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H. S. BHATTACHARJEE & eo.
Chartered Accountants

Auditor's Report on Consolidated Year to Date Financial Results of the Company Pursuant to the
Regulation 33 of the SEBI (listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended.

To The Board of Directors
Simplex Projects limited

1. We have audited the accompanying statement of consolidated IND AS financial results of
Simplex Projects limited ('the Company'), comprising its subsidiary (Simplex Agri-Infra
Services Private Limited, Unaudited, refer note 3k) (together, 'the Group'), and its associate
(Simpark Infrastructure Private Limited, Unaudited, refer note 3k), for the year ended March
31, 2019 ('the Statement') attached herewith, being submitted by the Company pursuant to
the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended ('the Regulation'), read with SEBICircular No.
CIR/CFD/FAC/62/2016 dated July 5, 2016 ('the Circular'). The consolidated IND AS financial
results for the year ended March 31, 2019 have been prepared on the basis of the audited
annual consolidated Ind AS financial statements as at and for the year ended March 31,
2019, and the relevant requirements of the Regulation and the Circular, which are the
responsibility of the Company's management and have been approved by the Board of
Directors of the Company. Our responsibility is to express an opinion on these consolidated
IND AS financial results based on our audit of the annual consolidated Ind AS financial
statements as at and for the year ended March 31, 2019 which was prepared in accordance
with the applicable Accounting Standards and other accounting principles generally
accepted in India and the relevant requirements of the Regulation and the Circular.

2. We conducted our audit in accordance with the auditing standards generally accepted in
India. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial results are free of material
misstatement(s). An audit includes examining, on a test basis, evidence supporting the
amounts disclosed as financial results. An audit also includes assessing the accounting
principles used and significant estimates made by management. We believe that our audit
provides a reasonable basis for our qualified opinion.

3. We draw your attention to the following:

a. Note 3 to the consolidated Ind AS financial results regarding holding company's
branch at Libya where operation was stopped due to prevailing political situation.
The company has signed a supplementary agreement with the government for
realization of dues and resumption of contract. As such in the opinion of the
management the amount of dues and assets deployed in Libya are realizable and no
provision thereof are required at this stage. However.. in view of prolonged
uncertainty of resumption the company has moved an application with the Hon'ble
High court at Delhi for proceeding with arbitration and has granted a stay for further
extension / invocation of Bank Guarantees for the project. The Company has filed a
claim of INR770.00 Crores against State of Libya in International Arbitration.
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H. S. BHATTACHARJEE & eo.
Chartered Accountants

We are unable to comment on the extent of the recoverability of the amounts due
and the assets at Libya due to lack of adequate information. The impact of this
matter on the Total Assets & Total Equity and Liabilities as at March 31, 2019; Total
Expenses, Profit before Tax, Tax Expense, Profit for the Year, Total Comprehensive
Income and Earnings per Share of the company for the year ended March 31, 2019 is
presently not ascertainable.

b. We did not 'audit the financial statements of holding company's branch at Libya
having Net Assets Rs. 17668.43 Lakh & Net Receivables Rs. 19116.20 Lakh as at
March 31, 2019 included in the Standalone Ind AS Financial Statements, which
reflect depreciation charged of Rs. 258.55 Lakh relating to the machineries deployed
for the year ended March 31, 2019. The financial statements of this branch is
unaudited and have been furnished to us by the management and are certified by
the management and our report is based solely on certificate of management.

c. We did not audit the financial statements of holding company's branch at Kuwait
having Net Assets Rs. 16918.57 Lakh & Net Receivables Rs. 20063.09 Lakh as at
March 31, 2019 included in the Standalone Ind AS Financial Statements, which
reflect work done of Rs. 8300.25 Lakh and expenses incurred of Rs. 8299.77 Lakh for
the for the year ended March 31, 2019. The financial statements of this branch is
unaudited and have been furnished to us by the management and are certified by
the management and our report is based solely on certificate of management.

d. Investment of Rs. 542.94 Lakh in the partnership firm Simplex Projects (Netherlands)
Co-operative U.A. is doubtful of recovery since project has not started from FY 2013-
2014 and no provision for the same has been made by the holding company.

e. The holding company has not made any provision against Advances paid to Suppliers
of material, Subcontractors & Staff advances amounting to Rs. 4367.39 Lakh since
long and advance against projects Rs. 1088.16 Lakh.

f. The holding company's account with Bank of Baroda, DBS Bank, IClCI Bank, IDBI
Bank, State Bank of India, Yes Bank, UCO Bank, State Bank of Travancore & Axis Bank
for working capital facilities and IClCI bank & Kotak Mahindra Bank for Term loan
facilities have been classified as Non-performing assets and accordingly the provision
for interest has not been made for the quarter ended March, 2019 amounting to Rs.
2116.23 Lakh approximately and for the year ended March, 2019 amounting to Rs.
8423.41 Lakh approximately.

g. No provision for diminution in the, value or impairment has been made by the
holding company for Capital Work in Progress consists of materials lying outside
amounting to Rs. 1894 Lakh which includes Rs. 465.29 Lakh pertaining to materials
imported and kept at port since FY2012-13.

h. Site work in progress (included under Other Current Assets) amounting to Rs.
6987.28 Lakh (out of which RS.3680.67 lakh are under dispute with client) and
uncertified sales amounting to Rs. 2109.19 Lakh (included under revenue) has been
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lying as such from various projects against which no provision have been made by
the holding company.

i. In respect of certain projects wherein the Management of the holding company has
considered Trade Receivables include overdue amount aggregating to Rs. 12948.42
Lakh (Previous Year - Rs. 10053.17 Lakh) & Work In Progress (for work done) Rs.
3680.67 Lakh (Previous Year - Rs. 1679.28 Lakh) that are under arbitration.
However, the same is considered good by the management, based on the opinion
obtained and the earlier experiences on realization. In view of pending arbitration
against the customer and lack of adequate information, we are unable to comment
on the extent of recoverability of these balances.

j. Provident Fund contributions in respect of employees are made to Trust
administered by the company. In absence of Audit of such Trust for the financial year
ended 31st March, 2017, 31st March 2018 & 31st March 2019 we are unable to
comment on the utilization of the funds by the holding company.

k. We did not audit the financial statements of subsidiary, whose financial statements
reflect total assets of Rs. 5734.86 lakh as at 31't March, 2019 total revenue of Rs.
193.94 lakh and for the year ended on that date, as considered in the consolidatea
financial statements. These financial statements are unaudited and have been
furnished to us by the Management and our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect
of this subsidiary in so far as it relates to the aforesaid subsidiary is based solely on
such unaudited financial statements.
The consolidated Ind AS financial results also includes the Group share of net profit
of Rs. 4.17 lakhs for the year ended 31st March 2019 as considered in the
consolidated Ind AS financial results, in respect of associate, whose financial
statements, other financial information are unaudited and have been furnished to
us by the management. Our opinion, in so far as it relates to the affairs of such
associate is based solely on such unaudited financial statements.

I. Regarding closing balance confirmations of Debtors, Creditors, Earnest Money, loans
and advances being unconfirmed in respect of which we are unable to express our
opinion.

m. Pursuant to the provisions of SEBIcircular no. ClR/CFD/CMD/12/2015 dated November
30, 2015 with respect to Standard Operating Procedure (SOP) for suspension and
revocation of trading of shares of listed entities for non-compliance of certain
regulations of SEBI (LODR) Regulation, 2015. The holding company has not submitted
the Financial Results as per Reg. 33 of SEBI(LODR)Regulation, 2015 within due date and
also not paid the fine amount levied for the said non-compliance.
In view of above, the entire promoter shareholding of the holding company has been
frozen w.eJ. November 02, 2018 and trading in the equity shares of the company
suspended w.eJ. November 26,2018.
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The matters (a to k) mentioned above were also qualified in our last audit report for the
year ended March 31, 2018.

4. In our opinion and to the best of our information and according to the explanations given to
us, except for the matters referred to in Paragraph 3 above, these consolidated IND AS
financial results for the year:

i. include the year to date results of the entities (Subsidiary - Simplex Agri-Infra
Services Private Limited & Associate - Simpark Infrastructure Private Limited);

ii. are presented in accordance with the requirements of the Regulation read with the
Circular, in this regard; and

iii. give a true and fair view of the consolidated net profit including other
comprehensive income and other financial information for the consolidated year to
date results for the year ended March 31,2019.

For H.S. Bhattacharjee & Co.
Firm Registration Number: 322303E
Chartered Accountants

~~6(~
(A. Ray)
Partner
Membership Number: 57516

UDIN - 20057516AAAAAF2560
Kolkata
31stJanuary, 2020
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.••..•.
Year ended

SI. No. Particulars 31st March, 2019 31st March, 2018

-- (Audited) (Audited)
1. Income from Operations _.-

a) Revenue from operations 74,87),95 25,174.80

b) Other Income 459.29 537.06

Total Income :---.- 25,331.24 25,711.86

2. Expenses
a) Construction Materials Consumed 4,077.11 4,621.86

b) Purchase of stock-in-trade 9,308.52

c):Cost of Sub contracting and other site expenses 18,2/6.71 8,347.93
I

d)· Employee Benefits Expense 463.70 527.84

e) Finance Costs <179.39 562.07

f) Depreciation <l'1d Amortisation Expense 1,476.78 1,574.66

g) Other Expenses 590.21 791.49

Total Expenses 25,363.90 25,734.37

3.
Profit for the period before share of net profit / (loss) of associate and

(32.66) [22.51)
tax

4.
Share of Profit / (loss) of associate accounted for using equity

4.17 14.05
method

5. Profit before tax (28.49) (18.46)

6. Tax expense
~---'-

a) Current Tax (net of r ever sal uf excess tax of r-arher years)
b) Deferred Tax (15941) (131.45)

Total Tax (xpense
- _L~~:~~l---- _~3..!.4.§l

7. Profit for the year (5 - 6) 130.92 1l3.00--- -
8. Other Comprehensive Income !

a). Items that will not be reclassified to profit or loss, net of tax (31.92) 19.47

b).ilterns that may bl? reclassified to profit or loss, net of tax I\SS.12 419.46

423.80 1\38.93---
9. Total comprehensive income for the period (7 + 8) 554.72 551.93

10, Profit for the year attributable to :
a) Owners of Sinplex Pro. eels Limited 15" 55 13294

b) Non controlling interest I _ .J?}:_~.3) (1994)
..-.- .

i 130.92 113.00
1--- .._-------

11. Other comprehensive income for the year attributable to :
I

I
a) Owners of Simplex Projects Limited

I
423.80 438.93

b) Non-controlling Interest
i £123.80 438.93

12. Total comprehensive income for the year attributable. to :
a) Owners of Simplex Projects Limited 57835 571.87

b) Non-controlling Interest -13.b3 -19.'l4

554.72 551.93- ~......-
1] Paid up Equity Share Capital (Face value of Rs.I0/- per s'1are)

1,260.04 1.26004

14. Other Equity as per balance sheet lO,694.~9 10,116.42

15. Earnings per Equity Share (EP5) (Face value of Rs.l0/- per share)

Basic & Diluted EPS (Rs.) 1.23 1.06

Simplex Projects Limited
CIN:l45201 WB1990PLCOSOI01

Registered Office: 12/1, Nellie Sengupta Sarani.Kolkata - 700087
Phone No.033-2252-7231 Fax No. 033-2252-8013

Website:www.simplexprojects.com. Email:info@simplexprojects.com
Statement of Consolidated Financial Results for the Year ended 31st March,2019

~, inlakhs

See accompanying notes to the Pinancial Results



Simplex Projects Limited
ClN:L4S201 WB1990PLCOS0101

Registered Office: 12/1 Nellie Sengupta Sarani,Kolkata - 700087
Phone No.033·2252-7231 Fax No. 033-2252-8013
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Consolidated Statement of Assets and Liabilities

~ in lakhs

As at 31st March, As at 31st March,
Particulars 2019 (Auditeci) 2018 (Audited)

In lakhs in lakhs
ASSETS

Non-Current Assets

Property, Plant and Equipment 7,965.41 9.595.11

Capital work- m-progress 3.560.57 3,534.09

Intangible assets

Intangible assets under development

Financial Assets

i. Investments 103.54 99.57

ii. Other Fjnanci~1 Assets 998.89 834.22

Deferred Tax Assets (net)

Other Non-Current Assets 2,026.78 2,535.12
-

Total Non-Current Assets 14,655.19 16,598.11

Current Assets

Inventories 6.995.77 7.059.95

Financial Assets

i. Investments

ii. Trade recevable s 100,6(,7 14 95,81E 15

iiL Cash and ca~r equivalents 80Gl 71389

iv. Bank balJl1ccs other than ('ii) above 361.0J 16173

v Loans

VI. Other linancial assets 431.81 331.55

Current Tax Assets (net) 230.48 643 09

Other current assets 71,842.99 70,943.87

Total Current Assets 180,589.82 176,670.23

Total Assets 195,245.01 193,268.33- -..- ..----...-.---~.
EQUITY AND LIABILITIES

Equity

Equi y Share Capitol 1,260.04 1,260.04

Other Equity 10.694.59 10.116.42

Equity attributable to owners of Simplex Projects Ltd. 11,954.63 11,376.46

Non·controlling interests ( 13.59) 9.96

Total Equity 11,941.04 11,386.42
LIABILITIES

Non-Current tlabilities
Financial Liabilitle s

Borrowings 1,182.61
Other fjqJnCl"IIi~bilitles 81,432.35 79,138.00

Provisions I 95.92 55.01

Deferred Tax tlabihues (Net) 345.40 343.97

T ---- -
Total Non-Current Liabilities 81,873.67 80,720.59,---. -.-.-----_.
Current Liabilities !
Financtal Liab.nties I

I
i. Borrowings I 67,382.26 56,640.50

ii. Trade Payables , ·24,154.7.1 31.859.75

iii. Other Financial liabilities
.

3.016.22 2.749.91

Other Current tiabllities 6.733.73 9,795.79

Provisions 1113.88 115.38

Current Tax liabilities (Net) -
" .•.•-._-

101,430.31Total Current Liabilities ._--- 101,161.33-------_ .._-- --_ .._-
Total liabilities 18~,303.98 181,881.91----
Total Equity and Liabilities ---. 195,245.01 193,268.33

Kolkata

Dated: 31st January, 2020
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Consolidated Segment wise Revenue, Results, Total Assets and Total Liabilities (by Business Segment)

~. in lakhs
Year ended

SI. No. Particulars 31st March, 2.019 31st March, 2018
(Audited) (Audited)

1. SEGMENT REVENUE
Revenue from Operations
a. Construction 25,139.69 16,116.77

b. Trading - 9,34979
c. Others 191.55 245.30

--.--.--.-,- ..--,.- ..~.-- .•.
Total Revenue from Operations 25,331.24 25,711.86

2. SEGMENT RESULTS
a. Construction 405.18 417.91

b. Trading 41.28

c. Others 41.55 80.37
Total 446.73 539.56
Less:
Finance Costs 479.39 562.07
Other un- allocable expenditure (net of unallocable income) .
Share of Profit / (loss) of associates accounted for usmg equity method 4.17 4.05

Total Profit before tax (28.49) (18.46)-'-

-. SEGMENT ASSETS;).

a. Construction 185,37004 184,858.24

b. Trading 5,125.52 5,71879

c. Others 4,749.45 2,691.30

d. Unallocated --------
Total Assets 195,245.01 193,268.33-.-~.,.-.~-- ._._.

4. SEGMENT LIABILITIES
a. Construction 177,905.35 177,545.29
b. Trading 7.50 1,070.15
c. Others 5,391.13 3,766.46

d. Unallocated -
Total liabilities I 183,303.98 181,881.90

KoU\ata
Dated; 31st January, 2020

By Order of the Board
~~ . For Simplex Projects limited

/..c~·--~(>Ct~ ,f'~~/)~Ct »: ,.-:
f0 ~ »:
I ~ f<olkata. 87.~ z~IN .•...(t il SO Mundhra\'(>~ _/'I>'?~ ..

~ Managing Director & (FO
DIN - 00013158



Notes:

1. The aoove results, after review by the Audit Committee, have been approved and taken on record by

the Board of Directors at its meeting held on 31.01.2020. The Statutory Auditors of the Company have
carried out an "Audit" of the results for tl-e year ended 31st M<lrch, 2019 'n terms of Regulation 33 of

SEBI (Listing Obligations and Disclosure Requlre nents] Regulations, 2015.

2. These results of the Group have been prepared In accordance wth Ind AS, notified under section 133

of the Companes Act, JOB reao together vith the Companies (Indian Accounting Standard) Rules,

2015 as amended.

3. The oper arion of the holding company's branch at Libya, was stopped due to prevailing political

situation. The company has signed a supplementary agreement with the government for realization

of dues and resumption of contract. In view of this the amount of dues and assets deployed in Libya

are realizable and no provisions thereof are required at this stage. The depreciation of Rs. 258.55 Lakh

(previous year Rs.286.S1 !akh) relating to the machmertes deployed there, have been considered as

work-in-progress. However, in view of prolonged uncertainty of resumption the company has moved

an application with the Hon'ble High Court at Delhi for proceeding with Arbitration and has been

granted an interim stay for further extension/invocation of Bank Guarantees for the project. The

Company has filed a claim of INR 770.00 Crores against State of Libya in International Arbitration.

4. The holding company's account with Bank of Baroda. DBS Bank, IClCI Bank, lOBI Bank, State Bank of

India, Yes Bank, UCO Bank, State Bank of 1ravancore & Axis Bank for working capital facilities and lelll

bank for Term loan have been classtf ed as NOil-Performing As ets and accordingly the provi io., for

interest hilS not been made amounting to R . 8t123.411akh approximately for the year ended Marc.h,

2019. No further provision of ir-rerest 11a5been I ace on term 'oan from Koti1k Mahindra BJnK.

5. Sundry Oebtors of holding company include overdue amount aggregating to Rs. 12948.42 Lakh

(Previous Year - Rs. 10053.17 Lakh) & Work In Progress (for work done) RS.3680.67 Lakh (Previous Year

- Rs. 1G79.78 I akh)are under arbitration. However, the same is considered good by the management,

based on t"le opinion obtained and the earlier experiences on realization. No provision in this regard IS

considered necessary by the management.

6. Holding Company's Capital work in progress consists of materials lying outside amounting to Rs. 1894

lakhs which includes RS.46S.29 lakhs pertaining to marcrals imported and kept at port.

7. Site WorkinG Progress of holding company amounting to Rs. 6987.28 t.akhs and uncertified sales
amounting {O Rs. 2109.19 La hs has been lying as such since long, due to some dispute arise with the
customer 'or sorno of the projects vhich is under regular follow up by the management a-id will be
resolved very shortly.

8. The Investment made by holding company earlier .n Simplex - Netherlands (JV) RS.542.94 takhs W<JS

only for the purpose of Libya Project procurement which is under Arbitration proceedings and the

Management are quite confident about recovery / settlement of this i~5U(!.

9. There are advances to suppliers, sub-contractors & staffs related to certain projects of holding
company amounting to Rs. 4367.39 Lakhs on which the company is in active pursuit and confident of
recovery / settlement of these advances within Cl reasonable period of time and amount of Rs.
1088.16 Lakhs under the head of advance against project is hundred percent recoverable as it is given
to the subsidiaries.



10. The impact of lnd AS 115 'Revenue from Contracts with Customers' does not have material impact on
the financial results for the year ended 31" March, 2019.

11. Other Comprehensive Income that may be reclassified to profit or loss represents Exchange (loss) /

gain on translation of foreign operations.

12. The figures for the prevous periods relating to results have been regrouped/ rearranged wherever

necessary to con arm to current period classifica:ion.

Place: Kolkata

Dated: 31'1January, 2020

'.
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Statement on Impact of Audit Qualification (for Audit Report of M/s. H.S.Bhattacharjee) for the
Financial Year ended 31st March, 2019 (Consolidated)

'AUDITED FIGURES -

(AS REPORTED BEFORE ADJUSTING
FOR QUALIFICATIONS) (Rs.

In lakhs)

PARTICULARS

TURNOVER/TOT AL iNCOME· 25,331.24 25.331.24
I 2 TOTAL EXPENDITURE 25.36390 25,363.90f--'---t-"--..c:..::.,-,,-,"--.:.-,-~------.-. -+- =-::::.::.::.:.:..::.+ ---'::..::...c::..:...:::.c~

3 NET tPROFIT}/LOSS .. ___....__ f- . . 1...:.3...:.O...:..9_2-+ . 1_39
1
_.9

23
2

4 EARNINGS PER SHARE 1.23 r-----------------------'-j
TOTAL ASSETS 195,245.01 195,245.01

,.~--
5

- ADJUSTED "FIGURES
(AUDITED FIGURES AFTER ADJUSTING

FOR QUALIFICATIONS) (Rs. In
Lakhs]

7
TOTAL LlABllITIE_S --t 1_8_3:....,3_0_3_.9_8-+ 1_S_3:.....3_0_3._9-j8
NET WORTH' 11,941.04 11,94l.04-...--+---------=.:~.=..:..::._4------.--...::.:::..:-::.:...:..."--l
ANY OTHER FINANCIAL ITFMS(S) (1\5 FEl.T
APPROPRIATE BY THE MANAGEMENT)

6

!I • Represents rotal Equity as per Balance Sheet___~----------L~~~~-~~~~~~~~~~~-----------------------------------------__-------------------------------------~
II Audit Qualification (each audit qualification seperately) :

I·------+-----a----:..... ..--O--E--T--A-'.I L--S--'-'O':"F--r:---'U-'.O--I--T--Q--'U---'A--L--I F-'.I-'.C-'.A-'r-'.I O':"'::"N"':':"'::"":"':=C!...:--'I--,\1--/'-s .--H---:'S.'"CB--ha--I--ta--c--h--ar--j.--?--&----r--o--.--c--~--a--n--~r--e--d--I\--~--co--c--'n--I--~n--t--s.--I-,-h--C--S--ta--t--ut--o--ry-A"--0--"\-'- -h--as-qu--J-'-I.-'-f --cc'-, --Ih--e-1"

I
iiludit cp nron n tr.eir f.(\~porl dated Ia-iuarv 31,20200'"\ tie Consotid.itcd ~ln(J'),j •.~ n.esvll~of
I

the companv for the year e-uieo 31st Ma;ch, 2019.

:

"3, \'1l' draw yeur atte,')tion to the following:

svpp'rm('nta~i aeree:nent with tr.e go.!C'iment fcr realization of dues a.id resurnpton of

proong cd uncertainly of ~es.umptjonthe comoanv '1"~ movcc an (!pp:ica~lon wrth the I-:oq'cl(>

High court at De hi for oroceedmg WIth arbltrallo, and ~J.s .cra')ted;"! o;.13y ro- furth(>( cxtC'lswn J

Cror e s ;)g~lnst State:f l bYd I" Irue-naticnat A(t}!I',ltlon.

I.,Ne UP u;lrJo:e to comment on ti1!..'t:!x:t!nt of the (eco\'ert)~d:ty of t"'c amounts ovc and the

co upanv for the- yCilr ended Mar('131, 201? I~ prf~senily nut ascertainable.

t.akns & Net i\H~'v,lb es Rs. 19116.)0 l~:d" ." "I March 31. 2019 included '<1 the 5t3rd;,'one 1'1(i

AS Fin;mc.ial St aternervts, which rcf:cct depreciation charged of Rs 25855 Lakh.!. relating to the

branch re; l.Jn~)uditp.d ;)nd have been fur:)i$hed to us by rne rnancgement and are {,('rtif:cd by the



cl We d tf no: audit we financia! statements of Kuwait branch having Ne: A"c:~ Rs. 169185/

takhs & Net Ac(oiva~lcs Rs. 20063.09 Lakhs as at March 31, 2019 ine uded rn the Consel.dat,·d

!nd AS Fina'1dal Statements. which :eflect work done Rs, 8300,25 Lakhs and eXPf'1SeS incurred

01 RI 3299.77 La.hs tor the tor the year ended March 31. 2019 -'0 I,nancial statements 01 th,s

branch i~cnauducd and have been turn s~(Jdto us by tile l1anacerncmt an:j ~re cenlfled oy the

cl) Invest men: o: RI. 5~2.9f; l,)khS in rhe p~rt'wrshl~ form Surplex P'oiecIs(Netnerlil1dsl Co-

operative ut.. s dc-ubtful of recovery since project has nOI stJ-teo t-orn FY 2013-201l. .,C "0

pro v islon '0' the same has been made 0'1 the co-nparw

c) The company nas not made a:ly provision against Advances paid to Suppliers of mate::al,

SubCOtMOClOrs & Staff advances arno\lnll.1g 10 RI. 4367.39 Lakhs since long and advance agans:

ororccts Rs J()8iU6 t.akbs.
f) The Company's account with Ban;, of aaroca. OBS Bank, ICICI Bao'" 108; Bank, State B""k of

l:1dia, ves Bank, lJCO Bilnk, State Bank: of travancore & Ax:is Bank for wor king capital facllihes

"nd I(ICI bank ~, ~ot;)k M2hincra 3ank for Tt'!:T! 10dn fac,lities have been classified as Non

perfo::nir,e assets and accordlng.v the provision for interest has not been made Ior the quarter

ended March,2019 amo.ruing to Rs. 2116.23 lak" ap;>roximatcl'l and year ended March. 2019

arnount.ng to Rs.8423.41 La~h approx'mately

g) No p-ovsion for d'm.nutou 1:1 the value or ImOc)Jrment has been made fOf CapItal \:Vcrk n

Progr("$''; cons sts of materials Iy:ne outside Mnount"l1£ to R~~ 1894 ltikhs Wliich I'Kluc..!es

R'.45S29la •.h; pef'til nine to rnali?riat~ Imported 3nd kept ill por t 51:-\(, FY 20.12·13.

h) Sit!' 'Nc:l.: In !')rO£f~!.!. {Int!ucej I..r;~~~I'Orbcr C-~·r"(>-n~oA\st'tS'dmo'Jn:';c t~ R,,_&98/ 2& laxh (out Cl ""hlch

R~.36S0_6i' la(h re •.•,OH di!.p;"l~ ..vi:., cl:e,t) J:1d l.flcendi(!d sa:cs JrnCJnt!.i.~10 Rs 21C9 lS l.1~"(ocluc'td

u(;dN I::'''C,)V('} ',a) bt::cl,..,..ng JS s~I::h ")II"C(,uo!.! rlL:41J1~:.•.•illCh "0 p:OVl~!Orlbeve been m"dl",

I' III ((:1,;)£'<1 of ':('('-';111 orojecu wherein tOle Y.a""li'lsemen: of +c compar-v has COfl~L~rt~ci 'r(.JGe aeceo attes

Inciuce overdue am.OU"'lt ar,&rega"ing to n~.:2948..1:2 Iakh (Previous Year. Rs lOOS),: 1 Lal(h} .& Work b

Pr!Jefe'~s (for v.orK. dOI1t') R'i.. 3&30.67 lJkh (f'H.'V'OU\ Ye<l~ . R-, .16191?: t.,<t';}thal a-o .mriN Mnitf.l:ion.

However. the same !!> comlde:(>j good by the il",,jIf'aij~nH: .•t, ~!.\~cJ 0.'1 ttw O;)r(~,(JJ'l ob:,wwt Mid ih,' erui •.••

exaeuccces 0:1 reJllz.ltion, In •.••ew of pendlra afbitr,':Ion ~gatn~t tnc cusro-ner ar:d It!d of ~,jp.q.J2te

il1fufrr~tirJ'1. ,'If~.ore enable :0 comment on fh~ e-teut of reroverab .f,c! r-ese htl:l;'\(t"S

j} PrQY;dCI1, ;un~ rcrar ibc t'ons in H'$f)C<t of crno'ovccs arC' mac!" to TfU"! ,10m,n'!r.t("·('d by lhr- (Ornp.1'l'f. h

absence o! A.1dlt 01 svcb lru!r.t for t-ie f,nJr.c.,1 year eodec 31st \~Clrc:h; 20~ 7, 3:s1 M'ltch 2C)8 x, 3:sl ,'.,1arch

10J9 wC MC uuable to COi11m~1lten the uuhaonon et t-ie funds.

~) Wt.' (~id not ~tdl~ tl-e fUldr;dal :i!dCl:rr.:n:!r. of sl.'bsidia:-y. who.se tlnancta' ~t.,,;cm~'"It!. rcl'~(l tota! as'i.et~ of,
Rs S73/\,85 ~<h as at 31sf 1',1tHC:', 2019 loti!' reveru.e of !oh, 193.9:; Il~hafl~1 f:)r tt.e yc,;r enueu 011 th"J date.

;!S (onSicNe:l Irl t"~{oll!.oh::!;)tcc financiat sta:etnt'n:s lh\~sc fin'-'lI~ciillst ••t('~l'nt~ ME' lIf'iH ..ditec .m:i have

been fVrtll~hc(~',0 V~ by IMf.> M4nJEC-rn~n{ ano our a;>inion on the coo!>clic1:Hl'C !r.""i(lrll o;:Jtrmr,1t\. III so far

's ,I rctate s to t+e eo-eo-us ~n~ dl~(b~'.H(>~.,,: udc-d .(" rc spcct of thl!. '.V~v:j•.Hf In "('1 f." :l:' I: r~:il:I'" [(.lh.'

,l1(lrcs61(j :!.ubs'di.HY is based !.clejy on S\.<:, Uf'lJJc.tcd f n;;nCIi!1 state-ocrus.
TUt' (C·:)SOli(j():t.,C l:lG i'l,$ flfll:lrl( <11rC,)'"llt'i. also 11)(I\,;de~ tilt:- Grt>.JP share or ra~1 profit of R!o 111" akns: to- ~h('

yNf cnccd 31:.: Y,lr.::.t- 2C)Q »<!c.<lIIS. Iftf('d if! ,lie coovo: j~h:lIln;J ,\5 fll1.1IIu<"'· ::.'wl: .• 111rl."'~Den of "Ho("';'\l',

whose 1I1'.)"CI.; \DI""'I''Il''f'lU. ('j~h~' fir-ancla .ofo:n'a:,oli are u!"lauc ted <l!\Chave oee. fur:"llshcd 10 u!. :» lhp

manJecrrcroc Ol..' omoron. In :~O fitr <1\ I' :('I.ltC!) :0 tt'r 2ff,w~ of su:-t' rtSS()(letc .s biHl'l s.alel, er: ~J(h

ur-cudued f'l':;IPi.) ~f.1-rmrn:~,

lJ~l'l1arc 11: {lOS ne 1;-;j1,,1::(" ("o"fH'l'I,lI.Cf''> ut Ol'h:m·;. (n'OI(O(S, f:;.r'lC'!:.:! V()n~ t, :0,\:",.,. ,1f1C! •• .1"',~f'd~', b.;tf'g

lJr(o')fir."'fI(:d 1(; respect of \\ .•t-- ': we arc L.',.:bl," 10 "xpr())~ 0<.>( 0pulI0(1.

m; Pursuant (01"<(' ;>rov;$ions of SEBI c;f(ulit( ,'0 CIRjCFO/CM0/12/lC1S dared November 3C. 20:5 '11th

rr-spect tn SI·lnn;l'j Op~-(at:ng!PrO(:l'lhlrc (SOP) 10: ~.JSIX-:1Sit'·1end r(>YO<::~111Ot of I~"d'!lt uf !.har(>') of Ihled

('r'!:I:irc, 101 I,ono(Hl',:;)hc:lct! Of, ce.ta.o r(-bu ')~OH! 01 5(91 (lODR) Rt.-tuld"!)n. 20:'5 The (omp.1"l'l bas not

svbnll(h:d ~~ fi,'ar.cial «esuns 3~'pcr net. 33 of S[O~ {lODR) ~elll!attOn, 20:5 witnfn due date and o'sc not

paid the fill\:, amcur t .eved for l:r.e 5i1 o r on-ccmctiancc.

b. TYPEOF AUDIT QUALIFICATION: Qualified Opinion

fREQUENCY OF QUALIFICATION:c. Qualification no 3 (I) & 3 (m)have.appeared for the first time in the Auditors'
reports financial vcar ended 31st March, 20]9
Qualification no. 3 (J) to 3 (!<) have been appearing since earlier.

1----+--------------.------j-------------..,..--------.-------j
d. FOR AUDIT QUAlIFICATIONS(S) WHLHE THE

IMPACT IS QUANTIFIED BY THE Not Aoplicab!e
AUDITOR,MANAGEMENT'S VIEWS:

e. FOR AUDIT QUAlIFtCATION(S) WHERE THE The Auditor has not quantified the impact of their Qualification mentioned at 3
IMPACT IS NOT QUANTIFIED BY THE AUDITOR: (a) to (m) of the Auditors' report



IManagemcl1t'~-~iews to Audit Qualifications 3 (a), (b), (c). (d), le). (f). (g),'{h), (iJ. m,
I(k). (I) s (m) of the Audit Report:

/3(a) & (b) The libvan project had been stopped since 2011 due to Civil unrest.

3(c). The audit report of Kuwait branch is under process.
3(d). The Investment made earlier in Simplex .. \lethadands (N) RsS42 94 Lakhs was
only for the purpose of Libiyan PrOject procurement 'which is under Arbitration

proceedings and the Management are qurte confident about recovery I settlement 01

these issue although the ouditors asked for provisions of doubtful debts in the
consolidated Financial statements as at 31st March, 2019.
3(e). There are advances to suppliers, sub-contractors & staffs related to certain

projects amounting to Rs. 4367.39 t.akhs on which the company is in active pursuit

and confident of recovery I settlement 01 these advances with in a reasonable period
of time and amount of Rs. 1088.16 Lakhs under the head of advance against project is

hundred percent recoverable as it is given to the subsidreries. The pbove reason

explam the qualification by the auditor on this issues in their Audit reports on the

companvs financial results for the year ended 31st March. 2019.
3(f). Interest on bank loan of RS.8423Al Lakhs, for which no provisions have been
made as all the stated bank account are classified as NPA Accounts Since long penod
which has been stated by the Auditors' in the Financial statement as on 31st March,

2019.

[ii) IF, MANAGEMENT IS UNABLE TO ESTIMATE

THE IMPACT,REASONS FOR THE SAME:

3(g} Capitol Wock 1:1 Progress consists of materials lying outside amounting to

Rs 1894 Lachs as at' 31st March, 2019. The sa.o amount of work IS at

completion stage and hopefully will be capitalised in the next Iiancial year and

the management is quite confident about it.

3(h). Site Wor~ing Progress amounting to Rs. 6987.28 t.akhs and un certified

sa'es amounting to Rs. 2109.19 Lakhs has been lying as such since long, due to

some dispute arise with the customer for some of thr' proicc 5 which IS under

regula' Ioltow up by the management and will be resolved very shortly.

3(i) Arbitration proceedings are on the respect of certain trade recevables

due 'rorn CUSIO:ners & Work in Progress (work done) which are under leeai

proceedings amounting to Rs. 12948.42 Lakh & Rs. 3680.67 lakh respectively

as .It 315t Mach, 2019. There has not been any development in this regard

during the current year and accordingly tdl the disposal of legal proceedings,

the company considers tile abov= amount as good and recoverable. The saio

reasons explain the qualification by the auditors' 011 the same «sue In thc.r

Audit reports on the Company's fin~neial results for the year ended 31st

Morc">, 2019

3(j1. The audit report of Pr Trust s under process.

3(k). ;\~dlt under process

3(1). The balance confi.rnations have been called for from the parties.

3 (m). We are in the process of (ompLanee.
,-- ..-.._-------

[iii) AUDITORS' COMMENTS ON (i) or (ii) ABOVE; No Comment further to "Details of Audit Oualification" in Item lI(a) above
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