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To
The Manager

BSE Ltd.

25t floor, P.J. Towers,

Dalal Street, Mumbai - 400 001
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Subject: Audited Financial Results for the Quarter & Year ended
March 31, 2021

Scrip Code: 532102

Dear Sir/Madam,

Pursuant to Regulations 33 of the SEBI (Listing Obligations & Disclosure
Requirements) Regulations, 2015, please find enclosed herewith a copy of
Audited financial results (Standalone & Consolidated) for the quarter & year
ended on March 31, 2021 duly approved by the Board of Directors of the
Company in their meeting held on May 13, 2021 along with Audit Report.

The said Board Meeting commenced at 25 MO P M and concluded at
The same will be available on Company’s website.

We request you to kindly take the same on record.

Thanking You,

Yours faithfully,

REGD. OFFICE : VILLAGE LOYAN, MALAKPUR, BARAUT, DISTT. BAGHPAT-250 611 (U.P.) TEL.: 01234-259206, 259273

CIN : L15421UP1991PLC019160 E-mail : investors@sbecsugar.com, admin.malakpur@sbecsugar.com



K. K. JAIN & co.

Chartered Accountants

s Report on Quarterly and Year to Date Standalque Fina.ncial Results
rsuant to the Regulation 33 of the SEBI (Listing Obligations and
ents) Regulations, 2015(as amended).

Independent Auditor’
of the Company py
Disclosure Requirem

To,

The Board of Directors

SBEC SugarLimited

Yill: Loyan, Malakpur, Baraut,

Dist: Baghpat - 250 6] 1, Uttar Pradesh

Report on the audit of the Standalone Financial Results

Qualified Opinion

We have audited the accompanying standalone quarterly and year to date standalone financial
results of SBEC SugarLimited(“the Company”) for the quarter and year ended 31* March, 2021,
(*Statement), attached herewith, being submitted by the company pursuant to the requirement of

Regulation 33 of the SEB] (Listing Obligations and Disclosure Requirements) Regulations, 2015,
as amended (“Listing Regulations™),

In our opinion and to the best of our information and according to the explanations given to

usexcept for the possible effects of the matters described in the "Basis of qualified opinion”
para below, these standalone financial results:

i. are presented in accordance with the requirements of Regulation 33 of the Listing Regulations
in this regard; and
ii. gives a true and fair view in conformity with the recognition and measurement principles laid

down in the applicable accounting standards and other accounting principles generally accepted

in India of the net profit and other comprehensive income and other financial information for the
quarter and year ended 31¥March, 2021.

Basis for Qualified Opinion

1)During the quarter and year ended 31st March 2021, the company has not made
provision for interest on late payment of cane dues amounting to Rs, 570.94 & Rs.618.20
lacs respectively for the sugar season 2020-21 and Rs.372.57 lacs for the quarter(Rs.3108.53
Lacs for the year) for sugar season 2019-20, had the company made provisions the profit for

the quarter and loss for the year would have been lower/higher by Rs.943.51 lacs and
Rs.3726.73 lacs respectively and its consequential impact on EPS,

2) The company has takenthe debt of IDBI, PNB & IFCI in Modi Industries Limited. As at
31st March, 2021 the company has net exposure of Rs.14685lacs. No Interest on the said
amount has been provided as there Is no reasonable certainty of its collection since the uet
worth of Modi Industries Limited has been completely eroded. Recoverability of the above
balance is alsodoubtful. However, no provisions for doubtful debts were made in the
financial statements of the company and consequently we are unable to opine on the
appropriateness of the same and its consequential impaet on the financial statements.
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ig:}:';?mpllny“h“ valued the closing stock at NRV instead of " the lower of cost and net
cost thi ehvn ue” as required under IND AS-2 "Inventories” .Since the NRV is higher than
B 61;! 48 resultant in overstatement of Inventories(Finished Goods and WIP-Sugar) by
i lacs ,understatement of losses for the year by Rs. 614 lacs and its consequential
impact on EPS,

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013 (the Act). Our responsibilities under those Standards
are further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial
Res:.ms section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial results under the provisions of the
Companies Act, 2013 and the Rules therounder, and we have fulfilled our other ethical
resr{onsibiliﬁes in accordance with these requirements and the Code of Ethics, We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to note no (d)of the standalone audited financial statement regarding interest
payment on cane dues where the High Court vide its order dated 9th March, 2017 has set aside
the decision of State Government for the waiver of Interest for the year 2012-13, 2013-14 and
2014-15 and asked the Cane Commissioner to take a final call in the matter, pending final order
the Company has not made provision for interest, on the late payment of cane dues for years
2012-13, 2013-14 and 2014-15, The Hon'ble Supreme Court vide its order dated 23.04.2018 has
upheld the Hon'ble High Court order dated 9th March, 2017 The matter is still sub-judice.

Under the power vested with the Cane Commissioner (U.P.) for waiver of interest under UP

Sugar Cane (Regulation of Supply & Purchase) Act,1953 in respect of loss making/sick

companies, the company had made an application to Cane Commissioner (U.P.) for waiver of

interest on cane dues. Pending receipt of the Cane Commissioner's decision, no interest has been

provided on the cane dues. The company has decided to account for the same upon decision in the
matter/payment.

Qur opinion is not qualified in respect of this matter
Management’s Responsibilities for the Standalone Financial Results

The statement has been prepared on the basis of the standalene annual financial statements. The
Company’s Board of Directors are responsible for the preparation of these financial results that
gives a true and fair view of the net profit and other comprehensive income and other financial
information in accordance with the applicable accounting standards prescribed under Section 133
of the Act read with relevant rules issued thereunder and other accounting principles generally
accepted in India and in compliance with Regulation 33 of the Listing Regulations. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that aro reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the

preparation and presentation of the standalone financial results that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial results, the Board of Directors are respongible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cense operations, or has no realistic alternative but

to do so. i
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i:::;‘c;::’““' of Directors is also responsible for overseoing the Company's financial reporting

Audlitor's Responsibllitios for the Audlt of the Standnlone Financlal Results

Q‘H’ objectives are to obtain rensonablo assurance about whether tho statement as a whole is free
trom material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is o high lovel of assurance, but is not a guarantee
that an audit conducted in necordance with SAs will nlways detect a material misstatement when
it exists. Misstatements can arise from fraud or error and nre considered material if, individually
ot in the aggregate, they could reasonnbly be expected to influence the economic decisions of
users taken on the basis of these standalone financial results. As part of an audit in accordance
with SAs, we exercise professional judgment and maintain professional skepticism throughout the
audit, We also:

o Identify and assess the risks of material misstatement of the statement, whether due !o
fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

s  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are approprinte in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

o Conclude on the appropriateness of the Board of Directors’ use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncerainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern, If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial results or, if such disclosures are inadequate, to modify our
opinion. Qur conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease
lo continue as a going concern,

e Evaluate the overall presentation, structure and content of the statement, including the
disclosures, and whether the financinl results represent the underlying transactions and
events in a manner that achieves [air presentation,

*  Obtain sufficient appropriate audit evidence regarding the Standalone Financial Results
of the Company to express an opinion on the Standalone Financial Results,

Materiality is the magnitude of misstatements in the Standalone Financial Results that
individually or in aggregate, makes it probable that the economic decisions of o reasunably:
knowledgeable user of the Standalone Financlal Results may be influenced. Wo consider
quantitative materinlity and qualitative factors in (i) planning the scope of our audit work and in
evalunting the results of our work; and (i) to evaluate the efTect of nny identified misstatements
in the Standalone Financial Results,




v‘{;n::? municate with those charged with governance regarding, among other matters, the
g . scope and timing of the audit and significant audit findings, including any significant
eficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevla.nt t.:thlcal requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on ouf independence, and
where applicable, related safeguards.

Other Matter

The Statement includes the results for the quarter ended March 31,2021 being the balancing
figure between the audited figures in respect of the full financial year ended March 31. 2021 and
the published unaudited year-to-date figures up to the third quarter of the current financial year
which were subjected to limited review by us, as required under the Listing Regulations.

OQur opinion on the Statement is not modified in respect of' the above matter.

For K. K. Jain & Co.
Chartered Accountants
Firm Registration No. 002465N

L s
(Simmi Jain)
Partner

Membership No.086496
UDIN: 21086496AAAAFM6091

Place : New Delhi
Date :13% May, 2021




SBEC SUGAR LIMITED

Corporate identification Number (CIN) : L15421UP1991PLC019160

Registered Office : Village Loyan Malakpur, Tehsil Baraut, Distt, Baghpat, Uttar Pradesh - 250611
Audited Financial Results for the Quarter and Year Ended 315t March, 2021

(Rs. in Lakhs)

QUARTER ENDED YEAR ENDED
S.No. Particulars 31-03-21 31-12-20 31-03-20 31-03-21 31-03-20
Audited Unaudited Audited Audited Audited
| Revenue from operations 16075.70 13496.07 13446.97 56900.77 47093 66
1} Other income 102.66 0.66 0.41 113.07 16.31
Hi | Total income (1 + 11) 16178.36 13496.73 13447.38 57013.84 47109.97
IV lExpenses
Cost of matarials consumed 22390.84 1229757 21652.26 47668.80 47608.64
Changes in inventories of finished goods, stock - in - trade and work 460,77 (11753.57) TEEE (10061 99)
in - progress (1074708}
Excise Duty on Sales 0.00 0.00 0.00 0.00 0.0
Employee benefits expenses 554.08 357.62 450.46 1538.95 151493
Finance casts 437.51 491.86 396.51 1786.07 1603.29
Depreciation and amortization expenses 52071 458.05 462.29 1850.48 182343
Other expenses 820.76 1717.03 1244.73 4605.62 4125.12
Total expenses 13976.82 15782.91 12452.66 59126.08 46613.41
vV |Profit / (loss) before exceptional items and tax (I - 1V} 2201.54 (2286.18) 994,71 (2112.24) 496.55
vl |Exceptional items ‘ 0.00 0.00 0.00 0.00 0.00
Vil [Profit / (loss) before tax (V - VI) 2201.54 (2286.18) 994.71 (2112.24) 496.55
vill |Tax expense
{1) Current tax 0.00 0.00 0.00 0.00 0.00
(2) Deferred tax 0.00 0.00 0.00 0.00 0.00
(3) Adjustment of Tax for Carlier Years 0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
X |Prafit / (loss) from continuing eperations (VIl - VIII) 2201.54 {2286.18) 994,71 (2112.28) 496.55
X {Profit / {loss) from discontinued operations (Wil - VIll) 0.00 0.00 0.00 0.00 0.00
%l [ Tax expense of discontinued aperations 0,00 0.00 0.00 0.00 0.00
Xl {Profit / {loss) from discontinued operations (after tax) (X - XI) 0.00 0.00 0.00 0.00 0.00
X1l |Profit / {loss) for the period (IX + XiI) 2201.54 {2286.18) 994.71 (2112.28) 496.55
XV |Other comprehensive income
A (i) ltems that will not be reclassified to profit or lass (23.04) 7.38 29.05 (0.86) 29.57
{iij Income tax relating to items that will not be reclassified to
profit or loss 0.00 0.00 0.00 0.00 0.00
(i) 1ems that will be reclassified to profit or loss 0.00 0.00 0.00 0.00 0.00
{ii) Income tax relating to items that will be reclassified to
profit or loss 0.00 0.00 0.00 0.00 0.00
(23.04) 7.39 29.05 {0.86) 29.57
XV |Total comprehensive income for the peried (X!l + XIV) 2224.57 (2293.57) $65.66 (2111.39) 466.98
XVl | Paid Up Cquity Share Capital (Face Value Rs. 10/- Per Share} 4765.39 4765.39 4765.39 4765.39 4765.39
XVil |[Earnings per equity share {for continuing operations)
(1) Basic 4.62 (4.80) 2.09 (4.43) 1.04
| (2) Diluted 4.62 [4.80) 2.09 {4.43) 1.04




Notes:

a The above results have been reviewed by the Audil Committee and approved by the Board of Directors of the Company
at their respective Meetings held on 13 May, 2021, The Statutory Auditors have carried cut o statutory Audit of the
results for the quarter and vear ended 31st March, 2021.

b The Company operates under single activity, henee IND AS -108 'Segment Reporting’ is not applicable,

¢ During the quarter and year ended 318t March, 2021, the company has not made provision for interest on late
payment of cane ducs amounting to Rs 272 57 Lacs und Re.3108.53 Lacs respectively for the sugar season 2019-2020
and Re.570.94 Lacs and Rs.618.20 Lacs for the season 2020-2021. Had the company made provisians, the loss for the
quarter and year ended 3 1st Mareh, 2021 would have been higher by R8.943.51 lacs and Rs 372673 lacs regpectively
and its consequential impact on EPS,

d The Hon'ble Supreme Court vide its order dated 23.04.2018 has upheld the order passed by the Hon'ble High Court of
Judicature at Allahabad dated 9th March,2017 in PIL No. 67617 /2004, where the said court has set aside the
decision of the State Government for the waiver of interest for the year 2012-13, 2013-14 and 2014-15 and proceeded
to ask the Cane Commissioner to take a final ¢all in the matter. Pending final order, the Company has not made
provision for interest on the late payment of cane dues for the years 2012-13, 2013-14 and 2014-15.The Matter is Sub;
Judice,

Under the power vested with the Cane Commissioner (U.P.) for waiver of interest under UP Sugar Cane (Regulation of
Supply & Purchase) Act, 1953 in respect of loss making/sick companies, the company had made an application to

Cane Commussioner (U.P.) for waiver of interest on cane dues. Pending receipt of the Cane Commissioner's decision,
na interest has been provided on the cane dues. The company has decided to account for the same upon decision in
the matter/payment.

e The company has valued the closing stock at NRV instead of * the lower of cost und net realisable value” as required
under IND AS-2 "Inventories” . Since the NRV is higher than cost this has resultant in overstateiment of
Inventories(Finished Goods-Sugar) by Rs. 614 lacs ,understatement of losaes for the year by Rs. 614 lacs and its
conscquential impact on EPS.

{ Sugar being a seasonal industry, the performance of the quarter may not be representauve of the annual performance
of the Company.

I The company has taken into account the possible impact of COVID-19 in preparation of financial results, including
but not limited w its assessment of liquidity and going concern assumption, recoverable valuces of its financial and non
financial assets, impact on revenues ete. The company has considered internal and certain external sourees of
information including reliable credit reports, economic forecast up to the date of approval of the financial results.

h Figures pertaining to previous quarters have been regrouped /reclassified wherever found necessary to conform to
current quarter

1 The figures of the quarter ended 31st March 2021 and 31st March 2020 are the balancing figures between the audited
figures in respect to the full Financial year and the published figures of nine months ending 31st December, 2020 and
31st Deeember, 2019 respectively which were subject to limited review by the statutery auditors.

Date : 13-May-2021 o -
Now Delhi - DIN ; 00002787 ™. * -

Place




STATEMENT OF ASSETS AND LIABILITIES AS AT 31ST MARCH, 2021 (STANDALONE)

Particulars

As at 31.03.2021 "'
In Lakhs Audited’

ASSETS
(1) Non - current assets
(a) Property, plant and equipment
(b) Other intangible assets
(c) Capital work - in - progress
{d) Financial assets
- Investments
Qthers
(e} Other non - current assets

{2) Current assets

(a) Inventories

{b) Financial assets
(i) Trade receivables
(i) Cash and cash equivalents
(ili) Loans
(iv) Other Bank Balances

{c) Other current assets

{d) Non Current assets held for sale

Total assets

EQUITY AND LIABILITIES
cQuity

(a) Equity share capital
(b) Other equity

(1

LIABILITIES
[2) Naon - current liabilities
{a) Financial liabilities
(i} Borrowings
{ii) Trade payables
- Total Qutstanding dues of micro enterprises and small enterprises
- Total Qutstanding dues of creditors other than micro enterprises
and small enterprises
(B) Provisions
(¢} Other non-current liabilities
(3) Current liabilities
(a) Financial liabilities
(i) Borrowings
(i) Trade payables
- Tatal Outstanding dues of micro enterprises and small enterprises
- Total Outstanding dues of creditors other than micro enterprises
and small enterprises
{iii} Other financial liabilities
(B) Other current liabilities
(¢) Provisions

Total Equity & Liahilities

As at 31.03.2020
"In Lakhe Auditad®

20,756.61 22,008.97
0.86 1.85
214.17 205.70
1,725.83 1,725.83
14,685.98 14,685.98
4.27 4.25
37,387.70 38,632.56
22,008.49 23,405.83
1,994 75 839.88
242.14 G0L.75
2,539.42 2,460.67
34.07 32.28
1,238.13 1,028.12
28,056.99 28,368.53
28,056.99 28,368.53
65,444.70 67,001.09
4,768.40 4,769.40
(7,694.65) (5,583.26)
(2,925.24) (813.86)
10,827.11 17,132.41
410.65 380,70
10.77 11.06
11,248.53 17,524.17
4,022.81 2,717.15
21.76 39.77
44,581,55 39,925.10
8,037.91 7,462.53
422.20 111.22
29.19 35.01
57,121.41 50,290.78
65,444.70 67,001.09




CASH FLOW STATEMENT FOR THE PERIOD ENDED 315T MARCH, 2021 (STANDALONE)

- As at 31.03.2021"' As at 31.03.2020
Particulars
In Lakhs Audited' ' In Lakhs Audited’
A. Cash flow from operating activities
Profit for the year before tax (2,112.24) 49655
Adjustments for:
Finance costs 1,786.07 1,603.29
Interest income (2.38) (3.18)
Depreciation and amortisation expense 1,890.48 1,823.43
Loss/(Profit) on sale of Fixed Assets (2.18) (1.47)
Provision for Bad & doubitful debts/Advances -41.47 17.43
Provision written back (108.44) (1.77)
Dividend Ingome 0,00 {0.60)
Oparating Profit/{Loss) before working capital changes 1,109.84 3,933.68
Mavements in working capital:
Trade receivables (1,154.87) (126.71)
Other assets (211.82) 33.74
Inventories 1,397.34 (10,124.85)
Loans (78.75) 32.22
Adjustments for increase / (decrease] in operating liabilities:
Trade payables 4,644.43 9,884.42
Other liabilities 310.69 (89.35)
Other financial liabilities 575.38 139.65
Provisions/other items 174.90 38.16
Cash generated from operations 7,067.14 3,720.97
income tax paid - %
Net cash generated by oparating activities (A) 7,067.14 3,720.97
B._Cash flow from investing activities
Invetment - =
Purchases of fixed assets( including WIP) (ede.14a) (1,123.19)
Interest received Z.38 3.18
Dividend received 0.00 0.60
Praceeds from Sales of Fixed Assets 2.72 2.03
Non Current assets held for sale - =
Net cash generated by/(used In) investing activities (B) (641.04) (1,117.38)
C. Cash flow from financing activities
Proceed /Repayment of term loan (4,999.64) (1,238.49)
Interest paid ‘ (1,786.07) (1,603.29)
Net cash generated by/(used in) financing activities (C) (6,785.71) (2,841.79)
Met Increasefdecrease in Cash and cash equivalents (A4+B+C) {259.61) (238.20)
Cash and cash equivalents at the beginning of the year 601.75 839.95

Cash and cash equivalents at the end of year end o S .242.14 601.75




Statement on Impact of Audit ualifications (for audit report with modified o

inion

Submitted along-with Annual AuditedFinancial Results - (Standalone)

(Rs. In Lacs)
Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2021
I. | SI | Particulars Audited Figures (as Adjusted Figures (audited |
No. reported before adjusting | figures after adjusting for
for qualifications) qualifications)
1. | Turnover/ Total Income 1 57013.84 a7013.84
2. | Total Expenditure 59126.08 59126.08
3. | Net Profit/ (Loss) (2112.24) (2112.24)
4. | Earnings Per Share (4.43) (4.43)
5. | Total Assets 65,444.70 65,444.70
6. | Total Liabilities 65,444.70 65,444.70
7. | Net Worth (2,925.24) (2,996.17)
8. | Any other financial item(s) (as Nil Nil
feltappropriate by the
management)

II. | Audit Qualification (each audit qualification separately) : (As per Annexure 1)

a. Details of Audit Qualification: As per Annexure 1

b. Type of Audit Qualification: Qualified Opinion/ Disclosure of Opinion/ Adverse Opinion:
Qualified Opinion

¢. Frequency of qualification: Whether appeared first time/ repetitive/ since how long continuing
Point No.1 - Appearing since F.Y.12-13, but the figures of provision for interest are changed
gvery year.
Point No.2- Appeared first time in the Standalone Audit Report from 2018-2019,
Point no. 3 — Appeared first time in the Standalone Audit Report from 2019-2020.

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views:Not Applicable

¢. For Audit Qualification(s) where the impact is not quantified by the auditor:

() Management's estimation on the impact of audit qualification: Nil

(1) If management is unable to estimate the impact, reasons for the same: As per Annexure 1

(iif) Auditors’ Comments on (i) or (ii) above: As per Annexure 1

ITI. | Signatories

Mr, Abhishek Modi (Whole Time Director) 5\ -
o <
Mr. A. K. Goel (CFO) D Shs :M
S o
Mr. V. K. Modi (Audit Committee Chairman) R Es
' ¥ e

(‘} LAl A a -mfﬂm;m

Simmi Jain (7(?
Partner-K.K. Jain & Co
Statutory Auditor

Membership No- 86496

FRN : 002465N .

Place: New Delhi

Date: 13.05.2021




Annexure-1

Statement on Impact of Audit Qualification (for audit report with modified opinion)

Submitted along with Annual Audited Finaneial Results-(Standalone)

SI. Details of Audit Qualification If Management is unable to Auditor’s Comment
estimate the impact, reasons for | on Management’s
the same reasons.

1 During the quarter and year | Under the power vested with the | Pending the decision
ended 3lst March 2021, the|Cane Commissioner (U.P) for | of the Cane
company has not made provision | waiver of interest under U.P.| Commissioner for the
for interest on late payment of | Sugar Cane (Regulation of Supply | waiver of the interest
cane dues amounting to Rs.|and Purchase) Act, 1953 in | on late payment cane
570.94 & Rs.618.20 lacs | respect of loss making/ sick | dues, our opinion still
respectively for the sugar season | companies, the Company had | remains the same as
2020-21 and Rs.372.57 lacs for | made an application to Cane | mentioned in  our
the quarter (Rs.3108.53 Lacs for | Commissioner (U.P.) for waiver of | auditor’s report.
the year) for sugar season 2019- | interest on Cane Dues. Pending
20, had the company made |receipt of the Cane
provisions the profit for the | Commissioner’s decision, no
quarter and loss for the year | interest has been provided on the
would have been lower/higher by | cane dues. The Company has
Rs.943.51 lacs and Rs.3726.73 | decided to account for the same
lacs respectively and its | on actual payment basis.
consequential impact on EPS,

2 The Company has taken the debts | The management is of the opinion | Since the amount is
of IDBI, PNB & IFCI in Modi|that no provision for doubtful | still pending to be
Industries Limited. As at 31st | debts is required as the company | recovered from the
March, 2021 the company has net | is the major secured creditor of | Modi Industries
exposure of Rs.14685 lacs. No | Modi Industries Limited which | Limited our opinion
Interest on the said amount has | owns substantial propertics which | still remains the same
been provided as there is no | are quite sufficient to take care of | as mentioned in our
rcasonable certainty of its | its entire liabilities. In view of that | auditor’s report and
collection since the net worth of | the management is confident for | actual impact 18
Modi Industries Limited has been | recovery of whole amount. currently not
completely eroded. Recoverability ascertainable.
of the above balance is also
doubtful. However, no provisions
for doubtful debts were made in
the financial statements of the
company and consequently we are
unable to opine on the
appropriateness of the same and
its consequential impact on the
financial statements.

3 The company has valued the | The Company has valued closing | Since the valuation
closing stock at NRV instead of " | stock at NRV of Rs. 3176.96 | has not been done as
the lower of cost and net| considering the current market | per IND AS-2
realisable value” as required | price of around Rs. 3250 per | “Inventories” therefore

Junder IND AS-2 ‘'Inventorics"| quintal. The same is still lower | our opinion still
LG g 1?,}’ 'U“f oy
| |
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.Since the NRV is higher than cost
this has resultant in
averstatement of Inventories
(Finished Goods and WIP-Sugar)
by Rs. 614 lacs ,understatement
of losses for the year by Rs. 614
lacs and its consequential impact
on EPS.

‘than the Market price. Since the

market price is much higher than
NRV, it has been thought
expedient to value Closing Stock
at NRV,

remains the same as

mentioned

auditor’s report

w




K. K. JAIN & CO.

Chartered Accountants

Independent Auditor'y Report on Consolidated Quarterly and Year to Date Financial
Results of the Company

pursuant to the Regulation 33 of the SEBI (Listing obligation and
Disclosure Ruqulrcmmm) Regulations, 2015 (s amended)

To,
The Bonrd of Directors
SBEC SugarLimited

Yill: Loyan, Malakpur, Baraut,
Dist: Baghpat — 250 611, Uttar Pradesh

Opinion

We have audited the accompanying statement of consolidated financial results of SBEC Sugar
Limited ('the Company"), comprising its subsidiaries (together, 'the Group') for the quarter and
year ended March 31, 2021, attached herewith, being submitted by the Company pursuant to the
requirement of Regulation 33 of the SER] (Listing Obligations and Disclosure Requirements)
Regulations, 2015, read with SEB] Circular No, CIRICFD/F AC/62/20 16 dated July §, 2016.

In our opinion and to the best
and based on the consideratio

and the other financial infor
year:

of our information and according to the explanations given w us,
n of the reports of other auditors on separate financial statements
mation of subsidiaries these consolidated financial results for the

a) includes the year-to-date results of two subsidiaries
. SBEC Bioenergy Limited

II. SBEC Stockholding and Investment Limited

b) arepresented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, read with SEBI Circular
No. CIRICFD/FAC/62/2016 dated July 5, 2016 in this regard; and

c) except for the possible effects of the matters described in the "Basis of qualified
opinion" para below gives a true and fair view in conformity with the recognition and
measurement principles laid down in the aforesaid Indian Accounting Standards and
other accounting principles generally accepted in India of the consolidated total
comprehensive income (comprising of net Loss and other comprehensive income) and
other financial information of the Group for the year ended 31* march, 2021,

Basis of qualified opinion

rter and year ended 31st March 2021, the company has not made
:b)r[f::fli:ikzﬁ ;tl:: ig:l;:'wl on lateypnymcnt of cane dues amounting to Rs. 570.94 & Rs.618.20
lacs respectively for the sugar scason 2020-21 and Rs,372,57 lacs for the quarter(Rs.3108.53
Lacs for the year) for sugar season 2019-20, had the company made provisions the profit for
the quarter and loss for the year would have been lower/higher by Rs.943.51 lacs and
lh;372(v,73 lacs respectively and Its consequential Impact on EPS.

184, Garud Apartments, Pocket-1V, Mayur Vihar Phase-1, Delhi-1 10091, Ph.: 42448514



the co » PNB & IFCI in Moui Industries Limited. As at
amount has been id e s et €Xposure of Rs.14685lacs. No Interest on the said
d 1'0:-’ ed s there iy no reasonable certainty of its collection since the net
bty Limitd bas been completely eroded. Recoverability of the above

N DWW %
fnancia Statements of g, sver N0 provisions for doubiful debts were made in the

3)The company has valye

vealisable vylye® d the closing stock at NRV instead of " the lower of cost and net
R e

83 required under IND AS-2 "Inventories" ,Since the NRYV is higher than

Itant in Overstatement of Inventories(Finished Goods and WIP-Sugar) by

Rs. 614 lacs sunderstatement of losses for the year by Rs. 614 lacs and its consequential
impact on EPS,

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013 (the Act). Our responsibilities under those Standards
are further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial
Results section of our report. We are independent of the Company and jts associate in
accordance with the Code of Ethjcs issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence obtained by us and other auditor in terms of their report

referred to in “Other Matter” paragraph below, is sufficient and appropriate to provide a basis for
our opinion.

Emphasis of Matter

We draw attention to note no (d)of the standalone audited financial statement regarding interest
payment on cane dues where the High Court vide its order dated 9th, March, 2017 has set aside

the Company has not made provision for interest, on the late payment of cane dues for years
2012-13, 2013-14 and 2014-15. The Hon'ble Supreme Court vide its order dated 23.04.2018 has
upheld the Hon'ble High Court order dated 9th March, 2017.The matter is stil] sub-judice.

Under the power vested with the Cane Commissioner (U.P.) for waiver of interest under UP
Sugar Cane (Regulation of Supply & Purchase) Act,1953 in respect of loss making/sick
companies, the company had made an application to CaneCommissnoner (U.P.) for waiver of
interest on canc ducs. Pending receipt of the Cane Commissioner's decision, no interest has been
provided on the cane dues. The company has decided to account for the Same upon decision in the
malter/payment,

Our opinion is not qualified in respect of this matter
Management’s Responsibilities for the Consolidated Finaneial Results

The Statement has been prepared on the basis _uf‘ the consalidmed.mmuul ﬁnuncial'statements.
The Company’s Board of Directors are responsible for the preparation and presentation of these
consolidated financial results that give. a true .and .ﬁxir view of .”“’ net lg_)ss and : oih?r
comprehensive income and other financial information of lhc'a Company .mc!ung its as:\ocmtc: in
accordance with the applicable accounting standards pruscn'bed Emd'cl Section 133 of the A?t

:ad with relevant rules issued thereunder and other accounting pn.nclplu‘s gcnemll_-,: accepted in
m‘"'j g . :ompliance with Regulation 33 of the Listing Regulations. The respective Board of
l".d I any and of ils nssociate are responsible for maintenance of adequate
D"w"’:? o:cctg:d; ?:1 Eccgrdﬂncc with the provisions of the Act for safeguarding of the assets of
accounting




the company an ; ;

selection and ﬁppii;saﬁflﬁah o1 ‘fm Preventing and detecting frauds and other irregularities;

are réasonable ang prudent, mgropnaie J2ccounting policies; making judgments and estimates thal

financial controls, that Werean tlm- design, implementation and maintenance of adequate internal

accounting records, r elevantotl,):mmg Eﬂ'&ﬁyel}‘ for ensuring accuracy and completeness of t‘he

results that give 2 trm : mF Preparation and presentation of the consolidated financial
® and fair view and are free from material misstatement, whether due 10

: » Which have bee ;
Directors of the Company, as afor:*eus:: SO S s fpbuandion of BEERIRE 0

I i . -
N preparing the consolidated financial results, the respective Board of Directors of the company

Zgit?]ill;sazs z%lf-m: == rESpons‘ible f_°" assessing the ability of the company and of its assueiare. o

the goin congcﬂmgbcopcem, dl‘-“""?m& as applicable, matters related to going concern .a"d using

liquid tg h ern basis of accounting unless the respective Board of Directors either intends to
fHICALe the company or to cease operations, or has no realistic altenative but to do so.

The respective

| Board of Directors of the companies included in the Group is also
responsible for overseeing the financial reporting process of each Company.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the consolidated financial results
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
Is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the consolidated financial
results, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

s Obtain an understanding of intemal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company’s internal control,

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors,

« Conclude on the appropriateness of the Board of Directors’ use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or condilion_s that may cast signiﬁc:unt\doubt on the
ability of the company and its associate to c(.mtmue as a gomg. cm.lcerﬂ. 1t \\:*e coneludes
that a material uncertainty exists, we are required to firaw uttemmn_m our nL!stur‘s report
to the related disclosures in the consolidated ﬁna:y:ml results or, if such dlsc.losm:es are
inadequate, to modify our opinion. Our conclusions are based on the audnf .&vldence
obtained up to the date of our auditor’s report. How_ever, fulure'events or conditions may
cause the company and its associate to cease to continue as a going concern,




ted finnncial

the congolidi
nt

anclal results roprese
ir prcwnluthm,

% EV&"JE&? the overall presentation, structure and content of
results, including the disclosures, and whether the consolidnied fin
the underlying transactions and events in & manner that achleves fin

e Obtain sufficient approprinte audit evidence regurding the financinl reﬁull,u/finnncs:;
information of the company and its associnte to express in opinion on the congolidnl
Financial Results. We are responsible for the direction, superyision and e
the audit of financial information of such entity included In the consolidated ﬂﬂ“"‘-“#'
results of which we are the independent auditors. For the other entity included in the

consolidated Financial Results, which has boen audited by other auditors, such other
ision and performance of the audits

auditor remains responsible for the direction, suporvi
carried out by him. We remain solely responsible for our audit opinion.

individually or in aggregate.
decisions of a roasonably knowledgeable user of the
sider quantitative materiality and qualitative factors in (i)
« and in evaluating the results of our work; and (ii)
ents in the Statement.

Materiality is the magnitude of misstatements in the Statement that

Make it probable that the economic
Statement may be influenced. We con
planning the scope of our atudlt wor
evaluate the effect of any identified misstatem
wance of the Company and such other entity

We communicate with those charged with goverr k :
included in the consolidated financial results of which we are the independent auditors regarding,

among other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.

statement that we have complied with
and to communicate with them all
ought to bear on our independence, and

We also provide those charged with governance with a
relevant ethical requirements regarding independence,
relationships and other matters that may reasonably be th
where applicable, related safeguards.

ance with the circular issued by the SEBI under

We also performed procedures in accord
as amended, to the extent applicable.

Regulation 33(8) of the Listing Regulations,

QOther Matters

We did not audit the financial statements/financial information of two subsidiaries
included in the consolidated quarterly and yearly financial results. whose financial
statements / financial information reflect total assets of Rs 1394938lacs (PY Rs.
14753.13lac)as at 31st March, 2021, total revenues of Rs 1055.95Lacs (PY Rs 1107.21
Lacs), total net Joss after tax of Rs 602.52Lacs (PY Rs,417.50 Lacs) total comprehensive
income of Rs (0.77) Lacs (PY Rs.(4.1 1)Lac)for the year ended on that date, as considered

in the consolidated financial results.

1.

These financial statements / financial information have been audited by other auditors
whose reports have been furnished to us by the Management and our opinion on the
consolidated financial results, in 0 far os It relates to the amounts and disclosures
included in respect of these subsidiaries, is bnsed solely on the reports of the other
auditors and the procedures performed by us as stated in paragraph above.

Our opinion on the Statement is not modified in respect of the above matters

performsnce of
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The statement includes the results for the quarter ended 31st March, 2021 being the
balancing figure between audited figures in respect of full financial year and the

published unaudited year to date figures up to the third quarter of the current financial
year which were subject to limited review byus.

For K. K. Jain & Co.
Chartered Accountants
Firm Registration No, 002465N

(Simmi Jain)

Partner

Membership No.086496
UDIN : 21086496 AAAAFN9303

Place : New Delhi
Date :13"May, 2021




SBEC SUGAR LIMITED
Corporate Identification Number (CIN) : L15421UP1991PLC019160
Registered Office ; Village Loyan Malakpur, Tehsil Baraut, Distt, Baghpat, Uttar Pradesh - 250611
Audited Consolidated Financial Results for the Quarter and Year Ended 31st March, 2021

(Rs. in Lacs)

QUARTER ENDED YEAR ENDED
3.ND. Particulars 31-03-21 31-12-20 31-03-20 31-03-21 31-03-20
Audited Unaudited Augited Audited Audited
| |Revenuie from operations 16,608.64 13,774 50 13.930.38 57,951,651 48,180.79
il |Other income 102.70 132 365 118 28 36.40
| Total income (1 + 11) 16,711.33 13,775.82 13,934.02 58,069.79 48,217.18
IV [Expenses
Cost of materials consumen 22,390.84 12,297.57 21,652.26 47,668 80 47,608.64
Changes in inventeries of finished goads, stack - in - trade and (10,740.28) 452.90 (11,757.69) 163733 (10,058.17)
Excise Duty on Sales 0.00 .00 0.00 0.00 0.00
Employee benefits expenses 638.63 426.05 530,52 1,82230 1,799.95
Finance costs 543.22 600.26 51347 2,238.29 2,103.82
Depreciation and amortization expenses 574.41 513.38 514,17 2,110.14 2.044.71
Other axpanses 1,043.71 1,905.32 1,452.20 5,307,068 4,808.78
Total expenses 14,450.53 16,195.47 12,904,94 60,784 54 48,307.74
v |profit / (ioss) before exceptional tems and tax (i - 1V) 2,260.80 12,419.64) 1,029.08 (2,714.76) {90.56)
Wi |Cxceptional items 0.00 0.00 0.00 ~ 0.00 0.00
VIl |Prafit / (loss) before tax (V - Wi) 2,260.80 (2,419.64) 1,029.08 (2,714.76) {20.56)
VIl [Tax expense
{1) Current tax 0.00 Q.00 0.00 0.00 0.00
(2) Oeferred tax 0.00 0.00 {169.74) 0.00 {169.74)
(3) Adjustment of Tax for Earlier Years 0.00 0.00 0.12 0.00 0.12
0.00 0.00 (169.61) 0.00 {169.61)
1x | Profit / (loss) from continuing operations (VI - VIll) 2,260.80 (2,419.64} 1,198.70 (2,714.76) 79.05
X |Profit / {loss) fram discontinued operations (Vil - Vil 0.00 0.00 0.00 0.00 0.00
A | Tax expense of discontinued operations 000 0.00 0.00 LO0 0.00
Xit  |Profit / {loss) frem discontinued operations (after tax) (X - Xi} 0.00 0.00 0.00 0.00 0.00
XIll |Profit / (loss) for the period (16 + Xi) 2,260.80 (2,419.64) 1,198.70 (2.,714.76} 79.05
XV |Other comprehensive income
A (i} Items that will not be reclassified to profit or loss 8.42 33.26 {€.09) 33.69
[25.36)
{ii) Income tax relating to itams that will not be
reclassfied to profit or loss 0.00 0.00 0.00 Q.00 0.00
B (i} Items that will be reclassifled to profit or loss 0.00 Q.00 0.00 0.00 0.00
{if)  Income tax relating to items that will be reclassified
to profit or loss 0.00 0.00 0.00 0.00 0.00
(25.36) .42 33.26 (0.09) 3369
¥V |Total comprehensive income for the period (XIH + XiV) 2,286.16 12,428.07) 1,165.43 &714‘57) 45.36
¥yl |Total comprehensive income for the period (XNl + Xiv)/
(Comprising profit/loss and other comprehensive income for
the period) Attributable to :- 2,286.16 (2,428.07) 1,165.43 (2,714.67) 45.36
Qwners of the parent 2,258,313 (2,367.56) 1,074.72 (2.143.36) 234.22
Non-Cantrolling interests 27.83 160.51) $0.71 (271.30) (188.85)
¥wil | Of the tetal comprehensive income above, prefit for the
attributable to:
Owners of the parent 2,23402 (2,359.60) 1.106.08 {2,441 80) 266.05
nom-Controlling interests 26,79 (60.04) $261 (270.96) (187.00)
wuit |Of the total comprehensive income above, other
comprehensive income attributable to
Owners of the parent (24.31) 7.96 33 0.43) 3184
Nen-Controlling interests (1.08) 0.46 1.89 034 1.85
XX |Poid Up Cauity Share Capital (Face Value Rs. 10/- Per Share) 4,765.39 4,765.39 4,765.39 4,765.39 4,765.39
XX |Earnings per equity share {for continuing operations)
(1) Basi 4.74 (5.08) wzl (5.70) 0.17
{2) Diluted 4.74 (3.08) o [5:70), 0.17

S




Notes:
a The abeve results have been reviewed by the Audit Committee and approved by the Board of Directors of the

Company at their respective Mectings held on 13 May, 2021, The Statutory Auditors have carried out a statutory
Audit of the results for the quarter and year ended 31st March, 2021

b The Company operates under single activity, hence IND AS - 108 ‘Segment Reporting' 1s not applicable.

€ Buring the quarter and year ended 31st March, 2021, the company has not made pravision for interest on late
payment of cane dues amounting to Rs.372.57 Lacs and Rs.3108.53 Lacs respectively for the sugar season 2019-
2020 and Rs.570.94 Lacs and Rs.618.20 Lacs for the season 2020-2021. Had the company made provisions, the
loss for the quarter and year ended 31st March, 2021 would have been higher by Rs.943.51 lacs and Rs.3726.73
lacs respectively and its consequential impact on ERS

d The Hon'ble Supreme Court vide its order dated 23 04 2018 has upheld the order passed by the Hon'ble High
Court of Judicature at Allahabad dated 9th March,2017 in PIL No. 67617/2004, where the said court has set
aside the decision of the State Government far the waiver of interest for the vear 2012-13, 2013-14 and 2014-15
and proceeded to ask the Cane Commissioner to take a final call in the matter. Pending final order, the Company
has not made provision for interest on the late payment of cane dues for the years 2012-13, 201314 and 2014
15.The Matter is Sub-Judice
Under the power vested with the Cane Commissioner (U.P.) far waiver of interest under UP Sugar Cane (Regulation
of Supply & Purchase) Act, 1953 in respect of loss making/ sick companies, the company had made an application
to Cane Commissioner (U.P.] for waiver of interest on cane dues, Pending receipt of the Cane Commissioner's

decision, no interest has been provided on the cane dues, The company has decided to account for the same upan
decision in the matter/payment

e The company has valued the closing stock at NRV instead of " the lower of cost and net realisable value™ as
required under IND AS-2 "Inventories” .Since the NRV ia higher than cost this has resultant in oversiatement of
Inventories(Minished Goods-Sugar) by Rs. 614 lacs ,understatement of losses for the year by Rs. 614 lacs and its
consequential impact on EPS.

f Sugar being a seasonal industry, the performance of the quarter may not be representative of the annual
performance of the Company.

g The company has ken into account the possible impact of COVID-19 in preparation of financial results, including
but not limited to its assessment of liquidity and going concern assumption, recoverable values of its financial and
non financial asscts, impact on revenues cic. The company has considered internal and certain external sources of
information including reliable credit reports, economic forecast up to the date of approval of the financial results

h Figures pertaining to préviaus quarters have been regrouped/reclassified wherever found necessary to conform to
current quarter.

1 The figures of the quarter ended 315t March 2021 and 31st March 2020 are the balancing figures between the
audited figures in respect to the full Financial year and the published figures of nine months ending 3 1st
December, 2020 and 31st December, 2019 respectively which were subject to limited review by the statutory
auditors

For and on behalf of Bogrd of Direct :;ﬁf'?”‘; .
SBEC Sugar Wmited /{g'*f L ’
L\ ’,'
{

LY
Umes mar-‘ﬁ;d\ TN /
Date : 13-May-2021 Chalrman & Preﬂdeni\ RN e

Place : New Delhi DIN ; 00002757 o e




Consolidated Statement of Assets and Liabilities as at 31st March, 2021

Particulars

As at 31.03.2021
'In Lakhs Audited’

As at 31.03.2020
' In Lakhs Audited"

(1

ASSETS
Non - current assets
(a) Property, plant and equipment
(b) Other intangible assets
{c) Capital work - in - progress
(d) Financial assets
(i} Investments
(ii) Others
{e) Other non - current assets
(f) Deferred tax assets (net)

Current assets

(a) Inventories

(b) Financial assets
{i) Trade receivables
(li) Cash and cash equivalents
(iii} Loans & other financial assets
(iv) Other Bank Balances

(c) Other current assets

(d) Non Current assets held for sale

Total Assets

EQUITY AND LIABILITIES
EQUITY

{a) Equity share capital
(b) Other equity

Non Contralling Interest
LIABILITIES
Non - current liabilities
(a) Financial liabilities
(i) Borrowings
{ii) Trade payables

- Total Outstanding dues of micro enterprises and small enterprises
- Total Outstanding dues of crediters other than micre
enterprises and small enterprises

() Deferred Revenue/income
[c) Provisions

{d) Other financial liabilities

(e) Other non-current liabilities

Current liabilities

(a) Financial liabilities
(i) Borrowings
(il) Trade payables

- Total Outstanding dues of micro enterprises and small enterprises
- Total Outstanding dues of creditors other than micro
enterprises and small enterprises

{iii} Other financial liabilities
{b) Other current liabilities
{c) Provisions

Total Equity & Liabilities

25,741.57 27,204.25
0.86 1.85
214.17 205.70
3,803.34 3,803.34
14,731.82 14,728.87
63.25 63.48
569.28 569.28
45,124.29 46,576.76
22,314.50 23,696.09
2,746.74 2,032.59
355.11 645.19
277.31 203.01
34.07 32.28
1,311.90 1,112.67
27,039.64 27,721.82
27,039.64 27,721.82
72,163.93 74,298.59
4,769.40 4,769.40
-5,283.85 -2,840.49
-514.45 1,928.92
3,049.12 3,320.43
11,404.60 18,174.15
484.44 444.73
0.45 0.45
10.77 11.06
11,900.25 18,630.38
5,501.05 4,0a1.75
272.76 39.77
44,836.35 40,120.48
6,860.73 6,020.14
467.81 151.93
35.31 44.79
57,729.00 50,418.86
72,163.93 74,298.59




CASH FLOW STATEMENT FOR THE PERIOD ENDED 31ST MARCH, 2021 (CONSOLIDATED)

% Asat 31.03.2021 As at 31.03.2020
Particulars ' : ;
7 In Lakhs Audited' "In Lakhs Audited"
A. Cash flow from operating activities
Profit for the year before tax (2,714.76) (90.56)
Adjustments for:
Finance costs 2,238.29 2,103.82
Interest income (2.38) (4.33)
Depreciation and amortisation expense 2,110.14 2,044.71
Loss/(Profit) on sale of Fixed Assets (2.18) (11.54)
Provision for Bad & doubtful debts/Advances - s
Provision written back v &
Dividend Income 4 {1.20)
Operating Profit/(Loss) before working capital changes 1,629.11 4,040.90
Movements in working capital:
Trade receivables (714.16) (765.54)
Other assets (203.75) 37.15
Inventories 1,381.59 (10,081.05)
Loans (74.30) 39.80
Trade payables 4,703.86 9,895.17
Other current liabilities 315.59 (431.97)
Other financial liabilities 840.59 1,751.62
Provisions/other items 30.31 65.03
Cash generated from operations 7,908.84 4,551.11
Income tax paid - (0.12)
Net cash generated by operating activities (A) 7,908.84 4,550.99
B. Cash flow from investing activities
Invetment - -
Purchases of fixed assets( including WIP) (655.48) (1,131.22)
Interest received 2.38 4.33
Dividend received 0.00 1.20
Proceeds from Sales of Fixed Assats 2.72 12.62
Non Current assets held for sale = =
Net cash generated by/(used in) investing activities (B) (650.38) (1,113.07)
C. Cash flow from financing activities
Proceed /Repayment of term loan (5,310.25) {1,934.65)
Interest paid (2,238.29) (2,103.82)
Net cash generated by/(used in) financing activities (C) (7,548.54) (4,038.47)
Net Increase/decrease in Cash and cash equivalents (A+B+C) (250.08) (e00.54)
Cash and cash equivalents at the beginning of the year 645.19 1,245.73

Cash and cash equivalents at the end of year end 355.11 045.19




Statement on Impact of Audit Qualifications (for audit report with modified opinion)
Submitted along-with Annual Audited Financial Results - (Consolidated)

(Rs. In Lacs
Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2021
I. |SI | Particulars Audited Figures(as Adjusted Figures(audited
No. reportedbefore adjusting | figures afteradjusting for
for qualifications) qualifications)
1. | Turnover/ Total Income 58,069.79 58,069.79
2. | Total Expenditure 60,784 .54 60,784 .54
3. | Net Profit/ (Loss) after taxes and | (2,714.76) (2,714.76)
minority
Interest
4. | Earnings Per Share (5.70) (5.70)
5. | Total Assets 72,163.93 72,163.93
6. | Total Liabilities 72,163.93 72,163.93
7. | Net Worth (514.45) (514.45)
8. | Any other financial item(s) (as felt | Nil Nil
appropriate by the management

II. | Audit Qualification (each audit qualification separately) : (As per Annexure 2)

a) Details of Audit Qualification: As per Annexure 2

b) Type of Audit Qualification: Qualified Opinion/ Disclosure of Opinion/ Adverse
OpinionQualified Opinion

¢) Frequency of qualification: Whether appeared first time/ repetitive/ since how long continuing

d) Point No.1 - Appearing since F.Y.12-13, but the figures of provision for interest are changed
EVery year.

e) Point No.2- Appearing since F.Y. ended 13-14.

f) Point No.3- Appearing first time in the F.Y, 2019-2020.

g) For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views:Not Applicable

For Audit Qualification(s) where the impact is not guantified by the auditor:

i. Management's estimation on the impact of audit qualification: Nil
ii. If management is unable to estimate the impact, reasons for the same: As per Annexure 2
iii. Auditors' Comments on (i) or (ii) above: As per Annexure 2

III. | Signatories

Mr. Abhishek Modi (Whole Time Director) ;L /M
L A
| el Lot
Mr. A. K. Goel (CFO) i i ‘iﬁ{
2 ("\j’ 1~ £ l' .7 “ X \W\:}\ :
Mr. Vijay Kumar Modi (Audit Committee Chairman) f Ny
p. -

S) T A G il / -
Simmi Jain [ fooiy Vf;
Partner- K.K. Jain & Co. V=N ar )
Statutory Auditor
Membership No- 86496
FRN : 002465N
Place: New Delhi
Date: 13.05.2021




Annexure-2

Statement on Impact of Audit Qualification (for audit report with modified opinion)

Submitted along with Annual Audited Financial Results-(Consolidated)

SI. Details of Audit Qualification If Management is unable to Auditor’s Comment
estimate the impact, reasons for | on Management’s
the same reasons.

1 During the quarter and year | Under the power vested with the Pending the decision
ended 31st March 2021, the | Cane Commissioner (U.P) for waiver | of the Cane
company has not made provision | of interest under U.P. Sugar Cane | Commissioner for the
for interest on late payment of | (Regulation of Supply and | waiver of the interest
cane dues amounting to Rs.|purchase) Act, 1953 in respect of | on late payment cane
57094 & Rs.618.20 lacs |loss making/ sick companies, the | dues, our opinion still
respectively for the sugar season | Company had made an application | remains the same as
2020-21 and Rs.372.57 lacs for | to Cane Commissioner (U.P.) for | mentioned in  our
the quarter(Rs.3108.53 Lacs for | waiver of interest on Cane Dues. | auditor’s report.
the year) for sugar season 2019- | Pending receipt of the Cane
20, had the company made | Commissioner decision, no interest
provisions the profit for the | has been provided on the cane
quarter and loss for the year | dues. The Company has decided to
would have been lower/higher | account for the same on actual
by Rs.943.51 lacs and | payment basis.

Rs.3726.73 lacs respectively
and its consequential impact on
EPS.

2 The company has taken the debt | The management is of the opinion | Since the amount is

of IDBI, PNB & IFCI in Modi | that no provision for doubtful debts | still pending to be
Industries Limited. As at 31st | is required as subsidiary company | recovered from Modi
March, 2021 the company has |is the major secured creditor of | Industries Limited.Qur
net exposure of Rs.14,685 lacs. | Modi Industries Limited which | opinion still remains
No Interest on the said amount | owns substantial properties which | the same as
has been provided as there is no | are quite sufficient to take care of | mentioned in our
reasonable certainty of its |its entire liabilities. In view of that | auditor’s report and
collection since the net worth of | the management is confident for | actual impact is
Modi Industries Limited has | recovery of whole amount. currently not
been completely eroded. ascertainable.
Recoverability of the above
balance is also  doubtful.
However, no provisions for
doubtful debts were made in the
financial statements of the
company and consequently we
are unable to opine on the
appropriateness of the same and
its consequential impact on the
financial statements.

3 The company has valued the | The Company has valued closing | Since the valuation
closing stock at NRV instead of " | stock at NRV of Rs. 3176.96 | has not been done as
the lower of cost and net|considering the current market | per IND AS-2
realisable value” as required | price of around Rs. 3250 per | “Inventories” therefore
under IND AS-2 "Inventories". | quintal. The same is still lower than our . opinion still
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Since the NRV is higher than
cost this has resultant in
overstatement of Inventories
(Finished Goods and WIP-Sugar)
by Rs. 614 lacs, understatement
of losses for the year by Rs. 614
lacs and its consequential
impact on EPS.

the Market price. Since the market
price is much higher than NRV, it
has been thought expedient to
value Closing Stock at NRV.

remains the same as
mentioned in our
auditor’s report




