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Dear Sir / Madam,

Sub: Outcome of the Board Meeting

Pursuant to Regulation 30 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
we would like to inform you that the Board of Directors of the Company at its meeting held today has,
inter alia, considered and approved the Consolidated Audited Financial Results/Statements of the
Company for the Quarter & Year ended March 31, 2019, Pursuant to Regulation 33(3)(a) of SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, duly reviewed and approved by
the Audit Committee and the Board of Directors in their respective meetings held today,

31% January,2020 .

The Board meeting commenced at 4.00 P.M. and concluded at 4.45 P.M

We request you to take the above on record.
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Yours faithfully

For Simplex Projects Limited

Sohini Shukla
Company Secretary
A48409

Encl: As above
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Chartered Accountants

Auditor's Report on Consolidated Year to Date Financial Results of the Company Pursuant to the
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended.

To The Board of Directors
Simplex Projects Limited

5 8

3.

We have audited the accompanying statement of consolidated IND AS financial results of
Simplex Projects Limited (‘the Company’), comprising its subsidiary (Simplex Agri-Infra
Services Private Limited, Unaudited, refer note 3k) (together, ‘the Group’), and its associate
(Simpark Infrastructure Private Limited, Unaudited, refer note 3k), for the year ended March
31, 2019 (‘the Statement’) attached herewith, being submitted by the Company pursuant to
the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (‘the Regulation’), read with SEBI Circular No.
CIR/CFD/FAC/62/2016 dated July 5, 2016 (‘the Circular’). The consolidated IND AS financial
results for the year ended March 31, 2019 have been prepared on the basis of the audited
annual consolidated Ind AS financial statements as at and for the year ended March 31,
2019, and the relevant requirements of the Regulation and the Circular, which are the
responsibility of the Company’s management and have been approved by the Board of
Directors of the Company. Our responsibility is to express an opinion on these consolidated
IND AS financial results based on our audit of the annual consolidated Ind AS financial
statements as at and for the year ended March 31, 2019 which was prepared in accordance
with the applicable Accounting Standards and other accounting principles generally
accepted in India and the relevant requirements of the Regulation and the Circular.

We conducted our audit in accordance with the auditing standards generally accepted in
India. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial results are free of material
misstatement(s). An audit includes examining, on a test basis, evidence supporting the
amounts disclosed as financial results. An audit also includes assessing the accounting
principles used and significant estimates made by management. We believe that our audit
provides a reasonable basis for our qualified opinion.

We draw your attention to the following :

a. Note 3 to the consolidated Ind AS financial results regarding holding company’s
branch at Libya where operation was stopped due to prevailing political situation.
The company has signed a supplementary agreement with the government for
realization of dues and resumption of contract. As such in the opinion of the
management the amount of dues and assets deployed in Libya are realizable and no
provision thereof are required at this stage. However, in view of prolonged
uncertainty of resumption the company has moved an application with the Hon’ble
High court at Delhi for proceeding with arbitration and has granted a stay for further
extension / invocation of Bank Guarantees for the project. The Company has filed a
claim of INR 770.00 Crores against State of Libya in International Arbitration.
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Chartered Accountants

We are unable to comment on the extent of the recoverability of the amounts due
and the assets at Libya due to lack of adequate information. The impact of this
matter on the Total Assets & Total Equity and Liabilities as at March 31, 2019; Total
Expenses, Profit before Tax, Tax Expense, Profit for the Year, Total Comprehensive
Income and Earnings per Share of the company for the year ended March 31, 2019 is
presently not ascertainable.

b. We did not 'audit the financial statements of holding company’s branch at Libya
having Net Assets Rs. 17668.43 Lakh & Net Receivables Rs. 19116.20 Lakh as at
March 31, 2019 included in the Standalone Ind AS Financial Statements, which
reflect depreciation charged of Rs. 258.55 Lakh relating to the machineries deployed
for the year ended March 31, 2019. The financial statements of this branch is
unaudited and have been furnished to us by the management and are certified by
the management and our report is based solely on certificate of management.

c. We did not audit the financial statements of holding company’s branch at Kuwait
having Net Assets Rs. 16918.57 Lakh & Net Receivables Rs. 20063.09 Lakh as at
March 31, 2019 included in the Standalone Ind AS Financial Statements, which
reflect work done of Rs. 8300.25 Lakh and expenses incurred of Rs. 8299.77 Lakh for
the for the year ended March 31, 2019. The financial statements of this branch is
unaudited and have been furnished to us by the management and are certified by
the management and our report is based solely on certificate of management.

d. Investment of Rs. 542.94 Lakh in the partnership firm Simplex Projects (Netherlands)
Co-operative U.A. is doubtful of recovery since project has not started from FY 2013-
2014 and no provision for the same has been made by the holding company.

e. The holding company has not made any provision against Advances paid to Suppliers
of material, Subcontractors & Staff advances amounting to Rs. 4367.39 Lakh since
long and advance against projects Rs. 1088.16 Lakh.

f. The holding company’s account with Bank of Baroda, DBS Bank, ICICI Bank, IDBI
Bank, State Bank of India, Yes Bank, UCO Bank, State Bank of Travancore & Axis Bank
for working capital facilities and ICICI bank & Kotak Mahindra Bank for Term loan
facilities have been classified as Non-performing assets and accordingly the provision
for interest has not been made for the quarter ended March, 2019 amounting to Rs.
2116.23 Lakh approximately and for the year ended March, 2019 amounting to Rs.
8423.41 Lakh approximately.

g. No provision for diminution in the value or impairment has been made by the
holding company for Capital Work in Progress consists of materials lying outside
amounting to Rs. 1894 Lakh which includes Rs. 465.29 Lakh pertaining to materials
imported and kept at port since FY 2012-13.

h. Site work in progress (included under Other Current Assets) amounting to Rs.
6987.28 Lakh (out of which Rs.3680.67 lakh are under dispute with client) and
uncertified sales amounting to Rs. 2109.19 Lakh (included under revenue) has been

Kamalalaya Centre, Room No. 316, 3rd Floor, 156A, Lenin Sarani, Kolkata - 700 013
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Chartered Accountants

lying as such from various projects against which no provision have been made by
the holding company.

In respect of certain projects wherein the Management of the holding company has
considered Trade Receivables include overdue amount aggregating to Rs. 12948.42
Lakh (Previous Year - Rs. 10053.17 Lakh) & Work In Progress (for work done) Rs.
3680.67 Lakh (Previous Year - Rs. 1679.28 Lakh) that are under arbitration.
However, the same is considered good by the management, based on the opinion
obtained and the earlier experiences on realization. In view of pending arbitration
against the customer and lack of adequate information, we are unable to comment
on the extent of recoverability of these balances.

Provident Fund contributions in respect of employees are made to Trust
administered by the company. In absence of Audit of such Trust for the financial year
ended 31st March, 2017, 31st March 2018 & 31st March 2019 we are unable to
comment on the utilization of the funds by the holding company.

We did not audit the financial statements of subsidiary, whose financial statements
reflect total assets of Rs. 5734.86 lakh as at 31°" March, 2019 total revenue of Rs.
193.94 lakh and for the year ended on that date, as considered in the consolidatea
financial statements. These financial statements are unaudited and have been
furnished to us by the Management and our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect
of this subsidiary in so far as it relates to the aforesaid subsidiary is based solely on
such unaudited financial statements.

The consolidated Ind AS financial results also includes the Group share of net profit
of Rs. 4.17 lakhs for the year ended 31st March 2019 as considered in the
consolidated Ind AS financial results, in respect of associate, whose financial
statements, other financial information are unaudited and have been furnished to
us by the management. Our opinion, in so far as it relates to the affairs of such
associate is based solely on such unaudited financial statements.

Regarding closing balance confirmations of Debtors, Creditors, Earnest Money, loans
and advances being unconfirmed in respect of which we are unable to express our
opinion.

. Pursuant to the provisions of SEBI circular no. CIR/CFD/CMD/12/2015 dated November
30, 2015 with respect to Standard Operating Procedure (SOP) for suspension and
revocation of trading of shares of listed entities for non-compliance of certain
regulations of SEBI (LODR) Regulation, 2015. The holding company has not submitted
the Financial Results as per Reg. 33 of SEBI (LODR) Regulation, 2015 within due date and
also not paid the fine amount levied for the said non-compliance.

In view of above, the entire promoter shareholding of the holding company has been
frozen w.e.f. November 02, 2018 and trading in the equity shares of the company
suspended w.e.f. November 26, 2018.

N7
fred At

Karalalaya Centre, Room No. 316, 3rd Floor, 156A, Lenin Sarani, Kolkata - 700 013

Tele Fax : (033) 2215-9323 / 0832, E-mail : hsbhattacharjee@gmail.com




C‘A( H. S. BHATTACHARJEE & CO.

Chartered Accountants

The matters (a to k) mentioned above were also qualified in our last audit report for the
year ended March 31, 2018.

4. In our opinion and to the best of our information and according to the explanations given to
us, except for the matters referred to in Paragraph 3 above, these consolidated IND AS
financial results for the year : :

i, include the year to date results of the entities (Subsidiary - Simplex Agri-Infra
Services Private Limited & Associate - Simpark Infrastructure Private Limited);

ii. are presented in accordance with the requirements of the Regulation read with the
Circular, in this regard; and

iii. give a true and fair view of the consolidated net profit including other
comprehensive income and other financial information for the consolidated year to
date results for the year ended March 31,2019.

For H.S. Bhattacharjee & Co.
Firm Registration Number: 322303E
Chartered Accountants

fpoTem Gy

(A.Ray)
Partner
Membership Number: 57516

UDIN - 20057516AAAAAF2560
Kolkata
31" January, 2020
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Simplex Projects Limited

CIN:L45201WB1990PLC0O50101
Registered Office: 12/1, Nellie Sengupta Sarani,Kolkata - 700087
Phone N0.033-2252-7231 Fax No. 033-2252-8013
Website:www.simplexprojects.com, Email:info@simplexprojects.com
Statement of Consolidated Financial Results for the Year ended 31st March,2019

SILN

0.

Particulars

~J

3)
b)

o

Income from Operations
Revenue from operations

Other Incame

\Total Income

Expenses

]
a){Construction Materials Consumed
b}fPurchase of stock-in-trade

cl
d)
e}

1

g

a}
b)

o)

12.

Cost of Sub contracting and other site expenses
Emplovee Benefits Expense

Finance Costs

Depreciation and Amortisation Expense
Other Expenses

\Total Expenses
Profit for the period before share of net profit / (loss) of associate and

tax

Share of Profit / {loss) of associate accounted for using squity
method

Profit before tax

Tax expense

Current Tax (net of reversal of excess tax af earlier years)
Deferred Tax

Total Tax Expense

Profit for the year (5 - &)

Other Comprehensive Income

-|ltems that will not be reclassified ta profit or loss, net of tax
[iterns that may be reclassified to nrofit or loss, net of tax

Total comprehensive income for the period (7 + 8)
Profit for the year attributable to :

a) Owners of Simplex Projects Limited

b} Nan-controlling Interest

Other comprehensive income for the year attributable to:

a) Owners of Simplex Projects Limited
b) Non-controlling interest

Total comprehensive income for the year attributable to :
a) Owners of Simplex Projects Limited
b) Non-cantrolling Interest

Paid-up Equity Share Capital (Face value of Rs.10/- per share

Other Lguity as per balance sheet

Earnings per Equity Share (EPS) (Face value of Rs.10/- per share)

Basic & Diluted EPS (Rs!)

== in lakhs
Year ended
31st March, 2019 { 31st March, 2018
(Audited) {Audited)
24,871.95 25,174.80
45929 537.06
(i 75,331.24 25,711.86
4,077.11 4,621.86
9,208.52
18,276.71 8,347.93
463 .70 52784
479.35 562 07
1,475.78 1,574.66
590.21 791.49
25,363.90 25,734.37
(32.66) (22.51)
4.17 4.05
(28.49) (18.46)]
| - {159 41) {131.45)
(soanf — (131e)
. 130.92 113.00
|
(31.92) 19 47
455 72 . 419 46
42380 43893
554.72 551.93
154 55 132.94
R {23.63) (19.94)
130.92 113.00
l 423.80 438.93
423.80 438,93
578.35 571.87
2364 19,94
554.72 551.93 |
1,260.00 1,260.04
10,694.59 10,116.42
1.23 1.06

See accompanying notes to the Financial Results

Kalkata -/87 -2




Simplex Projects Limited
CIN:L45201WB1990PLC0O50101
Registered Office: 12/1 Nellie Sengupta Sarani,Kolkata - 700087
Phone No0.033-2252-7231 Fax No. 033-2252-8013
Website:www.simplexprojects.com, Email:info@simplexprojects.com
Consolidated Statement of Assets and Liabilities

= in lakhs
[ As at 31st March, As at 31st March, |
Particulars 2019 (Audited) 2018 (Audited)
in lakhs in lakhs
ASSETS
Non-Current Assets
Property, Plant and Equipment 7.8965.41 9,595 11
Capital work-in-progress . 3,560.57 3,534.09
Intangible assets
Intangible assets under development
Financial Assets
i Investments 103.54 9957
il. Other Financial Aszets 5998.89 83a.22
Deferred Tax Assets (net) - .
Other Non-Current Assets 2,026.78 2,535.12
Total Non-Current Assets 14,655.19 16,598.11
Current Assets
Inventories 6,995.77 7.055.95
Financial Assets
i. Investments
it. Trade recevables 100,647 14 98,818 15
iil. Cash and cash equivalents B0 62 71389
iv. Bank baiances other than () above 361.01 161 73
v Loans
vi. Cther financial assets 431.81 331.55
Current Tax Assets (net) 230.48 643.09
Other current assets - 71,842.99 70,943.87
Total Current Assets 180,589.82 176,670.23
Total Assets 195,245.01 193,268.33
EQUITY AND LIABILITIES
Equity
Equity Share Capital 1,260.04 1,260.04
Other Equity 10,69:1’,5‘9 10,116.42
Equity attributable to owners of Simplex Projects Lid. 11,954."53 11,376.46
Nan-cantrolling interests 3 (13.59) 9.96
Total Equity 11,941.04 11,386.42
LIABILITIES
Non-Current Linbilities
Financial Liabilities
Borrowings - 1,182.61
Cther financial liabilities 81,432.35 79,138.00
Provisions 95.92 56.01
Deferred Tax Liabilities (Net) | 345.40 = 34397
Total Noa-Current Liabilities | 8187367 _ 80,72059
Current Liabilities |
Financial Liabilities
i. Borrowings 67,382.26 56,640.50
ii. Trade Payables 1 24,154.21 31,859.75
iii. Other Financial Liabilities ' 3,016.22 2,749.91
Other Current Liabilities 6,733.73 9,795.79
Provisions 143.88 115.38
Current Tax Liabili es {Net) e - .
Total Current Liabilities 101,430.31 101,161.33
Total Liabilities - 183,303.98 181,881.91
Total Equity and Liabilities i 195,245.01 193,268.33

By Order of the Board
For Simplex Projects Limited

AY:

[ " Kallata -{BT:

#'S D Mundhra
Managing Director & CFO
DIN - 000131538

Kolkata
Dated : 31st January, 2020




Simplex Projects Limited »
CIN:L45201WB1990PLC0O50101
Registered Office: 12/1, Nellie Sengupta Sarani,Kolkata - 700087
Phone N0.033-2252-7231 Fax No. 033-2252-8013

Website:www.simplexprojects.com, Email:info@simplexprojects.com
Consolidated Segment wise Revenue, Results, Total Assets and Total Liabilities (by Business Segment)

= " inlakhs

Year ended
Particulars 31st March, 2019 31st March, 2018
(Audited) (Audited)
SEGMENT REVENUE f
Revenue from Operations
a. Construction 23,139.69 16,116.77
b. Trading - 9,349.79
¢. Others I 191.55 245.30
Total Revenue from Operations 25,331.24 25,711.86
SEGMENT RESULTS
a. Construction 405.18 4179
b. Trading 41.28
c. Others 41.55 80.37
Total 446.73 539.56
Less :
Finance Costs 479.39 562.07
Other un-allocable expenditure {net of unallocable income) -
Share of Profit / (loss) of associates accounted for using equity method 417 4.05
Total Profit before tax (28.49) (18.46)
SEGMENT ASSETS
a. Construction 185,370.04 184,858.24
b. Trading 5,125.52 5,718.75
c. Others 4,749.45 2,691.30
d. Unallocated =
Total Assets 195,245.01 193,268.33
SEGMENT LIABILITIES
a. Construction 177,905.35 177,545.29
b. Trading 7.50 1,070.15
¢. Others 5,391.13 3,266.46
d. Unallocated = ]
Total Liabilities 183,303.98 181,881.80

Kalkata
Dated : 31st January, 2020

By Order of the Board
For Simplex Projects Limited

Managing Director & CFO
DIN - 00013158




Notes:

9.

The above results, after review by the Audit Committee, have been approved and taken on record by
the Board of Directors at its meeting held on 31.01.2020. The Statutory Auditors of the Company have
carried out an “Audit” of the results for the year ended 31* March, 2019 in terms of Regulation 33 of
SEBI {Listing Obligations and Disclosure Requirements) Regulations, 2015.

These results of the Group have been prepared in accordance with Ind AS, notified under section 133
of the Companies Act, 2013 read together with the Companies (Indian Accounting Standard) Rules,
2015 as amended.

The operation of the holding company’s branch at Libya, was stopped due to prevailing political
situation. The company has signed a supplementary agreement with the government for realization
of dues and resumption of contract. In view of this the amount of dues and assets deployed in Libya
are realizable and no provisions thereof are required at this stage. The depreciation of Rs. 258.55 Lakh
(previous year Rs.286.51 lLakh) relating to the machineries deployed there, have been considered as
work-in-progress. However, in view of prolonged uncertainty of resumption the company has moved
an application with the Hen'ble High Court at Delhi for proceeding with Arbitration and has been
granted an interim stay for further extension/invocation of Bank Guarantees for the project. The
Company has filed a claim of INR 770.00 Crores against State of Libya in International Arbitration. .

The holding company’s account with Bank of Baroda, DBS 8ank, ICICI Bank, IDBI Bank, State Bank of
india, Yes Bank, UCO Bank, State Bank of Travancore & Axis Bank for working capital facilities and ICICI
bark for Term loan have been classified as Non-Performing Assets and accordingly the provision for
interest has not been made amoeunting to Rs. 8423.41 lakh approximately for the year ended March,
2019. No further provision of interest has been macge on term loan from Kotak Mahindra Bank.

Sundry Debtors of holding company include overdue amount aggregating to Rs. 12948.42 Lakh
{Previous Year - Rs. 10053.17 Lakh) & Work In Progress (for work done) Rs.3680.67 Lakh (Previous Year
- Rs. 1679.28 Lakh)are under arhitration, However, the same is considered good by the management,
based on the ¢pinion obtained and the earlier experiences on realization. No provision in this regard is
considered necessary by the management.

Holding Company’s Capital work in progress consists of materials lying outside amounting to Rs. 1894
lakhs which includes Rs.465.29 [akhs pertaining to materials imported and kept at port.

Site Working Progress of holding company amounting to Rs. 6987.28 Lakhs and uncertified sales
amounting to Rs. 2109.19 Lakhs has been lying as such since I'ong, due to some dispute arise with the
customier for some of the projects which is under regular follow up by the management and will be
resolved very shortly, d

The Investment made by holding company earlier in Simplex - Netharlands (JV) Rs.542.94 Lakhs was
only for the purpese of Libya Project procurement which is under Arbitration proceedings and the
Management are quite confident about recovery / settlement of this issue.

There are advances to suppliers, sub-contractors & staffs related to certain projects of holding
company amounting to Rs. 4367.3% Lakhs on which the company is in active pursuit and confident of
recovery / settlement of these advances within a reasonable period of time and amount of Rs.
1088.16 Lakhs under the head of advance against project is hundred percent recoverable as it is given
to the subsidiaries.




10. The impact af Ind AS 115 ‘Revenue from Contracts with Customers’ does not have material impact on
the financial results for the year ended 31% March, 2019.

11. Other Comprehensive Income that may be reclassified to profit or loss represents Exchange (loss) /
gain on translation of foreign operations.

12. The figures for the previous periods relating to results have been regrouped/ rearranged wherever
necessary to conform to current period classification.

Place: Kolkata ro > By Order of the Board

or Simplex Projects Limited

Dated: 31" January, 2020

/" Managing Director & CFO
DIN: 00013158
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Statement on Impact of Audit Qualification (for Audit Repart of M/s. H.S.Bhattacharjee) for the
Financial Year ended 31st March, 2019 (Consolidated)

ADJUSTED FIGURES

| 1 N AUDITED FIGURES i .

! SLNG 2 - {AS REPORTED BEFORE ADIUSTING | (AUDITED FIGURES AFTER ADJUSTING
S z FOR QUALIFICATIONS) (Rs. | FOR QUALIFICATIONS)  [(Rs.In

' = In Lakhs) Lakhs)

.' |1 |TURNOVER/TOTAL INCOME 25,331.24 25,331.24

l 2 TOTAL EXPENDITURE B 25,363.90 25,363.9C

| 3 |NET (PROFIT)/LOSS ) 130.92 130.92

| . _EARNINGS PER SHARE - 1.23 | 1.23
5 TOTAL ASSETS 195,245.01 B 195,245.01
6 TOTAL LIABILITIES 183,303.98 183,303,098

| 7 NET WORTH * 11,941.04 11,941.04

| ANY OTHER FINANCIAL ITEMS(S) {AS FELT

[ & APPROPRIATE BY THE MANAGEMENT) .

'; ) * Represents Total Equity as per Balance Sheet

1l Audit Qualification (each audit gualification seperately) :

]

DETAILS OF AUDIT QUALIFICATION:

Mfs. H 5.Bhattacharjes & Co, Chartered Accauatants, the Statutory Aucitds has gqualled thew
sudit opimon n their Report dated January 31, 2020 on the Consalidited Financia' Results of
tne company far the year ended 31st March, 2019,

Relevant excerpts trgm the Auding~’s Repory on Quarterly Fmanoal Results and Year 1o Date
Resu 1= of the Comaany on e said Consa'idated Finangial Stalements are i ven below

"3, We draw your attention 1o the following :

a) ivote 3 1o whe consoiidated Ind AS financial resulis regording Company’s aranch at Libya
witigre operation was stopoed due to prevailing polilica) shuation. The company has signed a
suppementasy agreement with |he govesnment for realization of dues and resumption of
contract, As suchin the opin on G The manageinant Loe amount of cues amil assets deployed in
Ligya are reabizable and no grovis on thereel are required at 1h's stage. However, In view of
proonged uncertanty of resumption the company nas moved an apphcation with the lHen'ble
High court at Delhi far proceeding with arbitration and has granted o stay Tor further extension /
invotation of Bank Guarantess far the project The Company has filed a claim of INR 770.00

Crores nganst State of Lbya i Intesnatianal Arit-atian,
We are unable to comment on the extent of the recoverability of the amounts due and the

pssels al Libiya due to fack of adequate infarmation The impac: of this matter on the Tetal
Assers & Total [quity and l;nb:'l'tt-ies as at March 31, 2019; Total Exaenses, Prohil before Tax, Tax
Expense, Frolit for the Year, Total Comprehensive Income and Farnngs per Share of the
campany for the year ended Marcn 31, ?.'01? is presently nol ascertalnanle.

b] We did nat audit the financial statements of Libya branch having Net Assets Rs. 1766843
Lakhs & Met Recesabies Bs, 19116.20 Lakhs as o March 31, 2019 included i1 the Standa’ene 19
AS Financial Statements, which refiect depreciasion charged of Bs. 258 35 Lakhs refating 1o the
machineries deployed for the year ended March 31, 2019, The Bpancial statements af this

branch is unaudited and have teen furashed 10 us by the management and are certified by the

management and our report is based solely on certificate of managenent.



¢) We dd not audit tae financial statements of Kuwa't branch having Net Asset® Rs. 1691857

d) Irvestment of Rs. 542.94 Lakhs in the parinershup firm Simplex Projects (Netherlands) Co-

provision fo- the same has been made by the company

Lakhs & Net Receivables Rs. 20063.03 Lakhs as at March 31, 2019 incuded in the Consol dated|
Ind A% Financial Statements, which seflect work done Rs, 8300 25 Lakhs and expenses incurred
of R 8299.77 Lakhs for the Tor the year ended March 31, 2C19. The linancial statements of this
wranch is unaudited and have bean furn'sned to us by the management and are cenified oy the

management and aur repart 1s based solely on certificate of manogement.

operative LA, s doubtiul of recovery since project has not started from FY 2013-2014 and o

e) The company nas not made any provision agalnst Advances paid to Suppliers of materal,
Subcantractors & Staff advances amounting to Rs. 4367.39 Lakhs since inag and advance aganst
projects Rs. 1088.16 Lakhs.

f] The Comaany’s account with Bank of Baroda, DBS 8Bank, iICIC! Bank. IDB! Bank, State Bank of
India, Yes Bank, UCO Bank, State Bank of Travancare & Axis Bank for working capital fandities
and ICIC) bank & Kotak Mahindra S3ank for Term loan facilities have been classified as Non-
performing aseets and accardingly the provision for interest has nat been made for the quarter
ended March, 2019 amounting to Rs. 2116.23 Lakn approximately and year ended March, 2019
amounting to Rs. Baz3.41 Lakh approximately.

2] No provision far diminution in the value or imoairment has been made for Capital Werk n
Progress conssts of materials lying outside amounting to Rs, 1834 Lakhs which includes

Rs 465 29 Lakhs perta ning o materia's impon ed ant kept sl porl singe FY 2012-13

|respact 1o Standasd Operating Brocedure (SO2) loe suspension and revocabor of tading uf shares of listdd

h] Site wore in nrogress (included anen T Cutret'. Assurs) ampuntieg to R, G987 28 Lakh [out of wiach
e, 168067 laxh ars undar dispute with clent) and uncerfied sales amounting 1o Rs. 2102 15:Lakn lincluced
under (evoaue] s Bees iy o tach siece g agamst which 1o provision have ben mede,
i) In respict of corain projects wherein tae Management of the compary has conscered Trade Recelvables
include overdue amount aggregating to Rs. 12948.42 Lakh [Previous Yrar - Rs l':'IIOS.'I.ZF' Laxh] & Woik in
Progress (for wark gone) Ry, IGEDE7 Lakh [Previous Year - Rs 1670 28 Lakhlthal are andoe o asion.
However, the tame 5 considered good by the maragement, basad on the apimon obtanec and the vale
exporiences on realization. 0 view ol pending arhl;tm:ior\ zgmnst the customer and lack of adeqaste
Informratins, we are unable 1o commen? on the esient af recaverablity af these balances

i} Provdent fund conlribuetiony in respoct of employess are mace to Trust admincttered by the company, In
absence of Asdit of such Trust (or 19 financal year endee 315 March, 2017, 315t March 2018 & 3261 Mazch
2019 we are upable to comment on the utilization ef the Tunds
k) W ditt pot audi the finarcial statements of subsidiary, whose financial stazements refiect total assets of
Rs. 573485 lach az at 31st March, 20019 total revenud of Be. 193,98 lakh and for the year ended on that oate,
tec financial 15 Thase fi ial StATements are unavditec and have

23 consicered in the
1
1w us by the Manag and our & on the eomahdated francal statements, m 3o lar]

been lurnisher
26 refates 1o e amouty and distlasures ing uded s respect of this wulnidiong wiso Tae as it relaies o the
aloresmd subsidiary is based sefely on such unzudited financial statements.
The consolitiaced 194 A% financlal results alsa includes the Group share of net prolit of By 4 17 akhs 1o the
yedr ended 31t Mareh 2019 c:lc_/.u-x-.lrrr-.i in e conso! dated Ind AS financis’ tésults anrespect of wssodiale,
whose fmancia! statements, athes finanta mlormatoe are unauc ted and have been Turashed to us oy the
management. Ous omnion, in 50 far av e zelates to the affairs of such assotate o based sabely on tuch
uraudied Frzaca stazemens,
l|Aegare g dosng Balance confurmations of Opbiors, Crediars, Earnesy Sanvy, taars aned advanies Lémg
uriconfirned in respect of wk :I weare Lnable ta express our opinion,
m} Puriuant to 1he pro\nsw'\-cf SEB eircular vo. CIRJCFO/CMDS 1242015 oa;ed November 32, 2015 wih

ennties for conccomphance of certain reguauons ol SEBt (LODR) Regulation, 2025, The eampany has not
submitted the firancial Results as per Reg. 33 of SC0) {LODR) Repulation, 2015 within due date and also not

E
paid the fing amourt levied for the said ron-compliance.

TYPE OF AUDIT QUALIFICATION:

Qualified Opinion

Qualification no 3 (I) & 3 {m)have.appeared for the first time in the Auditors'
reports financial year ended 31st March, 2019
Qualification no. 3 {a) to 3 {k) have been appearing since carlier.

¢ |FREQUENCY OF QUALIFICATION:
d. |FOR AUDIT QUALIFICATIONS(S) WHERE THE
IMPACT IS QUANTIFIED BY THE Not Applicable
AUDITOR,MANAGEMENT'S VIEWS:
e, FOR AUDIT QUALIFICATION(S) WHERE THE

IMPACT |S NOT QUANTIFIED BY THE AUDITOR:

The Auditor has not quanlilned the impact of their qualification mentioned at 3
{a) to (m) of the Auditors' report

(i) MANAGEMENT'S ESTIMATION ON THE IMPACT
(OF AUDIT QUALIFICATION:

s
5
= Kolkata
...

Not Ascertainable




(i) IF, MANAGEMENT IS UNABLE TO ESTIMATE
THE IMPACT,REASONS FOR THE SAME :

(iii) AUDITORS' COMMENTS ON (i) or (il) ABOVE:

JManagement‘s views to Audit Qualifications 3 (a), (b}, (c}, {d), (e}, [f), (g} (b, (i), (i),
{k), {1} & (m) of the Audit Report :

3{a) & (b) The libyan project had been stopped since 2011 due to ovil unrest.

3(c). The audit report of Kuwait branch is under process.

3{d}. The tnvestment made earller in Simplex - Netharlands (JV} Rs.542 94 Lakhs was
only for the purpose of Libiyan Project procurement ‘which is under Arbitration
proceedings and the Management are quite confident about recovery / settlement ol
these issue although the auditors asked for provisions of doubtful debts in the
consolidated financial statements as at 31st March, 2019,

3e). There are advances to suppliers, sub-contractors & staffs related to certain
projects amounting to Rs. 4367.39 Lakhs on which the company is in active pursuit
and confident of recovery / settlement of these advances with in a reasonable period
of time and amount of Rs, 1088.16 Lakhs under the head of advance against project is
hundreo percent recoverable as ft is given to the subsidieries. The above reason
explain the qualification by the auditor on this issues in their Audit reports on the
companys financial resuits for the year ended 31st March, 2019,

3(f). Interest on bank loan of Rs.8423.41 Lakhs, for which no provisions have been
made as all the stated bank account are classified as NPA Accounts since long period
which has been stated by the Auditors’ in the Financiai statement as on 31st March,
2018,

3ig} Capital Work in Progress consists of materiais lying outside armounting to
Rs 1894 Laxhs as at 31st March | 2019. The said amount of work is at
comaletion stage and hopefully will be capitalised in the next fiancial year and
the management is quite confident about it

3{h). Site Working Progress amounting to Rs. 6987.28 Lakhs and uncertified
sales amounting 1o Rs. 2109.19 Lakhs has been lying as such since ion_g_, due to
some dispute arise with the customer for some of the projects which is under
regular follow up by the management and will be resoived very snortly.

3{i). Arbitration proceedings are on the respect of certain trade receivables
due from customers & Work in Progress {work done) which are under legal
proceedings amounting to Rs. 12948.42 Lakh & Rs. 3680.67 Lakh respectively
as @t 31st Mach, 201S. There has not been any development in this regarc
during the current year and accordingly till the dispesal of legal proceedings,
the company considers the above amount as good and recoverable. The said
reasons explain the qualification by the auditors' on the same issue in ther
Audit reperts on the Cempany's financial resuits for the year ended 31st
March, 2018

3(j). The audit report of PF Trust s under process.

3{k). Audit under process.

3(1}. The balance confirmations have been calied for from the parties.

3 (m). We are in the process of Compliance.

No Comment further to "Details of Audit Qualification” in Item Ii(a) above
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