SEL MANUFACTURING COMPANY LIMITED
Regd. Office: 274, Dhandari Khurd G.T. Road Ludhiana- 141014
CIN: L51909PB2000PLC023679
Tel: +91-161-7111117, Fax: +91-161-7111118, Email: rahul@selindia.in
Website: www.selindia.in

27" July, 2023

To

BSE Limited National Stock Exchange of India Limited
Department of Corporate Services Exchange Plaza, Bandra Kurla Complex, Bandra
25% Floor, PJ Towers, Dalal Street, Mumbai- (East), Mumbai-400051

400001

Scrip Code: 532886 Symbol: SELMC

Sub: Disclosure under Regulation 30 & 33 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations 2015

Scrip Code: 532886, Scrip Id: SELMC, ISIN No.: INE105101020

Dear Sir,

Pursuant to Regulation 30 read with Part A of Schedule III and Regulation 33 of SEBI (Listing
Obligations and Disclosure Requirements), Regulations 2015, we wish to inform you that the
Board of Directors of the Company in its Meeting held on 27th July 2023 interalia approved the
Un-Audited Financial Results for the Quarter ended 30th June 2023. In this regard, please find
enclosed herewith:

1. Unaudited Financial Results for the Quarter ended 30th June 2023.
2. Limited Review Report for the Quarter ended 30th June 2023.

Kindly note that the meeting of the Board of Directors commenced at 12.00 Noon and concluded
at 02:06 PM You are requested to take the above mentioned information on your records.

Thanking you,

Yours faithfully,
For SEL. MANUFACTURING COMPANY LIMITED

N avee Digitally signed

by Naveen Arora
Date: 2023.07.27

N Arora ia1239 0530

Naveen Arora
Whole-time Director
DIN: 09114375



SEL Manufacturing Company Limited
Regd. Office: 274, Dhandarl Khurd, G.T. Road, Ludhiana 141014 {Punjah)
Tel.: +91-161-7111117 Fax: +91-161-7111118 Webslte: www.selindla.In
[CIN: L51909PB2000PLC023679)

Statement of Standalene Unaudited Financial Rasults for the Quarter Ended June 30, 2023

PART- | {Rs. in lakhs)

Sr. No. Particulars Unaudited Audited 7 Unaudited Audited
Quarter Quarter Quarter Year
Ended Ended Ended Ended
30/06/2023 | 31/03/2023 | 30/06/2022 | 31/03/2023
1 {lncome from operations ) ' )
a) Net Revenue from operations 23,833,08 22,830.99 11,784.38 55,436,756
b} Other Income 109,79 (146,98 A477.83 1,986.21
Total income from operations 23,942.87 22,684.01 12,262.21 57,422.97
2 |Expenses
a} Cost of matertal consumed ' 20,108,12 20,453.90 7,379.74 46,659.00
b} Purchase of stock-in-trade 6.38 3.66 3.94 11.68
¢} Changes in inventeries of finished goods , work In progress snd stock in trade 710.40 (L,002.77) 308,61 {1,944,93)
d) Employee benefits expanses 1,403.43 1,258.84 1,554.26 4,531.70
e} Finance Cost 1,464.38 1,158.52 1,062.41 4,315.64
fi Depreciation and amcrtisation expensas 2,408.88 2,457.25 2,670.85 10,152.05
g) Other expenses 4,006,B1 4,461.02 4,547.77 13,300.45
Total expenses 30,109.41 | 28,790.42 17,527.58 77,035.59

3 |Proflt from operations before exceptional items {1-2) (6,166.54) {6,106.41} (5,265.37})  (19,612,62)

4 |Exceptional ltems ' 24,93 g7.41 {1B0.46) (1,021,47)

5 |Profit (+}/ Loss -} before tax (344) [6,191.47) (6,203.82) (5,084.91) (18,591,15)

& |TaxExpense . - - - -

7 Net Profit {+)f Loss {-) for the period from Continuing Operations tax {5-6) (6,191.47) {6,203.82) (5,084.91) {18,591.15)

8 |Net Profit {+}/ Loss (-} from Discontinued Qperaticns - - N -

9 |Tax Expense of Discontinued Operations - - - -

10 |Net Profit (+)/ Loss (-) from Discontinued Qperations after Tax (8-9) - - - -

11 [Met Profit (+)/ Lass (-} for the period (7+10) (6,291.47) {6,203.82) {5,084.91) (18,591.15)

12 |Other Comprehensive Income

a (i) ltams that will not be reclassified to Profit or Loss 51.03 211.40 2541 273.34

{1} Income Tax relating to Items that will not be reclassified to Profit or Lass - - - . -
b {i) Items that will be reclassifled to Profit or Loss {487.21} 9,460.77, (898.56) 6,794.69

{i1} Income Tax relating to ltems that will be reclassifled to Profit or Loss - - - -
13 | Total Comprehensive Income for the Perlod {11+12) ) {6,627.65) 3,468.34 (5,958.06) {11,523.13]
14 |Paid-up equity share capital of Rs, 10/- each 3,313.47 3,313.47 3,313.47 3,313.47
‘15 -|Other Equity 11,528.46

16 |i. Earning per share (EPS) {for Contlnuing Operations) ' \

{In Rs.) {not annualised) .
a) Basic {18.69} {18.72) (15.35) [56.11}
b) Diluted {18.69) {18.72} {15.35) {56.11)
li. Earning per share (EPS) {for Discontinued Cperations)
{in Rs.) {not annualised)
a) Basic - : - - -
b} Biluted - - - -
ifi. Earning per Share (EPS) {for Discontinued & Continuing Cperations)
(in Rs.} (not annualised)
a) Baslc (18.69) (18.72} {15.35) {56.11)
b) Diluted : (18.69) {18,72] {15.35) (56.11)
Notes: ]

1 The unaudited financial statements for the quarter ended June 30, 2023 have been taken on record by the Board of Diractors at its mesting held
on 27th July, 2023. The infarmation presented above Is extracted from the unaudited financial statements. The financial statements are prepared
in accordance with the Indian Accounting Standards (Ind-AS) as prescribed under Section 133 of the Companies Act, 2013 read with Rule 3 of the
Companies {Indlan Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendmant Rules, 2016,

2 The Company underwent a corporate inscivency resolution process under section 31 of the insolvency and Bankruptcy Code, 2016. 4 Resolution
Flan was appreved by the Hon'ble Natlonal Company Law Tribunzl, Chandigarh Bench {Agproved Plan), vide their orders dated 10th February,
2021 and the implementation of the Approved Resolution Plan was concluded in the year 2020-21 with the re-constitutuion of the Board of
Directors, Though the Company has Incurred a loss of Rs. 6,191,47 lakhs for the quarter ended June 2023, Further, with a view to Impreving the
perfermance of the Company, the reconstituted Board has a specific focus on utilizing the existing capacities & upgrading the
efficiency/productivity of the exlsting machinery at the manufacturing plants and exploring various avenues of enhancing revenuss, Accordingly,
the financial results have been prepared on a golng concern, ,

3 Aspart of the Resolution Plan, the non-interest bearing secured loan shall be repaid to the Financial Creditors from the proceeds of the sale of the
Identified Assets. All of the ldentified Assets have been sold and the loan has been repaid. The transfer one property s still pending to be
reglstered. Payments received from the buyer for the property are classified as liabilities directly associated with assets that are held for sale,

4 The Company has anly one Repartable Segment 1.2, Textiles, hence Segment Reporting s not applicable.
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During the quarter, the Company has written back provision on allowance for trade receivables and advances to suppliers agreegating to Rs,
233.25 lakhs, net of amount ceilected and provision made, In complalnce of ind AS 109, which s charged to charged profit & loss as exceptional
item, The company has made reversal of GST Input Tax and interest thereon amounting to Rs. 258,18 lakhs on trade payables outstanding for
more than 180 days under rule 37 of CGST Rules and Sec, 16{2) of the CGST Act which Is charged to Statement of Profit & Loss as an exceptional

Figures relating to the previous period/year have been regrouped/rearranged, wherever considered necassary, to correspond with the current

period/year's disclosures.
The figures for quarter ended March 31, 2023 are the balancing flgures between audited figures Inrespect of the full financial year ended on these

dates and the revlewed_ypsj‘.iq,gi?e figures upte the third quarter of the respective financial year, .

- o

Digitally signed
Navee by Naveen Arora .
o f A Date: 2023.07.27
(Navéen Arora) posrs N Arora s +osso Date: 27,07,2023
Wiole Time Director - - ~~"{\%, o " Place: Ludhiana
DIN: 09114375 L ™




KAMBOJ MALHOTRA & ASSOCIATES B-XX-2815, lind Floor, Gurdev Nagar,
CHARTERED ACCOUNTANTS Pakhowal Road, Ludhiana — 141001

Mobile No.9855037608, 9814022781
E-Mail:mmassol123@gmail.com

Independent Auditor’s Review Report on the Quarterly Unaudited Standalone Financial Results

of SEL Manufacturing Company Limited Pursuant to the Regulation 33 of the SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015 , as amended

To

The Board of Directors,
SEL Manufacturing Company Limited

35

We have reviewed the accompanying Statement of Unaudited Standalone Financial Results of SEL
Manufacturing Company Limited ("the Company") for the quarter ended June 30, 2023 (“the
Statement”) attached herewith, being submitted by the company pursuant to the requirements of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 as
amended (the “Listing Regulation”).

This Statement, which is the responsibility of the Company's Management and has been approved
by the Company’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, (INDAS 34) "Interim Financial
Reporting" prescribed under Section 133 of the Companies Act, 2013 as amended, read with
relevant rules issued there under and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Listing Regulations. Our responsibility is to express a
conclusion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, "Review of Interim Financial Information Performed by the Independent
Auditor of the Entity" issued by the Institute of Chartered Accountants of India. This standard
requires that we plan and perform the review to obtain moderate assurance as to whether the
Statement is free of material misstatement. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying Statement of unaudited standalone financial results read with notes
thereon, prepared in accordance with the recognition and measurement principles laid down in Ind
AS 34, prescribed under Section 133 of the Act, and other accounting principles generally accepted
in India, has not disclosed the information required to be disclosed in accordance with the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations,2015 (as amended), including the manner in which it is to be disclosed, or that it
contains any material misstatement.

CHARTERE
ACCOUNTAN

o




5. Material Uncertainty Related to Going Concern
We draw your attention:

- As per resolution plan approved and implemented in Financial Year 2020-21, the company was
stipulated to bring Rs. 6,500 lakhs for working capital-and operational needs within first year of
operation against which the company brought only Rs. 2,500 lakhs which created shortfall in
working capital funds and affected the performance of the company.

- The company is incurring continuous losses since the implementation of resolution plan and had
incurred total cumulative losses of Rs. 37,914 lakhs as on date.

- The Company has a debt obligation of around Rs.2704 Lakhs outstanding for the remaining Financial
year 2023-24. Further debt obligations are supposed to be paid out of working funds which will
further add to the liquidity crunch of the company.

- The current liabilities of the company are exceeding its current assets, which reflect erosion of
Working Capital funds of the Company.

- Further the company had decided to suspend pending capital projects which otherwise requires
additional funds to complete the pending capital projects.

Given the present circumstances, it concerns the company’s ability to meet its contractual/financial
obligations w.r.t repayment of principal and interest on secured borrowings and arranging funds for
ensuring normal operations as well as for pending capital projects.

The above factors indicate the existence of a material uncertainty that may cast significant doubt on the
company’s ability to continue as going concern and therefore company may be unable to discharge its
liabilities in the normal course of business unless some concrete efforts are made by the company to
come out of financial crisis by infusing interest free long term funds and increasing the volume of

operations as well as profits of the company.

6. Emphasis of Matter
We draw attention to the following matters:
(1) As reported Note no. 5 to the unaudited standalone financial results, the company has written

back provision on allowance for trade receivables and advances to suppliers’ agreegating to Rs.
233.25 lakhs, net of amount collected and provision made, in compliance of Ind AS 109 for the
quarter ended on June 30, 2023. The company has made reversal of GST Input Tax amounting to
Rs. 252.50 lakhs on trade payables outstanding for more than 180 days under rule 37 of CGST Rules
and Sec. 16(2) of the CGST Act and interest thereon amounting to Rs. 5.68 lakhs.

Our opinion is not modified in respect of the matter.
FOR KAMBOJ MALHOTRA & ASSOCIATES

CHARTERED ACCOUNTANTS
FRN.: 015848N

CHARTERED

ACCOUNTANTS
n?,cw 0 4 %

PLACE: LUDHIANA (CA. MANIK MALHOTRA)

DATED: 27.07.2023 PARTNER
M.NO.: 094604

UDIN Not -~ §30%60H%@1XQOT?‘1|6




SEL Manufacturing Company Limited
Regd. Dffice: 274, Dhandari Khurd, G.T. Road, Ludhlana 141014 (Punjab)
Tel.: +81-161-7111117 Fax: +91-161-7111118  Wabsite: www.selindla.in
{CIN: L5190.‘JPBZODOPLC023B?9[ ] !

Statement of Conselidated Unaudited Fi lal Results for the Cl_l.mrier Endad June 30, 2023
PART- 1 {Rs. In lakhs)
Sr. No. Particulars Unaudited Audited Unaudited Auvdited
' Quarter Quartes Quarter Year
Ended Ended Ended Ended
30/06/2023 | 31/03/2023 | 30/06/2022 31/03/20623

1 [Income from operatlons ’ )

a) Net Revenue from aperations 23,833,08 22,830,89 11,784,328 55,436,76
bj Other Income 109,79 {146.98} 477.83 1,986.21
Total Income from operations 23,942.87 22,684.01 12,262,21; 57,922.97

2 B
a) Cost of material consumed 20,109.12 20,453.90 7,379.74 46,658.00
b) Purchase of stack-in-trade 638 3.66 3.94 14.68
e} Changas in inventorles of finished Eoods work In progress and stock in trade . 71040 {1,002.77) 308,81 (1,944,93}
d Emploves benafits exgenses 1,405.43 1,258,84 1,554,26 4,531.70
2] Finance Cost 1,454.38 1,158,582 1,052.42 4,315.65
fi Depreciation and amertisation expenses 2,408.88 2,457.25 2,670.85 10,159,05
g) Other expenses 4,006,682 4,461.04 4,547.78 13,300.50
Total axpenses ) 30,109.42 28,750.44 17,527.60 77,035.65

3 |Profit from operations before exceptional ltems (1.2} 16,166.55} (6,105,44} (5,265.39) {19,612.69)

4 |Exceptiznal items 24,93 57.41 {180.45) {1,021.47%)

5 |Profit [+}/ Loss (-) before tax (3+4) {6,191,48) (6,203,85) |5,084.93)|  (18,501.22)

G Tax Expense - i - -

7 |Net Profit {+)f Loss [) for the peried from Contincing Operations tax (5-6} 16,191.48) 16,203.85) (6,084,93) - (18,591.22)

8 iMet Frofit (+}/ Loss {-] from Discontinued Gperatlans . - . . . .

3 |Tax Expense of Discontinued Operations - . . -

10 |Net Profit (+)/ Loss (-} from Discontlnuad Operations after Tax (8-9) - - - -

11 |Net Profit {+)/ Loss {-} for the perled (7+10) ©{6,191.48) (6,203.85) {5,084.93) [18,591.22)

12 | Profit/{Loss} attributable to

{1} Owiners of the Company (6,151.48) (6,203.85) (5,084.93)|  ([18,551.22)
(2) Nen-Tontrolllng Interests 0.001 (0.001) (o.001} (0.00)
Profit/|Loss) for the perlod (5,191.48}, [6,203.85), (5,084.93)|  {18,591.22)
12 Other Comprehenslve Income
a {i} Items that wili not be reclassifiad to Profit or Loss 51.03 211,40 541 273.34
{Il} Income Tax relating to ltems that will net be reclassified to Profit or Loss - - - Lo
b (i} Items that will be raclassified to Frofit or Loss {487.21) 9,460.77 (838.56) 6,794.69
ii}-Income Tax relating to ltems that wil| be recassified to Profit or Loss . - - L.
i4  (Total Camwehensive lncome for the Perlod {11+13) {6,627.66) 3,168,32 {5,058.08}  [11,523.19)
Total Comprek att bleto .
(1) Owners of the Company . |6,627.66} 4,468,32 15,958.08) (11,523.19)
{2} Non-Controlling Interests 0.001 (0.001} (0.001) 0,00}
Total Comprehensive Income {6,627.56) 3,468.32 (5,958.08) {11,523.19}

15 |Pald-up equity share capital of Rs, 10/- each _ 3,31347 3,31347 331347 3,313.47

16 |Other Equity 11,539.54

17 |i. Barning per share (EPS) {for Continuing Operations)

{in Rs.} {net annualised)
a) Basic (18.69) (18.72) (15.35) (56.11)
b] Diluted {18.69) {18.72) {15.35) (56.11)
ii. Earning per share (EPFS) {for Discontinued Operations)
(in Rs.) (not annualised)
a) Basic - - - -
b} Diluted ) - - : - -
lil, Earning per Share (EFS) {for Discantinued & Continuing Operations) '
(in Bs.] {net annualised}
a) Basic (18.69) (18,72} [15.35) (56.11)
b} Diluted (18.69} {18.72) {15.35) |56.11)
Notes:

1 The unaudited financial statements for the quarter ended June 30, 2028 have been taken on record by the Board of Birectors at its meeting held an 27th Suly,
2023, The information presented above is extracted from the unaudited financial stataments. The financlal statements are prepared In accordznce with the
Indian Accounting Standards {Ind-AS|] as prescribed under Section 133 of the Companles Act, 2013 read with Rule 3 of the Companies |I|'|d|an Agcounting
Standards) Rules, 2015 and Companies {Indian Accounting Standards} Amendment Rules, 2016.

2 The Parent unterwent a corporate insolvency resolution process under sectisn 31 of the Insclvency and Bankruptoy Code, 2016, A Resolutlon Plan was

) approved by the Howble National Company Law Tribunal, Chandigarh Bench (Approved Plan), vide thelr ordars dated 10th February, 2021 and the
imglementation of the Approved Resolution Plan was concluded in the year 2020-21 with the re-constitutuion of the Board of Directors. Though the Group has
Ineurred a loss of Rs. 6,191.48 lzkhs for the quarter ended Juna 2023, Furthar, with a view to Improving the performance cf the Company, the raconshbur.ed
Board has a specific focus on utlllzing the existing capacities & upgrading the efficiency/productivity of the existing machinery at the manufacturing plants and
exploring various avenues of enhanclng raverues. Accordingly, the financlal results have baen prepared on 2 going concem, -

3 Aspart of the Resclution Plan, the non-interest bearing secured loan shall be repald to the Financial Creditors from the pFoceeds of the sale of the Identified
Assets. All of the |dentified Assets have bean sold and the lcan has been repaid. The transfer one property is still pending to be registered. Payments racelved

- from the buyer for the property ara classified as Vablfitias directly assoclated with assets that are held for sale.

The Company has only one Reportable Segment i.e. Textlles, hence Segment Reporting is not applicable,
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During the quarter, the Parent Company has written back provision on all for trade recsivables and advances to suppliers agreegating to Rs, 233.25
lakhs, net of amount collected and provision made, In complaince of Ind AS 109, which Is charged to charged profit & loss as exceptional ltem, The parent
company has made reversal of GST Input Tax and interest thereon amounting to Rs, 258.18 lakas on trade payables outstandlng for mere than 180 days under
rule 37 of CGST Ruies and Sec. 16(2} of the CEST Act which [s charged to Statement of Profit & Loss as an exceptional itzm.

Figures refating to the previous periodfyear have been regrouped/rearranged, whorever consldered necessary, to correspond with the current p-arlod}vears

disclosures.
The figyres for quarter ended March 31, 2023 are the kalanclng flgures between avdited flgures inrespact of the full financlal year ended on those dates and the

reviewed venr—tn -date flsur 514 ] ﬂ‘drd\quart\!r of the respective financlal year,

(Naveen Arora)
Whole Time Director
DIN: 09114375

=Jn.~1:ﬂ.n.'\.)f-"

Digitally signed '
N avee ~ by Naveen Arora Date: 27.07.2023
_ Date: 2023.07.27 Place: Ludhlana

N Arora 1342540530



KAMBOJ MALHOTRA & ASSOCIATES B-XX-2815, lind Floor, Gurdev Nagar,

Pakhowal Road, Ludhiana — 141001

CHARTERED ACCOUNTANTS :
Mabile No. 98140-22781, 98550-37608

E-Mail:mmassol23@gmail.com

Independent Auditor's Review Report on the Quarterly Unaudited Consolidated Financial Results of SEL

Manufacturing Company Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

To

The Board of Directors,
SEL Manufacturing Company Limited

r

We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results of SEL
Manufacturing Company Limited (the "Parent") and its subsidiary (the Parent and its subsidiary together
referred to as "the Group"), for the quarter ended June 30, 2023 (the "Statement") attached herewith,
being submitted by the Parent pursuant to the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended (the “Listing Regulations”).

This Statement, which is the responsibility of the Parent's Management and has been approved by Board
of Director of the Parent Company, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, (INDAS-34) "Interim Financial
Reporting” prescribed under Section 133 of the Companies Act, 2013 as amended, read with relevant
rules issued there under and other accounting principles generally accepted in India and in compliance
with Regulation 33 of the Listing Regulations. Our responsibility is to express a conclusion on the
Statement based on our review.

We conducted our review of the Statement in accordance with the standard on Review Engagements (SRE)
2410, "Review of interim Financial Information Performed by the Independent Auditor of the Entity"
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and perform
the review to obtain moderate assurance as to whether the Statement is free of material misstatement. A
review of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures, A review is
substantially less in scope than an audit conducted in accordance with Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the Circular No. CIR/CFD/CMDI/44/2019 dated March
29, 2019 issued by the Securities and Exchange Board of India under Regulation 33(8) of the Listing

Regulations, to the extent applicable.

The Statement includes the financial results of following entities:
1. SEL Manufacturing Company Limited. (Parent Company)
2. SEL Aviation Private Limited (Subsidiary Company)

Based on our review conducted and procedures performed as stated in paragraph 3 above and upon
consideration of the review reports of the other auditor referred to in paragraph 5 & 6 below, nothing has
come to our attention that causes us to believe that the accompanying Statement, prepared in
accordance with the recognition and measurement principles laid down in Ind AS 34, prescribed under
Section 133 of the Act, and other accounting principles generally accepted in India, has not disclosed the
information required to be disclosed in accordance with the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended), including the manner
in which it is to be disclosed, or that it contains any material misstatement.

HARTERED

ACCOUNTANTS J =1/}




5. Material Uncertainty Related to Going Concern
We draw your attention:

- As per resolution plan approved and implemented in Financial Year 2020-21, the parent company was
stipulated to bring Rs. 6,500 lakhs for working capital and operational needs within first year of operation
against which the parent company brought only Rs. 2,500 lakhs which created shortfall in working capital
funds and affected the performance of the parent company.

- The parent company is incurring continuous losses since the implementation of resolution plan and had
incurred total cumulative losses of Rs. 37,914 lakhs as on date.

- The Company has a debt obligation of around Rs.2704 Lakhs outstanding for the remaining Financial year
2023-24. Further debt obligations are supposed to be paid out of working funds which will further add to
the liquidity crunch of the company.

- The current liabilities of the parent company are exceeding its current assets, which reflect erosion of
Working Capital funds of the parent company.

- Further the parent company had decided to suspend pending capital projects which otherwise requires
additional funds to complete the pending capital projects,

Given the present circumstances, it concerns the parent company’s ability to meet its contractual/financial
obligations w.r.t repayment of principal and interest on secured borrowings and arranging funds for ensuring
normal operations as well as for pending capital projects.

The above factors indicate the existence of a material uncertainty that may cast significant doubt on the parent
company’s ability to continue as going concern and therefore parent company may be unable to discharge its
liabilities in the normal course of business unless some concrete efforts are made by the parent company to
come out of financial crisis by infusing interest free long term funds and increasing the volume of operations as
well as profits of the parent company.

6. Emphasis of Matter
We draw attention to the following matters:

1) As reported Note no. 5 to the unaudited consolidated financial results, the parent company has
written back provision on allowance for trade receivables and advances to suppliers’ agreegating to
Rs. 233.25 lakhs, net of amount collected and provision made, in compliance of Ind AS 109 for the
quarter ended on June 30, 2023. The parent company has made reversal of GST Input Tax amounting
to Rs. 252.50 lakhs on trade payables outstanding for more than 180 days under rule 37 of CGST
Rules and Sec. 16(2) of the CGST Act and interest thereon amounting to Rs. 5.68 lakhs.

Our opinion is not modified in respect of the matter.

7. Other Matters

We draw attention to the following matter:
a.  We did not review the interim financial results of one subsidiary included in the consolidated financial

results whose interim financial results reflect total revenues of Rs. Nil for the quarter ended June 30,
2023. The consolidated financial results also include the group’s share of net loss of Rs. 0.01 lakhs for
the quarter ended June 30, 2023.

Our conclusion is not modified in respect of the matters reported in Other Matter.

FOR KAMBOJ MALHOTRA & ASSOCIATES
CHARTERED ACCOUNTANTS
FRN: 015848N

10704

PLACE: LUDHIANA (CA. MANIK MALHOTRA

DATED: 27.07.2023 PARTNER
M.NO.: 094604

UOIN Not- 2309604 BEIX Qouyuuio




