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LIMITED REVIEW REPORT ON UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE 
QUARTER ENDED 30TH JUNE, 2020 OF SETCO AUTOMOTIVE LIMITED PURSUANT TO THE 
REGULATION 33 OF THE SEBI (LISTING OBLIGATIONS AND DISCLOSURE 
REQUIREMENTS) REGULATIONS, 2015 
 
 
To, 
The Board of Directors, 
SETCO AUTOMOTIVE LIMITED 
 
We have reviewed the accompanying Statement of Unaudited Standalone Financial Results of SETCO 
AUTOMOTIVE LIMITED ("the Company"), for the quarter ended June 30, 2020 ("the Statement"). This 
statement is the responsibility of the Company's Management and has been approved by the Board of 
Directors, has been prepared in accordance with the recognition and measurement principles laid down in 
Indian Accounting Standard 34 'Interim Financial Reporting' ("Ind AS 34"), prescribed under Section 133 of 
the Companies Act, 2013, read with relevant rules issued thereunder, as applicable and other accounting 
principles generally accepted in India. Our responsibility is to issue a report on these financial statements 
based on our review. 
 
We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410, `Review of 
Interim Financial Information Performed by the Independent Auditor of the Entity', specified under Section 
143 (10) of the Companies Act, 2013. This standard requires that we plan and perform the review to obtain 
moderate assurance as to whether the financial results are free of material misstatement. A review is limited 
primarily to inquiries of company personnel and analytical procedures applied to financial data and thus 
provide less assurance than an audit. We have not performed an audit and accordingly, we do not express an 
audit opinion. 
 
Based on our review conducted as above, nothing has come to our attention that causes us to believe that the 
accompanying statement of unaudited standalone financial results prepared in accordance with applicable 
accounting standards i.e. Ind AS prescribed under Section 133 of the Companies Act, 2013 and other 
recognised accounting practices and policies has not disclosed the information required to be disclosed in 
terms of Regulation 33 of the Listing Regulations including the manner in which it is to be disclosed, or that 
it contains any material misstatement. 
 

Emphasis of Matter 

We draw your attention to the following matters in the Notes to the Standalone financial results:  

a) T
conditions related to the COVID-19 pandemic situation, for which a definitive assessment of the 
impact in the subsequent period is highly dependent upon circumstances as they evolve. During the 
quarter a loss of Rs. 1068 lakhs is attributable to the lockdown period of 37 days. (Refer Note No. 10 
of Statements of Standalone Financial Results) 

 

b) , Lava Cast Private Limited has eroded substantial net worth due to losses. 
Their Bank has classified s account as NPA as on 31.12.2019 and issued SARFAESI 
Notice to the subsidiary and to the guarantor (i.e. Setco Automotive Ltd).  The subsidiary has 
submitted restructuring proposal, which is still under consideration. Meanwhile, the bank has 
withheld the recovery proceedings against the subsidiary and guarantor as conveyed through letter 



SETCO AUTOMOTIVE LIMITED 
Unaudited Standalone Financial Results for the quarter ended June 30, 2020 

 
dated 18.02.2020. Based on this letter and pending acceptance of restructuring proposal, the 
Company has not provided any liability under guarantee contract. (Refer Note No. 4 of Statements of 
Standalone Financial Results). 

 
c) Company has obtained a legal opinion that the amount receivable beyond normal credit period, 

representing reimbursement of expenses, from a related party is not covered under section 185 of 
Companies Act, 2013. However, as an abundant caution, company shall seek approval of 
shareholders in the ensuing annual general meeting. (Refer Note No. 5 of Statements of Standalone 
Financial Results). 

 
d) The Company could not remit share application money to its foreign subsidiary Setco MEA DMCC 

since inception and hence, allotment of share and issue of share certificate is pending. The Company 
has recognized it as investment in the subsidiary company and consolidated the said subsidiary based 
on 100% control. (Refer Note No. 3 of Statements of Standalone Financial Results). 
 

e) No Deferred Tax Asset is recognized on loss for the quarter ended June 30, 2020. (Refer Note No. 8 
of Statements of Standalone Financial Results). 

 
f) The figures for the 3 months ended 31st March 2020 as reported in these financial results are the 

balancing figures between audited figures in respect of the full previous financial year and the 
published year to date figures up to the third quarter of the previous financial year. The figures up to 
the end of the third quarter of previous financial year had only been reviewed and not subjected to 
audit. 

 

Our conclusion is not modified in respect of these matters. 
 

 FOR V. PAREKH & ASSOCIATES 
 CHARTERED ACCOUNTANTS 
 FIRM REGN NO. 107488W 
  
  
  
 RASESH V. PAREKH    PARTNER 
PLACE : MUMBAI, MEMBERSHIP NO. 38615 
DATED : 12TH SEPTEMBER, 2020 UDIN: -  20038615AAAAKP5854 
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LIMITED REVIEW REPORT ON UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR 
THE QUARTER ENDED 30TH JUNE, 2020 OF SETCO AUTOMOTIVE LIMITED PURSUANT TO 
THE REGULATION 33 OF THE SEBI (LISTING OBLIGATIONS AND DISCLOSURE 
REQUIREMENTS) REGULATIONS, 2015 
 
To, 
The Board of Directors, 
SETCO AUTOMOTIVE LIMITED 
 
We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results of SETCO 
AUTOMOTIVE LIMITED (`hereinafter referred to as 'the Holding Company') and its subsidiaries 
(collectively referred to as 'the Group') for the quarter ended June 30, 2020 ("the Statement"). The Statement 
is being submitted by the Holding Company pursuant to the requirement of Regulation 33 of the SEBI 

  
 
The preparation of the Statement in accordance with the recognition and measurement principles laid down 
in Indian Accounting Standard 34, (lnd AS 34) "Interim Financial Reporting" prescribed under Section 133 
of the Companies Act, 2013, as amended, read with relevant rules issued thereunder and other accounting 
principles generally accepted in India is the responsibility of the Holding Company's management and has 
been approved by the Board of Directors. Our responsibility is to express a conclusion on the Statement 
based on our review. 
 
We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410, `Review of 
Interim Financial Information Performed by the Independent Auditor of the Entity', specified under Section 
143 (10) of the Companies Act, 2013. This standard requires that we plan and perform the review to obtain 
moderate assurance as to whether the financial results are free of material misstatement. A review is limited 
primarily to inquiries of company personnel and analytical procedures applied to financial data and thus 
provide less assurance than an audit. We have not performed an audit and accordingly, we do not express an 
audit opinion. 
 
We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33(8) of 
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, to the extent 
applicable.
 
The Statement includes results of the following entities: 
 

Sr No Name of the Entity 

 Subsidiaries 
 1) WEW Holdings Limited, Mauritius 

 2) Setco Automotive (U.K.) Ltd., UK 

 3) Setco Automotive N.A. Inc., (USA) 

 4) Setco MEA DMCC, USA.  

 5) Lava Cast Private Ltd., India  
 

 



 
Based on our review conducted as above, nothing has come to our attention that causes us to believe that the 
accompanying statement of unaudited standalone financial results prepared in accordance with applicable 
accounting standards i.e. Ind AS prescribed under Section 133 of the Companies Act, 2013 and other 
recognised accounting practices and policies has not disclosed the information required to be disclosed in 
terms of Regulation 33 of the Listing Regulations including the manner in which it is to be disclosed, or that 
it contains any material misstatement 
 
Emphasis of Matter 

We draw your attention to the following matters in the Notes to the Consolidated Financial Results: 

a) The Group
conditions related to the COVID-19 pandemic situation, for which a definitive assessment of the 
impact in the subsequent period is highly dependent upon circumstances as they evolve. During the 
quarter, a loss of Rs. 1480 lakhs is attributable to the lockdown period of 37 days. (Refer Notes No. 
7 of Consolidated Ind AS Financial Results) 

 
b) Parent Company has obtained a legal opinion that the amount receivable beyond normal credit 

period, representing reimbursement of expenses, from a related party is not covered under section 
185 of Companies Act, 2013. However, as an abundant caution, company shall seek approval of 
shareholders in the ensuing annual general meeting. (Refer Notes No. 3 of Consolidated Ind AS 
Financial Results). 
 

c) 
to losses. Their Bank has classified 
SARFAESI Notice to the subsidiary and to the guarantor (i.e. Parent Company).  The subsidiary has 
submitted restructuring proposal, which is still under consideration. Meanwhile, the bank has 
withheld the recovery proceedings against the subsidiary and parent company (being the guarantor) 
as conveyed through letter dated 18.02.2020. Based on the above, the subsidiary has classified its 
term loan liability into current and non-current liability. Based on the future projected profitable 
operations and report of Independent valuer as per DCF Method obtained for the year ended 31 
March 2020, the Company has not provided impairment on this investment. (Refer Notes No. 2 of 
Consolidated Ind AS Financial Results). 
 

d) The figures for the 3 months ended 31st March 2020 as reported in these financial results are the 
balancing figures between audited figures in respect of the full previous financial year and the 
published year to date figures up to the third quarter of the previous financial year. The figures up to 
the end of the third quarter of previous financial year had only been reviewed and not subjected to 
audit. 
 

Our conclusion is not modified in respect of these matters. 
 

 FOR V. PAREKH & ASSOCIATES 
 CHARTERED ACCOUNTANTS 
 FIRM REGN NO. 107488W 
  
  
  
 RASESH V. PAREKH    PARTNER 
PLACE : MUMBAI, MEMBERSHIP NO. 38615 
DATED : 12TH SEPTEMBER, 2020 UDIN: - 20038615AAAAKQ3071 

 
 


