Chartered Accountants

Maruthi Info-Tech Centre Telephone +91 80 7134 7000
11-12/1, B Block, 2nd Floor Fax +91 80 7134 7999
Inner Ring Road, Koramangala

Bangalore 5660 071 India

Limited review report on unaudited quarterly consolidated financial results pursuant to Regulation
33 of the Listing Regulations of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015

To
Board of Directors of Sobha Limited

We have reviewed the accompanying statement of unaudited consolidated financial results (the
‘Statement’) of Sobha Limited (the ‘Company”), its subsidiaries (collectively referred to as the ‘Group’)
and its joint venture for the quarter ended 30 June 2018 attached herewith, being submitted by the
Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (‘Listing Regulations’). Attention is drawn to the fact that
the figures for the 3 months ended 31 March 2018 as reported in these financial results are the balancing
figures between audited figures in respect of the full previous financial year and the published year to
date figures up to the third quarter of the previous financial year. The figures up to the end of the third
quarter of previous financial year had only been reviewed and not subjected to audit.

This Statement is the responsibility of the Company’s Management and has been approved by the Board
of Directors. Our responsibility is to issue a report on these unaudited consolidated financial results
based on our review,

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410, Review
of Interim Financial Information Performed by the Independent Auditor of the Entity specified under
section 143(10) of the Companies Act, 2013. This standard requires that we plan and perform the review
to obtain moderate assurance as to whether the unaudited consolidated financial results are free of
material misstatement. A review is limited primarily to inquiries of company personnel and analytical
procedures applied to financial data and thus provides less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

The unaudited consolidated financial results for the corresponding three months ended 30 June 2017
included in the Statement, were reviewed by the predecessor auditor, whose limited review report dated
4 August 2017 expressed an unmodified opinion on those unaudited consolidated financial results.

We did not review the financial information of 13 subsidiaries included in the statement of unaudited
consolidated financial results, whose unaudited financial information reflect total revenue of Rs 629.34
million for the quarter ended 30 June 2018 and total assets of Rs 1,960.44 million as at 30 June 2018. This
unaudited financial information has been reviewed by other auditors whose reports have been furnished to
us, and our opinion on the unaudited consolidated financial results, to the extent they have been derived
from such unaudited financial information is based solely on the report of such other auditors. Our
conclusion is not modified in respect of such matter.
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BSR&Co. LLP

Limited Review Report (continued)

Based on our review conducted as above, nothing has come to our attention that causes us to believe
that the accompanying statement of unaudited consolidated financial results prepared in accordance
with applicable accounting standards i.e. Ind AS prescribed under Section 133 of the Companies Act,
2013 and other recognised accounting practices and policies has not disclosed the information required
to be disclosed in terms of Regulation 33 of the Listing Regulations including the manner in which it is
to be disclosed, or that it contains any material misstatement.

for BSR & Co. LLP
Chartered Accountants
ICAI Firm registration number: 101248 W/W-100022

[

Supreet Sachdev
Partner
Membership number: 205385

Bangalore
07 August 2018
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5 tof fited lidated financial results for the quarter ended 30 June 2018
(T in million)
Amonthsended | Preceding 3 | Corresponding 1 Previous year
30.06.2018 months ended | months ended  |ended 31 032018
Particulars [Unaudited] 31.03.2018 30062017 [Audited]
[Auditzd]® [Unaudited |**
I Revenue
(a) Revenue from operations 5977 7.696 6.789 27870
(h) Other income 13 17 14 164
(¢) Finance income 81 ? a8 31
Total income 6,101 7.892 6.891 28,363
2 |Fxpenses
(a) Land purchase cou 642 1 L 466
(b} Cost of raw matenals and components consumed 529 674 633 2340
(c) Purchase of project materials 2027 L7 L601 6,478
() (IncreaseV decrease in inventonies of building materials, (1,846) 551 188 796
fimished poods. stack in trade - Mats, land stock and werk i
Progrew
fe) Cacise duty on sale of poads - . 40 an
(N Subcontractor and other charges 1LY 1.750 1.540 6520
(p) Employee henefits eaxpense 517 526 491 1.94%
(h) Deprecianon and amortization 149 138 118 AN
(1) Finance cou 541 18 119 1978
() Onher expenses 998 1.101 1072 AR EE ]
Total expenses 5361 H.9%5 [[] 28,193
3 Profit before tax (1.2) 740 w7 728 L1t
4 Tax expense
(a) Current tax 204 a7 156 Tl
b} Deferred tax charge / (credin) 1n (25 fi4 218
Total tax expense 214 253 281 12
5 |Profit for the period (3-4) 526 (3] an 2les
6 |Other comprehensive income
ltems that might not to be reclasafied 1o profit or loss in
subsequent periods;
Re measurcrnent gains! (kmses) on defined benefit plan (net of i3 : '
lax caponses) " .l
Total vther comprehensdve income 5 e :
? 145
7 Total comprehensive Income for the period [comprising profit M (4] 470 ! Ihd
for the period (after tav) and other comprehensive income ;
{after tan)] (Se6)
K |Paid up equity share capital
P4x s ;
(Face value per share - € 1) - o
9 (khes 1 ’
ey 19717 .74 14 992 1%
10 [Eamings Per Share (EPS) - (in T)
B s
asic and dileted (X1 & &0 47
* Refer noue 2 »
** Refer poxe 3
Notes :

(1}] w.nw'm.m‘m'nmw.p.: AS 108
: Werating Scgments. e Ohuct (
:ahm the Compary’s performance and aliocsies fescunes based om an anghes of Vi prﬁ:_m.;r,_:-["mf .w::'M WO
cordingly., inkwmatim has teen presenind shmg these beamess sepmessy vz Red o " P7 busines sepments
Detashs of consolidazed segment-wise revenue. reselty, acts and Latuboiey i S el comerncrgal

aned manulutariag tuuses
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(T In million

I months ended | Preceding 1 | Corresponding 3 | Previous year
';0,0G.NIS months ended months ended |ended 31.03.2018
Particulars [Unaudited) 31.03.2018 30.06.2017 [Audited]
[Audited]* [Unaudited]**
I |Segment revenue
q"R“i.'nl estale 3,59 5.013 5.05; 22%
Contractual and manufacturing 2,604 3.007 .09 29-"10
Total 6,200 8,020 7.153 34(]
Less; Inter segment revenues {nji (324) (364) L; =
Net income from operations 5977 7.696 6,789 27.870
|| t results
1 s"'f::l":m: 1,079 1,228 1222 5.178
Contractual and manufacturing s10 449 an 1,294
Profit before other adjustments 1,589 1.677 1.539 6,472
Less: Finance cost (541) (518) (449) (I.‘J';':J
Less: Other unallocable expenditure (432) (448) (464) (1819
Add: Other income 124 196 102 495
il’rol'lt before tax 740 907 728 3170
Il [Segment assels &
Real estare 88,762 79.684 §0.248 79.684
Contractual and manufaciuring 5461 4,351 4.038 4351
Unallocated assets 7.800 6.213 5374 6.213
Total assets 102,023 90.248 80.660 90.248
IV [Segment labilities #
Real estate 50329 11.668 34,678 31.668
Contractual and manufacturing 6,000 7 1.503 371
Unallocated lhabilitics 25.029 27.171 26.564 27171
Total liabilities 81,358 62.550 62.745 62.550

# Capital employed = Segment asseis - Segment liabilities
* Refer note 2
** Refer note 3

(2)  Figures of the preceding 3 months ended 31 March 2018 are the balancing figures between audited figures in respect of the full previous
financial year and the published year to date figures upto the third quarter of the previous financial year. Also the figures upto the end of the
third quarter were only reviewed and not subject to avdit.

(3)  Amounis for the three months ended 30 June 2017 were reviewed by previous auditors S. R. Batliboi & Associates LLP.

(4)  The unaudited consolidated financial results for the quarter ended 30 June 2018 have been reviewed by the Audit Committee and taken on
record by the Board of Directors of the Group at its meeting held on 7 August 2018, The figures for the quarter ended 10 June 2018 was
subject to Limited Review’ by Statutory Auditors of the Group who have expressed an unqualified review opimion The information presentad
above is prepared in accordance with the Indian Accounting Standards (Ind AS) as prescribed under Section 133 of the Compamies Act, 2013
read with Rule 3 of the Companics (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment
Rules. 2016. The above quanerly unaudited consolidated financial results are filed with Stock Exchanges under Regulation 33 of the SEBI
(Listing and Other Disclosure Requirements) Regulations, 2015 and are available on the Stock Fxchange webaites. wuw nseindia com and
www.bscindia com, and on the Company’s website, www sobha cont.

(5) Ind AS 115 Revenue from contracis with customers has been notified by Minnstry of Corporate Affairs (MCA) on 28 March 2018 and is
effective from acc ing penod beginning on or after | Apnl 2018, replaces existing revenue recognition standard. The application of [nd
AS 115 has impacted the Group's accounting for recognition of revenue from real estate residential projects. There has been no vignificant
impact on the contractual and manufactuning business of the Group.

The Group has applied the modified retrospective approach 1o its real estate residential contracts that were net completed as of | Apal 2018
and has given impact of adoption of Ind AS 115 by debiting retained eamings as at the sasd date by T 7,570 m:llion (net of tax) Accordingly,
the comparatives have not been restated and heace, the current penod figurcs are not comparable 1o the pravious periad figures. Due to the
application of Ind AS 115 in the current penad. revenue from operations is lower by 2 2,029 million and net profit after 1ax i kaer by T 171
million, than what it would have been if the replaced standards were applicable Similarly, the hasic and &iluted EPS for the peniosd 15 T § 45
instead of T 7.34 per share.

(6) The figures of the previous year/ penod have been reprouped! reclissified, wherever necessary

For and on behalf of the Board of Directons of

Sobha Limited
Benpalury, India 1.C Sharma —
7 August 2018 Vice Chasrman and Managing Diector
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Chartered Accountants

Maruthi Info-Tech Centre Telephone +91 80 7134 7000
11-12/1, B Block, 2nd Floor Fax +91 80 7134 7999
inner Ring Road, Koramangala

Bangalore 560 071 India

Limited review report on unaudited quarterly standalone financial results pursuant to Regulation 33
of the Listing Regulations of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015

To
Board of Directors of Sobha Limited

We have reviewed the accompanying statement of unaudited standalone financial results (the
‘Statement’) of Sobha Limited (the ‘Company’) for the quarter ended 30 June 2018 attached herewith,
being submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (‘Listing Regulations’). Attention is
drawn to the fact that the figures for the 3 months ended 31 March 2018 as reported in these unaudited
standalone financial results are the balancing figures between audited figures in respect of the full
previous financial year and the published year to date figures up to the third quarter of the previous
financial year. The figures up to the end of the third quarter of previous financial year had only been
reviewed and not subjected to audit.

This Statement is the responsibility of the Company’s Management and has been approved by the Board
of Directors. Our responsibility is to issue a report on these unaudited standalone financial results based
On our review.

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410, Review
of Interim Financial Information Performed by the Independent Auditor of the Entity specified under
section 143(10) of the Companies Act, 2013. This standard requires that we plan and perform the review
to obtain moderate assurance as to whether the unaudited standalone financial results are free of material
misstatement. A review is limited primarily to inquiries of company personnel and analytical
procedures applied to financial data and thus provides less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

The unaudited standalone financial results for the corresponding three months ended 30 June 2017
included in the Statement, were reviewed by the predecessor auditor, whose limited review report dated
4 August 2017 expressed an unmodified opinion on those unaudited standalone financial results.

Based on our review conducted as above, nothing has come to our attention that causes us to believe
that the accompanying statement of unaudited standalone financial results prepared in accordance with
applicable accounting standards i.e. Ind AS prescribed under Section 133 of the Companies Act, 2013
and other recognised accounting practices and policies has not disclosed the information required to be
disclosed in terms of Regulation 33 of the Listing Regulations including the manner in which it is to be
disclosed, or that it contains any material misstatement.

for BSR & Co. LLP
Chartered Accountants

Supreet Sachdev
Pariner
Membership number: 205385

Bangalore
07 August 2018
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SORHA LIMITED
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Statement of siandalone financial results for the quarter ended 30 June 2018

(Z In million)
Amonths ended | Preceding 1 | Corresponding 3| Previous year
" J0.06,2018 months ended | months ended ended
urticutars [Unaudited] | 31032008 | 006207 | simi2ms
[Audited]® [Unaudited|** | Awdited)
1 Hevenue
(a) Revenue from operations 507 7,198 6407 26,014
{h) Other income 43 1S5 13 159
(€} Finance income sl 75 87 in
Total income 5471 7.18% 6,507 26,496
2 |Expenses
() Land purchase cost 105 1 8 153
(b) Cost of raw matenals and components consumed 529 674 633 2.540
(¢) Purchase of project materials 2,027 1.717 1,601 6478
(d) (Increase ) decrease in inventonies of building materials, (1,709) 273 (63) (4)
finished goods, stock in trade - Nats, land stock and work-in-
progross
(¢) Excise duty on sale of goods 4 = 40 40
(1) Subcontractor and other charges 1,803 1,733 1.532 6,467
(g) Employee benefits expense 517 525 491 1,985
(h) Depreciation and amortization 139 125 125 504
(1) Finance cost 522 498 446 1.948
() Other expenses 945 1,032 1,028 3.561
Total expenses 4,878 6,588 5841 23,672
3 Profit before tax (1-2) 593 RO 666 2,82
4 [Tax expense
(a) Current tax 193 248 132 638
(b) Deferred tax charge / (credit) {32) 47 86 247
Total tax expense 161 201 218 885
5 |Profit for the perivd (3-4) 432 599 448 1,939
6  |Other comprehensive income
[1tems that might not to be reclassified to profit or loss in
subsequent periods:
Re-measurcment gains/ (losses) on defined benefit plan (net of 8 - (7 4)
Lax expenses)
Total other comprehensive income 8 - (7 (4)
7 Total comprehensive income for the period [comprising profit 440 599 441 1,935
for the period (after tax) and other comprehensive income
(after tax)] (5+6)
B hl’:lid-up equily share capital 948 948 963 948
(Face value per share - T 10)
9 [Other equity 18,210 25,223 24,624 25,223
10 |Eamnings Per Share (EPS) - (in %)
Basic and diluted EPS 4.55 6,32 4.65 20,28
* Refer note 2
** Refer note 3
Notes :

(1) Bascd on the "management approach™ as defined in Ind AS 108 - Operating Segments, the Chief Operating Decision Maker (CODM)
cva]ual.les the _Compnny's performance and allocates resources based on an analysis of various performance indicators by business segments,
Accordingly, information has been presented along these business segments viz., Real estate and contractual and manufacturing business.
Details of standalone segment-wise revenue, results, asscts and linbilities:
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(Tin million)

Imonths ended | Preceding 3 | Corresponding 3| Previous year
A0.06.2018 months ended | months ended ended
Particulars [Unaudited] | 31032018 0,06 2017 11.03.2018
[ Audited]|* [Unaudited|** | Audited)
I Segment revenue
Real estate 295K 4528 4178 17,781
Contractual and manufacturing 260 1010 2,128 9,449
Total L5602 7538 6,70} 27,230
Less: Inter sepmeni revenucs 122 314 (364) (1.341)
Less: Other operating income - Share of profits/ (losses) in a B (16 68 123
subsidhary pannership firm
Net Income from operations 5047 7,198 6,407 26,014
I [Segment results
Real estale 905 1,077 1,084 4,747
Contractual and manufacturing 510 491 322 1,237
Profit before other adjustments 1415 1568 1,406 5,984
Less: Finance cost (522) (498) (446) (1,948)
Less: Other unallocable expenditure (432) (445) (462) (1.819)
Add: Share of profite/ (losses) in a subsidiary parinership firm 8 (15) 68 125
Add: Other income 124 190 100 482
Profit before tax 593 RBO0 666_ 28244
I |Segment assets #
Rcal estaie #4,291 73,693 75,402 73,693
Contractval and manufaciuring 5461 4,351 4,114 4,351
Unallocated assets 10,339 10178 8,479 10,178
Total nssets 100,091 88,222 87,9951 88,222 |
HIV Segment liabilities #
Real estale 50,378 30,071 33,388 30,071
Contractual and manufacturing 6,351 5.510 2.724 5,536
Unallocated liabilitics 24,204 26,444 26.296 26,444
Total liabilities 80,933 62,051 62,408 62,051

# Capital employed = Scgment asscts - Segment liahilitics
* Refer note 2
** Refer note 3

(2) Figures of the preceding 3 months ended 31 March 2018 are the balancing figures between audited figures in respect of the full previous

(3)

@)

(5)

financial year and the published year to date figures upto the third quarter of the previous financial year. Also the figures upto the end of the
third quarter were only reviewed and not subject 1o audit,

Amounis for the three months ended 30 June 2017 were reviewed by previous auditors S. R. Batliboi & Associates LLP.

The unaudited standalone financial results for the quarter ended 30 June 2018 have been reviewed by the Audit Committee and taken on
record by the Board of Directors of the Company at its meeting held on 7 August 2018. The figures for the quarter ended 30 June 2018 was
subjeet to "Limited Review' by Statutory Auditors of the Company who have expressed an unqualified review opinion. The informati
presented above is prepared in accordance with the Indian Accounting Standards (Ind AS) as prescribed under Section 133 of the
Companics Act. 2013 read with Rule 3 of the Companics (Indian Accounting Standards) Rules, 2015 and Companics (Indian Accounting
Standards) Amendment Rules, 2016. The above quarterly unaudited standalone financial results are filed with Stock Exchanges under
Regulation 33 of the SEBI (Lisung and Other Disclosure Requirements) Regulations, 2015 and arc available on the Stock Exchange
wcbsiles, www.nscindia.com and www.bscindia.com, and on the Company's websile, www.sobha.com.

Ind AS 115 Revenue from contracts with customers has been notified by Ministry of Corporate Affairs (MCA) on 28 March 2018 and is
cffective from accounting period beginning on or after | April 2018, replaces existing revenue recognition standard. The application of Ind
AS 115 has impacied the Company's accounting for recognition of revenue from real estate residential projects. There has been no

significant impact on the contractual and manufacturing business of the Company.

The Company has applied thc modificd retrospective approach to its real estate residential contracts that were not completed as of 1 April
2018 and has given impact of adoption of Ind AS 115 by debiting to retained carnings as at the said date by T 7,454 million (net of tax).
Accordingly the comparatives have not been restated and hence, the current period figures are not comparable to the previous period
fipures. Duc to the application of Ind AS 115 in the current period revenuc from operations is lower by T 2,443 million and nel profit after
tax is Jower by 2 246 million, than what it would have been if the replaced standards were applicable. Similarly, the basic and diluted EPS

for the period is X 4.55 instead of T 7.15 per share.

(6) The figures of the previous year/ period have been regrouped/ reclassificd, wherever necessary.
For and on behalf of the Board of Directors of
Sobha Limited
; -—-'_._‘.———-!
Bengaluru, India J. C. Sharma
7 August 2018 Vice Chairman and Managing Director
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