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SPICE ISLANDS APPARELS LTD.
(Govt. Recognised Export House)
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28" July, 2020.

To,

The Secretary,
The Stock Exchange, Mumbai, Security Code
Phiroze Jeejeebhoy Towers,
Dalal Street,

Mumbai 400 001.

Dear 5ir,

Sub: Regulation 33- Submission of Audited Financial Results.

In compliance of the Captioned Clauses, please find herewith a statement giving the Audited
Financial results of the Company for the year ended 317 March,2020.This is for vour record.

Thanking you,

Foy SPICE ISLANDS APPARELS LTD
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Eepd. Office: Unit Mo 3043-3048, 3rd Floar, Bhandup Industrial Estate] Pannalal Silk Malls Compound, L.B.S. Marp,
Bhardug {West), Mumbai - 400 078




Spice Island Apparels Limited -

Regd.(ffice : Unit 3043-3048, 3Rd 1YL Bhandup industnal Estale Pannalal Sitk Mills Compd, L.B.S. Marg, Bhandup-W, Mumbai-40007s
CIN:L17121 MIL9S8PLCOSN19T

Spatement of Audited Financial Results For the Quarter and Year Ended Mar h 31,2020

o Prepared in compliance with the Indian Accountin Standards{Ind-AS

(R in Lsakhs
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Motes to the Statement of Audited Financial results for the quarter and year ended March 31, 2020:

Phe results hive besn prepared in accordance wath the Companics. {Indian Accounting SpandirdsiRules, 2015 (Ind AS) preseribed under seetion 1 53 of the
Compimes Act. 2013 and other reengnized apeounting, practices anil pulicies to the extenl applicable.

[he absve (namcial results have been reviewsd by the Audll Commitiee of the haard and subsequently  appeoved by thic Board OF Directors wl s respechive
meetings hebd on 28th ely. 2020 The results have been revipwed by the Statutory Auditor of thie Company.

spice dsland Apparel Limited (the Compiny) epernites 10 3 sinzle business sepments; of sale of garments: As such no further diselesures are reguired

[het Board -has ceased its operations in Benpatury and his decided to carry il thee save from Company's other places of aperations, This lis hee) disne wish
inention sweumlining cosls and revenue. Furher, the siel loss for the vear las come dowry:when compared Lo the previous ver cansequent 1T vits) Lulligy
smeasires undertaken The Company has a strang order book for the ensuing el year The Comparty 15 stréambining it manulictuning pricess and 1 dtls
exploring the possibility of market expansion and evetlually generate profil, Considering all the efforts underinken - and (uribier cfforts m the pipelne, the
mianagement is firm about the recoverability of the losses and carning profits in the subscquent years, Accordingly. the financtals ase prepared under poing GRCET
assumplion,
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(]

The Balunce for the quarter ended March 31, 2020 wnd March 31, 2019 sre the balancing figure hetween the sudited figeeres i respect ol il fTnancial vear and the
umandited published year to dase Figures up 1o b third quarter of the relevant Anancial year which were sabyect w lmited review by thee Stmutory: Audior of the
Compiny,

Previous period figunss have been reprouped/rearranged wherever considrired nECESsArY Lo confrm to the present presemation,

liffective i1 April, 2019, tie Compary adopled Ing AS 116, “Leases” and applied the same 10 Jease contracts existing on 15t April, 2019, with Right-nl-Lise agse
recopnised alan amoun equal 1o the adjusted lease liability amounting to 2 | 137 Lakls: The effect of adoplion of the standard is nol material an the resulis;

COVIE-1% has consed sianificant disrupiions o businesses across Inds, The management hius consideréd the prssible eifeets, if any, thar muy impact the sirmomg
amounts of mventories, seceivables and infanzitsles, n mmathing the dssumptions and estimates refatmg 1o the uncemamtivs ws an the balanee sheel dine in retndin
the recoverahle amounts. the management has considered substquent events, internal and external iformation snd evalusted coonomic conditions previnlmg 4yl
the date of epproval of these fimencials results.

The management expects no impairment o the carrying amounts of these assers. The ranagement will continue o elosely monitor any changes 1o filure eeonpme
canditions and assess its impact on e operations

for and on behalffof 1 of direetors off

mesh khatre
Place | Mumbai Cfwcairsiesn

Dade ;28 July, 2020
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Audited Statement of Assets and dukeititivs For the Qiarter anil Yenr Ended March 31, 2020
P |in compliznee with the Tndian Accounting Standsed Ind-A%
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Fates fu the Statement of Awdited Financial resithts for the quorier gnd year ended Murch 31, 2021
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SPICE ISLANDS APPARELS LIMITED
CIN: L17121MH1988PLC050197

Unit 3043-3048, 3Rd F], Bhandup Industrial Estate Pannalal Silk Mills Compd, L.B.S. Marg, Bhandup-W, Mumbai-400078
Cash Flow Statements for the Year ended 31st March, 2020

. For the year ended For the year ended
Particulars
31 March 2020 31 March 2019
Cash flow from operating activities:
(Loss) before tax (2,96,43,266) (4,58,30,837)
Adjustments:
- Finance cost 18,06,205 35,90,102
- Interest income (7,49,729) (14,89,158)
- Dividend Income (71,925) (5,79,858)
- Liabilities no longer required written back (2,74,639) (7,52,455)
- Depreciation and amortisation 39,18,506 47,551,239
- (Gain) /Loss on sale of Fixed Asset (85475) 4,28,435
- Fair Value Adjustment to Investments (76,168) 64,52,305
- Impairment of Property, Plant and Equipment - 3,43,422
- (Gain) /Loss on sale of Investments 9,42,478 (43,936)
- Actuarial gain/ (loss) reclassed to OCI (53,128) (3,27,543)
Operating cash flow before working capital changes (2,42,87,142) (3,34,58,284)
Changes in
- Decrease/(Increase) in Inventories 32,30,040 (19,64,189)
- Decrease/(Increase) in Trade receivables 1,12,68,491 3,54,11,568
- Decrease/(Increase) in Financial Assets 24.,60,880 56,79,136
- Decrease/(Increase) in Other Non-financial Assets (24,12,346) 1,04,17,694
- Decrease/(Increase) in Other Assets -65,937 35,133
- Increase/ (Decrease) in Trade payables (29,32,864) (32,55,491)
- Increase/ (Decrease) in Financial liabilities 96,78,725 (55,58,747)
- Increase/ (Decrease) in Other liabilities 11,01,232 8,64,629
- Increase/ (Decrease) in Provisions (3,96,089) 41,311
Cash (used in)/ generated from operations (23,55,009) 82,12,760
Income taxes (paid)/ refund - -
Net cash generated (used in) operating activities (23,55,009) 82,12,760
Cash flow from investing activities:
Purchase of Property, Plant and Equipment (9,81,730) (5,38,729)
Purchase of Intangible Assets - -
Proceeds from sale of Property, Plant and Equipment 3,48,246 5,29,527
Advance received for sale of Property, Plant and Equipment 6,28,667 6,78,667.00
Purchase of Investments - (70,43,164)
Sale Proceeds from Investment 1,54,71,528 96,79,057
Repayment/(Increase) in Deposits with Corporates and others 50,00,000 22,678
Interest Received 6,16,667 14,94,945
Dividend Income 71,925 5,79,858
Net cash (used in) investing activities 2,11,55,304 54,02,838
Cash flow from financing activities:
Proceeds from / (repayment) of borrowings (1,52,92,999) (1,34,94,310)
Interest paid on Borrowings (18,40,345) (35,94,802)
Dividend paid on Equity Shares ( previous year's) (69,618) (72,657)
Tax on Equity Dividend paid - -
Net cash generated from financing activities (1,72,02,963) (1,71,61,769)
Net (decrease)/ increase in cash and cash equivalents 15,97,332 (35,46,171)
Cash and cash equivalents at the beginning of the year 75,78,566 1,11,24,738
Cash and cash equivalents at the end of the year 91,75,898 75,78,567
Cash and cash equivalents comprise of:
Cash on hand 4,00,432 5,65,022
Balances with banks
- in current accounts 81,25,800 62,94,261
- in unpaid dividend accounts 6,149,666 7,19,284
91,75,898 75,78,566




SPICE ISLANDS APPARELS LTD.
(Govi. Recogniced Export House}

Admin. Office: 125-4_ Wit sl Tower, 12th Floor, 210, Marimsan Pains, Mumbal 400 021, Indis
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28" July, 2020.

To,

The Secretary,
The Stock Exchange, Mumbai, Security Code
Phiroze Jeejeebhoy Towers,
Dalal Street,

Mumbai 400 001.

Dear Sir,

Ref: Clause 41 of the Listing Agreement
Sub: Submission of Limited Review Report (31 .03.2020)

Enclosed please find herewith a “LIMITED REVIEW REPORT”, submitted by the Auditors of the
Company for the period of 1% danuary, 2020 to 31* March,2020 (for the 4™ quarter). This is
submitted in compliance of the requirement of amended Clause 41 of the Listing Agreement.

Please acknowledge receipt of the same.
Thanking you,

Fog SPICE ISLANDS APPARELS LTD

U] wonuas Jood
Limesh Kat S &
man ) e

Encl: a..a.

Regd. Office: Unit Mo, 3043-3048, 3rd Floor, Bhandup Industrial Estate, Pannalal Silk Mills Compound, LES. Marg,
Ehandup (West), Mumbai - 400 078,




NSVM &

ASSOCIATES
CHARTERED ACCOUNTANTS

Independent Auditor’s Report on Audited standalone Quarterly Financial Results and Year to
Date Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Reguirements) Regulations, 2015, as amended.

Independent Auditor’s Report

To the Board of Directors of Spice Islands Apparels Limited
Report on the audit of the Standalone Financial Resylts
Opinion

We have audited the accompanying standalone financial results of Spice Islands Apparels Limited
(hercin after referred to as “the company”) for the quarter and the year ended March 31, 2020, being
submitted by the company pursuant to the requirement of Regulation 33 of the SEBI {Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended {“Listing Regulations™).

In our opinion and 1o the best of our information and according to the explanations given to us these
standalone financial results:
[ are presented in accordance with the requirements of Regulation 33 of the Listing Regulationr in
this regard; and
. give a true and fair view in conformity with the recognition and measurement principles laid
down in the applicable Indian Accounting Standards and other accounting principles generally
accepted in India, of the net loss and other comprehensive income and other financial information
for the year ended March 31, 2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“SAs") specified under section
143(10) of the Companies Act, 2013 (the Act). Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities Jor the Audit of the Standalone Annual Financial Results
section of our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the financial results under the provisions of the Companies Aect, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate

1o provide a basis for our opinion on the Standalone annual financial resulls.
1 “t..ﬁ.SEgc

No. 311, Tst Floor, Above Canara Bank, Railway Paraliel Road, Kumars Park West, Bangatore - 560 020 India, www nsvm.in
I'T <81 80 4150 6054/5(6f | 43745057/58 | £ people@nsvm.in|




Material Uncertainty Related to Going Concern

We draw attention to Note 4 to the financial statements, which indicates that the Company’s capital
deficiency further increased as at March 31, 2020 because of its continuing net losses from operations. As
stated in the note, this condition indicates the existence of a material uncertainty that may cast significant
doubt on the Company”s ability to continue as a going concern. In response to this matter, management
continues to strengthen its strategy to expand its market in order for the Company to increase its sales and
eventually generate profit. The management has undertaken several cost cutting measures, to cut down
the losses. Operating losses of the Company manifested a significant decrease from Rs.393.01 Lakhs in
2019 to Rs.293.53 Lakhs in 2020. Management believes that the Company will be able to recover from
losses in the next succeeding years. Accordingly, the accompanying Company’s financial statements have
been prepared assuming that the Company will continue as a going concern which contemplates the
realization of assets and the settlement of liabilities in the normal course of business. In connection with
our audit, we have performed audit procedurcs to cvaluate management’s assumptions as to the
Company’s ability to continue as a going concern. Qur opinion is not modified in respect of this matter,

Emphasis of Matter

We draw attention to Note 8 to the financial results which explains COVID-19 and that it has caused
significant disruptions in the business operations of companies across India and has caused significant
accounting and auditing challenges. One such challenge being inability for the Company to conduct a
physical verification of inventories for the year-end 31st March, 2020 due to Government having impased
restrictions during the lockdown on account of health, travel and safety concerns.

Inventories, being material to the financial statements/results of the Company, the Standard on Auditing
(SA) 501, Audit Evidence - Specific Considerations for Selected itemns, cast a duty on us fo obtain
sufficient appropriate audit evidence regarding the existence and condition of inventories. Accordingly,
we have performed alternative audit procedures in this regard to obtain sufficient appropriate audit
evidence regarding the existence and condition of inventories.

Management’s Responsibilities for the Standalone Financial Results

These financial results, which is the responsibility of the Company’s Management and approved by Board
of Directors, has been compiled from the related audited interim financial statements. The Company’s
Board of Directors are responsible for the preparation and presentation of these standalone financial
results that give a true and fair view of the net loss and other comprehensive income and other financial
information in accordance with the recognition and measurcment principles laid down in Indian
Accounting Standard 34, *Interim Financial Reporting® prescribed under Section 133 of the Act read with
relevant rules issued thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Listing Regulations. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and cstimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls that were operating




effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalon¢ financial results that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the standalone financial results, the Board of Dircctors are responsible for assessing the
Company’s ability to continue as a going concem, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone financial results as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high lovel of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
agpregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these standalone financial results,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of the standalone financial results, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control,

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the company's internal control.

¢ [Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

* Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that & material uncertainty exists, we are required
draw attention in our auditor’s report to the refated disclosures in the financial results or, if such
disclosures are inadequate, to medify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report, However, future events or conditions
may cause the Company to cease to continue as a going concern.




® Evaluate the overall presentation, structure and content of the standalone financial results,
including the disclosures, and whether the financial results represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter

The standalone financial results include the results for the quarter ended 31 March 2020, being the
balancing figure between audited figures in respect of the full financial year and the published unaudited
year to date figures upto the third quarter of the current financial year which were subjected to limited
review by us,

Jor NSYM & Associates
Chartered Accountants
Firm Registration Number: 0100728

Pariner
Membership Number: 036508

Place: Bengaluru
Date: 28% July, 2020

UDIN: 20036508AAAACX5313




SPICE ISLANDS.APPARELS LTD.

(Govt. Recognised Export House)

Admin. Office: 125-A, Mittal Tower, 12th Floor, 210, Nariman Point, Mumbai 400 021. India
Tel.: +91 (22) 6740 0800, 2282 3128 Fax: +91 (22) 2282 6167 www.spiceislandsindia.com
CIN NO.:L17121MH1988PLC050197

Dated: 28t July, 2020

To,

The Manager,

Listing Department

BSE Limited, Floor 25,
P J Towers, Dalal Street,
Mumbai - 400 001

BSE Scrip Code 526827

Sub: Regulation 33 of the SEBI (LODR) Regulations, 2015- Declaration in
respect of Audit Reports with unmodified opinion for the financial year
ended on March 31,2020.

Dear Sir / Madam,

We hereby confirm and declare that the Statutory Auditors, NSVM &
Associates, Chartered Accountants (Firm Registration No0.010072S) have
issued an Audit Report with an Unmodified Opinion on the Audited Financial
Results of the Company for the Quarter and Year ended March, 2020.

This Declaration is given pursuant to Regulation 33(3)(d) of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended by
SEBI (Listing Obligations and Disclosure Requirements) (Amendment)
Regulation, 2016 vide circular CIR/ CFD/ CMD/ 56/ 2016 dated 27t May,
2016.

Kindly take this Declaration on your record.

Thanking You, we are

Foy SPICE ISLANDS APPARELS LTD

Regd. Office: Unit No. 3043-3048, 3rd Floor, Bhandup Industrial Estate, Pannalal Silk Mills Compound, L.B.S. Marg,
Bhandup (West), Mumbai - 400 078.



