ind AS and the corresponding impact of the same, if any, on the Statement.




n. Note No. 20 to the Statement which explains that SIFL has not received Board approved
financial results of 01 subsidiary, viz. Trinity Alternative Investment Managers Limited
(Trinity) and 02 subsidiaries of Trinity (step down subsidiaries of SIFL), viz. Hyderabad
Information Technology Venture Enterprises Limited and Cyberabad Trustee Company
Private Limited for the quarter ended June 30, 2022 despite of repeated reminders and
accordingly, the financial statements of these companies have not been considered for
consolidation as on June 30, 2022. Accordingly, the consolidated financial results for the
quarter ended June 30, 2022 are not comparable with the consolidated financial results for
the quarter ended March 31, 2022 and June 30, 2021. We are unable to comment on the
possible impact of the same on the consolidated financial results for the quarter ended June
30, 2022 or any other consequences arising out of such non-compliance, if any, on the
Statement.

0. The project progress reports of various borrowers in case of SEFL are yet to be received.
Hence, we are unable to comment on the status and the impact of the same, if any, on the
Statement.

p. We have been informed that certain information including the minutes of meetings of the
Committee of Creditors, Advisory Committee, Joint Lenders and Transaction Audit Reports
are confidential in nature and has not been shared with us. Accordingly, we are unable to
comment on the possible financial effects on the Statement, including on presentation and
disclosures, if any, that may have arisen if we had been provided access to that information.

q. Inview of the possible effects of the matters described in paragraph 6(a) to 6(p) above, we
are also unable to comment on SEFL's compliance of the covenants in respect of all
borrowings (including creation of charges) and consequential implications including
disclosures etc., if any.

r. In view of the possible effects of the matters described in paragraph 6(a) to 6(q) above, we
are also unable to comment on the Holding Company's and SEFL’s compliance on various
regulatory ratios/ limits and consequential implications including disclosures, If any.

s. Inview of the possible effects of the matters described in paragraph 6(a) to 6(r) above, we
are also unable to comment on the ratios disclosed by SIFL and SEFL in Annexure 1 to the
Statement.

7) Disclaimer of Conclusion

In view of the significance of the matters described in paragraph 6 above and the uncertainties
involved, we have not been able to obtain sufficient and appropriate evidence and therefore,
unable to conclude as to whether the Statement has been prepared in accordance with the
recognition and measurement principles laid down in the aforesaid Indian Accounting Standard
and other accounting principles generally accepted in India or state whether the Statement has
disclosed the information required to be disclosed, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

We had also issued a Disclaimer of Conclusion Report basis the observations forming part of the
report for the quarter and year ended March 31, 2022.

8) Material Uncertainty Related to Going Concern

We draw attention to Note No. 10 to the Statement which states that SIFL and SEFL have been
admitted to CIRP and also indicates the factors that have resulted into net loss during the
Q\*HAJERQP quarter ended June 30, 2022 and also during previous quarters / year. As a result, the Group's
' et worth has fully eroded and the Group has not been able to comply with various regulatory
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ratios/limits. All this have impacted the Group's ability to continue its operations in normal
course in future. These events or conditions, along with other matters as set forth in the
aforesaid Note, indicate that there is a material uncertainty which casts significant doubt about
the Group's ability to continue as a 'going concern’ in foreseeable future. However, for the
reasons stated in the said note, the Group have considered it appropriate to prepare their
Statement on a going concern basis.

Emphasis of Matter

We draw attention to the following matters in the notes to the Statement:

a.

Note No. 3(a) to the Statement which explains the extent to which Covid-19 pandemic has
impacted the operations of SEFL. Further, the extent to which there may be further impact on
the operations, financial results and asset quality of SEFL is highly uncertain at this point of time.
Further, as stated in Note No. 3(b) to the Statement, SEFL has made ECL provision aggregating
to Rs. 4,266 crore for the quarter ended June 30, 2022.

Note No. 4 (b) (i) to the Statement which explains that considering the restrictions imposed by
the lenders on the related party payments, SIFL had received consent for waiver of interest on
Inter Corporate Deposit taken by SIFL from SEFL. Accordingly, SIFL has not accounted for interest
of Rs. 27 crore for the year ended March 31, 2022 (including Rs. 6 crore for the quarter ended
March 31, 2022).

Note no. 4 (c) (i) to the Statement which explains that SIFL had received consent for waiver of
interest on Non-convertible Perpetual Bond from the Bond Holders. Accordingly, SIFL has not
accrued interest of Rs. 33 crore for the year ended March 31, 2022 (including Rs. 8 crore for the
quarter ended March 31, 2022).

Note No. 6 to the Statement which explains that in view of the impracticability for preparing the
resolution plan on individual basis in case of the Holding Company and SEFL, the Administrator,
after adopting proper procedure, has filed applications before the Hon'ble NCLT, Kolkata Bench
seeking, amongst other things, consolidation of the CIRP of the Holding Company and SEFL. The
application in the matter is admitted and the final order was received on February 14, 2022
wherein the Hon’ble NCLT approved the consolidation of the corporate insolvency of the
Holding Company and SEFL.

Note No. 9(i) to the Statement which explains that SIFL is holding 18,80,333 units in Infra
Construction Fund, managed by Trinity Alternative Investments Managers Limited (Trinity).
Trinity is a 51% subsidiary of the Holding Company. For the purpose of NAV of such units,
Trinity, acting as fund manager has forwarded the valuation report as on March 31, 2022 to the
Holding Company, valuing such units at Nil. As on December 31, 2021, Trinity had reported
value of these units as Rs. 531 crore under the same circumstances which existed as on March
31, 2022. The Holding Company as an abundance precaution and only for the purpose of
compliance has incorporated the said valuation on March 31, 2022. The Holding Company has
not accepted the basis of such valuation and is currently enquiring the basis of the same and
such value of investment in the Holding Company’s books is subject to outcome of enquiry and
explanations being sought from Trinity.



e.

Note No. 16 to the Statement which explains that the Holding Company during the quarter and
year ended March 31, 2022 on behalf of SEFL, had invoked 49% equity shares of Sanjvik
Terminals Private Limited ('STPL’), which were pledged as security against the loan availed by
one of the borrowers of SEFL. These shares appear in the demat statement of the Company,
whereas the borrower was transferred to SEFL pursuant to BTA. SEFL is in the process of getting
these shares transferred in its name. Till such name transfer, the Company is holding these
shares in trust for SEFL for disposal in due course. SEFL has taken an expert opinion, which
confirms that since the Company is not exercising any significant influence/control over STPL,
hence, STPL is not a subsidiary/associate in terms of Ind AS 110 / Ind AS 28 and accordingly is
not required to prepare consolidated financial statements with respect to its holding of 49% of
the equity shares of STPL.

Note No. 18 to the Statement which states that the Ministry of Corporate Affairs (MCA) vide its
letter dated September 27, 2021 has initiated investigation into the affairs of the Holding
Company and SEFL under Section 206(5) of the Act and it is under progress.

Note No. 19 to the Statement which explains that the audited consolidated financial statements
of the Group for the year ended March 31, 2022 included unaudited financial statements of 1
subsidiary, viz. Trinity Alternative Investment Managers Limited (Trinity) and two subsidiaries of
Trinity (step down subsidiaries of SIFL), viz. Hyderabad Information Technology Venture
Enterprises Limited and Cyberabad Trustee Company Private Limited since the audit report and
audited accounts were not received within the annual account approval date of SIFL. The
management of these subsidiaries had not provided audited financial statements of these
aforesaid companies despite many reminders and accordingly, the financial statements of these
subsidiaries were considered for consolidation based on the approved and certified financial
statements provided by the management of the respective companies. Subsequently, on receipt
of the Audited Financial Statements dated May 20, 2022 on June 04, 2022, material mismatch
was observed between the Audited Financial Statements and the Financial Statements that
were considered for consolidation. At the time of preparation of financial results for the quarter
ended June 30, 2022, these discrepancies / mismatches were rectified retrospectively in
accordance with the guidelines of Ind AS 8, "Accounting Policies, Changes in Accounting
Estimates and Errors".

As a result of this retrospective adjustment, Other Comprehensive Income /(loss) (net of income
tax) has changed from Rs. (277) crore to Rs. (584) crore and from Rs. (28) crore to Rs. (335) crore
for the quarter and year ended March 31, 2022 respectively. Other Equity has changed from Rs.
(6,404) to Rs (6,561) crore, Investments have changed from Rs. 1,921 crore to Rs, 1,265 crore
and Deferred Tax Liabilities of Rs. 83 crore has changed from Deferred Tax Assets of Rs. 5 crore
as on March 31, 2022. Changes in other Balance Sheet items are immaterial.

Note No. 21 to the Statement which states that based on the information available in the public
domain, forensic audit was conducted on SIFL and SEFL and few lenders have declared the bank
account of SIFL and SEFL as fraud. However, in case of one of the lenders, on the basis of
petition filed by the promoters, Hon’ble High Court of Delhi has restrained the said lender from
taking any further steps or action prejudicial to the petitioner on the basis of the order declaring
the petitioner's bank account as fraud. The next hearing in the matter has been listed August 23,
022. Reports of such forensic audit was not made available to us.
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Other Matters

The Statement includes the interim financial results of 01 subsidiary (SEFL) whose interim
financial results reflect total revenues of Rs. 561 crore, total net profit after tax / (loss) of Rs.
(4,619) crore and total comprehensive income of Rs. (4,625) crore for the quarter ended June
30, 2022, as considered in the Statement. The interim financial results of this subsidiary have
been reviewed by other auditors whose reports have been furnished to us by the
Management and our conclusion in so far as it relates to the amounts and disclosures included
in respect of this subsidiary is based solely on the report of the other auditors and the
procedures performed by us as stated in paragraph 4 above.

The Statement includes the interim financial results of 07 subsidiaries and 01 Trust whose
interim financial results reflect total revenues of Rs. 4 crore, total net profit after tax of Rs. 1
crore and total comprehensive income of Rs. (0.02) crore for the quarter ended June 30, 2022,
as considered in the Statement. These interim financial results have not been reviewed by the
auditors of such subsidiaries and have been furnished to us by the Management and our
reporting on the Statement, in so far as it relates to the amounts and disclosures included in
respect of these subsidiaries, is based solely on such unreviewed interim financial results.
According to the information and explanations given to us by the Management, these interim
financial results are not material to the Group.

Attention is drawn to Note no. 23 to the Statement which states that the Statement includes
the results for the quarter ended March 31, 2022, being the balancing figures between the
audited figures in respect of the full financial year and the published unaudited figures of nine
months ended December 31, 2021, which were subject to limited review by us.

For D. K. Chhajer & Co.
Chartered Accountants
FRN : 304138E

Manoj K Radngta E

Partner

Membership No.: 057761

UDIN: 2205346 |ADXZIWBL6 X5 E

Place: Kolkata
Date: August 12,2022
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UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER ENDED 30TH JUNE, 2022

‘Tolal Segment Liabilities

n,‘ﬁ

(R, In Lakhis)
Quurier ended Year ended
Particulars 30-Jun-22 31-Mar-22 Jt-Jun-21 Ji1-Mar-22
(Unaudited) (Audited) (Unaudited) (Audited)
|Revenue from Uperations
Tinterest Income 50,692 4,243 f35. 806 2,54,594
Rental Income 4.208 11205 11.652 44,421
Fees und Commission Tncome 1,554 1078 1622 TA5Y
Net gain on d gnition of | . . 910 -
Met gain on deree of financial i under (air valee through profit or loss I - 2 7
Others 877 7938 9632 1,306
(T} |Total Revenue frum Operations 57,332 77,479 80,954 309477
() |Other Income 47 2,069 {1,620) 2,720
AT [Total Tncome (1411) 57,379 79,448 79,3 3,12,197]
Expenses
Finance Cosls 5.900 1{r409 93,607 216914
Fees and Cominission Expense 309 s02 774 2512
Met loss on fair value changes 794 1.681 2516 27492
Net boss on derecognition of financial insiruments under amortised cost 329 582 9.502 12,328
Tinpaii on Fi ial T (Met) 45,605 15,065/ 43,873 201,511
Employee Benelits Expenses 2,308 2,608 3272 12,161
Depreciation, A isution and T 12,071 13,132 14,967 56,990
Admini ive and Other Exy 4,051 3,907 5,136 25,345
Loss / wrile-off on Rep d Assels and Assets ucquired in satisfuction of debt 1,729 279 2,725 4.3%)
(T¥1_|Total Expenses (IV} 73,166 48,163 1,76,372| 5,59,577
(V)_|Profit before Exceptional Tems & Tax (TIT-TV}) (15,787) 31,243 (97,038 12,47,380)
(VT}_|Exceptional Tiems (4.44.573) - . -
(VII)_|Profit/ (Loss) Before Tax (V+VI) 31,263 {97,038) 12,47,380)|
(VI |Tax Expense:
{a} Current Tax (E}] 19 2532
(h) Income Tax in respect of eailier yea (L&) - 6.881
(c) Deferred Tax (107)] 48 (38))
{IX}) [Profit/ (Loss) After Tax but hefore Loss of Associates (VII-VIIT) 32,474 {97,105)| (2,54,475)
| = [ .
(460,383 32,474 (97,108 (2,54.475)
Ttems that will not be reclussified (o Profil o Loss {
- Remeasurement Gains/ {Losses) on Defined Benelit Plun &)l 8l Il {29)
- Gaing/ (Tosses) on Bquity Tostruments through Other Com (1017 (59,410 20,536 {33,485)
- Tax reluied 1o above | 208 (29) 165
Ttems that will be i to Profit or Loss
- Effcetive portion of gains and losses on hedping instruments in a cash Mow hedge - - 14 14
- Gadns on [air valuation of Joans {552)] AR2 (471) (210)
- Tax related to above - - - -
Total Other Compr ive Ti /(Expense) (XT1) (1,570 (58,439 29.061 133,545)
(X111} [Total Comprehensive T /{(Expense) for the period ( X1+X11} 4,61,956) (25,965)] {68,044) (2,88,020)|
|Profit/ {Loss) for the period attributahle to:
-Owaers of the parent (4,601,375 32,607 97, IMJ‘| (2.54.531)
-Non-cantralling interest (%) (133) 71 56
Dther Comprehensive 1 I(Fxpense) Tor the period attribtable to:
-Owners of the parent {1.573) (58,2031 29011 {33.372)
-Non-controlling inlerest - (236} 50 (1733
Total Comprehensive Income/TExy for the period attrit to:
-Owners of the parcnt (4.61.944) {25,596) (68.171) (2,87,903)
-Non-controlling interest (8) (3801 127 (7
Paid-up Equity Share Capival (Par Value Rs, |05 per Equity Share) 50,309 50,309 50,309 50,304
Other Equity excludimg Revaluation Reserves (6.56,101)
Earnings per Equity share (Basic and Diluted) (in Rs.) (*Not annualised} N
Jll’ar Value Rs. 10/- per Equity Share) 19158 645 A0 03N
Segment wise Revenuve, Resulls, Assets and Liabilitles
(Rs, in Lakhs)
Quarter ended Year ended
Particulars 30-Jun-22 3-Mar-22 30-Jun-21 31-Mar-22
(Unandited) (Andited) (Unaudited} {Audited)
1. Segment Revenue
(a) Financial Services 57,394 77,363 80,956, 309,606
(b} Others 74 156 1 159
[Total 57,473 77,519 80,957 309,765
Less: Inter Sepment R 141 140} 3 288
Net Income from Operations 57,332 77,379 80,954 3,089,477
2. Segment Resulls
{a} Financial Services {15,772} 31302 97.021) (2,47.314)
{b) Others (15} (19 _ 7 (66)
Prufit Before Tax (15,787) 31,283 (97,038) (2,47.380)
3. Sepment Assels
{u) Finunciul Services 21.87.749 26,51 482 28.54.290 26.51,982
(b} Others 1,932 1.953 1.962 1,953
{c) Un-allocabl 20.606 19,762 20,002 19.762
Total Segr Assels 22,10.327 26,73,6497 28,760,254 26,73,697
4. Bepment Liabilities
{a) Financial Services 32,774,088 32,79.474 32,620194 3279478
(b} Others G 19 25 19
te} Un-allocable vl 24
|

32,79,521




Notes:

L.

Supersession  of Board of  Dircctors  and Implementation  of Corporate Insolvency  Resolution  Process
Reserve Bank of India (‘RBI’) vide press release dated October 4, 2021 in exercise of the powers conferred under Section 45-IE (1) of the
Reserve Bank of India Act, 1934 (‘RBI Act’) superseded the Board of Directors of Srei Infrastructure Finance Ltd, (*the Com pany’ or ‘SIFL*)
and its material wholly owned subsidiary, Srei Equipment Finance Ltd. (*SEFL) and appointed an Administrator under Section 45-1E (2) of the
RBI Act. Further, RBI in exercise of powers conferred under section 45-1E (5) (a) of RBI Act, constituted a three-member Advisory Commitiee
to assist the Administrator in discharge of his duties,

Thereafter, RBI filed applications for initiation of Corporate Insolvency Resolution Process (‘CIRP*) against the SIFL & SEFL under section
227 read with clause (zk) of' sub-section (2) of Section 239 of the Insolvency and Bankruptey Code (IBC), 2016 (*the Code’) read with Rules 5
and 6 of the Insolvency and Bankruptey (Insolvency and Liguidation Proceedings of Financial Service Providers and Application to
Adjudicating Authority) Rules, 2019 (‘FSP Insolvency Rules’) before the Hon’ble National Company Law Tribunal, Kolkata Bench (‘Hon'ble
NCLT"). Hon’ble NCLT vide its order dated October 8, 2021 admitted the application made by RBI for initiation of CIRP against the SIFL &
SEFL. Further, Hon’ble NCLT gave orders for appointment of Mr. Rajneesh Sharma, as the Administrator to carry out the functions as per the
Code and that the management of the SIFIL & SEFL shall vest in the Administrator, Further, Hon’ble NCLT also retained the three-member
Advisory Committee, as aforesaid, for advising the Administrator in the operations of the Company & SEFL during the CIRP,

During the quarter ended June 30, 2022, there has been change in one of the advisory committee’s members,

the Company and SEFL which were conferred upon him by RBI press release dated October 4, 2021 and subsequently, powers conferred upon
him in accordance with Hon’ble NCLT order dated October 8, 2021, It is also incumbent upon the Resolution Professional, under Section 20 of
the Code, to manage the operations of the Company and SEFL as going concern, As a part of the CIRP, the Administrator has initiated
audits/reviews relating to the processes and compliances of the Company and has also appointed professionals for conducting transaction audit
as per section 43, 45, 50 and 66 of the Code. The Administrator of the Company received certain account wise transaction audit reports from
the professional agency appointed as the transaztion auditor indicating that there are certain transactions in SEFL which are fraudulent in nature
as per Section 66 of the Code, Accordingly, the Administrator has filed applications under section 60(5) and section 66 of the Code before the
Kolkata bench of the Hon’ble National Company Law Tribunal (NCLT) on various dates till August 5, 2022 for adjudication,

In terms of paragraph 2 (b) of Annex to the guidelines DOR (NBFC).CC.PD.NO.109!22.10.106&019-20 dated March 13, 2020 issued by RBI
on Implementation of Indian Accounting Standards for Non-Banking Finance Companies and Asset Reconstruction Companies, SEFL had
created Impairment Reserve amounting to Rs. 1,497 crores on such accounts in the earlier periods. Since no withdrawal from such reserve is
permitted without the prior permission of RBI as per the notification/ circular referred above, an amount of Rs. 3,986 crores has been provided
towards loans loss provisioning and Rs. 459 Crores has been provided as loss on fair valuation afler considering the impact of impairment
reserve as stated above and provisions made carlier, thereby making impairment to the extent of 100% of £ross exposure, despite having some

shareholders fund.
The transaction audit is still in progress for other accounts and these financial results are subject to the outcome of such audits / reviews,

Since the Administrator has taken charge of the affairs of the Company on October 4, 2021, the Administrator is not liable or responsible for
any actions and has no personal knowledge of any such actions of the Company prior to his appointment and has relied on the position of the
financial results of the Company as they existed on October 4,2021,

Regarding information pertaining to period prior to October 4, 2021 the Administrator has relied upon the explanations, clarifications,
certifications, representations and statements made by the existing management team (‘the existing officials of SIFL & SEFL’), who were /
are part of SIFL & SEFL prior to the appointment of the Administrator.

The above consolidated financial results for the quarter ended June 30, 2022 were subjected to limited review by the Statutory Auditors, D.K.
Chhajer & Co., Chartered Accountants of the Company as required under Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 as amended (‘Listing Regulations®).

Impact of Covid-19 pandemic

The outbreak of Covid-19 pandemic in 2020 followed by lockdown extended from time to time across India cg
due to slowdown in economic activi(ie_s during the previous year, which has continued even thereafter,
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(a) Moratorium granted to borrowers pursuant to RBI guidelines

In the previous year, as a measure for revival of economic activities, RBI issued guidelines relating to Covid- 19 Regulatory Packages on March
27, 2020, April 17, 2020 and May 23, 2020 as well as resolution framework for Micro, Small and Medium Enterprises (MSME) sector and
other eligible borrowers on August 6, 2020 and May 5, 2021, In accordance with these guidelines nnd on the basis of the then Board approved
policy, SEFL offered repayment moratorium/resolution plan to eligible borrowers to whom loans have been granted (including cases of co-
lending and loans assigned) (hereinafter referred to as ‘borrowers’) and to eligible customers to whom assets are given on lease (hereinafter
referred to as ‘lessees’). If any of the eligible borrowers are becoming stage I11 / NPA, SEFL is making adequate provision on the same as per
ECL policy.

Owing to the above, the collection from the borrowers and the lessees had been severely impacted and which also adversel y affected the cash
flows of SEFL. While economic activities are returning to normalcy, the extent to which the effect of remedial measures taken during pandemic
may further unfold in foreseeable future and also the extent to which any new wave of Covid-19 may further impact the operations, financial
results of SEFL and asset quality, is still unascertainable at this point of time,

(b) Loan loss provisioning

Based on the ECL policy , SEFL has made ECL provision aggregating to Rs. 4,266 crores for the quarter ended June 30, 2022 which includes
provision of Rs. 3,986 crores as stated in Note No. 2 above. Further, in terms of paragraph 2 (b) of Annex to the guidelines DOR
(NBFC).CC.PD.No.109/22.10,106/2019-20 dated March 13, 2020 issued by RBI on Implementation of Indian Accounting Standards for Non-

quarter ended June 30, 2022 under Income Recognition, Asset Classification and Provisioning Norms. Such provision is also over and above
ECL provision as stated above and has been accounted as ‘Impairment Reserve’,

As a part of the ongoing CIRP process, the Administrator has appointed two (2) independent valuers to conduct the valuation of the assets of
SIFL & SEFL and assets/collateral held as securities as required under the provisions of the Code. Accordingly, the financial results,
disclosures, categorization and classification of assets are subject to the outcome of such valuation process.

Non provisioning of Interest on

a) Borrowings
Pursuant to the admission under the CIRP, SEFL has not provided for interest amount of Rs. 1,107 crores for the quarter ended June 30,
2022, Rs. 1,043 crores and Rs. 2,000 crores for the quarter and year ended March 31, 2022 respectively in respect of SEFL’s obligation
for interest and principal amount for all the borrowings since insolvency commencement date i.e. October 8, 2021, Under the Code, the
treatment of creditors under the resolution plan is as per debts due as on insolvency commencement date and therefore no interest has been
accrued and payable after this date.

b) Intercorporate Deposit (ICD)

i The domestic lenders of the Company and SEFL stipulated Trust and Retention Account (TRA) mechanism w.c.f November 24,
2020, pursuant to which all the payments being made by SIFL and SEFL are being approved/released based on approval in the
TRA mechanism and accordingly considering the restrictions imposed by the lenders on the related party payments, the Audit
Committee of SIFL and SEFL in their meeting dated August 14, 2021 and August 11, 2021 respectively approved waiver of
interest on ICD taken by SIFL from SEFL. The Company has not accounted for interest of Rs.27 crores for the year ended
March 31, 2022 (including Rs.6 crores for the qQuarter ended March 31, 2022)

ii. Pursuant to the admission of the Company under the CIRP, SIFL has not provided for interest amount of Rs 6 crores on [CD for
the quarter ended June 30, 2022 in respect of SIFL’s obligation for interest on ICD, Under the Code, the treatment of creditors
under the resolution plan is as per debts due as on insolvency commencement date and therefore no interest are accrued and
payable after this date,

¢)  Non-convertible Perpetual Bond
i Considering the significant impact of COVID-19 on business activity, the Company had received consent for waiver of interest
on Non-convertible Perpetual Bond from the Bond Holders. Accordingly, the Company has not accrued interest of Rs.33 crores

for the year ended March 31, 2022 (including Rs. 8 crores for the quarter ended March 3 1, 2022).
ii. Pursuant to the admission of the company under the CIRP, SIFL has not provided for interest amount of Rs. 8 crores on Non-
convertible Perpetual Bond for the quarter ended June 30, 2022 in respect of SIFL’s obligation for interest on Non-convertible
Perpetual Bond. Under the Code, the treatment of creditors under the resolution plan is as
commencement date and therefore no interest are accrued and payable after this date.
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Had the interest been accrued on borrowings, as aforesaid in (a). (b) and (c) consolidated loss before tax for the quarter ended June 30,
2022 would have resulted in a loss before tax of Rs. 5,743 crores, and the loss before tax for the quarter and year ended March 3 1, 2022
would have resulted in a loss before tax of Rs. 928 crores and Rs. 4,748 crores respectively.

Business Transfer Agreement

During the year 2019-20, SIFL and SEFL, entered into a Business Transfer Agreement (‘BTA") to transfer the Lending Business, Interest
Earning Business and Lease Business of (he Company together with associated employees, assets and liabilities ( including linbilities towards
issued and outstanding non - convertible debentures) (Transferred Undertaking), as a going concern by way of slump exchange to SEFI,
pursuant to the BTA, subject to all necessary approvals, Accordingly, the Company and SEFL passed the relevant accounting entries in their
respective books of account to reflect the slump exchange w.e.f. October 1, 2019 while al lotment of shares by SEFL, was made on December
31, 2019. The superseded Board of directors and erstwhile management of the Company, as existed prior to the appointment ol the
Administrator, had obtained external expert legal and accounting opinions in relation to the accounting of BTA which confirmed that the
accounting treatment so given is in accordance with the relevant Ind AS and the underlying guidance and framework,

During the year 2020-2021, SEEL had filed two (2) separate applications under Sec. 230 of the Companies Act, 2013 (‘the Act®) before the
Hon’ble NCLT, Kolkata vide application no. (CA 1106/KB/2020 and CA 1492/KB/2020) proposing Schemes of Arrangement (the Schemes)
with all its secured and unsecured lenders ( Creditors), BTA, constituted an integral part of the Schemes,

The first scheme (i.e. CA 1106/KB/2020) sought for amongst other things “formal consent to be obtained from the required majority of the
creditors of SEFL to the completed acquisition by way of slump exchange of the Transferred Undertaking from SIFL in terms of the BTA and
consequential formal novation of the loans and securities already forming part of SEFL’s liabilities and outstanding to the creditor.” (as set out
in the Scheme ~CA 1106/KB/2020 filed)

The second scheme (i.e. CA 1492/K13/2020) sought for amongst other things restructuring of the debt due to certain creditors of SEFL
including secured debenture holders, unsecured debenture holders, perpetual debt instrument holders, secured ECB lenders and unsecured ECB
lenders and individual debenture holders,

Pursuant to the directions of Hon'ble NCLT vide order dated October 21, 2020, the superseded Board of directors and erstwhile management of
SIFL and SEFL had maintained status quo on the Scheme including accounting of BTA. The final order/s in connection with the Schemes was
awaited from Honble NCLT at that time,

Both the schemes of arrangement were rejected by the majority of the creditors during the meetings held pursuant to the Hon'ble NCLT"s
directions dated October 21, 2020 and December 30, 2020 respectively. Further, certain appeals were filed before Hon'ble NCLAT by rating
agencies in the matter relating to the second scheme of arrangement (i.e. CA 1492/KB/2020).

An application of withdrawal was filed by the Administrator in this matter in Hon’ble NCLAT which has been allowed by NCLAT by an order
dated February 11, 2022, As stated in Note-6 below, The Administrator is in the process of filing consolidated resolution of SEFL and SIFL
and hence no further action is being contemplated regarding establishing the validity of BTA or otherwise, consequent upon the withdrawal of
Schemes as stated above. Accordingly, the status quo regarding BTA, as it existed on the date of commencement of CIRP, has been maintained.

In accordance with the obligations imposed on the Administrator under Section 18(f) of the Code, the Administrator has taken custody and
control of SIFL and SEFL with the financial position as recorded in the balance sheet as on insolvency commencement date on an “as-is where-
is* basis, The accounts for the quarter ended June 30, 2022 have been taken on record by the Administrator in the manner and form in which it
existed on the insolvency commencement date in view of the initiation of the CIRP, Further, in line with the provisions of Section 14 of the
Code, SIFL and SEFL cannot alienate any of the assets appearing on the insolvency commencement date and this fact has also been informed
by the Administrator to the stakeholders. Further, in line with the provisions of Section 14 of the Code, the Company has not alienated any of
the assets appearing on the insolvency commencement date,

Consolidated Resolution under CIRP
In view of the impracticability for preparing the resolution plan on individual basis in the case of the Company and SEFL. the Administrator.

after adopting proper procedure, had filed applications before the Hon’ble NCLT in the insolvency resolution processed of SIFL and SEFL (1A
No. 1099 of 2021 under CP.294/KB/2021 and IA No. 1100 of 2021 under CP.295/KB/2021) sceking the following prayers:

. Directing the consolidation of the corporate insolvency resolution processes of SIFL and SEFL;
. Directing formation of a consolidated committee of creditors for the consolidated corporate insolvenc
SEFL;




] Directing and permitting the conduct of the corporate insolvency resolution processes of SIFL and SEFL in terms of the provisions of
the Code in a consolidated manner including audit of transactions in relation to Section 43, Section 45, Section 50 and Section 66 of the
Code, issuance of single request for submission of resolution plans by the Administrator and the submission and consideration of sin gle
resolution plan, for the consolidated resolution of SEFL and SIFL in terms of the provisions of the Code; and

. Directing and permitting the submission and approval of one consolidated resolution plan for the resolution of SEF L and SIFL in terms
of the provisions of the Code,

The application in this matter was admitted and the final order received on February 14, 2022 wherein the Hon’ble NCLT approved the
consolidation of the corporate insolvency of SIFL and SEFL Further, the Administrator hay received Expression of Interest from various
prospective Resolution Applicants and the Administrator has finalized the list of the prospective Resolution Applicants who are in the process
of submitting the resolution plan in terms of the Code.

Payment to lenders/others and claims under CIRP

CIRP has been initiated against SIFL and SEFL, as stated in Note No, 1 and accordingly, as per the Code, the Administrator has invited the
financial/operational/other ereditors to file their respective claims as on October 8, 2021 (i.e. date of commencement of CIRP), As per the
Code, the Administrator has to receive, collate and verify all the claims submitted by the creditors of SIFL and SEFL, The claims as on October
8, 2021 so received by the Administrator till July 31, 2022 is in the process of being verified and updated from time to time and wherever, the
claims are admitted, the effect of the same has been given in the books of accounts.

In respect of claims of creditors, which are under verification, the effect of the same in the books of account will be taken once the verification
of the same is completed and admitted. Further, as aforesaid, since the creditors can file their claims during the CIRP, the figures of claims
admitted in the books of accounts might undergo changes during the CIRP, Adjustments, if any arising out of the claim verification and
admission process will be given effect in subsequent periods,

Further, the foreign currency debt of SEFL has been converted into INR as per the Code on the date of commencement of CIRP and
accordingly, SEFL has not translated its foreign currency exposure as on June 30, 2022 as per the requirements of Ind AS 21 *The effects of
changes in foreign exchange rates’,

Unhedged Foreign Currency Exposure / Trust and Retention Account

As per the requirements of RBI notification RBI/FED/2018-19/67 FED Master Direction No.5/2018-19 dated March 26, 2019 entities raisi ng
External Commercial Borrowings (‘ECB') are required to mandatorily hedge 70 per cent of their ECB exposure in case the average maturity of
ECB is less than 5 years, which SEFL complied on an ongoing basis till the nine months ended December 31, 2020. Thereafter, it was not able
to meet the requirements of the aforesaid RBI notification due to procedural issues, SEFL was not able to make payment of the hedging
premium/cost to the concerned banks for keeping the ECB exposures hedged, as aforesaid. Therefore, the concerned banks unwound the
curreney risk hedges, which resulted in ECR e€xposures amounting to Rs. 273 crores as per contractual terms being not hedged as on June 30,
2022, in terms of the aforesaid RBI notification, SEFL has reported the above fact to RBI and reply from the same s still awaited,

Fair value of Investment in Funds

i Fair value loss on units of Infra Construction Fund

The Company is holding 18,80,333 units in Infra Construction Fund, managed by Trinity Alternative Investments Managers Limited
(Trinity). For the purpose of NAV of such units, Trinity, acting as fund manager has forwarded us the valuation report as on March
31, 2022, valuing such units at NIL. As on December 31, 2021, Trinity has reported value of these units as Rs 531 crores under the
same circumstances which existed as on March 3 1, 2022. The Company as a major abundance precaution and only for the purpose of
compliance has incorporated the said valuation on March 31, 2022, The Company however does not accept the basis of such
valuation and is currently enquiring reasons based on which such valuation of units has been arrived at and such value of investment
in Company’s books is subject to outcome of enquiry and explanations being sought from Trinity,

ii. Trinity is managing various funds in which the Company has made the investment. As a practice, Trinity was providing NAV of all
the funds on quarterly basis till March 31, 2022, However, for the quarter ended June 30, 2022 Trinity has not provided NAV of any
funds. As per explanation given by Trinity Management, as per Clause 23 (1) of AIF Regulations, 2012, Investment Managers are
mandated to provide NAV at least once in every six month. So, next NAV of the funds shall be provided for the half year ended
September 30, 2022. Hence, the company has valued its investments in the funds at the NAV that existed as on March 31, 2022.The

Company is unable to estimate the impact on valuation of investments in Funds, had the NAV for thg ed June 30, 2022
would have been provided by Trinity,
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10. Going Concern

11,

12,

The Group had reported net losses during the quarter ended June 30, 2022 and earlier year as well, Hence, the net worth has fully eroded.

There is persistent severe strain on the working capital and operations of the Group and it is undergoing significant financial stress, As stated in
Note No. 1, CIRP was initiated in respect of the SIFL and SEFL w.e.f, October 8, 2021,the Holding Company have assessed that the use of the
going concern assumption is appropriate in the circumstances and hence, these financial results have been prepared on a going concern
assumption basis as per below:

i) The Code requires the Administrator to, among other things, run SIFL and SEFL as a going concern during CIRP.

i) The Administrator, in consultation with the Committee of Creditors (*CoC’) of SIFL and SEFL, in accordance with the provisions of (he
IBC, is making all endeavors to run SIFL and SEFL as a going concern. Considering the future business outlook and with time bound
recovery of its due from customers and monetization of assets / securities, SIFL and SEFL are hopeful of improvement in its cash flows, in
due course of time.

iif) Reduction in overhead expenditure,

iv) Dedicated focused collection team to increase the collection and is also exploring all possibilities to start new business with the launch of
various schemes,

CIRP has started and ultimately a resolution plan needs to be presented to and approved by the CoC and further approved by the Hon'ble NCLT
and RBL. Pending the completion of the said process under CIRP, these financial results have been prepared on a going concern basis.

Probable Connected / Related Companies

RBI in its inspeetion report and risk assessment report (the directions) for the year ended March 31, 2020 had identified *certain borrowers’ as
probable connected/related companies. In view of the directions, SIFL and SEFL have been advised to re-assess and re-evaluate the relationship
with the said borrowers to assess whether they are related parties to SIFL or to SEFL and also whether these are on arm's length basis.

It has been brought to the Administrator’s notice that the erstwhile management of SIFL and SEFL had taken legal view to determine whether
such borrowers are related parties to the SIFL and SEFL, Based on the legal view, the erstwhile management was advised and had therefore
came to the conclusion that the SIFL or to SEFL have no direct or indirect control or significant influence (as per Companies Act, 2013, Ind
AS) over such borrowers and are not under common control and accordingly, are not a related party of SIFL or to SEFL, The erstwhile
management had also obtained an assessment report on the review & werification of the transactions with the aforesaid probable
connected/related companies from an independent Chartered Accountant firm, which states that the transactions of SIFL or to SEFL with
probable connected parties were done at arm’s length principles and are in the ordinary course of business and that such parties are not related
parties of the SIFL or to SEFL under the Act or Ind AS 24,

Further, in view of RBI directions, in line with arm's length principles, the erstwhile management was in the process of re-assessing & re-
negotiating terms and conditions with the aforesaid borrowers and all other borrowers, who have been granted loans with moratorium period
and at interest rate which is linked with the cash flows of the project while ensuring that the overall yield is maintained. However, the same was
not concluded and meanwhile SIFL and SEFL have gone into CIRP,

The total exposure (net of impairment) towards such borrowers is Rs. 3,669 crores and Rs. 7088 crores as on J une 30, 2022 and as on March
31, 2022 respectively.

However, the Administrator is not in a position to comment on the views adopted by the erstwhile management in relation to the findings of the
directions since these pertain to the period prior to the Administrator’s appointment. As a part of the CIRP, the Administrator has initiated
transaction audits/reviews relating to the process and compliances and has also appointed professionals for conducting transaction audit as per
section 43, 45, 50 and 66 of the Code,

Out of Accounts referred by RBI in the directions, the Administrator has received certain account wise transaction audit reports, which has
identified some of such transactions/accounts as fraudulent in nature under section 66 of the Code. In respect of such accounts . the
Administrator has filed applications under section 60(5) and section 66 of the Code before the Kolkata bench of the Hon'ble NCLT on various
dates Lill August 5, 2022 for adjudication.SEFL has also made 100 percent impairment on such accounts, The transaction audit is still in
progress for other accounts and these financial results are subject to the outcome of such audits / reviews,

In the previous year 2020-21, the Group was having shortfall payment to INR 5.76 crores in relation t 3

(‘CSR’) which were unspent. These unspent amounts as per the requirements of Section 135 of the Act
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under Schedule VII to the Act within a period of 6 months. However, the domestic lenders of SIFL and SEFL had stipulated TRA mechanism
effective November 24, 2020, pursuant to which all the payments being made by SIFL and SEFL were being approved/released based on the

As As per Regulation 54(2) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (‘Listing Regulations™), the
secured redeemable non-convertible debentures as on June 30, 2022 are secured by first pari-passu charge by mortgage of immovable property
at West Bengal and Tamil Nadu (except for one ISIN wherein principal outstanding is Rs. 0, 70 crores only) and exclusive and/or specific
charge on the specific & identified receivables of SEFL. Security cover available as on June 30, 2022, net of provisions as per Ind AS norms
excluding provisions made under IRACP is 64.11% of the principal and interest amount of its secured redeemable non-convertible debentures.
SEFL has not been able to maintain the security cover as stated in the Information Memorandum/Debenture Trust Deeds etc, As stated in Note
No. 3 (b) above, as part of the ongoing CIRP process the Administrator has appointed two (2) independent valuers to conduct the valuation of
the assets of SEFL & SIFL as required under the provisions of the Code. Accordingly, the percentage of security cover given above is subject
to the outcome of such valuation process.

Pursuant to Regulations 54(3) of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015, the total assets of the listed entity provide Nil coverage of the principal of the unsecured debt securities as on June 30, 2022, After
allocation of loan assets/other assets as on June 30, 2022 to the secured borrowings based on the allocation of specific loan assets/other assets
that were done by SEFL as at September 30, 2020 for the purpose of security cover as at September 30, 2020, etc., there are certain residual
assets of SEFL on which the secured lenders don’t have any specific charges etc. However, since the net assets (i.e. after considering expected
credit loss etc. created) of SEFL is lower than the total exposure to secured lenders, SEFL has not considered these residual assets, for
unsecured lenders.

As stated in Note No. 5, SEFL had acquired borrowings (including secured borrowings and NCDs) from SIFL and charges created with ROC in
relation to such borrowings were to be transferred in the name of SEFL, In relation to the above, cases where the novation agreements are
signed by the lenders / trustees pursuant to Slump Exchange Transaction between SIFL to SEFL, necessary e-forms w.r.t, charges have been
filed by SEFL with the Registrar of Companies, Kolkata (ROC) except for one ISIN whereby principal outstanding is Rs. 0.70 crores only.

However, above charges filed by SEFL have not been approved by the ROC. Hence, the charges which were originally created in the name of
SIFL for such secured borrowings are still continuing so in the records of ROC,

Further, with respect to certain borrowings where, though borrowed facilities have been repaid in full, charge satisfactions are still pending.
This pendency is mainly on account of non-receipt of NOC from lenders etc. / completion of satisfaction formalities. '

As per section 125 of the Act, SEFL was required to transfer certain amount lying unpaid, for 7 years, to Investor Education Protection Fund
(“IEPF”). Prior to the date of commencement of CIRP i.e. October 8, 2021 (CIRP commencement date) an amount of Rs. 18,574/- and post
commencement of CIRP an amount of Rs, 3 1,633/- and Rs, 25.195/-was transferable by SEFL to IEPF in terms of section 125 of the Act
pertaining to the interest on application money on different dates till the June 30, 2022,

SEFL was unable to comply with the provision of Section 125 of the Act, as its com pliance will accord to breach of the moratorium in terms of
section 14 of the IBC. To the extent that the provision of the Act is inconsistent with section 14 of the | BC, the provisions of the IBC will
prevail, in light of section 238 of the IBC, However, SEFL has written to IEPF authorities and requested guidance in this regard / submission of
their claim and await their response.

During the quarter ended March 31, 2022, SIFL on behalf of SEFL has invoked 49% equity shares of Sanjvik Terminals Private Limited
(‘STPL’), which were pledged as security against the loan availed by one of the bofrowers of SEFL. As at June 30, 2022, these shares appear in
the demat statement of SIFL, whereas the borrower was transferred to SEFL pursuant to BTA, as stated in Note No. 5 above. SEFL is in the
process of getting these shares transferred in its name. Till such name transfer, SIFL is holding these shares in trust for SEFL for disposal in due
course.

SEFL has no intention to exercise any control/significant influence over STPL in terms of Ind AS 110/Ind AS 28,

SEFL has taken an expert opinion, which confirms that since SEFL is not exercising any significant influence/control over STPL, hence, STPL
is not a subsidiary/associate in terms of Ind AS 110/Ind AS 28 and accordingly is not required to prepare consolidated financial statements with

respect to its holding of 49% of the equity shares of STPL.
AHAJER

Based on the directions of RBI, during year ended March 31, 2022 SEFL has made provision amounting to & .@5‘ 210
respect of direct tax cases and indirect tax cases respectively where SEFL was under various stages of apped] @iy
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These amounts which have been provided for were appearing under ‘Contingent Liabilities® earlier. Since, the provision, us aforesaid, has been

done on the directions of RBI, the Group h

as not assessed whether the outflow of resource embodying economic benefits is probable or not as

per the requirements of Ind AS 37- ‘Provisions, Contingent Liabilities and Contingent Assets’.

18. The Ministry of Corporate Affairs (MCA) vide its letter dated September 27, 2021 has initiated investigation into the affairs of SIFL and SEFL
under Section 206(5) of the Act and it is under progress.

19. Re-statement of CFS for the year ended 31.03.2022

20

21.

22,

23

24,

The audited consolidated financial statements for the year ended March 31, 2022 includes Board approved financial statements of a subsidiary,
viz. Trinity Alternative Investment Managers Limited (Trinity) and two subsidiaries of Trinity , viz. Hyderabad Information Technology
Venture Enterprises Limited and Cyberabad Trustee Company Private Limited.

The management of these subsidiaries did not provided audited financial statements of these aforesaid companies despite many reminders and

accordingly, the financial statements of sai
signed by one director as confirmed by Tri

d subsidiaries were considered for consolidation based on the Board approved financial statements
nity via email dated May 26, 2022 .Subsequently, after publication of consolidated financial results

of the Company, Trinity have provided signed audited Financial Statements dated May 20,2022 on June 04,2022 in which material mismatch
was observed between the Financial Statements received on 04 June,2022  and Financial Statements received on May 26,2022.Which was
considered for consolidation. At the time of preparation of financial results for the quarter ended June 30, 2022, these discrepancies /

mismatches were rectified retrospectively
Estimates and Errors",

in accordance with the guidelines of Ind AS 8, "Accounting Policies, Changes in Accounting

As a result of this retrospective adjustment, Other Comprehensive Income /(loss) (net of income tax) has changed from Rs.(277) crores to
Rs.(584) crores and from Rs. (28) crores to Rs.(335) crores for the quarter and year ended March 31, 2022 respectively. Other Equity  has
changed from Rs.(6404) to Rs (6561) crores, Investments has changed from Rs.1921 crores to Rs.1265 crores and Deferred tax liabilities of
Rs.83 crores has changed to Deferred Tax Assets of Rs.5 crores as on March 31, 2022, Changes in other Balance Sheet items are immaterial,

. The Company has not received Board approved financial results of the a subsidiary, viz. Trinity Alternative Investment Managers Limited
(Trinity) and two subsidiaries of Tri nity (step down subsidiaries of SIFL), yiz. Hyderabad Information Technology Venture Enterprises Limited
and Cyberabad Trustee Company Private Limited for the quarter ended June 30, 2022 despite of repeated reminders and accordingly, the
financial statements of these companies have not been considered for consolidation as on June 30, 2022. The possible impact on the
consolidated financial results with respect to,the aforesaid subsidiaries is not ascertainable,

Based on the information available in the public domain, some of the lenders have declared the bank accounts of the Com pany and SEFL as

fraud. However, in case of one of the lender, on the basis of petition filed by the Promoters, Hon'ble High Court of Delhi has restrained the said

lender from taking any further steps or act
fraud. The next hearing in the matter has be

amended, has been given in Annexure 1,

ion prejudicial to the petitioner on the basis of the order declaring the petitioner's bank account as
en listed August 23, 2022,

Information as required pursuant to Regulation 52(4) of SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015. as

. The figures for the quarter ended March 31, 2022 represent the difference between the audited figures in respect of the full financial year and

the unaudited figures of nine months ended

period.

Place: Kolkata
Date : August 12, 2022

December 31, 2021.

Previous period/year figures have been regrouped/rearranged, wherever considered necessary, to conform to the classification of the current

For Srei Infrastructure Finance Ltd.
(A Company under Corporate Insolvency
Resolution Process vide NCLT Order dated October 08, 2021)

RAJNEESH SHARMA
ADMINISTRATOR APPOINTED UNDER IBC




SREI INFRASTRUCTURE FINANCE LIMITED

Regd Office: "Vishwakarma', 86C, Topsia Road (South), Kolkata- 700 046, Website: www.srei.com
CIN: UT0101WB2006PLC109598

Annexure 1

il Finuneial diselosed pursuant to vegulation 52(4) of SERI(Listing Obligs

OQuarter ended Year ended
Particulars June 30, 2022 March 31, 2022 June 30, 2021 | March 31, 2022
Unaudited Audited Unaudited Audited
1 Debt equily ratio ( No. of times) (Nole 1) N.A N.A. NA. MNA
2 Debl service coverage ralio (Note 8) NA, NA. N.A. NA
3 Interest service coverage ralio (Note 8) M.A, MNA. MNA. MNA.
4 Outstanding redeemable preference shares (Nos. in Lakhs) -
5 |OQutstanding redeemable preference shares (Values) -
6 |Capital redemption reserve . . - -
7 |Debenture redemption reserve { ¥ in Lakhs) 10,222 10,222 10,222 10,222
8  |Networlh ( ¥ in Lakhs) (Note 2) (1,751,225) {1,255,004) (1,076,332) (1,255,004)
9 Mel Profit/(Loss) after lax { ¥ in Lakhs) (460,383) 32,474 (97,105) (254,475)
10 |Eamings per share ( in ¥ ) *91.51) 6.45 *(19.30) (50.58)
11 |Curreni ratio (Note 8) NA. N.A, N.A. NA,
12 |Long term debt to working capital (Note 8) N.A. NA. N.A. MA.
13 |Bad debts to account receivable ratio (Note 8) MN.A. M.A. NA, MNA,
14 |Current liability ratio (Note 8) N.A. N.A. N.A. NA.
15 | Total debts to total assets (%) (Note 3) 1.46 121 112 1.21
16 |Debtor turnover ratio (Note 8) NA. N.A. N.A. NA,
17 [Inventory turnover (Note 8) MNA. N.A. N.A. N.A.
18 |Operating margin (%) (Note 8) N.A. NA. NA, NA.
19 |Net profit/(loss) margin(%) (Note 4} (B03.01)% 41.97% (119,95)% (82.23)%
b r ifi
20 |Gross Non Performing Assets % ("GNPA") (Note 5) B2.86% 71.52% 68.14% 71.52%
21 |Net Non Performing Assets % ("NNPA")(Excl. impairment Reserve) (Note 6) T1.15% 61.88% 59.80% 61.88%
22 |Net Non Performing Assets % ("NNPA")(Incl. impairment Reserve) (Note 6) 60,33% 52.97% 51.68% 52.97%
23 |Provision Coverage Ratio % ("PCR")(Excl. impairment Reserve)(Mote 7) 49.00% 3537% 30.44% 3537%
24 |Provision Coverage Ratio % ("PCR")(Incl. impairment Reserve) (Note 7) 68.55% 55.16% 50.00% 55.16%
+ Not Annualised
Note:
Information as required pursuant to Regulation 52(4) of SEBI (Listing Obligations and Discl Requi ) Regulations 2015

Formulae for Computation of Ratios are as follows :
1. Debt equity ratio is not determinable as equity is negative.

2. Net worth has been calculated as defined in Section 2(57) of the Companies Act, 2013.

3. Total debis to total assets (%) = (Debt Securities + Borrowings (other than debt securities) + Subordinated Liabilitics) / Total Assets.

4. Net profit/(loss) margin (%) =Profit/(loss) after Tax / Total Revenue from Operations.

5. Gross Non Performing Assets ("GNPA") (%) = Gross Stage I1I / Gross Advances, where gross advances represents Loans, Trade Receivables and Net Block of Assets
given on Operating Lease.

6. Net Non Performing Assets ("NNPA") (%) = Net Stage 111 / Net Advances, where net advances represents Loans, Trade Receivables and Net Block of Assets given on
Operating Lease.

7.  Provision Coverage Ratio ("PCR") (%) = NPA Provision / Gross NPAs.

8.  The Company is Non Banking Fi ial Company regi d under the Reserve Bank of India Act 1934, Hence these Ratios are generally not applicable.

Srei Infrastructure Fingnte IMiled
{a Company under Insolvency Resal

dated October 8, 2021

Place: Kolkata

Date: August 12, 2022 Administrator appointed under IBC

The Adminisirator has been app d under Rule S{a)(iii) of the Insolvency and Bankruptcy (Insolvency and Liguidation Proceedings of Financial Service Providers and Application to
Adjudicating Authority) Rules, 2019 under the Insolvency and Bankruplcy Code, 2016 (IBC). The afTairs, business and property of Srel Equipment Finance Limited are being managed by
the Adininistrator, Mr, Rajneesh Sharma, who acts as agent of the Company only and without any personal liability.

Address for Correspondence - Vishwakanna 86C, Topsia Road (South), Kolkala, West Bengal, 700046

Email ID for Correspond - sreiadminisiralor@srei.com
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