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& H. S. BHATTACHARJEE & Co. 
Chartered Accountants 

Independent Auditor’s Report on the Quarterly and Year to Date Audited Standalone Financial 

Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and 

Disclosure Requirements) Regulations, 2015, as amended 

The Board of Directors 

Simplex Projects Limited 

12/1, Nellie Sengupta Sarani 

Kolkata -700087 

Qualified Opinion 

1. We have audited the accompanying statement of quarterly and year to date standalone financial 

results of Simplex Projects Limited (the “Company”) for the quarter and year ended March 31, 

2020 (“Statement”), attached herewith, being submitted by the Company pursuant to the 
requirement of Regulation 33 of the SEBI {Listing Obligations and Disclosure Requirements) 

Regulations, 2015, as amended (the “Listing Regulations”). 

In our opinion and to the best of our information and according to the explanations given to us, 

the Statement: 

a) 

b) 

is presented in accordance with the requirements of the Listing Regulations in this regard; 

and 

gives a true and fair view in conformity with the applicable accounting standards and other 

accounting principles generally accepted in India, of the net profit and other comprehensive 

Income and other financial information of the Company for the quarter ended March 31, 

2020 as well as the year to date results for the period from April 01, 2019 to March 31, 2020 

except for the possible effects of the matters described in paragraph 3 below. 

Basis for Qualified Opinion 

3. We draw your attention to the following: 

Note 3 of the results regarding Company’s branch at Libya where operation was stopped 

due to prevailing political situation. The company has signed a supplementary 

agreement with the government for realization of dues and resumption of contract. In 

view of this as per management the amount of dues and assets deployed in Libya are 

realizable and no provision thereof are required at this stage. The depreciation relating 

to the machineries deployed there has been considered as Work- in- progress. However, 

in view of prolonged uncertainty of resumption the company has moved an application 

with the Hon’ble High court at Delhi for proceeding with arbitration and has granted a 

stay for further extension / invocation of Bank guarantees for the project. Accordingly, 

no provision for charges has been made after extension. 

We are unable to comment on the extent of the recoverability of the amounts due and 

the assets at Libya due to lack of adequate information. The impact of this matter on the 

Total Assets & Total Equity and Liabilities as at March 31, 2020; Total Expenses, Profit 

before Tax, Tax Expense, Profit for the Year, Total Comprehensive Income and Earnings 

per Share of the company for the year ended March 31, 2020 is presently not 

ascertainable. 
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We did not audit the financial statements of the foreign project site of the company at 

Libya having Net Assets Rs. 18,316.89 iakh & Net Receivables Rs. 20,451.47 lakh as on 

31" March, 2020 included in the accompanying financial statement, which reflect 

depreciation charged of Rs. 225.57 Lakh relating to the machineries deployed for the 

year ended 31* March, 2020. The financial statements of this branch is unaudited and 

have been furnished to us by the management and are certified by the management and 

our report is based solely on certificate of management. 

We also did not audit the financial statements of the foreign project site of the 

company at Kuwait having Net Assets Rs. 17,786.01 lakh & Net Receivables Rs. 32,818.67 

lakh as on 31% March, 2020 included in the accompanying financial statement, which 

reflect no work done and depreciation charged of Rs. 39.89 Lakh for the year ended 31" 

March, 2020. The financial statements of this branch is unaudited and have been 

furnished to us by the management and are certified by the management and our report 

is based solely on certificate of management. 

Note 4 of the results regarding the Company’s account with Bank of Baroda, DBS Bank, ICICI 

Bank, IDBI Bank, State Bank of India, Yes Bank, UCO Bank, State Bank of Travancore & Axis 

Bank for working capital facilities and ICICI bank & Kotak Mahindra Bank for Term loan have 

been classified as Non-performing assets and accordingly the provision for interest has not 

been made for the quarter ended March, 2020 amounting to Rs. 2675.94 Lakh 

approximately and Rs. 9201.96 Lakh approximately for the year ended March, 2020. 

Note 5 of the results regarding Investments of Rs, 542.94 Lakh in the partnership firm 

Simplex Projects (Netherlands) Co-operative U.A. is doubtful of recovery since project has 

not started from FY 2013-2014 and no provision for the same has been made by the 

company. 

Note 6 of the results regarding no provision made against Advances paid to Suppliers of 

material, Subcontractors & Staff advances amounting to Rs. 4672.62 Lakh since long and 

advance against projects Rs. 924.67 Lakh. 

Note 7 of the results regarding no provision for diminution in the value or impairment has 

been made for Capital Work in Progress consists of materials lying outside amounting to Rs. 

1894.01 Lakh which includes Rs. 465.29 Lakh pertaining to materials imported and kept at 

port since FY 2012-13. 

Note 8 of the results regarding Site work in progress (included under Other Current Assets) 

amounting to Rs. 6095.76 Lakh and uncertified sales amounting to Rs. 1908.78 Lakh 

lincluded under revenue) has been lying as such from various projects against which no 

provision have been made. 

Note 9 of the results regarding certain projects wherein the Management of the company 

has considered Trade Receivables include overdue amount aggregating to Rs. 9746.90 

Lakh & Work In Progress (for Unbilled Revenue} Rs. 4587.87 Lakh that are under 

arbitration. However, the same is considered good by the management, based on the 

opinion obtained and the earlier experiences on realization. In view of pending 

arbitration against the customer and lack of adequate information, we are unable to 

comment on the extent of recoverability of these balances. 
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j. Provident Fund contributions in respect of employees are made to Trust administered by 
the company. In absence of Audit of such Trust for the financial year ended 31st March, 
2017, 31st March 2018, 34st March 2019 & 31st March 2020 we are unable to comment 
on the utilization of the funds. 

k. Regarding closing balance confirmations of Debtors, Creditors, Earnest Money, loans and 
advances being unconfirmed in respect of which we are unable to express our opinion. 

f, Pursuant to the provisions of SEBI circular no. CIR/CFD/CMD/12/2015 dated November 30, 
2015 with respect to Standard Operating Procedure (SOP) for suspension and revocation of 
trading of shares of listed entities for non-compliance of certain regulations of SEBI (LODR} 
Regulation, 2015. The company has not submitted the Financial Results as per Reg. 33 of 
SEBI (LODR) Regulation, 2015 within due date repeatedly and also liable to pay fine, 
consequently to be levied for the said non-compliance. 
in view of above, the entire promoter shareholding of the company has been frozen w.e.f. 
November 02, 2018 and trading in the equity shares of the company suspended w.e.f. 
November 26, 2018. 

m. Note 11 of the results regarding default in repayment of interest and principal amounting to 
Rs. 421.36 lakh payable to SREI Equipment Finance Limited up to 31.03.2019 and the 
interest for the year ended March 31, 2020 has not been ascertained and booked. Thus, 
profit is overstated to that extent. 

The matters {a to I) mentioned above were also qualified in our last audit report for the year 
ended March 31, 2019. 

4. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 
section 143{10) of the Companies Act, 2013, as amended (“the Act”). Our responsibilities under 
those Standards are further described in the “Auditor’s Responsibilities for the Audit of the 
Standalone Financial Results” section of cur report. We aré independent of the Company in 
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India 
together with the ethical requirements that are relevant to our audit of the standalone financial 
statements under the provisions of the Act and the Rules there under, and we have fulfilled our 
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We 
believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for 
our qualified opinion. 

Emphasis of Matter 

5. We draw attention to the following matters: 

a. Note 14 of the Standalone Financial Results which describe the uncertainties and the 

management assessment of possible impact of COVID-19 pandemic on its business 

operations, financial assets, contractual obligations and its overall liquidity position as at 

March 31, 2020. Management will continue to monitor in future any material changes 

arising on financial and operational performance of the company due to the impact of this 

pandemic and necessary measure to address the situation. 
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b. The Company has generated negative cash flow from operating activities amounting to Rs. 

9,787.69 Lakhs for the year ended March 31, 2020, as also there is default in payment of 

financial debts, to its bankers and others. As stated in Note 15 these financial statements are 

prepared by the management on going concern basis for the reasons stated therein. 

c. Note 10 of the Standalone Financial Results regarding GSTR -1 & GSTR 3B which Is not yet 
filed in the states of Meghalaya, Assam & Uttar Pradesh for the FY 2019-2020, Also, GST 
Audit for the year ended March, 2018 & March, 2019 is still pending. 

Our opinion is not modified in respect of these matters. 

Management’s Responsibilities for the Standalone Financial Results 

6. These quarterly Standalone financial results as well as year to date Standalone financial results 
have been prepared on the basis of the standalone annual financial statements. The Board of 
Directors of the Company are responsible for the preparation and presentation of the Statement 
that gives a true and fair view of the net profit and other comprehensive income of the Company 
and other financial information in accordance with the applicable accounting standards 

prescribed under Section 133 of the Act read with relevant rules issued thereunder and other 

accounting principles generally accepted in India and in compliance with Regulation 33 of the 

Listing Regulations. This responsibility also includes maintenance of adequate accounting 

records in accordance with the provisions of the Act for safeguarding of the assets of the 

Company and for preventing and detecting frauds and other irregularities; selection and 

application of appropriate accounting policies; making judgments and estimates that are 

reasonable and prudent; and the design, implementation and maintenance of adequate internal 

financial controls, that were operating effectively for ensuring the accuracy and completeness of 

the accounting records, relevant to the preparation and presentation of the Statement that give 

a true and fair view and are free from material misstatement, whether due to fraud or error. 

7. In preparing the Statement, the Board of Directors are responsible for assessing the Company's 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern 

and using the going concern basis of accounting unless the Board of Directors either intends to 

liquidate the Company or to cease operations, or has no realistic alternative but to do so. 

8. The Board of Directors are also responsible for overseeing the Company’s financial reporting 

process. 

Auditor’s Responsibilities for the Audit of the Standalone Financial Results 

9. Our objectives are to obtain reasonable assurance about whether the Statement as a whole is 

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 

that includes our opinion. Reasonable assurance is a high level of assurance but is not a 

guarantee that an audit conducted In accordance with SAs will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered 

material if, individually or in the aggregate, they could reasonably be expected to influence the 

economic decisions of users taken on the basis of the Statement. 
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

e Identify and assess the risks of material misstatement of the Statement, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and 

obtain audit evidence that is sufficient and appropriate to provide a basis for our 
opinion. The risk of not detecting a material misstatement resulting from fraud is higher 

than for one resulting from error, as fraud may involve collusion, forgery, intentional 

. omissions, misrepresentations, or the override of internal control. 

© Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances. Under Section 143(3}(i} of the Act, 

we are also responsible for expressing our opinion on whether the company has 

adequate internal financial controls with reference to financial statements in place and 
the operating effectiveness of such controls. 

e Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by the Board of Directors. 

« Conclude on the appropriateness of the Board of Directors’ use of the going concern 

basis of accounting and, based on the audit evidence obtained, whether a material 

uncertainty exists related to events or conditions that may cast significant doubt on the 

Company’s ability to continue as a going concern. If we conclude that a material 

uncertainty exists, we are required to draw attention in our auditor’s report to the 

related disclosures in the financial results or, if such disclosures are inadequate, to 

modify our opinion. Our conclusions are based on the audit evidence obtained up to the 

date of our auditor’s report. However, future events or conditions may cause the 

Company to cease to continue as a going concern. 

e Evaluate the overall presentation, structure, and content of the Statement, including the 

disclosures, and whether the Statement represents the underlying transactions and 

events in a manner that achieves fair presentation. 

Materiality is the magnitude of misstatements in the Standalone Financial Results that, 

individually or in aggregate, makes it probable that the economic decisions of a reasonably 

knowledgeable user of the Standalone Financial Results may be influenced. We consider 

quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in 

evaluating the Results of our work; and (ii) to evaluate the effect of any identified misstatements 

in the Standalone Financial Results. 

We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 

deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence, 

and where applicable, related safeguards. 
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Other Matter 

14, 

15. 

Due to the outbreak of COVID 19 pandemic that caused nationwide lockdown and other travel 

restrictions imposed by the Central and State Governments/ local administrations during the 

period of our audit, we could not travel to the branches / contract sites and carry out the audit 

processes physically at the respective places. Necessary records / reports / documents / 

certificates were made available to us by the management through e-mail! at Head Office, 

Kolkata and on which were relied upon as audit evidence for conducting the audit and reporting 

for the current period. 

Our opinion on the Statement is not modified in respect of this matter. 

The Statement includes the results for the quarter ended March 31, 2020 being the balancing 

figure between the audited figures in respect of the full financial year ended March 31, 2020 and 

the published unaudited year-to-date figures up to the end of the third quarter of the current 

financial year, which were subjected to a limited review by us, as required under the Listing 

Regulations. 

For H.S. Bhattacharjee & Co. 

Firm Registration Number: 322303E 

Chartered Accountants 

(A.Ray) 
Partner 

Membership Number: 057516 
    

UDIN — 21057516AAAAAI9709 
Kolkata 

224 January, 2021
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Statement of Standalone Audited Financial Results for the Quarter and Year ended 31st March, 2020 
  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

Quarter Ended Year Ended 

Particulars 34st 31st March, 31st 31st 
31st March, December, 

. 2019 March,2020 | March,2019 

2020(Audited)} 2019 (Audited) | (Audited) | (Audited) 
(Unaudited) : 

tin lakhs Tin lakhs #'n lakhs Fin lakhs °n lakhs 
1 [income . 

a} Revenue from operations 1,593.90 5,606.14 7,471.63 17,657.61 24,680.40 
b]|Other income 32.67 82.67 104.79 255,71 456.90 

Total Income 1,626.57 5,688.82 7,576.42 17,913.32 25,137.30 
2 Expenses 4 

a) Cost of materials consumed for Executing Contract Work 43.37 217.27 607.77 495.62 4,077.11 

b} Cost of Subcontracting & Other Site Expenses 800.83 4,884.69 6,081.68 14,942.01 18,276.71 

c} Employee Benefits Expense 108.06 69.84 141,29 | 331.98 440.33 
d) Finance costs 150.34 72.98 411.95 372.58 415.34 
e) Depreciation and amortisation expense 297.92 310.65 332.95 1,247.35 1,390.38 
f) Other Administrative expenses 220.77 135.47 307.04 517.72 $27.47 

Total expenses 1,621.29 5,690.91 7,582.68 17,907.26 25,127.34 

3 {Profit/Loss before tax (1-2) 5.28 (2.09} (6.26} 6.06 9.96 
4 |Tax expense: 

a) Current Tax (net of mat credit entitlement} - . - - - 
b) Ceferred Tax Charge/(Credit) (18.02) (30.24) (84.60) (82,36) (187.44) 

Total Tax Expense (18.02) (30.24) (84.60) (82.36) (187.44) 

5 |Profit/Loss for the period (3-4) 23.29 28.15 78.34 88.42 197.40 
6 |Other Comprehensive Income / (Loss) 

a)|Items that will be reclassified to Statement of Profit and 882.42 (131.38} (912,74) 949.82 455.73 
Loss, net of tax (Note 12) 

b} {Items that will not be reclassified to Statement of Profit and (3.88) 6.50 (31.62) (3.31) (31.92) 
Loss, net of tax 

Other Comprehensive Income / (Loss), for the period, net of tax 878.54 (130.88) (944,36) 946.52 423,81 

7 |Total Comprehensive Income / (Loss) for the Period (5+6) 901.83 (102.73) (866,03) 1,034.94 621.20 

8 Paid-up Equity Share Capital (Face Value of Rs.10/- Per Share} 41,260.04 1,260.04 1,260.04 1,260.04 1,260.04 

9  |Other Equity as per latest Audited Balance Sheet 12,357.63 11,322.68 

10 | Earnings Per Share (EPS) (of Rs. 10/- each) 

Basic and Diluted EPS (Rs.) 0.18* 0.22* 0.62* 0.70 1.57 

*not annualised           
    See accompanying notes to the Financial Results   
  

  

(Contd.....} 
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As at 31st March, 

2020 (Audited) 

As at 31st March, 

2019 (Audited) 

  

  

  

  

  

  

  

  

  

  

  

          

Particulars 

in lakhs ? in lakhs 
ASSETS 

Non-Current Assets 

Property, Plant and Equipment 4,445.78 5,640.19 
Capital work-in-progress 1,894.01 1,894.01 
Financial Assets 

i, Investments 622,40 704.44 
ii. Other Financial Assets 839,60 850.78 
Other Non-Current Assets 73.01 573.11 

. |Total Non-Current Assets 7,874.80 9,662.53 
Current Assets . 

Inventories 7,154.90 6,995.77 
Financial Assets 

i. Investments 
. - 

ii. Trade Receivables 112,816.75 100,584.46 
it, Cash and Cash Equivalents 77.40 79.87 
iv. Bank Balances other than (iii) above 404.95 352,64 
v. Loans - - 

vi. Other Financial Assets 2,450.08 814.88 
Current Tax Assets (Net) - 185.08 
Other current assets 75,730.25 71,820.33 
Total Current Assets 198,634.33 180,833.02 
Total Assets 206,509.14 190,495.56 

EQUITY AND LIABILITIES 

Equity 

Equity Share Capital 1,260.04 1,260.04 
Other Equity 12,357.63 11,322.68 

Total Equity 13,617.67 12,582.72 
LIABILITIES 

Non-Current Liabilities 

Financial Liabilities 

i. Borrowings - - 
Provisions 117.17 95,92 

Deferred Tax Liabilities (Net) 473.61 227.13 

Other Non-Current Liabilities $3,623.53 78,731.76 

Total Non-Current Liabilities 84,214.31 79,054.75 

Current Liabilities 

Financial Liabilities 

i. Borrowings 77,163.67 65,625.27 

ii. Trade Payables 

Total Outstanding dues of micro enterprises and small enterprises - - 

Total Outstanding dues of creditors other than micro enterprises and smail enterprises 23,441.48 23,546.21 

iii. Other Financial Liabilities 3,000.86 3,002.51 

Other Current Liabilities 4,459.32 6,540.22 

Provisions 146,93 143.88 

Current Tax Liabilities (Net) = 464,90 

Total Current Liabilities feos HE eran. 108,677.16 98,858.10 
Total Liahilities Holter “KP ¥ON LO HOSEN 107 201 AT 177 019 2A  



    

SIMPLEX PROJECTS LIMITED i Notes: . 
‘ ‘ 

1. Standalone Cash Flow Statement for Year ended 31st March, 2020 as per Regulation 33(3)(g) of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015 as amended: 

  

  

  

  
  

  
  

  
  

    

  
  

  
  

  
  

    

  
  

  
        

  

  

  

  

  

  

  

  

  

  

(2 in lakhs} 
Year ended 31st March, 2020 | Year ended 31st March, 2019 

(Audited) (Audited) 8 
A CASH FLOW FROM OPERATING ACTIVITIES ; 

Profit befare Tax . 6.06 93.96 
Adjustments far : . 
Depreciation and Amortisation Expenses 1,247.35 1,390.38 
Finance Cost 372,58 415.34 
Dividend received (0.09) (0.05) 
Interest Income 153.49 139.53 
{Profit}/Loss on Disposal of Fixed Asset (0.23) - 
(Profit)/Loss on sale of shares / investments (7.95) - 
Allowance for Expected Credit Loss 460.33 760.76 
Fair value gain from financial assets measured at FVPL (8.68) (77.55) 
Liabilities no longer required written back (8.78) (5.57) 
Exchange (Gain) / Loss on non Integral branch 949.82 455.72 
Provision for employee benefits (3.31} {31.92} 

3,154.54 3,046.64 
Operating Profit before Working Capital Changes 3,160.60 3,056.60 
Change in operating assets and liabilities 

(Decrease) / Increase in Trade and other payables 4,787.10 {8,196.96} 
{Increase) / Decrease in Trade and other receivables (12,692.62) (4,099.45) 
{Increase} / Decrease in Non- current Assets (5,533.61) 783.99 
(Increase} / Decrease in Inventories (159.13) 64.18 

(13,598.25) (11,448.23) 
Cash generated from operations > (10,437.65) {8,391.65} 
Income Taxes (Paid) / Refund 649.98 404.26 
Net Cash (used in) / generated from operating activities (9,787.68) (7,987.44) 

8 {CASH FLOW FROM INVESTING ACTIVITIES : 

Sale of Investments 82.04 0,19 
Purchase of Property, plant and equipment (52.94) 243,37 
Dividend received 0.09 0.05 
Interest received (153.49) (239.53) 
Profit on Disposal of Fixed Assat 0.23 - 
Profit on sale of shares / investments 7.55 : 
Net Cash (used in) / generated from Investing Activities {116.12} 104.01 

(9,903.80) (7,883.43) 
C CASH FLOW FROM FINANCING ACTIVITIES : 

Repayment of Non-current borrowings : {93.16) 
Intercorporate loans and advances (incl. deposits} (1,264.51) (1,209.83) 
Proceeds fram short term borrowings 11,538.42 8,984.71 
Finance cost paid (372.58) (415.34) 
Net Cash (used in} / generated from Financing Activities 9,901.33 7,266.39 
Net increase / (decrease) in cash and cash equivalents {2.47) (617,04) 

Cash and Cash Equivalents at the beginning of the year 75.87 696.90 
Cash and Cash Equivalents at the end of the year 77.40 (2.47) 79.87 (617.04) 

Reconciliation of cash and cash equivalents as per cash flow statement 

Description As at 321 March, Asat3i 

2020 March, 2019 
Cash and Cash Equivalents 

Balances with Banks 

in Current Accounts 77.40 79.87 
in EEFC accounts : - 

Cheque on hand : : 
Deposits with maturity of less than three months - - 

Total :- 77.40 79.87           

  



  

  

Notes (Contd..): 

The above results, after review by the Audit Committee, have been approved and taken on record by 

the Board of Directors at its meeting held on 22.01.2021. The Statutory Auditors of the Company have 

carried out an Audit of the results for the quarter and year ended 31 March, 2020 in terms of- 

Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. 

The operations of the company’s branch at Libya, was stopped due to prevailing political situation. 

The company has signed a supplementary agreement with the government for realization of dues and 

resumption of contract. In view of this the amount of dues and assets deployed in Libya are 

considered realizable and no provisions thereof are required at this stage. The depreciation of Rs. 

225.57 Lakh (previous year Rs.258.55 Lakh) relating to the machineries deployed in respect said of the 

said branch has been taken as work-in-progress. However, in view of prolonged uncertainty of 

resumption the company has moved an application with the Hon’ble High Court at Delhi for 

proceeding with Arbitration and has been granted an interim stay for further extension/invocation of 

Bank Guarantees for the project. The Company has filed a claim of INR 770.00 Crores against State of 

Libya in International Arbitration. 

The Company’s account with Bank of Baroda, DBS Bank, ICICI Bank, IDBI Bank, State Bank of India, Yes 

Bank, UCO Bank, State Bank of Travancore & Axis Bank for working capital facilities and ICICI bank for 

Term loan have been classified as Non-performing assets and accordingly the provision for interest has 

not been made amounting to Rs. 2675.94 Lakh approximately for the quarter ended March, 2020 and 

Rs. 9201.96 Lakh approximately for the year ended March, 2020. No further provision of interest has 

been made on term loan from Kotak Mahindra Bank. 

The Investment made earlier in Simplex - Netharlands (JV) Rs.542.94 Lakhs was only for the purpose of 

Libya Project procurement which is under Arbitration proceedings and the Management are quite 

confident about recovery / settlement of these issue. 

There are advances to suppliers, sub-contractors & staffs related to certain projects amounting to Rs. 

4672.62 Lakhs on which the company is in active pursuit and confident of recovery / settlement of 

these advances within a reasonable period of time and amount of Rs. 924.67 Lakhs under the head of 

advance against project. 

Capital work in progress consists of materials lying outside amounting to Rs. 1894.01 lakhs which 

includes Rs. 465.29 lakhs pertaining to materials imported and kept at port. 

Site Working Progress amounting to Rs. 6095.76 Lakhs and uncertified sales amounting to Rs. 1908.78 

Lakhs (included under revenue} has been lying as such since long, due to some dispute arise with the 

customer for some of the projects which is under regular follow up by the management and will be 

resolved very shortly. ‘ 

Trade Receivables include overdue amount aggregating to Rs. 9746.90 Lakh (Previous Year - Rs. 

12948.42 Lakh) & Work In Progress (for Unbilled Revenue} Rs. 4587.87 Lakh (Previous Year - Rs. 
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3680.67 Lakh) are under arbitration. However, the same is considered good by the management, 
based on the opinion obtained and the earlier experiences on realization. No provision in this regard is 
considered necessary by the management. 

GSTR -1 & GSTR 3B is not yet filed in the states of Meghalaya, Assam & Uttar Pradesh for the FY 2019- 
2020. Moreover, GST Audit for the year ended March, 2018 and March, 2019 is still pending. 

Company has defaulted in repayment of interest and principal amounting to Rs. 421.36 lakh payable 
to SREI Equipment Finance Limited up to 31.03.2019 and the interest for the year ended March 31, 
2020 has not been ascertained and booked on account of legal proceedings. 

Other Comprehensive Income that will be reclassified to profit ar loss represents Exchange (loss) / 
gain on translation of foreign operations. 

These results have been prepared in accordance with Ind AS, notified under section 133 of the 
Companies Act, 2013 read together with the Companies (Indian Accounting Standard) Rules, 2015 as 

amended. 

On account lockdown declared by Central Government and State Government on 23 March, 2020 

due to Covid-19 the Company suspended all its operations. The operations at our working sites and 

offices gradually resumed from May, 2020 with limited man power. Based on overall assessment of 

economic environment, Management is of the view that impact of Covid-19 will affect the Company's 

operations in the FY: 2020-21 which has not yet been assessed. 

The Company has generated negative cash flow from its operating activities amounting to Rs. 9,787.69 

lakhs for the year ended March 31, 2020, there was also default in payment of financial debts, to its 

bankers and others. The reason for such operational loss is due to: 

a, Delay in realization of trade receivables & Unbilled Revenue in tune of Rs. 9,746.90 lakhs & Rs. 

4587.87 lakhs respectively, for which arbitration is going on. 

b. On account of civil unrest (in the year 2011) the company’s operation at Libya was stopped due to 

which our assets and receivables are “stand still”. However, the Company has filed a claim of INR 

770,00 Crores against State of Libya in International Arbitration. 

Company is confident of improving the credit profile including time bound realization of its assets, 

arbitration claims etc. which would result in meeting its obligations on time. Accordingly, the 

Management considers it appropriate to prepare these financial statements on going concern basis. 

 



  

16. 

17. 

18. 

- 

Revenue from operation includes Rs.1908.78 lakhs on account of bills submitted but not certified as 
on the Balance Sheet date. 

Revenue from operation also includes an amount of Rs.13,048.67 lakhs against certified work done on 
"debitable basis" for the year ended March 31, 2020. Thus, liability for GST does not arise on us on this 
work, 

Finance Cost includes Rs,132.22 lakhs on unsecured borrowing for the period from 01.04.2019 to 
31.03.2020 has been booked in the quarter ended March 31, 2020. 

The figures for the previous periods relating to results have been regrouped/ rearranged wherever 

necessary to conform to current period. 

Place: Kolkata 

Dated: 22nd January, 2021 

Chairman & Director 

DIN: 00013125 

  

      ZCHAR GS BN 
GIN 
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Statement on Impact of Audit Qualification (far Audit Report of M/s. H.S.Bhattacharjee & Co.) for the 
Financial Year ended 31st March, 2020 (Standalone) 

  

  

  

  

  

  

  

  

      

  

  

  

I AUDITED FIGURES ADJUSTED FIGURES 
SL.NO. PARTICULARS (AS REPORTED BEFORE ADJUSTING {AUDITED FIGURES AFTER ADJUSTING 

FOR QUALIFICATIONS) (Rs. FOR QUALIFICATIONS} (Rs. In 

In Lakhs) Lakhs} 
1 TURNOVER/TOTAL INCOME 17,913.32 Not Applicable 
2 TOTAL EXPENDITURE 17,907.26 Refer Point Ii{d) below 
3 NET (PROFIT)/LOSS 88.41 
4 EARNINGS PER SHARE 0.76 
5 TOTAL ASSETS 206,509.13 
6 TOTAL LIABILITIES 192,891.47 
7 NET WORTH * 13,617.66, 

ANY OTHER FINANCIAL ITEMS(5} (AS FELT 

8 APPROPRIATE BY THE MANAGEMENT} - 

* Represents Total Equity as per Balance Sheet 

u Audit Qualification (each audit qualification seperately) : 

a. DETAILS OF AUDIT QUALIFICATION: M/s. H.S.Bhattacharjee & Co., Chartered Accountants, the Statutory Auditor 

    
  

has qualified their audit opinion in their Report dated January 22, 2021 on the 

Standalone Financial Results of the company for the year ended 31st March, 

2020. 

Relevant excerpts from the Auditor's Report on Quarterly Financial Results and 

Year to Date Results of the Company on the said Standalone Financial 

Statements are given below : 

"3. Basis for Qualified Opinion : 

a) Nate 3 to the standalone Ind AS financial results regarding Company’s| 

branch at Libya where operation was stopped due to prevailing political 

situation. The company has signed a supplementary agreement with the 

government for realization of dues and resumption of contract. As such in the 

opinion of the management the amount of dues and assets deployed in Libya 

are realizable and no provision thereof are required at this stage. However, in 

view of prolonged uncertainty of resumption the company has moved an 

application with the Hon’ble High court at Delhi for proceeding with 

arbitration and has granted a stay for further extension / invocation of Bank 

Guarantees for the project. Accordingly, no provision for charges has been 

made after extension. 

We are unable to comment on the extent of the recoverability of the amounts 

due and the assets at Libya due to lack of adequate information. The impact of| 

this matter on the Tatal Assets & Total Equity and Liabilities as at March 31, 

2020; Total Expenses, Profit before Tax, Tax Expense, Profit for the Year, Tatal 

Comprehensive Income and Earnings per Share of the company for the year 

ended March 31, 2020 is presently not ascertainable. 

b) We did not audit the financial statements of Libya branch having Net Assets 

Rs. 18,316.89 Lakhs & Net Receivables Rs. 20,451.47 Lakhs as at March 31, 

2020 included in the Standalone Ind AS Financial Statements, which reflect 

depreciation charged of Rs. 225.57 Lakhs relating to the machineries deployed 

for the year ended March 31, 2020. The financial statements of this branch is 

unaudited and have been furnished to us by the management and are certified 

by the management and our report is based solely on certificate of|     management. 

 



c) We did not audit the financial statements of Kuwait branch having Net 

Assets Rs. 17,786.01 Lakhs & Net Receivables Rs. 32,818.67 Lakhs as al March 

31, 2020 included in the Standalone Ind AS Financial Statements, which reflect 

no wark done and Depreciation incurred of Rs. 39.89 Lakhs for the for the 

year ended March 31, 2020. The financial statements of this branch is 

unaudited and have been furnished to us by the management and are certified 

by the management and our report is based salely on certificate of 

Management. 

3) Note 4 of the results regarding the Company's account with Bank of 

Baroda, DBS Bank, ICICI Bank, IDB! Bank, State Bank of India, Yes Bank, UCO 

Bank, State Bank of Travancore & Axis Bank for working capital facilitles and 

ICICI bank & Kotak Mahindra Bank for Term loan have been classified as Non- 

performing assets and accordingly the provision for interest has not been 

made for the quarter ended March, 2020 amounting to Rs. 2675.94 Lakh 

approximately and Rs. 9201.96 Lakh approximately for the year ended March, 

2020, 

@) Note 5 of the results regarding Investments of Rs. 542.94 Lakh in the 

partnership firm Simplex Projects (Netherlands) Co-aperative U.A. is doubtful 

of recavery since project has not started from FY 2013-2014 and no provision 

for the same has been made by the company. 

f} Note 6 of the results regarding no provision made against Advances paid to 

Suppliers af material, Subcontractors & Staff advances amounting to Rs. 

4672.62 Lakh since long and advance against projects Rs. 924.67 Lakh. 

@) Note 7 of the results regarding no provision for diminution in the value or 

impairment has been made for Capital Work in Pragrass consists of materials 

lying outside amounting to Rs. 1894.01 Lakh which includes Rs. 465.29 Lakh 

pertaining to materials imported and kept at port since FY 2012-13, 

h} Note 8 of the results regarding Site work in progress (included under Other Current Assets) 

amounting to Rs. 6095.76 Lakh and uncertifled sales amounting to Rs. 1908.78 Lakh (included, 

under revenue) has been lylng as such fram various projects agalnst which no provision have: 

been made. 

i) Note 9 of the results regarding certain projects whereln the Management of the company 

has considerad Trade Receivables include overdue amount aggregating to RS, 9746.90 Lakh & 

Work In Prograss (for Unbilled Revenue) Rs. 4587.87 Lakh that are under arbitration 

However, the same is considered good by the management, based on the opinion obtained 

and the earlier experiences on realization. In view of pending arbitration against the customer 

and lack of adequate information, we are unable to camment on the extent of recaverahility 

of these balances. 

i) Provident Fund contributions in respect of employees are made to Trust administered by the 

company. In absence of Audit of such Trust for the financial year ended 31st March, 2017, 34st 

March 2018, 31st March 2019 & 31st March 2020. We are unable to comment on the 

utilization of the funds. 

k) Regarding closing balance confirmations of Debtors, Creditors, Earnast Money, leans and 

advances belng unconfirmed In respect of which we are unable to express our opinion. 

|} Pursuant to the provisions of SEB! circular no, CIR/CFO/CMD/12/2015 dated November 30, 
2015 with respect to Standard Cparating Procedure (SOP} for suspension and revocation of 

trading of shares of listed entities for non-compliance of certain regulations of SEB) (LOOR) 

Regulation, 2015. The company has not submitted the Financial Results as per Reg. 33 of SEBI 

(LODR) Regulation, 2015 within due date repeatedly and also liabla to pay fine, consequently 

ta be levied for the satd non-compliance, 

In view of above, the entire promoter shareholding of the company has been frozen w.e.f, 

November 02, 2018 and trading in the equity shares of the company suspended w.e.f. 

November 26, 2018. 

m} Note 11 of the results regarding default in repayment of interest and principal amounting} 

to Rs. 421.36 lakh payable to SRE! Equipment Finance Limited up to 31.03.2019 and the; 

interest for the year ended March 31, 2020 has not been ascertained and beoked. Thus, profit) 

is overstated to that extent, 

  

TYPE OF AUDIT QUALIFICATION: Qualified Opinion 
        FREQUENCY OF QUALIFICATION: Qualification ng. 3 (a) to 3 {I} have been appearing since earlier   
  

  
Qualification no, 3 (m) for the first time. 

  
 



  

FOR AUDIT QUALIFICATIONS(S) WHERE THE 

IMPACT IS QUANTIFIED BY THE 

AUDITOR,MANAGEMENT'S VIEWS: 
Not Applicable 

  

FOR AUDIT QUALIFICATION(S) WHERE THE 

IMPACT IS NOT QUANTIFIED BY THE AUDITOR: 

The Auditor has not quantified the impact of their qualification mentioned at 3 

(a) to (m) of the Auditors' report 
  

(i) MANAGEMENT'S ESTIMATION ON THE 

IMPACT OF AUDIT QUALIFICATION: 
Not Ascertainable 

  

(ii) IF, MANAGEMENT IS UNABLE TO ESTIMATE 

THE IMPACT,REASONS FOR THE SAME : 

Management's views to Audit Qualifications 3 (a), (b}, (c), (d), (eb, (f), (g), (h). 

{i), (i), (k), (I) & (m) of the Audit Report: 

3(a) & (b). The libyan project had been stopped since 2011 dye to civil unrest. 

3(c). The audit report of Kuwait branch is under pracess. 

3(d). Interest on bank loan of Rs.9261.96 Lakhs, for which no provisions have 

been made as all the stated bank account are classified as NPA Accounts since 

long period which has been stated by the Auditors’ in the Financial statement 

as on 31st March, 2020. 

3(e}. The Investment made earlier in Simplex - Netharlands (JV} Rs.542.94 

Lakhs was only for the purpose of Libiyan Project procurement which is under 

Arbitration proceedings and the Management are quite confident about 

recovery / settlement of these issue although the auditors asked for provisions 

of doubtful debts in the standalone financial statements as at 3ist March, 

2020. 

3(Ff}, There are advances to suppliers, sub-contractors & staffs related to 

certain projects amounting to Rs. 4672.62 Lakhs on which the company is in 

active pursuit and confident of recovery / settlement of these advances with 

in a reasonable period of time and amount of Rs, 924.67 Lakhs under the haad 

of advance against project is hundred percent recoverable as it is given to the 

related party. 

3(g). Capital Work in Progress consists of materials lying outside amounting to 

Rs. 1894.01 Lakhs as at 31st March , 2020. The said amount of work is at 

completion stage and hopefully will be capitalised in the next fiancial year and 

the management is quite confident about it. 

3(h}. Site Working Progress amounting to Rs. 6095.76 Lakhs and uncertified 

sales amounting to Rs. 1908.78 Lakhs has been lying as such since long, due to 

some dispute arise with the customer far some of the projects which is under 

regular follow up by the management and will be resolved very shortly. 

3(i). Arbitration proceedings are an the respect of certain trade receivables 

due from customers & Work in Progress (work done) which are under legal 

proceedings amounting to Rs. 9746.90 Lakh & Rs. 4587.87 Lakh respectively as 

at 31st Mach, 2020. There has not been any development ia this regard during) 

the current year and accordingly till the disposal of legal proceedings, the 

company considers the above amount as good and recoverable. The said 

reasons explain the qualification by the auditars' on the same issue in their] 

Audit reports on the Company's financial results for the year ended 31st 

March, 2020, . 

3(j}. The audit report of PF Trust is under process, 

3(k). The balance confirmations have been called far from the parties. 

3 (I), We are in the process of Compliance. 

3 (mj. Legal proceedings under process. 
      (iii) AUDITORS COMMENTS ON (i) or (ii) ABOVE:   No Comment further to “Details of Audit Qualification" in Item Il{a) above   
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Independent Auditor's: Report on the Quarterly and Year to Date Audited Consolidated Financial 
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended 

The Board of Directors 

Simplex Projects Limited 

12/1, Nellie Sengupta Sarani 

Kolkata -700087 

Qualified Opinion 

1. We have audited the accompanying statement of quarterly and year to date consolidated 
financial results of Simplex Projects Limited (the “Company”) and its associate (Simpark 

Infrastructure Private Limited) for the quarter and year ended March 31, 2020 (“Statement”), 

attached herewith, being submitted by the Company pursuant to the requirement of Regulation 

33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended 
(the “Listing Regulations”). 

2. In our opinion and to the best of our information and according to the explanations given to us, 

and based on the consideration of the separate financial statement and other financial 

information of the associate, the Statement: 

a) includes the results of the entities (Associate - Simpark Infrastructure Private Limited} 

b) is presented in accordance with the requirements of the Listing Regulations in this regard; 

and 

c) gives a true and fair view in conformity with the applicable accounting standards and other 

accounting principles generally accepted in India, of the consolidated net loss and other 

comprehensive Income for the quarter ended March 31, 2020, consolidated net profit and 

other comprehensive Income for the year ended March 31, 2020 and other financial 

information of the Company for the quarter and year ended March 31, 2020 except for the 

possible effects of the matters described in paragraph 3 below. 

  
Basis for Qualified Opinion 

3. We draw your attention to the following: 

a. Note 3 of the results regarding Company’s branch at Libya where operation was stopped 

due to prevailing political situation. The company has signed a supplementary 

agreement with the government for realization of dues and resumption of contract. In 

view of this as per management the amount of dues and assets deployed in Libya are 

realizable and no provision thereof are required at this stage. The depreciation relating 

to the machineries deployed there has been considered as Work- in- progress. However, 

in view of prolonged uncertainty of resumption the company has moved an application 

with the Hon’ble High court at Delhi for proceeding with arbitration and has granted a 

stay for further extension / invocation of Bank guarantees for the project. Accordingly, 

no provision for charges has been made after extension. 

We are unable to comment on the extent of the recoverability of the amounts due and 

the assets at Libya due to lack of adequate information. The impact of this matter on the 
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Total Assets & Total Equity and Liabilities as at March 31, 2020; Total Expenses, Profit 

before Tax, Tax Expense, Profit for the Year, Total Comprehensive Income and Earnings 
per Share of the company for the year ended March 31, 2020 is presently not 
ascertainable. 

b. We did not audit the financial statements of the foreign project site of the company at 
Libya having Net Assets Rs. 18,316.89 lakh & Net Receivables Rs. 20,451.47 lakh as on 

31° March, 2020 included in the accompanying financial statements, which reflect 

depreciation charged of Rs. 225.57 lakh relating to the machineries deployed for the 

year ended 31% March, 2020. The financial statements of this branch is unaudited and 

have been furnished to us by the management and are certified by the management and 

our report is based solely on certificate of management. 

  
c. We also did not audit the financial statements of the foreign project site of the 

company at Kuwait having Net Assets Rs. 17,786.01 lakh & Net Receivables Rs. 32,818.67 

lakh as on 31° March, 2020 included in the accompanying financial statements, which 
reflect no work done and depreciation charged of Rs. 39.89 lakh for the year ended 31° 

March, 2020. The financial statements of this branch is unaudited and have been 

furnished to us by the management and are certified by the management and our report 

is based solely on certificate of management. 

d. Note 4 of the results regarding the Company’s account with Bank of Baroda, DBS Bank, ICICI 

Bank, IDBI Bank, State Bank of India, Yes Bank, UCO Bank, State Bank of Travancore & Axis 

Bank for working capital facilities and ICICi bank & Kotak Mahindra Bank for Term joan have 

been classified as Non-performing assets and accordingly the provision for interest has not 

been made for the quarter ended March, 2020 and year ended March, 2020 amounting to 

Rs. 2,675.94 lakh & Rs. 9201.96 lakh respectively. 

| e. Note 5 of the results regarding Investments of Rs. 542.94 Lakh in the partnership firm 
Simplex Projects (Netherlands) Co-operative U.A. is doubtful of recovery since project has 

: not started from FY 2013-2014 and no provision for the same has been made by the 

company. 

  

f. Note 6 of the results regarding no provision made against Advances paid to Suppliers of 

material, Subcontractors & Staff advances amounting to Rs. 4672.62 Lakh since long and 

advance against projects Rs. 924.67 Lakh. 

g. Note 7 of the results regarding no provision for diminution in the value or impairment has 

been made for Capital Work in Progress consists of materials lying outside amounting to Rs. 

1894.01 Lakh which includes Rs. 465.29 Lakh pertaining to materials imported and kept at 

port since FY 2012-13. 

h. Note 8 of the results regarding Site work in progress (included under Other Current Assets) 

amounting to Rs. 6095.76 Lakh and uncertified sales amounting to Rs. 1908.78 Lakh 

{included under revenue) has been lying as such from various projects against which no 

provision have been made. 

i. Note 9 of the results regarding certain projects wherein the Management of the company 

has considered Trade Receivables include overdue amount aggregating to Rs. 9745.90 

Lakh & Work In Progress (for Unbilled Revenue) Rs. 4587.87 Lakh that are under 
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arbitration. However, the same is considered good by the management, based on the 
opinion obtained and the earlier experiences on realization. In view of pending 
arbitration against the customer and lack of adequate information, we are unable to 

comment on the extent of recoverability of these balances. 

j. Provident Fund contributions in respect of employees are made to Trust administered by 
the company. In absence of Audit of such Trust for the financial year ended 31st March, 

2017, 31st March 2018, 31st March 2019 & 31st March 2020 we are unable to comment 

on the utilization of the funds. 

k. The accompanying consolidated Ind AS financial results includes share of net (loss) / 

profit after tax of Rs. (70.58) lakh and Rs. 18.47 lakh and total comprehensive (loss) / 
income of Rs. (70.58) lakh and Rs. 18.47 lakh for the quarter and year ended March 31, 

2020, respectively, as considered in the consolidated financial results, in respect of 

associate, based on their interim financial results and other financial information which 

have not been audited by their auditors. These unaudited financial results and other 

unaudited financial information have been approved and furnished to us by the 

management. Our conclusion, in so far as it relates to the affairs of these associate, is 

based solely on such unaudited financial results and other unaudited financial 

information furnished to us by the management. 

|. Regarding closing balance confirmations of Debtors, Creditors, Earnest Money, foans and 

advances being unconfirmed in respect of which we are unable to express our opinion. 

Pursuant to the provisions of SEBI circular no, CIR/CFD/CMD/12/2015 dated November 30, 

2015 with respect to Standard Operating Procedure (SOP} for suspension and revocation of 
trading of shares of listed entities for non-compliance of certain regulations of SEBI (LODR) 

Regulation, 2015. The company has not submitted the Financial Results as per Reg. 33 of 

SEBI (LODR) Regulation, 2015 within due date repeatedly and also liable to pay fine, 

consequently to be levied for the said non-compliance. 
In view of above, the entire promoter shareholding of the company has been frozen w.e.f. 

November 02, 2018 and trading in the equity shares of the company suspended w.e.f. 

November 26, 2018. 

3 

n. Note 11 of the results regarding default in repayment of interest and principal amounting to 

Rs. 421.36 lakh payable to SREI Equipment Finance Limited up to 31.03.2019 and the 

interest for the year ended March 31, 2020 has not been ascertained and booked. Thus, 

profit is overstated to that extent. 

The matters (a to m) mentioned above were also qualified in our last audit report for the year 

ended March 31, 2019. 

4. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 

section 143(10) of the Companies Act, 2013, as amended (“the Act”}. Our responsibilities under 

those Standards are further described in the “Auditor’s Responsibilities for the Audit of the 

Consolidated Financial Results” section of our report. We are independent of the Company in 

accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India 

together with the ethical requirements that are relevant to our audit of the consolidated 
financial statements under the provisions of the Act and the Rules there under, and we have 

fulfilled our other ethical responsibilities in accordance with these requirements and the Code of 
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Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide 
a basis for our qualified opinion. 

Emphasis of Matter 

5. We draw attention to the following matters: 

a. Note 14 of the Consolidated Financial Results which describe the uncertainties and the 

management assessment of possible impact of COVID-19 pandemic on its business 
operations, financial assets, contractual obligations and its overall liquidity position as at 

March 31, 2020. Management will continue to monitor in future any material changes 

arising on financial and operational performance of the company due to the impact of this 

pandemic and necessary measure to address the situation. 

b. The Company has generated negative cash flow from operating activities amounting to Rs. 

9,787.68 Lakhs for the year ended March 31, 2020, as also there is default in payment of 

financial debts, to its bankers and others. As stated in Note 15 these financial statements are 

prepared by the management on going concern basis for the reasons stated therein. 

c. Note 10 of the Standalone Financial Results regarding GSTR -1 & GSTR 3B which is not yet 

filed in the states of Meghalaya, Assam & Uttar Pradesh for the FY 2019-2020. Also, GST 

Audit for the year ended March, 2018 & March, 2019 is still pending. 

Our opinion is not modified in respect of these matters. 

Management’s Responsibilities for the Consolidated Financial Results 

6. These quarterly Consolidated financial results as well as year to date Consolidated financial 

results have been prepared on the basis of the Consolidated annual financial statements. The 

Board of Directors of the Company are responsible for the preparation and presentation of the 

Statement that gives a true and fair view of the consolidated net loss and other comprehensive 

Income for the quarter ended March 31, 2020, consolidated net profit and other comprehensive 

Income for the year ended March 31, 2020 of the Company and other financial information in 
accordance with the applicable accounting standards prescribed under Section 133 of the Act 

read with relevant rules issued thereunder and other accounting principles generally accepted in 

India and in compliance with Regulation 33 of the Listing Regulations. The respective Board of 

Director of the company and of its associate are responsible for maintenance of adequate 

accounting records in accordance with the provisions of the Act for safeguarding the assets of 

the Company and of its associate and for preventing and detecting frauds and other 

irregularities; selection and application of appropriate accounting policies; making judgments 

and estimates that are reasonable and prudent; and the design, implementation and 

maintenance of adequate internal financial controls, that were operating effectively for ensuring 

the accuracy and completeness of the accounting records, relevant to the preparation and 

presentation of the Statement that give a true and fair view and are free from material 

misstatement, whether due to fraud or error. 

In preparing the Statement, the Board of Directors of the company and of its associate are 

responsible for assessing the ability of the company and of its associate to continue as a going 

concern, disclosing, as applicable, matters related to going concern and using the going concer, 
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basis of accounting unless the respective Board of Directors either intends to liquidate or to 
cease operations, or has no realistic alternative but to do so. 

The respective Board of Directors of the company and of its associate are also responsible for 

overseeing the financial reporting process of the company and of its associate. 

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results 

9. 

10. 

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is 

free from material misstatement, whether due to fraud or error, and to issue an auditor's report 

that includes our opinion, Reasonable assurance is a high level of assurance, but is not a 

guarantee that an audit conducted in accordance with SAs will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered 

material if, individually or in the aggregate, they could reasonably be expected to influence the 

economic decisions of users taken on the basis of the Statement. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: 

« Identify and assess the risks of material misstatement of the Statement, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and 

obtain audit evidence that is sufficient and appropriate to provide a basis for our 

opinion. The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional 

omissions, misrepresentations, or the override of internal control. 

¢ Obtain an understanding of internal contro! relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances. Under Section 143(3){i) of the 

Act, we are also responsible for expressing our opinion on whether the company has 

adequate internal financial controls with reference to financial statements in place and 

the operating effectiveness of such controls. 

*® Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by the Board of Directors. 

* Conclude on the appropriateness of the Board of Directors’ use of the going concern 

basis of accounting and, based on the audit evidence obtained, whether a material 

uncertainty exists related to events or conditions that may cast significant doubt on the 

ability of the Company and its associate to continue as a going concern. If we conclude 

that a material uncertainty exists, we are required to draw attention in our auditor’s 

report to the related disclosures in the Statement or, if such disclosures are inadequate, 

to modify our opinion. Our conclusions are based on the audit evidence obtained up to 

the date of our auditor’s report. However, future events or conditions may cause the 

Company and its associate to cease to continue as a going concern 

* Evaluate the overall presentation, structure, and content of the Statement, including the 

disclosures, and whether the Statement represents the underlying transactions and 

events in a manner that achieves fair presentation. 
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Tele Fax : (033) 2215-9323 / 0832, E-mail : hsbhattacharjee@gmail.com 
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Membership Number: 057516 

CO Al. S. BHATTACHARJEE & CoO. 
Chartered Accountants 

« Obtain sufficient appropriate audit evidence regarding the financial statements and 

other financial information of the Company and its associate to express an opinion on 

the Statement. We are responsible for the direction, supervision and performance of the 

audit of the financial information of such entity included in the Statement of which we 

are the independent auditor. For the other entity included in the Statement, which 

remain unaudited by other auditors, company’s management remains responsible for 

the direction, supervision and performance of the work carried out by them. We remain 

solely responsible for our audit opinion. 

. We communicate with those charged with governance of the Company, among other matters, 

the planned scope and timing of the audit and significant audit findings, including any significant 

deficiencies in internal control that we identify during our audit. We also provide those charged 

with governance with a statement that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters 

that may reasonably be thought to bear on our independence, and where applicable, related 

safeguards. 

We also performed procedures in accordance with the Circular No. CIR/CFD/CMD 1/44/2019 

dated March29, 2019 issued by the Securities Exchange Board of India under Regulation 33(8) of 

the Listing Regulations, to the extent applicable. 

her Matter 

. Due to the outbreak of COVID 19 pandemic that caused nationwide lockdown and other travel 

restrictions imposed by the Central and State Governments/ loca! administrations during the 

period of our audit, we could not travel to the branches / contract sites and carry out the audit 

processes physically at the respective places. Necessary records / reports / documents / 

certificates were made available to us by the management through e-mail at Head Office, 

Kolkata and on which were relied upon as audit evidence for conducting the audit and reporting 

for the current period. ; 

Our opinion on the Statement is not modified in respect of this matter. 

The Statement includes the results for the quarter ended March 31, 2020 being the balancing 

figure between the audited figures in respect of the full financial year ended March 31, 2020 and 

the published unaudited year-to-date figures up to the end of the third quarter of the current 

financial year, which were subjected to a limited review by us, as required under the Listing 

Regulations. 

r H.S. Bhattacharjee & Co. 

m Registration Number: 322303E 

ered Accountants 

rtner 

  

UDIN —21057516AAAAAJ1489 

Kolkata 

22" January, 2021 
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Statement of Consolidated Financial Results for the Quarter and Year ended 31st March, 2020 
  

  

  

    

  

    

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

Quarter Ended Year Ended 
Particulars Bist 

34st March, 31st 31st 

3istMarch, | December, 2019 | March,2020 | March,2019 
2020 (Audited) 2019 ° . ’ 

(Unaudited) (Unaudited) | (Audited) (Audited) 

Zin lakhs Zin lakhs Fin lakhs Fin lakhs Z"n lakhs 

1 |Income 

a)|/Revenue from operations 1,593.50 5,606.14 7,526.30 17,657.61 24,871.95 

b}/ Other income 32.67 82.67 105.01 255.71 459.29 

Tatal Income 1,626.57 5,688.82 7,631.31 17,913.32 25,331.24 

2 |Expenses 

a) Cost of materials consumed for Executing Contract Work 43.37 217,27 607,77 495.62 4,077.11 

b) Cost of Subcontracting & Other Site Expenses 800.83 4,884.69 6,081.68 14,942.01 18,276.71 

c) Employee Benefits Expense 108.06 69,84 149,19 331.98 463.70 

d) Finance costs 150.34 72.98 133.54 372.58 479.39 

e) Depreciation and amortisation expense 297,92 310.65 419.36 1,247.35 1,476.78 

f) Other Administrative expenses 220.77 135.47 350.55 517.72 590.21 

Total expenses 1,621.29 5,690.91 7,742.08 17,907.26 25,363.90 

3 Profit for the period before share of net profit / (loss) of associate and tax 5.28 (2.09) (110.77) 6.06 (32.66) 

4 |Share of Profit / (loss) of associate accounted for using equity method (70.58) (33.11) (132.12) 18.47 A417 

5 |Profit before tax (65.30) (35.20) {242.89} 24.53 (28.49) 
6 |Tax expense: 

a} Current Tax (net of mat credit entitlement) - - - - - 

b) Deferred Tax Charge/(Credit) (18.02) (30.24) (56.57) (82.36) (159.41) 

Total Tax Expense (18.02) (30.24) (56.57) (82.36) (159.42) 

7 |Profit for the year (5 - 6) (47.28) (4.96) (186.32) 106.89 130.92 

8 |Other Comprehensive Income 

a) Items that will be reclassified to statement of profit and loss, net of tax 882.42 (131.38) (912.74) 949.82 455.72 

(Note 12) 

b}| Items that will not be reclassified to statement of profit and loss, net of tax (3.88) 0.50 (31,62) (3.31) (31.92} 

878.54 {130.88) (944.37} 946.52 423,80 

9 |Total comprehensive income / (loss) for the period (7 + 8) $31.25 (135.84) (1,130.69} 1,053.41 554.72 

10 | Profit / (loss) for the year attributable to: 

a} Owners of Simplex Projects Limited (47.28) (4.96) (151.37)] 13,242.61 154.55 

b} Non-controlling Interest# 13,135.72 : (34.95) 13,135.72 (23.63) 

13,083.44 {4.96) (186.32) 26,378.33 130.92 

41 jOther comprehensive income / (loss) for the year attributable to : 

a) Owners of Simplex Projects Limited 878.54 (130,88) (944.37} 946.52 423.80 

b) Non-controlling Interest# : - - : : 

878.54 (130.88) (944.37) 946.52 423.80 

412 |Total comprehensive income / (loss) for the year attributable to : 

a) Owners of Simplex Projects Limited 831.25 (135,84) (1,095.74)| 14,189.13 578.35 

b} Non-controlling Interest# - - (34.95)| 13,135.72 (23.63) 

831.25 (135.34) {1,130.69} 27,324.86 554.72 

13 |Paid-up Equity Share Capital (Face Value of Rs.10/- Per Share} 1,260.04 1,260.04 1,260.04 1,260.04 1,260.04 

14 |Other Equity as per latest Audited Balance Sheet 13,135.72 11,954.63 

15 |Earnings per Equity Share (EPS) (Face value of Rs.10/- per share) 

Basic and Diluted EPS (Rs.} (0,38}* {0.04)* (1.20)* 0.85 1.23 

* not annualised           
    See accompanying notes to the Financial Results   
  

# During FY- 2019-2020 Holding- Subsidiary relationship with Simplex Agri-Infra Services Pvt. Ltd, ceased to exist due to loss of control. 
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As at 31st March, 2020 As at 31st March, 2019 

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

    

      
  

Particulars {Audited) (Audited) 
in lakhs = in lakhs 

ASSETS 

Non-Current Assets 

Property, Plant and Equipment 4,445.78 7,965.41 

Capital work-in-progress 1,894.01 3,560.57 

Investments accounted for using equity method 104.21 85.74 

Financial Assets 

i. Investments 36.24 17.80 
ii. Other Financial Assets $39.60 998.89 

Other Non-Current Assets . 73.01 2,026.78 
Total Non-Current Assets 7,392.85 14,655.19 
Current Assets 

Inventories 7,154.90 6,995.77 

Financial Assets 

i. Investments . . 
ii, Trade Receivables 112,816.75 100,647.14 

iii. Cash and Cash Equivalents 77.40 80.62 

iv. Bank Balances other than (iii) above 404.95 361.01 

v. Loans - - 

vi. Other Financial Assets 2,450,08 431.81 

Current Tax Assets (Net) - 230.48 

Other current assets 75,730.25 71,842.99 

Total Current Assets 198,634.33 180,589.82 

Total Assets 206,027.18 195,245.02 

EQUITY AND LIABILITIES 

Equity 

Equity Share Capital : 1,260.04 1,260.04 

Other Equity 11,875.68 10,694.59 

Equity atributable to owner's of Simplex Projects Ltd. 13,135.72 11,954.63 

Non-controlling interest* : -13.59 

Total Equity 13,135.72 11,941.04 

LIABILITIES 

Non-Current Liabilities 

Financial Liabilities 

i. Borrowings - - 

Provisions 117.17 95.92 

Deferred Tax Liabilities (Net} 473.61 345.40 

Other Non-Current Liabilities 83,623.53 81,432.35 

Total Non-Current Liabilities 84,214.31 81,873.67 

Current Liabilities 

Financial Liabilities 
i. Borrowings 77,163.67 67,382.26 

ii. Trade Payables 23,441.48 24,154.21 

fii, Other Financial Liabilities 3,000.86 3,016.22 

Other Current Liabilities 4,459.32 6,733.73 

Provisions 146.93 143.88 

Current Tax Liabilities (Net) 464.90 - 

- ={otal Current Liabilities 108,677.15 101,430.31 

Natal Liabilities 192,891.46 183,303.98 
on edty and Liabilities 206,027.18 195,245.02 
  

  

    



  

  

  

SIMPLEX PROJECTS LIMITED 
Notes: 

1. Consolidated Cash Flaw Statement for year ended 31st March, 2020 as per Regulation 33(3){g) of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2035 as amended : 

  

  

  

  
  

    

    

  
  

    

    
    

    

    
        

( #  intakhs) 
Year ended 31st March, 2020 Year ended 31st March, 2019 

(Audited) {Audited} 
A | CASH FLOW FROM OPERATING ACTIVITIES ; , 

Profit before Tax 24,53 (28.49) 
Adjustments for : 

Depreciation and Amortisation Expenses 4,247.35 1,476,783 
Finance Cost 372.58 479.39 

Dividend received (0.05) (0.05) 

Interest Income 153.49 139.53 
(Prafit)/Loss on Dispasa! of Fixed Asset (0,23) : 
(Profit}/Loss on sale of shares / investments (7.95) : 
one net loss / (profit) of associate accounted for using equity (18.47) (4.17) 

Allowance for Expected Credit Loss 460,33 760.76 
Fair value gain from financial assets measured at FVPL (8.68) (77.55) 
Liabilities no longer required written back (8.78) (5.57) 
Exchange Gain / (Loss) an non Integral branch 949.82 455.72 

Provision for employee benefits (3.31) (31.92) 

3,136.07 3,192.92 

Operating Profit before Working Capital Changes 3,160.60 3,164.42 
Change in operating assets and liabilities 

(Decrease) / Increase in Trade and other payables 4,787,10 {7,705.54) 

(Increase) / Decrease in Trade and other receivables {12,692.62) {4,591.75} 

(Increase) / Decrease in Non- current Assets (5,533.61) (771,87) 

(Increase) / Decrease in Inventories ‘ (159.13) 64.18 

(13,598.25) (13,004.98) 

Cash generated from operations (10,437.65) {9,840.56} 

Income Taxes {Paid} / Refund 649.98 412.61 

Net Cash (used in} / inflow from operating activities (9,787.68) {9,427.93] 

B [CASH FLOW FROM INVESTING ACTIVITIES : 

Sale of Investments 82.04 . 0.19 

(Purchase } / Sale of Property, plant and equipment (52.94) 126.44 

Dividend received 0.09 0.05 

Interest received (253.49) (139.53) 

Profit om Disposal of Fixed Asset 0.23 - 

Profit on sale of shares / investments 7.95 - 

Net Cash (used in) / inflow from Investing Activities (116.12) (42.85) 

(9,903.80) (9,440.78) 

C |CASH FLOW FROM FINANCING ACTIVITIES : 

Repayment of Non-current borrowings - (1,182.61) 

latercorporate loans and advances (incl. deposits} {1,264.51} {272.24] 

Proceeds from short term borrowings 11,538.42 10,741.76 

Finance cost paid (372.58) (479,39) 

Net Cash (used in) / inflow from Financing Activities 9,901.33 8,807.52 

Net increase / {decrease} in cash and cash equivalents (2.47) (633.28) 

Cash and Cash Equivalents at the beginning of the year* ° 79.87 713.89 

Cash and Cash Equivalents at the end of the year 77.40 {2.47} 80.62 (633.238)       
  

* During FY- 2019-2020 Holding- Subsidiary relationship with Simplex Agei-Infra Services Pvt. Ltd. ceased to exist due to loss of control. Rs. 0.75 lakh have been 

excluded from the opening cash balance. 

Reconciliation of cash and cash equivalents as per cash flow statement 

  

As at 31 March, | As at 31 March, 
Description 3020 3019 

  

Cash and Cash Equivalents 

Salances with Banks 

in Current Accounts 77.40 80.62 

in EEFC accounts - : 

Cheque on hand - . 

Deposits with maturity of less than three months - - 

Less : Adjustment for Subsidiaries 

  

  

  

  

  

  

          Total :- 77.40 80.62 
  

  

 



  

Notes (Contd..): 

2. The above results, after review by the Audit Committee, have been approved and taken on record by 
the Board of Directors at its meeting held on 22.01.2021. The Statutory Auditors of the Company have 
carried out an Audit of the results for the quarter and year ended 31° March, 2020 in terms of 

Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. 

The operations of the company’s branch at Libya, was stopped due to prevailing political situation. 
The company has signed a supplementary agreement with the government for realization of dues and 

resumption of contract. In view of this the amount of dues and assets deployed in Libya are 

considered realizable and no provisions thereof are required at this stage. The depreciation of Rs. 
225.57 Lakh (previous year Rs.258.55 Lakh) relating to the machineries deployed in respect said of the 

said branch has been taken as work-in-progress. However, in view of prolonged uncertainty of 

resumption the company has moved an application with the Hon’ble High Court at Delhi for 

proceeding with Arbitration and has been granted an interim stay for further extension/invocation of 

Bank Guarantees for the project. The Company has filed a claim of INR 770.00 Crores against State of 

Libya in International Arbitration. 

The company’s account with Bank of Baroda, DBS Bank, ICICI Bank, IDB] Bank, State Bank of india, Yes 

Bank, UCO Bank, State Bank of Travancore & Axis Bank for working capital facilities and ICICI bank for 

Term loan have been classified as Non-performing assets and accordingly the provision for interest has 

not been made amounting to Rs. 2675.94 Lakh approximately for the quarter ended March, 2020 and 

Rs. 9201.96 Lakh approximately for the year ended March, 2020. No further provision of interest has 

been made on term loan from Kotak Mahindra Bank. 

The Investment made earlier in Simplex - Netharlands (JV) Rs.542.94 Lakhs was only for the purpose of 

Libya Project procurement which is under Arbitration proceedings and the Management is quite 

confident about recovery / settlement of this issue. 

There are advances to suppliers, sub-contractors & staffs related to certain projects amounting to Rs. 

4672.62 Lakhs on which the company is in active pursuit and confident of recovery / settlement of 

these advances within a reasonable period of time and amount of Rs. 924.67 Lakhs under the head of 

advance against project. 

Capital work in progress consists of materials lying outside amounting to Rs. 1894.01 lakhs which 

includes Rs. 465.29 lakhs pertaining to materials imported and kept at port. 

Site Working Progress of amounting to Rs. 6095.76 Lakhs and uncertified sales amounting to Rs. 

1908.78 Lakhs (included under revenue) has been lying as such since long, due to some dispute arise 

with the customer for some of the projects which is under regular follow up by the management and 

will be resolved very shortly. 

 



  10. 

11. 

12. 

13. 

14, 

15, 

Trade Receivables include overdue amount aggregating to Rs. 9746.90 Lakh (Previous Year - Rs, 
12948.42 Lakh} & Work in Progress (for Unbilled Revenue) Rs. 4587.87 Lakh (Previous Year - Rs. 
3680.67 Lakh) are under arbitration. However, the same is considered good by the management, 
based on the opinion obtained and the earlier experiences on realization. No provision in this regard is 

considered necessary by the management. 

GSTR -1 & GSTR 3B is not yet filed in the states of Meghalaya, Assam & Uttar Pradesh for the FY 2019- 
2020. Moreover, GST Audit for the year ended March, 2018 and March, 2019 is still pending. 

Company has defaulted in repayment of interest and principal amounting to Rs. 421.36 lakh payable 

to SREI Equipment Finance Limited up to 31.03.2019 and the interest for the year ended March 31, 

2020 has not been ascertained and booked on account of legal proceedings. 

Other Comprehensive Income that will be reclassified to profit or loss represents Exchange (loss) / 

gain on translation of foreign operations. 

These results have been prepared in accordance with Ind AS, notified under section 133 of the 

Companies Act, 2013 read together with the Companies (Indian Accounting Standard) Rules, 2015 as 

amended. 

On account lockdown declared by Central Government and State Government on 23 March, 2020 

due to Covid-19 the Company suspended all its operations. The operations at our working sites and 

offices gradually resumed from May, 2020 with limited man power. Based on overall assessment of 

economic environment, management Is of the view that impact of Covid-19 will affect the company’s 

operations in the FY: 2020-21 which has not yet been assessed. 

The Company has generated negative cash flow from its operating activities amounting to Rs. 9,787.68 

lakhs for the year ended March 31, 2020, there was also default in payment of financial debts, to its 

bankers and others. The reason for such operational loss is due to: 

a. Delay in realization of trade receivables & Unbilled Revenue in tune of Rs. 9,746.90 lakhs & Rs. 

4587.87 lakhs respectively, for which arbitration is going on. 

b. On account of civil unrest (in the year 2011) the operation at Libya was stopped due to which our 

assets and receivables are “stand still’. However, the company has filed a claim of INR 770.00 

crores against State of Libya in International Arbitration. 

Company is confident of improving the credit profile including time bound realization of its assets, 

arbitration claims etc. which would result in meeting its cbligations on time. Accordingly, the 

Management considers it appropriate to prepare these financial statements on going concern basis. 

 



16. 

17, 

18. 

19. 

20. 

Revenue from operation of includes Rs.1908.78 lakhs on account of bills submitted but not certified as 
on the Balance Sheet date, 

Revenue from operation of also includes an amount of Rs.13,048.67 lakhs against certified work done 
on "debitable basis" for the year ended March 31, 2020. Thus, liability for GST does not arise on us on 
this work. 

Finance Cost includes Rs. 132.22 lakhs on unsecured borrowing for the period from 01.04.2019 to 
31.03.2020 has been booked in the quarter ended March 31, 2020. 

Company has considered business segment as primary segment for disclosure. The main operation 
consists of construction / project activities, which is considered the only business segment in the 

context of Ind AS 108 “Operating Segments”. 

The Company has disposed off its investment in Simplex Agri- Infra Services Private Limited at cost. 
Thus, the Company ceased to consolidate for the investment due to loss of control during the year. 

The figures for the previous periods relating to results have been regrouped/ rearranged wherever 

necessary to conform to current period. 

For and on behalf of Board of Directors 

CQ 

Balkishan Das Mundhra 

Chairman & Director 

DIN: 00013125 

Place: Kolkata 

Dated: 22nd January, 2021 
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Statement on Impact of Audit Qualification (for Audit Report of M/s. H.S.Bhattacharjee) for the 

Financial Year ended 31st March, 2020 (Consolidated) 

  

  

  

  

  

  

  

  

  

AUDITED FIGURES ADJUSTED FIGURES 
SLNO. PARTICULARS (AS REPORTED BEFORE ADJUSTING | (AUDITED FIGURES AFTER ADJUSTING 

FOR QUALIFICATIONS) (Rs.| FOR QUALIFICATIONS) — (Rs. In 
In Lakhs} Lakhs) 

i TURNOVER/TOTAL INCOME 17,913.32 Not Applicable 
2 TOTAL EXPENDITURE 17,907.26 Refer Paint il(d) below 
3 NET {PROFIT}/LOSS 106.88 

4 EARNINGS PER SHARE 0.85 

5 TOTAL ASSETS 206,027.18 

6 TOTAL LIABILITIES 192,891.47 
7 NET WORTH * 13,135.71 

ANY OTHER FINANCIAL ITEMS(S} (AS FELT 

a APPROPRIATE BY THE MANAGEMENT) : :   
  

* Represents Total Equity as per Salance Sheet 
  

Audit Qualification (each audit qualification seperately) : 
  

  

a. 

  

DETAILS OF AUDIT QUALIFICATION; 

  

M/s. H.S.Bhattacharjee & Co., Chartered Accountants, the Statutory Auditor! 

has qualified their audit opinion in their Report dated January 22, 2021 on the 

Consolidated Financial Results of the company for the year ended 31st March, 

2020, 

Relevant excerpts from the Auditor's Report on Quarterly Financial Results and 

Year to Date Results of the Company on the said Consolidated Financial 

Statements are given below: 

"3. We draw your attention to the following : 

a) Note 3 to the Consolidated Ind AS financial results regarding Company's 

branch at Libya where operation was stapped due ta prevailing political 

situation, The campany has signed a supplementary agreement with the 

government far realization of dues and resumption of contract. As such in the 

opinion of the management the amount of dues and assets deployed in Libya 

are realizable and no provision thereof are required at this stage. However, in 

view of prolonged uncertainty of resumption the company has moved an 

application with the Hon’ble High court at Delhi for proceeding with’ 

arbitration and has granted a stay for further extension / invacation of Bank 

Guarantees for the project. The Company has filed a claim of INR 770.00 

Crores against State of Libya in International Arbitration. 

We are unabie to comment on the extent of the recoverability of the amounts 

due and the assets at Libya due to lack of adequate information. The impact of 

this matter on the Total Assets & Total Equity and Liabilities as at March 31, 

2020; Total Expenses, Profit before Tax, Tax Expense, Profit for the Year, Tatal 

Comprehensive Income and Earnings per Share of the campany for the year 

ended March 31, 2020 is presently not ascertainable. 

b) We did not audit the financial statements of Libya branch having Net Assets 

Rs. 18316.89 Lakhs & Net Receivables Rs. 20451.47 Lakhs as at March 31, 

2020 included in the Consolidated Ind 4S Financial Statements, which reflect 

depreciation charged of Rs. 225.57 Lakhs relating to the machineries deployed 

for the year ended March 31, 2020. The financial statements of this branch is 

unaudited and have been furnished to us by the management and are certifled 

by the management and our report is based solely on certificate of 

management.   
  

 



ic) We did not audit the financial statements of Kuwalt branch having Net Assets Rs. 

17786.01 Lakhs & Net Receivables Rs. 32818.67 Lakhs as at March 31, 2020 incluced in 

the Consolidated Ind AS Financial Statements, which reflect work done NIL and 

Depreciation expenses incurred of Rs. 39,89 Lakhs for the for the year ended March 31, 

2020. The financial statements of this branch is unaudited and have been furnished to 

us by the management and are certified by the management and our report is based 

solely on certificate of management. 

d) Note 4 of the results regarding the Company’s account with Bank of Baroda, O65 

Bank, ICICI Bank, IDB! Sank, State Bank of India, Yes Bank, UCO Bank, Slate Bank of 

Travancore & Axis Bank for warking capital facilities and ICICI bank & Kotak Mahindra 

Bank for Term loan have been classified as Non-performing assets and accordingly the 

provision for interest has not been made for the quarter ended March, 2020 and year 

ended March, 2020 amounting to Rs. 2,675.94 lakh & Rs. 9201.96 lakh respectively. 

e) Note 5 of the results regarding Investments of Rs. 542.94 Lakh in the 

partnership firm Simplex Projects (Netherlands) Co-operative UA. is doubtful 

of recovery since project has not started from FY 2013-2014 and no provision 

for the same has been made by the company. 

f) Note 6 of the results regarding no provision made against Advances paid to 

Suppliers af material, Subcontractors & Staff advances amounting to Rs. 

4672.62 Lakh since long and advance against projects Rs. 924,67 Lakh. 

g} Note 7 of the results regarding no provision for diminution in the value or 

impairment has been made for Capital Work in Progress consists of materials 

lying outside amounting to Rs. 1894.01 Lakh which includes Rs. 465.29 Lakh 

pertaining to materials imported and kept at port since FY 2012-13. 

h) Note 8 of the results regarding Site work in progress {included under Other 

Current Assets) amounting to Rs. 6095.76 Lakh and uncertified sales 

amounting to Rs. 1908.78 Lakh (included under revenue} has been lying as 

such from various projects against which no provision have been made. 

i) Note 9 of the results regarding certain projects wherein the Management of the company] 

has considered Trade Receivables Include overdue amount aggregating to Rs. 9746.90 Lakh & 

Work In Progress {for Unbilled Revenue) fs. 4987.87 Lakh that are under arbitration. 

Howaver, tha same Is considered geod by the management, based on the opinion obtained 

and the earller experiences on realization, [n view of pending arbitration against the customer 

and lack of adequate information, we are unable ta comment on the extent of recoverability! 

of these balances. 

}} Provident Fund contributions in respect of emplayees are made te Trust administered by the 

company. In absence of Audit of such Trust for the financial year ended 31st March, 2017, 31st 

March 2018, 31st March 2019 & 3ist March 2020, We are unable lo comment on the} 

utilization of the funds. 

k) The accompanying consolidated Ind AS financial results includes share of net (loss) / profit 

after tax of Rs. (70.58) lakh and Rs. 18.47 lakh and total comprehensive [lass} / income of is. 

{70.58) lakh and Rs. 18.47 lakh for the quarter and year ended March 31, 2020, respectively, as 

considered in the consolidated financial results, in respect of associate, based on their interim 

financial results and other financial information which have not been audited by thei 

auditors. 

|) Regarding closing balance confirmations af Debtors, Creditors, Earnest Money, loans and| 

advances baing unconfirmed in respact of which we are unable to express our opinion. 

Im} Pursuant to the provisions of SEBI circular mo. CIR/CFD/CMD/12/2015 dated November 30, 

2015 with respect to Standard Operating Procedure {SOP) for suspension and revocation off 

trading of shares of listed entities for non-compliance of certain regulations of SEBI (LODR) 

Regulation, 2015, The campany has not submitted the Financial Results as per Reg. 33 of SEB! 

(LODR) Regulation, 2015 within due date repeatedly and alsa liable te pay fine, consequently| 

to be lavied for the said non-compliance. 

n} Note 11 of the results regarding default in repayment of interest and principal amounting 

to As. 421.36 lakh payable to SREI Equipment Finance Limited up to 31.03.2019 and the 

interest for the year ended March 31, 2020 has not been ascertained and backed. Thus, profit 

is overstated to that extent. 
  

TYPE OF AUDIT QUALIFICATION: Qualified Opinion 
      FREQUENCY OF QUALIFICATION:   Qualification na. 3 fa) to 3 (m) have been appearing since earlier,   
  

Qualification no. 3 (n) appearing for the first time 

  
 



  

FOR AUDIT QUALIFICATIONS(S) WHERE THE 

IMPACT |5 QUANTIFIED BY THE 

AUDITOR, MANAGEMENT'S VIEWS: 
Not Applicable 

  

FOR AUDIT QUALIFICATION(S) WHERE THE 

IMPACT iS NOT QUANTIFIED BY THE AUDITOR: 

The Auditor has not quantified the impact of their qualification mentioned at 3 

{a} to (n} of the Auditors' report 
  

(i) MANAGEMENT'S ESTIMATION ON THE 

IMPACT OF AUDIT QUALIFICATION: 
Not Ascertainable 
  

(if) IF, MANAGEMENT IS UNABLE TO ESTIMATE 

THE [MPACT,REASONS FOR THE SAME: 

Management's views to Audit Qualifications 3 {a}, {b), (c), (d), (e}, (f}, (z}. (hi, 

Ci}, Gi), Ck, (1), (m) & (n) of the Audit Report: 

3(a) & (b)}. The libyan project had been stopped since 2011 due to civil unrest. 

3(c). The audit report of Kuwait branch is under pracess. 

3d). The Investment made earlier in Simplex - Netharlands UV) Rs.542.94 

Lakhs was only for the purpose of Libiyan Project procurement which is under 

Arbitration proceedings and the Management are quite confident about 

recovery / settlement of these issue although the auditors asked for provisions 

of doubtful debts in the standalone financial statements as at 31st March, 

2020. 

3(e). There are advances to suppliers, sub-contractors & staffs related ta 

certain projects amounting to Rs. 4672.62 Lakhs on which the company is in 

active pursuit and canfident of recovery / settlement of these advances with 

in a reasonable period of time and amount of Rs. $24.67 Lakhs under the head 

of advance against project is hundred percent recoverable as it is given to the 

related party . The above reason explain the qualification by the auditor an 

this issues in their Audit reports on the companys financial results for the year 

ended 31st March, 2020. 

3(f}. Interest on bank loan of Rs.9201.96 Lakhs, for which no provisions have 

been made as all the stated bank account are classified as NPA Accounts since 

long period which has been stated by the Auditors’ in the Financial statement 

as on 31st March, 2020, 

3g). Capital Work in Progress consists of materials lying outside amounting to Rs, 

1894.01 Lakhs as at 3ist March , 2020. The said amount of work is at completion 

stage and hopefully will be capitalised in the next fiancial year and the 

management is quite confident about it. 

3th). Site Working Progress amounting to Rs, 6095.76 Lakhs and uncertified sales 

amounting to Rs. 1908.78 Lakhs has been lying as such since long, dua to some 

dispute arise with the customer for some of the projects which is under regular 

follow up by the management and will be resolved very shortly. 

3{i). Arbitration proceedings are on the respect of certain trade receivables duc 

fram customers & Wark in Pragress which are under legal proceedings amounting 

to Rs. 9746.96 Lakh & Rs. 4587.87 Lakh respectively as at 31st Mach, 2020. There 

has not been any develapment in this regard during the current year and 

accordingly till the disposal of legal proceedings, the campany considers the above 

amount as goad and recoverabte, The said reasons explain the qualification by the 

auditors’ on the same issue in their Audit reports on the Company's financial 

results for the year ended 31st March, 2020. 

3(j). The audit report of PF Trust is under process. 

3(k}, Audit under process, 

3 (I). The balance confirmations have been called for from the parties. 

3 (m). We are in the process of Compliance. 

3 (nj. Legal proceedings under process. 
        (iii) AUDITORS' COMMENTS ON {i) or {ii) ABOVE:   No Comment further to "Details of Audit Qualification" in Item il{a} above 
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