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National Stock Exchange of India Ltd,
“Exchange Plaza”,

5th Floor, Plot No.C/1, G-Block,
Bandra - Kurla Complex,

Bandra (E)

Mumbai - 400 051

Fax : 022 26598237 /8238/8347 /8348

The Corporate Relationship Dept.,
BSE Ltd.,

Piroze Jeejeeboy Towers,

1st Floor, New Trading Ring,
Rotunda, Dalal Street,

MUMBAI - 400 001

Fax: 022 22723121/2037 /2041/2061/2039/
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3719/1278/1557/3354/3577

Sub: Submission of Stand-alone and Consolidated Audited Financial Results of the Company
for the Quarter and Year ended March 31, 2022, along with the Statement of Assets and
Liabilities as at March 31, 2022,

Dear Sirs,

We are sending herewith the Audited Financial Results (both consolidated and standalone) of the
Company for the quarter and year ended March 31, 2022, together with Statement of Assets and
Liabilities of the Company as at the end of the year ended 31%t March, 2022, duly reviewed by the Audit
Committee and approved by the Board of Directors at their respective meetings held today i.e. on Friday
the May 13, 2022, for your record, in compliance with the requirement of Regulation 33 of the SEBI
(LODR) Regulations, 2015. The Board Meeting commenced at 12-30 P.M. and concluded at02:1oP.M.

Besides above also please find duly enclosed a copy each of the following;:

a) Auditors” Reports on Standalone and Consolidated Financial Results of the Company for the year
ended March 31, 2022.

b) Statement in the form of declaration that the Report of Auditors is with unmodified opinion with
respect to Audited Financial Results (Standalone and Consolidated) for the quarter and financial year
ended March 31, 2022.

Further pursuant to Regulation 47(1)(b) of the SEBI (LODR) Regulations, 2015, we will be publishing the
extract of the audited standalone and consolidated financial results in the newspapers. The full format of
the Quarterly and Yearly Financial Results will be made available on the Company's website at
www.somatextiles.com. We will be uploading the Financial Results on the Stock Exchanges websites: BSE
Limited (www.bseindia.com) and National Stock Exchange of India Limited (www.nseindian com).

Kindly lake the same on your record.
Thanking you,

Yours faithfully,
For Soma Textiles & Industries Limited,

(A. K. Somany)
Managing Director

Encl: As Above

Registered Office : 2, Red Cross Place, Kolkata-700 001, India. Tel.: +91 (33)-2248 7406-7
Fax : + 91 (33) 2248 7045 e-mail : rsharma@somatextiles.com
Corporate Office : 6 Vaswani Mantion,Dinshaw Wachha Road,Backbay Reclamation,Mumbai-400 020,India. A
Tel. : +91(22) 2282 6076-77 Fax:+91(22) 22851173 e-mail: soma_mum@somatextiles.com )
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Independent Auditor’s Report on Quarterly and Year to date Standalone Financial Results of the Company
Pursuant to the Regulation 33 and Regulation 52 read with Regulation 63 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulation, 2015

To

The Board of Directors of

SOMA TEXTILES & INDUSTRIES LIMITED

@

Report on the Audit of the Standalone Financial Results
Opinion

We have audited the accompanying Statement of quarterly and year to date Standalone Financial Results of SOMA
TEXTILES & INDUSTRIES LIMITED (the “Company”), for the quarter and year ended March 31, 2022 (the
“Statement”), being submitted by the Company pursuant to the requirement of Regulation 33 and Regulation 52
read with Régulation 63 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended (the "Listing Regulations").

In our opinion and to (he best of our information and according to the explanations given to us, the Statement

a. is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing Obligation and
Disclosure Requirements) Regulation, 2015, as amended.

b. gives a true and fair view in conformity with the aforesaid Indian Accounting Standards prescribed
under section 133 of the Companies Act 2013 ("the Act") read with relevant rules issued thereunder
and other accounting principles generally accepted in India, of the net loss and total comprehensive
foss and other financial information of the Company for the quarter and year ended March 31, 2022.

Basis for opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Companies Act, 2013, as amended ("the Act"). Our responsibilities under those Standards are further described in
the "Auditor's Responsibilities for the Audit of the Standalone Financial Results" section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the standalone
Financial Results for the quarter and year ended March 31, 2022 under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical respansibilities in accordance with these requirements and the
ICAl's Code of Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to pr

basis for our opinion on Standalone Financial Results. -
Material Uncertainty Related to Going Concern
SURAT
’ : , . _— , : 0.385
We draw attention to Note No. 2 of the Standalone Financial Results, due to the direction of the Gujaraf) ourt

Dt. 23rd September, 2021, the Ahmedabad Municipal Corporation (AMC) has disconnected water arwéﬁ'g\tgl'paga.z;#‘#
connection of the campany. Hence, the operalions of the company are closed with effective from 26.1 1.202&5&&-‘5.-/
the company has incurred loss of Rs. 394 lakhs and Rs. 1643 lakhs during the quarter and year ended 31st March,

2022 respectively and as of date negative net worth of the company stood at Rs. 8572 lakhs. Management of the
company is also evaluating various options including starting new line of business. These conditions, along with
other matter as set forth in aforesaid note, indicate the existence of a material uncertainty that may cast significant
doubt about the company’s ability to continue as going concern. The promoters of the company have assured to

give financial support to the company for the foreseeable future which may be required by the company. The
management has assessed that the company continuous to be going concern.



a)

b)

c)

d)

Jur opinion is not modified in respect of the above said matter.
Emphasis of Matter

We draw your attention to:

We draw attention to Note No. 8 of Standalone Audited Financial Results, regarding Parliament approval
and Presidential assent on The Code on Social Security, 2020('Code’) relating to employee benefits during
employment and post - employment benefits, which can affect the employment benefit cost of the
company in future. However, the date on which the Code will come into effect has not been notified.

We draw attention to Note No. 7 of Standalone Audited Financial Results wherein Exceptionzl items for the
quarter and the year ended 31st March, 2022 represent following components:

Sr. ! Particulars AmoumRS. In lakhs) Remarks, if an_y_ |
No. | Quarter Ended | Year Ended | I
31.03.2022 | 31.03.2022 '
If .
1. Foreign Exchange Gain on Loan 137.00 | 264.82 N.A
Given to Soma Textiles FZC |
(Associate Company) ; :
2. Provision for Obsolete Inventary | (79.16) ] (79.16) Fair Value Assessment
i i as per Ind As 113
LTS S e —— SO | . ST | Ry, s e yiii s
3. Provision for diminution in value of | (34.21) ! (34.21) Fair Value Assessment
Investment as per Ind As 109 |
4, Net Balance Written off for 51.91 5191 Fair Value Assessment |
Receivables and Payables as per Ind As 109 ]
! Total 75.54 203.36 | ll

The company had advanced a loan to its associate company ‘Soma Textiles FZC’ (UAE) out of GDR
proceeds*, classified as Non-Current Loan.The Closing Balance of the same Loan is Rs. 6882.90/- Lakhs
(Previous yearRs.7195.68/- Lakhs).The Company has quasi-equity in addition to the capital contribution to
Soma Textiles FZC. When the said loan was given, the said company was a wholly owned sub@idiary,
however with effect from 31st March, 2010, the company's holding in this company has diluted from 100%
to 40%. In the audited financial statement of Soma Textiles FZC ended as at 31st March, 2022 the
accumulated loss reflects at AED 8,03,800 as against the total capital of AED 9,00,000 (including statutory
reserves).

*SEBI has barred Soma Textiles & Industries Ltd, SK Somany, AK Somany, P Bandopadhyay, Prafull Anubha,
Sunil Patel and Whiteview Trading Corporation for indulging in fraudulent trading activities with respect to
GDR issuance by Soma Textiles & Industries Ltd vide order WTM/AB/IVD/10343/2020-21 dated 08.02.2021.
An investigation was conducted by SEBI with respect to the GDR (Global Depository Receipt) issuance by the
company during October, 2006.The company, Promoter Directors, Executive Director ond others preferred
an appeal against the order of SEBI before the Security Appellate Tribunal (SAT) and the matter is kept for
hearing on 30-05-2022, and therefore the matter is sub judice.

We draw your attention to the fact that liabilities due to Invent Assets Securitisation & Reconstruction Pvt.
Ltd. are subject to test of fair valuation, as there was stipulation in agreement, between the Company and
Invent Assets Securitisation& Reconstruction Pvt, Ltd., that any default in installment will cause the
arrangement settlement to be withdrawn and all the liabilities as per original terms of contract shall be
restored. Considering the same, the Company had continued the entire exposure at the time of
restructuring less payment already made to Invent ARC. Company had accounted for the interest on the
borrowings as appearing in the accompanying Standalone Financial Results amounting to Rs.1811.83 lakhs
for the year ended March 31, 2022. We have relied upon internal working done by management. As per
management assessment, the differential portion of borrowing will be accounted as income (remission of
bank liability and interest provision) in the financial year%\ghﬁlﬁajm ompany will make full and final

payment towards the restricting plan to Invent ARC. A )
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e) We draw your attention to Note No. 12 of Standalone Financial Results that Asset Held for Sale represents
a part of net block of Plant and Machinery only, the carrying amount of the same is Rs.42.84 Lakhs as on
31.03.2022. Management is quite confident that the same will be sold within one year,

Our opinion is not modified in respect of the above matters.

Management's Responsibilities for the Financial Results

The Statement has been prepared on the basis of the audited standalone annual financial statements.

The Board of Directors of the Company are responsible for the preparation and presentation of the standalone
financial results that gives a true and fair view of the net loss and other comprehensive loss of the Company and
other financial information in accordance with Indiah Accounting Standards prescribed under Section 133 of the Act
read with relevant rules issued thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone financial
results that give a true and fair view and are free from material misstatement, whether due to fraud or error.

in preparmg the standalone financial results, the Board of Directors are responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone financial results as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that inc Judes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

a) ldentify and assess the risks of material misstatement of the standalone financial results, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for aur apinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control

b) Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls,

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
timates and related disclosures made by the Board of Directors.




Date: 13.05.2022

Place: Ahmedabad

d) Conclude on the appropriateness of the Board of Directors' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial results or, if such disclosures are inadequate,
to modity our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue as
a going concern. '

e) Evaluate the overall presentation, structure and content of the standalone financial results, including
the disclosures, and whether the standalone financial results represents the underlying transactions
and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone Financial Results that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
Standalone Financial Results may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the Standalone Financial Results,

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant

ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter

a) The Statement includes the financial results for the quarter ended March 31, 2022 being the balancing
figure between the audited figures in respect of the full financial year ended March 31, 2022 and the
published unaudited year-to-date figures up to the third quarter of the current financial year, which
were subject to a limited review by us, as required under the Listing Regulations.

b) The company has filed application for voluntary delisting its share in terms of Regulation 6(a) and
Regulation 7 of SEBI (Delisting of Equity Shares) Regulations, 2009, however approval is pending on the
BSE’s part. Further, the Equity Shares of the company will continue to be listed on National Stock
Exchange of India Limited.

For, A.K. OSTWAL & CO
CHARTERED ACCOUNTANTS
F.R.N. Na.: 107200W

ASHOK KUMAR JAIN
PARTNER

M. No.: 038521
UDIN:22038521AIXENF7981
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SOMA TEXTILES & INDUSTRIES LTD.
Rego. Office: 2, Rod Cross Place, Kolkala-700 001
CIN LES1608WH 1 040PLC0100/0
STATEMENT OF STANDALONE AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 39, 2022

Tha figures for the auaner ended 318t Marah, 2022 and 31st March, 2021 represent tha balanca betwaen audited figures in respact of the full Fransis!

)
year and those published Ll the third quarter of the respective khancal yanrs

10 Securty Exchange Board of Indin (SEBI) vide s Order Mumber WIM AB/IVDND4/10343/2020 daled 8th February 2021 daclared the GOA lssue
mace by the company in Oclober 2006 vioksled provisions of Secton 12 A (a) of SEE! Act 1692 read wilh reguiations 3(b) and 4 {15 of PFUTP
regulations, 2002 and directed thol Sema Texiiles & Industrias Limied. Promeler Direclors, Expculive Director ant ofher of tht paried (2006 07) are
debamed rospectively for 3.2 years from he gata of tha arder from accessing the secunty markot and further prohibiled from buying, seling of olensise
deating in secuntes including units of mutual bunds directly or indirectly or boing associaled wilh the secunty market n any mannar, The oo R
Promaler Direclors, Execulive Drector and others proforred s appeal aganst the arder of SEBI before the Sacurity Appeliate Trbunal (SAT) and the
matier is kepl for heanng on 20-05-2022, and therefors tha malter 15 sub judice

11 Dua 1o continous K88 incuimed by the company, net worlh of the company Is erodad. Howaver, varous initlalives undonaken by Ina Comgany in 1alation
lo sawing cost. enhance andllary revenues are expecies (o resull Improved eperating perfermance. Furlher, company 18 10 the process of e itying
surplus assels and will monilise the same in due eourse o rasull In sustainable cash flows addressing any uncedaintias

12 Assel Heki for Sale represents a part of net block of Flant ang RMachnery only, the camying ameunt of tne Isiﬁm: IS ¥ 42,84 lakh as on 3103 2003
Management Is quite confident 1hat the same will be soid withi one year.

13 ;fe—'-'aus Renod's figures have bean regroupedirecastieclassified, whargver fecessdly. 0 comespond with 1he cumanl pRaods wansfoabon

Lelet b ]
For, Soma Textiles & Industries Lid.
v R
Place: A!;!medabad (A. K. Somany)
Date: 13 May, 2022 {DIn: 00024503)

{Managing Director)




SOMA TEXTILES & INDUSTRIES LTD.
Regd. Ollice: 2,Red Cross Place, Kolkala-700 001
CINLS1S09WB 1 940PLCO 10070
AUDITED STATEMENT OF ASSETS AND LIABILITIES AS AT 31st MARCH, 2022

(% in lakhs)
Standalone Consalidated -—"
As at 31st March, | As at 31st March, | As at 315t March r As at 31st March,
Particulars 2022 2021 2022 l 20721
Audited Audited Audited i  Audited 4‘
A |ASSETS I
1 Non-current assets |
(a)  Property, plant and equipments 1,103 1,675 1,10 1675 |
(b) Intangible assets 8 & A |
(c) Investments accounted for using equity method - B 28 |
(d)  Financial assets ;
(i Investments 144 161 144 127 |
{ii} Loan 6,883 7.196 6,882 7.198
(i) Other financial asseis 224 166 224 166
(e) Deferred tax assets (net) 1.414 1.474 1414 1.474
f Income lax assets (net) 366 380 366 380 |
Total non-current assets 10,142 11,060 10,142 11,0&
2 Current assets {
(a) Inventories 25 288 26 288
{b)  Financial assets
(i) Investment ag 35 36 | 1%
(i) Trade receivables 8 34 8 34 |
{ii) Cash and cash equivalents 4277 297 4,377 297 | !
{iv) Bank balance other than {lii} above 135 2 452 135 2452 [
{v) Other financial assets 7 30 i T 30 1
{c) Other current assets 475 1,064 47: 1.684
(d)  Assets classified as held for sale 43 107 45 107 |
Total current assels 5,010 4,303 5,010 4,303
Total Assets 15,152 15,363 15,152 15,357
B |EQUITY AND LIABILITIES
Equity
()  Equity share capital 3,323 3,323 3.323 3,323
(b) Other equity (11,895) {10,251) (11,885} {10.257)
Total equity (8,572) (6,928) (B,5723 {6,934}
" |Liabilities T W
1 Nan-current liabilities
{a) Financial Liabilities
(i) Borrowings 9,662 10,767 9,662 10757 |
{b)  Long-term provisions 20 58 20 55 |
Total non-current liabilities 9,662 10,825 9,682
2 Current liabilities R 2o l i
(a)  Financial Liabilities |
() Trade payables :
- lotzl outstanding dues of micro enterprise and i
small enterprise Il . = d { |
- total outstanding dues of credilors olher than ;
micro enterprise and small enterprise 44 170 44 170 [
(B)  Other current liabilities 13,974 11,253 13,974 11.253 :
(c) Shont-term provisions 24 43 24 43| ]
Total current liabilities 14,042 11,466 14,042 7{{"4_5%"". |
Total liabilitics 23,724 22,291 23,724 22,261 | |
Total equity and liabilities 15,152 16,363 15'153- 15,357 r {
|
|

For, Soma Textiles & Industries Ltd,

A. K. Semany
Managmg Directo:

Flace: Ahmedabad
Date: 13" May, 2022




SOMA TEXTILES & INDUSTRIES LTD.

Regd. Office: 2 Red Cross Place, Kalkaley-700 001

CINLS 1R09WRI1940PLCO 10070

AUDITED STANDALONE STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31st MARGH, <022
(T in lakhs)
Year ended 31st Year ended 31st
March, 2022 March, 2021
Particulars
Audited Audited
A Cash flow from operating activities
Profit/(Loss) before exceptional items & tax (1,749) (1,914)
Adjustment for:
- Depreciation 88 125 |
- Profit on Sale of Current Investments - (39}
- (Profit) { loss on sale of fixed assets (net) {139 .
- Interest (Net) 1,440
- Other comprehensive income 4 7
1,393 (473
Operating profit/(Loss) before warking capital changes (356) (441)
Adjustment for :
- Trade receivables 26 (25)
- Other receivables 3,369 585 |
- Inventories 260 1|
- Trade payables (151) (393)
3,504 174
Cash generated from operations 3,148 (267)
- Direct Taxes paid (41) -
(41) el
Cash fiow before prior period items, exceptional items & extraordinary '
ftems 3,107 (267)
-Exceptional items 203 (338)
Net Cash generated from operating activities (A) 3,310 {605)|
B Cash flow from investing activities : |
- Purchase of fixed assets (Z20) (2)
- Sale of fixed assets 644 94
- Net off Sales & Purchase of Current investments 10 72
- Interest received 328 449
Ket cash Inflow / {Outflow) from investing activities (B) [ 962 613
C Cash flow from financing activities :
- Total proceeds from borrowings (net of repayments) (189) (15%)
- Interest paid (103) (75)
Het cash Inflow / (Outflow) from financing activities (C) (292) (230)
Net increase / (Decrease) in cash and cash equivalents [D=A+B+(C) 3,980 {222_}-
Cash and cash equivalent as at the beginning of the year (E) 297 519
|___Cash and cash equivalent as at the end of the period (D+E) 4,277 297 |

Place: Ahmedabad

For, Soma Textiles & Industrnes Lid.

{)kh__,________ s \‘

Date: 13" May, 2022 A. K. Somany /

Managing Director
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CHARTERED ACCOUNTANTS

Office : C-408, International Trade Centre, Majura Gate, Ring Road, Surat-395 002

Independent Auditor's Report on Quarterly and Year to date Consolidated Financial Results of the Company
pursuant to Regulation 33 and Regulation 52 read with Regulation 63 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015

To
The Board of Directors of
SOMA TEXTILES & INDUSTRIES LIMITED

Report on the audit of the Consolidated Financial Results
Opinion

We have audited the accompanying Statement of Quarterly and Year to date Consclidated Financial Results of SOMA
TEXTILES & INDUSTRIES LIMITED (the Holding Company') and its Associate (the Company and its associate togethes
referred to as the “Group”) for the quarter and year ended March 31, 2022, being submitted by the Holding Company
pursuant to the requirements of Regulation 33 and Regulation 52 read with regulation 63 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulatians, 2015, as amended (the "Listing Regulations")

In our apinion and to the best of our information and according to the explanations given to us, and based on the
consideration of the reports of the other auditors on separate financial statements and other financial information of
an associate entity referred to in Other Matters Paragraph below, the aforesaid consolidated financial result

a. includes the annual financial results of the following entity:

| Sr. No. | Name-bf‘-éntity | -Relationship | Controlling Stake of holding
8 : | | company |
|1 | Soma Textiles FZC | Associate | 40% |

b. is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing Obligation and
Disclosure Requirements) Regulation, 2015, as amended.

c. gives a true and fair view in conformity with the aforesaid Indian Accounting Standards prescribed under
section 133 of the Companies Act 2013 ("the Act") read with relevant rules issued thereunder and other
accounting principles generally accepted in India, of the consolidated net loss and consolidated total
comprehensive loss and other financial information of the Group for the Quag r.‘.‘\fﬁ‘ql“{ ended March

Qo
31, 2022. ,;*_ P a\
{f""‘mq 1y ul}
Lg
Basis for opinion ;) WNo.383E ) 5
S
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under sectipre'143(10) of the

Companies Act, 2013, as amended ("the Act"), Our responsibilities under those Standards are further described in the
"Auditor's Responsibilities for the. Audit of the Consolidated Financial Results" section of our report, We are
independent of the Group in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (“ICAI") together with the ethical requirements that are relevant to our audit of the Consolidated Financial
Results under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
respansibilities in accordance with these requirements and the ICAl's Code of Ethics. We believe that the audit
evidence obtained by us along with the consideration of audit reports of the other auditors referred to in the "Other
Matters" paragraph below, is sufficient and appropriate to provide a basis for our opinion.
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Material Uncertainty Related to Going Concern

We draw attention to Note No. 2 of the Consolidated Financial Results, due to the direction of the Gujarat High Court
Dt. 23rd September, 2021, the Ahmedabad Municipal Corporation (AMC) has disconnected water and drainage
connection of the holding company. Hence, the operations of the holding company are closed with effective from
26.11.2021 and the group has incurred loss of Rs.385 lakhs and Rs.1637 lakhs during the quarter and year ended 31st
March, 2022 respectively and as of date negative net worth of the company stood at Rs. 8572 lakhs. Management of
the holding company is also evaluating various options including starting new line of business. These conditions,
along with other matter as set forth in aforesaid note, indicate the existence of a material uncertainty that may cast
significant doubt about the holding company’s ability to continue as going concern. The promoter: of the holding
company have assured to give financial support to the holding company for the foreseeable future which may be
required by the holding company. The management has assessed that the holding company continuous to be going
concern.

#

Our opinion is not modified in respect of the above said matter.
Emphasis of Matter

We draw your attention to:

a) We draw attention to Note No. 8 of the Consolidated Audited Financial Results, regarding Parliament
approval and Presidential assent on The Code on Social Security, 2020('Code’) relating to employee benefits
during employment and post - employment benefits, which can affect the employment benefit cost of the

_-company in future. However, the date on which the Code will come into effect has not been notified.

b) We draw attention to Note No. 7 of Consolidated Audited Financial Results wherein Exceptional items for the
quarter and the year ended 31st March, 2022 represent following components. :

Sr. Particulars Amount (Rs. In lakhs) | Remarks, if any
Ne; hluarter Year Ended |
Ended 31.03.2022
31.03.2022
1. | Foreign Exchange Fluctuation 137.00 1 264.82 N.A.
2. Provision for Obsolete Inventory | (79.16) | ;{79,16} | Fair Value Assessment
’ as per Ind As 113
3. Provision for diminution in value | (23.12) (23.12) Fair Value Assessment
of Investment as per Ind As 109
4. Net Balance Written off for | 51.92 | 51.92 Fair Value Assessment
Receivables and Payables as per Ind As 109
Total ' | 86.64 | 214.46

¢) The holding company had advanced a loan to its associate company ‘Soma Textiles FZC' (UAE) out of GDR
proceeds*, classified as Non-Current Loan. The Closing Balance of the same Loan is Rs. 6882.90/- Lakhs
(Previous year Rs. 7195.68/- Lakhs). The Company has quasi-equity in addition to the capital contribution to
Soma Textiles FZC. When the said loan was given, the said company was a wholly owned subsidiary, however
with effect from 31st March, 2010, the company’s holding in this company has diluted from 100% tq\':!;Q%'f}T

g
- 3 . . . W4 - A
the audited Financial Statement of Soma Textiles FZC ended as at 31st March, 2022 the accum‘;@!a}te’d' F ‘;\

reflects at AED 8,03,800 as against the total capital of AED 9,00,000 (including statutory reserves)ia ¢
=

Mo

Sunil Patel and Whiteview Trading Corporation for indulging in fraudulent trading activities wrh#@f@ea@?ﬂ

GDR issuance by Soma Textiles & Industries Ltd. An investigation was conducted by SEBI with fespe.;f"f'ﬁ‘f?‘re
GDR (Giobal Depository Receipt) issuance by the company during October, 2006.

r SURAT Y
- ek . No.38521)
*SEBI has barred Soma Textiles & Industries Ltd, SK Somany, AK Somany, P Bandopadhyay, Pra i ubha{,‘,".\nif‘;
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d) We draw your attention to the fact that liabilities due to Invent Assets Securitisation& Reconstruction Pvt.
Ltd. are subject to test of fair valuation, as there was stipulation in agreement, between the holding company
and Invent Assets Securitisation& Reconstruction Pvt. Ltd., that any default in installment will cause the
arrangement settlement to be withdrawn and all the liabilities as per original terms of contract shall be
restored. Considering the same, the holding company had continued the entire exposure at the time of
restructuring less payment already made to Invent ARC. Group had accounted for the interest on the
borrowings as appearing in the accompanying Consolidated Financial Results amounting to Rs. 1811.83 lakhs
of the holding company for the year ended March 31, 2022. We have relied upon internal working done by
management of holding company. As per management assessment, the differential portion of borrowing will
be accounted as income (remission of bank liability) in the financial year in which the holding company will
make full and final payment towards the r'estricting plan to Invent ARC.

e) We draw your attention to Note No. 12 of Consolidated Financial Results that Asset Held for Sale represents
a part of net block of Plant and Machinery of the holding company only, the carrying amount of the same is
Rs.42.84 Lakhs as on 31.03.2022. Management of the holding company is quite confident that the same will
be sold within one year.

Our Opinion is not modified in respect of this matter.
Management's Responsibilities for the Financial Results

This Statement of the Consolidated Financial Results has been prepared on the basis of the Consolidated Financial
Statements.

The Holding Company's Board of Directors is responsible for the preparation and presentation of these Consolidated
Financial Results that give a true and fair view of the consolidated net loss and consolidated other comprehensive
income and other financial information of the Group in accordance with the recognition and measurement principles
laid down in Indian Accounting Standards (“Ind AS”) prescribed under Section 133 of the Act read with relevant rules
issued thereunder and other accounting principles generally accepted in India and in compliance with Regulation 33
of the Listing Regulations. o

The respective Board of Directors of the companies included in the Group is responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Group and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Consolidated Financial Results that give a
true and fair view and are free from material misstatement, whether due to fraud or error, which have been used for
the purpose of preparation of the Consolidated Financial Results by the Board of Directors of the Holding Company
as aforesaid.

In preparing the Consaclidated Financial Results, the respective Board of Directors of the companies included in the
Group are responsible for assessing the ability of the Group to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the respective Board of
Directors either intend to liquidate the Group or to cease operations, or has no realistic alternative but to do 50.

The respective Board of Directors of the companies included in the Group are responsible for overseeing the financial
reporting process of the Group.




Auditor's Responsibilities for the Audit of the Consolidated Financilal Results

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial Results as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted i
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these Consolidated Financial Results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

a) Identify and assess the risks of material misstatement of the Consolidated Financial Results, whether due
to f