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BSE Limited, Mumbai

1st Floor, Phiroze Jeejeebhoy Towers,
Dalal Street,

Mumbai-400001

Subject: Outcome of board meeting held on December 31 2019 - Approval of Un-Audited
Financial Results for the Quarter ended at December 31, 2019(AS PER IND-AS)

Sir,

Pursuant to the provisions of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
this is to inform you that the Board at its 264" Meeting held on Thursday, February 13, 2020 has
adopted Un-Audited Standalone Financial Results for the quarter ended on December 31, 2019 along
with the Limited Review report.

We are enclosing herewith the following:

1. Un-Audited Standalone Financial Results for the Quarter ended at December 31, 2019.
2. Limited Review Report.

The meeting commenced on February 13, 2020 at 01:30 PM. The meeting was concluded at 4:1S pwm.

With regards,
Yours faithfully,

For Scooters India Limit\ejg_b\

= reemvasulu)
Chairman & Managing Director
DIN - 07634253
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STATEMENT OF STANDALONE UNAUDITED FINANCIAL RESULTS FOR QUARTER AND NINE MONTHS ENDED 31.12 2019
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(An Entity Registered with Limited Liability) Website : www.org

INDEPENDENT AUDITORS’ REVIEW OF INTERIM FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS

SCOOTERS INDIA LIMITED

1. We have reviewed the accompanying statement of unaudited financial results of Scooters India
Limited ('the Company') for the quarter ended 31 December, 2019 ("the statement") attached herewith,
being submitted by the company pursuant to the requirement of Regulation 33 of the SEBI (Listing
obligation and Disclosure Requirement) Regulation 2015 read with SEBI Circular No. CIR/ CFD/ FAC/ 62/
2016 dated 5™ July, 2016. This statement is the responsibility of the Company's Management and has been
approved by the Board of Directors. Our responsibility is to issue a report on these financial statements
based on our review.

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410, Review of
Interim Financial Results Performed by the Independent Auditor of the Entity issued by the Institute of
Chartered Accountants of India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the financial statements are free from material misstatement. A review is limited
primarily to inquiries of company personnel and analytical procedures applied to financial data and thus provide
less assurance than an audit. We have not performed an audit and accordingly, we do not express an audit

opinion.

Based on our review conducted as above. nothing has come to our attention that causes us to believe that the
accompanying statement of unaudited financial results prepared in accordance with applicable accounting
standards and other recognized accounting practices and policies has not disclosed the information required to
be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 including the manner in which it is to be disclosed, or that it contains any material

misstatement.

2. Emphasis of Matter

a) We have reviewed the financial results and other information for the quarter ended 31*" December, 2019
which is solely based on the financial information compiled by the management and that the Financial
Statements give a true and fair view and are free from material misstatement, whether due to fraud or error subject
to Annexure-1 enclosed with this report.

For & Behalf of:

Asija & Associates LLP
Chartered Accountants
(FRN:-00315 C400011)

CA Kamal Kumar e
(Sr. Partner)
(M. No.-402982)

VOTN * 2040298 2AAAACCLEIY

;/ Place: Lucknow
Date: ¥3'" February, 2020

(From 14th September, 2016 Our Partnership Firm Asija & Associates, has been converted into a Liability Partnership)



TRERADI :

TO THE
BOARD OF DIRECTORS
SCOOTERS INDIA LIMITED

1. Observations related to Outstanding Demand in the Income Tax Department

1) During the course of Audit, it has been observed by us that the Outstanding TDS demand of 2 1,68,940.00
relating to prior years were raised by the department and which is not yet paid. Details for the same are as

follows:

~ Financial Year | Quarter | Form | Short Payment Interest on Short Total Payable

. Payment
2007-08 Ql 260Q % 7,660.00 % 7,260.00 % 14,920.00

[ 2609-10 E o 24Q %92,174.00 X61,848.00 |  Z1,54,022.00

In pursuance to the above it has been observed that appeal has been made by the management in this regard
but the same has not been considered as a result the outstanding demand is still appearing on the TRACES
website for the above-mentioned Financial Years. Further, the latest follow up action on the same has been
taken in the month of February 2020 & June 2019 through letter dated 04/02/2020 & 10/06/2019
respectively.

Thus, we are of the opinion that until the demand is rectified the amount of ¥ 1,68,940.00 should be shown
as a Contingent Liability in a foomote in the Financial Statements.

2) During the course of Audit, it has been observed by us that the Outstanding demand of 2 14,94,52,863.00
relating to prior years were raised by the Income Tax Department. Details for the same are as follows:

ment Year | Section Code ‘Date on which Demand Amount (%) e{_‘(}:utstanﬁdi{yg,

. . ~ Raised o Demand .

2009-10 | 220(2) 09/12/2019 2 3,13,984.00

2. 2013-14 263 29/12/2018 %12,38,81,579.00
3 2014-15 154 03/07/2018 % 82,99,080.00
4. 2015-16 154 03/07/2018 % 1,69,58,220.00

In pursuance to the same, the following reply has been given by the management:

a) Case 1: The notice of the demand has not been physically served to the company.

b) Case 2: The appeal for the respective case is pending before Income Tax Appellate Tribunal (ITAT).
c) Case 3 & 4: The appeal for both the cases is pending before Assessing Officer (A.O.) respectively.




2. Observations Related to Rent
~——==rauons kelated to Rent

1) During the course of audit, certain discrepancies related to the rent has been observed by us:

a) The company has taken warehouses in 5 (FIVE) Regions on lease viz, Pune, Chennai, Hyderabad,

b)

<)

d)

Kolkata and Patna out of which the Lease/ Rent Agreement of only | Region i.e., Chennai has been
provided to us and the payment of rent for all the remaining warehouses are made on the approval basis.
However, we are of the opinion that there must exist a Lease/ Rent Agreement between the Parties for
the adequate information about the lease such as:

i) Timely Renewal of the rent Agreement in case of expiry of the periodicity of the lease.
i) To determine the accurate lease rent of the premises.
iii) To serve as a legal evidence in the court of law in case of future disputes.

While verifying the approval for release of pending rent payment for Patna warehouse constituting
period from 01.07.2017 to 30.09.2018, it has been observed by us that pending rent of  2,94.000.00 has
been released on the basis of request Letter from Mr. Sanjeev Ghosh which has not been furnished to us.
Thus, we could not verify the authenticity of the payment made by the company.

While scrutinising the rent ledger, we observed that the rent for Hyderabad and Kolkata Warehouses
valued at % 13,941.00 and 2 11,964.00 respectively paid during the quarter. In pursuance to the same, we
were informed that both the Regional Offices has been closed and the same has been verified by us after
checking the accounting codes 30712 and 30710 that no inter-transactions have taken place between
R.O. and Head Quarter of SIL since Financial Year 2018-2019.

While further scrutinising, it has been observed by us that the payment of rent for warehouses located in
different Regions made by the company on irregular basis.

As per Clause No. 8.5 of Significant Accounting Policy there are specified items which are to be
accounted for on receipt basis and does not cover the accounting of rent. On scrutinising the payment of
rent, we observed that the accounting treatment of the same has been done once the payment is actually
being made by the company i.c., on the cash basis as a result organisation is not following the
significant accounting policies.

. Observations Related to GST

D

During the course of Audit, it has been observed by us that the IGST payable amounting to 22,77,576.11
out of which amount of 2 1,68,928.11 is standing since September 2019. However, as per the provisions
of IGST Act, 2017 the same should be paid by the 20" of the subsequent month i.c.. October, 2019 in
this case under the Account Code 00713 (GST Payable Other State).

4. Other Observations

D)

2)

During the course of audit, it has been observed by us that the Salary Payable amounting to
2,67,542.00 to the Contractual Employees (Regular) who are not associated with the company are
outstanding over a period of several years and appearing in the books of accounts of the company
under the head of Liability. Thus, it has been assured by the management that the same shall be written
off in the next quarter i.e., Quarter-4.

During the course of our audit, it has been informed to us by the concerned official from the Purchase
Department that the reconciIia[io{rL,sheeL_of Raw Material Component is prepared by the management
annually and the same shall be v, tift %&‘(@m the last Quarter.
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3) Compliance on the report of Previous Quarter (Q2) that has a financial impact on the books of accounts
of the company are stil| pending. (For Detail Refer Aachment | %

4) During the course of audit, it was observed that following assets relating to Financial Year 2016-17 are
still under inspection:

S.No. | MIR No. | MIR Date Party Name Account Code | Amount (2
| 2000101 | 31/03/2017 | HMT (International) Limited 10909 | 66,51,884.00
2 2000101 |31/03/2017 | HMT (International) Limited 10909 [ 66,51,884.00
3 2000101 | 31/03/2017 HMT (lnternational! Limited 10909 20,51,605.00
4 2000101 | 31/03/2017 HMT (Intemational) Limited 10909 20,51,605.00
TOTAL PROVISION as on 31-12-2019 [ 1,74,06,978.00 |

5) During the course of audit, it has been observed that Penalty has been increased by BSE for the month
of October- December, 2019 amounting to ¥ 9,77,040.00 to be payable by the company for which no
provision has been made.

6) During the course of Audit. it has been observed by us that the basis of provision made in respect of
Pension of Employees amounting to % 4,82.018.50 has not been provided to us appearing under the head
of Liability for expenses.

For & Behalf of
Asija & Associates LLP
Chartered Accountants

(FRN: - 003155C/ C400011)

CA Kamal Kumar Ferwani
(Sr. Partner) Place: Lucknow

(M. No.-402982) Date: 13" February, 2020

UDIN® 2040L982LARAA CobDHy




Attachment |

Annexure-1

Audi ions for Revi nd Half Yearly Audit of Scooters India Limited FY
2019-20

TO THE BOARD OF DIRECTORS
SCOOTERS INDIA LIMITED

Other Observations
i) Research & Development (60927): During the course of Audit, it has been observed by us that the
expenditure amounting to % 7,92,454.77 incurred on Research & Development is related to development of
Electronic Vehicle (EV), which is not launched by the company so far. In context to the same, we are of the
opinion that the same should not appear in the head of R&D and be treated as Deferred Revenue
Expenditure.

ii) During the course of Audit, it has been observed by us that the provision in respect of certain service
expenses are not made on the reasonable basis rather the same are being made on adhoc basis. The detail of
the same is given below:

_Account Code _Se :
60953 Free Service Coupon* 3,13,600.00 Refer Note |
2) 60980 Pre-Sales-Services (Pre- 56.070.00 Refer Note 2
Dispatch Inspection)
3) 60981 After-Sales services 39,576.:37 NA
4) 60983 Warranty Replacement 5,72,975.91 NA

*Policy Related to Free-Service Coupon has not been provided to us during the course of our Audit and it
has been informed by the management that there exists a practice of providing % 100.00 per vehicles to the
dealers as Free Service Charges for 30 years.

iii) During the course of audit, it was observed that no Budget is being prepared by the company to predict its
probable income, expenses and expected target. This may result in excess expenditure as compared to the
incomes of the company. It is advised to the company to prepare budget on annual basis and compare it with
the actual performance periodically to achieve the desired outcome.

For & Behalf of

Asija & Associates LLP
Chartered Accountants
(FRN: - 003155C/ C400011)

CA Kamal Kumar Ferwani
(Sr. Partner) Place: Lucknow
(M. No.-402982) Date: 13" February, 2020



	IMG_0001
	IMG_0002
	IMG_0003
	IMG_0004
	IMG_0005
	IMG_0006
	IMG_0007

