
FASHIONS LIMITED
A Govt. Recognised Export House

November 18,2023

To,
The Executive Director,
BSE Limited
Floor 25rP.J. Towers,
Dalal Street,
Mumbai- 400001

?lleo' a /anlhtc &rnaihry

Security Code: 521206

Ref: Email dated 17.11.2023

Respected Sir/l\{adam

We are enclosing herewith the revised Financial Results for the quarter and half year ended
September 30,2023 in accordance with the clarification/correction iought by your good office
vide mail dated 17 -11.2023. Accordingly, revised Financials are being att-ach"d he.ewith for your
kind consideration.

There is no change in the Financial Results except for the attachment of Cash Flow statementsas
referred in the mail received from yourgood office.

We therefore request you to kindly acknowledge the receipt and disseminate the same on your
website.

Thanks & Regards

For and on behalf of the Board of Directors.
FOT SAMTEX FASIIIONS LINITED

ATUL MITTAL
(Chairman & Managing Director)

Regd. Office & Works: Khasra No'52,D 1/3 tndustrial Area, Rajarampur, Sikandrabad, Bulandshahr UP 203205 lN

Dethi Officer l$nit No.t37, DLF Prime Tower, F Block, Okhla Phase-1, New Delhi- LLOO2O, Telephone No. 011-49025972

CIN : 117112UP1993PIC022479, E-mail id : samtex.compliance@smail.com, Website- www.samtexfashions.com
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A Govt. Recognised Export House

SAMTEX FASHIONS LIMITED
Standalon€ Batanc6 She€t as at 3O Sep,2023
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(a) Property, plant and equipment
(b) Capital work in-progress
(c) Intangjble assets
(d) Financial assers

(i) Inveshents
(ii) Trade Recetvabtes
(iii) Other financial assets

(e) Deferred tax assets (ner)
(f) Other non current assets
(g) Non-Currenr Tax Assets (Net)

Totat Non - Current

(a) Inventories
(b) Financial assets

(i) Trdde receivables
(ii) Cash and cash equivatents
(iii) sank batances other rhan (ii) above
(iv) Other financiat assets

(c) Cunent Tax Assets (Ner)
(d) Other current assets

See accompanying notes to the

In terms of our report attached.

For and on behalf ofthe Board of Directors
SAMTEX FASHIONS LTD

lia $imtsx Feahions rr,,,,.-th
.\ J'..s

G3._ - &rqd600ll@,
ATUL MITTAL

(chairman, Mdndging Dircdor & CFO)
DIN NO-OO223365

(a) Equity share capitat
(b) Other equity

Total

IAAILITIES

(a) Financial Liabtlities
(i) Borrowings

(b) Provisrons

Totat Non _ Current
ent liabilities

(a) Financial liabitIies
(i) aorrowinqs
(ii) Trade payables dues to MSME
(ir) Trade payabtes dues to otherthan MSME
(iii) Other frnanciat liabilities

(b) Provisions
(c) Current Tax Liabitities (Net)
(d) Other current I abllities

Total Current Liabilitie

Total Equity and Liabilities (t+2+3)

Regd' office & works: Plot No. x.63, udyog vihar, Greater Noida, Uttar pradesh-10130g
Delhi Oiffice : Unit No. 737, DLF Prime liower, F glock, Okhla Phase-1, New Dethi11002e Telephone No. 011-49015972
CIN : 1127112UP1993PtC022429, E-mail id : samrex.compliance@gmail.com
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Particulars

See accompanying notes to the Ind AS financial statements
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P|ace: DELHI
Date:10.11.2023

6,518
170.34

0.59

28,503
366

92.53
217

25.32

58.79
38.56

4.37
59.73

282.a4

35,868

470

36,338

1,492

(24,9s9)
(23,467)

666.56
15.84

55,6 1 3

837.16
2,633

39

59,122

For and on behalf of the Board of Directors
SAMTEX FASHIONS LTD

For $bmtsx Feghiong L,r,,,,ae
i\
\ J t '"i*-
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ATUL MITTAL
(Chairman, Managing Director & CFO)

DIN NO-OO223366

Non-current assets
(a) Property, plant and equipment
(b) Capital work-in-progress
c) Intangible assets
d) Financial assets
i) Investments

Trade Receivables
Other financial assets

(e) Deferred tax assets (net)
(f) Other non-current assets
(g) Non-CurrentTax Assets (Net)

Total Non - Current

(b) Financial assets
(i) Trade receivables
(ii) Cash and cash equivalents
(iii) Bank balances other than (ii) above

v) Other financial assets
c) Current Tax Assets (Net)

) Other current assets

Total Current

Total Assets (1+2
EQUITY AND LIABILITIES

Equity
a) Equity share capital

(b) Other equity
Total equity

LIABILITIES

Non-current liabilities
a) Financial Liabilities
i) Borrowings
b) Provisions

) Deffered tax Libilities
Total Non - Current

(a) Financial liabilities
(i) Borrowings
(ii) Trade payables
(iii) Other financial liabiljties

c) Current Tax Liabilities (Net)
d) Other current liabilities

Total Current Liabilities

Total Equity and Liabilities (1+2+3)

6,256.56
170.34

0.59

28,490
366,42

216.85

Regd. office & works: Plot No. 163, udyog vihar, Greater Noida, Uttar pradesh-10130g
Delhi Oiffice : Unit No. 137, DLt Prime Tower, F Block, Okhla Phase-1, New Delhi-110020, Telephone No. 01X-49025972
CIN I 1127112UP1993PtC022479, E-mail id : samtex.compliance@gmail,com
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5r. No
Three Months Ended

September 30, 2023 Juoe 30, 2023 September 30,2022 September 30, 2023 March 31,2023

1

2

3

4

5

l(ll) chans€ in stock-in-
Trad€

(ll Emplovee Beneir

(iii) Finance cost

(iv) Depreciation &

Amodisation Expenses

extraoridnaryitems &
bxes(3-sl

i) (a) lte

itemsthat will b

ncome, n€t ofincome

i) (a) ltemsthatwill no

)e re-classified to the

(b)rncomerax

elatingto item. that tr
,ot be re'classified to

i) (a) itemsthat will be

o.44

0.66

1.47 1.47 o.44 2

1.49

o.o1

130.92

5.74

2.95

o.m

130.92

3.O7

0.02

162.50

4_45

0.01

261.44

14.47

6.12

0.04

324.99

12.24

0.08

523.69

24.51
138.15 142.61 170.44 zao.77 343.49 560.55

-136.68 -142.67 170.44 279.29 34t.05 -5s7.93

135.68 142.51 170.44 -279.29 -343.05 -557,93

5.3 3: 72.16 6.10 27.62 28.86

;;.;" 
* *' - -" 'l

lb) rncome rax I

iating to item, that willl
e re-.lassifred to the I

.or,tor,oss 
L

lli:li:: , I 5.3 1.33 !2.15 6.70 27.62 28.86

com€ forthe period
131.31 -141.28 -158.28 -272.60 -315.43 -529.O7

pital
1,490.00

2.OO

0.18
-0.1a

1490. oc

2 .0c

0.19
-0,19

1,490.00

2.m

-0.21

0.21

1,490.00

2 m

-o.31

-0.37

1,490.00

2.00

-o.42

-o.42

1,490.00

2.OO

o.7t
o.77

0". 
fn*,ff 
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,r.The 
aboveresulk werereviewed bytheAuditCommitteeandapproved bythe Board ofDtectoB in thekmeetintheld on November 10,2023.

l3 
Th€ lituret of the last penods have been re8rouped, wherever necessary, to.onform to the curent qua^er s clasrifications

l3.The fitu.es of the last petiods have been retrouped, whe.ever necessary, to conform to the cutrent quade/s classifications
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Consolidated Cash flow statement for the year ended 3Oth September 2023

For and on behalf of the Board of Directors
SAMTEX FASHIONS LTD

FB &cmt6x Fashions Lilr,,ra,\\.
.\ J'.."e

f":f.^ ' Lrart,t, o.r€o,

ATUL MITTALplace : DELHI (Chairman, Managing Director & CFO)
Date: 10.11.2023 DIN No_oo223366

Particulars Year ended
30t 09 I 2023 31-O3-2023

Cash flow from operating activities

for the year (279.2s

6.f I

261.a,

(1.4',

0.0l

tax expense
Charged directly to Other Comprehensive Income

and amortisation
on disposal of property, plant aod equapment

erest income recognised in profit or loss

cost recognised in proflt or loss

Investment Subsidy
unrealised exchange (Gain)/Loss
(gain)/loss recognised for denvatives

Movements in working capitali
(Increase) /decrease in trade and other receivables
(Increase) /decrease in other financial assets

13,15

(107 .A2

(0. s2

33.18

15.70

(s8.s2l

( s8.52 )

Increase) /decrease in other currenL assets
Increase) /decrease in other non-currenl assets
Increase) /decrease tn inventories

(decrease) in trade payables

(decrease) in current tax asset/liabilties

Increase/ (decrease) in provisions
Increase/ (decrease) in other current liabilities
Increase/ (decrease) in other financial liabilities

generated from operations

taxes paid (net of refund, if any)

lNet cash generated from operations
I

la. cash flow from investinq activities
I
lPaymenrs for properly, pldnt and equtpment

lProceeds 
from disposal of property, planr and equtpmeni

llnteresr re.e,ved

l(lncrease) /decredse rn other bank bdrdfl( ys
I
I

lNet cash generated from /(used in) investing activities
I
I

lC. Cash flow from financinq activities
lNet Increase /(Decrease) in long ternl borrowtng

Net Increase /(Decrease) in short term borrowing

Interest Paid

Net cash used in financing activities

Net change in cash and cash equivalents

Cash and cash equivalents as at the beginning of the Year

Cash and cash equivalents as at the end of the Year

Reconciliation of Cash and cash equivalents with the Balance Sheet

1.47
(0.00

1,47

58.75

(1

(0.01

5 7.50

o.45

58,79

5r 24

ash and cash Note

(ss7.e3)

28.86
523.69

(2.63)
0.08

2.94
(0.12
(2.es

(2.2s

0.24

(1O.67

0.24

(10.911

2.63
(0.2 s)

2.34

1 1.00

(1.31)

(0.08)

9.56

1.O3

57.76

58.79

58.79

See accompanying notes to the Ind AS financial statements
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KAPIL KUMAR & CO.
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR,S LIMITED REV]EW REPORT

CHIRAG AGGARWAT

B.COM(H)A.C.A(APIt KUMAR

B.COM, F.C.A

Results ofthe Companv
Audito t/s ReDort On rterlv Financial Resu Its and Yea r to Date

a

ions and Disclosu re Req uireme nts)
Pursuant to the Resu lation 33 of the SEBI (Listing Oblieat

Repulatio ns.20t5

To Board of Directors of

Samtex Fashions Limited

WehavereviewedtheaccompanyingstatementofunauditedStandaloneFinancialResultsof

SAMTEX FASHIONS LIMITED ("the company") for the quarter ended on September 3oth ' 2023 ('the

Statement') attached herewith' being submitted by the Company pursuant to the requirement of

Regulations33oftheSEB|(LlstingobligationsandDisclosureRequirement)Regulations,2015,asamended

(,,Listing Regulations" ).This statement is the responsibility of the company's Management and has been

approvedbytheBoardofDirectors.ourresponsibilityistoissueareportonthesefinancialstatements

based on our review'

WeconductedourreviewofthestatementinaccordancewiththeStandardonReviewEngagements(SRE)

2410 ,Review of lnterim Financial lnformation performed by the lndependent Auditor of the Entity" issued

bythelnstituteofCharteredAccountantsoflndia.This.standardrequiresthatweplanandperformthe

reviewtoobtainmoderateassuranceastowhetherthestatementisfreefrommaterialmisstatement.A

reviewislimitedprimarilytoinquiriesofCompanypersonnelandanalyticalproceduresappliedtofinancial

data and thus Provides less assurance than an audit. We have not performed an audit and' accordingly' we

do not express an audit opinion'

3RO FLR, SRK MAII.14 MALL ROAD, (o) o1E3-s@:1430
(M)+91-97799{D419

AMRlrsAR,PlN CODE-143001

marcoasr@gmall,com



KAPIL KUMAR & CO.

KAPIT KUMAR

B.COM, F.C.A

Basis of Qualified Conclusion:

CHARTERED ACCOUNTANTS

(o) 0183-s@3430
(Ml+91-97799{0419

CHIRAG AGGARWAL

B.COM(H)A.C.A

.

I ll.

Noida which was

Y further changed

since then no ma

mPa a rent agreement

remi ' Vill-Ra ja ra m Pu r'

date hift its assets and

we are unable to comment on the possible impact arising out of the said matter'

Balance of debtors are outstanding from rong period 
. 
and are subject to confirmation and

consequentialetfectifanyonthefinancialstatementsremainsuncertain.Thetradereceivablesofthe
companycouldnotbeverifiedastheconfirmationofbalanceshavenotbeenprovidedandmade
available to us. Trade receivables outstanding as on 30.09.2023 whiCh are long overdue and not

providedfor.Allowancetorexpectedcreditlosshavenotbeenrecognizedonthesefinancialassets.

ThecompanyhasneithercarriedoutimpairmentexercisesofTradeReceivablesnorprovidedforthe
sameandrecognizedthesameasnon-currentassetssincelongoutstanding.lntheabsenceof
recovery and confirmation from the party' we are unable to comment on the recoverability and

consequentialimpactofreconciliationandadjustmentarisingtherefromintheresults,ifany,isnot
ascertainable.

Thecompanyhasnotfollowedthetreatmentforrecognitionandremeasurementofemployeebenefit
costs as detailed in the lnd As 19'

disclosed, or that it contains any material misstatement

Qualified Conclusion

Basedonourreviewconductedasstatedabove,except(fortheeffectsofmattersdescribedinthe
'Basis of Qualified concluslonparagraph above) nothing has come to our attention that causes us to

believe that the accompanying statement of unaudited financial results prepared in accordance with

applicable accounting standards and other recognized accounting practices and policies has not

disclosed the informatton required to be disclosed in terms of Regulation 33 of the sEBl (Listing

obligationsandDisclosureRequirements)Regulations,2015includingthemannerinwhichitistobe

3iD FtR, SRK MALI.14 MALT ROAD,

AMRITSAR,PIN CODE-143001

marcoasr@gmail.com



KAPIL KUMAR & CO.

KAPIT KUMAR

B.COM, F.C.A

Emphasis of matter

I.

CHARTERED ACCOUNTANTS
CHIRAG AGGARWAI

B.COM(H)A.C.A

The company had already Slven a corporate guarantee for an amount of Rs 807 45 crores against

secured loans taken by its wholly owned subsidiary, namely M/s ssA lnternational Limited' which has

been classified as nonperforming assets by the banks. The company has also received the notice u/s

13(2) of the SARFAESI Act 2OO2 from consortium of ee'

The company has also recelved a notice from lDBl its

subsidiary SSA lnternational Ltd (Main Borrower) lful

defaulters. The consortium bankers have filed a its

subsidiary M/s SSA lnternational Limited regarding 
-:-- ..:.J^ /.r   Ean 

ebt

Restructuring Tribunal-ll, Delhi, and the company has received an intimation vide O'A 530/18 dated

24lO5lZOTs.Further,lDBlBankhasdeclaredthemainborrower(M/sssAlnternationalLtd)'its
directorsandGuarantors(includingM/ssamtexFashionsLtd)aswillfuldefaultersintermswithRBl
Guidelines. The updated details; proceedings against the company and its subsidiary M/s SSA

lnternational Ltd has not been made available, in absence of such details we are unable to comment

on the possible impact, it any, arising out of the said matters'

we have not been provided with ,ri.,.n,, appropriate audit evidence relating to physical verification/

availabilityoffixedassetsandinventory.PendingcompletionofsuchVerification,weareunableto
comment on the possible impact' it any' arising out of the said matters'

The company had glven loans and advances as on 30 09'2023 which are outstanding from long time ln

the absence of recovery and confirmation from the party' we are unable to comment on the

recoverabilityandconsequentialimpactofreconciliationandadjustmentarisingtherefrominthe
results, if any, is not ascertainable Moreover' we have not been provided with justification giving said

advance and sufficient, tpptop'itt" audit evidence relating to verification of the same' Pending

completion of such verificationT reconciliation, we are unable to comment on the possible impact, it

any, arising out of the said matters'

Theinventoriesason3o.og.2023havenotbeenusedforalongperiodoftime,asnobusinessactivity
hasbeentakenoutduringtheyearandduringearlieryears,andthecomPanyhasnotprovidedforif
anyinventoryitemisdamagedorhasbecomeobsoleteorifthesellingpricehasdeclined.
TheCompanycontinuedtocarryforwarddeferredtaxassetsamountingRs.l32.2SLacsinabsenceof
probablecertaintyandconvincingevidencefortaxableincomeinfuture,weareunabletoascertaih

theextenttowhichtheseaeferredtaxassetscanbeutilized'Furtherthecompanyhasnotrecognlzed
fresh asset/ liability during the quarter ended 30'09 2023'

vi. Confirmatio n of balances are not available for loans and advances, trade payables, security deposits'

balances with government authorities, bank balances, FDR'S alo interest thereon and bank

loans as at September 30,7OZ3., we are unable to comment o pact, it anY, arising out

of the said matters.

3*O FtR, SRK MALI"14 MALL ROAD, (o) 0183-s003430
(Ml+91-97799{10419

AMRITSAR,PIN CODE-143001

ilkumarcoasr@gmail.com



KAPLKUMAR&CO.
CHARTERED ACCOUNTANTS

KAPIL KUMAR

B.COM, F.C.A
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CHIRAG AGGARWAI

B.COM(H)A.C.A

Wehavenotbeenprovidedwithsufficient,approPriateaUditevidencerelatingtoclassificationof
trade payable dues to MSME and trade payable djes other than MsME. Pending completion of such

verification/ reconciliation, we are unable to comment on the possible impact, it any, arising out of the

said matters.

Balance of trade payables are outstanding from long period and are subject to confirmation and

consequential effect if any on the financial statements remains uncertain The trade payables of the

companycouldnotbeverifiedastheconfirmationofbalanceshavenotbeenprovidedandmade
available to us.

As informed to us the bank accounts of the company were put on debit freeze by EPF department and

wehavenotbeenprovidedwithdetailedexplanationregardingthelitigationwiththeEPFdepartment.
Moreover, several litigations are onBoing with the lncome Tax Department aBainst which the company

hasalsodepositedRsl18.6Tlacsfordifferentfirrancialyearsunderprotest,howeverwehavenot
beenprovidedwithdetailsandcurrentstatusofthesaidlitigations.Weareunabletocommenton
possible impact, if any arising out of the said matter'

Our report is not modified in respect of the above matter stated'

FOR KAPIT KUMAR & CO

CHARTERED ACCOUNTANTS

FIRM REGISTRATION NO: 006241N

I

ER)

MEMBERSHIP

New Delhi

DATE: l0rh November ,2023

UDIN: 235388448GVR8V4351

3RD FTR, SRK MAL!,14 MAIL ROAD,

AMRITSAR,PIN CODE-143(x)1

(ol 0183-500:t430
(M)+91-97799{X1419

kapllkumarcoasr@gmail.com



KAPIL KUMAR & CO.
CHARTERED ACCOUNTANTS

IGPIL KUMAR
B.COM, F.C.A

INDEPENDENT AUDITORS. LIMITED REVIEW REPORT

CHIRAG AGGARWAL

B.COM(HlA.C.A

unaudited quarte rlv and vea r to date financial
Auditol's Report On consol idated

ReEulation 33 of the SEBI {Listrns
results of the Com panv Pursuant to the

oblisations and Disclosu re Requirements) Resu lations.2015

To the Board of Directors of

Samtex Fashions limited

WehavereviewedtheaccompanyingstatementofConsolidatedUnauditedFinancialResults

ofM/sSamtexFashlonsttd(,,theParent,,}anditssubsidiaries(theParentanditssubsidiaries

togetherreferredtoas,,theGroup,,),anditsshareofthenetprofit/(loss)aftertaxandtotal
comprehensive income / loss of its associates and ioint ventures for the quarter ended

September 2O23 ("the Statement"), being submitted by the Parent pursuant to the requirement

ofRegulation33oftheSEBI(ListinSobligationsandDisclosureRequirements)Regulations,
2015, as amended.

This Statement, which is the responsibility of the Parent's Management and approved by the

parent,s Board of Directors, has been prepared in accordance with the recognition and

measurement principles laid down in lndian Accounting standard 34 "lnterim Financial

Reporting,, (,,lnd AS 3a,,}, prescribed under Section 133 of the Companies Act, 2013, and other

accounting principles generally accepted in lndia. our responsibility is to express a conclusion

on the Statement based on our review.

we conducted our review of the statement in accordance with the standard on Review

Engagements (sRE) 2410 "Review of lnterim Financial lnformation Performed by the

lndependent Auditor of the Entity", issued by the lnstitute of chartered Accountants of lndia'

A review of interim financial information consists of making inquiries, primarily of persons

responsible for financial and accounting matters, and applying analytical and other review

procedures. A review is substantially less in scope than an audit conducted in accordance with

Standards on Auditing and consequently does not enable us to obtain assurance that we would

become aware of all significant matters that might be identified in an audit. Accordingly, we do

not express an audit opinion.

3RD FLR, SRK MA[[,14 MAtt ROAD,

AMRtTSAR,PIN CODE-143001

(o) 0183-s(x,3430
(Ml+91-97799-q)419

FRN 0062itN
RITSAR

kapilku m



KAPIL KUMAR & CO.
CHARTERED ACCOUNTANTS

KAPIT KUMAR
B.COM, F.C.A

CHIRAG AGGARWAT

B.COM(HlA.C.A

we also performed procedures in accordance with the circular issued by the sEBl under

Regulation33(8}oftheSEB|(ListingobligationsandDisclosureRequirements)Regulations,
2015, as amended, to the extent applicable.

The Statement includes the results of the following entities:

i.M/sssAlnternationalLtd(alongwithitswhollyownedsubsidiaryM/sLinaGloballNc)'
ii. M/s Arlin Foods Ltd

Based on our review conducted and procedureS performed as stated in paragraph 3 above

nothing has come to our attention (other than basis-of qualified conclusion and emphasis of

matter mentioned below) that causes us to believe that the accompanying statement, prepared

in accordance with the recognition and measurement principles laid down in the aforesaid lndian

Accounting standard and other accounting principles generally accepted in lndia, has not

disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing

obligations and Disclosure Requirements) Regulations,-2015, as amended, including the manner

in which it is to be disclosed, or that it contains any material misstatement'

Material uncertainW to Goins Concern:

The Group has made losses during the current year and the preceding year. As a result of the

losses, the liquidity position of the group has been substantially affected, the net worth of group

has fully eroded and group's current liabilities exceeded its current assets as at the balance sheet

date, adversely affecting the operations of the group. Moreover, no business activity has been

undertaken throughout the year, indicating the existence of uncertainty about the ability of the

group to continue as a going concern.

These conditions indicate the existence of a material uncertainty that may cast significant doubt

on the group's ability to continue as going concern and therefore the group may be unable to

realize its assets and discharge its liabilities in the normal course of business. As a result of

ongoing matters, we are unable to determine as to whether any adjustment that would have

been necessary and required to be made in respect of trade receivable, trade payables,

borrowings, current liabilities, loans and advances and contingent liabilities as at 31st December,

ZO22 and in respect of the corresponding possible impact of such items and associated elements

on the statement for the year ended on that date, should the group be unable to continue as a

going concern. The ultimate outcome of these matters is at present not ascertainable.

Accordingly, we are unable to comment on the consequential impact. if any, on the

accompanying consolidated financial statements. Howeve

have been prepared on a going concern basis.

r, the financial statemen roup
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Basls of Qualifled Conclusion

The wholly owned subsidiary M/s SSA lnternational Ltd has defaulted in repayment
obligations towards banking institutions.. As per the explanation and information
furnished to us, the management was not in position to estimate or calculate the interest
payable on debts due to bankers as since past many years they have not received any
account statement or other relevant documentation from the bankers. Moreover the
subsidiary company (M/s SSA lnternational Ltd is of the opinion as per the Prudential
norms on lncome Recognition, Asset Classification and Provisioning pertaining to
Advances, The policy of income recognition has to be objective and based on the record
of recovery. lnternationally income from non-performing assets (NPA) is not recognized
on accrual basis but is booked as income only when it is actually received. Therefore, the
banks should not charge and take to income account interest on any NPA. On an account
turning NPA, banks should reverse the interest already charged and not collected by
debiting Profit and Loss account, and stop further application of interest. Correspondingly
the company has not recognized the interest expenses. However the non-recognition of
interest expenses is not in accordance with lnd AS on borrowing costs requirement. ln
absence of information, we are not able to comment upon impact, if any. However,
following the RBI Prudential norms on lncome Recognition, Asset Classification and
Provisioning pertaining to Advances, the company has not made provision for interest on
debts due to bankers after adjudication by DRT.

The wholly owned subsidiary M/s SSA international Ltd had received notice of sale of
assets situated at samalkha, District, panipat Haryana from lDBl Bank and further the
company has informed that it has come to their knowledge through newspaper
advertisement that the consortium member banks have executed auction of its assets at
Samalkha plant. However, in absence of any information regarding the sale of assets i.e.
detail of assets sold by bank, value at which the said sale transaction has been undertaken,
bank wise utilization of amount received against said sale, the company has not taken into
consideration the said transaction while preparing its financial results as on 31.12.2022
and had the company recorded the said transaction the value of property plant and
equipment along with depreciation charged wourd not have been charged and instead
profit and loss on disposal of fixed asset needs to provided for and the amount owed to
the financial institutes would arso reduced with the amount received on account of said
auction sale. Further there wourd arise profit or ross on sare of assets and taxation
implication on said transaction which wil urtimatery resurts in increase or dec rease rn
current year profit/ loss as well as accumulated losses. Further it has come to our
knowledge that similarly the consortium bankers have executed sale of assets of directors/
guarantors mortgaged with them during the year as well as earlier years and adjusted the
amount received on said auction sale with amount owed by the company to the financial
institutions, however the company has not recorded the effect of such transaction in its
financial results. We are unable to comment on the consequential impact of a ment
arising there from in the results, if any, is not ascertaina ble.
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Originally the plant of the holding company wassetup at NSEZ' Noida which was later on

shifted outside NSEZ during tne fy zofz-fe and in march 2019 the company further

changed its business premises to Plot no 163' Udyog Vihar' Greater Noida' UP- 201308 and

since then no manufacturing activity has been carried on' As per the information furnished

to us the company has further entered into a rent agreement in the month of January 2021

toshiftitsbusinesspremisestoDu3,lndust-rialArea,Vill-Rajarampur'sikandrabad'
Bulandshahar UP-203205 however till date the company is unable to shift its assets and'

business operations to new premises' We have not been provided with the copy of rent

agreementtoVerifytheterm&conditionsmentionedthereinthegroupisrequiredto
determine impairment in respect of fixed assets, However the group has not done

impairment testing. ln the absence of any working for impairment of the fixed assets as

per lnd AS 36, the impact of impairment' if iny on the financial statements is not

ascertainable. The wholly owned subsidiary M/s Arlin Foods Ltd has not charged any

depreciation on its property, plant and equipment The depreciation has been recognized

based on of useful life and residual value estimated by the management' the estimates have been

relied upon bY us.

Further, lDBl Bank has declared the main borrower (M/s SSA lnternational Ltd)' its

directorsandGuarantors(includingM/sSamtexFashionsLtd)aswillfuldefaultersinterms
withRBlGuidelinesandfurtherthelDBlBankpursuanttoprovisionsofSARFAES|Act2002

hastakenoverthepossessionofpremisesofM/sssAlnternational.Theupdateddetailsof
proceedings against the company and its subsidiary M/s SSA lnternational Ltd has not been

maje available, in absence of such details we are unable to comment on the possible

impact, it any, arising out of the said matters'

Balance of debtors are outstanding from long period and are subiect to confirmation and

consequentialeffectifanyonthefinancialstatementsremainsuncertain.Thetrade
receivablesofthecompanycouldnotbeverifiedastheconfirmationofbalanceshavenot

beenprovidedandmadeavailabletous'Tradereceivablesoutstandingason30'09.2023

which are long overdue and not provided for. Allowance for expected credit loss have not

beenrecognizedonthesefinancialassets.Thecompanyhasneithercarriedout
impairment exercises of Trade Receivables nor provided for the same and recognized the

same as non-current assets since long outstanding' ln the absence of recovery and

confirmation from the party, we are unable to comment on the recoverability and

consequential impact of reconciliation and adjustment arising there from in the results, if

any, is not ascertainable.

The group has not followed the treatment for recognition and re-measurement of

employee benefit costs as detailed in the lnd As 19
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Qualified Conclusion

Based on our review conducted as stated above, except(for the effects of matters described

in the'Basis of Qualified conclusion paragraph above) nothing has come to our attention

thatcausesustobelievethattheaccompanyinSstatementofunauditedfinancialresults
prepared in accordance with applicable accounting standards and other recognized

accounting practices and policies has not disclosed the information required to be disclosed

intermsofRegulation33oftheSEB|(ListinSo-bli8ationsandDisclosureRequirements)
Regulations, 2015 including the manner in which it is to be disclosed' or that it contains any

material misstatement.

Emphasis of mafter

The group has not under taken any business activity during the year'

The Holding company had already given a corporate guarantee for an amount of Rs 807 46

crores against secured loans taken by its wholly owned subsidiary, namely M/s ssA

lnternationalLimited,whichhasbeenclassifiedasnonperformingassetsbythebanks'The

company has also received the notice u/s 13(2) ofthe SARFAESI Act 2002 from consortium

of banks for revocation of its corporate Euarantee. The holding company has also received

a notice from lDBl Bank Ltd as to why the company along with its subsidiary ssA

lnternationalLtd(MainBorrower)andothersshouldnotbedeclaredaswilfuldefaulters.

The consortium bankers have filed a petition against the holding company and its subsidiary

M/s SSA lnternational Limited regarding recovery of the outstanding dues' before the Debt

Restructuring Tribunal-ll, Delhi, and the company has received an intimation vide O'A

530/lsdatedz4lo5lzots.Further,lDBlBankhasdeclaredthemainborrower(M/ssSA

lnternational Ltd), its directors and Guarantors (including M/s Samtex Fashions Ltd) as

willful defaulters in terms with RBI Guidelines and further the lDBl Bank pursuant to

provisions of SARFAESI Act 2OO2 has taken over the possession of premises of M/s 55A

lnternational Ltd. The updated details of proceedings aBainst the company a nd its subsidiary

M/s SSA lnternational Ltd has not been made available' in absence of such details we are

unable to comment on the possible impact, it any, arising out of the said matters'
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Confirmation of balances are not available for loans' trade payables' security deposits'

balances with government authorities, bank balances' FDR's along with interest thereon

and bank borrowings as at September 30' 2023 ' That is why the transactions (if any) made

by the banks in the accounts of the company could not be reconciled in the absence of

information bank account statements of these accounts' Moreover' there are several bank

current accounts having balances amounting to Rs 51'83 lacs as on 3o 09'2023 as per books

of accounts of the subsidiary company M/s SSA lnternational Ltd' no transactions have

beenmadeintheseaccountsduringtheyearandwehavenotbeenprovidedwiththebank
account statements of these accounts to confirm the balances ln absence of such details

weareunabletocommentonthepossibleimpact,itany,arisingoutofthesaidmatters.

The group had given loans and advances as on 30 09'2023' maiority of which are

outstanding from long time' ln the absence of recovery and confirmation from the party'

we are unable to comment on the recoverability and consequential impact of reconciliation

and adjustment arising there from in the results' if any' is not ascertainable' Moreover' we

havenotbeenprovidedwithiustificationgivingsaidadvanceandsufficient'appropriate
audit evidence relating to verification ofthe same. Pending completion of such verificatlon/

reconciliation, we are unable to comment on the possible impact' it any' arising out of the

said matters'

Wehavenotbeenprovidedwithsufficient,app16priateauditeVidencerelatingtophysical

verification/ availability of fixed assets and inventory' Pending completion of such

verification we are unable to comment on the possible im pact' it any' arising out of the said

matters.

As of 30th September 2023, the holding company's inventory amounting to Rs 25'32 lacs

andasnobusinessactivityhasbeentakenoutduringtheyear,theinventorieshavenot
been used for a long period of time, the company has not provided for if any inventory item

is damaged or has become obsolete or if the selling price has declined'

Balances of input tax credit under goods and service tax are not in confirmation with
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e audit evidence relating to

yable dues other than MSME'

are unable to comment on the

balances as appearing in the online portal'

We have not been provided with sufficient' appropriat

classification of trade payable dues to MSME and trade pa

Pending completion of such verification/ reconciliation' we

possible impact, it any, arising out of the said matters'

,
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ix. The Company has balance of recognized Deferred Tax Asset as on 30'09 2023 amounting

Rs 92.53 lacs, in absence of probable certainty and convincing evidence for taxable income

in future, we are unable to ascertain the extent to which these deferred tax assets can be

utilized. Further the company has not recognized fresh Asset/Liability during the quarter

ended 30.09'2023.

x. As informed to us the bank accounts of the holding company were put on debit freeze by

EPFdepartmentandwehavenotbeenprovidedwithdetailedexplanationregardingthe
litigationwiththeEPFdepartment.Moreover,severallitigationsareongoingwiththe
lncome Tax Department against which the holding company has also deposited Rs 118'67

lacsfordifferentfinancialyearsunderprotest'howeverwehavenotbeenprovidedwith
detailsandcurrentstatusofthesaidlitigations.-Weareunabletocommentonpossible
impact, if any arising out of the said matter'

Our report is not modified in respect of the above matter stated'

Other Matter

Theconsolidatedfinancialresultsincludetheunauditedfinancialstatements/financial
information of M/s Lina Global lnc (wholly owned subsidiary of M/s SSA lnternational Ltd)'

whose financial statements/ financial information for the quarter ended September 2023

have not been reviewed by their auditors and have been furnished to us by the

Management and our report on the results, in so far as it relates to the amounts and

disclosuresincludedinrespectofthesesubsidiaryisbasedsolelyonsuchunreviewed
results.

FOR KAPIT KUMAR & CO

CHARTERED ACCOUNTANTS

FIRM 006241N

"LiL

(PARTNER}

MEMBERSHIP NUMBER: 538844

NEW DETHI

Date: l0rh November,2023

UDIN: 235388448GVR8W1711
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